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1. Introduction_

1. The growth of money supply, we can state boldly,id a:cfunction
of the growth ¢f the naticnal econcmy lato sensuj i.e. of the

growth of the naticnal income, or in the Bast African case, of the
GPD, In terms of tho classics, in order that there be equilibrium,
money supply must grow at the rate of the growth of the national
incoms, In this case, inflationary and deflationary tendencices are
autematically regulated by the rhythm of the economy. Indeed, since
the naticnal income is simultanecusly a generator of money incomes and
expaenditures (1), it goes without say that the two factors are
intricately correlated. It is thus becth logical and dssirable that in
projecting the future level of monoy supply of any cne nation or
community, the national income or GDP. be the basis of the.projection,
bedause, as we have sa2id, to each luvel of national income or GDP,
thore corresponds a given pattern of money supply, subject of course
to the community's hzabits and established custums concerning banking
and outlays. In normal periocds, however, and over & short:psriod.é€f
time, habits cor customs are likely to wvury less violently; thus,
projection is apt to be more. or less correct to undertake.

2. This paper s=zts out to suggest, in 2 spesculative manner, how

the Dast African money supply, for the period of eight years, i.e.
1962 to 1577, cculd be rezsonably expanded to previde davelopment
capital for the ccnetituent territoriss. The aim is: 'what share of.
the 1970 monay supply could bs devoted to the East African development
projzcts, both public and private.

II, THE SAST AFRICAN CYRRENCY BOARD.

3. It will be useful herc, to sketch the operation of a ocurrency
board system. Undor the present Boardis authority, any substantial or
appreciable meonetary expansion could only be financed by an import
of sterling. The prasent Currency Board is largely on sterling
exchango systom, under which a currency issue may be expanded if an
equivalent v=lue- of storling i8 deposited in the Board's London
office, Conversely, currency issue may be contractad by paying the .
Board's currency inmto the authority in exchange for sterling. Thus,
the Board's currsncy in the econcmy ocan be expanded by: a) sterling
earnings éf the Bast African oxports; b) sterling loans to East
Africa; =nd ¢) import of.sterling balances by banks end commercial
companies operating in Bast Africa. The inverse.case will prcduce
contraction in the Beard's currency in circulation..

4. If then any policy aimed at monetary expansion is to be achisved,
it gogs without szy, that the Board's present statutes must be
revised to allow the Board a latitude of flexibility and power

to control the banking 2nd financial intermediaries.

= :
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(1) both consumption and investmsnt expenditures.
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On its cwn initiativo, the Beard has brought to the notice of the

Bast-African Governments the fact thit in theinterim period, that

is from now to the establishment of the central bank, "the Board
would be better placed tc¢ mect the developing situation if its
authority could be strengthoned and if it were given certaiin powers
of acticn in law. Beoth would require amendmesnts to the Board's con-
3titution 2nd these could have immediate 2nd secondary advantages(2).
Thase powers relate more specifically to reserved and liquidity re-

quiremecnts which are important for broad directives on crcdit

pclicy. These powers, if grant.d, wcould have allowed the praosent

Surrcncy Board to accomplish many 68 the functions of a full

contral bank, including guidance and control of the commercial

banks and other finanecial intermzdiaries. Until the constitution

is amended and more power granted, the Board romains fundamentally

1 body that issues and redeems currcency autcmatically on demand

against sterling =2nd vice vorsa.

5e From the Board's 1963/?4 report, if seems as if a central
bank will finaly be established to sorve the whole of East Africa.
Theestablishment of central banks in the nuwly independent Afri-
can notions must not only be viewed as an outward symbol of the
achizvement of monctary sovercignty, but above all, because a
central bank has an important role in laying a foundation for
future policy making. If the domestic cconcmy is to grow faster
than before (understood =2s an attainment of higher per capita
incoms), a steady flow of the right kinds of capital and credit
is reoguired. It is the a2im of a central bznk to create such an
atmosphere, This means that the contral bank mmst be rezlistically
imaginative to device ways and moans by which credit can safely
be advancad tc the domestic eccenomy within the limits imposed by
the necessity te savegusrd the stability cf the currency both
internally and externally.

6. There are of course obstaclaes for central banks, in the

less financially matured countriss, to perform their task cffac-
tively. Of thess, the most important are: the lack of domestic
monetary and finemeial markets, and the depsndence on expatriate
banks. Those handicaps Mo not necessarily invalidate the need

for a central bank. On the contrary, a central bank is regquircd

%o encourzmge and assist the formation of thise domostic monetary

and finanecial instituttions. The oxperience in six other African
countrics (3) prove that the contral bank can usefully contribute to
accelesrate economie development.

8 5 0 The Commercial Banks and Insurance Companies

T The total of meney supply available to the economy is equal
to currency in circulation plus the demand deposits of the
commurcial banks., Demand deposits are considered as money because
they are used in the day to day transacticns; and since commercial
banks can incrcease th2 volume ¢f demand deposits at their will,

it is esscntial that their activities be guided in order to bring
zbout the desircd expansicnary cobjective that this paper envisages.
In particular, the monetary authority must tap the profit-
incentive of tho cemmercial banks and direet thuir activities in
the path of expansionary policies.

(2)“ E.A. Currency Boord: Report for the year ended 30th. June,l1964,

(3) Ghana, Nigsria, Sudan, Tunisia, Morecco and Egypt (U.4.R.)



8, The expatriate banks of East Afrida have closely followed

the traditional lending policies of the British commercial banks;
i,e. they have predominantly lendad, to commsrce rather than to
agriculturc =nd industry. Mureovar, ‘the bulk of their loans goes
to finance import of consummer goods more-than for davelopment
capital which is the very abjective of this papor. It seems there-
fore that a progressive drive to the policy of import substitution
should bz combined with 2 raducticn in the volume of loans for

th2 import of consummsr gucds and an incraase in tke propertion of o
loans for devslopmant capital. But it must bs remembered that the il
nature of the commercizl banks is such as to limit them 16 shorﬁr -
term lbndlng. Unless savings habits amongst the africans become

an impcrtant facter, tk,uc banks will ,not do muck in medium or,

long term loans.

9 The East african insurance companies would be the more
appropriate supplicrs c¢f long turm loans. Up to the present time,
however , these companies have larger. ¥y invested thiir balances in

the London Money markets. The data periodically published in the

Bast African Economic and Statistical Reviews do nct permit do .determine
exactly what percentage of their balances are invested in London.
Nonetheless, the available evidence suggests that these companies
invest largely in London.- It will be then the role of the central
bank, besides prcviding profitable investment opportunities, to
persuade thsse companies to invest locally.

10, This rather lengthy introduction is an essentizal tour
d'horizon of the pressnt day monetary and banking system in East
Africa, The idea here is that if desvelopment, understcod as an
incrsase of psr capita inceme, is to increase, development rssources
must be mobilized accordingly. If the assumed 5.7% and 8% rates of
GDP. growth are to bs attainad, then, econcmic development ought

&0 acceglerated much more than hitherto.

1l We now come back to the main body of this paper which we
shall troat as follows. Firstly, scme explanations con the.data and
their scurces ars presonted. Secondly, the methods of calculations
will be oxpecundedj; and finally, we shall draw certain conclusions
in the light of the figures derived.

IV, - SOURCES OF BASIC DATA

12. -~ .Bver since the post-war period, countrics the world over

became aware of the importance of continued series of mational

accounts duta as muans of previding a comprehensive picture of the
past and present, particularly for foreeasiting futurc tronds of 2
nation's econcmic activities. Such figures are paramount and the
economic indiecators which they provide shoudkd be comparable over a
series of years; we must know with relative exqetitude the past and
the present trends in ordor.to be in a position to plan for ths future.

3% In East Africa, as well as in most underdeveloped nations of
the world, the lack of continuedand meaningful scries of data is 2
great handicapy due primarily to the inf-ncy of organized statistical
departments and to the lack cof statistical returns covaring cvery
sector of the n=ational economic structure. In this respect, the
Bagt African monatary statistics are not as complete as, say, trade
statistics or thase of public finance. Admittedly, the passive
nature of the East African Currthey Board and the intsrnational
character of the East African commercial banks, account to a great
extent for this deficiency. For instance, prior to 1557, no data

of Zanzibar's demand, time and savings depcsits are available.--Also, -
Zanzibar's GDP figures prior to the aforesaid date are non-

existont. For this rcason, Zanzibar has not been studisd separately,

. Gl though h,r evailable data have been included in the East African

totals,

14, The dlegdvantage arising from ‘the unreliability, and in some
cagses, the non-cmistence of sorial data, is certain to affect the
derived resultsi =snd since ncthing can bs done to fill the lacunae,
the rosults must be rogorded on an approximstive basis.



- 4
: = - -l

The reader is hence cautioned that in readang the figures given in
the appendix tables, I te V, the fellowing accounts and definitional
notions should be constantly borne in mind. Finally, not all the
data in the aforoesaid appendix tables areused for the purpose of
this papsr; only columns 1 tc 10 aro used. The other cclumns are
intended for future papors.

2) Currcncy in Circulation: The Bast African Currcency Board
has ne reccrd of currency in circulation in cach ccnstituent statey
cgtimates of currency circulating in cach mainland member state, as
shown in the appendix tables, I to IV, were dsrived by dividing total
Bast African Curroncy in circulation in proporticn to territorial
menetary GDP figurce. The method is as below:-

Ifs a = total currency circulating in East Africa,
b = monctary GDP of esch member state
iy vt % % = sum of territorial monstary GDP
thens”

“2.t = circulation in each territory.
t

b) Deposits (Government acccunts included!

9:5 demand dsposits are subjectto transfer or cashing by
chequo. Thz figures are commsrcial banks' balances,
calendar yecar.

ii. time deposits: usually not subjedt to transfer by
chaeque and are lodgsd for a definite poriod subject %
to notice of withdrawal; the figures are commercial banks'
balances at calendar yuar.

1ii. savings deposits: ledged for a fixed periocd of time
and not subjeet to transfer by chaeque; figures are
commireial banks'balancos at calendar years

iv., Post Office savings deposits dinclud® annual interests
credited to depositors'! accounts.

v. Doposits of Uganda Credit and Savings Banks (as from 1951)
are included in the figures of Uganda Post Office savings,

c) Monst-ry Gross Domesiic Figures (at factor cost)

15. “For:all Eagt African countri.;s, no GDP figurces have been
cempiled for the early forties. The earliest figures given in

appendix tables I to IV, are taken from HiW. Ord(4). For Tanganyika,
Ord built up the 1946 to 1951 estimates for cach sector using
publishod statistics of extornal trade, transport, public finance
including and analysee cf the public sector accounts, For the 1952/33 ’
Poaccck 2nd Dosser's figurss- are adcepted (5). For Kenya and Uganda,
Ord made considorable use of the available employment and wage

bills for the pre-=1954 periods as well as the official net income”
cstimates from 1957 in Uganda and from 1947 dntKenyal,;ciFurthermezom.
~nalyses of the public accounts, trade data, transport, agriculture
and industrial producticn were all &rawaupon toc build up estimates

en industrial ssctor basis. Figures for 1954 and the subsequent

years are drawn from official scurces (6).

(4) H.W. Ord: The Growth of Monoy Income in Bast Afride; The E.A. Econcmics
_ Review, vol.? Ne. 1, June, 19A2.
(5) A.T. Pezmcock & D.G.M, Dosser: Nationa : e

Coloni~l Rsearch Study No,26, H.M.S.0, London. o 0
(&) %, Tanganyika Statistical Aﬁstraots, ii. B.A, Statistical

Department: Ecunomic and Statistical Roviewss arterly Economic apd
Statistical Bulletins.




3

In the case of Tanganyika, were differences in GDP figures appear

in official publications, I have always taken the greater estimates
following suggestion by H.W. Ord (7) that most GDP figures were
under-valuzd. In the case of Kenya and Uganda, the post 1954
estimatcs in official publications are adopted withcut any change.

et
V. METHOD OF CALUULATING THE ELASTICITY CO-EFFICIENTS.

15, Having compilod monetary data covering the period 1946 /62,

the next step was to divide this period into two sub-pericds, viz.,
194&/54 and 1954/52, using the entire 1945/52 period for a check.
The reason for the sub-division is to permit cbservations on changes
in moncetary growths, and to calculate elasticity co-afficicnts
rzquired for the purposa of projoctions envisaged in this paper -
both during a perieod of rapid mcney incoma growth, led by buoyant
¢xport and including ths world-wide post-war price inflations. and
during a period of slower mcney incoms growth, characterissd by some
export difficulties and broadly stable prices. Ratio of changes of
monetary parameters are shown below:

Rations of Change of Monectary Paramcters:

_ivebica 1954/62 1946 /62
I,  EAST AFRICA

Monetary GDP,.o. : 3.41 1.43 517
Money supply ' 2. 31 1516 2.54
Index ow debitgte

current z2ccounts 4.22 [ 7.98
currency 2.14 1.20 2.57
Time and Savings deposits £205 1.56 3.27

II. KENYA

Monetary GDP 3,28 1.57 517
Money supply - - 2.18 1.06 2.31
Index of debitgto

currant accounts 3 96 1.84 T.26
curren @y 1.96 1:32 2.58
Time and savings deposits 1.82 La32 2.49

III. UG ANDA

Monetary GDP..... 4.34 .15 4.97
Money supply 3.01 0.83 2457
Indox of deBitgto

current accounts . : 5+68 1TE 5,67
Currency ' ' 2.56 0. 55 2.46
Time and savings deposits 2.20 - 2.02 4.46

IV. TANGANYIKA

Monetary GDP 3.42 1.56 5¢34
Money supply 2,78 1.36 2,83
Index of debitgto

current accounts 3. 9% 2. 37 9.36
Currency 2.03 1.3) 2.67
Time and savings deposits 2-7" 1.62 4.48

(7) H.W. Ord. cp. cit. (fn.2); (7) Kenya and Ugznda Statistical
Abstracts and E.A., Statistical Department: op.cit.(fn.5)




-6~ |

Lifie - Using the ratios of change of monetarm parameters, indicated
above, elasticity co—efficients were calculated by the fellowing method.

Method of Calculating Elasticities

East Africa 1854/62 as an example,

j B off
g = annual average rate of growth of GDP
mn = n " n n n " money S'Llpply
i= f# L 2 it 8 " jndex of debits to current
accounts,
Al " 1" " " " " currency
s = o " " " = " time and savings deposits
E = elasticity co-efficient
then:-
(1) (1+g) = 1.,43; 8 log (1+g) = log(1.43);
1og(1+g) 1/8 log(1.43); (1+g) = 1.045; g = .045
(1+m) = 1.,10; 8 log(1+m) = log(1,10);
log(1+m) = 1/8 log(1.10); (1+m) = 1.012; m = 012
: «012
E m/g. = 048 ° 0.27
(2) (1+1)® = 1.80; B-Yog(ist) = Log(1.89);

log(1+i) = 1/8 log(1.89): (1+4i) = 1.083; i = ,083

X 4lg-. w f%%% s 1. 04

(3) (1+c)8 = 1.,20; 8 log(l+c) = log(1.20);
log(1+c) = 1/8 1log(1.20); (1+e) = 1.023; ¢ = .023

E ¢/m 2928 4 99

(4) (1+s)8 = 1,56; 8 log(1+s) = log(1.56);

log(1+s) = 1/8 log(1.56); (1+s) = 1.057; s = ,057
.057

Es/e = '5a5 = L:87
18, The results obtained by the above calculation are as shown

below.



Em/g
Bi/g

Ec/m"

Es/g

Em/g
Ei/g

Ec/m“‘;

Es/g

Em/g
Ei/g
Ec/m
Es/g

Em/g
Ei/g
Ec/m
Es/g

w

-T=

'mﬂlast;ciginﬂd

—efficien@s.
T. ELST LFRICAL,.

1946/54 : 1954/62
0.63 0,27
1.13 1,84
0.91 1,92
0,55 1,27

II.. KENYhL,

0.64 0,12
1.18 1,36
0.86 5,00
0.52 0,60
IIT. UGANDA,

0.73 -1,44
1,20 4,00
0,84 0,22%
0.52 5,41
IV TLNGLNYIKA,

* 0,58 ' 0,68
1,13 2,00
0.96 0.87
0.81 "1.09

a product of two negative figures,

1946 /62

0,55
1.28
1.00
Q.?O

0,50
1,21
1,13
0.54

0,56
1.46
0.93

0.62
1.36

i

0.89



=i

VI, METHOD OF ADJUSTING THE ELASTICITY CO-EFFICIZNTS

rNe In projecting the 197C monetary levels, two'important assumptions
were made: a) that the GDP grows at two probable ratcs, viz., 5.7%

and 8% per annum (8)3; b) that two alternative rates of monetary

growth are feasible: a low grcwih, assuming lower elasticy co-afficients
for the projoctioni and a higher or attainable growth; assuming higher
glasticity co-efficients for the prejections.

Low Monatary Growth

19. For the calculation of the low growth pattern, the 1954/%2
gur-period elasticity co-efficients were used with thc following modie
ficaticnss

1. Bast Africa: no modifications

ii. Kenya: du> to the exaggeratedly high Ec/h co—efficient,
I adopted the East African one instouad.

iii. Ugandas none of the calculated 1954/62 slasticities
were used in the projsctions. These elasticities as shown
above were aither exaggeratsdly high, or like the Em/g, a
negative figure. The Ec/h, although a positive figure,
is in fact a product of two negative figures. Due to
these anomalies, the Bast African elasticities for the
same sub-period, are used in the projections of Uganda
monetary growth. :

iv. e ., Tor Tangenyika, the Ec/h elasticity
=eiilcient was thought to be abnormal and the East
African one was adopted instead.’

High Pattern Mcn:stary Growth:

20, ‘As mentioned above, the high or attainabls pattern of
monetary growth was calculated assuming higher elasticity
co-¢cfficisnts. The calculatzd clasticities used as the basis
for the higher grewth projecticns are those of thae entire 1946/%2
periodl These elasticitiss were adjusted so as to lower the
co-afficient of index of decbits to current accounts, representing
the rate of monetary turnover, into the range of 1.0 to 1,1
and to razisc correspondingly the co-efficients of meney supply.
In the caSe of the elasticity co-efficicnts of savings deposits,
the 1954/627sub-period figures were the basis of the projections,
reised by 1% (as detailed belcw) to represent continued spreading of the
practice of savings in this form, The detailed method used was the
following.

i Em/g and Ei/g co—-afficients

Tha idea of adjustm.nt here was to raise Em/g and
decroease Ei/g, so thats
Em/g x_Ei/g = 3 constant
Thus, in 1946 /62, Em/g for Bast Africa was .55, while Ei/g
was 1.28,
55 x 1.28 = ,T04¢
Now assuming that the future BEi/g could be reduced by 15%,

(8) criginally, GDP. was assum2d to grow at 5% and 7% per annumj;

but an errcr was made in th: calculaticn, such that on rccalculation
the rates of 5.7% and 8% per annum wore obtzined. In contrast

to these, I have calculated thoe annual average rates of growth

of GDP(1959/63) and thuse arc:Kenya: 4.6% approx.; Ugenda: 4% approx.;
Tanganyika: 9% approx. With tho exception of Tanganyika

which is rather doubtful, it seems rcasonabls to assume the

5.7% and 8% in tho projection of futurc CDP growth.
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We haves

Ei/g = .85 x 128 = 1.M68 or 1.090 approx.
Hence:

Bu/g x 1.7) = L7040

Em/g = .65 2PPTroX.

The idea was to rcecduce the slasticity of the rate of turnover to
somewhere in the range 1.7 to l.l. Thus, tho percentage by which
31/@ was reduced in 3 particular territory dependad on the calculated
1946 /62 magnitude of the Ei/g. For Bast Africa and Kenya, the BEi/g
wore reduced by 15%; by 30% in Ugandza and by 20% in Tanganyika.

ii. BEc/m. co-efficient

The Zast African Be/m co-officient for 1946 /62 wes adopted’ for all
the” countriss.

iii. Bs/g co-afficiant

The method uscd in estimating the higher Es/g co~officient wasd as follows,
“»r Tanganyika, the calculated 1954/62 Ea/g‘valuswwai raised by 10%, In

he case of Kenya, the zbow dified _Tanganyikan E value was adcptad.

u ormal i . £y, & i “
T A e L e A R
fficient was then cbtained by weightin% the territrrial co-efficients by
heir respective l963_GDP,pe?cantages, thus: ) : , .

Kenyz 1963 monetary GDP = 40% of the EA. total

Ug'a.l’ld'l n n n - 27% " n n n
Tantka M " n - 33% non " 1"
Henca:
B.b, Bs/g =(1.09 x +40)+(1.40 x .27)+(1.20 x 33)
= 1. 21
2L After 211 thoese =djustments, the final co-efficients used

for the 19792 projections zare tabulated as below.

. Low Monetary Growth High or zattainable M. Crowth.
Elasticity of money rolative to GDP (Em/z)

E.A., EA 54-€2; 27 Ad justed BA 46-62; 65
Kenyza K 54-62; al2 Adjusted K 46-62; <59
Uganda BA 54-623 sl Adjusted U 46-62; .80
Tanganyika - T 54-623 .68 Adjusted T 46-623 .78

Elasticity of index of debits to current accounts relative
to GDP (Bi/g)

E.A. EA 54-62; 1.84 Ldjusted BA 46-62; 1.0)
Konya K 54-62; 1.36 Adjusted K 46-62; 1.03
Uganda- BA 54-62; 1.84 Adjusted U 46-62; 1,02
Tanganyfika T 54-62; 2.00 Adjusted T 4k-62; 1.68

Elasticity of currency relative tc tétal money (Ec/b)

E.A. BA 54-h2 1.D2 EA 46-62; 1.00
Kenya EA 54-62 1.92 BA 26-62; 1.9%0
Uganda EA 54-62 1.92 BA 46-62; 1.00
Tanganyika EA 54-62 1.92 EA 46-62; 1.00

Blasticity of time :nd savings doposits rolative to

GDP !Eszg!

E.A. EA 54-523; 1.27 weighted aver. of K,U,T. 1.21
Kenya K 54-62; 0,60 T 54~623 1.69
Uganda EA 54-62; 1.27 Adjustod BA 54-62; 1.40
Tanganyika T 54~%2; 1.79 Adjusted T 54-62; 1.20
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VII. METHOD OF PROJECT NG THE 1970 MONETARY LEVELS
22 Having obtainsd the desired CO-eillclents, 4 then calculated the 1970
monetary lavels. Using the alternative %.To and 8% rates of growth, the 263
GDP. monetary figures were used as_the basis of the projection. Once the 1970
monetary CDP figure was obtained, I divided jit bﬁ the 1962 monstary GDP in
order b get the average rats of indrease over the entire eliht—year Berlod.
This roundabout mathod was necessary due to the fact that beiween 1962 and 1963,
the GDP shpwed an, increase of approximately 20% on the ayverage. It was
necsssary 4o include the potential effects of the abrup% 1963 rise on

monetary needs. The mathod used in projecting the"1970 monetary lav:ls is the
following,

Example: Easgt Afrirnﬁ“ﬁ CDP_growth, High Growth monetary pattern.

. P n n :
£) GDP gpg = ODP, oo, (147)7; (147) =(1.087)7 = 1.4774
] = 476,6 x 1.4774 = £ 704,1
1970/%"P1062 = %409,7 = 1-72

]

v B i 4
(1+)” = 1.72; (1+4g) =,1.070; g = .070

!

%, B, /g = °655 m = 65g = ,65 x ,070 = ,0455

8 6 i
(1+4m)" = (1,045} = 1,4221

m1970 = £137.8 x 1.4221 = &£ 196
iit' Ei/g = 1.09; i = 10098 = 1.09 X 0070 = 007650
. _
(1+1)® = (1.076)% .= 1.7969
Lapan. = 354:% 5.79€0.n. 650 . . '

-

iv Ec/h s ;.00; 1.00m = 1.00 x ,045 =20045

(1+c)8 ='(1.o--1.5)8 n  1.4923
€197¢ = £54 x 1.4221 = £ 76,8
o, '
Fr : - 1y
V. By, = 1.21; 5= 1.21g = 1.21 x ,070 = 08470
(1+s)® 2 (1.885)% - 1.0204

8,970 ¥ £40.2 x 1,9204 = £ 47,2




=i

23, The results of the projectiuns are shown in the appendix tobios
VI and VI(b) representing monetary levels at low and high growih rmos-
pectively. By deducting the 1262 figurss from thos of 197, incremonts
of monetary growths were optained as shown in the appendix table

VII under th rubrique of "gross available credit", in the sence thal
no provisicns for ruserve requirements have been deducted.

VIII. ALLOWANCE FOR RLSERVE REQUIREMENTS.

A. Currency‘Board's or Central Bank's Reserves.

24, Given the fact that by June 3Tth., 1964, the storling asseis of
the Bezrd still rcprasent 83.4% of her total liabilities ’95, i% 18
rgascnagls to assume that by 1)70, no additional sterling reserves

would be required, In fact, a reduction of the present st.rling curiseacy
reserves could ba a2 significant resource for development finance.

These resarves have besn well described as, "foregone imports imposel

by the system cn the pecples ¢f the colonies (10)," If the prescnt
rescerves woere reduced to cover 50% of total liabilities, £25 million
would immediatcly be available to the East African Governments for
developmant projscts. Thus 1f no addtional sterling reserv:is woulr

be required by 1970, then (using the projection for Bast Africa nu awws.s
the fiduciary issue would have incroased by &L7-52 ~d . Tow 3 U The

low growtn monetary pattern; and £23-31 million wiil: »:oh < row il
3325 sums would increase the present fiduciary issue by walil ovar

i 0.

By Ccmmercial Banks' Reserve keguiremsants

25, For speculative and simpliecity reascns, I have rronaci thal

the monetary authority - be it an enlarg:d form of the present Eoasd

or a new central bank - would raguire of commercial banks a raserve
requirement(liquidity ratic) of 15% against both deomand and saviigs
deposits, This might scom an over-simpl&fic.tion,. because, the Amorieow
practice of diffarentiating bastween reservoes against demand and savip o
deposits has become widely practiced in the newly independent st L33,
However, (since it is a traditional Inglish practice) admitting uie 1 %
resarve requirement fecr both types of deposits, and deduciing this

from the "Gross Avzilable Crodit", on the appendix table VII, I

obtain ‘(for demand and savings deposits) the "Net Available Credit"
figures o shown in the appendix table VIII.

26. The differcnce botween net available crsdit in the form of
demand deposits under the Low and the High growths is very large.

For low growth, nst available credit would be zbout £5 million,

whereas for high growth it would be £32-43 (using Bast African figu:oe)-
In either: monstary pattern, the net available crsdit in the form of
time and savings deposits would be larger, in the rangs of £33-57
million.

IX. CONCLUSION

27, As a rosult of the projsction, we have seen that the curien s
issue in the form of fiduciary allowance tc the Bast African Governnants
could doubl? the present fiducisry issue. Hence, given the formul=z

for sharing the fiduciary issue amongst the membor states -- formuia
anncunced in the Board's repcrt of 30th. Juno, 1962, - each moemlo i

state would t a .meti addition of about L£1C.million: worth of credit,
which is wdll over 170% of the present share. Such a eun i3 ‘ideed
appreciable for develcpment finance.

(9) The Bast African Currency Board: iAnnual Report; op. cit.

(10). A, Hazlewood: Sterling Balancas and Colonial Currency Systemy
Beconomiec Journal vol.62., December, 1.52.




_Appendix. I EAST AFRIGALN
KENYA, UGANDA, TANGANYTKA, ZANZIBALR.

: 3 £'m,
(0) (1) (2) (3) (4) (52 (6)- (7) [ (o) (8) =+ (20)](11) |(22) 415) |(14) (15) f1ey ="
Year |Currcicy|Commer- | Total Commer- pommer- | Post Total| Total Commeér-Mone-|Mone-|Value alue'Value_"Valpe Vis—
in Cir- |cial money cial time| cial e; he ar money ciel tary {tary |of rlo-lvof re- of of net |ible
culation|Banks dgd- supply|deposits/|Banks | Sav- tone supply banks | GDP. [gross|mest- |expats total|importd bala-
at 30%h |mend ded (1+2) end of Savings ings :4+5+6) + totel debit | at cap. |ic & [(amual)ex- (annualjnce of
June, posits/ year monthj depos= | depos~- near to qttn- fectar| formed inter ports trade
end of ! ists/ ists/ money| ¥°¢o g cogt |tion |territ- (12+13, (annuel;
year end of | end of (847 )] 5 wass (an s at orial | annual 14-15)
, 1950= ual) | market
‘month year yeear 100 pricege¥port
month month (4nnual )( anmal)
1946 21,0 3543 54,53 3.7 1.8 6.8 |12.3]|66.6 | 44,0 | 79.53 27.4| 4.6 | 32.032.7 |- 0.7
1947 21.0 |58.6 59.6 4.3 1.8 7.5 |13.4) 73.0 | 51.8 | 94.2 35.21 6.3 | 39.5 1 47.3 |- 7.8
1948 20.0  |24.3 64,5 4,3 1.9 8.5 |14.5| 78.8 | 64,2 18,7 43,5 9.7 | 53.2 | 70.7 |- 17.5
1949 24.0  |44.7 68,7 3.9 1.9 9.4 [15.2] 83,9 | 03.8 [148.9 57.5 |20.7 | 76.0 HO4.7 |- 26.7
1950 26,0 |57.6 83,6 4.5 1.8 10.3 |16.4 [100.0 |100.0 [181.2 [31.9 | 82.2 | 5.7 | 87.9 | 86.1 |+ 1.6
1951 35.0 | (67,1 102, 1 7.5 1.8 11.2 |2045 [122.6 [1568.3 [245.7 |11.9 [|1251 | 55 |150.4 H1B8.5 |+ 11.9
1952 40,0  |75.7 115, 7 6.8 el 12.4 [21.2 [136.9 |158.7 [263.6 [48,8 [135.3 | 6.1 |141.4 H37.3 |+ 4.1
1953 41,0 |68.6 109,6 9.0 2.9 13,4 |25.5 |[154,9 |i55.5 [245.6 |53.0 |107.8| 5.8 |113.6 H25.2 |- 11.6
1954 25,0 |80.6 125, 6 7¢5 4,0 14.2 |25.7 [151.5 |1065.8 [286.2 |75.4 |114.7 | 5.5 |120.0 L37.8 |- 17.8
1955 54,0 |85.8 137.8 6.6 5,9 15.5 28,0 65,8 |248,0 [|3520.1 |90.2 |124.4 | 4.9 |129.3 H71.3 |- 42.0
1956 54,0 |70.9 124, 9 0.6 7.5 14.9 |51.8 [156.7 |254.1 [536.9 |90.3 [134.7 | 8.5 |148.2 L52.8 |- 4,6
1957 54,0 |70.1 123, 1 10.7 9.7 15,0 |35.4 [159.5 |261.0 [367.7 |90.1 |135.1 | 8.5 |1453.6 P60.6 [= 17,0
1958 52.0 68. 8 20, 8 14,7 e 14.4 |38.2 h59.0 |266.0 PBs9.6 |82.3 [139,9 | 8.0 |147.9 R48.4 |- 0.5
1959 | 50,0 |75.1 125, 1 11.5 13.1 14.7/ [39.3 64,4 |264.0 I381.9 |79.2 |144.6 | 8.9 [153.5 147 0 |+ 6.5
1960 56.0 |67.7 119.7 8.5 1.8 12.2 31.8 [151.5 | 509.0 M12.3 |83.4 |169.5 | 8.8 |168.1 62,0 |+ 6.1
1961 53.0 |77.1 130. 1 10.5 13. 4 11.6 |35.53 H60.4 |514.0 Wi3.1 |72.8 [145.7 B1.3 |155.0 H65.6 |- 10.6
e e [(6)
1962 54,0 85,8 137, 8 13,0 16,0 11.2 |40.2 [178.0 |351,0 09,7 |75.2 |147.2 H2.5 |156.5 H67.4 |- 7.8
1963 S ) 476.6

.Source- See Eibliography
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28. On th: side of tlo commorcial banks, there could be £40-55
million worth of credit with a low growth monctary pattorn; nearly
all of it associated with expanding time and savings depcsits. On the
other hand thersz would be £65-90 million additicnal crciit with a
high growth monctary pattern, with only half in time and savings
deposits(both cases using East African Figurss). Such indced
would be a big boost of internal credit capacity than has even .
besen in recent ycars, The commercial banks would sxtend credit
either to the governments or to private concerns and indiwiduals,
and so doing, they would have played an esscntial role in the
gconomic developmant of East Africa.

I am greatly indepted to Prof. P.G. Clark for his untiring
assistance in ths preparation of this paper. However, any error
that arises thereof is, of course, my cwn.
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(0) (1) | (@) O T (5) (e* (7) l(a) (%) I (10) |(11)[ (12) (15)‘((14) (15) | (16"

: el W (14 2] l(JJL--|-5+6) L y - ¥ 12413) (14-15)

[ - T t l el - Y .‘__ T‘s Ot - 5 - 1y * .

Year ?urr?nfy gﬂr.ruilcr o%a Cc-:rrnnbr. Conﬁffl 1 Fo f‘_ : ctal Commer=- Mone=- onc=t value [Valuq Value ]Value] Vissible
in Cir "ecinl Money |eicl tine Bankos. ~Of'f oncy fjeciel ‘ltary ary | of dodof =
culation| Banks det Supply dcposit:;/ Savi» "s_"~]ices Near upply banks °,GDP. ross*pcstide . f:ft 1 (.jf nefy :balance
at 30th | posits/|(1+2) |end of depo its/|Sav- Xoneys totrl| debit |at - ap. “g 3 00 otaliimportisof trade

o el 2 _ - & inteltann ex- | annua (annual.
June end of year end of ings (4+546)| near | to cur4foctor Orma=torrd - . , H
year month year decpos- moneyl rcnt  lcost lon ol C oo (_j?igris) 14-15)
month month its/ (3+7) abcnuntﬁannual)gi§ce ] +13
end of 1950= éxpor (annual
Jr.md 108" (knnus] Yannue)

1946 9.2 -—“j.'-’ 29.7 2.2 1-1 4‘09 6.2 57-9 {“7.5 54.8 701 5.4*" 10.5 17.0* - 6.5

1947 | 9.2 | 24,6 53,8 245 Tt 5.5 8.9 | 42,7 | 55.2 41,3 9.6 | 5.24] 14.8 | 23.5% = 8.7

1948 | 8.5 26.,¢ 55.5 2.6 T 5.8 9.5 | 44,8 68.¢C 50.3 11.4 | 8.0+ 19.4 | 32.0% -14.6

1949 | 9.8 25,5 35,5 2.5 T 6.4 9.8 | 45,1 | 67.4 < 11.0 [18.2 | 29.8 | 56.9 | -27.7

1950 | 10,6 30.1 40,7 2.5 1.0 6,9 10.4 [ 51.1 | 100,0 74,1 122,0020.8 | 5.6 | 24.4 | 57,5 | =18.1

1951 | 13.1 38.6 | 51.7 ) 1.0 74 10,6 | 62,5 | 155.0 | 91.7 | n.a [27.8 | 5.5 51.1 | 57.5 | -26.4

1052 | 14.7 39,4 54,1 3.4 11 8,2 12.7 | 66,8 | 156.2 | 96.7 | 30.8|31.1 | 3.9 | 55.0 | 65.6 | -28.6

1953 [ 16.5 gsv.h" 55.9 208 1,6 8.8 15.2 | 67.1 | 145.8 07.9 | 32.5| 24.8 | 3.4 | 28.2 | 56.5 | -28.,5

1954 | 18,0 16,8 64,6 5.9 - 8o 9.4 15.5 | 80.5 | 188.,0 | 114,53 | 35.5] 26.1 | 2.5 | 28.6 | 65.6 | -37.0

1955 | 23,0 i51,9 | 74.9 2.8 5,2 10,3 16,3 | 9142 | 284,4 | 136.4 [ 25.1] 51.7 | 2.4 | B4.1 | 77.0 | ~23.4

1956 [2 .4 145.4 | 66.8 Z.1 3.9 9.8 17.8 | 84.6 | 291.6 | 146.8 £6.1136.0 | 4,1 42.1 | 78.1 | -81.7

1957 | 23.5  l42,9 _ |€6,2 5.0 5.1 9.0 19.1 185,53 | 298,0 | 153,4 45,61 37.8 | 4.9 | 42.7 76,5 | -53.8

1958 | 22.4 59,9 62.53 6.1 6,2 8.7 | 21.0 | 83.8 ( 297.0 | 154,8 | 40,0 40.0 | 3.9 | 43.9 | 66,5 | -22.4

1959 | 21.1 44,0 65,1 5.9 7.1 8.7 21.7 | 86.8 | 513.0 | 156.7 | 40.3| 45.6 | 5.1 | 50.7 | 67.0 | -16.3

1960 [22.8 40,3 63.1 4.4 5.5 7.0 16,9 [ 80.0 | 332.0 | 175.5 | 41.4[ 49.0 | 5.0 | 54.0 | 77.1 | -25.1

1961 | 23.3 T41.2 7 62,5 $.d 7.1 6.5 17.7 | 82.2 | 328,0 | 176.8 | 31.9]| 43.2 | 6.4 | 49.6 | 75.9 | -26.3

1962 | 23.7 45,0 68.7 5.5 8.8 6.5 20.4 | 89.1 | 345.0 | 180.0 | 33.4] 45.7 | 7.2 | 52.9 | 76.8 | =-23.9

1963 19%.5

Source: See . Eibliography
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See: See:
n.13 n(15)



(0) (1) (2) (5) (4) (5) (6) (7) (e) (o) (z0) (21) (123) -(13) [(1a) - (15) (a18)

Appendix TV | TANGANYIKA, . ‘ . £,
1
i
| 12+13) (14-15)

Currency -dommer’ otal C rmer- C =lerel 3 & Total|Tc L L (COLNOLMonct Ty ). G. Q. ¥otue | I's
e SR Shron s géﬁks de+ floney eicnl fm Danksg lt-u. ;L 8 noney’ ci’l GDP. g I do+= E;Irlg?- FfluLValue Visible
lation % Supply depooit S:vinngs ; INear isupply birksifact . of ne$ bal.nce
mend ded : vings §m1.; ; ct r-a ket nooticl exportstetal., <]
30th June ; [(1+2) cnd 1 dey; raita/ PVnoney|+ total dclit goot  mES & 1j ‘t.ob{am XF' )ex- . Anperisof trade
pOSltS/ ycar a { cud € (4 54 € ear tc Cu]"'fannua] fiﬂﬂé rrit- " ort (anhual) (annual-
end of month | oo ° yoor - [(4+5+60 e | rent annugl) 1241 14-15)
S _ year monthranth | (347) |, 850U orm% +19,
_nonth | 1950=1 0 fERRSZL annua,
: : i \ ; i )
1946 6.1 r 8,24, 14.3 O.S)Not 10,4 not 0.9? 12,1 16.4 59,0 23,1 8.9 0.4 9.5 8.1 b 3.9
1947 6.5 | GuB}. 4.6 1.1fknown 0,4 nowuifO‘mdmodqﬁ.S !17.5“‘ 46.1 | 28.5 11,1 10.4 [11.5 [13.,9 |+ 2.4
e 4 ¥ SIS . R T —— . —— e — = R
&
1948 6.4 j].ﬁhmmluilﬂoT 1,2{whetheriQ,5 Whﬂhaiu5QU’umdr5 0 !zoov 54.1 | 38,1, 16,2 |0.7 |16.,9 {22.6 } 5.7
1949 7 ¢ 0 11, 1§i§§; ;) 1.1-wu:xnfﬁmgTZamimJﬂ,Biggéwu5.2 62,0 | Cl.8 | 4%0@b on 0 F1.0 |22.06 |30.8 | 8.5
; _ ;S T <_! ; ) SRR 20, 8 B
1950 7.6 15.8| bar Po.4 1.2|is 0.5 1.8 Zanzif5.5 |26.9 |100.0 '?§§§* " 54.1 |1.5 |25.4 [27.9 F 2.5
i7.91 57 1.6 hnakid= | 2.0 1z 33 159 1.5 =7 & :
1951 | 10.0 ._'r?.sl 7.9 1.6)ingind-10. sf includ .0 A A1+ 52.0 | 70,2 40,6 |1.0 [41.5 [51.7 W 9.8 :
{952 [ 11.¢9 1LWEJ po.0 2.7 0,6 I 5.1 185.1 155.6 | 78,6 A7 .4 |1.0 |48.4 [41.9 [ 6.5
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— Sources:= Scc  Biwliepraphyct. i
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1949 oSl S | &0, 2.1 [0.6 2.7 15,8 - 0.5
. s d s et e - e - PR
1950 00, 4.3 0.6 |4.9 (3.9 & 1.0
1951 RS | o . -'::L:iz 5.5 0.8 [6.1 (6.5 k0058
1652 ) I =i . Hig 3.9 [0,7 |[4.€ [5.2 F 0.6
2055 7 el T Te2 107 17:9. 168 B 2.0
105 i | T TRER 5.2 [0.8 |6.0 6.8 F 0.1
EETT T o e i v 5.0 10.9 15.9 ©B.7 F 0.6
1956 R — | HZs, 4,9 1.9 [r.8 6.4 K 0.2
1gE7 I~ T DL C .4 0, ¢ 0.8 Tk HEL 17.0 ZY 2 I 9.0 -3 0.7
1958 | 2.1 0.4 0. D% | 3.5 | i, 10,3 5.9 .1 15,0 Ib,2 F 0,8
1959 B 0. 4 0.2 0.7 1 1.5 [~ T Hi2200| 10.9 5. 0.8 2,6 5.4 F 0.8
Te60 | 15.6 0.4 0.2 0.6 | 1.2 B, 12, 1. 2.8 l0.¢ 15.6 5.2 W& 0,4
1931 i = 0.6 0.3 0.6 | 1.6 B EER 1.1 3.6 |0.C .4 [5.5 F 1.1
16062 i 0.7 0.5 0.5 | 1.5 - "[iis. 8.2 [n.a ' |n.a 9.3 n.o
LY
Sources: sce - i B
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LOW  GROWTH £' million
I 196 2 i 1970, 5.77 GDP  GROWTH 3 1970 less 1962
T T 1 i il
i East n East Easth
I tem  Kenya| Uganda|Tang'ka|ifrica|l Kenya ; Ugenda| Tangika| Africall Kenya | Uganda| Tang'ka | Africa
[} 1] L 1]
Monetary GDP n 180,0 106.4 |123.3 |409.7 ﬁ 285,6 ' 190.0 | 228.4 704,1 ) 105.6 | 83.6 | 105.1 294.,4
1l 1 3 i
1] ] 1
Currency 23,7 14.0 | 16.3 54.0 I 26,1 18.9 36,0 71,1 1 2.4 4,9 19.7 71
Moﬁetary supply i es.w 25.8 | 40,5 Ji18%.8 § 72,6 30,2 61.7 160,2 ¢ 8.9 4.4 21,92 22,4
i 1. (7
Near money | 20,4 8,9 | 9.4 -| 40.2 ﬂ 27.1 18,4 | 18.3 79.5 ﬁ 6.7! 9,5 8.9 39,3
m 1l i
Index of Data to Cur- | ! l
rent Account, i 345,0 583.0 |365.0 |351.0 I 648.0 11077.0 |1197.0 926,0 n 303.0| 694.0 | 823.9 575,0
(1950 = 100) i i i
I tem 19 6 2 1970, at g7 GDP Growth 1970 less 1962
:J T ! | ::
Monetary GDP I 180.0 106.4 |125.5 |409.7 ! 532.2 221, 2 [_265,7 | 819.1 || 152.2 | 114.8 | 142.4 409.4
H T - 4 g =1} i -
Gurrency b a8 1£,0 | 16,3 | 54,0 W 27.6 2097 | 45.6 | 7.4 1 s.9! 6.7 275 23.4
- — 1l . s ] s ; SIS $o 1l ) S :
ifoney supply i e8.7 | 25.8 | 40,5 [137.8 % 74.¢ | 51.7 | es.s | 166,71 5.7 5.9 27.8 28.9
iy ol i ! [ " e ; 7 + 1T = G .
Hear ncney N 20.4 ! 8.9 i 9.4 | 40.2 §| 29,7 22.4 | 21.5 | 95.4 ' 9,85] 18,5 | 12.1 55,2
= - . 1 ! | ] | SISy £ il | . i ! |
Index of Deta .o Cur- j ! i I i ; b ‘ - = i
rent Account i 545,0 383.0 ;365,0 |351.0 I 789,0 [1410.0 ;1569,0 |1199.0 || 444.0/1027.0 |1204.0 848.0
(1950 = 100) 4 | i ; ; | P L
N.B. Tr=z territorial data do not add wup to the East Afr can figures.



Lppendix V1 (b) £ million
HIGH GROWIH )

= : L -1
i 196 2 L ! 197ouggﬁégpP GROWTH 1 1970 _Less 1962
] T il ) 4 il ;
g I ! © | East | ! . 5 Bast
I % ef :: Kenya Uganda_ Tang’ kai Africa “ Kenya Uganda ETE.Ilg' ka A%rica {: Kenya Uganda Tang’ ka Africa
Fn “ | :
Monetary GDP 1180.,0 | 106.4 | 123.5 |409,7 Ei 285.6 | 190,21 |228.4 704“115i10596 83.7 105.1 |294.4
] i i i 7 —_ LS i
] i : 1l i
Currency i 25,7 14,0 16,3 54,0 1 31,2 22,5 ! 26.4 76.8 I 7.5 | 8.5 10,3 22.8
t i C 0 T e - i N S TR
Money supply i 88,7 25.8 40.5 137.8 ! 90.5 | 41.1 | 65.5 |[196,0 [ 21.8 | 15.5 25.0 58,2
' 0 | ¢ | ! i .
Near Money i 20.4 | 8.9 9.4 40,2 || 53.8} 19.8 | 19.6 9Z.2 & 138.4 |10.9 10,2 37.0
1L d i o SR 3 et
Tndex of debit to Gur- U i | ; i
rent Lccount W345.0 | 383.0 | 365,0 |351.0 , 558.0 |688,0 [706,0 |[630.0 | 213.0 {305,0 341.0 [279.0
(1950=100) y ! ! ; AR .
Iten : ‘ 196 2 1970, g7 GoP GROWTH 1970 Less 1962 |
' W : g o i -
Monetary GDP 1180.0 | 106,4 ! 128.3 | 409,7 EE 332.2 1 221,2 [265.7 f819.1 i 152,2 !114‘8 142,4 |409.2
} ‘ i ! i i 1
] ] 1l N T 7 - ; i Tk ) S T e
Currency 4 28,7 | 22.0 | 16,8 | 54,0 # 54,2 | 25,5 | 29.7 +| 84.8 ¢ 10,5 | 11,8 13.4 | 30.8
t : i A it diom o : s e =
Morey supply li 68.7 | 25.8 | 40,5 [137.8 ! 99.2 | 46.7 | 73.9 |216.4 ! 50,5 | 20,9 55.4 | 78.6
ey = ! = 4 1 ! il ; s = ’ It S i
1 ' 4 H % i
Near Money g 20.4 8.9 9.4 i £0.2 Ei 39.8 F 24.3 I 2558 92,0 EE 19.4 ] 16.4 13:9 51.8
i T | — 1 ¥ i 1 w_—“:li -
Index of debit f?gggfiod5545°° 383.0 | 365.0 {357.0 i 648.u | 809,0 1829.0 | 742,0 [ 503.0 |426.0 464.0 |391.0C

N.B. The territorial data do not add up to the East African figures.



Hppenidix VII

GROSS _ AVAILABLE _CREDIT.

1970,5.77% GLP

CROUTI, LOW GROWTH MONETLRY PATTERN.

£'million

Item KENYA UGANDA | TANGANYIKA | EAST AFRICA
Currency Zo4 4.9 18,7 1T1
Demand Deposits 1.5 - 0.8 1:5 5.5
Savings Deposits 8% 9,5 8.9 3539.3

1970, ¢ GDP GROWTH, LOW GROWTH MONETARY FPATTERN.

£' million,

Currency 569 6.7 27,5 23,4
Demand Deposits 1:8 - 0,8 0.5 5,5
Savings Deposits 0.3 13.5 1941, 55,2

1970, 5.7% GDP

GROWTH, HIGH GROWTIH MONETARY PATTERN.

£' million,

Currency 7.8 845 10,1 22,8
Demand Deposits 14,3 70 14.9 55.4
Savings Deposits 13.4 109 10.2 37,0

1970, &5, GDP GROWTH, HIGH GROWTH MONETARY PATTERN.

£' million

Currency 1035 11,3 13.4 30,8
Demand Deposits 20,0 9.6 20.0 47,8
S&Vizl{;s DGPOStE 1904 15.:4 15o9 51.8

N.B.
figures.,

The territoriel data do not a2dd up to the East African



Appondix VITI

NET AVAILABLE

CREDIT.

1970, 5.7% GDP_GROWTH, LOW GROWTH MONETARY PATTERN.

£' million
Item KENYA UGLNDA TLNGANYIKA EAST AFRICA
Currency 2.4 4,9 10.7 17.1
Demand Deposits 1.3 - 0.5 1.3 4.8
Savings Deposits 6.0 Bed 8.0 556.4
1970, & GDP GROWTH, LOW GROWTH MONETARY PATTERN.,
£' million
Currency 3.9 BT 273 23.4
Demand Deposits 1.6 - 0,8 0,4 4.9
Savings Deposits 8.4 12.% 10,9 49,7
1970, 5,7% GDP GROWTH, HIGH GROWTH MONETARY PATTERN.
sppendi VIIT
£' million
Currency e 8.5 3 B 0 Rt 22.8
)
Demand Deposits 12.9 6.3 135.4 319
Savings Deposits 12,1 9.8 9.2 35.5

1970, & GDP _GROWTH, HIGH GROWTH MONETARY PATTERN.
£' million
Currency 10.5 11.5 13.4 30,8
Demand Deposits 18,0 8.6 18,0 43,0
Savings Dep8sits 17.8 15.9 12,5 46,6

+

N.B.

figures,

The territorial data do not add up

to the East African
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