This work is licensed under a
Creative Commons
Attribution — NonCommercial - NoDerivs 3.0 Licence.

To view a copy of the licence please see:
http://creativecommons.org/licenses/by-nc-nd/3.0/


http://creativecommons.Org/licenses/by-nc-nd/3.0/

Philip Ndegwa.

E.D.R.P. [4

21.1.64.

"COMMODITY MARKETING AND STABILISATION".

This is a subJect which has been discussed fairly
thoroughly by economists -- especially during the post-war period.
It is now, I venture to suggest, a subject of greater irportance
and urgency than ever., The reason for this is simple: most under—
developed countries are now cngaged in economic planning and they
are finding that onc of the greatest constraints they have to deal
with is shortage of foreign exchange with which to irport capital
gocods. Developing countries today need to have stable and expand-
ing foreign exchange earnings. In Africa where most countries are
at the earliest stages of economic development this requirement is
reinforced by the fact that most of these countries have Just

' obtained political independence while econoniically they are still
(and they are very ruch aware of this) heavily dependent -- de-
pendent in two senses: (a) they still depend on their former
colonial masters for the sale of their exports and source of their
irports; (b) they depend on one or two cormodities for their foreign
exchange earnings (and often these earnings are substantial propor—
tions of their GNP) e.z. in 1961 82% of total export earnings of
Senegal came from groundnuts, groundaout oil and groundnut cakes.
In the same year 60% of Sudan's total foreisn exchange earnings came
from cotton; for Egypt this crop contributed 70% of total export

~earnings. (1

(1) The following table brings out the irmportance of certain
export cormodities in selected African Countries.

Share of Principal Export Cormodity
in Total Emports - Average 1950-1958

Country Cormodity % share-average
1950-1958
Mauritius- : Sugar 98.5
Gambia Groundnuts 94,3
Egypt _ ; Raw Cotton 79493
Liberia Rubber 7342
Ghana Cocoa 7247
Sudan | Raw Cotton 62.9
Rhodesia & Nyasaland Copper 58,0
Ethiopia Coffee 8.7

Source: Quoted, from the Yearbook of International Trade
statistics, by the E.C.A. document E/CN.14/68

NB: The importance of sisal, coffee, cotton, tea in East Africa
does not need to be erphasised,
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