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ESTIMATES W EXTERN& TRADE FLOWS OF K E R M A  1975-76 W D  1 4 0 H 3  

Kerala is a region that is d e g f  y integrated nf th t he  

Indian and world eranomy through various ways such as cmmdfty  

flows, ffnmcSsP movements, labour migrataon and operations ef 

national and i nternati anal cmpeni es. However, s t u d i e s  on 

Kwal a ' s  e c o s l p n v y  i n  the p ~ i ~ t  f ndspmdmce p w i  ad, heve by and 

large, tmd& to treat i t s  eccnwnir pwfarmancr as an aukmawus 

prucess, R~cmtl y ,  thwe have been a spate of studies on lab- 

mbgratian +rm Kwala to th  West Asian cuuntr%es, the consequent 

i n b f m  & re?sQurc# and the pat te rn  of uti1isaOiun & 

r-3 ttmccs. Sf mi l ar 1 y , the budg2tary trans+ w s  of +i nanel al 

resources have a3 aa been rwei vinq much attention. The commodity 

+ l w s t a  and frm the state, n t h t  0th- hand, have so far 

received ne systmati  c cmsi der at3 on. 

+lws i n t o  the r-%maZ analysPs has bewt the virtual 

m a v a f  1 abi l i t y  af the relevant data. Na regl ma1 trade accounts 

are being maPntainm3. Eke9 w i t h  respect to international trade 

accurate regSm w i s e  data we not srailsble. To clrsu up a 

caaprehmsive regianal trade atcmnt , i t  is ntxessary to ccl late 

the c r ~ ~ ~ + o r d ~  c-lty m v e w m t s  thrmqh var ims  modes o+ 

trzmspwt. The first attempt to prepare such e trade account was 

made by the Fl  anning %card in its Jpt~-yS&&qGao& Traf f bc:artd_ 

c m -  " . A  9 , + ye= 

6974-75. This pioneering enwclse euffarc from certain 

limttat3ms. The c l a s ~ t F i c a t t m  of the corr#rrodities traded i s  



rather haphazard and detracts much f r o m  the value of the  

exevcl-. Secanrfl y, the re.fwenrc -fear f nr the road data i s  

1975-t& while +or t h e  other wades it refer6 to t h e  previous  yea^, 

3% is also n s t  clear haw the uni t  values #$ various zmmfldities 

used for the cmvwsim a+ rail tannage into  ficmey values m e  

arrived at, Sgme P+ t h e  C ~ O ~ C E S ~  st least, seem ta he arbitrary. 

In t h e  present paper w e  p r s f n t  s u t  detailed estzmates o+ 

the external trade f10#5 o# K e ~ ~ i d ,  The years we have chosen are 

.15r73-fb and 1988-81. iScrt,lan 1 P b T t e  choice of the years, it 

may be noted, was determined by ths avai l'abi lity o-f the relevant 

data. A details discussfrm of the sauces of data, their 

limitations, the mpthodalugy and the elassfficatiun scheme that 

we hawe adapted I s  also presented. (Sectiltjii I >  

7 % ~  pattern of reglma'i e k p o f - t s  and imports are disrussed i n  

Section I f f  and I'd r ~ s p e c t i v e l y .  Hot.sevrr, i t  rney be noted at t h e  

mtse2 it5elf, that n5 a e t e w t  is made in the p f e s ~ n t  paper t c j  

analyfje t b ~  stahstantivc f ssues that  arise +rum the discussion 94 

the external trade af %he regi:slt 5ush a5 its Interselati~nship 

w4 th F 1 praduc?i m structure, i,mplicetims of t e r m s  n+ 
trade and balance cif t~ade +E- the r~.gismsl txanwnie d~velapmmt 

and sa m. W e  she3 1 take thexi up E a?=, 



W~'=~~-_&,Ei2a - w d B $ . b ~ L ! x x  

The trade sf KeraIa w i t h  fither states i n  India and foreign 

cuuntries Ray be classified under the fallm-iing heads: 

f ,  Rzil bairnc trade 
2. Road bwne  track 
3. Coastal -,hipping t ~ a d e  
4. Fareign 5hipping trade 
5. A i r  bwne t rade 
6. H m  vehicular borne trade 

traffic through f h r e  ch i c+  d e s  of tran~ipurt v i s ,  railways, 

roadways and shlpplng, T ~ E  air  borne trade has been increetsing 

in recent year5 cut w e s  insignificant i n  1-76 and 1-81, W e  

have air3 ~ z d e  nc a t t w t  tu ituzlhde t h e  t r a d e  conducted outside 

t k t  normal v~hiculav t r & f l c .  B u t  these could be of 9ignificant 

arnount 3s i n  tbc ca%e 0-F i m p w h  crF cattle for slaughter into 

K w a l a  acd the mpwt and impat-k & electricity, IJp have also 

bmm t w c d ,  as noted E ~ F - ~ ~ P T ~  to rtstraln m r a e t v s  to ta t h e  

two yeap-s 09 1975-76 srrd f 9W-8; due ta n m  avai1abi-l i ty a+ data 

wt road fretqtrt meraent. 

E!Q~ dnws 

The data on the intwstate atovement of p d s  by r m d  to 

and 'ram Kerala 3 5  takm from the tw ~ . ~ r v c y s  cmducted by the 

Government of Kwa la  3n I?=-76 and 19B0-BI.= These fjurveys b~we 

conduct& m a rmw5 b a s i s  by i n v e s t i q a t w s  s ta t ioned  at the  

b w d w  s a l e s  tax c h ~ k  psats. The data reqlrird HE?, 



rwartt;dly, "ffKFStly extr~ctec -from the decleratiah fwms 

The f ollawing l i w i  tations af t h e  data thus cull ected fmay 

I .  W t  cf a total a+ 23 rheckypcssks in the s t a t e  only 12 

imwtarrt cher=lapu4% h s v ~  been cravered in the surveys, 

W w ,  it a150 SSRI t%at these checkposts 

trafSic rand 853  per cent OF the larry trra#fic across t h e  

bwder, ;9% have m a t t e  nip att-2 to estimate the goods 

2. Thwc is ye t  a n ~ t h w  m w s  impwtant  factor that has 

tmitributed tg the undwst imt im af the interstate 

g s d f  tre+.fie b y  F Thfj reEevant d a t a ,  as has heen 

rmted is co3lcct4 ?ram the wles t a x  declarations 

sratsrnittd by the vehtr3e . br ivws,  It 3s a we12 Irnm 

fact that there  ns rm-,idera5l~ sale t a x  wasim at the 

ch-k aosts. But the phys3cal presence f the  

i n v ~ t i g a k w s  at the ~ h e c k p w t s  5-5 ta have 3cted as 

a check m wtc ier  rgmtir?q- Th3s 5s evident *rm+ the 

si gnf f icant increase 3n t h e  valese. of curnmmii t l  rs 

assessed F g r  sa le i tax  i n  the yews a+ the sbvvey at t h e  

checkposts.= 

3* The r~ferencs pwfed fur the surveys %as neither 

calendar nor + i n m c i n l  years, fn 1975-7&, the 

reflermce p e r i d  was #rm 12,$,ZP75 to 2 .  Xn 

19B0-8I the rafwmce p e r i d  was +UP iT.lS, 19- to 



17.51. awl. 

4, The cXan~i+icatSun 06 t h e  cmmditfes was not done in 

any syskeaatie manner. Certain rammditien w e  g i v m  

as ' c a p ~ e r  and capper p r s d w t s * ,  'zinc and zinc 

p~aduct i  ' etc=  Farther 5 t w  such as 'parcel *, 

'othws',  ' ~ t x m y ' ,  ' g e n e r a l  g n o d ~ ' ~  an$ ' p r w i s i o n s '  

cmstituta a very sagnSficant prqurt ion  of the .goods 

traf f i c m 4  

The survey reparts gave tho gwda tra9fic in t e r m s  mF 

valueL The quantity in tonne ues nu9 avai lab1 E for 

most o+ the cwkfltudities,  fn cwta In  eases t h e  values 

and q u a n t i t i s  repart& d i d  not tally as is evident 

+rim the enomalms unit va2ues derived fraa thm. 

fhwe w a s  no way that u n ~  t w l d  ratimally choose 

between the tw. W e  have chosen ta cm!5$s ten t l y  act-t 

the rupee values a$ ttle c~~rrarrrdSties. 

In t h i s  c m e r t i m ,  it say 3 3 3 3  not& that there  are 

c w t a i n  discreaancies bet- the read traf+ic Sfgurm in our 

study and t h e  summary tables that are given in the o$f.Icial 

reports." We have used the disaggregated data For each of the 

twe lve  c k ~ k  pasts and SnEfppmdmt3y added them up to arrive 

at t h e  t e a l  9-5 t ra4f  ic by road. 

a-urtibp 

The basic saurce of t h e  interstate and f a r e i g n  shipment 

trade statl s t i e s  is the pub1 icatims 93rertorzite Comerrial 

fntelXigm~e and Statics, Cs3rutta, T&-j&iqtirs u+ X p m  

~ . ~ q d J r a d ~ - G m ~ ~ - ~ ~ C T - 3 f 9 4 & l  -tt3'Ek3f? a 3 t h e  3 ntw 
* .  



state coastal shipping trade M the marStime blmk of Kwala.  

s~t i st&.%=ff Fadcf nn ~ Q ~ - E Q ~ & + ~ : - C ~ ~ ~ ~ - ~ - ~ ~ ~ . Q L ~ - L ~ A - ~ ~ L ~ Z E - -  

f& gives the +we%gn mp&t and $mart trade u# the v w f  ous pwts  

Hzwewerq i t  was #wnd that  e x p o r t  a d  iwwt of petroleum 

prdnicts mre exc luded .  in t h e  e h u v ~  gort w 2 s e  -Fareign trade 

statsstSrs and ~ 5 t h  respect ta the  coastal trade thwe w a ~  

aigni?$rant under , eatimatfmm7 It was cenfZr& by t h e  

satatistic;s gr~vided by both t h e  Eixh in  Port  Trust CCPf) no -1 1 

as Cwhin O i l  Refinery, A f t e r  much deliberation it *as d e c i d e d  ta 

carrect the XIS  expart and d ~ i p w t  data + petroleum and 

The Shipment data S w  3WB-3"a provedl to be wrwr d%ff lcu l t  

a5 the DC'ES had discantinu& their pub3 S c a t t i o n  5 t a t i s t i a . M -  

E !  s f  as. FufthW r =at% st i cs 

i% ZrrZand Coastal Trade CmsimlRlriml of f n d i a  .Far the yew I--81 

had not yet ftreiw p ~ t f l j s h ~  at the t i m e  the estimates w s  made. 

Af t -  carefill a t  of this alternative sources it  as 

dtzcided to use t h e  expwt and %wort + i g u r e s  {truth 9 ~ r e i g n  as 

t h e  wpm t and impart aralnf-ts and published in their fionyaJ 

R E R Q ~ ~ . ~  4 Ifmiteattian a+ t h i s  data 3s that the reference aeri.ud 

is fw 3unc-3uZ y rather than t h e  f inancia1 y w .  

The aipmts & petroleum and petral- products being 

tlossi f i ed  Snf~rmatim t h w  have been mitt& from the  above 



and petraleua praducts ca l lectd  fram the GPT was added to the 

i m p D r t - e x p ~ r t  data f r w  Cmhin  Chamber nS C o m ~ ~ c e ,  

E ~ ~ J - w ~ Y ?  
C - B-LL~~B:.~~. -..-, 3fP1att:irr sy .-"-_ .tee._- qanz,~.& . ~ R a a . , :  ~ 5 . i  w.w-, +BZSE I_- ,PL&SZ 

cub1 i shed snnvaL P y b y  the  5 f Cc-ci al 1ntel  l i g m k ~  

is t h e  zirrky published swrrre n+ z n + i , . v ~ t f m  on intwstatc rai l  

Sm-ne traf4ic in India. Et c o n t a i n s  aggseqated in+urmatian on 

the quanf i ty of ra i l  g d s  t~-a+=Zr be2-t various Trade B l a c k s  

i n  Indfa. Fwtunate ly  the geaqraphical boundaries Q+ the state 

cancfde n i t k t  the relevant Trade Biock in the rase 09 Kwala. But 

the  use9ulness a4 the  p u h l a c a t i m  15 ~ a n s i & w - a S l y  f d u c d  for OUT 

purpose as anty armnd b4 catm~~Aities - mas"tly p r i m a r y  

c c t d i  ties - are ?:awwed. 

The-efws w e  have t-e?_ierS. an the primary data an t h e  inter-  

~ s t s t e  trade # L a w s  af: K e a T a  Qm- h e  a 2975-76 and 198@-81 

made available by  the Ermanir: D a t a  Prozessing Cmtre of the 

Wuthern  Fiai l w a y s .  Xt is bas& an the iwoices i s s u d  by 

d i f f e r ~ n t  - a  s t a t i ~ ~ s  n p i =  paifit' to paint  

i n + m r m s t l c f i  rn t h e  ~ m w a d %  t y  traf f i ~ ,  ?%is In format ian  an 

smmudity f 3 a w s  15 avaifsble *? ~~aagnetic t a p -  i n  coded f o r m .  

Around 533 camadi ti @e are e d d  *i th three d i g i t  codas and each 

rag lnay point + r a m  w?r~rr  $7&9&t is I u a d d  or at where freight is 

unloaded is ibantiiied + i i t t k  d i v e  d i g i t  code. 7hwafme it is 

possibFe to ident2f y the  wigSnat ing  and terf i inat inq tre+f i c  +rm 

the railway statims, uut agex ies ,  sidings or booking af$ices in 

Kwala and arrive at the  interstate camnudity traf+fc by 
I 



miclnrding t h e  tsaff.ic betw~err the railway paints wftrh2-n KwaTs. 

!%~.cA% 

One .-jpp. hurrtf o in usiisg the ra*l bwm g d i ;  traf f i r  

data was that they wwe available m2y in t w ~  d quant5ty 

Imtric twines). The -far W E E  Of &of - 1 ~  prices is the 

v J d  a e r - 3  n IndJa n h 9  rsh pravi d ~ s  not , 

unfy  t h e  -k6y indices af w b l s a l s  prices ftw acre than 3h0 

cammdities as -13 as their sub groups and divdsiwss but a l w  

week1 y quatatimno of wbalasale prices of these cammdi ti ~ E S  at 

i&wtant  cwrtres. These price quotations, h m v w .  r ~ u l r i  not be 

u k d  d i r e c t l y  to arrive at  the value of railway goads trsific. 

F i r s t l y ,  the nhalesa3e pr'sces q u o t d  oftm v w y  within a wide 

~ange md need not r&w to the  quality cuuqmsi tiun of gods 

mvm to and 9rm KweTa, Mondfy,  m y  cc5rrmwbzti~s, 

e p ~ i a l f y  cmsumer i tems, the wit gri-ce quutatimi; *re in terms 

of dumbws ur by brand names te,q, fans, rw+rsgeratw, cars etc.1 

while the  rail borne q-r; data are alwys i n  m t v i c  t m n e s .  

ThwE.Q.are - Bet&ded to uw the dnSt values inward and 

wtward w i n g  QQUUS 5rer"id +rani the road trai.Fic survey for 

1975-76 and 1-1 as the basic smlrce 1Df prices of tamuditie~ 

transpprtd by ralL. l l n 1 ~ i s  there was r e a m  to believe that 

there is a systematic difference i n  pries af e x p a r t s  and impsvts 

a+ a cmmodity, the average aS. t h e  e x p a r t  ants impnrt unit values 

was taken ari t h e  price. I+  p i th=  of the tcso were negligible or 

unrel iable* f t' was dropped. &nd the unit v a 2 b ~  of the other alone 

ia cmsidered. 



The next step wts to check the rmsistenry the tw 

estimtesPf unit  raflaed raadtfe+fic. 3+ the wit valuef~lr  

2-76 w d  1-% T a Z l i a !  aft- aElowing fm the inflation 

d ~ w i v d  from index of whalesale pracas India, they 

accepted, If nut,  then t h e  problea was ta decide mich 5d of 

raad unit v ~ B u -  ShmAPd be  adnpted. This was d o w  by checking 

them ~ 5 t h  the wholesale price quotatinns PF the commdity. The 

me that: f sy withkn the raw& sf wblesale, prices w s  acceptedm 

3f none lay within the range of wholesale prices t M  the 

f2gurm were carefu;ly scrutinisd and edited if necessary, This 

was d m t  in the fo3lwing way. The dat& far each o? the elarum 

check pasta was available. Sf the met vafue estfatatr of any of 

the r h ~ k  pffirts -9 C a m 5  to be a r ~ o m a X r ~ ~ ~ f y  k w  high ar 1- they 

e rlfminated and a new weraga o$ unit values of t r a f f i c  

thvollgh the rest OF the r=#&xpasts was dwivad .  3 f  tb& prabfmm 

available ur because %even the e w r e c t d  unit values d id  not telLy 

w i t h  the uhalesa3s p~bces t h m  t h e  mt st- was to adapt the 

crmstal shipping writ value after maminin~ 3.C the fattw t a l i 4  

withthe wh~lasrslepapZcnm~ 3.F still unr-alvecfr then the-only 

slray warn to  estimate t h e  pricss i n d c p d m t l y .  

1 t h c i a  t the rrtrolesale v i s e  few Qhc 

cmcened r m m d i t y  .For W a l s  ( i f  the price quote was available) 

or the simple average far whmlesale prices at variaus centres1 

preferably, the si@e aww- w h m l e s a l a  prices w i t h a n  tbe 

hinterland tt,g. T 6 l  M u  for qur emd k b n d a e s a r i ) .  



F w  ccmmuditifl~ like metal w a r e s  and metal scrap fw irhlch 

neither r w G  unit value8 nm price q u L P t ~ 5  a~ailable~ the 

prices w e r e  ~ k i r n a ~ t e b  -+rum the prices Pf basic r a w  w a t w i a l  b y  

usf ng retias der ived  frost &r)~Q-_,$=v~.@-..~u!~W-~ ur +ram 

- f i e ld  enquiuf es. In the caw a+ sOnw t a m n m d i t d w  or "othws' in 

a product grwp far. &ich naithw independent road unit values 

n w  prf tza quote w e  ava$l&leq t h e  avtwage rp5 the r e s t  of the 

individual producks in the proup was adopted, F w  ' P a r t e l  ' znd 

' m i ~ e l f a n e n u s '  it- the average of the unSt values t h e  rest 

uf t h e  commodities was employed, 

, W estiimatle 09 prices of 239 ~tmmuditje~ which w e  ~ 5 e d  

few estiwting the vague of raifmy c m m d i t y  m m k r ;  is grven 

in Wprndix C. W the 239 rommadi ti-, commodity orices were 

b a s d  bV=7& rPad trs++ic survey and 41 m t h e  ZP%-Sl road 

tra++ic survey, F u r  $9 cwmad3tie t,rrf;h the surveys Pies to be 

taken into rwasideratim. The pricas cFf 9 c ~ m m ~ d i  t 5 es were 

adopted r the csastal shipping u n i t  v a l ~ e s .  Fw 39 

c Q A H R P d i t i s  uhpfesalc pr ice  quakes were adopted. Fw 17 

c u m m d i t P s  the prices were asti~zsated .From the r e w  material 

prices. Only in 54reses t h s p a l c e e  ~ ~ ' e a s t i m a t e d  + r a m  trade 

isuurces f r o m  prices rpf similar praduc'is or LWE~Y by aweraqPr)g 

the prSc- u+ other $teems in the r e ~ p e c t l v e  product group. 

G ~ A F T ? G - ~ - - S ? .  

Mtev estimatf np the v a l t ? ~  a+ y-5 transpwted thrwgh 

vav iws md- the n e x t  %ajar pr&fem WE to seZect an apprwriate 

cmmon classk f i cation scheme +m- mesningaul aqgr aqatian of the 

gods tra+flc by the varlwas wfe af tranw-wt, The stiipment 



data far 3975-76 w s  available accmdbnp to litandard 

f ntcrnat imaL trade C l a s s i  +i raZi an S c h ~ .  But the data fo r  

19B0-$2, collated by m h i n  C h a b w  of Ccmmwce* d i d  nut fallar, 

any particular classificatioq srshw- The railways F ~ l l m d  a 

elassi+iration scheme ltSf near1 y a arcmmdity cud- baaxi on the 

revenue r a r n l n g  rapacity of the goads. The scheme ha# little 

analytical utlIity other than far the accounkinq.purpow of the 

railwayall The road datal as w e  have already ndizd,  was the ~ b s t  

haphazard and r-i red cm~idevaIs1 ~s edt ting bef ova they c m l d  be 

maale to cw.respmtJ rail ar shipment data. I t  involved ~plittihg 

up certafn eommdity groups as we11 as cwRbSning c e r t a i n  others. 

Items wch a5 the vardms 'metal and metal pruducts gmups ' fe. g. 

'copper and copper pmducts'> tr 'rair @nd caiv s ~ d ~ i c t s '  had tb 

be b r a k m  i nto meml ng#ul cairvpcanmts such r s  ' raw metal ' ' metal 

warpen and '-at srwap* nr 'cair fibre',  'cair y w n "  and 'other 

coir prmhcts' by using relevant ralffas d e r i v e d  from the  

c w m f  tLm o+ the rail tra4+i c. f F M  m d  Steel i n  aft 4wm was 

ew75f dwed as a sf ng le  e-ity. Items &kch ~ m f d  not be 

suitcbl y reclsss4fSed sra added te ' - 0 t h ~ ~ ~  YW 'ather 

m u f  actured g d s  ' , 

Ha have folfaued an Sndepmdmt cfassi+icatbm scheme 

taking in to  arc-t the ejp@ci+iciQias pf r~cgimral trade, I$ table 

of rm-respandorrrcs between c o m d i  ty traf f i r  af the va-ims modes 

t ranspor t  w e r e  dram up on tbs bas i s  af a sch- of 262 

t ~ i t i s e ~ g r ~ ~ p ~  of cgmmditics. 



= E  L -  f --3-?23:7i!- ~ n c J _ 5 J ~  

GUT estimates a+ tho external t r a d e  flows a+ K w a l a  

clavrjiQierj , in to  262 cammdlty g~-mps  fisr the years  P975-?& and 

1980-81 are qivefi as #3ppendiees a and 8. . 

These 262 comnesditlesdgroupz H commodities may divider9 intu 

three biruad , d i v l ~ i m s  v iz .  primary r a w  ma%er$als, PrGiir-~ed 

i n t e e d - I a t s  gmds and Cinal cmsu~tias,  goads. The pt-iaary raw 

mate i r ls  are Qhe unprmesed r a w  satwial praduetr o i  the earth 

I?lrineraTs and cruds petraletm>, agrir-ultu~e t r a ~  nuts, rubber, 

fibre,' oi l -ads, t&ac~;u and nthw agrieuX tiara1 ran  meleri al a 1 

f arest and animals. The majar praceswd antermdi ate products 

are the vavjms fmtt2e ysrnsf metals, mineral 0i15, cheaicels, 

Swtilisssrc, clay p r d e c t s  (c-ti an3 ~ c h i n w y  and equipment. 

The .final cmsumpticm gmds may be primary ~ t l p r i x e s ~  

cmsumpt-5an p-5 l f ke $&grains, spices, vegetabf es etc. ov 

pi-csre5sd primary praduets Ilks tea and c&hse, 

c a s ~ w  k e r n e l s ,  a a r F n ~  pruducts, e d i b l e  a i l s  and sugar w 

braad divisksns m y  be sutabzvided In to  34 subd5vSdims.  T h e  

Estimate of the vaf ue d 'parcel 5 '  i 5 *is3 snaintained separately. 

U d i  visianal  srhewe 0 9  clas5S.f i, cat im is presented in tab1 acs 2 

to 4, Tables 1 and. 2 presents t trade fBwe by m o d e  a* 



tranwart. Table 3 and 4 C O A P S ~ - ~ ~  the international and 

l!5 b 
Rail b a d  Fw, GsrastdI Tots3 3aii Fw. CoasCa3 Tntal %Bare t % r ~  
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G l r n o s t  the entire in temat i  @rra2 trade t a k e s  place through 

shipping: T h e  airbeme t r a f 4 i c  is negligible. t% for the 

interstate traffic, tho roadnays ranstf tute the  chief means of 

transport, I t s  share in t h e  ~f x n t w s t a t e  goads t r a 4 f i c  

rises .Cram S b  per CEht in 1775-76 to 71 per cent in b+?EtB%i. The 

sksre o& roaddays 3ri the irrtersta-te t r a d e  of Kwala is araiirrd 

t w i c e  as h i g h  as ~atianal d r e i q h t  t ~ a + + l c  average painting to the 

relative n e g l i x t  c4 v - a l l ~ a y s  iik the transport node m i x  of the 

stat+* -# 

Certain m u d e  spm=z+icaticm of ramsodity transport alsa can 

be d i s c - n d z  RoEativeXy h $ g h w  sfalucd coemuditim t end  ta be 

transparted by  rwd. Hhi3e k h ~  avesage * d u e  of cammditi~ 

transparted tlrrr~gb rrod~ays Is Hs. 5954-per tonne i n  T - m B l  the 

average values per h i n e  af  ail and casstal freight are R.2706 

and Rs.%?A2 ri;sp%=tively. &Zmr;s!: the entire mananfactwad crrmswer 

pr&ucts are transported by Faad, Railways claim the bulk of 

+oodqrains, f er t i  l iser and cement tuaf +lc. But hotwen 1775-?& 

and 15W4-82 it is seen that the share !a$ r c e d w y s  e-pn in t h e  

tr-ansparx 04 bulk o# rak materials like rubber, fibres eec, or 

~ n t e r i r e d i s t e  prmucts like revLent, metaxs, etc, that HP $deaf 

for  r a ~ Z  t~anspsrtat iran  has tended to rises O n l y  i n  mineral oils 

t h e  share of roadways ~emain l o w ,  The entire ~ r t i d e  031 and 39 

per cent of t h e  re$ined mineral a i l s  we t i l ~ 1 d d  by %he c ~ a ~ t a i  

shipzng, 



- l r n d ! ! r - 1  
We impwt*n* thsn ttre ctlangs that tr1- mcwed in t b  

mode m of transpnr'+ Setween 3875-76 ar.d 14@SGBl has been the 

rhanqp ' n the re2at~ ve i qewtance +-3+ xfiternakf ma5 and i ntwstate 

trade Kerala- Kerala 1% nei1 Ln,r+m +ar its +weign trade 

o r i e n t  kdan=, Hfiwsvw-, siwe indepwrdmce ?..he relative impwtrnta i 
u+ +erign trade  has tended t~ declize. The &are of fwaign i 
e ~ p w t h  /nd iwwts rcnsti tut& liloniy 2i per cmt e c h  ol the 

1 1  . regim!qE;ieaal exports and Imnw+,s far -the yew 1 W - 8 1 .  In 

2975-7b /heir share *as higher aL Zi  per rent i n  t h e  case DF 

iraporte ind 25 per cegt i n  t h e  case of e x p a t s .  Wlt  it may he 
I 

nnted ttbt K w a l a  is stlfi dietirkguishW by relatively higher 

i n c i d e n g  c.4 foreiqn ~ x p c v t s  cogpared tc. the  test oC t h e  country,  
I 

ICwala'i share ri? tha nat ional  e x u ~ r t s  nas 8.9 per cent in I475-  

76 and !.7@ per ie&t i n i F m - B L .  45 a pr-ortian of the SDP the 
I 

+ w e i g n / ~ ~ x p r s p - %  cam to 15,333 ~ E F  rent i n  1975-76 and 14.77 

perccnt/lrr 1788-81. Flr the coirntr y el; a whole the ratlo oF 

expot-ts:ko 5W. w s  only w - a w b  3.5 p w  rent far the ahow years. 
i 

1 

~ d e v e r ,  it inay be r lu ted  at the artset itsel+. that t h e r e  

are b ~ d ,  cmceptuai as -3 l as empirical problees connected l i i t i r  

the.naqrsrr ct$ internatimal trade af an 5ntraatimnal reginn. 

The padtern and .~alumr! of the f arelgn trade flows originsting and 

ending within the baabndcries QF the  region are strungly 

inf luencd by the nature of na t ima l  inteqrztian end rta?~maI; 
I 

+nrbw trade pelicies. ~t is particularly true of imports a 

caultry that folZw% t h e  i m p w t  substitutian strategy ef 

d e v e l o p m t .  f n' such a si tuatim anal yticml u d u l n s s  & 

dishlngudshing between f w e i g f i  imparts m d  in ters tate  iwarts i s  



Xirnited, %or is it v w y  useful to c ~ i t r a s t  K e a 3 a 4 s  foreiq 

expcar+tr * i th  the foreign imports. The P o r e i ~ n  e r x p o ~ t - i m p ~  

trade ~f 2 r rg lon 5s a p a r t  nf the national foreign t r e d ~ . ~  

Further+ st 9s di++lcult to f b m t i + y  such trade fl3clws as drr to 

cr-s t r a f f i c  ts and -from other r~g5an5. The hinterlavd~ e3 the 

p w t s  may exP,e?d beymd the IreqzmaX bwndavi-, F w  the pvpcsse 

the pr-mt s t ~ d y  w e  have asrjumd the e x p w t s  and importi 

through the parka uf Kerala tg be a p ~ a x i  +a the intwnarimal  

trade & the r-iwr. In  L?75-?6 KeraTa w s  t h e  destdnatitnSrx 

9B per cent uf the tonnage of imparts and place 3f o r i g i n 6  

nearly SEI per cent of t h e  t enage  a+ I E I X ~ W ~ S  ttwwgh the prt s9 

The e x p u r t ~  exceed the imufts in the intwrcatimal tlild.; 

Overall, the imports are hfghw than the egpurts, RslL224c~we5i 

and Rs. 2613 c F w M  n w t R  ~ ~ ~ ( f t i t r ~ d i t i ~ ~  w t r @  eh&XFk& f 5x.1 K ~ a l a  

during t h e  years f 975-76 and 19B@-81. The tot31 iinrmrts i r  those 

ygars a a m ~ n t a d  to Hs, 3443 crercs atid Rg.3441 r=twkes. T ~ E  ifi 

20th years Keraia had a sizeable trade dcf icit. &s the Sqarts 

during the 9 -3  od u n d w  d1f3cussirsi1, me CJ~ee~tic pr~Ctuct Q+ the 

t-egjm at daftm cast -5 R~rZ22S=24 t ~ ' * x e z  in XPZ-?& and 

R s . w . ; 5 &  cropeg: i n  1W+J,. The trade d d i c i t s  Rave sharply 

increased reIativeXy t r  the increase & d m s t i c  productian 

w i t h i n  the state. The r 3 k 5 ~  MS 1% ~ m -  cent i n  %WS-76 and 23 

per cent in b w - 8 1 ,  



rwrcma that wa w h a X X  ajscurr &st*, it rwry not b m  

ta cmsidcp q m m t  & rs+if~ed m i n e r a l  si l as e x w o r t s  

Pa at- that  of crude petroledm as imparts inkg #mala. W e  

a firixg r - e s i i ~ t i ~  aapr-ax-0 ~acruld be to ignore the 

g+ estimates are preparm in Table 5,  According to it 

The ratic. o f  t r d e  deficit to state d ~ l l l g g t i ~  product 

I& per cent i f i  ?TFF-7& ta 24 pesrcent  in 27848-81, {See 



QMiep,nsL EXRQK~~Z 

The popular nPtSm a+ KeraIa baiP& a predaaninantly ran 

mterisrli e~pmrtlrag region is n@- ful ly borne out by facts. tn 

fac t?  45-43 gwr cent tPf the total exports frm Kera la  are f ial  

products, must of which are a t p u t  0 4  the agricrrl.tura$ r# atdine 

sectors and require anly elementary processing, Leaving ad@ 

rafin& gctrnleum, rubber and cxmut grducts are the ~ j a w a w  

Raw w prsrcessed zgr&a& p r w i ~ r t o  canstitutsa a r m d . 4  per 

cent of She  total rwionaf e x p w t s .  VarS-5 cmmercial trap 

that cater to t h e e  exparts accounted f QF- 59 percent af t h e  

cultiwated area in SW4-75. The shf f t  o+ ruXtf v a t d  area f r a  

cweals  and cereal substftrrtes hawe acce2er;rQed s ince  t h m e i  

Table 6 pr-ts t h e  psroductim and e x i p n r t ~  af the Ampartant 

commercial craps uf the state +w t h e  years 1-?d and I7S341. 

m e  liml taticm of the data may &re cf earl y undwstcmd. T e  

prerductiart f igw@ti r 4 e r  to crop years and do not f u11 y 

ewr-pmd ta the re+wmce per isbs  far the trade data. Furtw, 

Mile  calculating the e x p a r t  &are a+ t h e  total production. 



Tabla b 

Crop --. ---.--...--- Pi c.S,ctigfi ..--- -. net EX POT^ -- Eagort Rat i t  
1975-1L 1 T W a  81 1975-7b 1zB<-81 f 975-76 1981-81 

, , , - , - , , , , , , , ~ , , , , - ~ ~ ~ ~ ~ ~ ~ ~ r * - . . c - . . c - . . c - . . c - - . . c - - . . c - - - ~ - ~ ~ - ~ ~ - - ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ - - - - - - - - - -  

P ~ g e e r  Fto~n~: l  25,581 
C3rdgb~?t 2,859 
Si nger 1 28,84@ 
Twneri c " 2 &Q8 
Tea L 43,  Zbd 
Coffee 17,520 
Ca5kel~ ' t22,3b3 
%et~'?nii t la. ~ u ? ; l  

11,387 
Risbb~r i t a ~ n e s ?  12flq7b9 
C ~ c s n u b  Qs.naks)  3,439 

[Sotrrca: S t e t  i s t i c s  bar  PIma'isbg 1387; Uranrxurrr fi and $33 

hate: 1 Yet ~ ~ ~ m r t d  arts fro& the stake - i ~ p c r t s  i n t o  the 
s t a t e .  

2 .  Forejqn exicat i t y  is directly taCgn f m a  the Iereign 
the  inter-stete tr&e 5s estiritatad frm 

the value r45 By u s i a ~  reP~vaa% u n i t  pr i r2s .  
nut - ,214 m ; l i m  nats  

- I .  E r p o r t s c  aad ~ l t  t a v ~  bees cenverted Into n g t  
envivaleiit usinq t h e  r t l ~ r s ~ t  ~rsver5 iae  r a t i a s ,  

exports af-e seefi t~ b e  25 to 35 per  CW& higher than the 

estimate*. nf p r d u i t i ~ n .  Xf me also ccsnrirters t h e  i n t w - 3  

consumplim a9 the prprtw i n  K ~ r a k z ,  4 t is ec iden% tha t  the 

pepper prod~et lan  1% a E C Y W ~  under estliaateo TO an a x t e n t  i t  

may be bk~e tu t h e  f s c t  L R a t  ~ I P ~ E C ~  a$ the area expansion under 

pepper naay have b ~ m  tk.rtjuqh m ~ ~ w h m m t  into the +UTES+, l and  

and thep-&are i s  nlet caisred by sffscrn!. area e s t i m a t e s .  #wale 

accounts fur 95 Fer rm.. of Ehe peypef- prudurtion i n  Tndna and 

for  nearly the entire f41t-c iyrl  efipor-ks +rum S r ~ d i a , ~ ~  11 



s i g n i f  irmt pif'agwtim 656 t ! ~  interctatd, e x p o r t s  af pepper and 

other ipices, is ml y cress tre l+ic  t c r  q ~ a y  +or e x p m t  to 
> 

+areign countries, Around 53 g ~ p '  c m t  the exports of pepper 

75-88) D s r  c m t  af the cardamm produced 3n Kcrala Roves 
I 

a t  a+ the state. Even thmgh Kwala scizmmts +or o n l y  around 

t~ t h i r d s  a+ the c a r d a m  pruduttian i n  ' the c m f i t r ~ ,  i t  is 

-timated t h t  the  state's c o n t r i b ~ t i i m  ta t h e  +r?ieign exports  

af the cbunsl-y w l d  be around b o ~ ~ - . S i f t h s , ~ *  K e r a l d i  p r ~ d u c e 6  

superior exportable quality & carb&m~m, T h w  In 19BP-81 a r c ~ n d  

35 per cent uf t h e  e x p a r t s  o.F cardiaarrar~ Ci~cludirtg t h e  expwts via  

ports o u t s i d e  the region) were CQ the intwns'kional  bark.5t, 

The e x t m n a i  d~spmdeizcy rpf the n e x t  tw k-wortsnt spires, 

ginger m d  turmericp is r-e lat ib .+ly  I ~ w e r .  Unly --urn# 33-33 per  

rent uf the ginger nr-uductian and 33-23  per ccrlt o$ the  +,ew-mrit: 

p v c ~ d u r k i ~ n  saves wt a+ Kera4a.  K l r a L a  accounts 4 0 r  1 ~ 5 5  than 40 

pw- cent of *:he g i n g e r  prduzt ioo  I n  the caLtnt fy  but around ?19 

per c e ~ t  uf the national f or-eiqn e~par - t s ,  Nearly h a l f  sf the 

g l n g e r  e x p w t s  from Kerala are +ar Cureign m i r k c t .  T u r w i c  is 

rcs-ZBy a ainw crop contributirtq ta srctijfib f .3 per. cent of 

n a k i m a I  prodactian and an evwi imer share H r~stimal exports ,  

A X m w i  the entire ra&ew p r d i a c t i m - +  i.r~f;hin the ~ t a t ~ i  $5 

p r c c e s e d  far  e x p w t s ,  Ssbstairtia'E i m p w - t ; s  from E s ~ t  CSfrica arc 

&so made to supplemefit 2t1e interneZ w*xtuc%.ion ef r a w  nuts. 

During the 'sixties m e  than 65 eei-rwft of the cashgw kernel  

= p o r t s  has pruc~r;s& from iegwterj FZW i > i 2 S , ~ r  gut since the r a w  



to I n t e r ~ a l  prductiem s h m  a signif5cmt decline bet- 3975- 
' t 

7& and 1-1. It may be indicative af inereawd incidmae uf 

smgglirrg af raw nut3 +rm Kertsla k o  factwies f n  ktie adjacent 

Tea and coffee WE two agri~u%tural crops that cater  ka both 

the  netiorsal and Sntwnatimal ma,.kets. As can be 5- f r m  

Tabla & t h e e  is rrsnsiderabfe vari;iP,icr?l in ?he ratio cd net 

exports ta productfm. In the case of b&h creps, the ratio has 

d e c 2 i n d  bct~seen 1975-7& and 1980-86, W h i  lc the crop prduction 

rase the exports fell, ~ W W E I *  me hss kcs hear i r ?  aind that 

these are tna c e d i  t i c s  f ~r which there la can55s3wabls cr-5 

traf f 5c: as we1 l as interndl  cmsumpti an and slsc the pmsibi  Xi t y  

a# significaqt changes in stock hs'sding~.  I t  has &em esti~ated 

that afaund 5@ per cent 04 ths Csn prductimt i n  the  state Is 

exported ta farc fgn  countriesSz7 

mr,E.&!H-.. ~ Q @ ~ X ~ . ~ ~ - ~ ~ ~ - ~ ~ ~ . ~ ~ - ~ - P W - L Z  

In  contrast t~ tho ; s$~ve cr-s, are.anut, cocmut and rub- 

are  $ a r g e X y  canfined to t b e  naLienaE m a r k e t ,  This is 

part icufrr ly  true +or c~resnut and rubber, Evm Sn the case of 

coconut praducts frwcsgn destinations contrbbui:& ta m l y  12 a d  

10 pwtmtage sha~es respectively i n  1973-76 and bW@-#X. There 

is elso significant internal ~or-m~~mpbJm uf cucmut pruducts 

within KP alas Qnly around 33 ti3 $0 per cent Pf t h e  cwrmmt 

productd~n are explarted . C F G ~  KwaIa  eithw in t h e  f a r m  4 ran 

nutsg c q r a  e ~ r  03 1 .  Even thotagh the mpwts fw fW5-76 andm 

iW0-83 show a swpr i , s ing  equivalence a5 3215 mfXlian nuts, the 



sampusitirn a+ e n p a r t s  had sign%+icanSrly chanqed, The e x p w t s  a+ 

r a w  nuts dmfjned from Mf? rnill~m nuts to 95 s i l l i f i n  nuts. The 

nut equiva8ht  o+ the cr4r-a e ~ ~ o r t ~  a140 declined G r a m  S? to 475 

millions, &t the nut equivelwrt & the cocanut a i l  e x p w t e d  

increased from 470 t r s  641 mi 1 licils, T3-m~ the  rrvwa3X exphrts 

m e  maintaitied despite a 1 3  per  cent d ~ ~ l i r e  in &be net, 

prodsmtim, I t  means that there ms a ~ P I T ~ S R B  in t h e  nuts 

available .for cmsumptlm within tile state, 

Kera'sa accwnts  fw slimst the entire pradgction of 

natural r a b w  in IndSa, &t t h e  rti2iber based marru+acturing 

i n d u s t r - i ~  are cmcentl-a+,& orreside Ker.aZa main1 y i n  tfie three 

states u+ Haharashtra, &st kkgal  a*ld 1Sh.tert- PP-adcsh, se 

Cwjsequmt;~ a aajm p f g e ~ t i ~ n ~  5 4  the rubber produced i n  Kerrala 

mves wt ~f $he s ta te  in the T-ew +arm, Err 1975-76 arwAnc3 &5 per 

cent of the pre-rtet5ol-i was exparted to the athw states* In 

1388-81 the prwortiar, ~ 3 %  as high as 31 per c-t, The wide 

di4ferencc in the ratios for t h e  kwa yews may be due Oa chanye 

i n  stork holdings nr daf+ciencies in the estimates o f  production 

or trade, 



Cashew 
Harine #-&sat=ts 
CQr-mut Oil 
Coi r 
S-P 
Tea 
G#f 4- 
h c t  P F ~ U C ~ S  
P a o w  
0 t h ~ ~  F m d  
Cattle Feed 
I=1 ay 
Textiles 
hb43ET- 
Cement 
G% ass 
e t a 1  Pradurts 
Trwlc Ik Ptrrcl>in- 
Electri raf G d s  
Vehicles 
Pharmce~t ica Is  
Fertilisers 
Paints % b l + x v r  
Pf ast d c g a d s  
Hisc, PIm*~Gacturi%s 
Mtaltj 
ChmiraEr; 
Petraf eua Producks 

a t p u t  of t h e  wcandary s x t w  3s mpw-ted. a* It trtay be noted 

that the w ~ o v  industries i n  ths state are agro prsrcss%nq 

industries, s e  of t h e  praducts & mirth have already hem dea1.f; 

w i t h .  In  the abs!gfbce as(: relsvmt: infwmation ahyptit trade and 
\ 

transport wrarqln~, we have not a t tmpted tcl empare the 

industrfab a t p u t  Ilf the various n a c t ~ r s  and the  l m p u r t / m p a ~ t  

t r a d e  of  the ir  rqspective products. E v e n  5a, t h e  table  Y that  



prcamts the i m p ~ r t i e x p a 3 r t s  a+ impwtant prntessdf manufactured 

cosmwiities *n $775-76 and 19WI-hP i5 jnstruckive, 

% shall f i r s t  exaw~i i~e  t h e  var-~rsucj rEouvcs  based 

ladustries ~ . f  K w a l a ,  Twz industpries that are ba5icall y C P ~  

e ~ p a r t  are the msrlne and carhew prmessing i n d u s t r i e s .  Wile 

these tm industr4es arcguntm f m around 5 p w  cmt a+ ?he value 

addi?d in the fac2m-y rectar, their share i n  the value af t h e  

e x p o r t s  f r o m  the secanztnry bectur ks5 18 per ce f~ t  4rt 17%-84. 

% - The exparts o f  processed f ish cmstitbte mly a v w y  E E s a S  

pcsccritage of the tataf .Fish landings  i n  &:erala. )-hawever, the 

aarine ewpwts cmsist almwt wft ireEy oQ high valve vsrieti~s 

sgch as prams and I o b s t w s .  In t h e  rexstrrt period the i r?d~ys try  

has b m  a d v e r s e l y  a+f erted by a d ~ l  ine i n  the 4izF: Z?fidit?gs, 

The industrial beceleratign has heen mT-ise pf al~i  TI=& in the 

case ~d cash-. Due ta rrage d i f 4 w e n t i a l s  that ?xist between 

KeaEa and the ather neSgtfbni~ring stat= thwe has baefi a 

I ~ c e t i m a l  shf f t  in the industry to . , w ? t s l d e  Keraf a= S t  is 

reflected in the quantity UG c&.;hm k e r n e l s  iw2ar-ced i n t a  Kerala 

brnm the  neiqhbmring states +w- ~ e - e x p w t .  t~~xrseqcmtl y, net 

expr3-t: @f c a s h e ~  kw-rials frw Kwaia has remain& uilc?t&?gGd 

between 1979-?& and 19El0-f3I xk  avcund Rs. 3m erwes. 

The exports of vari ous cccut-tut 5ndus t r i s  such as 1 , 
cake, ccir  yarn and coir pt-&ucts raze to 2 ~ 9 m d  R s F l @ @  t r o r e 5  in 

1995-74 and Rs, I&@ crwizs ifi 19B@-@2. The e x p o r t s  af r a c ~ n u t  ai l  

K e r - & l a  imparts  significant ouant i t v  clif sr?2p, i t  riedy b e  natcb that  

k .  
-- - - .. - 



Kerala is a net  expartw of t h i s  it=. The prapwt5sn u.F 

C ~ C ~ S J ~ S  mil led wgthin b r a l a  has b m  r i s i n g ,  Eln 'ihe athw hmd 

w i r ,  the w ~ J P ~  tmmut Industry in t e r m s  ob m p l w y m n t ,  has heen 

in daldrulas, There has bsen a sharp d e r l i n e  i n  fweign exgwts .  

To a qraat m t m k  the above decline ha5 be- cmrnp~~satsd by the 

e x p a r t s  to rest d fnb$al Everrtho~gh t h o  quantity G+ exparts has 

stlsqnatd around 3.2 Jakh  tunncs the kalue Q+ axpot-ts sf r d r  

yzrn and p r a d i i c t s  has o S ~ ~ i . F i c a ~ r t 2 y  Lr.creas& batwen iP75-7b and 

1W-81, The indisstrrp is plagued by scarc i ty  0.f r a w  wiiikterial~, 

f luctaat%ans in demand snd i n f  nraa'a i sztian cf t h ~  praductirsn 

structure, i n  additsun the inbustrv has b e m  p i c k i n g  up in the 

n e i g h b a r i n g  stat@ a+ Tam2 k Kadu,- War1 y 1. c r w @  w t h  aF 6 8 3 ~  

fibre and products are eem t~ be saving Snto garala, 

Apart f r ~ m  tee s r ~ ~ e s s i f i g  and coffee curing the 0th- 

major- resaurce b & d  i n d i s t r f  al sectar Es fha f arest ba& 

industrf-, 3hs e x ~ o r t c  ~f r a w  t imber has cofisiberably declined 

and the proportian a+ p?-acessd tie&= such as ~3 ytsod, hard 

board, ihir'r~itlaro etc. i n  the ex~;twt~ have Inersased. Still, the 

strare Q# s c ~ x  - c r t ~ ~ ~ s d  pr&u6;?~ such as p d p f  splsnta nrrd 

-em-5. s.afan etc. c m ~  t~ 45Q f ~ ~ r  r m t  of the exports af forest 

prod~cto. M n t F r  -kt* mma!sg ui the news parper si l l  at V e Z t l w ,  

Wrala seems to have ernwged 34 2. net expcwtw af p-w' and paper 

products. 

An inymtsnt  aspect t h a t  c-rqes #ram t h e  above dlstussion 

is t h a t  there is hzrdly any cmpet l t fan bat- ?weign exprarts 

m d  intergtetl;  wpm-tij, b ~ t  for '  the cases u-F coffee and tea. ' 90 

percent VF Kern1 a's +melgn e x p w t 5  are f lnal- p ~ Q b i ~ ~ t 6  w h f  Z C  



final praducts c m s t i t u t e  only 3 3  per cent af t h e  i n t e r s t a t e  

enpavt5. mi f r cas?tw and marine products the most iwar tan t  

items accur~nting ~ C T -  24-28 and In-ZB pw cent of the S~lpeigfi 

expartf;, thsy hardly .r'l~tare in  t h e  interstaka trade account. In 

contrast an1 y n q l  i g i  bf e g r ~ g o r f ,  4 LX? & cmafi~3t pf oducts and 

hardly any rubber are exported +,Q ;Iftwe%gn cuurrtrls. 



X ~ F  .-J?taat-w"r!- -Q-+#. - T ~ ! ! Q C ~ S  

F d  pradarrts cm%ti+-cite Qhs s i n g l e  m s t  impartant g r m p  mf 

iwarts i n t ~  K e r ~ l a ,  I t  is seen that Qmdgrains, sugar, 

vegetables and #r-ui ts, c h i  l?l ies ,  grucer3es and provisims arfd 

proc%& 4md constituted arw~nd 32 p w  cent af the total 

ragionad Pmprwts. The share of .fud imwts declines to a~oufid 

22 pw c m t  in 3930-81. The decline Sn the share PB bead 

p r d u r t s  3s nnt due ta any decrease in %he external b r d  

depmdmcy w f  t h e  region but due t c s  a relati v d y  faster Prrcrease 

i n  the n m  +om! items 5n tfre impart basket. The value uf i m o r t s  

of the +md products had, in fac t ,  increzs& Trua arcwnd ks .4n  

crwes to around R4swf75 crap-es bet- i373-7& and 1WB-9ia 

EEF~QK~LR* .ma-ts 

The ifiports a+ rice afid wheat into the  s t & t ~  i n t r c ? a m  frw 

&round 15  lakh tames i n  P-76 t u  nearly $7 3akh tar?~-:es in 

- 1  The iwwts more than mde ~2 -tar the d e d  ine i n  

in terna l  rice produckism within ibrabs $ram 13.6 I a k h  tnnnes i n  

1975-7b to 32.7% l a k h  ttmn- dn iW@-Bi. 1n +act,  mlr calcriatiana 

show that thwe w a s  ->en 3 marginal increase G+ capita cereal 

availabSSity i r  the state d r m  9 1 3  kg pec capita i~ 2975-76 to 

117 kg par capita in 1SB@-B$. The share rri: b mp~rts i n  the 

.For#igraf n tonsumptim in %rala i n c r e a d  f l ; ~ a  % per cent to &Z 

per cent rfuf3ng the F i v e  yew pefiod.  

can also be % e m  +PC* the &+,aiiEed tabl- In AppmdEres 6 

end B *he propwtlorr a+ Wee.t in the C W S I  iaqmrts declines C r a m  



around 54 p w  cent i n  3973-76 to atfoead 18 p w  cwtt %irk 2-S. 

+he actuaI c-asf tion crf tho cweat i#wwrts w ~ l d  vary airccarding 

to the d m d  situatlan i n  t h e  country. But what is Jm@erkent ta 

note is that the extermal supplies has, on the &r3e, weeded 

in aeetinq the risinq cereal requi~-iments CH the faad dsficit 

rqiws. 

hather impwtarst aspect tt, be r?ated a b w t  the ccresl 

i*lpat-ts !and a l so  that of zugar, the next maJw item ub 40ad 

i&op~tsl is that they are. mast1 y iryrcrted an ycwziraent account. 

These gmwnmt fmw-ts ;arc df o t r i b u t a  thr- statutexy ratfw! 

mops at 511bsf d i d  pr'i C ~ S .  The relative i ~ m % a n e e  af private 

tradws i n  the iqnrt  o+ these coi~~dities h a - e  varied u v w  t i m e  

w e n d i n g  upon t h e  Zrsde r ~ ~ l i l l k ' . 6 ~ ~  I - +  by the qavernmt.  

With r-waZ & trade restrictions in 1977 private trade channel ri 

are becoming mwo prominent Sn +aadgrafns trade, The impart of 

faadgralrs m prsvate a c ~ m n t  fs stirnaked Qci have increased frm 

3,5 lakh tunes tm 7 Sakh tcmnes betnew 1875 and 29a .  

KerePa I s  depmdent rn the  st 04 India  fa^ around W9 per 

cent ct4 its supply of p u E s e  and warns. The decline in the  import 

nf pul ses  i n  %9B5)-B1 is ~;.r&ab%-y drs  "ia urrdevestimatirn, The 

i-ort of 'grxerzes '  and " ~ V O V ~ S ~ ~ S I Z S '  had increased +ram around 

47 thousand 9unnes tu armfld I37 thwsmd tmnes beteem 3975-76 

and 19WJ-$i, t?l significant pmgortim a+ the, groceries and 

provisions c m r l s t s  o.f g~lsee and grass, 



The mtwnal de~endance of K-als f ot- I t s  supply of 

+mdgrains and the I- share tH ccr~* l s  in the f e d  basket mf 

the s t a t e  a r t  w e 3 1  known, at a ns# e lumnt  i n  the s i tuat ion 

is the W q w c e  of external bspmde~cv far evert Qw n m -  

frsudgrafn #aa9 supplf - in t ta t  recent rears, 1 t $5  ddta to changes 

i n  the f ctud habits ~ 4 :  +,he peeple il~+ we1 l as f af lure of nun cereal 

# m d  praductkna ta keep p s c e  df th t h e  wa~th oF pupulatf m, 

Thus f a r  examle, be&- 1WS-7& end 198G#-8$ the production 

of tapi  ~ c s ,  a cheap rarb&ydr-ate substitute for cereals, derl ined 

+ r a m  55.9 32kh tw!nas ta 443. b 3akh t o n n s  reducing the net 

availability e c 4  tapiorc 4rm 3i.3 Iakh tonne to 23.b l a k h  

tonneas, afhw i a h i n g  thz wpmP and industria2 requir-ts. Xn 

other w o r d s ,  the  pw capi ta  rice s q ~ f ~ a l e n t  of tapioca available 

far ragdmaf cmsu#ption declined frm 85 k g s  per capita tu 55 

kgs per  capita in Phe la t ter  half of the 'sewmtiesmS* T h a w  was 

a shift i n  the f m d  basket D+ t h e  reg im +rm internal3 y produced 

cheap sources oQ carbwhydrstcs t o  the imported c ~ t l i e r  cereals 

and other fcmd ft!sms. 

The %mew-tanma d coconuts and cacmut a3 1 has  alga dacf i ned 

i n  the daet. 13pl the assi~t~ptiarr tht  &!I per cmt a+ the nukc are 

c m v w t d  Snto copra either +or exports at- fw the snilltng 

Indu3try 5n Kerala, t h e  p t ~  eapstz raw nuts availabhe far 

1975-76 ts 53.5 nuts i n  1930-81. In the case a+ cocanut ni l  the 

decline has b m  rather drawtlc.  the per capita arailability af 

ctxonut of 1 af Oer a1 P mi ng f OF e x p o r t s  d-12 ned f r o m  3, @1 kq to 



i.94 kg- mere t m k  placa sfgni+Scant substitution af coconut 

o i l  by ather e d i b l ~  o i l s  between 1975-76 and 19-81. the chi& 

fewson was the ~iderning disparl ty betnew* the pric- H sacsnut 

and other e d i b l e  a i l s , -  The  hare of coconut oi 1 in t h e  total 

a i l  availability in the state has declined +ram 78 per cent ta 55 

per c-k during t h i s  p ~ r P r d ,  The imports; o+ & R ~ F  e d i b l e  oils 

l i ke grwndrtut and palms oi l increased dram less than 20 thousad 

tbmr?es t~ nearly 48,W t a n r ? ~ . ~ .  

alarming dm2inc  as f i s h  rmtr ibuted  to nearly Sl G ~ F -  tset LH the 

protein intake i n  6975-7&, The d ~ l i n z n ~  availability fif this 

chew mwce of pratein has ham an important $actw influencing 

the d l v e r s i + i ~ a t i m  of cfinsumption habit in tc  other costlier 
. . 

swrces OF protein l i k s  m i l k ,  mat  and eggs.2T With respxt ta 

the meat cmsumptlm a g r m t w  proportion o+ t h e  cnnsu~+>ticn 

reqiiirmerts are m e t  +ram imported cattie.  Aya i  izbEe snimal 

hiishafibtry statistice; inbieai.;;a that a t a k a 1  i:4 $,?5 l akh  heads a+ 

cattle and bufialcls m e  importau 3nta K e r a H a  i n  197-75 f ~ r  

slauqr'?"lev., I n  1958-91 they numbut-~d rrrnly 3, h9 lakh Me 

have no explanatim f m  t h e  I u w  #zqiire for  13BE, &w+ev*-, 5 i~ i ce  

then cattle Import f i g u t - e  have pnce again pick& up. 7 h ~  f i i l k  

and egg requiiremmtts w o  5argoE y met .fro& stwpkies  f r o m  the 

Fqiar; Skse16' dlrring the pef'iuid af rrw anal y s i c .  G i n r e  +,her, t h e  

indications are Lbat the irmortr of t h m  ~umedities have also 

incre*ese=d, 



TPIe krad= data far ZWS-7& and TP8PE-433 also reflect the 

stsrtlinq i 8 e t  a+ increasing depsndmrc mf Kwala an external 

supplies fcw' e m  -we#etabLes and .fruits. Their imparts m a r t  than 

dmbl  ecl during the peri ad of oxis anal ysi s. 

9a25zr$s- 223. .&Qw ~ ~ ~ . * - ~ ~ ~ ~ s  

T?w fasport -intensity of cernsumer expenditure not o~ lJy  k i t h  

r i s ing ,  But due to the l i m i  tattons of data an the praductian ar 

rmsunptlon a4 these St- i t  is d i + f f c u l t  to quantify the  

increas  in the impartwee uf imparts i n  the mnufsc turd  

3$m5umbB -. 

BXm%st the -5 re tvaSf 8r in these  rammdi t5es Ss through' 

rsadways. Limitatlens data a4: road g ~ d c  traffic do n& 

pwei t a detai I ed anal ysf e a+ mnu.faei-.~r& r w t s u m  products war 

ti=, A e.jw problem ui th  respect to the  road Crsight 

statistics is that  a sfgnificsnt propttrkim af ths traf f ic  ?i.e. 

28 p w  cent in 1975-7& and 25 cwt, jn 1 9 8 l b @ 8 1  is k k a g h  

b r e a k  parcel wv3cre, the details of -&ich are not available. 1% 

i s i n d m  a e w f  urns h~x-41 cap tii) the cmcl~si m+ dram. 

Bfscussiwrs w i t h  the rcmagemwts uf the  parcel service cmmanieo 

m&'w-Factw& cmwmr pruducts like textiles, rub- products, 

and W m, the rest tlt+%np intermediate p d s ,  c h i c o l a  and 



The &are 6 the mhdfact~red final pradracts including t h e  

parcels  <- psrcel also 1E contains a law propartian sf 

Sntermdiste  93tbd5 -> 3 n ~ r e s e  +rum 27 per c m t  to 33 p w  cent 

and thefr s h i r e  in the expwts ro3e from 15 per cent to 2 2  per 

cent between 397557b and f ?€?#+I. There has a signif i c a t  

increase in t h e  trade in r=msue durable5 s b d  ather cms;lrm?r 

preducts. The imurts & pharmsreenticals near1 y doubled betmen 

1775-76 and 3%3#!-li$, The bec32ne fn  texkfZe imparts bet- 

iSr73-?& and lG30-83 is l i ke1 y ta be the msul t & diversion 

terxtile transport to parccf seruire'. I t  m y  also accattot for 

the  paradn?'ical r m f  t~ LYF the  tft)l#lt trade dmrs Kwala ia s 

net e~pwter  M- t e x t i l e r  IT&Se 73 

Olai.. disce~s5m-i  accurbs kiith the di~i~ernib3 .e  changes i n  the  

the cm5imptS~rt e x p r ~ d i  ture has  increased f ram 26 per cent ta 3a 
par cent in the rwaX areas and frm 29 PPF tmt ta 41 per c m t  

in t h e  urban nr-s in ?krala bet- 1967 a d  2983. The 

cansumpt3lan Mare af dur-able g a d s  in k'wafa is 6.0 a d  3-7 perr 

cent in *he rural and urban areas respective1 y a~nin3t a% l India 

average a+ 2.3 per cent i n  b a t h  s a e t o t ~ . ~ ~  The trade Slo~s 

L w & s - ! ! ~ ~ 2 . ~ n a a m p r ~  

Leaving the imports of final canstmptiim goode w e  shall mcve 

m to the irrlpwts ta+ raw matsriaf s and inter-mediato goods;. There 

kms a phmommaf increase fn  the import a+ canskrwzt-ion material% 
. . 

i n  the latter half of the 's~vwrtias. The b!!bpwt uS cement 

-- ..- -- - - - -. --- 



&nc~tHtS#Qd fran 7 lakh tmne to 1b lakh tmns bat- 1-76 

and - 2 ,  U signi+icsnt prupwtiwt af the f rm and steel was 

fncrcas~d Rs.32 Lakhs &a Rs.273 takhtj. Si~31af-Z);  the value of 

imports a# paints and varnish= b w ~ b l ~ d .  The demcnd generated by 

the c;mstrirctiafi barn I n  Kerale has been Iarqel y m t  thprcwgh 

i. - 

The m c ~ t  fspwtmt r a w  aakerial iapurted into KeraJa is . 

crude ,pet~aie~+rn gradtxts ~ D F  the ail rsfinwy 5% b h i n -  The 

imparts Q+ petr-ale~rn crude inc~eesed fvam As. 269 cvores 3 n 1975- 

76 to Rs. b.27 rrwes i n  19E@-Bl. I t s  shwe in the total vidtte a+ - 

during t h e  p w i o d .  R ~ l a t f v ~ k y ,  wnly s small a a m t  of 

P - d i n e d  minwa2 9i1 ws beit-g imported. 1n 1375-?b the mti-re , 

crvde o3.l was being 3 t w ~ w t M  "r f~ IureIgn tawtries i 3 A i l l e  by 

3 9 8 8 - 8 3  I B  cent a# t h e  crude all imparts w a s  being mst by 

Sumbay Hiyh nil fields. 

.fi s i g n i + i c a t  proportion a+ t h e  mineral ai ls  refined at . . 

Cmhin RWineries is being moved mt u4 t b  state. Thus t h e  

vaXus n9 cruale petrolwca f mpwted  and mgnerai oj 3 s . e x p a ~ r t d  

Kera1a. Needless to say such a cmi=lbr%an kcsrald be a grass 

mSsrapres; lpntat ior! ,  7)tii pricfng p a l i r i ~  af the E l l  Cm-pweti&-#. 

generated by it hare! valry l i t k l e  rmprscf-, tm Kerala'5 d-tj c: 

1~,rcan-._ mat $5 relevant 6 5  t h e  actual cmsrrRtpl%w 424 p e t r o l ~ m  . . . A  



pvaducts by cm-s i n  Kerala, which nsy be considered a net 

i r ~ p a t r t  into Kw-ala. *mind 3 %  l a k h  tmnes  ~f petralwm arwducts 

wwth Rs.29? crores w e  =timeted to hx+a been cmsumd in Kwala 

in 1880-81.2b 

Raw Casb-ut was t h e  athsrr mjar impart into Kwala. But 

the value a+ imc~lrte a* ran cashew +rmi fore3gn rmmttries 

decTin& from Rs.= CPWE in $975-3& to 3 ~ 5 s  than Rs.14 mares 

in 1-82. The ~ v w s  supply ro~straints on the  East 4+riean 

nuts  ar is ic~g frm +a1 3 in prsduct5m and t h e  d w n d  +w nuts #ro@ 

tho d a m s t i c  jndustry i n  Wrlca a p p w s  ta have b e c m  mars 

=*'me during WAP g & r i d  & anal Y= -1 - 5. 

W'sth the indust?- ia l  belts cf Cechiri and GuastbMtore i n  i . k s  

hinte~3and, varims ~ntwmraflake proddcts like chemicaXa, metals 

and racfifnwy have been 5eparrtm.i: item u# import far t h e  p w t  P.F 

Cpchin.z7 Raw co t tan  demand of Cairnbatare millr are a l s o  m e t  ta 

an ekikertt thrmgh C ~ S S  traf f IC ? r a m  the p w t  & C - ~ ~ h i t l .  

€-*mth~r?gh chemical industries ctms#iitute the m a s t  impwtsnt  

mdwn industrllsl  ~ c t a r  i r k  Kwala, chemicals m e  a major item . 

of inpoirts. X sggnifLcanQ proportion aP the Siftparts o-f c h ~ i r a l s  

-6 meant the f w t j l i ~ w  jndtdstry. In 39m-Z Ke-ala urse E; 

net expmter fertf  l i t i ~ ~ 6 .  



CJhir e t i w a t e r j  of the expmts and 3 ~ u 1 - t ~  tH Kwsla +w the 

years 1975-76 and P W - B d  corifwm the  w i d e l y  prevalmt net3on 

regarding the high degree of =tern& e o ~ r i a l  integratioin o# 

Kerala's economy. The total value of the 3ntwn;lt imal  and 

interstate trade wao w m n d  = per c e n t  and 70 PEW cent higher 

than t h e  state dwwstic p~mduct of Kerala at factor cast  i n  the 

years 1973-76 and 19W-431 r e s p x t i v e l y ,  HearXy 2S per cent bf 

the gr-s mtput  pf the primary and secondary sectors w e r e  being 

expurtPr3, Ewcn a hipher praportlm is+ the csr?suaptim mpendliture 

in the state was met through impcwts, 

There I s  no re1 i abl e estimate af t h e  EX t x n a ' i  trade af d h e r  

states to facilitate atr, interstate camparism o+ the relative 

incidwlce crF external trade, Rtt I t  -5 seer-a that +cr-eigrr 

export5 cmstitbted aruund 15 pe- cent Q+ Ker-eEa's S W  M i l e  fw 

the c a t r y  as a t h e  ratio a-# exports 40 rWP -s only 
. . 

armnb 5.5 per rmt, S t  aay also b e  m a t &  that  the relative 

importance of i n t ~ n a t i m a l  trade %n t h e  a t w n a 2  trade  f l w a  af 

the state has tended to b i x l 3 i  i n  the pmit Lndepmdmce pwicd. 

Pet- $97576 and I W 0 4 1  i'i d x l i n e d  +ram around 2b per cent 

to 21 per  cent.  

The df srussion of the pattwrt uf e x p w t s  brought out the 

*ullouIng sipnf 4icant points; 

(a.1 Unlike what 2s a i t m  popularly believed K ~ r a b a  %s not a 

prdminantky  r a w  matcr5al t x p r r t i n g  rqiw,, Ekut far tw=anuk 

f ~ w t s  and rubber its e#pw ts m-iz m t L  y f ina l  products 

that require m l y  slefrmtary preressin~ and h a w  cmly weak 



a s p ~ r t  tfi be bwce in mind whi le asses9 ng the  impact a+ 

t rade  +l  admati WE an t h e  rwimal growth. 

fc) EE r;nterrret-,ima1 a=rJ f fiterstatre e w p w t s  are rather 

cafiiplimmtary than c ~ ~ e t l t i v e .  While cash- and pram sre 

cxpwted al-t, entirely abroad rubbw and c o c r n u t p p r d ~ c t ~  

are al-t e n t i r e l y  canl.jigned to the other states. 

(dl Finally, #erala's eipurts w e  nos t ly  prsaaary eamsdi'iies 

that are based an harvesting of natural reswrres w 

per~nnia l  crws that grown i n  ecmlaqlcally -nsf t6ve  

degradation a d  P l m  productivi ty  have 5txf ed t3 wwate as 

majtw-  supply c o n s t r a i n t s  fur many PQ the importzrit expart 

~~dities. T ~ E  e x p w t s  a+ awst of the  tradi t i m a l  

woducts brave tendled ts stagnate b e t ~ m  ;975-7& and fQEW&-B9 

in  real t w m ~ .  

IXrfr d i s ~ s ~ s ~ i m  of the  pattern a$ jinpwts tlnd~rP i n d  t h e  

grawing ifiport dependency d t h e  state. Tha share crf iftipurts I n  

the +&grain cmsumptim incrcacid from ZZ pep- cent to 62 p w  

c m t  b e t e e n  1W5-76 and 1?=-81. 9g per c m t  uf the pulses and 

grams c a ~ u ~ d  I n  t h e  stake e r e  impurtm, The new i n s r g h t  gained 

has heen the emwqence sP extwnai  dependency arm for  nun 

fadgra in  supplies such as edible  r r i L ,  p~ategf i  smfrres, 

vegetables etc, tkr data also 3srmds w i t h  the d i s c w n i b l e  

changes in the ~ ~ n a r n p t i o l n  pst?.ern of K w e I  a towards 

mufectbw& nm f m d  rar?gQmpr- pr-cdticts - the so crlJ~d cmwcnev 

baom i n  the state, fhwa @a5 sPgni+icant expansim of the import s  



the p e r i d  of nur analysis. 

4s a result the impart s  h z v ~  t m d e d  ta g r o w  +aster than 

exparts  widening the trade d e f s c = t  a !  the  regime The balance uf 

the state to bs the  net impart) I n c ~ e a s e d  e r a  R s , W  r r w s  in 

pr-apartie-v of the  6DP i r ~ c r a s e d  f ram I& per ~pl'it ta 25 per cent 

+ad as a p r y w t i l w  of "Lie ;.t-'qimal e x p o r t s  increased from 34 

p w  cent to 39 per conl during the above P E F ~ Q ~ ~  The above 

severe import I e a K a g . ~  wn~~13 JS a long way ta explain the IOU 

mltiplica- s w x t  Q+ f a w e i q n  ~ e m 2 k t a f i ~ t ~  i n  Kerala, 

Z Tkf pres-t ++arkin= gaper S w n s  a nark af a Jergw study m 
trade and the deve."iqx?mt axperience Isb Kwala. Ths au lbws  wish 
to than&. 3, ?dsy+yasta, Wata D~vvt iry,  Pyaralal Raghavein and M i l  
%~,!mf 43r help? h l  sms~ats, 3 ,  F s e e k ~ m a r  Ccr cwputatlmal 
assistarere and D G i r i  j s  F o r  hyy.xng scrv';ce. The ccmpwetim aS 
authw-1 t s e r  ~d %c~monic Deb F)f-oceszir;q -Sue of G o u t h e m  
Railway, 9a&-as; T F - ~ ? I ~ C C ! P ~  S f d i ~ i u n  a+ State Planning %ard, 
Kleral a anc, G x h r  n Fur-% T r i ~ s t  are a350 grate+ ul f y aeknuwl~rdged 3 
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