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ABSTRACT

The low credit-deposit ratio of the scheduled commercial banks

in Kerala has been a subject of intense debate during the last decade or

so. Periodically, the state government would raise the issue, lash out at

the ‘negative attitude’ of the banks for the lack of development of the

state, the banks would counter it, and soon everyone would forget it. A

systematic discussion of the various dimensions of it has been lacking.

This paper makes a modest attempt to examine the issue. The C-D ratio

is a product of the ratio of number of credit accounts to deposit accounts

and the ratio of credit amount per account to deposit amount per account.

While Kerala reports one of the highest ratio of number of credit accounts

to deposit accounts, the credit amount per account is one of the lowest

–deposit amount per account is comparable to the all-India level- among

the states of India. The low credit amount is owing to the lack of credit

deployment in industry, trade and finance. In particular, the credit amount

per account in industry is very low largely because of higher share of

food manufacturing and processing, other industries, and construction-

which report low amounts of credit per account everywhere in India- in

the total. Further, a comparison of the amounts per credit account in the

small-scale industries with industry as a whole suggests that most of the

industries in Kerala are no larger than small-scale industries. The small-

scale industries in Kerala are also too small.

Key words: credit-deposit ratio, Kerala, industry, small-scale industry

JEL Classification:  G 21
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1. Introduction

The Chief Minister of Kerala lashes out at banks’ ‘negative

attitude’ was the title of a box item in one of the leading newspapers at

the end of October 2002. The Chief Minister, it was reported, said,

“The functioning of the nationalised banks, which

mobilised huge deposits from Kerala, was neither

beneficial to the State Government nor to the development

of the State. What is the use of such banks which mobilised

deposits only to lend it elsewhere. Their attitude is totally

against their basic objectives” (The Hindu, October 21,

2002)

He further added that he did not subscribe to the view that there

were no bankable projects in Kerala.

The same day another minister, while inaugurating an association

of bank employees in Thrissur, alleged that banks were creating obstacles

in the development initiatives of the state by adopting a ‘negative

attitude’ in their lending policies (The Hindu, October 21, 2002). The

next day the bank officers countered these allegations by suggesting

that  “banks hardly get the opportunity to make advances in the desired

manner” (The Hindu, October 22, 2002).
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Such allegations and counter allegations have been common in

Kerala during the last ten years or so and the indicator used to measure

the performance or usefulness of banks is the credit-deposit ratio of the

scheduled commercial banks in the state. How good is the credit-deposit

ratio as a measure for the purpose at hand? Do the banks adopt a negative

attitude? Can these questions be answered differently?

This paper seeks to analyze the credit-deposit ratio in a comparative

perspective and shows that the credit-deposit ratio may not be a very

good measure of the lending effort of the banks. Further, the credit-

deposit ratio is greatly influenced by the ratio of the average credit

amount per account to average deposit amount per account and the

credit amount is largely governed by the nature and size of the project

put up for funding.

The paper is organized in six sections including the introduction.

Section 2 discusses the components of C-D ratio in terms of the number

and amount of credit and deposit accounts. The low amount per credit

account is shown to be the main factor behind the low C-D ratio in

Kerala. Section 3 analyses the aggregate credit amount per account by

examining the credit amount per account in each sector and the

distribution of total credit across the sectors. The small size of credit

accounts and the large share of agriculture, personal loans and other

loans in the total explain the overall low credit amount per account in

Kerala. Section 4 analyses the low amount per credit account in industry

in Kerala. Again, Kerala reports very low amounts per credit account in

almost all subsectors and a very high concentration of credit in food

manufacturing and processing, other industries and construction. Section

5 analyses the credit accounts in industry across the districts of the state

and shows that most of them are in the nature of small-scale industries

and that too much smaller than the small-scale units in many other

states. Section 6 concludes.
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2. The Components of Credit-Deposit Ratio

The credit- deposit ratio may be written as, (number of credit

accounts X average credit amount per account) divided by (number of

deposit accounts X average deposit amount per account). Equivalently,

it may be written as a product of the (number of credit accounts per 1000

population divided by the number of deposit accounts per 1000

population) and (average credit amount per account divided by average

deposit amount per account). As a first step of the analysis it would be

interesting to look at these ratios at the level of the states.

It may be seen from Table 1 that while at the all-India level the

number of deposit accounts per 1000 population is 417 in 2001, the

number is over 50 percent higher at 646 in Kerala. The highest numbers

are in Punjab (793), Chandigarh (1799) and Delhi (1281) and the lowest

in Chattisgarh (218), Bihar (221) and Orissa (267). The number of credit

accounts per 1000 population is just about 51 at the all-India level.

Chandigarh has the highest number of credit accounts at 190 per 1000

population; Delhi comes second with 128 accounts and Kerala third

with 116 accounts. The other South Indian states report number of credit

accounts 25 to 35 points lower than that for Kerala. The lowest are in

Bihar and Chattisgarh.

Combining the number of credit and deposit accounts in the form

of ratio of credit to deposit accounts it may be seen that other than the

South Indian states only Rajasthan, Orissa and Madhya Pradesh report

ratios above the all-India average of 12.23 per cent. The latter three

states report fairly low number of deposit accounts per 1000 population

and hence the base is low. The South Indian states report high ratios on

a base of higher number of deposit accounts. Among the South Indian

states Andhra Pradesh reports a ratio of 20.34 per cent followed by

Kerala with a ratio of 17.96 per cent.
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Turning to the amounts per deposit and credit account other

interesting patterns emerge. The average amount per deposit account at

the all-India level is about 22000 rupees. The deposit amount per account

is within 20 per cent of the all-India average for majority of the states.

Only Maharastra (+75 %), Goa (+35%), Sikkim (+105%), Delhi (+172%)

and Chandigarh (+111%) report deposit amounts per account

significantly higher than the all-India average.   Uttar Pradesh (-39%),

Orissa (-31%), and Bihar (-34%) report significantly lower amounts per

account. Kerala reports a deposit amount per account of about three

percent lower than the all-India average.

The amount outstanding per credit account is slightly over 100,000

rupees at the all-India level. Only Chandigarh, Delhi and Maharastra

report amounts over 300,000 rupees, and Punjab and Tamilnadu report

amounts above the all-India average. Kerala is one of the states reporting

extremely low amounts per credit account; the amount reported in Kerala

is about 50 percent of the all-India average, almost twice the amounts

reported in Bihar and Orissa and slightly higher than the amounts reported

in Uttar Pradesh and Himachal Pradesh.

The ratio of credit amount to deposit amount is one of the lowest,

at 2.40, in Kerala. Only Bihar, Assam and Orissa report ratios lower than

that in Kerala, at 1.83, 1.98 and 1.42 respectively. The ratio for Kerala is

almost 50 percent of the all-India average. The effect of the high ratio of

number of credit accounts to number of deposit accounts gets completely

nullified by the extremely low ratio of credit amount to deposit amount

resulting in a low C-D ratio. If Kerala had the ratio of per account credit

amount to deposit amount of all-India on its ratio of number of credit

accounts to deposit accounts, then its C-D ratio would have been over

80 percent, and with Tamilnadu’s ratio of per account credit amount to

deposit amount the C-D ratio would have been over 100 percent.
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Thus, the low C-D ratio in Kerala is largely owing to the low ratio

of per account credit amount to deposit amount. As the deposit amount

per account in Kerala is quite comparable to that at the all-India level,

the low ratio of per account credit amount to deposit amount is owing to

the extremely low per account credit amount. Why is the credit amount

per account low in Kerala?

3. The Low Credit Amount per Account in Kerala

At the all-India level, the loan outstanding per account at the

aggregate is slightly over one lakh rupees (Table 2). Extremely low

amounts of credit per account, at less than 50 percent of the overall

average, are characteristic of agriculture and personal loans. Transport,

professional and other services, trade and all others report amount of

credit per account between one and two lakhs. The large size of loans

are typical of industry and finance. While industry reports credit per

account of over five lakh rupees, finance reports a figure of over 72 lakh

rupees.

Given the varying size of the credit amount per account across the

sectors, the low aggregate credit amount per account in a state may

come about owing to the composition of total credit in favour of low

credit absorbing sectors or credit per account being lower in the different

sectors in the state compared to the all-India average. Which among

these is responsible for the low credit amount per account in Kerala?

Taking up the amount of credit per account in the different sectors

across the states, it may be seen that Kerala reports amounts significantly

lower than the all- India average in all the sectors, except agriculture

and personal loans (Table 2). In transport, trade, professional and other

services, and all others the credit amount per account in Kerala is between

48 and 66 percent of the all-India average credit amount in the respective
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sectors. Only Bihar, Orissa and Chattisgarh report amounts of credit per

account lower than that of Kerala. In Chandigarh, Delhi, Maharastra and

Tamilnadu, the credit amounts per account are significantly higher than

the all-India average. In industry and finance, Kerala reports credit

amounts per account of 35 percent and 18 percent of the all-India averages

respectively. In industry, only Orissa reports an amount lower than that

of Kerala and in finance, Bihar, Chattisgarh and West Bengal report

amounts lower than that of Kerala. Thus, whichever sector of the economy

is taken for comparison Kerala records very low amount of credit per

account.

The information contained in the Basic Statistical Returns of the

Scheduled Commercial Banks in India could be used in another way to

discern the size of the loan to industry. At the all-India level the credit

amount per small-scale industry account is about 40 percent of the

amount per account in the industry as a whole. In most of the states as

well the credit per small scale industry account as a proportion of the

credit per account in industry as a whole is around 40 percent, except in

Maharastra and Delhi. In Maharastra, the proportion is around 25 percent

and in Delhi it is around 18 percent. Only in Kerala, the credit per SSI

account is about 73 percent of the amount per account in the industry as

a whole indicating that most of the industries in Kerala are comparatively

of the size of small scale industries.

Turning to the distribution of credit by sector of the economy it

may be seen that there are a number of states which report over 60

percent of the total credit accounted for by industry, trade and finance-

the three sectors reporting high credit amount per account (Table 3).

These three sectors together accounted for over 60 percent of the total

credit in Chandigarh (82 %), Delhi (76%), Maharastra (79%), and

Tamilnadu (67%). In Kerala, Orissa and Bihar these three sectors account
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for less than 45 percent of the total credit amount. The low credit per

account sectors of agriculture, personal loans and others account for

over 45 percent of the total credit in Kerala, Uttaranchal, Orissa, Bihar

and Assam. Charts 1 and 2 show the relationship between credit-deposit

ratio and the share of these three sectors in total credit deployed. It is

evident that C-D ratio increases with the increasing share of industry,

trade and finance in total credit. As the share of agriculture, personal

loans and other loans increases in total credit the C-D ratio tends to fall.

Kerala reports a lower share of credit by industry, trade and finance and

a higher share of credit by agriculture, personal loans and other loans

and a lower C-D ratio.

4. The  Low  Credit  Amount  per Account in Industry in Kerala

Two of the main reasons identified for the low credit amount per

account in Kerala in the previous section were, the low share of industry,

trade and finance in the total credit outstanding, and the extremely low

amount of credit per account in general and in industry in particular in

Kerala.  This section examines the low credit amount per account in

industry in Kerala.

Industry is a large group with mining and quarrying at one end to

construction at the other end. An anlaysis of the distribution of the

number of credit accounts showed that over three-fourths of all accounts

fall under the head called ‘other industries’ in all the states. The only

striking aspect observed is that Tamilnadu, Maharastra, Gujarat, Delhi,

Punjab and Haryana report between10 and 15 percent of all accounts in

the three subsectors of textiles, metal and metal products, and

engineering. Thus, more than the distribution of number of accounts, it

is the amount per credit account which seems to make a difference to the

overall credit amount per account.
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The amount per account at the all-India level varies enormously

across the subsectors within industry (Table 4). The ‘other industries’

category reports an amount less than one lakh rupees per account. Paper

and paper products and construction report 15 times the amount per

account in ‘other industries’. And a number of subsectors, such as food

manufacturing and processing, textiles, leather, rubber etc, report

amounts between 20 and 30 lakhs per account. The largest amounts per

account are reported in mining and quarrying, beverages and tobacco,

petroleum, and electricity and gas: the amounts ranging between 100 to

400 times the amount per account in ‘other industries’.

The amount per credit account is significantly higher than the all-

India average in almost all the subsectors in Maharastra, Delhi and

Chandigarh (Table 4). In Tamilnadu, Andhra Pradesh, Karnataka, Gujarat

and Chandigarh, between six and nine subsectors (out of the 16) report

amounts per account which are significantly higher than the all-India

average. Kerala is one of the states reporting extremely low amounts of

credit per account in all the subsectors within industry. In most of the

subsectors, either Kerala reports the lowest amount per account among

the 25 states or it is among the lowest six or seven states. The amount of

credit per account in Kerala is 20 to 30 percent of the all-India average

in most of the subsectors. The average amount per credit account in

Kerala is less than 20 percent of the all-India average in leather, petroleum,

cement, basic metal and metal products; and between 20 and 40 percent

in beverages and tobacco, chemicals, engineering and construction;

between 40 and 60 percent of the all-India average in mining and

quarrying, paper and paper products, other industries and electricity

and gas. Only in food manufacturing and processing does Kerala report

amount per credit account close to 80 percent of the all-India

average.



13

The distribution of credit accounts and varying amounts per

account across subsectors leads to distinct distribution of the total credit

across subsectors. At the all-India level, almost 50 percent of the total

credit is accounted for by textiles, chemicals and chemical products,

basic metals and metal products, and engineering. In Chandigarh,

Punjab, Gujarat and Tamilnadu, over 50 percent of the total credit is

deployed in these subsectors. In Delhi, Andhra Pradesh, and Karnataka

close to 50 percent of the credit is deployed in these subsectors. The

share of food manufacturing and processing, other industries and

construction is less than 25 percent of the total credit in these states.  In

sharp contrast, in Kerala over 50 percent of the total credit deployed is

accounted for by food manufacturing and processing, other industries

and construction (Table 5). As these three subsectors generally report

smaller amounts per credit account, the larger concentration of credit in

these subsectors in Kerala pulls down the size of the credit amount in

industry in Kerala.

5. Kerala the Land of Small-Scale Industry?

Already in Section 3 above, we referred to the size of the credit

account in industry by comparing it with the accounts of small-scale

industry. Kerala has one of the lowest amounts per credit account in

industry among all the states in India and the amount per small-scale

industry account is 73 percent of it. It was inferred from the above that

most of the industries in Kerala are comparatively of the size of the

small-scale industries. The argument is elaborated in this section by

comparing the small-scale industries with industry as a whole at the

level of districts of Kerala.

Generally, in India close to 40 percent of the credit accounts in

industry fall under the head of small-scale industry (SSI). In Punjab,

Haryana, and Tamilnadu, the share of SSI is almost 50 percent of the
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total and most of the South Indian states report a proportion close to 40

percent. Within Kerala the share of SSI accounts in the total range between

28 and 58 percent across the districts (Table 6). As regards the amount

per credit account, there is hardly any difference between the SSI and

industry as a whole in most of the districts. Only in three districts-

Ernakulam, Palakkad, and Thiruvananthapuram- the industry aggregate

amount per credit account is significantly higher than the amount per

SSI credit account. Even such aggregates seem smaller than the amounts

per SSI credit account in other states such as Maharastra,  Gujarat and

Delhi. In the rest of the districts of Kerala the amount per SSI credit

account is either close to or larger than the amount per credit account in

the industry as a whole. Size wise they are all less than two lakh rupees.

Thus, it could be concluded that, whether classified as SSI or not, the

average industrial account in Kerala is of the size of the SSI

account.

The distribution of SSI accounts across the districts brings out

another interesting pattern. Almost 78 percent of the SSI credit accounts

are accounted for by 12 districts. Kollam and Ernakulam account for the

rest 22 percent of the accounts but account for 43 percent of the SSI

credit amount. A comparison of Kollam from the second group with

Thiruvananthapuram from the first group would be instructive. In Kollam,

30 percent of the total accounts are SSI accounts with an average credit

amount of four lakh rupees and the rest 70 percent of the other accounts

report credit amounts of two lakh rupees. The SSI accounts being larger

pull the average upwards. In Thiruvananthapuram, the SSI credit amounts

are about 50,000 rupees per account and the rest of the accounts are of

the size 3.5 lakh rupees. The SSI accounts pull the overall average

down. If the Thiruvanathapuram SSIs could be the size of Kollam SSIs,

the credit amount per account in industry in Thiruvanathapuram could

have been four times the currently reported amount.
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Thus, the large proportion of SSI units with amount of credit per

account no higher than one lakh rupees plays a crucial role in pulling

the overall average down. In many districts of the state the other

industries are also of the size of SSI units. The question is, why are the

industrial units as small as small-scale industrial units in Kerala? Why

are the SSI units themselves so small and why do they continue to

remain so small, not even reaching the limits of SSI?

Going by the size of the credit amount per account in industry, the

industrial units in Kerala seem to be very small. They seem to be as

small as the small-scale industrial units. The small-scale industrial units

themselves are significantly smaller in Kerala compared to many other

states in India. Further, the size of the new small-scale units which are

coming into being in recent years seem to be falling (Table 7). The size

of the new units in terms of the value of production has hardly shown

any change over the last six or seven years. The size in terms of investment

per unit showed a slight increase in the mid-1990s but has stagnated

since then. But the size in terms of employment per unit has shown a

steady decline. In fact, this decline has been taking place over a much

longer period. The employment per unit was about seven workers in the

mid-1980s and today it is just three. Thus, units are not growing in size

in Kerala; rather the size has been coming down.

6. Conclusion

Do the banks’ show a ‘negative attitude’ in Kerala? If the negative

attitude is true, then why should the banks be servicing so many small

accounts, one of the largest number in per capita terms among all the

states in India?

The banks also seem to be lending lot more to agriculture, personal

loans and others. This process again involves servicing a large number
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of small accounts. Why is the exposure to industry, trade and finance-

with larger size and hence smaller number of accounts- so low in Kerala?

Within industry the size of loans seem to be extremely small- smaller

than small-scale industry- again entailing high cost of servicing accounts.

The size of deposit accounts also do not suggest that it is attractive

for the banks to do business in Kerala because the amount per deposit

account is just about the same as the all-India average.

Thus, the facts of the case do not seem to suggest a negative

attitude of banks. The small size of economic activity seems to suggest

that there is something in the air in Kerala which does not allow them to

grow and the size of banks’ lending and the consequent credit –deposit

ratio only mirrors that reality and probably is not a causative factor.

D. Narayana  is   Fellow at the Centre for Development

Studies, Trivandrum. His  research interests  include

Population & Health, Industry and Trade Under

Liberalisation.
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Table 1. Number of Deposit and Credit Accounts and Amounts per Account in the Indian States, 2001

    State Number of Number of  Amount per  Amount per Credit– Number of Ratio of
Deposit  Credit Deposit Credit Deposit Credit  Credit

Accounts Accounts  Account  Account Ratio Accounts to Amount to
(Per 1000 (Per 1000  Rs. Rs. Deposit Deposit

Population)  Population)  Accounts %  Amount

Haryana 506 51 18632 75757 41.0 10.08 4.07
Punjab 793 67 23007 112263 41.1 8.45 4.88
Chandigarh 1799 190 46735 438793 99.4 10.56 9.39
Delhi 1281 128 60299 400432 66.1 9.99 6.64
Bihar 221 25 14626 25798 20.7 11.31 1.83
Chattisgarh 218 26 16614 53000 38.5 11.93 3.19
Orissa 267 54 15366 30364 40.2 20.22 1.98
West Bengal 453 43 18692 88168 44.5 9.49 4.72
Gujarat 432 41 25201 128301 48.5 9.49 5.09
Maharastra 458 45 38905 342621 86.4 9.83 8.81
Andhra Pradesh 408 83 17606 55917 64.5 20.34 3.18
Karnataka 513 84 20231 75204 61.0 16.37 3.72
Kerala 646 116 21495 51639 43.3 17.96 2.40
Tamilnadu 525 85 19329 108237 90.6 16.19 5.60
All-India 417 51 22182 102824 56.7 12.23 4.64

Source: Reserve Bank of India, Basic Statistical Returns of Scheduled Commercial Banks in India, 2001.
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Table 2.Amount per Credit Account (Rs. Lakhs) by Occupation and State, 2001

State   Agriculture  Industry Transport Professional  Personal Trade Finance Others Total Other
& Other Loans  Small Scale
Services  Industry

Haryana 0.39 5.67 0.47 0.80 0.46 0.80 10.67 0.90 1.00 2.95

Punjab 0.49 3.71 0.99 1.30 0.49 4.05 27.86 1.10 1.15 2.77

Chandigarh 14.12 5.50 1.38 4.70 0.51 63.04 42.98 1.00 4.35 2.96

Delhi 12.05 30.63 4.61 7.50 0.38 19.82 34.93 5.44 3.48 5.71

Bihar 0.18 4.08 0.30 0.28 0.30 0.23 9.06 0.60 0.27 0.55

Orissa 0.14 1.08 0.65 0.32 0.29 0.26 17.65 0.50 0.31 0.94

West Bengal 0.18 2.18 0.78 1.25 0.36 0.88 9.34 0.85 0.86 1.06

Chattisgarh 0.21 3.39 0.56 0.54 0.30 0.55 4.97 1.23 0.69 1.65

Gujarat 0.31 9.10 0.93 0.83 0.45 2.06 100.67 1.45 1.41 3.55

Maharastra 0.38 16.77 6.93 2.68 0.56 8.15 231.78 3.06 3.32 4.25

Andhra

Pradesh 0.20 4.79 1.06 1.07 0.36 0.79 15.19 0.69 0.56 2.09

Karnataka 0.31 4.45 1.11 0.96 0.39 0.74 51.66 0.73 0.76 1.78

Kerala 0.19 1.74 0.89 0.59 0.39 0.80 13.15 0.59 0.51 1.27

Tamilnadu 0.22 6.58 2.14 1.28 0.47 2.14 66.07 0.94 1.08 2.89

All-India 0.26 5.02 1.35 1.11 0.41 1.66 72.14 1.08 1.03 2.11

Source: Same as Table 1.
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Table 3.  Distribution (%) of Outstanding Credit by Occupation, 2001

    State Agriculture Industry Transport Profes- Personal Trade Finance Others Total
sional Loans

& Other
 Services

Haryana 17.65 54.44 .66 1.52 12.69 7.78 0.55 4.71 100
Punjab 18.95 37.43 .64 1.81 12.33 22.96 0.75 5.13 100
Chandigarh 4.84 21.93 .29 1.65 5.97 57.91 2.00 5.41 100
Delhi 2.59 49.38 .53 2.55 8.69 18.02 8.69 9.55 100
Bihar 24.12 17.46 2.87 3.34 24.27 18.76 0.35 8.83 100
Orissa 16.34 28.75 2.87 5.14 22.94 14.32 0.45 9.19 100
West Bengal 4.58 51.68 1.02 4.12 13.83 11.13 3.93 9.71 100
Chattisgarh 11.86 54.21 .97 2.51 12.84 10.56 0.26 6.79 100
Goa 3.00 41.31 2.91 8.89 17.10 18.89 1.58 6.32 100
Gujarat 8.85 56.95 .81 2.47 9.57 10.55 2.83 7.97 100
Maharastra 3.46 47.74 2.43 3.13 6.73 21.90 9.02 5.59 100
Andhra
Pradesh 17.99 36.65 1.53 4.51 16.93 11.14 0.90 10.35 100
Karnataka 15.52 41.04 1.80 4.99 17.20 8.08 4.16 7.21 100
Kerala 13.29 25.17 1.80 4.72 24.31 18.90 1.20 10.61 100
Tamilnadu 8.15 46.93 1.19 4.41 13.55 13.44 4.71 7.62 100
All-India 9.7 43.9 1.6 3.6 12.2 16.6 4.9 7.5 100

Source: Same as Table 1
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State Mining & Food Textiles Chemical Petroleum Basic Enginee- Construc- Others
Quarrying  Manu & Chem  etc Metals & ring tion

facturing &  Products Metal
Processing  Products

Haryana 13.65 16.98 8.92 18.23 42.18 22.78 11.59 1.65 1.13

Punjab 11.99 20.30 19.85 10.37 12.50 10.63 6.87 3.73 0.62

Chandigarh 26.89 104.96 99.97 58.99 10.09 50.70 38.53 7.42 0.89

Delhi 156.38 194.31 34.59 85.66 1328.27 94.66 36.57 51.64 4.85

Bihar 6.78 2.13 2.34 6.70 18.60 18.37 3.24 0.93 0.20

Orissa 42.12 9.91 8.70 18.11 68.22 57.23 21.70 4.24 0.25

West Bengal 320.29 25.33 3.59 8.16 478.32 9.33 24.53 6.64 0.51

Chattisgarh 152.39 24.30 12.76 12.67 18.85 142.49 6.14 16.97 0.37

Gujarat 68.57 24.91 26.66 44.37 292.73 26.20 23.00 53.92 1.27

Maharastra 422.61 30.33 46.26 58.07 687.31 55.28 48.32 33.64 3.67

Andhra
 Pradesh 33.89 18.63 24.23 52.41 63.54 69.11 18.64 19.14 0.50

Karnataka 35.00 18.72 18.84 21.54 212.02 29.25 39.07 18.48 0.83

Kerala 38.58 16.66 7.63 11.79 24.07 4.26 9.11 4.65 0.45

Tamilnadu 41.78 25.59 19.38 30.21 214.32 23.36 20.17 7.35 0.84

All-India 80.57 20.36 18.47 33.85 409.92 30.63 27.09 13.12 0.85

Source: Same as Table 1.
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Table 5. Distribution (%) of Credit Outstanding in the Industry by Sector, 2001

State Mining & Food Textiles Chemical Petroleum  Basic Engine- Constru All Others
Quarrying  Manufact- & Chem etc  Metals & ering ction

uring &  Products Metal
Processing Products

Haryana 0.54 15.00 12.35 7.04 0.44 12.95 16.51 0.49 34.68
Punjab 0.53 12.74 33.40 3.81 0.24 12.16 5.95 0.79 30.38
Rajasthan 5.50 5.36 26.39 8.75 0.22 7.40 12.12 0.96 33.30
Chandigarh 0.31 11.16 10.69 17.34 0.07 18.07 13.25 0.82 28.29

Delhi 0.06 6.98 9.00 10.93 13.60 14.67 11.89 3.40 29.47
Bihar 0.55 14.15 3.40 6.41 1.06 13.88 2.42 0.75 57.38
Orissa 5.66 12.66 2.59 7.57 1.93 29.44 7.48 1.35 31.32
West Bengal 4.79 12.17 7.33 7.46 8.29 12.04 10.81 1.86 35.25
Chattisgarh 5.77 18.69 1.43 2.85 0.31 55.46 1.23 1.39 12.87
Gujarat 1.70 3.24 18.85 23.73 5.26 9.06 7.70 3.41 27.05

Maharastra 4.64 3.32 11.80 15.78 7.76 10.28 14.22 3.41 28.79
Andhra
Pradesh 1.94 12.81 8.01 17.90 0.70 15.31 8.84 3.17 31.32
Karnataka 2.09 8.34 9.04 5.84 2.79 8.52 26.25 3.94 33.19
Kerala 1.97 24.93 9.04 9.11 0.37 2.65 7.45 4.96 39.52
Tamilnadu 1.46 8.25 25.32 10.65 2.40 6.09 10.10 1.98 33.75
All-India 2.76 8.14 13.46 12.45 5.57 11.64 12.25 2.75 30.98

Source: Same as Table 1.
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District %Share of SSI Amount per Amount per %Share of the %Share of the
in Total Number Credit Account-  Credit Account- District in Total  District in Total

of Accounts-  Industry (Rs.)  Small Scale Number of SSI  SSI Credit
Industry Industry (Rs.) Accounts

Kannur 29.68 1,42281 1,57041 3.64 4.48

Ernakulam 40.04 3,73652 1,82859 15.89 22.82

Idukki 40.77 1,07704 1,09546 1.29 1.11

Kasaragod 28.39 76997 1,04217 1.36 1.12

Kollam 28.88 2,68880 4,13617 6.08 19.75

Kottayam 35.29 1,13913 1,12731 7.68 6.50

Alappuzha 47.72 1,44245 1,20714 9.94 9.42

Kozhikode 33.55 1,08885 1,11198 7.96 6.94

Malappuram 36.51 33129 39996 7.31 2.30

Palakkad 44.01 1,65650 1,12188 6.33 5.58

Pathanamthitta 42.62 94145 99034 2.59 2.02

Thiruvananthapuram 58.25 1,67586 54770 17.43 7.49

Thrissur 47.87 1,16680 1,11486 11.33 9.91

Wayanad 32.99 63395 29762 1.16 0.27

Kerala 40.83 1,74089 1,27389 100 100

Source: Same as Table 1.



2
5

Appendix

Table A.1. Deposit and Credit Accounts and Amounts in the Indian States, 2001

State Number  of Number of Amount per Amount Credit Number of Ratio of
Deposit  Credit  Deposit  per Credit –Deposit  Credit  Credit

Accounts Accounts Account Rs. Account  Ratio Accounts  Amount to
(Per 1000 (Per 1000 Rs.  to Deposit  Deposit

Population) Population) Accounts % Amount

Haryana 506 51 18632 75757 41.0 10.08 4.07

Himachal Pradesh 646 57 18866 45298 21.3 8.82 2.40

Jammu&Kashmir 475 34 20666 98739 34.5 7.16 4.78

Punjab 793 67 23007 112263 41.1 8.45 4.88

Rajasthan 290 37 16813 60873 46.6 12.76 3.62

Chandigarh 1799 190 46735 438793 99.4 10.56 9.39

Delhi 1281 128 60299 400432 66.1 9.99 6.64

Assam 292 24 12685 49523 32.1 8.23 3.90

Bihar 221 25 14626 25798 20.7 11.31 1.83

Jharkand 312 33 18422 49379 28.0 10.58 2.68

Orissa 267 54 15366 30364 40.2 20.22 1.98

Sikkim 249 26 45405 64332 14.4 10.44 1.42

West Bengal 453 43 18692 88168 44.5 9.49 4.72

Con'td
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Chattisgarh 218 26 16614 53000 38.5 11.93 3.19

Madhya Pradesh 268 36 17964 63697 47.6 13.43 3.55

Uttar Pradesh 382 36 13455 40459 28.3 9.42 3.01

Uttaranchal 621 54 17763 44327 21.7 8.70 2.50

Goa 1782 86 29907 186463 26.1 4.83 6.23

Gujarat 432 41 25201 128301 48.5 9.49 5.09

Maharastra 458 45 38905 342621 86.4 9.83 8.81

Andhra Pradesh 408 83 17606 55917 64.5 20.34 3.18

Karnataka 513 84 20231 75204 61.0 16.37 3.72

Kerala 646 116 21495 51639 43.3 17.96 2.40

Tamilnadu 525 85 19329 108237 90.6 16.19 5.60

Pondicherry 694 91 23876 61087 33.5 13.11 2.56

All-India 417 51 22182 102824 56.7 12.23 4.64

Source: Population Figures are taken from www.censusindia.net/results/provindia/.html
Reserve Bank of India. Basic Statistical Returns of Scheduled Commercial Banks in India, Volume 30, March 2001.

State Number  of Number of Amount per Amount Credit Number of Ratio of
Deposit  Credit  Deposit  per Credit –Deposit  Credit  Credit

Accounts Accounts Account Rs. Account  Ratio Accounts  Amount to
(Per 1000 (Per 1000 Rs.  to Deposit  Deposit

Population) Population) Accounts % Amount
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Table A.2. Distribution (%) of Outstanding Credit by Occupation, 2001

State Agriculture Industry Transport Profes Personal Trade Finance Others Total
sional &  Loans
Other

 Services

Haryana 17.65 54.44 .66 1.52 12.69 7.78 0.55 4.71 100

Himachal Pradesh 10.24 39.09 6.80 2.63 24.19 10.74 0.17 6.14 100

Jammu&Kashmir 5.12 18.38 3.94 36.30 16.19 10.68 .45 8.94 100

Punjab 18.95 37.43 .64 1.81 12.33 22.96 0.75 5.13 100

Rajasthan 23.23 33.62 1.41 2.65 18.66 14.60 0.86 4.97 100

Chandigarh 4.84 21.93 .29 1.65 5.97 57.91 2.00 5.41 100

Delhi 2.59 49.38 .53 2.55 8.69 18.02 8.69 9.55 100

Assam 7.39 35.62 2.86 2.98 18.34 11.72 0.68 20.41 100

Bihar 24.12 17.46 2.87 3.34 24.27 18.76 0.35 8.83 100

Jharkand 8.36 52.51 2.78 2.20 16.27 10.20 2.09 5.59 100

Orissa 16.34 28.75 2.87 5.14 22.94 14.32 0.45 9.19 100

Sikkim 9.48 19.65 3.29 5.13 41.70 9.50 0 11.25 100

West Bengal 4.58 51.68 1.02 4.12 13.83 11.13 3.93 9.71 100

Cont'd
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Chattisgarh 11.86 54.21 .97 2.51 12.84 10.56 0.26 6.79 100

Madhya Pradesh 20.04 40.83 1.22 2.94 14.82 13.41 0.80 5.94 100

Uttar Pradesh 21.71 34.54 1.84 2.58 13.77 15.75 2.22 7.59 100

Uttaranchal 16.03 31.88 3.98 2.36 22.94 13.45 0.16 9.20 100

Goa 3.00 41.31 2.91 8.89 17.10 18.89 1.58 6.32 100

Gujarat 8.85 56.95 .81 2.47 9.57 10.55 2.83 7.97 100

Maharastra 3.46 47.74 2.43 3.13 6.73 21.90 9.02 5.59 100

Andhra Pradesh 17.99 36.65 1.53 4.51 16.93 11.14 0.90 10.35 100

Karnataka 15.52 41.04 1.80 4.99 17.20 8.08 4.16 7.21 100

Kerala 13.29 25.17 1.80 4.72 24.31 18.90 1.20 10.61 100

Tamilnadu 8.15 46.93 1.19 4.41 13.55 13.44 4.71 7.62 100

Pondicherry 9.32 40.27 0.81 4.18 22.99 16.27 0.48 5.68 100

All-India 9.7 43.9 1.6 3.6 12.2 16.6 4.9 7.5 100

Source: Reserve Bank of India. Basic Statistical Returns of Scheduled Commercial  Banks in India, Volume 30, March 2001.

State Agriculture Industry Transport Profes Personal Trade Finance Others Total
sional &  Loans
Other

 Services
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Table A.3.Amount per Credit Account (Rs. Lakhs) by Occupation and State, 2001

State Agricul Industry Trans Profes Personal Trade Finance Others Total Other
ture port sional &  Loans Small

Other Scale
Services Industry

Haryana 0.39 5.67 0.47 0.80 0.46 0.80 10.67 0.90 1.00 2.95

Himachal Pradesh 0.19 2.43 1.17 0.47 0.35 0.60 15.38 0.45 0.55 1.53

Jammu &
Kashmir 0.25 2.04 1.00 4.40 0.36 0.85 14.56 1.88 0.96 2.07

Punjab 0.49 3.71 0.99 1.30 0.49 4.05 27.86 1.10 1.15 2.77

Rajasthan 0.33 2.73 0.94 0.76 0.39 1.21 13.74 0.76 0.65 1.64

Chandigarh 14.12 5.50 1.38 4.70 0.51 63.04 429.80 1.00 4.35 2.96

Delhi 12.05 30.63 4.61 7.50 0.38 19.82 349.26 5.44 3.48 5.71

Assam 0.22 1.65 0.78 0.35 0.34 0.46 21.53 0.85 0.59 0.71

Bihar 0.18 4.08 0.30 0.28 0.30 0.23 9.06 0.60 0.27 0.55

Jharkand 0.12 3.31 0.70 0.31 0.32 0.38 22.46 0.45 0.54 1.19

Orissa 0.14 1.08 0.65 0.32 0.29 0.26 17.65 0.50 0.31 0.94

Sikkim 0.22 2.94 1.54 1.12 0.50 1.39 2.09 0.64 0.83

West Bengal 0.18 2.18 0.78 1.25 0.36 0.88 9.34 0.85 0.86 1.06

Chattisgarh 0.21 3.39 0.56 0.54 0.30 0.55 4.97 1.23 0.69 1.65

Cont'd
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Madhya Pradesh 0.33 2.90 0.73 0.59 0.39 0.80 16.10 1.04 0.70 1.54

Uttar Pradesh 0.20 1.66 0.52 0.36 0.34 0.56 42.28 0.61 0.46 1.19

Uttaranchal 0.24 2.29 0.51 0.47 0.36 0.44 13.33 0.61 0.49 1.44

Goa 0.65 7.72 1.52 2.32 0.56 3.52 76.83 0.84 1.69 2.58

Gujarat 0.31 9.10 0.93 0.83 0.45 2.06 100.67 1.45 1.41 3.55

Maharastra 0.38 16.77 6.93 2.68 0.56 8.15 231.78 3.06 3.32 4.25

Andhra Pradesh 0.20 4.79 1.06 1.07 0.36 0.79 15.19 0.69 0.56 2.09

Karnataka 0.31 4.45 1.11 0.96 0.39 0.74 51.66 0.73 0.76 1.78

Kerala 0.19 1.74 0.89 0.59 0.39 0.80 13.15 0.59 0.51 1.27

Tamilnadu 0.22 6.58 2.14 1.28 0.47 2.14 66.07 0.94 1.08 2.89

Pondicherry 0.21 5.04 0.95 0.90 0.34 0.88 9.82 0.59 0.65 2.85

All-India 0.26 5.02 1.35 1.11 0.41 1.66 72.14 1.08 1.03 2.11

Source: Reserve Bank of India. Basic Statistical Returns of Scheduled Commercial Banks in India, Volume 30, March 2001.

State Agricul Industry Trans Profes Personal Trade Finance Others Total Other
ture port sional &  Loans Small

Other Scale
Services Industry
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Table A.4. Distribution (%) of Credit Outstanding in the Industry by Sector, 2001

State Mining & Food Textiles  Chemical Petroleum Basic Engine- Construc All Others
Quarrying Manufac & Chem  etc  Metals & ering tion

turing  Products Metal
& Products

 Processing

Haryana 0.54 15.00 12.35 7.04 0.44 12.95 16.51 0.49 34.68

Himachal Pradesh 0.74 6.25 10.67 9.54 0.11 12.83 8.02 1.19 48.35

Jammu&Kashmir 1.67 18.76 16.10 8.18 0.03 5.69 2.21 2.01 45.35

Punjab 0.53 12.74 33.40 3.81 0.24 12.16 5.95 0.79 30.38

Rajasthan 5.50 5.36 26.39 8.75 0.22 7.40 12.12 0.96 33.30

Chandigarh 0.31 11.16 10.69 17.34 0.07 18.07 13.25 0.82 28.29

Delhi 0.06 6.98 9.00 10.93 13.60 14.67 11.89 3.40 29.47

Assam 6.56 15.47 4.44 3.82 20.21 6.98 2.75 2.89 36.88

Bihar 0.55 14.15 3.40 6.41 1.06 13.88 2.42 0.75 57.38

Jharkand 2.92 2.16 0.93 2.67 1.25 37.63 26.62 1.82 24.00

Orissa 5.66 12.66 2.59 7.57 1.93 29.44 7.48 1.35 31.32

Sikkim 0.40 35.53 0.40 1.50 22.36 39.81

West Bengal 4.79 12.17 7.33 7.46 8.29 12.04 10.81 1.86 35.25

Chattisgarh 5.77 18.69 1.43 2.85 0.31 55.46 1.23 1.39 12.87

cont'd
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Madhya Pradesh 0.97 13.62 14.19 7.98 0.22 15.92 10.25 1.93 34.92

Uttar Pradesh 0.78 18.74 12.09 10.45 0.32 14.46 8.77 0.62 33.77

Uttaranchal 1.47 24.79 14.60 9.34 0.03 4.51 21.23 0.40 23.63

Goa 26.33 2.36 3.04 17.29 0.09 16.94 4.76 4.74 24.45

Gujarat 1.70 3.24 18.85 23.73 5.26 9.06 7.70 3.41 27.05

Maharastra 4.64 3.32 11.80 15.78 7.76 10.28 14.22 3.41 28.79

Andhra Pradesh 1.94 12.81 8.01 17.90 0.70 15.31 8.84 3.17 31.32

Karnataka 2.09 8.34 9.04 5.84 2.79 8.52 26.25 3.94 33.19

Kerala 1.97 24.93 9.04 9.11 0.37 2.65 7.45 4.96 39.52

Tamilnadu 1.46 8.25 25.32 10.65 2.40 6.09 10.10 1.98 33.75

Pondicherry 0.13 19.89 12.99 18.09 0.90 8.63 6.40 0.70 32.27

All-India 2.76 8.14 13.46 12.45 5.57 11.64 12.25 2.75 30.98

Source:  Reserve Bank of India. Basic Statistical Returns of Scheduled Commercial

Banks in India, Volume 30, March 2001.

State Mining & Food Textiles  Chemical Petroleum Basic Engine- Construc All Others
Quarrying Manufac & Chem  etc  Metals & ering tion

turing  Products Metal
& Products

 Processing
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Table A.5. Amount of Credit Outstanding per Account (Rs Lakhs) in Industry by Sector, 2001

State Mining & Food Textiles Chemical Petroleum Basic Engine-Construction Others
Quarrying Manufac & Chem  etc Metals & ering

turing  Products  Metal
& Proces Products

sing

Haryana 13.65 16.98 8.92 18.23 42.18 22.78 11.59 1.65 1.13

Himachal Pradesh 6.55 12.23 25.82 23.94 8.89 19.75 15.61 1.66 0.60

Jammu & Kashmir 35.07 14.01 8.03 19.76 2.83 7.03 4.08 2.51 0.45

Punjab 11.99 20.30 19.85 10.37 12.50 10.63 6.87 3.73 0.62

Rajasthan 24.86 10.56 25.20 20.56 26.38 16.78 22.87 7.13 0.54

Chandigarh 26.89 104.96 99.97 58.99 10.09 50.70 38.53 7.42 0.89

Delhi 156.38 194.31 34.59 85.66 1328.27 94.66 36.57 51.64 4.85

Assam 195.13 12.77 2.32 10.08 693.90 11.69 6.32 4.30 0.53

Bihar 6.78 2.13 2.34 6.70 18.60 18.37 3.24 0.93 0.20

Jharkand 53.07 5.26 3.35 16.23 21.06 78.33 49.79 5.13 0.34

Orissa 42.12 9.91 8.70 18.11 68.22 57.23 21.70 4.24 0.25

Sikkim 7.00 41.00 1.00 13.00 129.50 0.99

West Bengal 320.29 25.33 3.59 8.16 478.32 9.33 24.53 6.64 0.51

Chattisgarh 152.39 24.30 12.76 12.67 18.85 142.49 6.14 16.97 0.37

Cont'd
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Madhya Pradesh 20.39 23.27 23.96 18.57 19.90 45.30 19.23 4.64 0.49

Uttar Pradesh 8.17 12.46 7.40 18.66 16.13 17.94 15.44 2.23 0.31

Uttaranchal 13.28 20.41 22.55 21.38 3.29 18.89 36.42 0.78 0.43

Goa 132.37 6.51 30.56 45.92 12.17 22.19 12.72 2.90 1.88

Gujarat 68.57 24.91 26.66 44.37 292.73 26.20 23.00 53.92 1.27

Maharastra 422.61 30.33 46.26 58.07 687.31 55.28 48.32 33.64 3.67

Andhra Pradesh 33.89 18.63 24.23 52.41 63.54 69.11 18.64 19.14 0.50

Karnataka 35.00 18.72 18.84 21.54 212.02 29.25 39.07 18.48 0.83

Kerala 38.58 16.66 7.63 11.79 24.07 4.26 9.11 4.65 0.45

Tamilnadu 41.78 25.59 19.38 30.21 214.32 23.36 20.17 7.35 0.84

Pondicherry 29.00 37.43 34.58 17.75 52.00 20.81 2.84 0.27 1.69
All-India 80.57 20.36 18.47 33.85 409.92 30.63 27.09 13.12 0.85

Source: Reserve Bank of India. Basic Statistical Returns of Scheduled CommercialBanks in India, Volume 30, March 2001.

State Mining & Food Textiles Chemical Petroleum Basic Engine-Construction Others
Quarrying Manufac & Chem  etc Metals & ering

turing  Products  Metal
& Proces Products

sing
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