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slightly above average in agriculture and transport, and 
slightly below average in services. We assume that the same 
relative pattern of sectoral tax rates will persist In 
1970. 

Onee we have obtained estirnates of taxable income 
and tax rates in 1970, it is .easy to calculate the individual 
income tax revenue in 1970. Table V shows that the 
ratio of individual income tax revenue to G.D.P.(Tp/Y) 
is estimated to rise from 1.34% in 1961 to 2.04% in 1970. 
This increase is due to a combination of an increase in 
Yp /Y, owiiig to structural shifts in the economy, and to an 
increase in Tp/Yp, the latter making the greater eon-
tribution. With a lower growth rate of 6.6% p.a., we • 
assume that the average tax rates will only rise by 20%, 
instead of 29%' as in the case of a more ambitious growth 
rate. Our conelusions, shown in Table V, indicate 
that with a 6.6% p.a. growth.rate, the ratio of individual 
income tax revenue to G.D.P. will rise from 1.34% to 1.91% 
in 1970. This increase is again a result of the relative 
increase in the tax base and the average tax .rate. Thus • 
we may conclude that the individual income tax is likely 
to be income elastie, whether the economy grows at 6.6% 
or 8.2% p.a. 

Before concluding this section, it majr be of 
interest to calculate the combined .ratio of individual 
income and corporate tax revenue to sectoral gross 
products. This is done in Table VI, which shows that 
this ratio is highest for manufaeturing (11.6%), followed 
by services (6.7%), government (3.7%), construction 
(3.5%), transport (2.-5%) and finally agriculture (1.3%). 
To the extent that economic development results in a 
relatively more rapid growth for manufaeturing and services 
and relatively slow growth for transport and agriculture, 
the relative importance of income tax will show an upward 
trend. We have seen above that the structural shifts 
implied by the Clark-Van Arkadie growth model are such 
as to enhance the income elasticity of the Uganda tax 
structure. 

4, Export Tax Revenue 
The Clark-Van Arkadie model pro ieets agricultural 

export earnings to 1981 on the basis of a 4% p.a. growth 
rate sinee'-1963. With the less ambitious growth rate, 
agricultural export earnings are estimated to increase 


























