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Introduction

The relative industrial backwardness of Kerala is a preblem of vary
wide concern among scholars as well as administrators and political activista in
the state. The conmtribution of the industrial seetor to the State Domestic Pro-
duct (SDP)'has remained below the national average, Further, the share of indu-~
strial sector in the State's workforce has always been siguificantly hipgher than
it3 shar: in the SIP, underlining the hackward nature of the industrien%/

The widely held notlon of Lidgh whp coxls boilog rooponsible Poe Ll o=
tarded industrial development of Kerala fail to meet emperical verification cspecia-
lly with respect to the modern industrial sector. It has been argued thal the indu-
strial bt -kwardne: : of K&raL; should be related to the heavy concentralion of agro;
based and processing industriea, with weak inter-industry linkages and low growth

stential in the -ndustria’ structure. It reoulle in o process of cumulalive oou-

"3
o

vation LLb Londa Lo kewvp Lo coonay industrially backward. The above line of
:xplanation rai .es an important issue v.:ich is the theme oL present paper 3 How did

the backward indusirial structure initially come int: being ?

Our enquiry into the historical roots of induatrisl backwardness in Kerala
is undertcken with reference to the Travancore region ef Keraln which constituted a

+2parate princely state under the British. Our echoice of the region is deliberate
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because it had exhibited cuaskuple industrial dynauaism during the las* decade of
colenial rule and renked top among the princely atates in imdustrial developnent
al ..z time ~_ integra ion with the Indian Union. However, the decade that follo=
vwed ras wqual'y remarik. le for t:ie siagnation of industrial deve10pmen1;"in the re-
gion. It failed to paritake in thoe general bouancy of the Indian e;:onomy during
the Zirst two five year plan per:ods. In fact the share of the industrial scctor
in the SDP of Keralo declined during this period. It is argued that this disconti~
nuity in the industrial development accentuated {he distortions in the industrial
Lstru-.ure and contributes significantly in vendering Kemida as o wolallvely Indu-
theia! Ly bookw od coelon, o Pocua of Lhe paper 1s the backg_rou.n:l of the lost

decade of industrial efforte in the immediate post-independence period.

The paper open with a b-~ilel description of the economic consequences of
colonial demination in Travancore's agricultural and coimercial sectors. Travancore,
it is wseeén,; was convérled into an cxpert oriented primary produced with colonial
vapiwaw at A e, e eladmant on the surp noed lher Jdecetly Llrough the ownership
of thr plantatic<s or weripsly over major sectors of expori-import trade. The deve=
lcpment of the agro-precessing industries which constituted the first phase of indu=

\strial levelopmc i in Travancore and their characleristic features are discussed in
fﬁe next section., Then, we go on to desoribe the development of modern industries
frem the late thirtiies, underlining the pivotal role played by the Travancorean
Zoverri.. .t. ThHe Jiiscussion forms a back drop to highlighi the industrial stagna-
tion i: *he imme.iate pos -independrnce period, in the final section. Our anaulysis
brings out the limitations of the industrial develepment In the pre-independence
peirlod . the comterva v tetaune ad agrae lan blan of Provancorcan centroprencurial
-auis as #21]l as the ineffectiveness of the post-independent govermmeni to intervene

-in the industrial development,



Comaerclalisation of ’I'ra.v_aﬂ. ¢ora Eocrnomy

By the end of the eighteenth century Travancore had come undcr the effe-
Ave domination of the Brpltish. Colonial paraemouniwcy * in cconomic terms meant
a new claimant for the surpluc extreocted through the {oxme of tribute., ‘The con—
juent financizl pressures on tiwe Travancere govermment initiated a sories of
—~eforms in relation to the land holding and land revenue, with the aim of expan-
<ion of cultivation in order ¢ augment the revemues. These measures, in many sense
nique to the rogion, were facilitated by the specificities of political centrali-
- tion process and the birth of Travancore state in the mid-eithteonth cenm.'y.
by which o laree part of the ewltivabod Land cuage bndear shale ownorship,  Wilh the
—er take over of mcstitgg temnle lands, the share of stake owned land incroased

tn neéarly 80 per cent of the cultivated land in Travancore.

L d

The reforms such ar the one in 1218, wneouraging cultivation of waste
1 nds by all communities, the one in 1716, granting ewne-ship rights to goverment
e ont8, w.e one in 1896, offering protection to tenants ou private lands ote, wll
had l'ur reaching repercunsions on the pattern of land holding and iuvesiment in

Sulture. It is notewortly that in the begimming of the present century 75

o2 -cent of the cultivators in Travancore owned their own land. PFore importantly,
. cne relorms ensblew the emergence of a significant stratum of rich cultivators
through accumilation of agrarian surplus. On a rough ealculation the tax and rent
wi., TENt cane to only around 15 per cent of the net agricultural income of Sravan-
core in early thirties. By contrast, in the Malabar region of Kerala, wlhiere the

. rietory cultivators constituted only 8 per cent of the total cultivators, around
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doe cpanges & the ramily slrueture @ ' ipheritance pati:mn of matrilineal commu
nis '.e%/aml i Jond Jevisindios of 1930, by which the government began to directly
¢ol ect the dues f{re- ke tenanls in the Jenmam lands, further strengthened the
tr~ s towar - redistr -uticn o land holdihg and agrerian é(cewnﬂ.ation in the

LTAVARCOTe ToEion.

A1) these reformg provided opporfunities purticularly to the communi-
taes outside tne casb hirearchy like the Syrian Christians and at a later stage and
to - lesser o i, te che [. bac 1:’:arfsﬁ:@s like the Ezhavas, to acquire land owner-
anip and aceunulate. It was {rom the ranks of fhese two. communities, Syriar Chori-
atla * oand e Fdeees Fhad g nancont bDouvgeoislo arowe In Teavencoro Un tho I'leal
Bl ol khe lueslvik ecentway. Bvan as fax back in 1820, Vard and Comner had noted
that the Chrigtians hkad came Lo poasess "a good deall Of‘lami'ed. property which they

< tgenerally imereasing, By ‘i930 they had proppered into a front rank land

8/
own® - canmauniy with ar i..o.me 1 wel comparable to Bralming.

3ol procesding Lo examine the pole oif the riring Syrian Chrin't.lmi
Aedin ecvrpeial ricuwlts eywe ohall analyse another important economie
conseguence of integration of Travancore inte the British imperial system. The
colen’ 1 pesiod withesszed very rapid expaneion of the external trado of Travancore,
As can bz sesn L. Toble i tho toizl valuc of exports a2nd imports of Travancore in-
Breas ' by necy ¢ 10 £o°  belweer 187071 and 1936~39. The various agriculbural

products namcly cuosnut, plantalion crops like coffec, tea ,and rubber , and various

6/ J.  rtlemlmdo-t fasrd v oand tie Family in Korala, with Speeial Reference io
Mayauineal Carica, University of Calgary, Galgary, 1977 and Robin Jeffry:
The Deelina of Mayar Demivanca: Snciety and Politics in Travarcore, 1847-1908,
i s1hi, 973,
‘Z/ t}'ﬁiﬂi'm%]ﬁl’ l‘ ‘.‘-‘.l.._. Lisbinal Momniss 2 e Nrvoy ol Shnwvisieone sl Coehiln Uliten,
: L 0 tiiede s ki e L Linse ol Lioutants Ward a‘nd Yonnor,. .
e July 1016 4o the end of the year 1820, Survey Generali office, Madras,

1898 (Reprin® (1827, 1863}

w8/ T, Veluw Pillai: Travancore State Mayal , GOT, Trivandrum 1940, Vol.III,
. pp‘ ?&-790




%)

gpices guch al gingor, lewdncpuns, pe, .or. eazdason, %we.sde 2le, conatituted the
QApOTts [ om Trava 2ore. O the other hund; Trave sore inported not only mrnue
factured products Like textiles, metal products and nccesgities such aa kerosine
tohaces but alse o major pertion of its food reguirements. The rice and paddy
constizaied 30 to 50 per cent of she izport Lasket in the present century. The
semposition of extrrmal trads wulerlines the extensive commercialisation the
Travancors cconony had undergouse by the present century.,

Toble 1

TE TOTAL VALUE AND PERCENTAGE NTSTRIBUTION OF 'MiR
CHIR® SXPLRYS AND _IMTONTS OF TRAVANUCORE

Ttems . Fxporta Importa

1699 1919 1938 1870 1889 1919 1938
1.70-1871  190¢ 1920 193y 1871 1900 1920 1933

(1) () (23 4) () (6) 1y (8) ()

,_'7',“ Cear 1t & cocmut pros :ts 3741 2.6 36,9 37.2
.‘1" Ccfi\;;, Tea & Suoner UQ.‘) 054 53.5 30-4
’\’. Tamarindg and Arcevmud .0 5T 1.2 1.8
"‘) SGingne, Lemongoeec., Poper
PAC 0. om & Tiemeric 1.0 14,0 1.1 fa"f
Jozaw - - - 6.8
:.,‘ et =Y, dolasses & Sugny 2.0 %3 3.2 2.0 0.7 D,7 H.k. 2.5
) 1 Textilss and y& = 26,0 14.7 Boh. 144
4t obs 2o 0.3 32.7 3%.1 7.4 4.7
Hre 7 cils - - HoA12,.5
i Tetals, Machlres, Vehnicles,
' dware, Egulpment cte. 3.2 N.A. 1.6 5,6
WPTot- value in Rs. lekhs 65.7 16%.5 576.3 958.0 52.1 93,9 455.7 763.2
-.: (Sources Repe~t of the Administratien of Travanenrn 1070-71, 1031=019 nud

Jo 00, Sial cbien of Peavanesass e M gt Prede Ciallalijion ol

Uava oo 15 i.f'-“).)
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Th atove transfomaation ol She ceonomy we ap e facilitated by $he nue
merous refomme &f trade roglelier indtiated by the Dritiah frem 1855 omviurds. The
Jixl. monopol; over 0L - ouwd vl Soreign trade wore abolished in the ninetecentin
century itself. Measwres were undertaicen to ':.-z_':ir;;,; the comperciag laws of Tenvancore
nore ani more i comsans = with * e practices of British India. Uader the persua-
sion of the British, mevaral zpzecwents were signel betweon Madres goveromeant and
the government of Travancore and Cochin, togetiier known as the Ianter Portal Trade
& scheme 'or the Jdevalopment el Cochin herbowr was ulse jointly drawn

10/
: e |
up by the three wvormmer :, Traw: infrastructure such aa trancperd facililic:,

Convention.

the canal = brohwrher tocbworh, o e sonslol sagiiog and roliwayn coerneoting: lhe

mid lands ard hih ranges to She w er heads - were deveicoped. In the mabtter of
—

comunication ang itransport facilities the region was far elead of British Tudia.

However, tho iLndiyencus merchant groups could not gain mueh benefil from

he rapid expansion 6f frade opportunitien. It woy be mwied that in fhe pre-colo-

nial phase Syrian Cheinkic o woero oo Uive fo Dbestad cond exbivenad bebe ol M= -
M St
core. They along with Jowdsany to lesser exbtent Gujarathis were largely the trades

in iraditional Kerala Socii*y, The Travancorean merchanta wbws had oven carlier, in

the middle of the eigntesnth contury, received a solback when Sircar maiopwly on

trade was first imtmduca:l;had swrvived ns sub-ngents toe thue govermment wonopoly,

9/ Papers Re : Thwa Interpe <al iPade Convention (10%58-1925), Govt, Press, Triviwidom,_
1927.
10/ Robert Bristowrs Cochin 3agg, Paico, Cuchin 1967 (Reprint)

11/ P. Ibrahin: "Ifhe Development of Transport Facilitiea in Kerala, & iiistoriea’
Review", Sociar Sciensni %, Vol. ¥I, Ne.B, March 1979, pp. 349




1e of thi . e. her _thdrew compleiol, feow trede and shifted to agriculture or

resfzricted their operatione ie intermal trade alonc. 'The colenizl dominglien com-
\ 12

it ™ N . - “

ted this srocess. The repu.zd names such as thode of Thachdl Meliw Tharakan

| 13/

in pepper, timber anu tobacco lrade in Alleppey, the Parayils in peppor in Kacappuram,

Arz-mmdla Oommen Tharakan ik Pepper in Quilon and Ganapathi Tharakan in Kayrunkul:am
1 g / i
and Quilon, almosi entirely disappcared frow the scene by nid nineteenth century.

On the other hand, Buropean coastal trading firme such as Plerce Leslic &
Co, Willian Goodacre & Co, Aspinwall & Co, Bombay Co, Volkart Bres, Darragh Smail &
Co. ivo. rose inte prominence, They virtually monopoiised the oxport of pluantation
products ag well as importe for the‘plantatioxl seclor through interleckling of the
diriztorahips and manar .ag agen'cic-a‘. Thay alse contrelled the uhipplngg and Forwnre-
dings Dunloone ser well o Luseso o gl om. Siailarly their control over import of

tex iles, mewel produc 3 and mineral oile was tolzl. ‘There was no item of trade,
i pT

r s

16/

|
hovever small, in which thoy hoeaslated Lo engoge in, The DIndiun Lirus, eapecially the

G._ -ati mercaa: "z, maaged to survive [ timber and rice .cade, The Travancorean

-~

presence was mostly in coir mats ~nd mattings, cashus kernels, and spices. The Travan-

e an whio monsyreed '1"'-"3-»L-}-lt v btew kel Lo Ll dendd Lo Lo conbent willy tlie role off
brokers and wholcsa].d’;-a, for. the Muropcan coastal firms. & the company hiatory of a
leac.ng Buropean Coe.s’lsc-_l Firc stated ¢ “the great bulk of the produce was purchased
fvor Indian dealers, who centracted to déliver gonds within certain periods at the

-—

Fi— sremisc where pu.ducec was prepaved, passed and packed for shipinent. Alihough

12/ P.K. Michael Tusrakas, "Thachil Muthu Tharakan: An Approisal of the Politic:
i Economic Implications of Lis 1lifc und Times ¢ Paper prescnted at the Seminar
a2 Thachil Mathu Tharalkaa, Cireistian Sultural Forum, Urivandrum, Jdeen+st, 1976,

and Joseps Kolengadant Hegrani Nadu Nayakam Thaehil Matinm Tharskan',
.(Malﬁ:falam) in Ferala chari hrathilude 1982, Kerala Ulstery Cengress, Valicom,
‘982,

13/ Sce "Communication Ne.5," in Reginteog dov bedevanen Papicreac van Mad e
rpert, Fon/Voe 201 — g0 /HN :3-;;:uﬁuxu-_'u;s<i:fv
1759/TEVITITERNPE  BURK, MuLADAR, Mlgemeen Rijkar chicel, The Hague.
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14/ See S. Krishpa Tyers Truvancere — Dutch Relaticns, 1722 - 1741%, FPh.d. thosis
submitted to Keralo Uaiv ooitly, 19804

iz, -narian Ueor ¢ K ard P.K, Michael T rakan: "Developm.ol of Toa Plantations in
Kerala, A Histerics) Perspective’, Worsing Faper Nos 204, Centre for Development
Studies, Trivandiras, 1985

1_(3/ welk oMy Lovagrfony (m-'),‘ Conbury T Mondeay The Wialoey 0" Dioeee Leslie and Co.
iltld‘o' ‘MH.LtL'B.B, 1')[)2; PP. “3 - 1?




aln tha esrly '-vo we L7 busincse will lsrger and wealtly dewlers, they werc supar-
seded.'—”' swaller ot iioy ey i vany saiali capival and had to ke wusnod an o

shels | spanci.c 5 talush

As £ led earl’zr agrarian roforms from the mid-nincteenth contuxy an
woll a: the cncrserse of aa agtive land market enmabled the elite in the Syrian
Chris. =n Commnp iiy to b 'me o  Idereble land owmers, Deing free from lheavy ren-
tal obligsticns, ithere was built--dn incentive for than to raise the productivity.

. The present propr.cturs in Travancore responded favourably to the expansion of
i.’xltermcicna.l dainnd for the products of commarcial cropc. In the coastal plains
coeor Aiivat on vepi™ r sprer " +hile spices and plantatien eorops expuurded in

Ll miadelinndbo st 007200 magess

Table 2

4ivs Tnders Peineipal Croms & Travancore 1918/48 (000 acren)

e

Fotdy 0o ubt  Toploca Sugsrcane Rubber Tea Coffee Peppor Ginge :

(17 f2) (3) (4) ) 6 O @ @

1918-15 Y 770 3069 4 AT 51 - - -
s AL (. Do _— 2 L4 64 - - -
125331 659 5 4384 9 60 78 - - -
103525 e AN 42 1 97 78 6 84 23
240~ 65y KA 446 11 ba 72 6 94 33
194546 e %7 477 15 M2 77 7 9 58
4349 500 bl 466 10 03 78 e 88 32

(Sourcer P.u. K. Pmikar, T.4. Kediskron ad B, Kedshnajis  Population Crowkh and
Lt v magal Doeve bopnent, L Case $tuy of Kerala, Centre for Development Btudieu,
Trive., o 1077, 2haId. T 1o 241,

With the pouaibility of unrestrictsd imports of fopdgrains at favour:ble
= eade o b Gpees ol ooft ohiegeper aarbalydmddo enderl b Lutoe L ke Logpdiona . Lo
AL to comuéxeial crupe secmz to have been a ra.ticna.];: rasponse 10 rapld imerease o
¢ pulat?  and worsening of land~mzn r'a.tio%g/l?‘rther, ti:sezce was aleo the meographical

"" _&S.er to exter“on of padry cultivaiio. in the foot hills and high ranges whtee the

- o

l_'r_/ Ibids Ch.VI, D49
8/ PG Paniga oh.als opaeis, ppaAfefo

3
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2w plantation orops mronsiradl,  lhen orough bw poee of expansion of commercial

o ‘tivatic was bz¢ =2p by ‘he great depression, as .an be seen from table 2 ceven

- w=~ng the present ceplury e area under commercial creps, especially coconut and
Lker, cantinusd to expand while the area under rice cultivation declined., It may

=150 be noted here 1wt even in the cage of paldy the axztent of commercizlisation

w3 3ignifizont, 1o cwsoale dtivavion for mexket having becoas provalent in

region like Kuttanad,

Sy-~fan Chid Liov oli . were preminent particularly in two seclors ol commer-
riau agricul ture that required relatively higher cepital iuvestment. The first
re ot rowag Whe commorcial cullbivation of pddy in Ligro oende farms fa Lhe reillnd-
i e Beio bt ruggion uprend across Alleppey and Xottayum districis,
lamation from the "swamps ::ar the const™ was & part of ithe comprehensive gchicne
lew ingreasing the output of wealtly in the state envisaged by Sir.T.Madhava Rao who
Dowe Dewar in 1808, Vesrioug aschiemen for encouragoment sucn as tax exemptions and
17beral loans weee offered to the land - .alai= rg, “he ost 'mates of total land re=-
claimed varica Pram 20,000 weroa ta 50,000 aceen. Iy W hdghty exponadve ad rloky
ope. ntion of Kayal cultivotion piconcered by a European Henry Buker Jr:ﬂa/md a bair,
1
C+ .ayil Ire i Kesave Panikav, the Syrian Christians came to dominate.  Jmong the
trut known Syrian Chriztian names were taose of Kalaihil Anthony Mappillai, Chirayil
oo Hapri Ial cnd o ocoilumo¢il Thomman Mappillais The huge capital required for
fuvestment for reclanaticn, wven considering ron-monetised transc :%ions of ecarlier
LLiwcs, must have come from vurious sources. 4 significznt portlon of the requiroment
w2 %0 bave been finsnced by local money lenders particularly Mankempu Brahmins.
Yivverrer, an i.‘.p.ortant surce of funds must have boen tho surplus generated (rom Lhe

car i bealimgs e tivi g o Syeban Chetalione

oy WRe Pilizi and TP.7 K. Paniker @ Land Reclamation in Xeraln, Aela Publishing
. .use, bew Tork, 19565
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The ¢ lher éector in agriculty ¢ where the Syrian Chrisiians became promi-
nent was the pl.antatiou cultivation. The ftwo plant: ion ereps of imperiance in
Travz. ore wore tea and rybbor, ec.omut Lédng net planted uwader plantation abyloe
of agrioulture. At the cad of 'thirties arca under tey was arvownd 75,000 acres
and rubber avound 100,000 acres. Around 85 per cent of the cropped wses under tea
where rwhed by Duropean [ msfgl The Travancoreans had a relatively stronger Lootholqd

- wie rubbepr plartations,

| Bvon in the sector of rubber plantations by thu end of 1930's, lhe pro
::e-n.:;u <. Travancorean planters was relatively lecs an compared Lo Buropcia wr we
woruled cou prosontly. ML s Lo MarabckRkayam Bhst the Cipel coumeroial planting of
rubber in Travanceore occured in 1902. hnd this regicn soon became the preemincnt
avea of yubber cultivation. Mundakimyam with a produc.t’.ion of 50 lakh pounds ol xu-
bber hada clearly becaue the largest yubber producing'@istrict'in India by that tiwwe.
By arourd 1933, there were 35 big rubber estates ranging in area from 100 acwes to
ovar 2,7wl acres ealiles a:veral small holdings undor 100 eren.  The dotul oo
under r sher in the big es ates was around 16,900 acres. A greater protion of this
area was ownefl by Buvepean firms and individuals. On the other hand in neighbonriag
Kanjivap- ©1ly agves the Planters isaociation had in 1935, thirty aix estates with o
_wotal oultivated area of 2,535 acres and a resexve area of 186 aores. These eslates
-..ve;a fairy small, ranging from 850 acres to 22 acres. They wene mostly owned amd
Travancoreans who had no big factories for precessing rubber found on the

. 2/
Mundakkav xm éstatos.

[T S

Though this would show the superiorify enjoyed by the Fuslinh Copilal In

bl o nlablop s ctons an tade an 1953, 1L adloo luddenies a relatively ssull geoup

«l indigenous rubbor planters having emergedsparticularly the Syrian Chrigtiann,

0fg Tharian George K and P.K. Michael Tharakan; ep.cit,

4/ Bmily Gil ¢hriet Hatoh: Tyuvancors, OUP, London, 1939, p.104.



11

. vrise wau against 11 sér‘bs of odds. Iven to get to knuw the technolesy of
natvral ruober prrduction, Travoncol .an rlanters had tc wait at the genexronity of
the  Britis! counterparis,

In both rubher and tea severdal tie upsm, besides the actual centroel over
the planting side of the business, in the form of managing &agencies, shipning and
brokage sgencies were resorted to by the Europeans. This was possible in the pecu-
1i circumstances of olitical backing and protectit;n offered by tho imperial
govarnmental control on the one hand, and the relatively weak position of Indian
“ow veoisie 12 offer meaningful competition., Neverthelews the indiginecus intecc Lo
were in a position to accumulate to some extent as we have seen, in spite of asome
Lo Lhat conld lavo hopponed a2 o ronult of the doprasaion {u 19300, Thay we -
in = position, from expsrience gained in more than three decades of activities i
th. lantat? a sector, to aoqmti control over plantation propertiea which wexre t-in_

left behind' by the British capital from around 1940.

The gardtal - roumulat on in agriculfture was helped and was generally
cargolionle? by lnvonlwanbs in the banking voctor by Syrlan Chwinllima. b faot
ag it has h:aen pointed out by the Report of the Travancore-Cochin Benking Faquiry
Comming iong/a. nunber of places in mid-land arca of Travancore became major centr.s

of ankin@ z.d also of sonside: sble commercial agriculture.

Development of Agro Processing Industries
The expansic.. of comuercial agriculture and the boor in the dei:.u.d for iis

processecd and semi-processed products necesgsitated the growth of a number of agro.
processing industries. The development of these agro processing industries chara-

ctorised tle first phase of the industrisl development in Travarcore. (Sco Tubic J).

e

22/ Beport of ihe Travancore-Coc Copmiseion, GOZ,
Delhi, 1956, Pelde



Tuble 3

THE DISTRIBUTION OF INDUSTRTAL, SSTABLISHMERTS TN 1921

Indusiries Using Powsr  Not Using Power  Total  Pevcemw  Poxpen— No. of
Facto~ Work- Pacto- Wor~ TFacto- Wor~ tage share tage of facto-
ries ers riea kers vries kars in the to- workers ries

tal employ-employed undes
ment in [acio- Buro-
rics pean/
with 100 Anglo~
workers  Indian
awnexshilp
(1) (20 & (a) ) () (1) (&) (9) (10)

Tea 43 5623 8 3087 51 BTIO 335,92 N4, 4f 59

Rithlusse % 671 a 34 5 106 2.75 9. 4

Tz 1 " 5%4 73 3355 90 5729 22,32 69.52 7

viheor fuod Indie .

siries 6 21 1 16 7 227 .92 — 1

Wood Industoics 2 291 2 39 4 330 1.28 84.54 1

Fonazite Sand _

Faztories 2 235 - — 2 235 0.91 74 .50 2

Brick & Tile iy 2756 26 421 36 357 1a.07 8.0 1

3l B torion 2 13 % €58 ¥ 503 1.8 ¢ = -

. -nting Proge 4 498 ¥ 226 11 T 2.82 45,03 -

Ltton Yeaving - - 33 9T 33 197 3.10 - -

vietal Fartories 3 696 3 25 4 721 2.82 96,53 2

ethors 3 31 5 2917 8 368 12.34 92.71 2

(Sources Census of Travancepe, 192.1)

.o Iorortant feature of the industrial ctructure as revealed in Table 5 iz the

P I B

gtublishmeate 1ike nonazite mining Sohotouvion, andt Mol

2 of agr ~process’ ag indavtries,

There wore s =22ll muber of otler fuduntrial

20Lloa el Lo sdid oo ditalry worlkas.,

of

Tven the o gh leves of liter: oy in Trévancore a mumber/printing presses hdd alsc come wp.

Fge metal factories congidtsd of workshope catering to the exicnsive pubilic works under-

-zt by go-srnment and the plantations. However, the machinery, oquipment, haydwars, fuel,

- .
.awitul ete. reguired for the factory indusirigs were mostly med by importa.
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Around €5 pexr cent of the fartory employment was accounted for by the
agro-processing industries. The tea factories alone employed 33 per cent of the
work force. Howevar, these represented a sort of enclave development, with very
-ittle forward or backward linkages in the economy. The inputs were mostly im-—
ported anéd the output which required only elementary processing and wes almost
.ntirely exported, The labour in the tea estates were mostly Tamil imnigrants and
28 we have already noted, the surplus created went into the hands of the European

soagtal trading firms ox the Buropeam Planters.

In this respeft, cocomut industries had the most significant impact on
the Travancorean economy, Till the early decades of the present century, the indu~
atriad dovolopment, in Travancone wias moetly controd around c¢oconutl., Coconul Lalng
;. anall holder's produce spread through the coastal and mid land regions, the deve-
*opment of cecomut industries such as copra making, oil milling and coir industry
created a large stratum of petity capitalists, midélemen and petty producers. Spurred
cn by the trade boom in havd fibres in the mid-nineteenth century, the production
ol coir yarn and fibre qulckly ospread Jhrough lhe cowulal belt of Travancoro uti-
lising the cheap and abundant labour that was available., The coir weaving indu-

=¥, on the other hand, was localised in and around the town of Aller,.ey in large-
ccale manufactories. Though the coir factories employed orly less than 6000 wor-
kers in 1921, if the employment in the household gector of coir yarn spinning is
also taker into consideration coir industry will be seen to be the largest source

of industrial employment with around one lakh workers,

The power driven rotary chocks nad begun ;to replace the traditional
bulloeck driven gharries in the villages, The fact that share of coconut o0il rouse
Poom dod Vo fat e el b Lho oxpese Ll Prom Peavanooro widido Lok copro il eoco-
nuts declined from 3%9.3 to 12.5 between 1890-91 and 1919-20 1s & testament to the
+sgicment to the growth of eil indnstry;giﬁllappey evolved 10 be thewmajor-cenire

o. 0il industry in the devand boom for oil generated by the rapid progress of scap

23/ See, Report of the Administration of Travancore, Statistics of Travancore,
Trade Stalistica of Travancore, for rolevant yeara,
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24/
industry in British Indian in the forties. Timber industry maimly consisted of

saw nills. The tile and brick industry developed around the tewn of Quilen due
to the availability of good gquality clay?

Rice mills and distilleries constituted the food industry. The cashew
industxy, which would later characterise and dominate the good industry of Travan=~
core appeared on the industrial scene only by mid twentiéff/ By the end ol the for-
ties it became as important as colr weaving in terms of factory cecmploywment. The
cashew industry was localised around Quilon, & mincr port town of Alleppey. The
main attraction for this localisation must have been the availability of cheap
labour, It may be noted that development of coir and 0il industries as well as la=

Whour _atensive back water paddy culiivation in the adjacent Kuttanad region had al-
readdy sladmed Bhie Yabeur in Lho vinelnily of Al Leppoy, the aolhers meJoess Laduolalal

town ol Travanceore.

We shall briefly summarise the important “eatures of these agro-proceasing
industriess
1. A1l tiese industrics were cxp.rt oriented and wore dependent wupon the
vagavi=a of forcign market domand. Even in the caue of tile industey o nignili-~
vanl proporiion of the demand came from British India, It 1s interesting in this
contex. to read a contemporary perception, It was said that"there is no offort on
the ¢~ of industrialists to sell the products of coconuts in this country itself.
The industrialists of this state are narrew minded middiemen interestdéd only merely
i% their profits ..... we expori coconut oil and import keresene for burning the lamps
cveesTo .y .rice of kenovsene iz rising while the price of cocormt oil is falling....
If we crn boycott kerosesne from the land on basisz of swadeshi ideal and use coconut
0il for ourning the lamps can the foreigners ever hope to manipulate price of coco=-
nut 0il....Now take the cace of aoir.  That Duninoms conninbe ol weav s oole mn bl L—-

NS ang  aposting them to roreign countries....Think of the large demand for coir

24/ J.8. Patil: DReport of Cocormut Fnauiry in India, Delhi, Imperial Council of
|, Aeriealture, T934,
55/ Mi:  aum Wages Committee for Tile Industry W~—~w+: Govt, of Kerala, Trivandrum,
1957.
26/ K.F. Kamnar, Cashew D velopment in  adia @ Potentialitien and Constraints,
Rerms Ol Now Tellid o hini4 .
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me Stings in this ‘s-bate itself give: its high rain and lamidity. Those who dwell
aear the bacxk welers, rivess or seu ctigtbave 1o Supénd six months fron widdle of
B vam $c middlz of Vricidgam iv places with high hwaddity. If it is the situa-
tion that every house, especially the poor, should buy and would buy 2 to 6 or 8
matiings coir industry wowld not have te depend on the likes and dislikes of the
JL .e@Nners .L. such desperate fashion, If colr mattings (wre produced likce Lhe grass

mate and sol? in our “ocuntxry itself at cheap rates coir indistry will praspere Dut,

if ur workens contimue to be merely coclies ambsizting at base miniman how could

[al
&
we iver do it,"
2. The techuojomy, productivity and Labour prooose o all Bheaste Gostoglefon

wore couwghl ik o vicious cirele of pormanenl stagnztion, causing deploravle labour
cor wtions an. iovels ¢f living., Colonial domination, the relative aurplus popula~
tir and the eratequert availability of cheap lavour and a mumber of olther soclo-
economle factors cepressed the fundency of capital *o constantly improve the tech-
nic @ of proiuctlicor, canlraiise el wociddiue the productive Lorces and mween for-
cod el owecp oy Pe Tover Possn o pen bt ion, hearet'ore,  bhe trausitional
mahuiactoring and preqanufactorins forme of production orge.nisa;bioﬁs came 1o persie
8t . . chatact-rise kot of thege industries, For example in coir spinning only
rudisentary instrument: such us mamual spimning wheels were used. The majority of
the sorkforce was aelf-uzﬁloyed, the ipdustrial structure was characterised by a
wide speetrur of prenamiuctory production organizations like pelty producers under
vari.4d forms ol dominatio. of mewchants or wage workors within a common enclosure,
Coir weaving even though sganised in large-scale establishments, the labour process

wag .inly mcoaal, the madkne power heing used only in large-scale mamulictories
ney

L Ve Clndabbog: caet e ch by deprorbentss dimilaedy e aadin Lidowr geocess in

var. 2r cashe. and tilg Industries slso cortinued tc be handicraft based. Thus all

" " n " gt i
217/ Rama Vama Thampant 'Kers Vyavasays Triante MvhivriahiMargangale Pa¥ieti (),
"ravancos'c icultural nd Tadustirial Journal, 1935.

28/ T.M, Thoman Isaac: “Bvoluslen of Organisation »f Production in Coir Spinking
Industry?, Jentrce for Devlopment Studies, 1986. (forthconing working pPRAPRTy )



16

tese indaustrias were highly lalour intensive with low carvital dnvestment in

direct productive activilivco. e xuy adnk wasg oue control over trode.

3. As the table iteself shows the Earopean fimas dominatboed the plantation in-
Justriés. The cottage enierprorcurs as well as middlemen in coir yarn spinning

- wustry came mostl, from the kEshava caste., However the sprawling net work of
nlddle men and petly eatrepréncurs wers controlied ty the JMuropean cxport houscs

i: the port itown o llempey. These export houses were successful in keepias
Tra.va;nc'orraam cut of the coir yean export murket thwough their nmenopoly of brling
¥ saes aml caxtel arrang‘cxneﬁts emongst themselves, l':.{owever,- in colr weavlng,
sashiew and Lile indostry the Trmvoorean colpoproocuen wepe guceomilul o sokiige
i way To the frc t ranks by midethirties mostly helped By the lower cesto of
production in their relatively amweller establishments. However, even In these se-~
crore the leading fi:ms coutinu:c-d to b~ Buropean swned. In Alleppey there cone
into existence twe chambers of commercea - Travancore Chamber of commerce (Burnpean)
apd Alleppay Chrwnla» of Comeien (Mesrvicorcan) = who corsicd o a bitter strugde
aestdia bocach oohers lowoevery, b oy o 0 be noled hore wial the eoir inleresle in
b-th these chamberz came torether to form a united ~gsociation - Travancore Caiy
M-+~ and Mattings Manul-.cturers Association = at the eud of thirties namely to stom

29/

tr.> upsurge of trade union mevement.

4. The prodheiion pracess in theese industries lonvoived only clementary or pri-
ma—v proceusing. Tea and cashew, for instance scarcely provided a potentlal Ior
forward linkaxes. However, even in the case of rubber which had attracted coasi-

#  ible privzte inver ment, very little of the industrial potential wvas reallced,
M™ie mMibber Cactorien only did priwaer proconsing I‘wI'm-u Ly s mei bt il Wt o=
L& bo the rubber goods manufucluring indubtries outside Travancore. Svap Industry,
for which coconut oil was an important raw material came to flourish in British

indla rather than in Travarcore. Further, Travanore supplied conziderable amount of

- . - . o -

29/ T.M, Thomas Isgact "Wori:ing Class Par-y and VWorlking Class The Ixperience
of Aliepney™, \Mal a:falan.), Swatanthen Samevom Communint Prosthaman, Chinthn fubli-

ahorn, Telvaadini, 170070
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raw copra to the oil mills using expellexr technologzy in Uombay and coir yern to

vie powerloom facteries in Burape.

5. There was very little inter-dependence between th_ése export oriented agro-
processing induatries., FPurther, due to their ]:'ow technological baais and its pri-
mary processing nature, there was very little scope for the development cof engi=
neexing or metal facteries. Even in the case of tea and rubber fectories the basic
rachinery requirements was met through import from Burope. 4s we have already noted

tns few metal factories that evelved wers in the nature of repair shops.

Finally it may be rioted that the development of agro-processing industries
in Travancore was incidental to the commercial expansion and commercialisation of

merrfeulture W Toawenmcore slnco nid=nine teonth century.

The role of the Travancore State in the industrial development iill about
id~19350's was very limited. The industries department itself was set up only in
1919. This was followed by the Travancore Fconomic Development Boerd. However, the
& tivities of the irdustrial d,e_pa.r‘bnen‘b +i11 the 'thirties even by official admission

3/
vag one of drifti., 'here was no coherent and consistont policy towards industrial

development. The departuental activities were mainly confined to laboratory cxperie

men-t’a.'running of a i'ew commerciml schools and conducting geological surveys,

e gener: L attitude of apatly towards large scale factories finds clear
expression in the policy declaration which appeared as part of the 1924 budget,
it seems to the govermment that we shall be making a s&rious migtake if we expond
our .anergy and resources for the development of factory industriea in Travancore,
Ou» industrial efforts might with advantage be directed towards the development and

ereation of cottage industries',

Ihis avers on of the govermment to factory industries and the lack of a

coordinated policy even for the development of cottage industries should be underatood

}_, See "Ad.dresa of the Dewan o the Travancore legislative Counml, 1921%,
: Travanc : Proceedi (TLCP) Vol.V, 1925, p.74%

3* K, George, "Budget Speech, dtd, 1.8.24,Ibid, p.40
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tegethor with a certain lack of foresignt and ineflectiveness of the early depart-
aental chiefe, i1 She background of the colonial framework under
which Travencore was trying te industrialise, The abortive experiment in Punalur
Pgper Mills, in the last decade of the nineteenth century, when the state undertook
t< guarantez the interest payment to the investors, came to be comsivered as the ine-
vitable result of any such large scale financial ventures. Apart from the lack of
p-oper tschnology, the uncertainty of the markets for the Travancorean industry,
&-ographically situated as it was in tho corner of the subcontinent with no adja-
cout metropolis, was an important deterrant. The requirements of the manufactured
gooda was mostly met through imports and Travancore had little frecdom te chinnge
It Laedrl potlcies Lo give protection 1o 1ts nascont industries. 4s admitted by
the Director of industries on the floor of the Legislative Council, “When we talk
atout the development of industries, we must remembecr the position of Travancore.
Scme gentlemen talk. about the cxperiments made in Jupan and other places. But, we
mus . remembes that Japan is a sovereign state having international status and she
can intreduco 'wmdustrial policles whiect will bo wespetied hy othor aovareolgn alatos...
i. 3 not l;osaible for us to develop indusiries in the manner Japan may have done,
We are only a small fraction of a big unit®.

lowever, as a leading industrialist himself noted, the 'vacillating'
n2 ure of the industrial policy of the government “merely reflected the Jerky and
s ¥ h.a.ture of the public opinion®, The n_a.acen{‘. bourgeois class itgelf was not
yet fully capable of articulating it's interests coherently. Indeed, the govern-
mer:tal emphasis on the development of cottage industries was generally accepted

in the political and commercial circles.

42/ See CSP No. 8497 -9, 8514 —.6, 8557 - 8560, 14255, Punalur Paner Mills,
1891, 1896, 1897, 1895, 1893, 1887, 1910, 1900, 1891, 1892, in &G, Trivandru

33/ I.C. Chacke, dtd. 12.8.25, Vs1.V, TLCP op.eit, p.736
34/ K.C. Mamon Mappillai, dtd. 12,8.85 Ibid..v. 736..
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ITT

Stata Inlexrvention #=~1 Ievelopment of Madern Dnduatries

Trom & ovnd the mid thirtics there was - percentible change in Lhe
attitude of the governuent Lowards industrialisation, The caxrlier laissez fuire
policy gave wuy bto a pelicy of determined intervesntior toc Loster and hasien the
..velopmen. of industries. The main elcmonts of the now policy mey be summarised
=7 follows:

a) The first was the encouragement given %o private ;'mitia.tives to start rvew indu-
ies by ~iving concegsicanl eredit facilitiea, land concessionsg, subsidiced supply
of firewood, clectricity mud such other intfrastructural facilitics, Tho most remar-
kable achievement of thiz period was the Pallivasal lydro Bleetric Scheme in whien
alabive eale o Tovagteenh e 1946=4"7 glood al Me430.50 lakhs,  Govermeent also
w lertook ~ommercial transport, and financed railway development.
b) The sccond clement in the strategy ol industrialisation was direct goveriaent
ipveztment in those sectors where sufficient privaie initiotive was not forthcoming.
in « major policy statement mzde at the joint sitting of Travancere Legislutive
Houzes in 19%7 the Dowean stotedd "Phore e corbodn saneenh Tnauabdsien wi bl o e
-- ~u8 ol developuwent in wisleh private initiative cuanot start with unless initial
er couragenent were piven, Thus for instance, it requived givernment irdtindive and
pu.ft and therefore goverrmenl of Travancore sitarted muliing rubber goods. Bat the
expzriments e not and should not be an end in themselves, Ii is neither good for
the state nor for business and thercfore as soon as such oxperiments have ended in
comparative success it 1s the duty of the atate Yo hand over the experiments to pri-
vas  enterprizes........In other wordo govermmeat shall at the right moment give pluce
Lo rrivate en.te:.ﬁprise".. Thus in 1946~47 the governmeul had considerable investwent
fo Late Trooegael (h'-:. [ & I ll;JI:I) Clay e Treepey n-:l Phovavist v b Loy (l.":..l"{.').'f luldm)

Rubber Factory (Rs.4.73 lakhs) Vanchi Clay Mining and Refinery (Ps.1.97 1akhs) and

)

Per..lisers aid Chemicals Travancore Ltd (B5.4.08 laihs) and so on.

35/ Commercial Review, Vol.ITI.Nu.G, June 1937, 1192

36/ Cepord of the Adminisfraiion of Travancor: for the year 1122 ME, Irivandrum, 1947,
-e also, P.C, Peter; Senc Todunirisl Ppeblomy wilh special Reference ko

Iravancore-Cochin The Popwlar Tock Dopot, Nombiy, 1979, p.?0.
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¢) Thirdly, the guveriment touk active interest in ensuring markets for the produ=-
cts of *the new industries, T4 ampeintol leade :gents outaide Travancore and o govern-
ment sales depot at Tritvanurum. It was the vigorous intervention by the Travancore
goverr ent that enabled ti: Travancorean industry capture a portion of the orders
placed by the War Supplies Department. In the casc of coidr industry,»whﬁae Lorcimn
markets were closed at the ocutbroak of the war; it would have came to a total octand
8till but for the active initintive taken hy the govermment to get cocir goods acce-

31/
wted for war requirement intonte, wall bage eto.

dif Integral to the policy of industrialisation was the attempt to create what the
aulhori “ea cons[Aeved o o) by dndheitry rolabians,  Phila wesorl cw apold tiained
trade unicn movement and institutionalised collective bargaining arrungemente. An
sxplicit enunciation of this by the authoritice was necessitabed because of the rapid
. spread ol radicalism among the wogkiné class especially in the Alleppy industirial |
balt by the e=nd of the 'thirtieé?_/'The legal framework for this new perspective was
oreviled oy the various labour legislative enactmentd?ﬁ/The Factories Act, Trado
Inion Ar and 'Trodo Divpulen Acl wexo orineled In Lhe backgrourdl of Lhe explosive

labour unvest in Alleppy in 1938, The Travancore Workmens Compensation Act, the

Travancor: Payment of Wages Act and the Travancore Maternity Benifits Act were passed

“sefore the Wer had ended, The Iniuctricl Relations Committee was Formed with the ro=

5]]& "Administration Rencrt of the Department of Industries for 1116 ME, in Dev.Dph.
* No.D.Die, 1209/92 inglish Reecords Cellur, (@&C), Trivandrum, B.L. Pollard,
Repo' _of the Travancore Coirv FMats and Matting Manufacturers Ascoecistion for the
year 1940-41 Alleppy 1941, p.9. and also tha speech of K.C, Karunakaran in
Proceedinzs of the Sree Mulnn Assembly 9th session did 21.7.1940, Trivandrum 1941.

'8/ T.Y Thamas Iseac, (1985), op.cit,

32/ P.N. Ebrina Pill=i, "Iabour Leglslations in Travanccere", Travancore-~Information
istner Vol VT, No.2, Jnly 1946.




21

pregentatives of aaployesr an' employees in colr weaving im‘ustry at Alleppey and

was held as 1 e model for the whole . .ate to emuste. ..U the end of the Wnr the

zovermment took initistive in calling Tripartite Trbour Confercnce at wiich boma

vas de_fi;ned ag differed waees and was apgrecd to be plven teo the worlers in the
LOJI

stzie.

This remarkable shift in the policy of the Travancore Government has
usually bzz/n attributed te the statesmanship andg Toreslght of C.P. UHaaaavamy Iyer,
the Dewan However, a cloze perusal of the procevdings of the Travancore Leogisla-

| tive Council gives a different perapective., The picture that niunz':.na ig one of a
hopd band poovervment o promowebind susd selideiamd inbo sebion by Lhe representas
tives of the rising indigeneous bourgeois class. Tle formation of {he industries
department itself was the remult of their demand. Thence onvaris, it was the ine-
ffectiveneas and the lack of an industrial policy that was one of the targets of
attack in every budget sezsion in Travancorc Legislative Council. Ascerding to K,C,

Mammew Mappillal the leading pokesum of the Syrlan Shucdnbien Cupitnlisto, "eoeesane
Indupirial policy or industeial oxaongicon has been proceeding generally without any
cohie :mee and in an haphesced aanner®™, ol Ln Ble opinion, what 1little achievements
the iné.ustrial department could claim credit for, “"uoes not represent the deliberately
expre ized mind of the governmernt. Generally these huve been bi*uu{;ht 'abou'b elther
through oxternal pressure or In response to repeaw-.l"pubi;/c opinion ihat comething

shovl .. uone in the direction of ingustrial expansicn®.

40/ 'Fates on Tripartite Conference ‘1946’ (Type script
! 2ords of Travancore Coir Mats and Tlattin larmifacturers Ass
‘priefOutline of Work of IRC 1940-46' Yype soript)

;']_1/ o Roadmewndihey Qe s bouvandler. o Ghe Suihbio b du purtld af ua.chu otliama

C.P. Barmsu_a_m Aiyar, Dewan of Travancore, l‘mvmmrum 1940

gosiation, Alleppey.

42/ X.0, Mammon Mapillai, Budget Discussiorn, TIZP Vol.1, Part 1, dt.24.7-22,p.606
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The position of the I.dustries Department to such criticisrs s +hat
was not the .oolicy of the State tuw run factories, The results of the lahorstior
experiments conducted by the departmeat were open to pudlic and "it wie for the

| 43/
vate capitalists to utilise ifhen. This immediately brought forth the retort t
the Pepartment 'should have advised the government o give more encourasenent
the capitalists of the ccunényu" The movernmental aid was sought in roaoving th
handicaps suffecred by the Trcavancorean ceopitalists vis~a-vis the Barc .~un merca
housges, raising the tariffs asainst the imports of ananufactured goods, cuovisig
better credit facilities for the mercantile and indusirial community, -.pointng
trade representatives in forei;n markets and collection of market intclliger qe.f

The financial nolicy of thc gove.nment which “attached undu: iuportong
the surplus budgets.esese.solilte the mideaval statenan who alwvays aime: .t 2 faf
ble balsnce of trade’, wis of'ten subjected to severe criticism. Th: bhudgetan

licy of the government was geare? to ti.e provision of social welfare “.cilitics

ereation of budgetary surpluses which were allowed “c accwiulate in ti:. lived

46/

sits and the governmenty u. licic scecurities, It vas demanded that the —ecewiula

surplus which .cre dexcsited in the mo-2ryment of I-dia Lecurities and (oreign

at low rates of interest sbauld at least be made zv..ilable to the nat.ve indlus
A

lasts. During the Depression period K.C, Karunalaran the leading Bzk-va indus
list strongly argued. for dedicit budget "Bvery progressive govermment zhculd «l

1/
its budget with deficits'.

The sovermment policy of giving priority to the cottage indi:iries wag

also assailed. It was argued thot the neglect of factory industry worl be coll]

I.C. Chacko, Vol.iV TLCP, 1104.ME, p.936.
Mathew Murukkan, Ibid, p.962

P. Hzahech liohammed, SLCP Vol.IX, 1101 ME,

RE EE&

R.N. Poduval, "Travencore rirances during the laet Decades," Indiz o Jou
of Eccnomicg, Vol. 23, 1942-43, pr. 68=79 . *

K.C. Karunakaran, TLCP Vol. XV “104 ¥al,” p.216

& &

K.C. Xorunakeran, TLCP Vol .XVII 1105 HB,p.y22
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the country to permanentibackwnrdness., In 1926, K.C, Mamman Mappillal began
acmanding that the govermaeant sheuld nonslder a scheme for generating cheap
Ir-droelectric scheme for industrial developmen%?/ It was alsc demanded that govern—
ment should set the cxemple by undergaking large scale industries and thus convince
the peoPIé the viability of such enterpriseé?g/This change in the public opinion
reflected not only the growing maturity of the capitalist class in Travancore but
also the rising sentiments of economic naticnalism thoroughout India. The indu-
strial achievements of Baroda and activitics of Visweswaraiyya of Mysore were
common references in the debates on industrial policy in Travancore.

The new industrial policy of the Travancore rinte had signillicanl lupaot
in terms of the eamergence of a modern industriml sector in the State. To guote
“45 a result of tids policy several large scale indusiries covering a very wide and
diversified field of-productiOnfwere started in the period frem 1935-48. Some of
them may be said to have Leen pioneering attempts in the production of goods which
were till then never tried in Indin. Thewe were Rayons, Titanium Dioxide, Amcnium
Sulphate, Nayon peade canslic Boda, Muondniue metal ote. Ingplte the lack of raw
materials, son.c of these industries & 'h as Aluminium, Nuyons etc. came into exi-
stence only because of the atate governments initiative and willingness 1o parti-
cipate financiglly in the venitures and offer operational facilities to the maximum
extmt, 7The esctablishment of the FACT for the mamufacture of fertiliser from liguid
fmpmonia obtained [rom wood gusification is an ouitstanding example of this, In this
case the government provided not only the major poriion of the capital but also

made power avallable at ciieap rate and placed atthe disposal of the concern, a

19/ K.C. Mauman Mapp117a0t, TLOPR, Vol.TX, 1107 MR, p. 129

50/ Thariathu Xunju Thomman, TLCP, Vol, XV, 1104, ME, p. 963
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51/

large extent of reserve favest for the collection of firéwdoed. "

The Cavourable conditlons for investment resulted in a spurt of joint
gtock company activity in Travaucore, As can be seen from table IV the lotal paid
up capieal increases by eight Fold between 1933-34 and 1947-48. As a result
Travancore which was lagging behdnd ether princely states in the development of
SOint s.ock companiex, durins the first three decades of +he century, in this
period overtooks other comparable princely states both in fetal capital investment
e in per cawnita invesunenf?a/ What is cven more impresgive ig the chuange in the
QZEtOral compasition of bh; companicg., The early nhase of jouinl=stock company deve-
Yoprion . unm choaracherieod by bhe growth of planlabion copindast s beande T excanp i
nies. In 1933-34 out of the 641 companies 506 were banking companice accrunting
for 36 ~ercent of the paid up vapital. The plantation companies accounted for ano-
ti.er 45 percent. By 1947=48 the numb;r of banking companieca had declined teo 154
and their share in the paid up capital to 15 percent. The financial atrains genera—
ted by the great depression ns well za the reatrictions lmpoaed by the lravancore

2‘7&/

Boanking el ot 1950 were eosaanadbl e Poee bhile plenowenon, On Lhe other Lol during

this period, *“e trade and maaufactur’ . g companies incre sed from 82 to 438 ang thelr
share 1 the total paild up capital from 14 percent to 5C percent. HMost spectacular
wos the emnergence of chomical commanies which accounted for 16 percent of the paid
Tnn1gapit?‘ in 1947-498. Joint stock companies to wanulacture glass, aluminium,
rayons and tltanium prodoc.s accounted for 11 perecent ol the paid up capital. The
‘harp 7 -eave in the number of'other trading and mranufacturing companies' is wainly

Sue to the exsansion of 'Agencies (ineluding Managing Agzent Companies ); trading and

Cay avn oodt e Wy o e i debady Gy o Voo, Tradone bz e su deteye, Wded

Pive Yoo BlLu, voveriment ol Kerala, ‘Lrivandrum, 1960, p.31

<2/ P.C. Peter: ep.cit., p.77

-

izfﬁ Eeport. of the Uravarcore Cochin Banking Ingwiry OSommission, 1956, GO, Delhi,
1956, pp. 20~21 and T.C. Vargiese op.cit. p.112 ~ 15
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Tzble IV The Percentage Shave ¢f Various Sectors in the Capital f the Joint Stoc's Companies
Ince. .rated in Travar -~ r2> dv- ‘ng 1977 -34 ard 194748

Sector Number of Percentage ‘Percenta.ge share Percentage share in
Companies share in the in the subscribed the paid up capital
1933-34 1947-48 authorised capital
:;xgit;i 19475 1933~34 1947-48 133334 1947-48
(1) @ @ e © (8) (9)

A, Total trade and —zmfacturing 82 418 12.6 50.6 10.9 51.2 14.0 50.8
1. Chemicale and =2llied trade - 9 - 13.3 - 13.7 - 15.5
2, Glass.-Alwpiniv=, Heyans and

Titanium - 4 - 6.1 - 11.5 - 1.2
3. Tanneries, Soap, Match and ‘
Ruobber - 13 - 1.6 - 0.9 - 1.0

4. Clay 6 13 1.7 3.0 2.4 3.7 3,8 4.2

5. Printing and Putiishing 12 35 0. 1.2 0.5 0.5 0.2 0.7

6. ille and 6 32 2.5 3.2 3.1 3.2 5.4 3.1

7. HEngineering 4 24 0.9 2.2 0.5 0.8 0.4 0.7

8, Other trading z=i uamifacturing 54 288 6.9 20.8 4.4 16.9 445 14.8

B, BRanking, Chitties & Insurance 506 154 62.6 21.3 56.2 18.0 36,0 15.3

2. Flantaticng 35 86 21.5 22.§ 28.4 26.9 44.5 30.3

D, Transporte 9 43 1.6 3.1 1.8 2.7 2.5 2.8

2. Hotel, Theatre eic. 6 23 0.3 1.4 0.1 0.9 0.1 0.6

P, Others. 3 18 1.4 0.5 2.6 0.3 2.9 c.2

Grand Tetal EE— ";;,2— 100,0 100.0 100.0 100.0 100.0 100.0Q

(Rs. in izkhs) 953 4686 313 1785 183 1537



SrdrManuTact ring Combarioss

Thay clso included relatively mowterm industrial eoncerns such as 'The El?ctrical and

Industries Ltd' (paid up capital of 15 lukhs) and the Forest Industries Travancore
Ltd' (paid up capifal of 25 l;khs). The data substantiates our conteation that
. npt enly did the ocowyporate mector in Travancere cxpune:  rapidly but also the core
porate profile became more diversified and modernised during the period under
discnzgion,

Indugtrial Stagnation durings the Immediaste Post Independence Period

Vo '

e Gt ol peow e o L Tand desndo bhodtansn frubapeantoneo Tieoia nlaok
contrast to the stagnation of the aext ane decade of posi independence performauice
of Travancere. Uhe lack of adewuate data an'statistice of factories and noticual
inca. 2 makes a comparison very difficult. Moreover, because of the integration of
Travancore vith Cochin and Malabar, scuerate statistics ifor Travancore reginon are
Also not available, iowvever [rom avallable data o Kerala's Stale Domeotic Protluct
bulweunn 19L0-01 ud 104=0%, L0 Ls poussible e delineale some trends in dlodusirlal
degelomment during the =20dly aectk indy, ~olovae poriodl {see%T&blc V)

2) Till the mid-sixtics, t.e rate ol growth of SIP of Kerali was lower thdn that
of t!. NP, 'YMmile the lutter srew at 3.66 and 4.14 percent per annum during the
garst and sccond plan periods; the cerreaponding tie 5DP growth ratec were 3,39,
and ¥ 20, Duxring 1960-61 to 1964~65 pericd the KIP grew at 4.63 per cent while
the SIP growth r=ies were 3.39, and 3.20. During 1960-~61 to 1964-65 period the
HDP graw at 4,63 perceﬁt-whilo ihe SIP zrowth rate wms anly 2.80.

B) If one examines lhe sectoral Dresk up of the 3DP, 1 i Conpd Lhod dusine Ghe
118 2a the share of secwnalary pectur doclined. It was the torritory asector which
graw fastest, followved by the primary sector.

“é?-Wit\in the indugtrizl sector, the unregistered manulacturing sector ¢rew faster

than the reglslered mamlacturing seetor in the 'fifties.
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Tohle V

TRVNDS TH T GUATL, TOMESTIC PROJICT P KIRATA

(hs,crores )

N Sccendary Terri- 7Total Perce-~ Total Percen-
Year Primary toxry SDP nitage NWDP  tage
Total Regd. Unregd, change
Mfz. Mg,
(1) (2) (3) ) (5) 6 - (M 6 (9 (o)

1955=-51 191.26 53.64 25.37 25.6% 97.96 342.86 — 2078  —
195, =52 203.90  54.66 25.45 26.63 101.63 360.39 +5.11 9279 +2.21
1952=-53 2C0.57 54,59 23.55 28,01 195.78 360.94 +0.15 9590 +3.35
1953-54 210.24 57.45 26.06 27.51 110,27 377.95 +4.71 10201 +6.37
195.-55  217.98  60.21 29.53 27.14 114.96 393.15 +4.02 10483 +2.70
1955=56 224,88 60.19 27.49 20.87 119.75 404,82 +2.96 10860 +3.60
1 Y o Y 200 PYLLG 12041 41200 #1805 L4611 45,455
195 =58 230.48 62,22 26.64 31.07 130.64 423.54 +2.73 11254 ~1.01
1958=59 235.23  63.92 28.70 o1.24 137.93 437.08 +3.19 12165 +8.09
195" 40 245.11 65.54 27.52 32.65 144.00 454.65 +4.01 12399 +1.92
1960-61 253%.70  67.55 29.50 32,97 152,87 474,12 +4.28 13263 +6,97
1961-62 253%.75 70.05 31,16 3%.65 161.99 485.78 +2.45 13729 +3.51

19€:-63  264.65  T1.33 A 73 50.33 372,67 508.67 A7l 13993 1,52
1963-64  273.08  T2.94 31,72 35,31 180 92 526,90 +3.59 L1710 45,56
1964-65 531,89 +0.93 15885 +7.54

(source: €ol. 9 & 10 SL Shetty: Structural Retrogremaion in Indian Hconomy, EPW,
Bombay, 1979

Col: 2-& - "od Ly the Bureau &f Economics & Statistics, Trivandrum

During 195161 period, the aharf of factory employment in the non-houschol.d
industrial sector even declined warginally. In fach, the only modern incdustrial
enterprisces worth mentioning that came up in Travancore region were the DDT factory
at aiwaye, a cycle rim factory and a spinning mill at Trivandrum. An enquixy into

the causes of indueirial deceleration would underline the limitatinr. of the revelr.-~

[T TS T IR TP T - -

el Niasted b b ol by Mogtk Lo Lo Hon Doneechiod o deetor dn Vousdar -~
1951 1961 . in lakhs
Bumber of houschold workers’ 464 E1oo) K34 §1oo)'
Hugberoof ' factory workers .. 131-(32.4) . 166 {31.6)
. gber of non houschold and non
factory worlcrs ' 273 (C7.6) 359 (68.4)

Bourcss Buwcan of seorowmics «iu Statisties, Industry and Infra Structure,
Trivand=m 1914,
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ment .f modern industries in tie pre-~inderendence pe iod., Firstly, deapite the
establishment of 4 number of modern ~ dustrial establiz'ments during the earlier
peric. the industrial siructure as a whole continued to be dominated by the agro-
processing indusiries. Thuc, for example, even in 1959 traditicnal food, beedi,
cotton weaving, coir and ceramie industries accounted for 79 percent of the work-
force in Kerala. The chemical Dbasic metal, metal productis, electrical ecquipments,
transpart equipm&ntq{éﬁgineerin@ industries had only lesa than 10 percent of the
work force in the state. The ewport orienled agro processing industries in the
Yegicrn xained no benefit from the import substitution and tariff protection peli-
cicn that played an dmportanl vole in Lho opoel of hlunbeldonl development 1o poat
independence India.

Secondly, the role played by the indigenoug investors in the development
of the Qodern Industrial sector was ;ot very significant. In thia context . the
bshaviour of ti.; Syrian Chiristian capilulistm, who had by then acquired considerable
capacity for investment, reruires special scxrutiny. The politicil almouphere in
Tesvancore mbe g sl W invest du W glale sponsored cnterprises. It was
a period of mo..iting tension between 5. .¢ sections of the Syrian Christian community
anté the administration under C,P. Hamaswamy Aiycr.

In the particular centext of Travancore, where the polity, social structure
"anf the social practices, to a great cxvent, wercé still determined on the basis of
Hindu cc-ecept of ritual purity, the emergonce gf a non-llinda commumity demanding
equal social status and rigits creased tensidgj/ The early phase of political struggle
in Travancore from the early twenties was led by a2 communal alliance of Chyistians,

Muslime andd Bzhavas agmicst the covorpn domivated adwinisleadion, 1L owae ol Lhe

55/ NCA®R, Techno-Iconemic Survey of Kerala, New lelhi, 1962

_ﬁé/ P.K. Michael Tharekan," Mascent 3ourgeoisie, their Political Predocament and
Affiliation to the National Movzment ¢ The Case of Travancore State Congress
"1938-1947" paper read at Seminn- on the Indian National Movement, It's Pulitical,
Social and Ideslogicul Dimensions, 27-29 Jamuary, Social Scientist, New Delhi, 1986,
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g zcesslful coreclusion of this stmggle that a joint national movement under
Travancore State Congress was possible at the end of the 'tharties. The Dwwan
w18 able to wecan away the communal groupings other than the Syrian Christians

from the State Congreas agitation. Several specific steps adopted by the Dewan

1.28 viewved by the Syrian Ohristiasn Community as directed against them. One that
aroused great pacsion and controversy was the liqudatio.. of 'Travancore Nationsl
Quilon Bank' tl:e premier Syrian Christian financial institution, There was indeed
sufficient grounds for persons belonging to the Syrian Christian Community o be
wvory of entering into the indusirial sector under the guarantees given by the

58/
sdministration.

M cbove silwillon Jlo reol eronte vecisuy obalacles Lo governmentd efforun
to foster industries as there was significant inflow of capital from the neighbouring
Tamil Nadu. The role pliye% by.Tamil capital in the industrial development of
Truvancore is a matter[mo;?ts more detniled examination. However, this inflow of
Tamil capital seems to have dried up during the post independence period. TPerhaps,
the opening up ol new invesbecol ooportunities in Tamil Nadu after the indepete-
dence as as v .11l aa the loss of state atromagat in Trav.ncore might Rave been the
factors responsible for this development.

The indigenous capitalists in Travancore exhibited little entrepreneuri:l
interest in industries even during the changed situation of the post independence
period. The experience «f industrial estates schame in Keralas was the worst in
India. In fhis context it may be interesting to read the following perceptiwe

gtr tement of K.N, Raj:

5_?/ m.M. Thomms: Taaue, P.K. Michael Tharnkan, "Sreoc Narayann Movemont In Tenvonieo: .o,
10an=(9%), & dlely ol Soolal Banla ood Hlocloglosd Ropraductlion®, Wovrking

Paper No. 214. Lentroe for DeweloPment Studles, Trivandrum
582 C.P. lMathen: 1 HAve Borne Much, New India Printers, Madras, 19957.

59/ E.N, Dhar and H,F, Lydall: The Role of Small Dntewprises in Indian
Development, Asia Publishing House, Bowbuy, 1961, pp - 44-50
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0ne reason for the relatively slow dcvelopment of large and medium
scale indust-les is perhaps the lack f eﬁtrepranaurs interested in their deve=-
lopment. Xerala, it would scem, is =till at the ntate of capitalist development
when projects which promise easy as well as quick meoney, and even speculative
entersrises, seem to have considerable appeal to those who have reasonable amounts
of capital. Where this process started earlier, as in Gujarat and even prrts of
. South India, 2 type of entreprencur, interested in zenuipe industrial cxpansion
that yiclds quick returms only over a period of time, has slowly been cmerging
particularly in recent years. it tlere is no clexr evidence of yet of growth of“
el olreperencaeshiip T Kok exooepl, In Lo tediggon. Phia appoaase Lo be Lean
due t the lack of necessary ability than to the existence of cther scemingly more
attractive alternatives and also, ng doubt, the lack of capital itself in the re-
gion on the scale required. The responsibility of the government in taking an
entreprencurial role and establishing large and medium scale industries vhich would
lead the way for more rapid development of o)l reale ladustrien in tharelforo

5/

correspundingly greatoer',

The hypothesis of dearth of invostment funds in Travancore region has
been guestivned. It makes all the more important .o enquire into the possible
'pore attractive alternatives' for investment that drew the indigenrus capitalist

RS
away from the industrial puth.

59/ K.H, Rajfpproack to the Planning of Kerala's Iconomy' in Omcherry N.H.Pillai

(vi) Planning for Prosperity in Kerala The Delhi Malayali Association,
New Delhi, 1930, p.42

60/ ‘e paueity of induastrial capifal cannot be areribed o bhe dnadeguney of
fanitee Sl Ceoe T odear by dadd ab ponk when wo know Gl wilisevear Lhe
govbroment floabed any internal loans Lhey were oversubseribed in a few hours
ti 2, The people have aleo beenkeen on investing inventurca that proved to
be -olvent propositicns. Dland is considered to be the wost sclvent ol such
proposition, "P,C. Feter, opseit, p.111. Also read the [ollowins remarks of
the Industrial Developmerti Cammittee (Cochin)+..... We are assured that there
is plenty of money in the state but that is fundiihg remunerative cmployment
in rural and urban properiies and in loans on such proporties as well aa comnmo-—
i1 ieg" quoted in Ibid. p.112.
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+ wber plantaticns were o sector that absorbed coneiderable investmeni funds of
the inligenot  enterprencurs, capcecl:®ly those from the Syrian Clwristian Community.
T 2 area under rubber in Teavancere increased {fom 95,832 acres in 1933-34 fo
1460,760 acres iy 1 952_}/ Nol oaly wae the new extemsion in the plantation area
we3 being undertaken mostly by the Travancorcan entreproneurs but they were alsa
naking coggiderable inveatmert in foreign companices, especially Rupec Non-Indian
C~mpaniss?;/ More than 75 per cent of capital iavesited In the rubber companios
and large scale proprietory o vartnership concerns in India was estimaled to be
Irdians owned in 1955..’It iz indeed a sharp contrast to the situation in 1933-34.
Simllarly, the independense alne brought gronter apnorlood Lies for Invooloeol in
irade where the momopoly of Iuropean coastal fimms rapidly disintegratel in the
fifties, It is heve that ¢uwr discussion in sec¢tion I on the agrarian roots of
e-trepreneurship in Travangore ;ssumesuimportance. Their agrarian base gets streng-
thenad in the lforties whea &je 1o politleal reagomns the Cyrian Christian capitallsta
vere forced to confine to move secure investments in tho agricultural sector itself,
e hoow i pliabation nulLLvntjnn, cnpuciol ly eublior, g wall o Lhe wi Uisleawad
of Taropean eapiial from the plintativ.: sector, vith changed political situabion
of the post independence period, new avenues of investment in the cormercial agri-
o ltural sector opened up for indigenous capitalists.

Given the above situztlon the responsibility of the state in initiating
programnes for intustrial fevelopment assumes added importance. It ins all the more

80, glven the rule state invervention played in promoting incustrial growth in the

forties., However, we find that dluring the Tirst Five Year Plan the schemes for

61/ The Bhabivlien of Mravapeere 1109 MFZ,— oo, ‘I‘r;i.vnﬁv!mnn, 1930
Yoo LW cant Mgegebenly Bullebioe o) Nbadloldery  Dopavtwent ol Stablabloog,
Govt., of Kevala, Privanlran; 1960,

62/ Report of the Plantation FEnquiry Commission 1956 Part IIT, Bubber, GOI
Delhi, 1956, p.17.

B3/ Govermment of Kerala, Second Five Year Flan Kerala, Tvm. 1958, pp. 31.2




se =
induztbrial -"-eireln;-'ment- ere linited to. en oXpansion of the proivction capaclby 'oﬁ-
the ceramic fictory uand a survey of r titage industries ~hich never saw the lignt )
of tho ctay%-y‘l‘hnugh the plan allocation for ‘industry, inereased from 2 perecent to
7.9 per cent during *he feceal “ive Year Plan, as tie [raft docusent of the Third
Plan itgelf admitted, therc was no significant prosress in modern industries
Zuring the IInd plan periol because of the emphasis fiven to traditional
industries.

Varicus factors contributel to this new situatien. Tirst vas the linan-
cial congtrdaints on the state govermment arising from the integration of Travancore
with Indian Tnion. The state governmen® lost the clagtic customs an! excise reveme
cow.cy which wore substituted by a inelsgtic bleck granl For a period of Live toaris,
&n- ilie cther hand, the state movermment continued to bear the burden of high wellare
coybes il snhadnialenbion.  Phee cpomdi bins: one Pood anbprhilea Quefog; M Poad e linda
faced by the Yeavancore-Cochin region in the imaediate post independence period
was anvther added burden. The Pinasnce Commimsion rejectied the plea Lo special

coneideration for the export orientel gtafe of Kerala similar to the special grants

given o the Hoxth Nillua wlab.s In lieu =i whe larriif on Jute.

Al trie ‘same Line, the Btate Goverament lactisd the sulPigient poliblenl
will to mobilise the necedsary resources [rom within the state., On the one hand,
thera was the adainistrative chacs created by the integration of Travancore with
Indian Union, then with the State of Cuchin and finally in 1957 with Malabar to Fom
.thp. State of Kerala. On the othwr hand, this period was alzo marked by seimrejs'z;ta—

< , :
bility and conflict and frequent changes of minigiries in the political sphere.

The fnadequate politieal pressurce was largely respensible for tiwe 0 seri-

mination ef the rezion by the Central Goverrment, The plan ouilay ol 1%30.3 crores

e = —— - et ey ol %5 & My e armiEm

53/ G.ve nmenl ol Kerula, Jeeon: Five Yemy Plan Knr..tla Peivan!'rus 1958, pp 31,2

11[/ Frovveorsquuout o0 Iy 0 U Flvee Yeoyre Ploagg el ivse oan! P gos i,
v, PRy pa bl

65/ TFor g Jdetolled liscussion of the adverse impact of financiul mtegration of
s Travapcore with Indian Ohion on stetes' financea ces T.K. Koshy, “iusnsial
td Awirvistrative relations of. Kerala and the Cecutipe-, ‘anubll.;ucll M.Lit. Thesig
pubmi ke’ bo Lo Teivewnct o Zoral:d, Teivanbom 1962,

"%66/ Bce for evamvle B,M.S. Manboodirirad, "Twenty Five Years of Kerala Folitieal
Developme. ", pancy pracegla’ ot Jemio » qn "Wornla allor o yuoster of a
_ centnry at AKG Cenlre Cor Research anl Studies, lrivoueirin, 1984
'.‘_'U S {'nr egapd e FAG Be dwesbicipeul, MMriet Pl o Terewda? o Qucleervy NHLPELTl
(vd) s ttlhun et i, ul u.L_' herabiy i e Yoo Pl Hopopd oft Lhe

-----
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in the Mirst Five Year Plan and 87 crores in the Second Five Year Plar in the
Travancore-Cocadn area, worts: aut to be nearly half the all Indis per capital
plan expe.ndituré'?yhminc “he Second Pive Year Plan Travancore-Cochin roceived
oaly 43 per cent of the plan outlay as central aid while thie rest of the mtates
received 53 per cont.

In the Pirst Pive Year Plan Period there was no central public sector
investment in Kerala. During the Second Five Year Plan it was limited to ile eata-
. blishment of & D.B.T. factory with an outlay of 78 lalths rupces or 0.1 per cent
of the total central public sector investment, The abzence of & airong political
lobbying group from the state due to its politiecal instability must have alan con-
Lilbulad La Lhe eolalldve negleet of U coglon by the Central Governacnl during
the immediate posi-independence period,
Conclusion

Iﬁ the preceeding survey we have offered exXplanations for the discontinnily
ir industrizl development of the Travancore regicn. The last fifteen yeurs of the
©ealonial era in fravancone wore slowacleriadl by conuddorable Indupltedal dyiom o
'a_:.-,l growill ol mocern industriuves, Uy conirast, the first fifteen years ol the post-
independence period proved 10 be one of industrial stagnation. Our analysis provides
\iof.‘iain ingights into the hiatorical roots of incdustridl backwardress of Kerala.

| W& huve emphasised the role played by the Travancora (overmment in ini-

tiabing a procese of rapid intustrial development dwing the pre=independence period.
We nave argued that the policy of active intervantion and sapport for incustrial
dev.lopment pursusd by the TUravancere Govermment evolved primzrily as a respopse to
the pressures crertad by the indipgenous bourgeois elass,

Teandest Ty, W bondings oocbbonn of Lhe Gandigomonn onpd bod badss Yeom Lo

Syxrian COhristian Community vere inihibited from utilising the state spensored

68/ The Second Plan suffared from the fact that integration of Mulabar with Travancore
Cochin tock plece alter the finalisation of the Plan. In computing the siwre
of Kerala in .espect of the Malabar urea, only that pari of the Plan outlay of
Madras relating to '"brealkable items? were consldered. The loss of Xexala on this
gecount above was estimated to be Re.24 crores, C2¢ Third Pive Year Flan, GOT,
Trivandrum; 1960, p.24.
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-

lavestoens woprevien 28 0 e e L Hhen prevailing political situation. They
mained lzo~ Ly confined to the caw. redal asricultura: sector and allied indu-
ries, The cxpansion of plantation eultivation ard commerce as well aus the with~
72l of the Dworc i vagitel Jrom these scectors wilter the Indepondience provided
1 new avermes of investment within the confines of their relatively more securc

traditional areas cf cperationz. Thus there was little indigenous erxtrepre-

wrial intereot in indugtirial devoalopment even in the post independence period,

he inflow of Taauil capital alsc ueoms te have dried up in the new phasec.
ey g
rd
At ihe mane tlwme due to varlous reasens sueh ag the fisenl 2vweis, adeind-

theaddber peobbons aud potdbiead  baulabillly the new slabe governmendl way teverely
’ L

constrained [iom intervoning in o decloive manner to “eep up the pace of inilustria-
lization. Priaarily duwe to inadenuata political presaure tlie probless and needs
i the regioa received little aitention from the central wovérmment. The net

result of the avove situation was that Kerala failed to partake in the relative

by
bouysunzy of dnoosbeind deveropment I the poat Iog wmdtont Tndla ol tho wlde-ni wien

whien K&frula ciath shaliem ol her letharsy industrial develepment li the countlzy as
a whole hwl o Lercd A vhasce of Secglertal boon,
. ) [ Argunats présonted here had been deveroped in two seperate papers
= ]iizhed in Malayal m3 T.M. Thopas Isazac: “Dome Aspects of Induatrialization
-Gt erala', (Malayalom) Adyavags lokem , Special Number; 1983.. and P.K. Michacl
Lkant "Industrialization and Modernization of Kerala" (Malayalam) in Kesavan

‘,ﬁ;tha‘b ‘and N,P, Chekkutty (ed) Modernization of Kerala: Some Historical Issues,
o cut University Undion, Casicut, 1982. The Authors are gratefil te Sri,Raran
;'.mf_‘»devazj with whom we joinlly prezented a sw.irar on the subject at CDS. :

=1 1985,
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