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7UDGH�LQ�KRUWLFXOWXUH�KDV�EHHQ�LGHQWLILHG�DV�DQ�$IULFDQ�H[SRUW�VXFFHVV�VWRU\��ZLWK�VRPH�SURGXFHUV�LQ�.HQ\D

DQG�=LPEDEZH�DPRQJ�RWKHUV�LQVHUWLQJ�WKHPVHOYHV�VDWLVIDFWRULO\�LQWR�YDOXH�FKDLQV��7KLV�UDLVHV�TXHVWLRQV�DERXW

KRZ� WR�PDLQWDLQ� RU� LPSURYH� XSRQ� WKLV� SRVLWLRQ� LQ� KLJKO\� FRPSHWLWLYH�PDUNHWV� >'RODQ� HW� DO�� ����@�� ,W� DOVR

UDLVHV�TXHVWLRQV�RYHU�ZKHWKHU�WKH�PDUNHWV�ZLOO�DOWHU�WKHLU�FKDUDFWHU�DV�D�UHVXOW�RI�WUDGH�SROLF\�FKDQJH��DQG�WKH

LPSOLFDWLRQV�RI�WKLV�IRU�SURGXFWLRQ�DQG�H[SRUW�VWUDWHJLHV�

.HQ\D·V� DQG� =LPEDEZH·V� KRUWLFXOWXUDO� H[SRUWV� WR� WKH� (8� KDYH� JURZQ� RYHU� WKH� SDVW� GHFDGH� E\

FRPSDULVRQ�ZLWK�WKHLU�WRWDO�DJULFXOWXUDO�H[SRUWV�WR�(XURSH�DQG�RWKHU�FRXQWULHV·�KRUWLFXOWXUDO�VDOHV�WR�WKH�(8�

7KHUH�KDV�DOVR�EHHQ�D�EURDGHQLQJ�RI� WKH� UDQJH�RI� LWHPV�H[SRUWHG�E\�.HQ\D�DQG�=LPEDEZH��$QG�WKH�XQLW

YDOXH� RI� WKH� (8·V� KRUWLFXOWXUDO� LPSRUWV� IURP� WKH� WZR� $IULFDQ� VXSSOLHUV� LV� LQ�PRVW� FDVHV� KLJKHU� WKDQ� WKH

DYHUDJH�IRU�DOO�VXSSOLHUV�RI�KRUWLFXOWXUH��DQG�KDV�LQFUHDVHG�IDVWHU�WKDQ�WKH�DYHUDJH�RI�DOO�(8�LPSRUWV�

7KH�(XURSHDQ�KRUWLFXOWXUH�WUDGH�KDV�EHHQ�KHDYLO\�LQIOXHQFHG�E\�SROLF\��$OWKRXJK�WKH�LPSRUW�SURWHFWLRQ

SURYLGHG�WR�(XURSHDQ�IDUPHUV�E\�WKH�&RPPRQ�$JULFXOWXUDO�3ROLF\��&$3��LV�OHVV�VXEVWDQWLDO�IRU�KRUWLFXOWXUH

WKDQ�IRU�FHUHDOV�� VXJDU�RU�PHDW�� LW� LV�QRQHWKHOHVV� VXIILFLHQW� WR� LQIOXHQFH� WUDGH� IORZV��.HQ\D�DQG�=LPEDEZH

EHQHILW� IURP�WUDGH�SUHIHUHQFHV� WKDW�JLYH� WKHP�D�FRPSHWLWLYH� DGYDQWDJH�RYHU�QRQ�SUHIHUUHG� H[SRUWHUV��7KLV

HGJH�PD\�KDYH�FRQWULEXWHG�WR�WKHLU�H[SRUW�VXFFHVV�

7KH�SRWHQWLDO�FRQWULEXWLRQ�RI�WUDGH�SROLF\� WR� WKH�SDWWHUQ�RI�(8�KRUWLFXOWXUH� LPSRUWV� LV�XQGHUOLQHG�E\

WZR�FKDUDFWHULVWLFV�RI�WKH�PDLQ�VXSSO\LQJ�FRXQWULHV��7KHUH�KDV�EHHQ�FRQVLGHUDEOH�VWDELOLW\�LQ�WKH�PHPEHUVKLS

RI� WKH�PDLQ�VXSSOLHU�JURXS�RYHU� WKH�SDVW�GHFDGH��$QG�DOO�JURXS�PHPEHUV�EHQHILW� IURP�UHODWLYHO\�JHQHURXV

WUDGH�SUHIHUHQFHV��)XUWKHU�ZRUN�LV�QHHGHG�WR�DVVHVV�KRZ�IDU�WKH�(XURSHDQ�SDUWLFLSDQWV�LQ�WKH�YDOXH�FKDLQ�DUH

LQIOXHQFHG�E\�SUHIHUHQFHV��EXW�WKH�ZRUNLQJ�K\SRWKHVLV�LV�WKDW�RQO\�SUHIHUUHG�VWDWHV�DUH�DEOH�WR�SDUWLFLSDWH�

,I� WKH�K\SRWKHVLV� LV�FRUUHFW� LW�VXJJHVWV�WKDW�DQ\�PDMRU�FKDQJH� LQ�SROLF\�FRXOG�DOWHU� WUDGH�SDWWHUQV��)RU

.HQ\D�DQG�=LPEDEZH�WKH�VKRUW�WHUP�FRQFHUQ�LV�WKDW�WKH�SUHIHUHQWLDO�DFFHVV�WKH\�KDYH�HQMR\HG�IRU�PDQ\�\HDUV

ZLOO�EH�GLOXWHG�DIWHU� WKH�/RPp�&RQYHQWLRQ�H[SLUHV� LQ�)HEUXDU\�������7KH� ORQJHU�WHUP� LVVXH� LV�ZKHWKHU� WKH

&$3�ZLOO�EH�HURGHG�WKURXJK�XQLODWHUDO�UHIRUP��XQOLNHO\��RU�PXOWLODWHUDO�QHJRWLDWLRQ�LQ�WKH�:72��3URMHFWV�WKDW

KDYH� D� SD\EDFN� SHULRG� RI� ILYH� \HDUV� RU� OHVV� VKRXOG� EH� VDIH�� 7KRVH� UHTXLULQJ� RYHU� WHQ� \HDUV� DUH� PRUH

SUREOHPDWLF�
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6XPPDU\ �

,QWURGXFWLRQ �

3XUSRVH�RI�WKH�UHSRUW �

+\SRWKHVHV �

0HWKRGRORJ\ �

(YLGHQFH�RI�66$�6XFFHVV �

4XHVWLRQV�DQG�HYLGHQFH �

+DYH�H[SRUWV�ULVHQ" �

=LPEDEZH ��

.HQ\D ��

2WKHU�VXSSOLHUV ��

5HDO�FKDQJH ��

+DV�WKHUH�EHHQ�GLYHUVLILFDWLRQ" ��

'LYHUVLILFDWLRQ ��

,QWHUQDWLRQDO�FRPSDULVRQ ��

0DUNHW�VKDUH ��

(YLGHQFH�RQ�WKH�5ROH�RI�3UHIHUHQFHV�DQG�3URWHFWLRQ ��

4XHVWLRQV�DQG�HYLGHQFH ��

7KH�(8�UHJLPH ��

7KH�EDVLF�UHJLPH�DSSOLFDEOH�WR�XQIDYRXUHG�VWDWHV ��

3UHIHUHQWLDO�UHJLPHV ��

5HODWLYH�SRVLWLRQV ��

7DULII�OHYHOV ��

7KH�FRPSHWLWRUV�³�DQG�WKHLU�SUHIHUHQFHV ��

+RZ�0D\�WKH�&$3�3UHIHUHQFHV�&KDQJH" ��

4XHVWLRQV�DQG�HYLGHQFH ��

$XWRQRPRXV�&$3�UHIRUP ��

&KDQJHV�WR�SUHIHUHQFHV ��

7KH�:72�5RXQG ��

:KDW�PD\�KDSSHQ ��

,PSOLFDWLRQV�IRU�(8�SROLF\ ��

,PSOLFDWLRQV�IRU�FRPSHWLWRU�VWDWHV·�SROLFLHV ��

,PSOLFDWLRQV�RI�&KDQJH�IRU�66$ ��

$SSHQGL[�7DEOHV ��

5HIHUHQFHV ��



�



�

,1752'8&7,21

3XUSRVH�RI�WKH�UHSRUW

7KLV�:RUNLQJ�3DSHU�UHYLHZV�D�SURSRVHG�PHWKRGRORJ\�DQG�SUHVHQWV�VRPH� LQLWLDO� ILQGLQJV� IRU�DQ�DQDO\VLV�RI

WKH� H[WHQW� WR�ZKLFK� UHFHQW�SURPLVLQJ�GHYHORSPHQWV� LQ� VXE�6DKDUDQ�$IULFDQ� �66$�� H[SRUWV�RI� KRUWLFXOWXUDO

SURGXFWV�WR�WKH�(8�FRXOG�EH�DIIHFWHG�E\�FKDQJHV�WR�(XURSHDQ�SROLF\��,W�WDNHV�DV�LWV�VWDUWLQJ�SRLQW�WKH�VWXG\

RI� WKH�KRUWLFXOWXUH� LQGXVWU\� LQ�.HQ\D� DQG�=LPEDEZH� >'RODQ� HW� DO�� ����@��7KLV� LQGLFDWHG� LQWHU� DOLD� WKDW�� ¶IRU

WKRVH�ILUPV� WKDW� FDQ�SDUWLFLSDWH·� LQ� WKH�8.�VXSHUPDUNHW�GULYHQ�KRUWLFXOWXUH� FRPPRGLW\� FKDLQ�� ¶WKH� UHZDUG

FDQ�EH�FRQVLGHUDEOH·� >S��@��9DOXH�DGGHG� ¶WDVNV� DUH�EHLQJ� WUDQVIHUUHG� WR�$IULFD�� JHQHUDWLQJ�PDQ\� MREV� LQ� WKH

KRUWLFXOWXUH� VHFWRU·�� ,Q� VKRUW�� WKH� KRUWLFXOWXUH� LQGXVWU\� PLJKW� RIIHU� .HQ\D� DQG� =LPEDEZH� �DQG�� E\

LPSOLFDWLRQ��RWKHU�66$�VWDWHV��JUHDWHU�RSSRUWXQLWLHV�WR�LQVHUW�WKHPVHOYHV�LQWR�JOREDO�YDOXH�FKDLQV�LQ�D�ZD\�WKDW

JLYHV�SRWHQWLDO�IRU�IXWXUH�GHYHORSPHQW�RI�VNLOOV�DQG�DGGHG�YDOXH�

7KLV�:RUNLQJ�3DSHU�DVNV�ZKHWKHU�WKLV�EURDGO\�RSWLPLVWLF�FRQFOXVLRQ�QHHGV�WR�EH�WHPSHUHG�LQ�WKH�OLJKW

RI�SRWHQWLDO� FKDQJHV� WR� DJULFXOWXUDO� DQG� WUDGH�SROLF\� LQ� WKH�(8�� ,W� GHDOV�ZLWK� WKH� TXHVWLRQ�RI�ZKHWKHU� WKH

RSSRUWXQLWLHV� WKDW� H[LVW� QRZ� FRXOG� EH� DOWHUHG� �IRU� ZRUVH� RU� EHWWHU�� E\� SRVVLEOH� FKDQJHV� WR� (8� SROLF\�� ,W

FRQFOXGHV�WKDW�WKH�SLFWXUH�LV�DPELJXRXV��EXW�WKHUH�DUH�VXIILFLHQW�DUHDV�RI�SRWHQWLDO�FRQFHUQ�WR�ZDUUDQW�IXUWKHU

LQYHVWLJDWLRQ�� 6XFK� IXUWKHU�ZRUN�ZRXOG� EHQHILW� JUHDWO\� IURP� FROODERUDWLRQ� EHWZHHQ� ILUP�OHYHO� DQDO\VLV� DQG

WUDGH�GDWD�ZRUN��7R�D�VLJQLILFDQW�H[WHQW�WKH�RQH�KHOSV�WKH�RWKHU�WR�IRFXV�RQ�NH\�LVVXHV�

+\SRWKHVHV

7KH�WZR�K\SRWKHVHV�XSRQ�ZKLFK�WKH�:RUNLQJ�3DSHU�LV�SUHGLFDWHG�DUH�WKDW�

• WKH�KRUWLFXOWXUH�WUDGH�LV�KHDYLO\�LQIOXHQFHG�E\�FXUUHQW�SROLF\�

• FXUUHQW�SROLFLHV�DUH�TXLWH�OLNHO\�WR�FKDQJH�

7KH�WZLQ�SROLF\� LQIOXHQFHV�RQ�FXUUHQW�IORZV�DUH��RQ�WKH�RQH�KDQG��WKH�&RPPRQ�$JULFXOWXUDO�3ROLF\� �&$3�

DQG��RQ�WKH�RWKHU��WUDGH�SUHIHUHQFHV�XQGHU�WKH�/RPp�&RQYHQWLRQ��7KH�HIIHFW�RI�WKH�&$3�LV�WR�PDLQWDLQ�SULFHV

LQ� WKH� (XURSHDQ�PDUNHW� WKDW� DUH� KLJKHU� WKDQ�ZRXOG� REWDLQ� XQGHU� D� OLEHUDO� WUDGH� UHJLPH��:KLOVW� LQWHQGHG

SULPDULO\� WR� EHQHILW� (XURSHDQ� IDUPHUV�� WKLV� VXEVLG\� IURP� FRQVXPHUV� FDQ� EHFRPH� DYDLODEOH�� XQGHU� FHUWDLQ

FLUFXPVWDQFHV��WR�QRQ�(XURSHDQ�VXSSOLHUV��7KH�H[LVWHQFH�RI�WUDGH�SUHIHUHQFHV��VXFK�DV�WKRVH�XQGHU�WKH�/RPp

&RQYHQWLRQ��LV�RQH�VXFK�FLUFXPVWDQFH��%\�UHOLHYLQJ�IDYRXUHG�VXSSOLHUV�RI�DOO�RU�SDUW�RI�WKH�LPSRUW�UHVWULFWLRQV

GHVLJQHG� WR� PDLQWDLQ� WKH� KLJK� (XURSHDQ� SULFHV�� WKH� SUHIHUHQFHV� DOORZ� WKHLU� EHQHILFLDULHV� WR� HQWHU� WKH

(XURSHDQ�PDUNHW�ZLWKRXW�SURYRNLQJ�GRZQZDUG�SUHVVXUH�RQ�SULFH�OHYHOV�

7KH�UHVXOW� LV�D�WUDQVIHU�WR�WKH�VXSSO\�FKDLQ�IURP�WKH�(8�WUHDVXU\�DQG�WKH�(XURSHDQ�FRQVXPHU��7UDGH

DQDO\VLV�E\�LWVHOI�FDQQRW�GHWHUPLQH�WKH�VKDUHV�RI�WKLV�WUDQVIHU�WKDW�DFFUXH�WR�HDFK�OHYHO�RI�WKH�VXSSO\�FKDLQ��EXW

WKH� ILQGLQJV� RI� 'RODQ� HW� DO�� >����@� VXJJHVW� WKDW� D� SDUW� DFFUXHV� WR� WKH� H[SRUWLQJ� VWDWHV� HLWKHU� GLUHFWO\� RU

LQGLUHFWO\�LQ�WKH�VHQVH�WKDW�GHPDQG�IRU�WKHLU�SURGXFW�LV�JUHDWHU�WKDQ�RWKHUZLVH�LW�ZRXOG�EH��7KH�WUDQVIHU�IURP

WKH�WUHDVXU\�FDQ�EH�FDOFXODWHG�SUHFLVHO\��VLQFH�LW�LV�WKH�WDULII�UHYHQXH�IRUJRQH��7KH�WUDQVIHU�IURP�WKH�FRQVXPHU



�

FDQQRW�EH�FDOFXODWHG�XVLQJ�WKH�FRPPRGLW\�E\�FRPPRGLW\�DSSURDFK�RI�WKLV�VWXG\��DQG�RI�'RODQ�HW�DO��������

VLQFH�LW�UHTXLUHV�DQ�HVWLPDWH�WR�EH�PDGH�RI�WKH�SULFH�UDLVLQJ�HIIHFWV�QRW�RQO\�RI�WKH�LPSRUW�UHVWULFWLRQV�EXW�DOVR

RI�DOO�RWKHU�LQWHUYHQWLRQV�GHVLJQHG�WR�GLVWRUW�WKH�PDUNHW�

+DSSLO\� WKHVH� OLPLWDWLRQV� DUH� QRW� D� VHULRXV� FRQVWUDLQW� IRU� WKLV� :RUNLQJ� 3DSHU�� ,W� GRHV� QRW� VHHN� WR

FDOFXODWH�HLWKHU�WKH�VL]H�RI�WKH�WUDQVIHU�RU�LWV�GLVWULEXWLRQ�ZLWKLQ�WKH�YDOXH�FKDLQ��5DWKHU�LW�LV�FRQFHUQHG�ZLWK

WKH� SURVSHFWV� IRU� WKH� FRQWLQXDWLRQ� RI� VXFK� WUDQVIHUV�� 7KH�ZRUNLQJ� DVVXPSWLRQ�� GHULYHG� IURP�'RODQ� HW� DO�

>����@��LV�WKDW�VRPH�JDLQ�UHVXOWV�WR�.HQ\D�DQG�=LPEDEZH�IURP�WKH�SUHVHQW�DUUDQJHPHQW��,I�H[SRUWV�KDYH�EHHQ

IDFLOLWDWHG�LQ�WKLV�ZD\��WKHQ�WKHLU�IXWXUH�JURZWK�DQG�GHYHORSPHQW�PD\�EH�LQIOXHQFHG�LI�

• WKH�DUWLILFLDOO\�KLJK�SULFH�OHYHOV�LQ�WKH�(8�DUH�UHGXFHG�

• DQG�RU�WKH�SUHIHUHQFHV�DUH�GLOXWHG�DEVROXWHO\�RU�UHODWLYHO\�

7KH�DQDO\VLV�RI�WUDGH�IORZV�DQG�SROLF\�FDQQRW�UHVROYH�WKHVH�TXHVWLRQV��LW�FDQ�RQO\�LOOXPLQDWH�WKHP��,GHDOO\��LW

VKRXOG�EH� FRPELQHG�ZLWK�GLUHFW� LQWHUYLHZV�ZLWK� DFWRUV� LQ� WKH� WUDGH��7KH� DQDO\VLV� FDQ� WKURZ�XS� DGGLWLRQDO

TXHVWLRQV�IRU�WKH�DFWRUV�WKDW�PLJKW�QRW�RWKHUZLVH�ILJXUH�RQ�WKH�DJHQGD��DQG�PD\�SURYLGH�LQIRUPDWLRQ�LQ�DUHDV

ZKHUH�DFWRU�RSLQLRQ�LV�XQUHOLDEOH�RU�ODFNLQJ�

0HWKRGRORJ\

7KH�PHWKRGRORJ\�IRU�WKH�VWXG\�LV�VHW�RXW�LQ�7DEOH����7KH�LVVXH�LV�DGGUHVVHG�WKURXJK�IRXU�VWHSV�

• :KDW�LV�WKH�HYLGHQFH�RI�.HQ\D·V�DQG�=LPEDEZH·V�VXFFHVV�LQ�H[SRUWLQJ�KRUWLFXOWXUDO�SURGXFWV"

• :KDW�HYLGHQFH�LV�WKHUH�RI�WKH�UROH�WKDW�WKH�FRPELQDWLRQ�RI�SURWHFWLRQLVP�DQG�SUHIHUHQFHV�KDV�SOD\HG

LQ�WKLV�JURZWK"

• +RZ�PD\�WKH�&$3�DQG�SUHIHUHQFHV�FKDQJH�LQ�WKH�PHGLXP�WHUP�IXWXUH"

• :KDW�ZRXOG�EH�WKH�LPSOLFDWLRQV�RI�VXFK�FKDQJH�IRU�WKH�KRUWLFXOWXUH�H[SRUWV�RI�.HQ\D�DQG�=LPEDEZH"

)RU� HDFK� RI� WKHVH� VWHSV�� WKH� WDEOH� VHWV� RXW� WKH�PDLQ� TXHVWLRQV� WKDW� QHHG� WR� EH� DVNHG� DQG� WKH� VXEVLGLDU\

TXHVWLRQV�WKDW�DUH� LPSOLHG�E\�WKHP��)RU�HDFK�RI�WKHVH� LW� WULHV�WR� LGHQWLI\�DQ� LQGLFDWRU�WKDW�ZRXOG�VXSSO\�DQ

DQVZHU�WR�WKH�TXHVWLRQ��DV�ZHOO�DV�VRXUFHV�RI�GDWD�IRU�WKLV�LQGLFDWRU��,Q�FDVHV�ZKHUH�WKH�SUHIHUUHG�GDWD�VRXUFH

LV�XQOLNHO\�WR�EH�IRUWKFRPLQJ��D�OHVV�VDWLVIDFWRU\��EXW�DYDLODEOH��DOWHUQDWLYH�LV�LGHQWLILHG�

7KH�H[WUHPH�ULJKW�KDQG�FROXPQ�RI�WKH�WDEOH�LQGLFDWHV�WKH�OHYHO�RI�FRQILGHQFH�WKDW�FDQ�EH�DVFULEHG�WR�WKH

FRQFOXVLRQV� GUDZQ� IURP� WKLV� DQDO\VLV�� $� KLJK� OHYHO� RI� FRQILGHQFH� LQGLFDWHV� WKDW� WKH� TXHVWLRQ� FDQ� EH

DSSURSULDWHO\�DQVZHUHG�IURP�TXDQWLWDWLYH�GDWD�WKDW�DUH�DYDLODEOH��,Q�FDVHV�ZKHUH�WKH�FRQILGHQFH� OHYHO� LV� OHVV

WKDQ�KLJK��WKLV� LV�HLWKHU�EHFDXVH�TXDQWLWDWLYH�GDWD�FDQ�SURYLGH�RQO\�D�SDUWLDO�DQVZHU� WR�WKH�TXHVWLRQ�DQG�RU

EHFDXVH�WKH�PRVW�DSSURSULDWH�TXDQWLWDWLYH�GDWD�DUH�QRW�DYDLODEOH�

7KH�UHPDLQGHU�RI�WKLV�:RUNLQJ�3DSHU�SURYLGHV�D�ILUVW�DSSOLFDWLRQ�RI�WKH�PHWKRGRORJ\��$V�ZLOO�EH�VHHQ�

WKLV�LQLWLDO�DQDO\VLV�LV�PRUH�UREXVW�IRU�VRPH�SDUWV�RI�WKH�PHWKRGRORJ\��QRWDEO\�6WHSV���DQG����WKDQ�IRU�RWKHUV�

%XW�LQ�DOO�FDVHV�IXUWKHU�UHVHDUFK�ZRXOG�EH�OLNHO\�WR�\LHOG�VLJQLILFDQW�DGGLWLRQDO�GHSWK�LQ�GHWHUPLQLQJ�FDXVDOLW\�



Table 1. The potential impact of EU CAP reform on SSA horticulture exports

Sources of dataMain question Subsidiary question Required indicator

ideal available

Confidence level

Step 1: Evidence of SSA success

Current Export value COMEXT HighHave exports risen?

Real Deflator Unit value of items cf total
exports

Unit value of items cf total EU
imports

Good

Into new items Time series on export value High

Into better items Unit values of old and new
items

High

Has there been
diversification?

Into a wider market Share of relevant product
group

COMEXT

Quite good

Step 2: Evidence on the role of preferences and protection

For SSA Lomé

For competitors Taric
What is the EU regime?

For rest of world

Tariff and non-tariff barriers

WTO schedules

Quite good

What inferences can be drawn
on the impact of preferences?

Do preferred suppliers
perform better than non-
preferred?

Importer choices Information from importers Trade and tariff data Moderate

Step 3: How may the CAP/preferences change?

Are the relevant regimes
vulnerable to autonomous
change?

EU policy plans Agenda 2000 High

Are they likely to be raised
under WTO agricultural
negotiations?

The negotiating programme An agreed WTO agenda AIEA Moderate

How may the CAP change?

Are they vulnerable after the
Peace Clause?

Interpretation of URAA WTO texts Quite good

Absolute changes Post-Lomé accord REPA/GSP texts Views on Framework
Agreement

Quite goodHow may preferences
change?

Relative changes All other EU trade accords Clear EU plans Hunch! Moderate

Step 4: Implications of change for SSA

For established exporters on
established items

For established exporters on
new items

How dependent are exports
on current relative
preferences?

For new exporters

Importer choices Information from importers Trade, tariff and production
cost/quality data

Moderate

�
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$QG�LQ�PDQ\�FDVHV�VXFK�UHVHDUFK�ZRXOG�LGHDOO\�FRPELQH�WKH�PHWKRGRORJLFDO�DSSURDFKHV�WKDW�DUH�WKH�VWRFN�LQ�

WUDGH�RI�YDOXH�FKDLQ�DQG�WUDGH�DQDO\VLV�

(9,'(1&(�2)�66$�68&&(66

4XHVWLRQV�DQG�HYLGHQFH

7KH�SULQFLSDO�TXHVWLRQ�DVNHG�LQ�WKLV�VHFWLRQ�LV�ZKHWKHU�.HQ\D�DQG�=LPEDEZH�KDYH�EHHQ�¶VXFFHVVIXO·�LQ�WKHLU

KRUWLFXOWXUH�H[SRUWV��7KH�DQVZHU�GHSHQGV��RI�FRXUVH��RQ�KRZ�RQH�GHILQHV�¶VXFFHVV·��DQG�KRZ�LW�LV�PHDVXUHG�

7KHUH�LV�SUREDEO\�QR�VLQJOH�LQGLFDWRU�WKDW�DGHTXDWHO\�DGGUHVVHV�WKH�TXHVWLRQ��EXW�WKH�UHODWLYH�PHULWV�RI�WUDGH

DQDO\VLV�DV�RSSRVHG�WR�LQWHUYLHZV�ZLWK�ILUPV�LQ�WKH�YDOXH�FKDLQ�LQFOXGH�

• DVVHVVLQJ�SHUIRUPDQFH�IRU�D�ZKROH�FRXQWU\�DQG�QRW�MXVW�D�QXPEHU�RI�ILUPV�ZLWKLQ�LW�

• FRPSDULQJ�WKH�SHUIRUPDQFH�RI�RQH�FRXQWU\�ZLWK�WKDW�RI�RWKHUV�

7KLV�VHFWLRQ�IRFXVHV��WKHUHIRUH��RQ�WKLV�EURDG�SLFWXUH�LQ�RUGHU�WKDW�LW�PD\�EH�FRPELQHG�ZLWK�LQIRUPDWLRQ�LQ

'RODQ�HW�DO��>����@��5HDVRQDEO\�JRRG�GDWD�DUH�DYDLODEOH�WR�VKRZ�WKH�DEVROXWH�DQG�UHODWLYH�WUHQG�LQ�WKH�YROXPH

DQG�YDOXH�RI�H[SRUWV�RI�KRUWLFXOWXUH�SURGXFWV�DQG��WR�WKDW�H[WHQW��FRQFOXVLRQV�FDQ�EH�GUDZQ�ZLWK�D�UHODWLYHO\

KLJK�OHYHO�RI�FRQILGHQFH�

7KH�SULQFLSDO�DUHD�RI�GRXEW�LV�WR�EH�IRXQG�QRW�LQ�WKH�LGHQWLILFDWLRQ�RI�WUDGH�WUHQGV�EXW�LQ�GHFLGLQJ�ZKDW

WKH\�PHDQ��$V�ZLOO�EHFRPH�DSSDUHQW��HYHQ�VXFK�VLPSOH�FKDQJHV�DV�D�ULVH�RU�IDOO� LQ�WKH�XQLW�YDOXH�RI�H[SRUWV

FRXOG�EH�RSHQ�WR�GLDPHWULFDOO\�RSSRVHG�LQWHUSUHWDWLRQV��/LNH�'RODQ�HW�DO��>����@��WKHUHIRUH��WKLV�LQLWLDO�SDSHU

VKRXOG� EH� FRQVLGHUHG� DQ� H[HUFLVH� LQ� QDUURZLQJ� WKH� ILHOG� RI� LQYHVWLJDWLRQ� DQG� IRFXVLQJ� DWWHQWLRQ� IRU� D

VXEVHTXHQW� URXQG� RI� UHVHDUFK� LQWR� PRUH� SUHFLVHO\� GHILQHG� TXHVWLRQV�� 7KH� DQVZHUV� WR� WKHVH� DUH� OLNHO\� WR

LQYROYH�D�FRPELQDWLRQ�RI�GLIIHUHQW�W\SHV�RI�DQDO\VLV��LQFOXGLQJ�ERWK�WUDGH�GDWD�DQG�LQWHUYLHZV�ZLWK�DFWRUV�LQ

WKH�YDOXH�FKDLQ�

+DYH�H[SRUWV�ULVHQ"

7KH� VLJQLILFDQW�KRUWLFXOWXUDO� H[SRUWV� �L�H�� WKRVH�RI� ��������RU�PRUH��RI�ERWK�.HQ\D� DQG�=LPEDEZH�KDYH

FOHDUO\�LQFUHDVHG�LQ�WHUPV�RI�FXUUHQW�YDOXH��7KLV�LV�VKRZQ�LQ�7DEOH����ZKLFK�SURYLGHV�D�IXOO�WLPH�VHULHV�RQ�WRWDO

DJULFXOWXUDO� DQG�KRUWLFXOWXUDO� H[SRUWV� DQG�RQ� LPSRUWDQW�SURGXFWV�� DQG�7DEOH��� �ZKLFK�VKRZV� IRU������DQG

�����WKH�YDOXH�RI�DOO�WKH�PDLQ�KRUWLFXOWXUDO�H[SRUW�LWHPV���7KH�DYHUDJH�DQQXDO�LQFUHDVH�LQ�WKH�WRWDO�YDOXH�RI

WKH�LWHPV�OLVWHG�LQ�7DEOH���EHWZHHQ������DQG������ZDV����SHU�FHQW�IRU�.HQ\D�DQG����SHU�FHQW�IRU�=LPEDEZH�
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=LPEDEZH

=LPEDEZH·V�H[SRUWV�RI�KRUWLFXOWXUH�KDYH�LQFUHDVHG�RYHU�WZLFH�DV�IDVW�DV�LWV�WRWDO�DJULFXOWXUDO�H[SRUWV��7KH�WZR

LWHPV�WKDW�ZHUH�VXIILFLHQWO\�VXEVWDQWLDO�LQ�WKH�EDVH�\HDU�WR�PDNH�JURZWK�UDWH�ILJXUHV�PHDQLQJIXO��PDQJHWRXWV�

DQG�FLWUXV�IUXLW��DFKLHYHG�DQQXDO�DYHUDJH�JURZWK�UDWHV�RI����SHU�FHQW�DQG����SHU�FHQW�UHVSHFWLYHO\��0RUHRYHU�

IRU�WZR�RI�WKH�WKUHH�UHPDLQLQJ�SURGXFWV�FRYHUHG�LQ�7DEOH����WKH�DEVROXWH�YDOXH�RI�H[SRUWV�E\�WKH�HQG�RI�WKH

SHULRG�ZDV�VLJQLILFDQW�

$GGHG�WR�WKLV��WKHUH�KDV�DOVR�EHHQ�DQ�LQFUHDVH�LQ�WKH�QXPEHU�RI�LWHPV�H[SRUWHG�IURP�ILYH�WR�����7DEOH

����,Q�VRPH�FDVHV�WKLV�VLPSO\�UHIOHFWV�(8�FRGH�VSOLWWLQJ�WR�VXE�GLYLGH�WKH�\HDU�LQWR�VPDOOHU�FDOHQGDU�ZLQGRZV

�DV�ZLWK�PDQJHWRXWV�DQG�EHDQV�H[SRUWHG�GXULQJ�DXWXPQ�DQG�ZLQWHU���:LWKRXW�PRQWKO\�LPSRUW�GDWD�LW�LV�QRW

SRVVLEOH�WR�LGHQWLI\�ZKHWKHU�RU�QRW�WKHUH�KDV�EHHQ�DQ\�FKDQJH�LQ�WKH�VHDVRQDOLW\�RI�H[SRUWV��,Q�VRPH�FDVHV�

KRZHYHU��WKHUH�KDV�EHHQ�PRYHPHQW�LQWR�JHQXLQHO\�QHZ�FDWHJRULHV��VXFK�DV�VXPPHU�EHDQV��

.HQ\D

,Q�WKH�FDVH�RI�.HQ\D��WRR��KRUWLFXOWXUDO�H[SRUWV�KDYH�JURZQ�PRUH�UDSLGO\�WKDQ�WRWDO�DJULFXOWXUDO�H[SRUWV��(YHQ

EHDQV��ZKLFK�ZDV�DOUHDG\�D�PDWXUH�H[SRUW� LQ� WKH�EDVH�\HDU�� VDZ�DQ�DYHUDJH�DQQXDO�JURZWK� LQ�FXUUHQW�YDOXH

WKDW� LV� RQH�WKLUG� KLJKHU� WKDQ� IRU� DJULFXOWXUDO� H[SRUWV� DV� D�ZKROH��7ZR� RI� WKH� RWKHU� SURGXFWV� LGHQWLILHG� LQ

7DEOH���ZHUH�DOVR�VXIILFLHQWO\�VXEVWDQWLDO�LQ�WKH�EDVH�\HDU�WR�PDNH�DYHUDJH�DQQXDO�JURZWK�ILJXUHV�PHDQLQJIXO�

DQG�LQ�ERWK�FDVHV�WKH�LQFUHDVH�ZDV�DOPRVW�WZLFH�DV�UDSLG�DV�IRU�DJULFXOWXUDO�H[SRUWV�DV�D�ZKROH�

:KHQ�DFFRXQW�LV�WDNHQ�RI�FDOHQGDU�VSOLWWLQJ��WKHUH�KDV�DOVR�EHHQ�DQ�LQFUHDVH�LQ�WKH�QXPEHU�RI�.HQ\D·V

H[SRUWV��EXW�D�PXFK�VPDOOHU�RQH�WKDQ�LQ�WKH�FDVH�RI�=LPEDEZH�³�SRVVLEO\�UHIOHFWLQJ�WKH�PRUH�PDWXUH�QDWXUH

RI�WKH�VHFWRU�LQ�WKH�EDVH�\HDU��7DEOH�����)RXU�QHZ�LWHPV�KDYH�HPHUJHG��RQLRQV��VXPPHU�PDQJHWRXWV��JXDYDV

HWF�� DQG� SDVVLRQ� IUXLW� HWF��� DQG� WKUHH�� VXEVWDQWLDO�� H[SRUWV� KDYH� FHDVHG� WR� EH� VLJQLILFDQW� �PLVFHOODQHRXV

OHJXPLQRXV�YHJHWDEOHV��PLVFHOODQHRXV�IUXLWV�DQG�EDQDQDV��

2WKHU�VXSSOLHUV

7KH�SULQFLSDO�H[WHUQDO�VXSSOLHUV�RI�WKH�(8�KRUWLFXOWXUDO�PDUNHW�DSSHDU�WR�IRUP�D�IDLUO\�VWDEOH�JURXS��:KLOVW

FRPSHWLWLRQ�LV�FHUWDLQO\�ILHUFH�� WKH�WUDGH�VWDWLVWLFV�GR�QRW�DSSHDU�WR�EHDU�RXW�WKH�YLHZ�LQ�'RODQ�HW�DO�� >����@

WKDW� ¶QHZ� FRXQWULHV� DUH� HQWHULQJ� WKH� VHFWRU� DOO� WKH� WLPH·� �S����� DW� OHDVW� DPRQJ� VWDWHV� WKDW� KDYH� DFKLHYHG� D

VLJQLILFDQW�PDUNHW� VKDUH��7KLV� LV� LOOXVWUDWHG� LQ�7DEOH� ���ZKLFK� WDNHV� WKH� SURGXFW� JURXSV� IURP�7DEOH� �� DQG

VKRZV� WKH� QXPEHU� RI� FRXQWULHV� UHDFKLQJ� D� VHW� WKUHVKROG�� HVWDEOLVKHG� LQ� ERWK� SURSRUWLRQDWH� DQG� DEVROXWH

WHUPV��LQ�VHOHFWHG�\HDUV�

                                                
�� 7KH�&1�GHVFULSWLRQ�IRU�WKLV�LWHP�LV�¶SHDV�´SLVXP�VDWLYXPµ·��ZKLFK�ZH�DUH�DVVXPLQJ�WR�EH�PDQJHWRXWV�



Table 2. The pattern of agricultural exports from Kenya and Zimbabwe to the EU, 1989–97
Exports to EU ( ����HS Description

1989 1990 1991 1992 1993 1994 1995 1996 1997

Avg. ann.
change

Kenya
1–24 Agricultural exports 467,315 423,898 468,326 432,332 436,912 504,142 573,576 658,942 738,030 6%

7–8 Horticultural exports 42,798 43,731 47,923 53,510 57,270 60,508 63,512 73,998 91,961 10%

070810 Peas ‘pisum sativum’ 52 52 66 418 1,865 3,322 4,814 8,113 10,007 93%

070820 Beans ‘vigna spp., phaseolus spp.’ 22,628 27,511 28,332 29,475 26,804 27,540 31,250 37,720 41,527 8%

0709 Other vegetables 7,410 6,470 8,063 9,406 14,026 15,696 12,950 15,234 17,701 11%

0804 Dates, figs, pineapples, avocados, guavas, mangoes
and mangosteens 6,445 5,653 5,998 8,910 7,293 8,233 9,646 7,742 15,333 11%

0805 Citrus fruit 5 3 4 34 58 2 58 2 17 17%
Zimbabwe
1–24 Agricultural exports 246,890 226,421 298,207 256,200 202,982 323,712 332,099 379,472 432,767 7%

7–8 Horticultural exports 11,107 11,403 11,868 11,331 12,695 15,407 19,264 24,996 36,706 16%

070810 Peas ‘pisum sativum’ 1,867 2,689 3,681 5,135 6,335 6,677 6,777 7,089 10,276 24%

070820 Beans ‘vigna spp., phaseolus spp.’ 120 433 1,080 788 1,428 1,440 2,575 4,212 3,953 55%

0709 Other vegetables 209 361 422 415 852 1,246 1,751 2,693 3,955 44%

0804 Dates, figs, pineapples, avocados, guavas, mangoes
and mangosteens 14 44 8 32 33 84 72 424 922 69%

0805 Citrus fruit 5,851 4,888 3,368 2,657 1,955 3,248 4,087 7,187 13,944 11%

Source: Eurostat 1998.

�
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Table 3. Selected horticultural exports to the EU, 1993 and 1997 ( �WKRXVDQG� a

Kenya ZimbabweCN_1997 1997 description 1997 period CN_1993 1993 period

1993 1997 1993 1997

No. items exported to value of ��������SOXV 12 15 5 16
07031019 Onions 2,117

07081020 Peas ‘pisum sativum’ Jan-May 07081010 Sept-May 1,520 4,830 3,200 1,747
07081090 Peas ‘pisum sativum’ June-Aug 2,080 3,135 4,893
07081095 Peas ‘pisum sativum’ Sept-Dec 3,097 3,636

07082020 Beans ‘vigna spp., phaseolus spp.’ Jan-June 07082010 Oct-June 22,340 20,335 1,335 2,368
07082090 Beans ‘vigna spp., phaseolus spp.’ July-Sept 07082090 July-Sept 4,464 8,676 807
07082095 Beans ‘vigna spp., phaseolus spp.’ Oct-Dec 12,516 778

07089000 Leguminous veg. ex. peas/beans 859

07096099 Capsicum/pimenta 07096099 3,698 3,030 1,213

07099060 Sweetcorn 1,985

07099090 Vegetables n.e.s. 07099090 10,020 14,195 578

07102200 Frozen beans 07102200 1,385 1,410

08029085 Nuts b 08029080 953 616

Bananas, inc. plantains 08030010 1,079

08044020 Avocados Jan-May 08044010 Dec-May 2,158 5,354
08044090 Avocados June-Nov June-Nov 4,790 9,364

08045000 Guavas, mangoes and mangosteens 591 903

08051038 Navels etc. June-Sept 08051035 16 May-15 Oct 1,377 7,898

08051039 Sweet oranges 16 May-15 Oct 1,615

08052029 Citrus hybrids Mar-Oct 1,509

08054090 Grapefruit May-Oct 1,712

08109040 Passion fruit, carambola and pitahaya 1,500 1,834

08109085 Fruit n.e.s. 08109080 1,276 1,097 547

Total these items 54,542 89,711 10,144 34,023

Notes:
(a) Exports of ��������RU�PRUH�IURP�.HQ\D�RU�=LPEDEZH��RU�ERWK�
(b) Excl. coconuts, brazil nuts, cashew nuts, almonds, hazelnuts, walnuts, chestnuts ‘castania spp.’, pistachios, pecans, areca ‘betel’ nuts, cola nuts, pine nuts and macadamia nuts.
Source: Eurostat 1998.

�
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Table 4. Number of significant EU suppliers of relevant horticultural imports
HS Description 1989 1991 1993 1995 1997

Number of extra-EU countries supplying =>5% of EU market
7–8 All horticulture 5 6 5 4 4

070810 Peas ‘pisum sativum’ 4 5 5 4 4

070820 Beans ‘vigna spp., phaseolus spp.’ 5 5 6 6 6

0709 Other vegetables 8 9 9 7 7

0804 Dates, figs, pineapples, avocados, guavas, mangoes and
mangosteens

6 6 9 8 7

0805 Citrus fruit 6 7 8 8 7
Number of extra-EU countries exporting to a value of ��PQ�RU�PRUH�WR�WKH�(8

7–8 All horticulture 94 94 98 102 100

070810 Peas ‘pisum sativum’ 4 4 5 4 4

070820 Beans ‘vigna spp., phaseolus spp.’ 7 7 9 10 10

0709 Other vegetables 19 23 21 31 33

0804 Dates, figs, pineapples, avocados, guavas, mangoes and
mangosteens

24 25 24 24 22

0805 Citrus fruit 19 19 18 18 20

Source: Eurostat 1998.

7DEOH��� LQGLFDWHV�WKDW� WKHUH� LV�QR�HYLGHQFH�RI�D�JHQHUDO� LQFUHDVH� LQ� WKH�QXPEHU�RI�VXSSO\LQJ�FRXQWULHV��2I

FRXUVH�� WKLV� ILQGLQJ�ZRXOG�EH�SHUIHFWO\� FRPSDWLEOH�ZLWK� WKH�RQH� LQ�'RODQ� HW� DO�� >����@� LI� HDFK�QHZ�HQWUDQW

ZHUH�RIIVHW�E\�D�GHSDUWLQJ�VXSSOLHU��,Q�JHQHUDO�WKLV�LV�QRW�WKH�FDVH��7KH�QDPHV�RI�WKH�VXSSO\LQJ�FRXQWULHV�DUH

QRW�OLVWHG��WR�NHHS�WKH�WDEOH�VLPSOH��EXW�IXOOHU�GHWDLOV�DUH�VXSSOLHG�LQ�$SSHQGL[�7DEOH���

5HDO�FKDQJH

'RHV� WKLV� FXUUHQW�YDOXH� LQFUHDVH� UHSUHVHQW� D� UHDO� ULVH�RU�� LQGHHG��RQH� WKDW� LV� DV� JRRG� DV� DFKLHYHG�E\�RWKHU

H[SRUWV"� 7KH� LGHDO� LQGLFDWRU� IRU� WKLV� ZRXOG� EH� LQIRUPDWLRQ� RQ� RWKHU� ZRUOG� H[SRUWV� IURP� .HQ\D� DQG

=LPEDEZH��EXW�GDWD�DUH�QRW�DYDLODEOH� IURP�WKHVH�FRXQWULHV�� ,QVWHDG�� LQIHUHQFHV�KDYH�KDG� WR�EH�PDGH�IURP

(8�LPSRUW�LQIRUPDWLRQ�

2QH�LQGLFDWRU�RI�FXUUHQW�YDOXH� LV�WKH�XQLW�YDOXH�RI� LPSRUWV�IURP�.HQ\D�DQG�=LPEDEZH��DQG�D�URXJK�

DQG�UHDG\�GHIODWRU�LV�WR�EH�IRXQG�LQ�WKH�UHODWLRQVKLS�EHWZHHQ�FKDQJHV�LQ�WKLV�XQLW�YDOXH�DQG�WKDW�RI�WRWDO�(8

LPSRUWV��7KLV�LV�LOOXVWUDWHG�LQ�7DEOH����ZKLFK�VKRZV�WKH�XQLW�YDOXH�IRU�HDFK�\HDU�����²��RI�WKH�LWHPV�WKDW�ZHUH

OLVWHG�LQ�7DEOH���DQG�ZHUH�H[SRUWHG�LQ�ERWK�RI�WKH�\HDUV�FRYHUHG�E\�WKDW�WDEOH�

0RVW�RI�WKH�LWHPV�KDYH�H[SHULHQFHG�D�VXEVWDQWLDO�LQFUHDVH�LQ�FXUUHQW�XQLW�YDOXH��7R�SXW�WKH�ILJXUHV�LQ�WKH

ULJKW�KDQG�FROXPQ�RI�7DEOH���LQ�FRQWH[W��WKH�XQLW�YDOXH�RI�WRWDO�H[WUD�(8�LPSRUWV�LQFUHDVHG�E\����SHU�FHQW

RYHU�WKH�SHULRG��,Q�DERXW�KDOI�WKH�FDVHV�LQ�ZKLFK�FRPSDULVRQV�DUH�SRVVLEOH��L�H��.HQ\D�RU�=LPEDEZH�H[SRUWHG

LQ�ERWK�\HDUV���WKHUH�KDV�EHHQ�D�XQLW�YDOXH�LQFUHDVH�JUHDWHU��DQG�LQ�PRVW�FDVHV�VXEVWDQWLDOO\�JUHDWHU��WKDQ�WKLV

OHYHO�� $OWKRXJK� WKLV� LV� RQO\� D� URXJK�DQG�UHDG\� SUR[\� IRU� (XURSHDQ� LQIODWLRQ� �ZKLFK� LV� LWVHOI� D� OHVV� XVHIXO

GHIODWRU� WKDQ� .HQ\DQ�=LPEDEZHDQ� LQIODWLRQ� VHW� DJDLQVW� ORFDO�FXUUHQF\� H[SRUW� YDOXHV��� WKH� GLVSDULW\� LV

VXIILFLHQWO\�ODUJH�WR�JLYH�VRPH�FRQILGHQFH�WKDW�WKHVH�DUH�UHDO�ULVHV�
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Table 5. Time series for unit values of important exports, 1993–7
CN code Description Period Unit value of exports to EU ( �WRQ�

1993 1994 1995 1996 1997

%
change

07081010
/20/95

Sept.–May Kenya
Zimbabwe

2,245
2,530

2,339
2,895

2,254
2,298

2,408
2,483

2,815
3,878

25%
53%

07081090
Peas ‘pisum sativum’

June–Aug. Kenya
Zimbabwe

2,255
2,733

2,314
2,795

2,238
2,396

2,389
2,935

2,811
3,541

25%
30%

07082010
/20/95

Oct.–June Kenya
Zimbabwe

2,193
2,073

2,158
2,139

2,115
2,097

2,224
2,221

2,479
2,019

13%
-3%

07082090
Beans ‘vigna spp.,
phaseolus spp.’ July–Sept. Kenya

Zimbabwe
1,916
1,550

2,243
2,324

2,095
2,148

2,159
2,204

2,550
2,538

33%
64%

07096099 Capsicum/pimenta Kenya
Zimbabwe

2,104
2,512

2,112
2,660

1,529
2,685

1,561
2,475

1,906
3,369

-9%
34%

07102200 Frozen beans Kenya
Zimbabwe

1,532
—

1,620
1,667

1,717
1,438

1,533
806

1,934
—

26%

08044010
/20/95

Dec.–May Kenya
Zimbabwe

1,235
—

1,181
—

1,078
—

796
—

1,088
1,500

-12%

08044090
Avocados

June–Nov. Kenya
Zimbabwe

1,121
1,263

1,093
—

1,045
2,000

1,061
—

1,161
4,000

4%
217%

08051034
/35/38

Navels, etc. mid-May–
mid-Oct. a

Kenya
Zimbabwe

720
485

—
410

—
466

—
423

—
486 0%

Note:
(a) This is the maximum period covered (by CN 08051035, which was valid until 1994). The other codes cover 2 weeks

(08051034) or one month (08051038) less.
Source: calculated from data obtained from Eurostat 1998.

+DV�WKHUH�EHHQ�GLYHUVLILFDWLRQ"

,W�ZRXOG�DSSHDU�WKDW�WKH�KRUWLFXOWXUDO�H[SRUWV�RI�.HQ\D�DQG�=LPEDEZH�KDYH�SURVSHUHG��EXW�KDV�WKHUH�EHHQ

GLYHUVLILFDWLRQ�LQ�WKH�VHQVH�RI�H[WHQGLQJ�WKH�SURGXFW�UDQJH�DQG�WKH�PDUNHW�VKDUH"�$V�LQGLFDWHG�LQ�7DEOH����WKLV

TXHVWLRQ�LV�EURNHQ�GRZQ�LQWR�WKUHH�VXEVLGLDU\�RQHV�

• ZKHWKHU�WKHUH�KDV�EHHQ�GLYHUVLILFDWLRQ�LQWR�QHZ�LWHPV�

• ZKHWKHU�WKHUH�LV�DQ\�HYLGHQFH�WKDW�WKHVH�DUH�¶EHWWHU·�LWHPV��DQG

• ZKHWKHU�VXFK�FKDQJHV�UHSUHVHQW�D�ZLGHQLQJ�RI�WKH�PDUNHW�EDVH�

'LYHUVLILFDWLRQ

7DEOH���KDV�VKRZQ�WKDW�LQ�=LPEDEZH�WKHUH�KDV�EHHQ�GLYHUVLILFDWLRQ�LQWR�QHZ�LWHPV��DOWKRXJK�LQ�WKH�FDVH�RI

.HQ\D� WKLV�KDV�EHHQ�RIIVHW� WR�VRPH�H[WHQW�E\� WKH� ORVV�RI�ROG�RQHV���7KH�XQLW�YDOXHV�RI� WKH�QHZ� LWHPV�DUH

JHQHUDOO\�KLJK�E\�FRPSDULVRQ�ZLWK�WKH�ROG�RQHV��VHH�$SSHQGL[�7DEOH�����,Q�WKH�FDVH�RI�.HQ\D·V�H[SRUWV�RI

RQLRQV��JXDYDV�HWF��DQG�SDVVLRQ�IUXLW�HWF���XQLW�YDOXHV�FRPSDUH�ZHOO�ZLWK�EURDGO\�VLPLODU�ZHLJKW�LWHPV�LQ�WKH

OLVW��7KHUH�LV�D�VLPLODU�SLFWXUH�IRU�=LPEDEZH�

%RWK�.HQ\D�DQG�=LPEDEZH�DUH�QRZ�\HDU�URXQG�VXSSOLHUV�RI�PDQJHWRXWV�DQG�EHDQV�WR�WKH�(8�PDUNHW�

HYHQ�WKRXJK�FRPSHWLWLRQ�LV�PXFK�PRUH�VHYHUH�GXULQJ�WKH�(XURSHDQ�VXPPHU��7KLV�ZRXOG�VHHP�WR�VXSSRUW

WKH�ILQGLQJ�RI�'RODQ�HW�DO��>����@�WKDW�WKH�VXSHUPDUNHWV�UHTXLUH�FRQVLVWHQF\�RI�VXSSO\�

0RUHRYHU��WKH�VXPPHU�PDQJHWRXWV�DQG�EHDQV�KDYH�XQLW�YDOXHV�WKDW�DUH��LQ�WKH�PDLQ��EURDGO\�VLPLODU�WR

¶RXW�RI�VHDVRQ·�RQHV��7KH�SULQFLSDO�H[FHSWLRQ�LV�DXWXPQ�EHDQV�IRU�=LPEDEZH��7KLV�LV�D�SRWHQWLDOO\�LQWHUHVWLQJ

ILQGLQJ��DOWKRXJK�PRUH�ZRUN�ZLOO�KDYH�WR�EH�GRQH��SRVVLEO\� WKURXJK�ERWK� LQWHUYLHZV�DQG�WUDGH�DQDO\VLV�� WR

GHWHUPLQH�WKH�OHVVRQV�WR�EH�GUDZQ��&OHDUO\��LI�FRPSHWLWLRQ�LV�JUHDWHU�GXULQJ�WKH�(XURSHDQ�VXPPHU�WKH�SULFHV



��

RXJKW�WR�EH�ORZHU��7KH�LPSOLFDWLRQ�LV�WKDW�¶RII�VHDVRQ·�SULFHV�DUH�IRUFHG�GRZQ�WR�WKH�VXPPHU�OHYHOV��SHUKDSV

E\�WKH�VXSHUPDUNHWV�WKDW�UHTXLUH�D�FRQVLVWHQW�VKHOI�SULFH�WKURXJKRXW�WKH�\HDU�

,QWHUQDWLRQDO�FRPSDULVRQ

:KDW�LQIRUPDWLRQ�LV�WKHUH�WR�MXGJH�ZKHWKHU�RU�QRW�WKH�FRXQWULHV�KDYH�GRQH�ZHOO�E\�LQWHUQDWLRQDO�FRPSDULVRQ"

+DYH� .HQ\D� DQG� =LPEDEZH� VLPSO\� EHHQ� WKH� EHQHILFLDULHV� RI� D� JHQHUDOO\� IDYRXUDEOH� PRYHPHQW� WKDW� KDV

EHQHILWHG� PDQ\� GHYHORSLQJ� FRXQWULHV�� RU� KDYH� WKH\� EHHQ� DEOH� WR� LPSURYH� WKHLU� VLWXDWLRQ� YLV�j�YLV� WKHLU

FRPSHWLWRUV"�,OOXVWUDWLYH�LQIRUPDWLRQ�WR�WKURZ�OLJKW�RQ�WKLV�TXHVWLRQ�LV�JLYHQ�LQ�)LJXUHV��²��

)LJXUH���SURYLGHV�D�FRPSDULVRQ�RI�WKH�YDOXH�RI�(8�LPSRUWV�IURP�.HQ\D��=LPEDEZH�DQG�WKH�ZRUOG��(8

LPSRUWV� IURP�ERWK�.HQ\D� DQG�=LPEDEZH�JUHZ�VXEVWDQWLDOO\� IDVWHU� IURP������ WR������ WKDQ� WRWDO� LPSRUWV�

ODUJHO\�EHFDXVH�RI�WKH�VWURQJ�SHUIRUPDQFH�RI�DJULFXOWXUH��,Q����������SHU�FHQW�RI�WKH�PHUFKDQGLVH�H[SRUWV�RI

.HQ\D� WR� WKH�(8�� DQG����SHU� FHQW�RI�=LPEDEZH·V��ZHUH� DJULFXOWXUDO� LWHPV��$QG� LQ�ERWK� FDVHV� LPSRUWV�RI

YHJHWDEOHV�IURP�WKHVH�WZR�VWDWHV�JUHZ�PRUH�UDSLGO\�WKDQ�WRWDO�(8�YHJHWDEOH� LPSRUWV��7KH�VDPH�DSSOLHV�IRU

=LPEDEZHDQ�IUXLW�

)LJXUH� �� VKRZV� WKDW� WKH� XQLW� YDOXHV� RI� (8� LPSRUWV� RI� YHJHWDEOHV� IURP� .HQ\D� DQG� =LPEDEZH� DUH

VXEVWDQWLDOO\�KLJKHU�WKDQ�WKH�DYHUDJH��DQG�WKDW�WKH�JDS�KDV�ZLGHQHG�LQ�WKH�PRVW�UHFHQW�SHULRG��.HQ\DQ�IUXLW

DOVR�KDV�D�KLJKHU�XQLW�YDOXH� WKDQ� WKH�DYHUDJH��DQG�KDV�PDLQWDLQHG� LWV�GLIIHUHQWLDO��7KH�IDOOLQJ�XQLW�SULFH� IRU

=LPEDEZHDQ�IUXLW�QHHGV�WR�EH�FRQVLGHUHG�DJDLQVW�WKH�EDFNJURXQG�RI�JURZLQJ�H[SRUWV�LQ�D�PDUNHW�ZKHUH�LW�LV

D�PLQRU�VXSSOLHU��,W� LV�DOZD\V�GLIILFXOW�WR� LQWHUSUHW�XQLW�YDOXH�FKDQJHV� LQ� LVRODWLRQ�IURP�D�NQRZOHGJH�RI�WKH

PDUNHW��,W�FRXOG�EH�WKDW�WKH�JURZWK�LQ�=LPEDEZHDQ�H[SRUWV�EHFDPH�SRVVLEOH�EHFDXVH�LW�ZDV�DEOH�WR�FXW�XQLW

YDOXHV�WR�EHFRPH�D�PRUH�FRPSHWLWLYH�VXSSOLHU�

)LJXUHV���DQG���SURYLGH�¶VFHQH�VHWWLQJ·�LQIRUPDWLRQ�RQ�EURDG�SURGXFW�DJJUHJDWHV��PRUH�GHWDLOHG�GDWD�RQ

NH\�H[SRUW�LWHPV�DUH�JLYHQ�LQ�7DEOH����)RU������DQG������WKH�WDEOH�VKRZV�WKH�YDOXH�DQG�XQLW�YDOXH�RI�LPSRUWV

IURP�WKH�ZRUOG��.HQ\D�DQG�=LPEDEZH��,W�DOVR�VKRZV�WKH�VKDUH�RI�.HQ\D�DQG�=LPEDEZH�LQ�WRWDO�LPSRUWV�RI

WKH�DJJUHJDWH�LQ�TXHVWLRQ��DV�ZHOO�DV�WKH�UHODWLRQVKLS�EHWZHHQ�XQLW�YDOXHV��7KH�FROXPQV�RQ�WKH�H[WUHPH�ULJKW

VKRZ�WKH�FKDQJH�EHWZHHQ������DQG������ LQ�WHUPV�RI�� WKH�YDOXH�RI� LPSRUWV�� WKH�XQLW�YDOXH�RI� LPSRUWV�� WKH

GLIIHUHQFH� LQ� .HQ\D·V� DQG� =LPEDEZH·V� VKDUH� RI� LPSRUWV�� 7KH� ILQDO� FROXPQ� QHHGV� VRPH� DGGLWLRQDO

H[SODQDWLRQ�� ,W� VKRZV� WKH� FKDQJH� LQ� WKH� UHODWLRQVKLS� EHWZHHQ� WKH� XQLW� YDOXH� RI� LPSRUWV� IURP

.HQ\D�=LPEDEZH�DQG�WKH�ZRUOG��H�J��LQ������WKH�XQLW�YDOXH�RI�LPSRUWV�RI�RQLRQV�IURP�=LPEDEZH�ZDV����

SHU�FHQW�RI�WKH�DYHUDJH�IRU�DOO� LPSRUWV�RI�WKDW�SURGXFW�� LQ������LW�ZDV�����SHU�FHQW��DQG�VR�WKHUH�ZDV�D���

SHUFHQWDJH�SRLQW�LQFUHDVH�³�ZKLFK�LV�UHFRUGHG�LQ�WKH�H[WUHPH�ULJKW�KDQG�FROXPQ�
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Figure 1. Value of exports to the EU (index: 1993=100)
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Source: Derived from data obtained from Eurostat 1998.
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Figure 2. Export unit value ( �WRQ�
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Source: Derived from data obtained from Eurostat 1998.
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Table 6. Horticultural exports from Kenya and Zimbabwe: indicators of market share and competitiveness
1993 1997

EU import values K/Z share of extra EU import values K/Z share of extra
Avg. annual

change in values
Absolute change

in share
HS_4 Description Source

PQ �WRQ Value U/value PQ �WRQ Value U/value PQ �WRQ Value U/value
0703 All extra 84.9 382 111.3 476 7% 6%

Kenya 0.03 2,214 0.0% 580% 2.2 2,335 2.0% 490% 191% 1% 2.0% -89%
onions, shallots, garlic, leeks and other
alliaceous vegetables, fresh or chilled

Zimbabwe 0.01 1,000 0.0% 262% 0.1 1,324 0.1% 278% 106% 7% 0.1% 16%

0708 All extra 84.6 1,826 134.2 1,959 12% 2%
Kenya 29.5 2,150 34.9% 118% 51.8 2,554 38.6% 130% 15% 4% 3.7% 13%

leguminous vegetables, shelled or
unshelled, fresh or chilled

Zimbabwe 7.8 2,492 9.2% 136% 14.3 3,062 10.7% 156% 16% 5% 1.5% 20%

0709 All extra 175.3 1,673 291.8 1,782 14% 2%
Kenya 14.0 2,003 8.0% 120% 17.7 1,949 6.1% 109% 6% -1% -1.9% -10%

other vegetables, fresh or chilled (excl.
potatoes, tomatoes, alliaceous,
brassicas, lettuce, chicory, carrots,
turnips, beetroot, salsify, celeriac,
radishes and similar

Zimbabwe 0.9 2,888 0.5% 173% 4.0 3,242 1.4% 182% 47% 3% 0.9% 9%

0710 All extra 164.7 788 236.5 800 9% 0%
Kenya 1.5 1,529 0.9% 194% 1.5 1,961 0.6% 245% 1% 6% -0.3% 51%

vegetables, uncooked or cooked by
steaming or boiling in water, frozen

Zimbabwe 0.0 0.0 667 0.0% 83% 0.0% 83%

0802 All extra 848.2 2,669 1,390.1 3,658 13% 8%
Kenya 1.0 5,415 0.1% 203% 0.6 7,163 0.0% 196% -10% 7% -0.1% -7%

other nuts, fresh or dried, whether or not
shelled or peeled (excl. coconuts, brazil
nuts and cashew nuts) Zimbabwe 0.1 6,000 0.0% 225% 0.1 6,857 0.0% 187% 12% 3% -0.0% -37%

0804 All extra 368.8 982 508.5 939 8% -1%
Kenya 7.3 1,154 2.0% 117% 15.3 1,143 3.0% 122% 20% -0% 1.0% 4%

dates, figs, pineapples, avocados,
guavas, mangoes and mangosteens,
fresh or dried Zimbabwe 0.03 1,435 0.0% 146% 0.9 1,286 0.2% 137% 130% -3% 0.2% -9%

0805 All extra 594.1 428 892.2 519 11% 5%
Kenya 0.1 983 0.0% 230% 0.02 607 0.0% 117% -26% -11% -0.0% -113%

citrus fruit, fresh or dried

Zimbabwe 2.0 481 0.3% 112% 13.9 488 1.6% 94% 63% 0% 1.2% -18%

0810 All extra 243.8 1,186 293.4 1,110 5% -2%
Kenya 1.5 1,941 0.6% 164% 1.7 2,620 0.6% 236% 3% 8% -0.0% 72%

strawberries, raspberries, blackberries,
black, white or red currants,
gooseberries and other edible fruit
n.e.s., fresh

Zimbabwe 1.3 3,215 0.5% 271% 2.5 3,131 0.8% 282% 17% -1% 0.3% 11%

Source: Calculated from data obtained from Eurostat 1998.

��
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0DUNHW�VKDUH

)LJXUHV���DQG���SURYLGH�D�JUDSKLFDO�LOOXVWUDWLRQ�RI�VRPH�RI�WKH�GDWD�LQ�7DEOH����7KH\�VKRZ�IRU�WKRVH���GLJLW

SURGXFWV� LQ� WKH� WDEOH� WKDW�DUH�QRW�PLVFHOODQHRXV�FDWHJRULHV�WKH�VKDUH�RI�.HQ\D�DQG�=LPEDEZH� LQ� WRWDO�(8

LPSRUWV�RI�WKH�LWHP��DQG�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�XQLW�YDOXHV�RI�(8�LPSRUWV�IURP�.HQ\D�DQG�=LPEDEZH

DQG�WKH�ZRUOG�

Figure 3. Share of Extra-EU imports and unit values: Chapter 7 (vegetables)

0703: alliaceous vegetables
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0708: leguminous vegetables
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0710: frozen vegetables
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Figure 4. Share of Extra-EU imports and unit values: Chapter 8 (fruit and nuts)

0804: dates, figs, pineapples, avocados, guavas, mangoes, mangosteens
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0805: citrus fruit
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Source: Derived from data obtained from Eurostat 1998.

,Q�RQH�SURGXFW�JURXS��+6������³�OHJXPLQRXV�YHJHWDEOHV��.HQ\D�DQG�=LPEDEZH�KDYH�D�VLJQLILFDQW�VKDUH�RI

(8�LPSRUWV��DQG�LQ�WKUHH�RI�WKH�RWKHUV�RQH�RU�RWKHU�RU�WKHP�KDV�D�VPDOO�EXW�HLWKHU�VWDEOH�RU�JURZLQJ�VKDUH�

.HQ\D�VXSSOLHV�RYHU�RQH�WKLUG�RI�(8�LPSRUWV�RI�OHJXPLQRXV�YHJHWDEOHV��ZLWK�=LPEDEZH�DFFRXQWLQJ�IRU�DQ

DGGLWLRQDO����SHU�FHQW��,Q�ERWK�FDVHV�WKH�XQLW�YDOXH�RI�$IULFDQ�H[SRUWV�VWDQGV�DW�D�SUHPLXP�RI�������SHU�FHQW

WR�WKH�DYHUDJH�

.HQ\D� DOVR� VXSSOLHV� D� VWDEOH� VKDUH�RI�(8� LPSRUWV�RI� IUR]HQ�YHJHWDEOHV� �+6� ������ DQG�PLVFHOODQHRXV

WURSLFDO�IUXLWV��+6��������$OWKRXJK�D���SHU�FHQW�PDUNHW�VKDUH�IRU�IUR]HQ�YHJHWDEOHV�PLJKW�VHHP�PLQXWH��WKH

PDUNHW� LV�VXIILFLHQWO\� ODUJH� �DQG� WKH� UDQJH�RI�SRWHQWLDO� FRPSHWLWRUV�VXIILFLHQWO\�ZLGH�� WKDW� WKLV� LV� QRW� WR�EH

RYHUORRNHG��7KH�XQLW�YDOXH�RI�.HQ\DQ�H[SRUWV�PLUURUV�TXLWH�FORVHO\�WKDW�RI�WKH�DYHUDJH�IRU�IUR]HQ�YHJHWDEOHV�

,Q�WKH�FDVH�RI�DYRFDGRV��ZKLFK�DUH�WKH�SULQFLSDO�.HQ\DQ�H[SRUW�LQ��������WKH�VKDUH�LQFUHDVHG�IURP���SHU�FHQW

WR���SHU�FHQW�LQ�������*LYHQ�WKH�UDQJH�RI�SURGXFWV�FRYHUHG��WKH�ILJXUHV�RQ�XQLW�YDOXH�DUH�SHUKDSV�PLVOHDGLQJ�

%XW�WKH\�GR�DW� OHDVW�VXJJHVW�D�VWDEOH�UHODWLRQVKLS�EHWZHHQ�WKH�XQLW�YDOXH�RI� LPSRUWV� IURP�.HQ\D�DQG� WKRVH

IURP�RWKHU�VRXUFHV�

,Q�WKH�FDVH�RI�FLWUXV�IUXLW��=LPEDEZH�KDV�DFKLHYHG�D���SHU�FHQW�PDUNHW�VKDUH��DOEHLW�DW�D�XQLW�YDOXH�WKDW�LV

PXFK� ORZHU� WKDQ� WKH� DYHUDJH�� 6RPH� IXUWKHU� LQYHVWLJDWLRQ� DV� WR� WKH�SUHFLVH�SURGXFW�EHLQJ� H[SRUWHG� LQ� WKLV

JURXS�E\�=LPEDEZH�DQG�LWV�FRPSHWLWRUV�PLJKW�EH�ZRUWKZKLOH�
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+HQFH��LQ�PRVW�FDVHV�.HQ\D�DQG�=LPEDEZH�KDYH�LQFUHDVHG�WKHLU�PDUNHW�VKDUH��7KLV�LV�WUXH�HYHQ�DW�WKH

+6�FKDSWHU�OHYHO��,Q�PRVW�FDVHV��WRR��WKH�XQLW�YDOXH�RI�LPSRUWV�IURP�.HQ\D�DQG�=LPEDEZH�LV�KLJKHU�WKDQ�WKH

DYHUDJH��EXW�LQ�VRPH�FDVHV�WKLV�SUHPLXP�GHFOLQHG�

7KH� WUDGH� VWDWLVWLFV� FDQQRW� VKRZ� XQDPELJXRXVO\� ZKDW� FRQFOXVLRQV� DUH� WR� EH� GUDZQ� IURP� WKLV

LQIRUPDWLRQ��$�GHFOLQH�LQ�XQLW�YDOXH�FRXOG�EH�LQWHUSUHWHG�DV�LQFUHDVHG�FRPSHWLWLYHQHVV�RU��MXVW�DV�HDVLO\��DV�D

GHWHULRUDWLQJ�PDUNHW��$QG�� JLYHQ� WKH� QDWXUH� RI� WKH�PDUNHWV� FRQFHUQHG�� LW� ZRXOG� EH� SUXGHQW� WR� XQGHUWDNH

DQDO\VLV�RI�PRQWKO\�VWDWLVWLFV�EHIRUH�FRPLQJ�WR�DQ\�ILUP�FRQFOXVLRQV��7KLV�LV�DQ�DUHD�RI�ZRUN�ZKLFK�QHHGV�WR

EH�GHYHORSHG�MRLQWO\�WKURXJK�WUDGH�DQDO\VLV�DQG�LQWHUYLHZV�

(9,'(1&(�21�7+(�52/(�2)�35()(5(1&(6�$1'�3527(&7,21

4XHVWLRQV�DQG�HYLGHQFH

7KH� NH\� TXHVWLRQ� LV� ZKHWKHU� WKLV� H[SRUW� VXFFHVV� KDV� EHHQ� GXH� LQ� ZKROH� RU� SDUW� WR� DGYDQWDJHV� RYHU

FRPSHWLWRUV� FRQIHUUHG� E\�(8� WUDGH� DQG� DJULFXOWXUDO� SROLF\�� 7KLV� LV� WKH� SULRU� TXHVWLRQ�ZKLFK� QHHGV� WR� EH

DQVZHUHG�EHIRUH� WKH�PDLQ�RQH� IRU� WKLV�VWXG\��ZKLFK� LV�ZKHWKHU� WKH�UHPRYDO�RI� VXFK�DGYDQWDJHV�ZLOO� FDXVH

H[SRUW�VXFFHVV�WR�IDOWHU�

6LQFH� WKHUH�H[LVW�FOHDU�UXOHV�IRU�WUDGH� LQ�KRUWLFXOWXUDO�SURGXFWV�� LW�PLJKW�EH�DVVXPHG� WKDW� WKH�TXHVWLRQ

FRXOG�EH�DQVZHUHG�ZLWK�D�KLJK�OHYHO�RI�FRQILGHQFH��EXW�³�DV�LQGLFDWHG�LQ�7DEOH���³�WKHUH�DUH�WZR�DUHDV�RI

GRXEW��2QH� LV� WKDW��GHWDLOHG� WKRXJK� WKH\�DUH�� WKH� WUDGH�WDULII� FDWHJRULHV�GR�QRW�QHFHVVDULO\� HTXDWH�ZLWK� WKH

SURGXFW�FDWHJRULHV� LGHQWLILHG�E\�DFWRUV� LQ� WKH�YDOXH�FKDLQ��)RU�H[DPSOH��ZKLOVW� LW� LV�SRVVLEOH� WR� LGHQWLI\� WKH

WDULIIV�IDFLQJ�UHVSHFWLYHO\�0RURFFDQ�DQG�.HQ\DQ�DJUR�ZLGJHWV��GRXEW�UHPDLQV�DV�WR�ZKHWKHU�WKRVH�SURGXFWV

DUH�FRPSHWLQJ�KHDG�RQ�RU�DGGUHVV�VOLJKWO\�GLIIHUHQW�QLFKH�PDUNHWV��7KLV�LV�OLQNHG�WR�WKH�VHFRQG�DUHD�RI�GRXEW�

ZKLFK�LV�KRZ�WKH�LPPHGLDWH�FXVWRPHUV�IRU�WKH�H[SRUWV�RI�.HQ\D�DQG�=LPEDEZH�YLHZ�DQ\�GLIIHUHQWLDO�WDULII

WUHDWPHQW��3UHIHUHQFHV�DUH�RQO\�SUHIHUHQWLDO�LI�WKH\�LQIOXHQFH�WKH�EHKDYLRXU�RI�DFWRUV�LQ�WKH�YDOXH�FKDLQ�

7KH� ¶VROXWLRQ·� WR� ERWK� WKHVH� SUREOHPV� OLHV� LQ� D� VHFRQG�URXQG� OLQNLQJ� RI� WKH� WUDGH� DQDO\VLV� ZLWK� ILUP

LQWHUYLHZV��$V�ZLWK�VWHS�RQH��WKH�SXUSRVH�RI�WKH�SUHVHQW�H[HUFLVH�LV�WR�QDUURZ�WKH�ILHOG�RI�HQTXLU\�DQG�IRFXV

RQ�D�VPDOOHU�QXPEHU�RI� LVVXHV�WKDW�VHHP�WR�EH� LPSRUWDQW��:KDW�ZH�KDYH�EHHQ�DEOH�WR�GR�LV�WR� LGHQWLI\�WKH

FRXQWULHV�WKDW�DSSHDU�WR�EH�FRPSHWLWRUV�ZLWK�.HQ\D�DQG�=LPEDEZH�DQG�WR�QRWH�DUHDV�LQ�ZKLFK�WKH\�DSSHDU�WR

EH�WUHDWHG�GLIIHUHQWO\��,W�LV�KRSHG�WKDW�WKLV�ZLOO�SURYRNH�D�VHFRQG�URXQG�RI�LQWHUYLHZV�ZLWK�ILUPV�WR�TXHVWLRQ

WKHP�LQ�SDUWLFXODU�RQ�ZKHWKHU�WKHVH�DSSHDUDQFHV�DUH�ERUQH�RXW�LQ�UHDOLW\�

7KH�(8�UHJLPH

7KH�EDVLF�UHJLPH�DSSOLFDEOH�WR�XQIDYRXUHG�VWDWHV

7KH�&$3�SURYLGHV�WDULII�SURWHFWLRQ�IRU�WKH�SURGXFWV�H[SRUWHG�E\�.HQ\D�DQG�=LPEDEZH��8QOLNH�VRPH�IUXLW

DQG� YHJHWDEOHV�� WKHUH� LV� QR� HQWU\� SULFH� V\VWHP� �ZKLFK� SHQDOLVHV� H[SRUWHUV� ZKR� VHHN� WR� XQGHUFXW� D� SULFH

GHVLJQDWHG�E\�WKH�DXWKRULWLHV���DQG�XQOLNH�JUDLQV�DQG�OLYHVWRFN�SURGXFWV�WDULIIV�DUH�QRW�LQ�WKH�����SHU�FHQW�SOXV

EUDFNHW��+HQFH�E\�WKH�VWDQGDUGV�RI�WKH�&$3��WKH�KRUWLFXOWXUH�VHFWRU�LQWR�ZKLFK�.HQ\D�DQG�=LPEDEZH�H[SRUW
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LV�RQO\�PRGHUDWHO\�SURWHFWHG��1RQHWKHOHVV��WKH�UHVWULFWLRQV�DUH�VXIILFLHQWO\�ODUJH�WR�DOWHU�VLJQLILFDQWO\�UHODWLYH

SULFHV�EHWZHHQ�SUHIHUUHG�DQG�QRQ�SUHIHUUHG�VXSSOLHUV�

7KH�VWDQGDUG� ¶PRVW�IDYRXUHG�QDWLRQ·� UHJLPH��DV�HVWDEOLVKHG� LQ�WKH�(8·V�:72�VFKHGXOHV�� LV� VHW�RXW� LQ

7DEOH����7KH�ILJXUHV�LQ�WKH�FROXPQV�KHDGHG�¶EDVH·�UHIOHFW�WKH�VWDWXV�TXR�EHIRUH�LPSOHPHQWDWLRQ�RI�WKH�8UXJXD\

5RXQG�$JUHHPHQW�RQ�$JULFXOWXUH��85$$���7KH�ILJXUHV�LQ�WKH�FROXPQV�KHDGHG�¶ERXQG·�UHSUHVHQW�WKH�OHYHO�WR

ZKLFK� PDUNHW� DFFHVV� EDUULHUV� PXVW� EH� UHGXFHG� E\� WKH� \HDU� ����� WR� IXOILO� WKH� FRPPLWPHQWV� PDGH� LQ� WKH

85$$�

7DEOH� �� FRQILUPV� WKH� YLHZ� WKDW� ERUGHU� SURWHFWLRQ� IRU� WKH� SURGXFWV� RI� VLJQLILFDQFH� WR� .HQ\D� DQG

=LPEDEZH�LV�VHW�DW�D�OHYHO�ZKLFK�ZRXOG�EH�FRQVLGHUHG�KLJK�IRU�PDQ\�LQGXVWULDO�SURGXFWV�EXW�LV�RQO\�PRGHUDWH

IRU�WHPSHUDWH�DJULFXOWXUH��%XW�LW�DOVR�VKRZV�WKDW�WKHUH�KDV�EHHQ�RQO\�PRGHVW�OLEHUDOLVDWLRQ�GXULQJ�WKH�85$$

SHULRG��2I�WKH�WHQ�LWHPV�ZLWK�D�EDVH�0)1�WDULII�RI�RYHU����SHU�FHQW��VHYHQ�KDYH�ERXQG�WDULIIV�WKDW�DUH�DOVR�LQ

GRXEOH� ILJXUHV��7KH�XQZHLJKWHG�DYHUDJH�ERXQG�WDULII�RI� WKH�SURGXFWV� LQ�7DEOH��� LV�����SHU� FHQW� �H[FOXGLQJ

VZHHWFRUQ��IRU�ZKLFK�WKHUH�LV�QR�DG�YDORUHP�WDULII��

3UHIHUHQWLDO�UHJLPHV

7KH�PRVW�SUHIHUHQWLDO�DFFHVV�LV�DYDLODEOH�WR�FHUWDLQ�VXSSOLHUV�XQGHU�

• WKH�/RPp�&RQYHQWLRQ��RU

• ELODWHUDO�DJUHHPHQWV��VXFK�DV�WKH�(8²0RURFFR�DQG�(8²6RXWK�$IULFD�IUHH�WUDGH�DUHDV���RU

• D�VXSHULRU�WUDQFKH�RI�WKH�*HQHUDOLVHG�6\VWHP�RI�3UHIHUHQFHV��*63��

7KH�(8�WUDGH�SROLF\�V\VWHP�KDV�JURZQ�XS�RYHU�WLPH�DQG�LV�SDUWLFXODUO\�FRPSOH[��,W�SURYLGHV�GLIIHUHQW�GHJUHHV

RI�SUHIHUHQFH�WR�YDULRXV�JURXSV�RI�GHYHORSLQJ�FRXQWULHV��7KH�GHSWK�DQG�EUHDGWK�RI�WKHVH�SUHIHUHQFHV�DUH�QRW

QHFHVVDULO\�UHODWHG�WR�WKH�OHYHO�RI�GHYHORSPHQW�RI�WKH�UHFLSLHQW�FRXQWU\�DQG��LQGHHG��EHWWHU�WKDQ�0)1�DFFHVV

LV� QRW� OLPLWHG� WR� GHYHORSLQJ� FRXQWULHV�� )LJXUH� �� SURYLGHV� D� VLPSOLILHG� YLHZ�RI� WKH�PXOWLSOH� OD\HUV� RI� WUDGH

SROLF\�� ,W� LGHQWLILHV� ILYH� EDQGV�� EXW� DOVR� VKRZV� WKDW� WKH� WRS� WKUHH� EDQGV� KDYH�PXFK� LQ� FRPPRQ� DQG� DUH

GLVWLQJXLVKDEOH�DV�D�EURDGHU�JURXSLQJ�IURP�WKH�ERWWRP�WZR�EDQGV�

5HODWLYH�SRVLWLRQV

7KH�SRVLWLRQ�RI�HDFK�EDQG�LQ�WKH�KLHUDUFK\�UHIOHFWV�LWV�UHODWLYH�OLEHUDOLW\��ZLWK�WKH�PRUH�OLEHUDO�DFFRUGV�DW�WKH

WRS���7KLV� SRVLWLRQLQJ� LQYROYHV� D� GHJUHH� RI� SHUVRQDO� MXGJHPHQW� VLQFH� GLIIHUHQW� DJUHHPHQWV� DUH� QRW� DOZD\V

GLUHFWO\� FRPSDUDEOH�� +RZHYHU�� WKH� SRVLWLRQ� RI� WKH� WRS� WZR� EDQGV� DERYH� WKH� QH[W� WZR�� DQG� WKH� UHODWLYH

SRVLWLRQ� RI� WKH�*63� DQG� WKH� 6XSHU�*63� DUH� XQFRQWHQWLRXV��+HQFH�� WKH� DUHD� RI� MXGJHPHQW� LV� SULPDULO\� LQ

UHODWLRQ�WR�WKH�SRVLWLRQ�RI�/RPp�DQG��VRPH�RI��WKH�ELODWHUDO�DJUHHPHQWV�

7KH�/RPp�&RQYHQWLRQ·V�FODLP�WR�EH�DW�WKH�DSH[�RI�WKH�KLHUDUFK\�FDQ�EH�VXSSRUWHG�LQ�DW�OHDVW�ILYH�ZD\V�

• LW�SURYLGHV� WKH�PRVW�H[WHQVLYH�VHW�RI� WUDGH�SUHIHUHQFHV��FRYHULQJ� DOO� LQGXVWULDO� SURGXFWV� WKDW�PHHW� WKH

UXOHV�RI�RULJLQ�DV�ZHOO�DV�PRVW�WURSLFDO�DQG�PLQHUDO�SURGXFWV�DQG�VRPH�&$3�LWHPV�
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Table 7. The EU’s commitments under the Uruguay Round for Kenya’s and Zimbabwe’s significant horticultural exports

EU’s WTO commitmentsCN_1997 CN_UR 1997 description 1997 period

Base % Base other Bound % Bound other Comments
07031019 07031050 Onions 12 9.6

07081020 07081010 Peas ‘pisum sativum’ Jan-May 10 8.0

07081090 07081090 Peas ‘pisum sativum’ June-Aug 17 13.6

07081095 07081010 Peas ‘pisum sativum’ Sept-Dec 10 8.0

07082020 07082010 Beans ‘vigna spp., phaseolus spp.’ Jan-June 13 Min 2.0 Ecu/100kg net 10.4 Min 1.6 Ecu/100kg net

07082090 07082090 Beans ‘vigna spp., phaseolus spp.’ July-Sept 17 Min 2.0 Ecu/100kg net 13.6 Min 1.6 Ecu/100kg net

07082095 07082010 Beans ‘vigna spp., phaseolus spp.’ Oct-Dec 13 Min 2.0 Ecu/100kg net 10.4 Min 1.6 Ecu/100kg net

07096099 07096099 Capsicum/pimenta 10 6.4

07099060 07099060 Sweetcorn 147 Ecu/T 94 Ecu/T

07099090 07099090 Vegetables n.e.s. 16 12.8

07102200 07102200 Frozen beans 18 14.4

08029085 08029092 Nuts 4 3.2

08044020 08044010 Avocados Jan-May 8 4.0 4% to be applied from 1995

08044090 08044090 Avocados June-Nov 8 5.1

08045000 08045000 Guavas, mangoes and mangosteens 6 0

08051038 08051040 Navels etc. June-Sept 4 3.2

08051039 08051040 Sweet oranges 16 May-15
Oct

4 3.2

08052029 08052020 Citrus hybrids Mar-Oct 20 16.0

08054090 08054030 Grapefruit May-Oct 3 2.4

08109040 08109091 Passion fruit, carambola and pitahaya 11 0

08109085 08109092 Fruit n.e.s. 11 8.8

Source: WTO 1996.

��
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Figure 5. The pyramid of privilege

MFN
(10 countries)
$4,058–29,010

GSP
(47 countries) $1,126–29,773
WTO 1979 Enabling Clause

Figures illustrate lower and upper real GDP per capita range of countries in group,
based primarily on UNDP Human Development Report 1999 (PPP$ 1997).

Lomé
(70 countries) $410–16,705
WTO Article IX waiver

Higher-level preferences

Bilateral agreements
(31 countries) $3,050–25,240
WTO Article XXIV

Super GSP
(20 countries) $810–8,860
WTO 1979 Enabling Clause

• WKH� FRYHUDJH� RI� &$3� SURGXFWV� LQFOXGHV� �EXW� LV� QRW� OLPLWHG� WR�� YHU\� GHHS�� DOEHLW� TXRWD�OLPLWHG�

SUHIHUHQFHV�RQ�LWHPV�FRYHUHG�E\�VSHFLDO�SURWRFROV��SURYLGLQJ�DFFHVV��DW�KLJK�SULFHV��IRU�LWHPV�WKDW�DUH

VXIIRFDWHG��E\�(8�SURWHFWLRQLVP��IURP�RWKHU�VRXUFHV�

• WKH�WDULII�UHGXFWLRQV�DQG�UHOLHI�IURP�QRQ�WDULII�EDUULHUV�WHQG�WR�EH�SDUWLFXODUO\�GHHS��H�J��GXW\�IUHH�DFFHVV

IRU�DOO�LQGXVWULDO�SURGXFWV�DQG�DOVR�IXOO�UHOLHI�IURP�WKH�0XOWLILEUH�$UUDQJHPHQW�

• LW�FRQWDLQV�D�EXLOW�LQ�PHFKDQLVP�WR�QHJRWLDWH�H[WHQVLRQV�WR�WKH�FRYHUDJH�RI�WKH�PRVW�VHQVLWLYH�LWHPV�

• XQOLNH�WKH�*63��EXW�OLNH�WKH�ELODWHUDO�DJUHHPHQWV��LW�KDV�SURYLGHG�D�KLJK�GHJUHH�RI�FHUWDLQW\�

%XW� WKLV�SUH�HPLQHQFH� LV� EHLQJ� HURGHG�E\� LPSURYHPHQWV� LQ� WKH�QH[W� OD\HU� LQ� WKH�(8·V�KLHUDUFK\��ZKLFK� LV

IRUPHG�E\� WKH�ELODWHUDO�DJUHHPHQWV� WKDW� LW�KDV�VLJQHG�ZLWK�DOPRVW� DOO�RI� LWV�JHRJUDSKLFDO�QHLJKERXUV� WR� WKH

VRXWK�DQG�HDVW��IURP�0RURFFR�YLD�,VUDHO�DQG�7XUNH\�WR�3RODQG�DQG�+XQJDU\��7KLV�EDQG�LQFOXGHV�WKH�(XURSH

$JUHHPHQWV�� (DFK� RI� WKHVH� DJUHHPHQWV� LV� GLIIHUHQW�� EXW� LQ� JHQHUDO� WKH\� SURYLGH� VXEVWDQWLDO� SUHIHUHQFHV

DOWKRXJK�VRPHWLPHV�RQ�D�PRUH� OLPLWHG�QXPEHU�RI�SURGXFWV� WKDQ� WKRVH�FRYHUHG�E\� WKH�/RPp�&RQYHQWLRQ�

%HFDXVH�WKH�(XURSH�$JUHHPHQWV��DQG�WKRVH�ZLWK�&\SUXV�DQG�0DOWD��IRUHVKDGRZ�IXOO�(8�PHPEHUVKLS��WKH\

FRXOG�EH�SODFHG�LQ�D�KLJKHU�WLHU�WKDQ�WKH�RWKHUV��DQG�/RPp���%XW�WKLV�LV�D�TXHVWLRQ�RI�MXGJHPHQW�RQ�WKH�ZHLJKW

WR�EH�DFFRUGHG�IXWXUH�SRVVLEOH�FKDQJHV�LQ�VWDWXV�DV�DJDLQVW�WKH�DFWXDO�PDUNHW�DFFHVV�FXUUHQWO\�SURYLGHG�

7KH� IRXUWK� WLHU� RI� WKH� KLHUDUFK\� LV� IRUPHG� E\� WKH� 6WDQGDUG�*63��7KLV� LV� FXUUHQWO\� DYDLODEOH� WR�PRVW

GHYHORSLQJ�FRXQWULHV��,Q�JHQHUDO�WHUPV��WKH�SURGXFW�FRYHUDJH�RI�WKH�*63�WHQGV�WR�EH�PRUH�OLPLWHG�WKDQ�XQGHU

WKH�RWKHU�DJUHHPHQWV��DQG�RIWHQ�WKH�FXWV�LQ�0)1�WDULIIV�RU�UHOLHI�IURP�QRQ�WDULII�EDUULHUV�DUH�OHVV�JHQHURXV�

$W�WKH�EDVH�LV�WKH�VPDOO�JURXS�RI��VXEVWDQWLDO�WUDGLQJ��VWDWHV�WKDW�UHFHLYH�RQO\�0)1�DFFHVV�

2QH�EDQG�RI�WKH�KLHUDUFK\�UHPDLQV�WR�EH�H[SODLQHG��WKH�6XSHU�*63��,W�LV�D�VXSHULRU�WUDQFKH�RI�WKH�*63

WKDW�SURYLGHV�PRUH�IDYRXUDEOH�WUHDWPHQW�WKDQ�WKH�6WDQGDUG��'XULQJ�WKH�PLG�����V��WKH�(8�EHJDQ�WR�DFFRUG
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WR� FRXQWULHV� RQ� WKH�81·V� OLVW� RI� OHDVW� GHYHORSHG� VWDWHV� DQ� LPSURYHG�*63� ZKLFK�� RQ�PDQ\� FRPPRGLWLHV�

SURYLGHG�DFFHVV�WHUPV�WKDW�ZHUH�DV�IDYRXUDEOH�DV�WKRVH�XQGHU�WKH�/RPp�&RQYHQWLRQ��DOWKRXJK�ZLWKRXW�WKH

FRQWUDFWXDOLW\�DQG�WKH�UHOLHI�IURP�QRQ�WDULII�EDUULHUV���7KHQ��LQ�������WKH�8QLRQ�DJUHHG�WR�H[WHQG��LQLWLDOO\�RQ�D

WHPSRUDU\�EDVLV��WKLV�6XSHU�*63�WR�IRXU�FRXQWULHV�RI�WKH�$QGHDQ�3DFW��DV�LW�WKHQ�ZDV��³�%ROLYLD��&RORPELD�

(FXDGRU� DQG�3HUX�� ,Q������� WKH�(8�DFFRUGHG� WR� WKH� FRXQWULHV� RI�&HQWUDO�$PHULFD�� DJDLQ� RQ� D� WHPSRUDU\

EDVLV��6XSHU�*63� WUHDWPHQW� IRU� WKHLU� DJULFXOWXUDO��EXW�QRW� WKHLU� LQGXVWULDO�� H[SRUWV��7KHVH�H[WUD�SUHIHUHQFHV

ZHUH�FRQWLQXHG�LQ�WKH�QHZ�*63�ZKLFK�FDPH�LQWR�HIIHFW�LQ������DQG�������DQG�ZHUH�H[WHQGHG�WR�9HQH]XHOD�

7DULII � OHYHOV

,Q� WHUPV�RI� WDULII�OLQNHG�PDUNHW� DFFHVV� DORQH�� WKHUH� LV� FRQVLGHUDEOH� VLPLODULW\�EHWZHHQ� WKH� ¶WRS·� WKUHH� WLHUV�

/RPp�� WKH� ELODWHUDO� DFFRUGV� DQG� WKH� 6XSHU� *63�� 7KHVH� DJUHHPHQWV� FRYHU� QR� IHZHU� WKDQ� ���� VWDWHV�� $Q

DQDO\VLV�RI�(8�WDULIIV�RQ�WKH�SURGXFWV�RI�PRVW�LQWHUHVW�WR�GHYHORSLQJ�FRXQWULHV�DV�H[SRUWHUV�KDV�VKRZQ�WKDW

GLVFULPLQDWLRQ� EHWZHHQ� WKH� ¶KLJKHU� SUHIHUHQFH·� VWDWHV� LV� OHVV� H[WHQVLYH� WKDQ�PLJKW� EH� VXSSRVHG� IURP� WKH

SOHWKRUD�RI�GLIIHUHQW�DJUHHPHQWV�>6WHYHQV�����@��0RUHRYHU��WKH�JHQHUDOLVHG�OLEHUDOLVDWLRQ�XQGHU�WKH�8UXJXD\

5RXQG� KDV� HIIHFWLYHO\� FRQFHQWUDWHG� WDULII� SUHIHUHQFHV� RQ� D� UHODWLYHO\� VPDOO� JURXS� RI� VHQVLWLYH� LQGXVWULDO

SURGXFWV��VXFK�DV�IRRWZHDU�DQG�FORWKLQJ��DQG�RQ�WHPSHUDWH�DJULFXOWXUDO�LWHPV��QRWDEO\�YDULRXV�IUXLWV��IORZHUV

DQG�YHJHWDEOHV��

)RU�WKHVH�UHDVRQV�LW�LV�KHOSIXO�WR�WKLQN�RI�WKH�(8·V�WUDGH�SROLF\�DV�GHILQLQJ�WKUHH�EURDG�EDQGV�RI�VWDWHV�

7KH�PRVW�IDYRXUDEOH�DFFHVV�LV�PDGH�DYDLODEOH�WR�WKH�����GHYHORSHG��GHYHORSLQJ�DQG�WUDQVLWLRQ�VWDWHV�WKDW�IDOO

LQWR�WKH�WKUHH�WRS�WLHUV�RI�WKH�S\UDPLG�RI�SULYLOHJH��1H[W�FRPH�WKH�QHZO\�LQGXVWULDOLVHG��PLGGOH�LQFRPH�DQG

SRRU� FRXQWULHV� WKDW� UHFHLYH� RQO\� WKH� VWDQGDUG� *63�� QXPEHULQJ� VRPH� ���� $W� WKH� EDVH�� ZLWK� WKH� OHDVW

IDYRXUDEOH�DFFHVV��DUH�WHQ�VWDWHV�� LQGXVWULDOLVHG�VWDWHV��DQG�GHYHORSLQJ�RQHV�JUDGXDWHG�RXW�RI�WKH�*63�� WKDW

UHFHLYH� WKH�PLVQDPHG�PRVW�IDYRXUHG�QDWLRQ� WUHDWPHQW� E\� YLUWXH� RI� WKHLU�:72�PHPEHUVKLS�� WRJHWKHU�ZLWK

VWDWHV�WKDW�DUH�QRW�LQ�WKH�:72�EXW�WR�ZKLFK�WKH�(8�RIIHUV�DXWRQRPRXVO\�0)1�DFFHVV��,Q�������FRXQWULHV�LQ

WKH�0)1�WLHU�DFFRXQWHG�IRU����SHU�FHQW�RI�(8�LPSRUWV��E\�YDOXH���WKRVH�LQ�WKH�WRS�WLHU�IRU����SHU�FHQW��DQG

WKRVH�VWDWHV�UHFHLYLQJ�WKH�6WDQGDUG�*63�IRU����SHU�FHQW�

7KH�FRPSHWLWRUV�³�DQG�WKHLU�SUHIHUHQFHV

:H�KDYH� LGHQWLILHG�DOO�RI�.HQ\D·V� DQG�=LPEDEZH·V� FRPSHWLWRUV�RQ� WKH�(8�PDUNHW� DV�ZHOO� DV� FDQ�EH�GRQH

IURP�WUDGH�VWDWLVWLFV�DORQH��'HVSLWH�WKH�SUROLIHUDWLRQ�RI�FRPELQHG�QRPHQFODWXUH� �&1�� LWHPV��VRPH�SURGXFW

FRGHV�DUH�VWLOO� ODUJHU�WKDQ�WKH�UHDO�PDUNHW�QLFKHV�LQWR�ZKLFK�.HQ\D�DQG�=LPEDEZH�VHOO��,W�UHPDLQV�SHUIHFWO\

SRVVLEOH�� WKHUHIRUH�� WKDW� DSSDUHQW� FRPSHWLWRUV� LGHQWLILHG� IURP� WKH� WUDGH� VWDWLVWLFV� DUH� DFWXDOO\� VHOOLQJ� LQWR

GLIIHUHQW�QLFKH�PDUNHWV��7KH�RQO\�JXLGDQFH�RQ�WKLV�SRLQW�IURP�WKH�WUDGH�VWDWLVWLFV�LV�LQ�UHODWLRQ�WR�XQLW�YDOXHV�

ZKLFK�DUH�DQDO\VHG� LQ�WKLV�VHFWLRQ��,W�VKRXOG�EH�ERUQH� LQ�PLQG��WKRXJK��WKDW� WKLV�SDUW�RI� WKH�ZRUN�UHTXLUHV

UHLQIRUFHPHQW�WKURXJK�LQWHUYLHZV�ZLWK�LPSRUWHUV�WR�LGHQWLI\�WKH�FRXQWULHV�ZKLFK�WKH\�EHOLHYH�WR�EH�WKH�PRVW

GLUHFW�FRPSHWLWRUV�

,Q�RUGHU�WR�SURYLGH�D�¶ORQJOLVW·�RI�FRPSHWLWRUV��RQO\�WKRVH�VRXUFHV�RI�(8�VXSSO\�IRU�WKH�LWHPV�H[SRUWHG

E\� .HQ\D� DQG� =LPEDEZH� LQ� ZKLFK� XQLW� YDOXHV� DUH� VXEVWDQWLDOO\� GLIIHUHQW� KDYH� EHHQ� H[FOXGHG� IURP� WKH
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DQDO\VLV��7KHVH� DUH� FRXQWULHV�ZKRVH� XQLW� YDOXH� LV� OHVV� WKDQ� ��� SHU� FHQW� RU�PRUH� WKDQ� ���� SHU� FHQW� RI� WKH

ORZHU�KLJKHU�XQLW�YDOXH�RI�.HQ\D�=LPEDEZH�

,Q�DOO�FDVHV�H[FHSW�VZHHWFRUQ�DQG�VRPH�FLWUXV�K\EULGV��WKH�DFFHVV�WHUPV�IRU�.HQ\D�DQG�=LPEDEZH�DUH

]HUR�GXW\��DQG�DOPRVW�DOO�RI�WKH�FRPSHWLWRU�FRXQWULHV� LGHQWLILHG�DUH�HOLJLEOH� IRU�RQH�RI� WKH�KLJKHU�OHYHO�(8

SUHIHUHQFHV�� 7KLV� LQIRUPDWLRQ� VXJJHVWV� WKDW� QRQ�SUHIHUHQFH�EHQHILFLDULHV� PD\� ILQG� WKHPVHOYHV� LQ� DQ

XQFRPSHWLWLYH�VLWXDWLRQ��,Q�RUGHU�WR�DVVHVV�WKH�UREXVWQHVV�RI�WKLV�FRQFOXVLRQ��ZRUN�QHHGV�WR�EH�GRQH�WR�FKHFN

WKDW�WKH�DEVHQFH�RI�QRQ�SUHIHUUHG�VWDWHV�LV�QRW�GXH�VLPSO\�WR�WKH�IDFW�WKDW�WKH\�GR�QRW�SRVVHVV�WKH�WHFKQLFDO

UHTXLUHPHQWV� WR� SURGXFH� WKH� SURGXFWV� LQ� TXHVWLRQ�� )RU� H[DPSOH�� GRHV�&KLOH·V� FOLPDWH� DOORZ� LW� WR� SURGXFH

JUHHQ�EHDQV�RU�VZHHWFRUQ�DW�WKH�VDPH�WLPH�RI�WKH�\HDU�DV�.HQ\D�RU�=LPEDEZH"�$Q�LQLWLDO�LQYHVWLJDWLRQ�UHYHDOV

VRPH�SULPD�IDFLH�HYLGHQFH�RI�D�VXSSO\�FDSDFLW\�WKDW�ZRXOG�ZDUUDQW�IXUWKHU�DQDO\VLV�

7KH� SUHOLPLQDU\� LQYHVWLJDWLRQ� RI� VXSSO\� FDSDFLW\� LQYROYHG� FKHFNLQJ� WKH� WUDGH� VWDWLVWLFV� RI� DVVXPHG

SRWHQWLDO�FRPSHWLWRUV�RQ�OLNH�SURGXFW�WR�DQRWKHU�PDUNHW��$Q�LQLWLDO�DVVXPSWLRQ�ZDV�PDGH�WKDW�QRQ�$QGHDQ

/DWLQ�$PHULFDQ�VXSSOLHUV�ZHUH�PRVW�OLNHO\�WR�EH�YLFWLPV�RI�DQ\�SURWHFWLRQLVW�H[FOXVLRQ�IURP�WKH�(8��JLYHQ

WKHLU�NQRZQ�FRPSHWLWLYHQHVV�LQ�VRPH�KRUWLFXOWXUDO�DQG�IUXLW�LWHPV�DQG�WKHLU�ORZO\�SODFH�LQ�WKH�(8·V�S\UDPLG

RI� SULYLOHJH��*LYHQ� WKLV�� DQG� WR� IDFLOLWDWH� FRPSDULVRQ�� WKH� LPSRUW� VWDWLVWLFV� RI� WKH� 86$� �DVVXPHG� WR� EH� D

QDWXUDO�PDUNHW�IRU�/DWLQ�$PHULFDQ�H[SRUWV��ZHUH�DQDO\VHG�WR�LGHQWLI\�ZKHWKHU�DPRQJ�WKH�OLVWV�RI�VLJQLILFDQW

VXSSOLHUV�RI�WKH�SURGXFWV�FRYHUHG�LQ�WKLV�:RUNLQJ�3DSHU�ZHUH�WR�EH�IRXQG�FRXQWULHV�WKDW�GR�QRW�IHDWXUH� LQ

WKH�UDQNV�RI�VLJQLILFDQW�(8�VXSSOLHUV�

6HYHUDO� VXFK� H[DPSOHV� ZHUH� IRXQG�� UHLQIRUFLQJ� WKH� UREXVWQHVV� RI� WKH� ZRUNLQJ� DVVXPSWLRQ� WKDW� WKH

DEVHQFH�IURP�WKH�UDQNV�RI�(8�LPSRUW�VRXUFHV�RI�QRQ�SUHIHUUHG�VWDWHV�FDQQRW�EH�H[SODLQHG�ZKROO\�E\�VXSSO\

IDFWRUV�� DQG� PD\� EH� GXH� WR� SURWHFWLRQ�LQGXFHG� XQFRPSHWLWLYHQHVV�� )RU� PDQ\� LWHPV� 0H[LFR� LV� WKH� PDLQ

VXSSOLHU�� EXW� EHFDXVH� RI� WKH� HDVH� RI� ODQG� WUDQVSRUW� WKLV� PD\� QRW� EH� D� UHOHYDQW� FRPSDULVRQ�� &KLOH� LV� D

VLJQLILFDQW�VXSSOLHU�RI�DYRFDGRV��86�����������DQG�RQLRQV��+6����������7KH�RWKHU�/DWLQ�$PHULFDQ�VXSSOLHUV

DUH�PRVWO\�&HQWUDO�DQG�$QGHDQ�VWDWHV��DQG�KHQFH�SUHIHUUHG� LQ� WKH�(8��� WKH�0HUFRVXU�FRXQWULHV� DUH� ODUJHO\

DEVHQW��%XW�DPRQJ�WKH�86�VXSSOLHUV�DUH�D�QXPEHU�RI�RWKHU�VWDWHV�WKDW�DUH�QRQ�SUHIHUUHG�E\�WKH�(8��&KLQD

�PDQJHWRXWV��EHDQV��RQLRQV���7KDLODQG� �EHDQV��JXDYDV�HWF����7DLZDQ��EHDQV���$XVWUDOLD� �RUDQJHV��PDQGDULQV��

DQG�1HZ�=HDODQG��DYRFDGRV��

,QWHUHVWLQJO\�� KRZHYHU�� DOWKRXJK� DOO� RI� WKH� (8� VXSSOLHU� VWDWHV� EHORQJ� WR� KLJKHU�OHYHO� SUHIHUHQFH

DJUHHPHQWV�� VRPH� GR� QRW� DFWXDOO\� KDYH� D� SUHIHUHQFH� RQ� VRPH� RI� WKH� SURGXFWV� WKDW� WKH\� H[SRUW�� 7KLV

GLVFUHSDQF\� LV�SRVVLEOH�EHFDXVH� DFFRUGV� DUH� FDWHJRULVHG� DV�EHLQJ�KLJKHU�� RU� ORZHU�OHYHO� SUHIHUHQWLDO� RQ� WKH

EDVLV�RI� WKHLU�RYHUDOO� OLEHUDOLW\��7KHUH�DUH�PDQ\�SURGXFW�VSHFLILF� GLIIHUHQFHV�EHWZHHQ� WKHP�� VR� WKDW�RQ� DQ\

JLYHQ�LWHP�HYHQ�VRPH�¶IDYRXUHG·�FRXQWULHV�PD\�ILQG�WKHPVHOYHV�DW�D�GLVDGYDQWDJH��7KLV� LV� LOOXVWUDWHG� LQ� WKH

OHQJWK\�$SSHQGL[�7DEOH����ZKLFK�WDNHV�HDFK�RI�WKH�LWHPV�H[SRUWHG�E\�.HQ\D�RU�=LPEDEZH�DQG�LGHQWLILHV�WKH

FRPSHWLWRUV�� WKHLU� EURDG� WUDGH� UHJLPH�� WKH� WDULII� DFWXDOO\� SDLG� LQ� ����� DQG� DQ� DSSUR[LPDWLRQ� RI� WKH� WDULII

SD\DEOH�LQ�������FDOFXODWHG�E\�DSSO\LQJ�WKH�(8·V�*63�UDWHV�WR�LWV�8UXJXD\�5RXQG�ERXQG�UDWHV��

                                                
�� ,Q�DOO�RI�WKH�SURGXFWV�H[FHSW�QXWV��DYRFDGRV��-DQXDU\²0D\���SDVVLRQ�IUXLW�HWF��DQG�IUXLW�Q�H�V��WKLV�FDQ�EH�FKHFNHG

IURP�$SSHQGL[�7DEOH���EHFDXVH�WKHUH�LV�DW�OHDVW�RQH�RWKHU�/RPp�EHQHILFLDU\�OLVWHG�DPRQJ�WKH�FRPSHWLWRUV��,Q�DOO
WKH�H[FHSWLRQV��WKH�.HQ\DQ�=LPEDEZH�DFFHVV�WHUPV�DUH�]HUR�GXW\�
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7KH� FRPSHWLWRUV� WKDW� IDFHG� OHVV� IDYRXUDEOH� DFFHVV� WHUPV� LQ� ����� DUH� OLVWHG� LQ� 7DEOH� ��� 2UJDQLVHG

DFFRUGLQJ�WR�FRXQWU\�UDWKHU�WKDQ�SURGXFW��WKH�WDEOH�OLVWV�DOO�LWHPV�LQ�ZKLFK�LQ������WKH�WDULII�SDLG�ZDV�KLJKHU

WKDQ� WKDW� DSSOLFDEOH� WR� $IULFDQ�� &DULEEHDQ� DQG� 3DFLILF� �$&3�� VWDWHV�� ,Q� VRPH� FDVHV� WKH� GLIIHUHQFH� ZDV

QHJOLJLEOH��DV�LQ�WKH�FDVH�RI�JUDSHIUXLW��ZKHUH�IRU�VHYHUDO�FRXQWULHV�LW�ZDV�����SHU�FHQW���ZKLOVW�LQ�RWKHUV�LW� LV

KLJKO\�OLNHO\�WKDW�GLIIHUHQW�SURGXFWV�ZHUH�LQYROYHG��VXFK�DV�YHJHWDEOHV�Q�H�V��IURP�86$�DQG�IUXLW�Q�H�V��IURP

5XVVLD���0RUHRYHU��QR�DWWHPSW�KDV�EHHQ�PDGH�VR�IDU�WR�UHODWH�WKLV�LQIRUPDWLRQ�EDFN�WR�WKH�ILJXUHV�RQ�.HQ\D·V

DQG�=LPEDEZH·V�H[SRUWV��WR�VHH�KRZ�SURPLQHQWO\�WKH�LWHPV�ILJXUH�LQ�WKHLU�WUDGH��RU�WR�WLPH�VHULHV��WR�VHH��IRU

H[DPSOH��ZKHWKHU�WKH�PDUNHW�VKDUH�RI�WKH�GLVIDYRXUHG�VXSSOLHUV�KDV�EHHQ�GHFOLQLQJ�RYHU�WLPH��

Table 8. Disadvantaged competitors in 1997
Competitor Products on which disadvantaged
Egypt mangetouts (January–May), beans (October–December)

South Africa mangetouts (January–May, Sept.–December), beans (January–June), sweetcorn, avocados, navels etc.,
sweet oranges, citrus hybrids, grapefruit, passion fruit etc.

USA capsicum, vegetables n.e.s., nuts, avocados, guavas etc., navels etc., citrus hybrids

Brazil capsicum, avocados, navels etc., sweet oranges, citrus hybrids

India capsicum, vegetables n.e.s.

Saudi Arabia capsicum, navels etc., grapefruit

Thailand sweetcorn, frozen beans, fruit n.e.s.

Mexico vegetables n.e.s., avocados, guavas etc.

Pakistan vegetables n.e.s.

Sri Lanka vegetables n.e.s.

Morocco frozen beans

China frozen beans

Australia nuts, guavas etc.

Argentina navels etc., sweet oranges, citrus hybrids, grapefruit

Uruguay navels etc., citrus hybrids, grapefruit

Cuba navels etc., sweet oranges, grapefruit

Peru citrus hybrids

Malaysia passion fruit etc.

Israel passion fruit etc.

Vietnam passion fruit etc., fruit n.e.s.

Russia fruit n.e.s.

Indonesia fruit n.e.s.

Source: Appendix Table 3.

0DQ\�VXFK�SLHFHV�RI�WUDGH�DQDO\VLV�FRXOG�EH�GRQH��EXW�LW�LV�VXJJHVWHG�WKDW�D�ILUVW�VWHS�PLJKW�EH�WR�DSSURDFK

DFWRUV�LQ�WKH�VXSSO\�FKDLQ�DQG�WR�HQTXLUH�DERXW�WKHLU�DWWLWXGH�WRZDUGV�WKHVH�GLVIDYRXUHG�VWDWHV��,W�KDV�DOUHDG\

EHHQ�UHSRUWHG��IRU�H[DPSOH��WKDW�(J\SW�LV�IDYRXUHG�DV�D�VXSSOLHU��HYHQ�WKRXJK�LW�SD\V�D���SHU�FHQW�WDULII�IRU

PDQJHWRXWV� DQG� EHDQV� ZKHUHDV� .HQ\D�=LPEDEZH� DQG� RWKHU� $&3� VWDWHV� �WRJHWKHU� ZLWK� VHYHUDO� RWKHU

VXSSOLHUV�� KDYH� GXW\�IUHH� DFFHVV��:KDW�ZRXOG�EH� XVHIXO� LV� WR� REWDLQ� IURP� WKH� YDOXH� FKDLQ� LQIRUPDWLRQ� RQ

ZKLFK�RI�WKH�GLVIDYRXUHG�VXSSOLHUV�DUH�IDYRXUHG�IRU�ZKLFK�SURGXFWV��7UDGH�DQDO\VLV�FRXOG�WKHQ�EH�XVHG�

• WR�LGHQWLI\�ZKHWKHU�WKH�VXSSOLHU�LV�GLVIDYRXUHG�WR�D�VLJQLILFDQW�H[WHQW�RQ�WKH�SURGXFW�LQ�TXHVWLRQ�

• WR�LGHQWLI\�ZKHWKHU�WKHUH� LV�DQ\�HYLGHQFH�ZKHQ�ORRNLQJ�DW�WKH�EURDGHU�SLFWXUH�RI�DOO� LPSRUWHUV� LQWR�WKH

(8�WKDW�WKHUH�KDV�EHHQ�D�ORVV�RI�PDUNHW�VKDUH�WKDW�FRXOG�EH�DWWULEXWDEOH�WR�WKH�WDULII�GLVDGYDQWDJH�

• DQG��LI�QRW��WR�REWDLQ�VRPH�TXDQWLWDWLYH�JXLGDQFH�RQ�WKH�ILQDQFLDO�SUHPLXP�WKDW�LPSRUWHUV�DUH�ZLOOLQJ�WR

SD\�LQ�RUGHU�WR�REWDLQ�WKH�EHQHILWV�WKDW�WKH\�SHUFHLYH�WKDW�WKH\�UHFHLYH�IURP�IDYRXUHG�VXSSOLHUV�
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+2:�0$<�7+(�&$3�35()(5(1&(6�&+$1*("

4XHVWLRQV�DQG�HYLGHQFH

7KH�SUHFHGLQJ�VHFWLRQ�KDV�SURYLGHG�DPELYDOHQW�LQIRUPDWLRQ�DERXW�WKH�UROH�RI�SUHIHUHQFHV��2Q�WKH�RQH�KDQG�

.HQ\D� DQG�=LPEDEZH� FOHDUO\� REWDLQ� EHWWHU�WKDQ�0)1�DFFHVV� IRU� WKHLU� KRUWLFXOWXUDO� H[SRUWV�³�EXW� VR� GR

PRVW�RI�WKHLU�FRPSHWLWRUV��)XUWKHU�LQYHVWLJDWLRQ�LV�QHHGHG�LQ�WKH�IRUP�RI�LQWHUYLHZV�ZLWK�ILUPV�LQ�WKH�YDOXH

FKDLQ��EXW�WKHUH�LV�VXIILFLHQW�SULPD� IDFLH�HYLGHQFH�WKDW�SUHIHUHQFHV�FRXOG�EH�DQ� LPSRUWDQW�IDFWRU�WR� MXVWLI\�DQ

LQLWLDO�DQDO\VLV�RI�WKH�H[WHQW�WR�ZKLFK�WKH\�PLJKW�EH�YXOQHUDEOH�WR�SROLF\�FKDQJH��7KDW�LV�WKH�SXUSRVH�RI�WKLV

VHFWLRQ�

7KH�VHFWLRQ�LQYHVWLJDWHV�IRXU�SRWHQWLDO�VRXUFHV�RI�SROLF\�FKDQJH��7KHVH�DUH�

• LQWHUQDOO\�JHQHUDWHG�UHIRUPV�WR�WKH�&$3�

• FKDQJHV� WR� WKH�(8·V�SUHIHUHQWLDO� WUDGH� UHJLPHV�HLWKHU� IRU�.HQ\D�=LPEDEZH�RU� IRU� DQ� DFWXDO�SRWHQWLDO

FRPSHWLWRU�

• FKDQJHV�WR�(8�DJULFXOWXUDO�SROLF\�WKDW�PLJKW�UHVXOW�IURP�WKH�IRUWKFRPLQJ�:72�$JULFXOWXUDO�5RXQG�

• FKDQJHV�WR�WKH�DJULFXOWXUDO� WUDGH�UHJLPHV�RI�.HQ\D·V�DQG�=LPEDEZH·V�FRPSHWLWRUV� IROORZLQJ� WKH�:72

5RXQG�

,Q� WKHLU�QDWXUH�� WKHVH�DUH� VSHFXODWLYH�TXHVWLRQV� DERXW�ZKDW�PLJKW�KDSSHQ� LQ� WKH� IXWXUH��&RQVHTXHQWO\�� WKH

OHYHO�RI�FRQILGHQFH�WKDW�FDQ�EH�SODFHG�LQ�WKH�FRQFOXVLRQV�LV�RQO\�PRGHVW��7KH�RQH�TXHVWLRQ�IRU�ZKLFK�7DEOH��

LGHQWLILHV�D�KLJK�OHYHO�RI�FRQILGHQFH�³�FRQFHUQLQJ�WKH�H[WHQW�RI�DXWRQRPRXV�&$3�FKDQJH�³�DFKLHYHV�WKLV

VWDWXV�RQO\�EHFDXVH�RI�WKH�QHDU�FHUWDLQW\�WKDW�(XURSH�ZLOO�QRW�ILQG�WKH�SROLWLFDO�ZLOO�WR�PDNH�PDMRU�FKDQJHV�WR

LWV�GRPHVWLF�DJULFXOWXUH�ZLWKRXW�VWURQJ�H[WHUQDO�SUHVVXUH�

7KH�PHWKRGRORJ\�VXPPDULVHG�LQ�7DEOH���RPLWV�WKH�DSSURDFK�PRVW�IUHTXHQWO\�HQFRXQWHUHG�LQ�DQDO\VHV

RI� WKH� LPSDFW� RI� DJULFXOWXUDO� OLEHUDOLVDWLRQ�� SDUWLDO� RU� JHQHUDO� HTXLOLEULXP� PRGHOOLQJ�� 7KH� UHDVRQ� IRU� WKLV

RPLVVLRQ� LV� WKDW� LW� LV� DVVXPHG� WKDW� WKH� GLVDGYDQWDJHV� RI� PRGHOOLQJ� �LQ� WKH� IRUP� RI� SURGXFW� DJJUHJDWLRQ�

RXWZHLJK�WKH�DGYDQWDJHV��RI�WDNLQJ�DFFRXQW�RI�EURDGHU�FKDQJHV�LQ�FRQVXPSWLRQ�SDWWHUQV���1RQHWKHOHVV��LW�LV

LPSRUWDQW� WR� EHDU� LQ� PLQG� WKDW� WKLV� DQDO\VLV� RQO\� FRQVLGHUV� WKH� GLUHFW� HIIHFWV� RI� OLEHUDOLVDWLRQ�� 1HZ

RSSRUWXQLWLHV�ZRXOG�EH�RSHQHG�XS�LI�WKHUH�ZHUH�VXEVWDQWLDO�(8�DJULFXOWXUDO�OLEHUDOLVDWLRQ��DQG�VRPH�RI�WKHVH

PLJKW�DFFUXH�WR�WKRVH�ZKR�DUH�FXUUHQWO\�LQYROYHG�LQ�WKH�KRUWLFXOWXUH�YDOXH�FKDLQ�

$XWRQRPRXV�&$3�UHIRUP

7KH�(8·V�SODQV�WR�UHIRUP�WKH�&$3�ZHUH�VHW�RXW�LQ�WKH�&RPPLVVLRQ·V�$JHQGD������SODQ��ZKLFK�ZDV�DGRSWHG

LQ�D�YHU\�ZDWHUHG�GRZQ�IRUP� LQ�������7KH� WKUXVW� LV� WKDW� LQ�WKH�VKRUW� WR�PHGLXP�WHUP�UHIRUP�RI�WKH�&$3

VKRXOG� EH� OLPLWHG� WR� PHDVXUHV� GHVLJQHG� WR� FXW� WKH� YROXPH� RI� VXEVLGLVHG� (8� H[SRUWV� DQG� WKH� OHYHO� RI

DGPLQLVWHUHG� GRPHVWLF� SULFHV�� 7KHUH� DUH� D� QXPEHU� RI� UHDVRQV� IRU� WKLV�� LQFOXGLQJ� WZR� SRVLWLYH� DQG� RQH

QHJDWLYH�
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• 7KH�FRPPLWPHQW�PDGH�LQ�WKH�8UXJXD\�5RXQG�WKDW�WKH�(8��DORQJ�ZLWK�RWKHU�GHYHORSHG�FRXQWULHV�

ZRXOG�FXW�WKH�YROXPH�RI�LWV�VXEVLGLVHG�H[SRUWV�E\����SHU�FHQW�RYHU�VL[�\HDUV��7KHUH�LV�FRQFHUQ�WKDW�

DW�OHDVW�LQ�UHODWLRQ�WR�FHUHDOV�DQG�EHHI��WKH�(8�PD\�KDYH�GLIILFXOW\�IXOILOOLQJ�WKLV�UHTXLUHPHQW�ZLWKRXW

VXEVWDQWLDOO\�LQFUHDVLQJ�LWV�GRPHVWLF�VWRFNSLOHV�

• $W�D�WLPH�RI�ILQDQFLDO�VWULQJHQF\��WKH�FRVW�RI�DJULFXOWXUDO�VXSSRUW�LV�XQGHU�VFUXWLQ\��%\�ORZHULQJ�WKH

SULFH� DW�ZKLFK� WKH�SXEOLF� DXWKRULWLHV� DUH� UHTXLUHG� WR� WDNH� UHVSRQVLELOLW\� IRU� RXWSXW� �HLWKHU� WKURXJK

LQWHUYHQWLRQ�EX\LQJ�RU� WKURXJK�H[SRUW�VXEVLGLHV�� WKH�EXGJHWDU\�FRVW� FDQ�EH� FRQWDLQHG�XQOHVV� VXFK

VDYLQJV�DUH�IXOO\�RIIVHW�E\�LQFUHDVHG�WUDQVIHUV�WR�DJULFXOWXUH�XQGHU�GLIIHUHQW�KHDGLQJV�

• 7KHUH� DUH� VWUDWHJLF� DGYDQWDJHV� LQ� GHIHUULQJ� PXOWLODWHUDO� OLEHUDOLVDWLRQ� XQWLO� WKH� :72� DJULFXOWXUDO

QHJRWLDWLRQV�� 6XFK� QHJRWLDWLRQV� W\SLFDOO\� WDNH� WKH� IRUP� RI� D� WUDGLQJ� RI� ¶FRQFHVVLRQV·�� DQG� VR� DQ\

OLEHUDOLVDWLRQ�XQGHUWDNHQ�XQLODWHUDOO\�DW�WKLV�SRLQW�FRXOG�EH�VHHQ�DV�UHGXFLQJ�WKH�(8·V�VWRFN�RI�QHJRWLDEOH

¶FRQFHVVLRQV·�ZLWK�ZKLFK�WR�EX\�LPSURYHG�DFFHVV�WR�RWKHU�PDUNHWV�

1R�SURSRVDOV�DW�DOO�ZHUH�PDGH� LQ�UHVSHFW�RI� WKH�SURGXFWV� WKDW�DUH� WKH�IRFXV�RI�WKLV� UHSRUW��$JHQGD������ LV

SULPDULO\�RULHQWHG�WRZDUGV�WKH�FHUHDOV��EHHI�DQG�RLOVHHG�VHFWRUV��ZLWK�RQO\�PLQRU�UHIRUPV�SURSRVHG�IRU�GDLU\

SURGXFWV�� 7KH� IUXLW� DQG� YHJHWDEOHV� VHFWRU� KDV� EHHQ� GHDOW� ZLWK� DOUHDG\� LQ� WKH� UHIRUPV� RI� ������ DQG� RWKHU

VHFWRUV� �QRWDEO\� VXJDU�� DUH� QRW� FXUUHQWO\� FDXVLQJ� WKH� VDPH� OHYHO� RI� FRQFHUQ� LQ� WHUPV�RI�PHHWLQJ� WKH�(8·V

8UXJXD\�5RXQG�REMHFWLYHV��(YHQ�IRU�WKH�VHOHFWHG�VHFWRUV�WKH�SURSRVHG�LQWHUYHQWLRQ�SULFH�FXWV�DUH�VPDOO�

&KDQJHV�WR�SUHIHUHQFHV

7KH�RQO\�WZR�PDMRU�FKDQJHV�WR�WKH�(8·V�WUDGH�SUHIHUHQFHV�FXUUHQWO\�LQ�VLJKW�DUH�WKH�LPSOHPHQWDWLRQ�RI�WKH

IUHH�WUDGH�DJUHHPHQW��)7$��ZLWK�6RXWK�$IULFD�IURP�-DQXDU\������DQG�WKH�SURSRVDO�WR�UHQHJRWLDWH�WKH�/RPp

&RQYHQWLRQ�RYHU�D��²��\HDU�SHULRG�IURP�������1HJRWLDWLRQV�ZLWK�0HUFRVXU��DQG��E\�H[WHQVLRQ��&KLOH��RQ�DQ

)7$�VHHP�WR�KDYH�VWDOOHG��7KRVH�ZLWK�0H[LFR�DSSHDU�WR�KDYH�EHHQ�FRQFOXGHG�VXFFHVVIXOO\��EXW�QR�GHWDLOV�DUH

\HW�DYDLODEOH��2WKHU�ELODWHUDO�FKDQJHV�DUH�OLNHO\�WR�RFFXU��VXFK�DV�WKH�H[SDQVLRQ�RI�WKH�(8�WR�LQFOXGH�(DVWHUQ

(XURSH��� EXW� LW� LV� SUREDEOH� WKDW� WKH� WUDGH� SROLF\� LPSOLFDWLRQV� RI� WKHVH� ZLOO� EH� VXEVXPHG� LQWR� WKH� :72

QHJRWLDWLRQV�

6LQFH� WKHUH� LV� OLWWOH� WR� EH� VDLG� DERXW� WKH� SURVSHFWV� IRU� SRVW� /RPp� DW� WKH� SUHVHQW� WLPH� �DQG� D� KLJK

SUREDELOLW\�WKDW�WKHUH�ZLOO�EH�QR�DEVROXWH�GHWHULRUDWLRQ�LQ�.HQ\D·V�DQG�=LPEDEZH·V�DFFHVV�WR�WKH�(8�PDUNHW

IRU� DOO� WKHLU� KRUWLFXOWXUDO� SURGXFWV��� WKLV� VXE�VHFWLRQ� FRQFHQWUDWHV� XSRQ� DQDO\VLV� RI� WKH� LPSOLFDWLRQV� RI� WKH

(8²6RXWK�$IULFD�)7$��$V�ZDV�VKRZQ�LQ�7DEOH����6RXWK�$IULFD�KDV�IDFHG�UHODWLYH�GLVFULPLQDWLRQ�LQ�WKH�SDVW

RQ�D�SDUWLFXODUO\�ODUJH�QXPEHU�RI�LWHPV�

7DEOH� �� LGHQWLILHV� WKH� (8²6RXWK� $IULFD� )7$� SURYLVLRQV� RQ� DOO� WKH� KRUWLFXOWXUDO� SURGXFWV� WKDW� ERWK

6RXWK�$IULFD� DQG�.HQ\D� DQG�=LPEDEZH� FXUUHQWO\� H[SRUW� WR� WKH�(8��7KH� FRQFOXVLRQ� WR�EH� GUDZQ� LV� YHU\

FOHDU��7KH�WDEOH�FRQILUPV�WKDW�6RXWK�$IULFDQ�H[SRUWHUV�FXUUHQWO\�ODERXU�XQGHU�D�VLJQLILFDQW�WDULII�GLVDGYDQWDJH

UHODWLYH�WR�.HQ\D�DQG�=LPEDEZH�IRU�PDQ\�RI�WKHVH�LWHPV��%XW�IRU�DOPRVW�DOO�RI�WKHVH�WKH�GLVFULPLQDWLRQ�ZLOO

EH�UHPRYHG�LQ�WKH�FRPLQJ�\HDUV��7KH�LPSOHPHQWDWLRQ�SHULRG�PD\�QRW�EH�DV�ORQJ�DV�PLJKW�DSSHDU�DW�ILUVW�VLJKW
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IURP�7DEOH����)RU�HDVH�RI�DQDO\VLV�WKH�WDEOH�VLPSO\�WDNHV�WKH�EHJLQQLQJ�DQG�HQG�\HDUV�RI�WKH�DJUHHPHQW��EXW�LW

GRHV�QRW�IROORZ�WKDW�WKH�UHGXFWLRQV�ZLOO�WDNH�WKH�IXOO�WHQ�\HDU�LPSOHPHQWDWLRQ�SHULRG�WR�FRPH�LQWR�HIIHFW�

Table 9. South Africa’s changing access to the EU for Kenya’s/Zimbabwe’s important horticultural
exports

South African access
to EU (duty %)

CN_1997 Description Period

Year 0 Year 10

07081020 Peas ‘pisum sativum’ Jan-May 8 0

07081095 Peas ‘pisum sativum’ Sept-Dec 8 0

07082020 Beans ‘vigna spp., phaseolus spp.’ Jan-June 12 0

07099060 Sweetcorn 8 8

08029085 Nuts 0 0

08044020 Avocados Jan-May 4 0

08044090 Avocados June-Nov 6 0

08045000 Guavas, mangoes and mangosteens 0 0

08051038 Navels etc. June-Sept 4 0

08051039 Sweet oranges 16 May-15 Oct 4 4

08052029 Citrus hybrids Mar-Oct 19 0

08054090 Grapefruit May-Oct 0 0

08109040 Passion fruit, carambola and pitahaya 7 0

7DEOH� ���SURYLGHV�PRUH�GHWDLOHG� LQIRUPDWLRQ�RQ� LPSOHPHQWDWLRQ�� ,W� WDNHV� WKH� IRXU� LWHPV� IURP�7DEOH� �� LQ

ZKLFK�WKHUH�ZLOO�EH�DQ�DEVROXWH�UHGXFWLRQ�LQ�WKH�WDULII�IDFLQJ�6RXWK�$IULFDQ�H[SRUWV�RI�HLJKW�SHUFHQWDJH�SRLQWV

RU�PRUH��DQG�VKRZV�WKH�LPSOHPHQWDWLRQ�SHULRG��,Q�DOO�FDVHV��WKH�VWDUW�RI�OLEHUDOLVDWLRQ�LV�GHOD\HG�IRU��²��\HDUV�

EXW�WKHQ�WDULIIV�DUH�UHGXFHG�LQ�D�EURDGO\�OLQHDU�IDVKLRQ�

Table 10. Implementation schedule under the EU–South Africa FTA for most-affected items  a

South African access to EU (duty %) in year:CN_1997 Description Period

0 1 2 3 4 5 6 7 8 9 10
07081020 Peas ‘pisum sativum’ Jan-May 8 8 7 6 5 4 3 3 2 1 0

07081095 Peas ‘pisum sativum’ Sept-Dec 8 8 7 6 5 4 3 3 2 1 0

07082020 Beans ‘vigna spp., phaseolus
spp.’ Jan-June 12 12 12 11 9 8 6 4 3 1 0

08052029 Citrus hybrids Mar-Oct 19 19 19 17 14 12 10 7 5 2 0

Note:
(a) Items with duty reduction of eight percentage points or more.

7KH�WZR�REYLRXV�QH[W�VWHSV�ERWK� LQYROYH�D� UHWXUQ� WR� ILUP� LQWHUYLHZV�³�RQH�QHFHVVDULO\� VR�� DQG� WKH�RWKHU

EHFDXVH�LW�VHHPV�VHQVLEOH�WR�GR�VR�

• 7KH� ILUVW� VWHS� LV� WR� ILQG� RXW� ZKHWKHU� DFWRUV� LQ� WKH� YDOXH� FKDLQ� FRQVLGHU� 6RXWK� $IULFD� WR� EH� DQ

DFFHSWDEOH�DOWHUQDWLYH�VRXUFH�RI�LPSRUWV�DQG�ZKHWKHU�WKH�H[LVWLQJ�WDULII�EDUULHUV�KDYH�EHHQ�D�GHWHUUHQW

WR�VRXUFLQJ�IURP�WKLV�FRXQWU\�

• 7KH� VHFRQG� VWHS� LV� WR� LGHQWLI\� ZKHWKHU� WKHUH� DUH� RWKHU� KRUWLFXOWXUDO� SURGXFWV� WKDW� DUH� QRW� FXUUHQWO\

H[SRUWHG�E\�6RXWK�$IULFD��EHFDXVH�RI�WKH�GLVFULPLQDWLRQ�IDFHG�XQGHU�(8�SUHIHUHQFHV��LQWR�ZKLFK�WKHUH

FRXOG�EH�GLYHUVLILFDWLRQ�DV�WKH�(8²6RXWK�$IULFD�)7$�FRPHV�RQ�VWUHDP�
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,W�VHHPV�PRVW�VHQVLEOH�WR�EHJLQ�DQVZHULQJ�WKHVH�TXHVWLRQV�E\�DVNLQJ�WKH�YLHZV�RI�DFWRUV�LQ�WKH�YDOXH�FKDLQ�

:KHQ�WKHLU�UHVSRQVH�KDV�EHHQ�REWDLQHG��D�UHWXUQ�FDQ�EH�PDGH�WR�WKH�WUDGH�WDULII�DQDO\VLV�WR�LGHQWLI\�ZKHWKHU

WKH�SRWHQWLDO�QHZ�H[SRUWV�GR��LQGHHG��EHQHILW�IURP�VLJQLILFDQWO\�LPSURYHG�DFFHVV�XQGHU�WKH�(8²6RXWK�$IULFD

)7$�

7KH�:72�5RXQG

:KDW�PD\�KDSSHQ

:KLOH�WKH�JUHDW�DFKLHYHPHQW�RI�WKH�8UXJXD\�5RXQG�ZDV�WR�EULQJ�WHPSHUDWH�DJULFXOWXUH�LQWR�WKH�VDPH�EURDG

IUDPHZRUN�RI�UXOHV�DV�RWKHU�PHUFKDQGLVH�� WKH�SULFH�ZDV�WKDW�VXEVWDQWLDO� OLEHUDOLVDWLRQ�RI�WUDGH� LQ�WKH�VHFWRU

ZDV�GHIHUUHG��7KH�:72�PHPEHUV�ZLOO�VRRQ�WXUQ�WKHLU�DWWHQWLRQ�WR�WKLV�XQILQLVKHG�EXVLQHVV�

7KH�85$$� FRQWDLQV� VHYHUDO� FRPPLWPHQWV� WKDW�ZLOO� OHDG� WR� D� QHZ� VHW� RI� QHJRWLDWLRQV� RQ�PXOWLODWHUDO

OLEHUDOLVDWLRQ�GHVSLWH�WKH�IDLOXUH�RI�WKH�6HDWWOH�0LQLVWHULDO�WR�DJUHH�D�EURDG�0LOOHQQLXP�5RXQG��7KH�SURYLVLRQ

WKDW�LV�ZLGHO\�SHUFHLYHG�WR�EH�WKH�PRVW�LPSRUWDQW�VWLPXOXV�WR�D�IXUWKHU�$JUHHPHQW�LV�$UWLFOH����³�WKH�3HDFH

&ODXVH�� $OWKRXJK� GRXEW� KDV� EHHQ� FDVW� RQ� WKH� H[DFW� PHDQLQJ� RI� $UWLFOH� ���� LW� LV� FRPPRQO\� KHOG� WR� VWRS

PHPEHUV� IURP� EULQJLQJ� FKDOOHQJHV� DJDLQVW� H[SRUW� VXEVLGLHV�� WKH�*UHHQ� DQG� %OXH� %R[HV�� DQG� GRPHVWLF� GH

PLQLPLV� VXSSRUWV�XQWLO�����²��ZKHQ� LW� H[SLUHV��7KLV� LQWHUSUHWDWLRQ� LPSOLHV� WKDW� FXUUHQW�SUDFWLFHV��ZKLFK�DUH

QRW�EHLQJ�FKDOOHQJHG�DW�WKH�PRPHQW��FRXOG�EH�VXEMHFW�WR�FKDOOHQJH�DIWHU�WKH�3HDFH�&ODXVH�H[SLUHV��,W�IROORZV

WKDW� FRXQWULHV� YXOQHUDEOH� WR� VXFK� FKDOOHQJH� ZLOO� KDYH� DQ� LQFHQWLYH� WR� FRQFOXGH� VXFK� QHJRWLDWLRQV� RQ� D

VXFFHVVRU�DJUHHPHQW�WR�WKH�85$$�EHIRUH�WKH�GHDGOLQH�RI�����²��

6LQFH� WKH� QHJRWLDWLRQV� KDYH� \HW� WR� FRPPHQFH�� DQ\� UHYLHZ� RI� WKH� LWHPV� RQ� WKH� DJHQGD�� OHW� DORQH� WKH

UHVXOWV��PXVW�EH� VSHFXODWLYH��+RZHYHU�� WKHUH� VHHPV� WR�EH� D� FRQVHQVXV� WKDW� WKH�85$$�KDV� HVWDEOLVKHG� WKH

FHQWUDO�DUFKLWHFWXUH�IRU�PXOWLODWHUDO�UXOHV��,Q�RWKHU�ZRUGV��WKH�DJHQGD�IRU�WKH�QH[W�5RXQG�LV�OLNHO\�WR�WDNH�WKH

IRUP�RI�SDUDOOHO�GLVFXVVLRQV�XQGHU�HDFK�RI�WKH�PDLQ�85$$�KHDGLQJV��7KHVH�DUH��GRPHVWLF�VXSSRUW��PDUNHW

DFFHVV��DQG�H[SRUW�VXEVLGLHV��2I�WKHVH��WKHUH�DSSHDUV�WR�EH�WKH�EURDGHVW�FRQVHQVXV�IRU�PDMRU�UHGXFWLRQV� LQ

H[SRUW�VXEVLGLHV�

7KH�SUDFWLFH�RI�VXEVLGLVLQJ�DJULFXOWXUDO�H[SRUWV� LV�YHU\�KHDYLO\�FRQFHQWUDWHG��RQO\����RI�WKH�����:72

PHPEHUV�KDYH�D�ULJKW�WR�VXEVLGLVH�H[SRUWV��DQG�WKH�EXON�RI�VXEVLGLHV�DUH�SDLG�E\�WZR�RU�WKUHH�H[SRUWHUV�>)$2

����@��7KUHH�H[SRUWHUV�DFFRXQW�IRU����SHU�FHQW�RI�VXEVLGLVHG�H[SRUWV�RI�ZKHDW��ZKLOH�IRU�EHHI�DQG�EXWWHU�WKH

UHOHYDQW�ILJXUHV�DUH�WZR�H[SRUWHUV��DQG�UHVSHFWLYHO\����SHU�FHQW�DQG����SHU�FHQW�RI�VXEVLGLHV��%HFDXVH�RI�WKLV

OLPLWHG�QXPEHU�RI�FRXQWULHV�ZLWK�DQ� LQWHUHVW� LQ�FRQWLQXLQJ�WKH�85$$�WROHUDQFH�RI�VXEVLGLVHG�H[SRUWV��DQG

WKH�KLJKHVW�SULRULW\�DWWDFKHG�WR�WKLV�LVVXH�E\�PHPEHUV�RI�WKH�&DLUQV�*URXS��LW�LV�OLNHO\�WKDW�WKLV�LV�DQ�DUHD�RQ

ZKLFK�SUHVVXUH�IRU�FKDQJH�ZLOO�EH�VXEVWDQWLDO�

,PSOLFDWLRQV�IRU�(8�SROLF\

,I�LW�LV�DVVXPHG�WKDW�WKH�PRVW�OLNHO\�RXWFRPH�RI�WKH�DJULFXOWXUDO�QHJRWLDWLRQV�ZLOO�EH�D�VXEVWDQWLDO�UHGXFWLRQ�RI

VXEVLGLVHG�H[SRUWV��LW�IROORZV�WKDW�WKH�SURGXFWV�PRVW�OLNHO\�WR�EH�GLUHFWO\�DIIHFWHG�ZLOO�EH�WKRVH�RQ�ZKLFK�WKH

(8� FXUUHQWO\� SURYLGHV� H[SRUW� VXEVLGLHV�� ,Q� WKH� PDLQ�� WKHVH� DUH� QRW� WKH� LWHPV� RI� FRQFHUQ� WR� .HQ\D� DQG
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=LPEDEZH�� 7KH\� DUH� SULPDULO\� 1RUWKHUQ� (XURSHDQ� FHUHDOV� DQG� OLYHVWRFN� SURGXFWV�� %XW� WKHUH� DUH� VRPH

H[FHSWLRQV�

7DEOH���� LGHQWLILHV� WKH�(8·V� FRPPLWPHQWV� LQ� WKH�85$$�DQG� LWV� DQQXDO� UHSRUWHG� LPSOHPHQWDWLRQ� IRU

�������IRU�SURGXFWV�WKDW�

• DUH�KRUWLFXOWXUDO�H[SRUWV�IURP�.HQ\D�DQG�=LPEDEZH�

• DUH�SURGXFWV�RQ�ZKLFK�WKH�(8�KDV�UHJLVWHUHG�H[SRUW�VXEVLG\�FRPPLWPHQWV�LQ�WKH�85$$�

Table 11. EU export subsidy commitments and notification in the URAA on important
Kenyan/Zimbabwe horticultural export items a

Commitment Notified subsidies
1997/8

Value ( �PQ� Volume (000t)

CN_1997 Description Period

1995 2000 1995 2000
Value
( �PQ�

Volume
(000t)

Included in commitment on ‘Coarse grains’ 1,296.7 882.9 12,182.6 9,973.4 273.2 8,770.1
07099060 Sweetcorn

Included in commitment on ‘Fruit and vegetables, fresh’ 96.7 65.9 1,107.8 906.9 26.0 837.4
08051038 Navels etc. June-Sept
08051039 Sweet oranges 16 May-15 Oct
08052029 Citrus hybrids Mar-Oct

Note:
(a) These items form only part of the respective commitments.
Sources: WTO 1996; WTO 1999: document G/AG/N/EEC/20 of 16 November 1999.

7KH�SURGXFWV� LGHQWLILHG� DUH� VZHHWFRUQ� DQG� FHUWDLQ� FLWUXV� LWHPV�� ,W�PXVW� EH� HPSKDVLVHG� WKDW� WKLV� GRHV� QRW

PHDQ� WKDW� WKH� (8� QHFHVVDULO\� HQJDJHV� LQ� VXEVLGLVHG� H[SRUWV� RI� VZHHWFRUQ� IRU� KXPDQ� FRQVXPSWLRQ�� 7KH

H[SRUW�VXEVLG\�FRPPLWPHQWV�LQ�WKH�85$$�DUH��PRVWO\��DJJUHJDWHG�LQWR�PXFK�ODUJHU�SURGXFW�FDWHJRULHV�WKDQ

WKRVH�WKDW�DUH�WKH�FRQFHUQ�RI�WKLV�VWXG\��%XW�WKHUH�LV�DW�OHDVW�VRPH�SRWHQWLDO�IRU�H[SRUW�VXEVLGLHV�WR�H[LVW��DQG

WKLV�UHSUHVHQWV�D�SRLQWHU�WR�IXUWKHU�UHVHDUFK�WR�FKHFN�RXW�WKH�H[WHQW�WR�ZKLFK�VXFK�VXEVLGLHV�DUH�JLYHQ�

7KH�LPSOLFDWLRQV�IRU�.HQ\D�DQG�=LPEDEZH�RI�SROLF\�FKDQJH�LQ�WKHVH�DUHDV�ZRXOG�EH�D�IXQFWLRQ�RI�WKH

GRPHVWLF� FKDQJHV� WKDW� WKH� (8� KDV� WR� LPSOHPHQW� WR� EULQJ� DERXW� WKH� VXEVLG\� UHGXFWLRQ�� 6LQFH� WKH�85$$

FRPPLWPHQWV�DUH�LQ�WHUPV�RI�ERWK�WKH�YDOXH�RI�VXEVLGLHV�JLYHQ�DQG�WKH�YROXPH�RI�H[SRUWV�VXEVLGLVHG��VWHSV

ZRXOG� KDYH� WR� EH� WDNHQ� HLWKHU� WR� UHGXFH� WKH� YROXPH� RI� GRPHVWLF� SURGXFWLRQ� RU� WR� VWRFNSLOH� WKH� VXUSOXV�

(LWKHU�RI�WKHVH�FRXOG�HDVLO\�KDYH�VSLOO�RYHU�HIIHFWV�RQ�WKH�HIIHFWLYH�PDUNHW�DFFHVV�FRQGLWLRQV�IRU�LPSRUWV��)RU

H[DPSOH�� KLGGHQ� �DQG� QRW� VR� KLGGHQ�� VXEVLGLHV� FRXOG� EH� JLYHQ� WR� GRPHVWLF� SURGXFHUV� WR� HQDEOH� WKHP� WR

FRPSHWH� PRUH� HIIHFWLYHO\� ZLWK� LPSRUWV�� RU� PHDVXUHV� PLJKW� EH� LQWURGXFHG� �ZKLFK� ZRXOG� SUREDEO\� DSSO\

HTXDOO\�WR�LPSRUWHUV��WR�UHGXFH�WKH�OHYHO�RI�PDUNHW�SULFHV�LQ�RUGHU�WR�DFW�DV�D�GLVLQFHQWLYH�WR�SURGXFWLRQ��6XFK

PHDVXUHV�DUH�PRVW�OLNHO\�WR�RFFXU�LQ�UHODWLRQ�WR�WKH�FLWUXV�LWHPV�LQ�7DEOH�����JLYHQ�WKH�SUREDELOLW\�WKDW�WKHUH�LV

QR�GLUHFW�FRPSHWLWLRQ�EHWZHHQ�LPSRUWV�IURP�.HQ\D�DQG�=LPEDEZH�RI�VZHHWFRUQ�DQG�WKH�(8�FHUHDO�SURGXFWV

WKDW�FXUUHQWO\�UHFHLYH�D�VXEVLG\��

,PSOLFDWLRQV�IRU�FRPSHWLWRU�VWDWHV·�SROLFLHV

7KH� H[WHQW� WR� ZKLFK� WKH� DSSDUHQW� FRPSHWLWRUV� RI� .HQ\D� DQG� =LPEDEZH� SURYLGH� H[SRUW� VXEVLGLHV� RQ

KRUWLFXOWXUDO�SURGXFWV�LV��RI�FRXUVH��PXFK�JUHDWHU��7DEOH���� LGHQWLILHV�WKH�85$$�FRPPLWPHQWV�RI�DOO� WKRVH
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FRPSHWLWRUV�WKDW�KDYH�SURYLGHG�LQIRUPDWLRQ�WR�WKH�:72�RQ�WKHLU�H[SRUW�VXEVLG\�FRPPLWPHQWV�IRU�SURGXFWV

RI�SRWHQWLDO�LQWHUHVW�WR�.HQ\D�DQG�=LPEDEZH��7KH�ZRUG�¶SRWHQWLDO·�LV�XVHG�VLQFH��DV�H[SODLQHG�LQ�WKH�SUHYLRXV

VHFWLRQ��H[SRUW�VXEVLG\�FRPPLWPHQWV�DUH�PRVWO\�PDGH�LQ�UHODWLRQ�WR�EURDGHU�SURGXFW�DJJUHJDWHV�WKDQ�IRUP

WKH�EDVLV�IRU�WKLV�VWXG\��1HLWKHU�.HQ\D�QRU�=LPEDEZH�KDYH�UHJLVWHUHG�DQ\�H[SRUW�VXEVLGLHV�RQ�WKHVH�LWHPV��RU

RQ�DQ\�RWKHU�LWHPV��

$V�ZLWK�VR�PXFK�HOVH�ZLWK�WKH�:72��WKH�H[LVWHQFH�RU�QRQ�H[LVWHQFH�RI�ZULWWHQ�FRPPLWPHQWV�GRHV�QRW

SURYLGH� D� GHILQLWLYH� JXLGH� WR� DFWXDO� SUDFWLFH�� 1RW� RQO\� FDQ� ZH� QRW� DVVXPH� WKDW� FRXQWULHV� ZLWK� UHJLVWHUHG

FRPPLWPHQWV�DFWXDOO\�GR�VXEVLGLVH�WKHLU�H[SRUWV��EXW�ZH�DOVR�FDQQRW�WDNH� LW� IRU�JUDQWHG� WKDW�FRXQWULHV� WKDW

KDYH�QRW�UHJLVWHUHG�FRPPLWPHQWV�GR�QRW�VXEVLGLVH�WKHLU�WUDGH��8QOHVV�DQG�XQWLO�D�WUDGLQJ�SDUWQHU�REMHFWV�WR

DQ\�SUDFWLFH�DQG�WDNHV�WKH�FDVH�WR�WKH�:72�IRU�GLVSXWH�VHWWOHPHQW��DQ\�¶LUUHJXODULW\·�ZLOO�JR�XQFKHFNHG�DQG

XQQRWLFHG�

2Q� WKH�RWKHU�KDQG�� WKH�:72� LQIRUPDWLRQ� LV� FOHDUO\� D� VWDUWLQJ�SRLQW� IRU� DQDO\VLV��7KH� LQIRUPDWLRQ� LQ

7DEOH����LV�VXSSOHPHQWHG�LQ�7DEOH����ZLWK�FRPSDUDEOH�GDWD�RQ�WKH�VXEVLGLHV�WKDW�ZHUH�QRWLILHG�WR�WKH�:72

DV�DFWXDOO\�JLYHQ�LQ���������2QO\�7XUNH\�DQG�9HQH]XHOD�QRWLILHG�VXEVWDQWLDO�YROXPHV�RI�VXEVLGLVHG�H[SRUWV�

,I�.HQ\D�DQG�=LPEDEZH�GR�QRW� VXEVLGLVH� WKHLU� H[SRUWV� �ZKLFK� LV�ZKROO\�SODXVLEOH� JLYHQ� WKHLU� OLPLWHG

ILVFDO�UHVRXUFHV���DQG�LI�VRPH�RI�WKHLU�FRPSHWLWRUV�GR��WKHQ�D�IXWXUH�DJUHHPHQW�WKDW�OLPLWHG�VXEVLGLHV�ZRXOG

WHQG�WR�EHQHILW�WKH�$IULFDQ�VWDWHV��,W�ZRXOG�LQFUHDVH�WKH�DELOLW\�RI�WKHLU�H[SRUWHUV�WR�FRPSHWH�ZLWK�WKRVH�RI

RWKHU�FRXQWULHV��)RU�WKLV�UHDVRQ��D�FRPSDULVRQ�KDV�EHHQ�PDGH�EHWZHHQ�WKH�LQIRUPDWLRQ�LQ�7DEOH����DQG�WKDW

SURYLGHG� LQ� WKH� HDUOLHU� VHFWLRQV� WR� LGHQWLI\� WKH� FRXQWULHV�SURGXFWV� LQ�ZKLFK� VXFK� D� FKDQJH� RI� FRPSHWLWLYH

FRQGLWLRQV�PLJKW�EH�PRVW�LPSRUWDQW�

2I� WKH� LWHPV� WKDW� DUH� WKH�PRVW� YDOXDEOH�.HQ\DQ�=LPEDEZH� H[SRUWV� �H[FOXGLQJ�PLVFHOODQHRXV� ¶Q�H�V�·

FDWHJRULHV���WKH�RQO\�ZLGHVSUHDG�XVH�RI�VXEVLGLHV�LV�RQ�FLWUXV�IUXLW��7KH�VXEVLGLHV�DUH�ODUJH�LQ�UHODWLRQ�WR�WKH

YDOXH�RI�=LPEDEZH·V� H[SRUWV� �DOWKRXJK��RI� FRXUVH�� WKH\�DUH�QRW� OLPLWHG� WR�HLWKHU� WKH� VSHFLILF� LWHPV�ZH� DUH

FRQVLGHULQJ�RU� WKH�(8�PDUNHW���7KLV� VXJJHVWV� WKDW� WLJKWHU�:72�GLVFLSOLQHV�ZRXOG� QRW� EHQHILW�.HQ\D� DQG

=LPEDEZH�LQ�SUDFWLFH�WKURXJK�D�UHGXFWLRQ�LQ�FRPSHWLWLRQ�IURP�RWKHU�VRXUFHV�RI�LPSRUWV�
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Table 12. Export subsidy commitments by Kenya’s and Zimbabwe’s competitors  a

WTO export subsidy commitment

Value Volume

Competitor CN_1997 Description

Broad group Period

Unit Period start Period end Unit Period start Period end

08044090 Avocados

08045000 Guavas, mangoes and mangosteens

08051038 Navels etc.

08051039 Sweet oranges

Brazil

08052029 Citrus hybrids

Fruit and vegetables, fresh 1995-2004 $ mn 2.5 1.9 000t 141.0 123.0

Colombia 08109085 Fruit n.e.s. Fruit 1995-2004 $ mn 59.0 46.1 000t 1,005.6 878.5

07099090 Vegetables n.e.s.

08051038 Navels etc.

08052029 Citrus hybrids

Vegetables 1995-2004 C£ mn 3.8 3.0 000t 142.0 124.0

Cyprus

08054090 Grapefruit Fruit 1995-2004 C£ mn 1.9 1.4 000t 102.5 89.4

07096099 Capsicum/pimenta Vegetables, fresh 1995-2004 $ mn 9.0 7.0 000t 90.6 79.0

08044020 Avocados

08044090 Avocados

08045000 Guavas, mangoes and mangosteens

08109040 Passion fruit, carambola and pitahaya

Fruits other than citrus fruits 1995-2004 $ mn 5.6 4.3 000t 54.6 47.6

08051038 Navels etc.

08052029 Citrus hybrids

Israel

08054090 Grapefruit

Citrus fruits 1995-2004 $ mn 17.7 13.8 000t 424.2 370.0

S. Africa 07081020 Peas ‘pisum sativum’

07081095 Peas ‘pisum sativum’

07082020 Beans ‘vigna spp., phaseolus spp.’

07099060 Sweetcorn

Vegetables 1995-2000 Rand mn 6.5 4.4 000t 48.4 39.6

08029085 Nuts Nuts 1995-2000 Rand mn 0.9 0.6 000t 8.2 6.7

08044020 Avocados

08044090 Avocados

08045000 Guavas, mangoes and mangosteens

08109040 Passion fruit, carambola and pitahaya

Deciduous fruit 1995-2000 Rand mn 119.3 81.2 000t 356.1 291.5

08051038 Navels etc.

08051039 Sweet oranges

08052029 Citrus hybrids

08054090 Grapefruit

Citrus fruit 1995-2000 Rand mn 56.4 38.4 000t 442.9 362.6

08051038 Navels etc.

08052029 Citrus hybrids

Turkey

08054090 Grapefruit

Citrus fruit 1995-2004 US$ mn 9.5 7.4 000t 273.6 238.7

07096099 Capsicum/pimenta Pimentos 1995-2004 US$ 000 7.8 6.1 t 121.1 105.6Venezuela

08045000 Guavas, mangoes and mangosteens Guavas, mangoes and mangosteens
1995-2004 US$ 000 1,441.5 1,122.5 t 5,283.6 4,608.4

Note:
(a) Those competitors which made export subsidy commitments under the URAA on these items.
Source: WTO 1996.
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Table 13. Export subsidy notifications by Kenya’s and Zimbabwe’s competitors  a

Notifications to the WTO on export subsidies grantedCompetitor CN_1997 Description

Broad group Notification for year Value Volume (tonnes)

08044090 Avocados

08045000 Guavas, mangoes and mangosteens

08051038 Navels etc.

08051039 Sweet oranges

Brazil

08052029 Citrus hybrids

Fruit and vegetables, fresh 1998 No export subsidies granted on any products

Colombia 08109085 Fruit n.e.s. Fruit No notifications found

07099090 Vegetables n.e.s.

08051038 Navels etc.

08052029 Citrus hybrids

Vegetables No export subsidies granted on these items

Cyprus

08054090 Grapefruit Fruit

1997 and 1998

C£ 000 56 249

07096099 Capsicum/pimenta Vegetables, fresh

08044020 Avocados

08044090 Avocados

08045000 Guavas, mangoes and mangosteens

08109040 Passion fruit, carambola and pitahaya

Fruits other than citrus fruits

08051038 Navels etc.

08052029 Citrus hybrids

Israel

08054090 Grapefruit

Citrus fruits

1997/8 No export subsidies granted on these items

S. Africa 07081020 Peas ‘pisum sativum’

07081095 Peas ‘pisum sativum’

07082020 Beans ‘vigna spp., phaseolus spp.’

07099060 Sweetcorn

Vegetables

08029085 Nuts Nuts

08044020 Avocados

08044090 Avocados

08045000 Guavas, mangoes and mangosteens

08109040 Passion fruit, carambola and pitahaya

Deciduous fruit

08051038 Navels etc.

08051039 Sweet oranges

08052029 Citrus hybrids

08054090 Grapefruit

Citrus fruit

1998 No export subsidies granted on these items

08051038 Navels etc.

08052029 Citrus hybrids

Turkey

08054090 Grapefruit

Citrus fruit 1998 US$ mn 3.7 108,861

Venezuela 07096099 Capsicum/pimenta Pimentos US$ 000 2.9 70.7

08045000 Guavas, mangoes and mangosteens Guavas, mangoes and mangosteens
1997

US$ 000 95.57 1,184.2
Note:
(a) Those competitors which made export subsidy commitments under the URAA on these items.
Source: WTO 1999: various documents in the series G/AG/N/.
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,03/,&$7,216�2)�&+$1*(�)25�66$

7KH�HYLGHQFH�IURP�WKH�WUDGH�DQDO\VLV�UHTXLUHG�WR�DQVZHU�WKH�TXHVWLRQV�SRVHG�LQ�WKLV�SDSHU�LV�DPELJXRXV��7R�D

FHUWDLQ�H[WHQW�WKH�DPELJXLWLHV�FDQ�EH�UHGXFHG�E\�IXUWKHU�WUDGH�DQDO\VLV��EXW�LW�PD\�PDNH�PRUH�VHQVH�IRU�WKH

QH[W� VWHS� RI� WKH� UHVHDUFK� WR� FRPELQH� WKLV� ZLWK� IXUWKHU� ILUP�OHYHO� HQTXLU\�� %XW� ZKLOH� WKH� HYLGHQFH� LV� QRW

VXIILFLHQWO\� XQDPELJXRXVO\� FOHDU� WR� XSKROG� WKH� WZR� IXQGDPHQWDO� K\SRWKHVHV�³� WKDW� KRUWLFXOWXUDO� WUDGH� LV

KHDYLO\� LQIOXHQFHG�E\�FXUUHQW�SROLF\��DQG�WKDW�WKLV� LV� OLNHO\�WR�FKDQJH�³�LW� LV�FHUWDLQO\�VXIILFLHQWO\�VWURQJ� WR

ZDUUDQW�FRQWLQXHG�FRQFHUQ�

0DMRU�FKDQJH�LV�XQOLNHO\�WR�RFFXU�ZLWKLQ�WKH�QH[W�ILYH�\HDUV��DQG�TXLWH�SUREDEO\�QRW�XQWLO�VXEVWDQWLDOO\

ODWHU��7KLV�PHDQV�WKDW�H[SRUW�GHYHORSPHQW�RSSRUWXQLWLHV�WKDW�KDYH�D�SD\�EDFN�WLPH�RI�ILYH�\HDUV�RU�OHVV�FDQ

SUREDEO\� EH� FRQVLGHUHG� ODUJHO\� LQYXOQHUDEOH� WR� WKH� FKDQJHV�� HYHQ� LI� WKH� IHDUV� WKDW� XQGHUOLH� WKH� SDSHU� DUH

IXOILOOHG�� ,W� LV� D� GLIIHUHQW� PDWWHU�� WKRXJK�� ZLWK� LQYHVWPHQW� DQG� RWKHU�PHDVXUHV� WKDW� UHTXLUH� D� VLJQLILFDQWO\

ORQJHU�SD\�EDFN�SHULRG�

0RUHRYHU��ZKLOVW�WKH�GDWD�PD\�QRW�EH�FRQFOXVLYH�RQ�WKH�FHQWUDO�LVVXHV�FRQVLGHUHG�E\�WKLV�SDSHU��WKH\�GR

XQGHUOLQH�WKH�SRLQW�WKDW�WKH�KRUWLFXOWXUH�WUDGH�LV�D�YRODWLOH�RQH��7KHUH�DUH�PDQ\�RWKHU�FRXQWULHV�WKDW�DSSHDU�WR

EH� FRPSHWLWLYH� VXSSOLHUV� WR� WKH� (8�� PRVW� RI� ZKLFK� HQMR\� FRPSDUDEOH� WHUPV� RI� DFFHVV� WR� .HQ\D·V� DQG

=LPEDEZH·V��:LWKLQ�D�UHODWLYHO\�VKRUW�SHULRG�RI�WLPH�ERWK�RI�WKHVH�FRXQWULHV�KDYH�VHHQ�D�VLJQLILFDQW�FKDQJH�LQ

WKHLU� H[SRUW� EDVNHW�� 7KLV� VXJJHVWV� WKDW� SDUWLFXODU� ZHLJKW� EH� JLYHQ� LQ� WKH� KRUWLFXOWXUH� VHFWRU� WR� WKH

XQGHUVWDQGLQJ�WKDW�YDOXH�FKDLQV�DUH�QRW�VWDWLF�FRQFHSWV�EXW�FKDQJH�FRQWLQXRXVO\�DV�D�UHVXOW�RI�HQGRJHQRXV

IDFWRUV�DQG�D�ZKROH�UDQJH�RI�H[RJHQRXV�RQHV��RI�ZKLFK�WUDGH�SROLF\�LV�VLPSO\�RQH�H[DPSOH�

$PRQJ� WKH� DUHDV� RI� WUDGH� DQDO\VLV� WKDW� DSSHDU� PRVW� GHVLUDEOH� �LQ� WHUPV� RI� WKHLU� SD\�RII� WLPH� DQG

SRWHQWLDO�FRQWULEXWLRQ��DUH�

• $�UHYLHZ�RI� WKH�SURGXFWLRQ�SRWHQWLDO�RI�GLVIDYRXUHG��PLVVLQJ�FRPSHWLWRUV��VXFK�DV�&KLOH��³�L�H�� WKRVH

FRXQWULHV�WKDW�DUH�QRW�VXSSO\LQJ�WKH�(8�PDUNHW��DUH�NQRZQ�WR�EH�GLVIDYRXUHG�LQ�WUDGH�SROLF\��DQG�ZKLFK

PLJKW� KDYH� EHHQ� H[SHFWHG� WR� ILJXUH� LQ� WKH� VWDWLVWLFV��7KH� DLP�ZRXOG� EH� WR� FRQILUP�RU�XQGHUPLQH� WKH

DSSDUHQW� ILQGLQJ� WKDW� RQO\� KLJKHU�OHYHO� SUHIHUHQFH� FRXQWULHV� VHHP� DEOH� WR� HQJDJH� VXFFHVVIXOO\� LQ� WKH

KRUWLFXOWXUH�EXVLQHVV�

• $�WLPH�VHULHV�DQDO\VLV�IRU�D�OLPLWHG�QXPEHU�RI�.HQ\D·V�DQG�=LPEDEZH·V�H[SRUWV�DQG�FRPSHWLWRUV�WR�VHH

ZKHWKHU�WKHUH�KDYH�EHHQ�FKDQJHV�LQ�PDUNHW�VKDUH�WKDW�FRXOG�EH�H[SOLFDEOH�LQ�WHUPV�RI�FKDQJLQJ�UHODWLYH

DFFHVV�

• $�PRQWKO\�DQDO\VLV�IRU�D�YHU\�OLPLWHG�QXPEHU�RI�SURGXFWV�DQG�FRPSHWLWRUV��LQLWLDOO\�IRU�RQH�\HDU�RQO\��WR

LGHQWLI\�ZKHWKHU� WKHUH� DUH�GLVWLQFW� FDOHQGDUV� WKDW� LQ�SUDFWLFH� UHGXFH� WKH� DSSDUHQW� FRPSHWLWLRQ�EHWZHHQ

.HQ\D�DQG�=LPEDEZH�DQG�RWKHU�VWDWHV�

0RVW�RI� WKH�RWKHU�REYLRXV� DUHDV�RI� WUDGH� UHVHDUFK�ZRXOG�EHQHILW� IURP�D�SULRU� URXQG�RI� IXUWKHU� ILUP�OHYHO

LQWHUYLHZV�WR�KHOS�QDUURZ�GRZQ�WKH�ILHOG�RI�HQTXLU\��7KH�DUHDV�FRQFHUQHG�KDYH�EHHQ�KLJKOLJKWHG�DOUHDG\�LQ

WKH�SUHFHGLQJ�VHFWLRQV�
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Appendix Table 1. Significant EU suppliers of relevant horticultural imports
No. of EU suppliers aHS Description

1989 1991 1993 1995 1997
Supplying =>5% of EU market
7–8 All horticulture 5 6 5 4 4

070810 Peas ‘pisum sativum’ 4
Morocco
Guatemala
Zimbabwe
Zambia

5
+ USA

5
+ Kenya
(USA)

4
(Morocco)

4
no change

070820 Beans ‘vigna spp.,
phaseolus spp.’

5
Kenya
Egypt
Burkina
Senegal
Morocco

5
no change

6
+ Ethiopia

6
no change

6
no change

0709 Other vegetables 8
Yugoslavia
Turkey
Poland
Morocco
Thailand
Israel
Kenya
USA

9
+ Hungary

9
+ Lithuania
(Yugoslavia)

7
(Lithuania)
(Morocco)

7
+ Morocco
(USA)

0804 Dates, figs, pineapples,
avocados, guavas,
mangoes and mangosteens

6
C.d’Ivoire
S. Africa
Israel
Tunisia
Turkey
Mexico

6
+ Costa Rica
(Mexico)

9
+ Brazil
+ Mexico
+ USA

8
(USA)

7
(Brazil)

0805 Citrus fruit 6
Morocco
S. Africa
Israel
USA
Argentina
Cyprus

7
+ Turkey

8
+ Uruguay

8
no change

7
(Cyprus)

Supplying to a value of ��PLOOLRQ�RU�PRUH

7–8 All horticulture 94 94 98 102 100

070810 Peas ‘pisum sativum’ 4
Morocco
Guatemala
Zimbabwe
Zambia

4
no change

5
+ Kenya

4
(Morocco)

4
no change

070820 Beans ‘vigna spp.,
phaseolus spp.’

7
Kenya
Egypt
Burkina
Senegal
Morocco
Thailand

7
+ Zimbabwe
(Thailand)

9
+ Tanzania
+ Surinam

10
+ Cameroon
+ Gambia
+ Mali
(Tanzania)
(Surinam)

10
+ Zambia
(Cameroon)

0709 Other vegetables 18
Yugoslavia
Turkey
Poland
Morocco
Thailand
Israel
Kenya
USA
Hungary
Chile
Egypt
S. Africa
Mexico
Surinam
Argentina
Zambia

22
+ Bulgaria
+ Cyprus
+ Gambia
+ Jordan
+ Tunisia
(Bangladesh)

21
+ Croatia
+ Ghana
+ Latvia
+ Lithuania
+ Romania
+ Slovenia
(Argentina)
(Bulgaria)
(Cyprus)
(Jordan)
(Tunisia)
(Yugoslavia)

31
+ Bangladesh
+ Belarus
+ Bulgaria
+ Canada
+ China
+ Cyprus
+ Macedonia
+ Russia
+ Tunisia
+ Zimbabwe

33
+ Dom. Rep.
+ Yugoslavia
+ Jordan
+ Uganda
+ Ukraine
+ Zambia
(Macedonia)
(Gambia)
(Latvia)
(Russia)
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No. of EU suppliers aHS Description
1989 1991 1993 1995 1997

Bangladesh
Peru

0804 Dates, figs, pineapples,
avocados, guavas,
mangoes and mangosteens

24
C.d’Ivoire
S. Africa
Israel
Tunisia
Turkey
Mexico
USA
Costa Rica
Brazil
Algeria
Kenya
Venezuela
Honduras
Ghana
Iran
Peru
Mali
Thailand
Guinea
Pakistan
Iraq
India
Dom. Rep.
Burkina

25
+ China
+ Guatemala
+ Jamaica
(Guinea)
(Iraq)

24
+ Chile
+ Guinea
(China)
(Guatemala)
(Jamaica)

24
+ Réunion
+ Benin
+ Ecuador
+ Cameroon
(Burkina)
(Chile)
(Honduras)
(Mali)

22
+ Honduras
+ Mali
(Réunion)
(Benin)
(Ecuador)
(Guinea)

0805 Citrus fruit 19
Morocco
S. Africa
Israel
USA
Argentina
Cyprus
Brazil
Turkey
Tunisia
Swaziland
Honduras
Uruguay
Zimbabwe
Cuba
Mozambique
Mexico
Egypt
Jamaica
Chile

19
+ Saudi Arabia
(Chile)

18
(Saudi Arabia)

18
+ Venezuela
(Honduras)

20
+ Dom. Rep.
+ Honduras
+ Saudi Arabia
(Mozambique)

Note:
(a) The countries in the 1989 column are listed in descending order of magnitude of their exports to the EU. Each

subsequent column indicates additional/(lapsed) suppliers relative to the previous column.
Source: Eurostat 1998.
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Appendix Table 2. Horticultural exports to the EU of ��������RU�PRUH�IURP�.HQ\D��=LPEDEZH�RU�ERWK�������DQG�������XQLW�YDOXHV�� �WRQ�

Kenya ZimbabweCN_1997 1997 description 1997 period CN_1993 1993 period

1993 1997 Change 1993 1997 Change

Total EU imports from extra-EU 446 526 18% 446 526 18%
07031019 Onions 3,237

07081020 Peas ‘pisum sativum’ Jan-May 07081010 Sept-May 2,245 2,840 25% b 2,530 4,210 53% b

07081090 Peas ‘pisum sativum’ June-Aug 2,811 2,733 3,541
07081095 Peas ‘pisum sativum’ Sept-Dec 2,778 3,737

07082020 Beans ‘vigna spp., phaseolus spp.’ Jan-June 07082010 Oct-June 2,193 2,423 13% c 2,073 2,226 -3%c

07082090 Beans ‘vigna spp., phaseolus spp.’ July-Sept 07082090 July-Sept 1,916 2,550 33% 2,538
07082095 Beans ‘vigna spp., phaseolus spp.’ Oct-Dec 2,577 1,575

07089000 Leguminous veg. ex. peas/beans 2,220

07096099 Capsicum/pimenta 07096099 2,104 1,906 -9% 3,369

07099060 Sweetcorn 3,564

07099090 Vegetables n.e.s. 07099090 1,967 1,940 -1% 2,181

07102200 Frozen beans 07102200 1,532 1,943 26%

08029085 Nuts a 08029080 5,415 7,163 32%

Bananas, inc. plantains 08030010 542

08044020 Avocados Jan-May 08044010 Dec-May 1,235 1,088 -12% d

08044090 Avocados June-Nov 08044090 June-Nov 1,121 1,161 4%

08045000 Guavas, mangoes and mangosteens 1,489 1,272

08051038 Navels etc. June-Sept 08051035 16 May-15 Oct 485 486 0% d

08051039 Sweet oranges 16 May-15 Oct 370

08052029 Citrus hybrids Mar-Oct 719

08054090 Grapefruit May-Oct 440

08109040 Passion fruit, carambola and pitahaya 2,683 2,693

08109085 Fruit n.e.s. 08109080 1,954 2,965 6,216 110%

Note:
(a) Excl. coconuts, brazil nuts, cashew nuts, almonds, hazelnuts, walnuts, chestnuts ‘castania spp.’, pistachios, pecans, areca ‘betel’ nuts, cola nuts, pine nuts and macadamia nuts.
(b) Calculated on the unit values ( ������WRQ�IRU�.HQ\D�� ������WRQ�IRU�=LPEDEZH��UHVXOWLQJ�IURP�WKH�FRPELQHG�YDOXHV�YROXPHV�RI�FRGHV����������DQG�����������ZKLFK�WRJHWKHU�FRYHU�WKH

same period as the 1993 code.
(c) Calculated on the unit values ( ������WRQ�IRU�.HQ\D�� ������WRQ�IRU�=LPEDEZH��UHVXOWLQJ�IURP�WKH�FRPELQHG�YDOXHV�YROXPHV�RI�FRGHV����������DQG�����������ZKLFK�WRJHWKHU�FRYHU�WKH

same period as the 1993 code.
(d) The time periods covered by the respective codes in the two years are not entirely comparable.
Source: calculated from data obtained from Eurostat 1998.

��
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Appendix Table 3. Significant Kenyan/Zimbabwean horticultural exports to EU, 1997: access
terms for competitors with similar export unit values

Competitors in EU market, 1997 aCN_1997 1997 description Period

Name Broad regime Tariff 1997b Tariff 2000 c

07031019 Onions None

07081020 Jan-May Guatemala Andes/CA GSP 0%Peas ‘pisum
sativum’ Egypt Bilateral 9% 6%

Morocco Bilateral 0% (e)
Zambia Lomé 0%
S. Africa Stan.GSP/Bilateral d 9% 8%

07081090 Peas ‘pisum
sativum’

June-Aug Zambia Lomé 0%

Guatemala Andes/CA GSP 0%
Swaziland Lomé 0%

07081095 Sept-Dec Guatemala Andes/CA GSP 0%Peas ‘pisum
sativum’ Zambia Lomé 0%

S. Africa Stan.GSP/Bilateral d 9% 8%
Morocco Bilateral 0% (e)
Dom. Rep. Lomé 0%

07082020 Jan-June Morocco Bilateral 0% (e)Beans ‘vigna spp.,
phaseolus spp.’ Senegal Lomé 0%

Ethiopia Lomé 0%
Burkina Lomé 0%
Gambia Lomé 0%
Zambia Lomé 0%
Mali Lomé 0%
Cameroon Lomé 0%
Madagascar Lomé 0%
Jordan Bilateral 0% (e)
Guatemala Andes/CA GSP 0%
S. Africa Stan.GSP/Bilateral d 11.7% min 1.8 (f) 12%
Tanzania Lomé 0%

07082090 July-Sept Zambia Lomé 0%Beans ‘vigna spp.,
phaseolus spp.’ Dom. Rep. Lomé 0%

07082095 Oct-Dec Egypt Bilateral 4.6% min 0.7 (e,f)Beans ‘vigna spp.,
phaseolus spp.’ Burkina Lomé 0%

Morocco Bilateral 0% (e)
Mali Lomé 0%
Senegal Lomé 0%
Ethiopia Lomé 0%
Zambia Lomé 0%
Madagascar Lomé 0%
Dom. Rep. Lomé 0%
Gambia Lomé 0%
Cameroon Lomé 0%

07096099 Capsicum/pimenta Turkey Bilateral 0%
Ghana Lomé 0%
Jordan Bilateral 0%
Israel Bilateral 0% (e)
Zambia Lomé 0%
St Lucia Lomé 0%
USA MFN 8.2% 6.4%
Bangladesh LLDC GSP 0%
Uganda Lomé 0%
Dom. Rep. Lomé 0%
Gambia Lomé 0%
Madagascar Lomé 0%
Surinam Lomé 0%
Egypt Bilateral 0%
Brazil Standard GSP 5.7% 3.2%
Venezuela Andes/CA GSP 0%
India Standard GSP 5.7% 3.2%
Senegal Lomé 0%
Saudi Arabia Standard GSP 5.7% 3.2%
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Competitors in EU market, 1997 aCN_1997 1997 description Period

Name Broad regime Tariff 1997b Tariff 2000 c

07099060 Sweetcorn Thailand MFN minus labour 12.1 (f) 94 �7
Zambia Lomé 11.9 (f) 94 �7

S. Africa Stan.GSP/Bilateral d 12.1 (f) 8%
Gambia Lomé 11.9 (f) 94 �7

07099090 Vegetables n.e.s. Bangladesh LLDC GSP 0%
Morocco Bilateral 0% (e)
Ghana Lomé 0%
Mexico MFN minus labour 12.2% 10.9%
Uganda Lomé 0%
Cyprus Bilateral 0% (e)
Surinam Lomé 0%
Dom. Rep. Lomé 0%
Tunisia Bilateral 0% (e)
Congo DR Lomé 0%
India Standard GSP 10% 6.4%
USA MFN 14.4% 12.8%
Cameroon Lomé 0%
Senegal Lomé 0%
C.d’Ivoire Lomé 0%
Vietnam Standard GSP 10% 6.4%
Togo Lomé 0%
Trinidad Lomé 0%
St Lucia Lomé 0%
Gambia Lomé 0%
Pakistan Standard GSP 10% 6.4%
Sri Lanka Standard GSP 10% 6.4%
Mali Lomé 0%

07102200 Frozen beans Morocco Bilateral 13.7%
China Standard GSP 13.7% 10.8%
Cameroon Lomé 0%
Peru Andes/CA GSP 0%
Thailand MFN minus labour 14.9% 12.2%

08029085 Nuts Australia MFN 2.0% 3.2%
S. Africa Stan.GSP/Bilateral d 0%
USA MFN 2.0% 3.2%
Guatemala Andes/CA GSP 0%
Brazil Standard GSP 0%
Pakistan Standard GSP 0%

08044020 Avocados Jan-May Israel Bilateral 0%
S. Africa Stan.GSP/Bilateral d 1.4% 3%
Mexico MFN minus labour 2.7% 3.4%
India Standard GSP 1.4% 0%

08044090 Avocados June-Nov S. Africa Stan.GSP/Bilateral d 4.6% 6%
Mexico MFN minus labour 5.6% 4.3%
Israel Bilateral 0%
C.d’Ivoire Lomé 0%
Dom. Rep. Lomé 0%
USA MFN 6.6% 5.1%
Brazil Standard GSP 4.6% 2.6%

08045000 Brazil Standard GSP 0%Guavas, mangoes
and mangosteens USA MFN 3% 0%

C.d’Ivoire Lomé 0%
S. Africa Stan.GSP/Bilateral d 0%
Peru Andes/CA GSP 0%
Venezuela Andes/CA GSP 0%
Israel Bilateral 0%
Mexico MFN minus labour 1.5%
Pakistan Standard GSP 0%
Costa Rica Andes/CA GSP 0%
India Standard GSP 0%
Mali Lomé 0%
Burkina Lomé 0%
Ecuador Andes/CA GSP 0%
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Competitors in EU market, 1997 aCN_1997 1997 description Period

Name Broad regime Tariff 1997b Tariff 2000 c

Jamaica Lomé 0%
Guatemala Andes/CA GSP 0%
Gambia Lomé 0%
Honduras Andes/CA GSP 0%
Guinea Lomé 0%
Nicaragua Andes/CA GSP 0%
Dom. Rep. Lomé 0%
Senegal Lomé 0%
St Lucia Lomé 0%
Australia MFN 3% 0%
Nigeria Lomé 0%

08051038 Navels etc. June-Sept S. Africa Stan.GSP/Bilateral d 3.7% 4%
Argentina Standard GSP 3.7% 3.2%
Uruguay Standard GSP 3.7% 3.2%
Brazil Standard GSP 3.7% 3.2%
Morocco Bilateral 0% (g)
Swaziland Lomé 0%
Cyprus Bilateral 0%
Dom. Rep. Lomé 0%
USA MFN 3.7% 3.2%
Saudi Arabia Standard GSP 3.7% 3.2%
Cuba Standard GSP 3.7% 3.2%
Israel Bilateral 0% (g)
Australia MFN 3.7% 3.2%
Egypt Bilateral 0% (g)
Mozambique Lomé 0%
Turkey Bilateral 0%

08051039 Sweet oranges S. Africa Stan.GSP/Bilateral d 3.7% 4%16 May-15
Oct Brazil Standard GSP 3.7% 3.2%

Argentina Standard GSP 3.7% 3.2%
Swaziland Lomé 0%
Egypt Bilateral 0% (g)
Dom. Rep. Lomé 0%
Cuba Standard GSP 3.7% 3.2%

08052029 Citrus hybrids Mar-Oct Morocco Bilateral 0% (e,f)
Argentina Standard GSP 15.3/15.8% 12%
Uruguay Standard GSP 15.3/15.8% 12%
Israel Bilateral 0% (e,f)
S. Africa Stan.GSP/Bilateral d 15.3/15.8% 19%
Cyprus Bilateral 0% (e)
USA MFN 18/18.7% 16%
Turkey Bilateral 0%
Swaziland Lomé 0/3.7% 0%
Jamaica Lomé 0/3.7% 0%
Brazil Standard GSP 15.3/15.8% 12%
Peru Andes/CA GSP 0/15.8% 0/12%

08054090 Grapefruit May-Oct S. Africa Stan.GSP/Bilateral d 0.9% 0%
USA MFN 2.7% 2.4%
Israel Bilateral 0%
Argentina Standard GSP 0.9% 0%
Honduras Andes/CA GSP 0%
Cuba Standard GSP 0.9% 0%
Swaziland Lomé 0%
Cyprus Bilateral 0%
Mozambique Lomé 0%
Mexico MFN minus labour 1.8% 2%
Saudi Arabia Standard GSP 0.9% 0%
Turkey Bilateral 0%
Uruguay Standard GSP 0.9% 0%

08109040 Malaysia Standard GSP 4.6% 0%
S. Africa Stan.GSP/Bilateral d 4.6% 6%
Israel Bilateral 5.5% 0%

Passion fruit,
carambola and
pitahaya

Vietnam Standard GSP 4.6% 0%
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Competitors in EU market, 1997 aCN_1997 1997 description Period

Name Broad regime Tariff 1997b Tariff 2000 c

08109085 Fruit n.e.s. Colombia Andes/CA GSP 0%
Thailand MFN minus labour 8.4% 0%
Russia Standard GSP 6.9% 4.4%
Indonesia Standard GSP 6.9% 4.4%
Vietnam Standard GSP 6.9% 4.4%

Notes:
(a) Competitors exporting => ��������DQG�ZLWK�H[SRUW�XQLW�YDOXH�RI�EHWZHHQ�����DQG������RI�.HQ\D¶V�=LPEDEZH¶V�

Where both Kenya and Zimbabwe export, their export unit values are in all cases within 50-150% of each other’s, and
the competitors shown have unit values above 50% of the lower of Kenya’s/Zimbabwe’s and below 150% of the higher.
Competitors listed in declining order of value of exports.

(b) Tariff according to Taric 1997. For ‘bilateral’ countries, only the most advantageous tariff is shown (which may not be
applicable to all sub-items). Entries in this column for South Africa reflect the Standard GSP treatment applicable in
1997.

(c) If not 0% in 1997:
for MFN: WTO bound MFN;
for GSPs: GSP 1998 rates (including labour standards reduction) applied to WTO bound MFN;
South Africa: Year 1 rate.

(In some cases this results in a tariff higher than that paid in 1997.)
(d) 1997 tariffs are those for Standard GSP, 2000 tariffs are those in the EU–South Africa FTA.
(e) This preference available for only some of 10d sub-components of CN8 code.
(f) P����NJ�QHW
(g) 0% available only within quota.
Sources: Eurostat 1998; Taric 1997; GSP 1998; WTO 1996.
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'RODQ��&���+XPSKUH\�� -�� DQG�+DUULV�3DVFDO��&�������� ¶+RUWLFXOWXUH�&RPPRGLW\�&KDLQV��7KH� ,PSDFW�RI� WKH

8.� 0DUNHW� RQ� WKH� $IULFDQ� )UHVK� 9HJHWDEOH� ,QGXVWU\·��:RUNLQJ� 3DSHU� 1R�� ���� %ULJKWRQ�� ,QVWLWXWH� RI

'HYHORSPHQW�6WXGLHV��6HSWHPEHU��

(XURVWDW� ������ ,QWUD�� DQG� H[WUD�(8� WUDGH� �DQQXDO� GDWD�³� &RPELQHG� 1RPHQFODWXUH��� 6XSSOHPHQW� �� �&'�5RP��

/X[HPERXUJ��6WDWLVWLFDO�2IILFH�RI�WKH�(XURSHDQ�&RPPXQLWLHV�

)$2� ������ ¶6RPH� LVVXHV� WKDW� PD\� DULVH� LQ� WKH� FRQWLQXDWLRQ� RI� WKH� UHIRUP� SURFHVV� LQ� DJULFXOWXUH·�� 3DSHU

SUHVHQWHG�DW�D�5RXQG�7DEOH�RQ�)ROORZ�8S�WR�WKH�8UXJXD\�5RXQG�$JUHHPHQW�RQ�$JULFXOWXUH��1HZ�'HOKL�

,QGLD����²���-DQXDU\�������E\�3DQRV�.RQDQGUHDV��5DPHVK�6KDUPD�DQG�-LP�*UHHQILHOG�

*63�������¶&RXQFLO�5HJXODWLRQ��(&��1R���������RI����'HFHPEHU������DSSO\LQJ�D�PXOWLDQQXDO�VFKHPH�RI

JHQHUDOLVHG� WDULII� SUHIHUHQFHV� IRU� WKH� SHULRG� �� -XO\� ����� WR� ��� 'HFHPEHU� ����·��2IILFLDO� -RXUQDO� RI� WKH

(XURSHDQ� &RPPXQLWLHV� /� ����� 9ROXPH� ��� ����'HFHPEHU� ������� %UXVVHOV�� &RPPLVVLRQ� RI� WKH� (XURSHDQ

&RPPXQLWLHV�

6WHYHQV��&�������� ¶+RZ�6XEVWDQWLDO� LV�(8�7DULII�'LVFULPLQDWLRQ"·��*OREDO�(FRQRPLFV� ,QVWLWXWLRQV�:RUNLQJ�3DSHU

6HULHV�1R������/RQGRQ��&HQWUH�IRU�(FRQRPLF�3ROLF\�5HVHDUFK�

7DULF�������¶,QWHJUDWHG�WDULII�RI�WKH�(XURSHDQ�&RPPXQLWLHV��7DULF��³�&KDSWHUV���WR���·��2IILFLDO�-RXUQDO�RI�WKH

(XURSHDQ� &RPPXQLWLHV� &� ���� $�� 9ROXPH� ��� ���� $XJXVW� ������� /X[HPERXUJ�� 2IILFH� IRU� 2IILFLDO

3XEOLFDWLRQV�RI�WKH�(XURSHDQ�&RPPXQLWLHV�

:72�������7KH�5HVXOWV�RI�WKH�8UXJXD\�5RXQG��&'�5RP���*HQHYD��:RUOG�7UDGH�2UJDQL]DWLRQ�

:72� ������'RFXPHQW�'LVVHPLQDWLRQ� )DFLOLW\� �ZZZ�ZWR�RUJ�ZWR�GGI�HS�SXEOLF�KWPO���*HQHYD��:RUOG�7UDGH

2UJDQL]DWLRQ�


