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SQHE OBSERVATIONS ON ECONOMIC GROWTH IN I N D I A  

. OVER THE: PERIOD 1952-53 TC) f382-83 

There is a presumption in some of the recsnt discussi~ns on Indian 

awelopment: experience that the rate of groah ,  of output. Ii.e. of p s s  

bmsstic product) has decelerated since the midfile of t he  1960s ; and that, 

&ce the rate of domestic investment has evidently gone up significantly 

fmr the last decade, incmmental capital-output rztios have not only risen 

bharply but it reflects increasingly wasteful and i h e f i c i e n t  resource use 

b the econamy. From this follows a varie.ty of other rene~al isa t ions  and 

bl i cy  inferences, both economic and political.  The pmceedings of the HIT 

bference on t he  t~olitical Economy of Slow Industrial Growth in Indiaq, 

-fired by t h e  Social Science Research Council of the United States, provide 

Deceleratian hypotheses had th i i i r  origin around t h e  middle of the 

2/ 
F970s based mainly on data covering the preceding decade. However, wen 

Bfore the end of the 1970s, enough evidence had begun to emerge for question- 
1 

the p~estnription. Data subsequently available fo r  the e n t i ~ e  period 
1/ 

w r i n g  the last three decades make it possible now to secure a broader 

mspective of the pattern of gmwth and fluctuation in  he economy and tc 

R l ~ c e  the earlier supposition on deceleration with more plausible moTheses 

bs is tent  with even the possibility of some iinpravement in t h e  over-all 

m h  rate (and in the rate of industrial growth) since the middle of the 

mo,s. 



C h a r t  I shows the&-yezr &wing averages of the year-to-yoor 

increases/decreases in the gross value zCI.deE: in agriculture and al l ied  

activities and in the gross value added through manufacture, both estimta 

at constant prices (at 1960-IF1 prices upto 1970-71 anit at 1970-73 prices 4 
.then ,on ) , over the 1952-53 td 1982-83, 

ft w i l l  be seen that t h e m  have been severe declines in a g r i c u l t d  

0u:tput at, intervals of 7 to 8 years followed 3y  even more-impressive i n c d  

ases; and that the industr ial  output series has moved in similar cyc l i cd  

fashion w i t h  a time-lag of '1 to 2 years. Whether there are weather cycled 

comsponding t o  t4e movements In agricultural output, and w h a t  precisely 

their characteristics lime been, &e questions which need to be examined 4 

depth-, but they need not detain us at  t h i s  stage since we are now concemea] 

only with identifying bkadly the nature and l emh of the cyclical mov- 

in output. Having done sotCwitR the help of the data presented in Ch3r-t Il 

me could go on t o  estimate the average annual rates of growth of GDP and 

gmss value added in amicultwe and manufactmfng industry in each o f t h e  

&year periods identified, nam& 1952-53 to 1959-60, 1960-61 to IE)E7-Fa, 

+ $968-69to 1975-76,and 1976-77to 1'983-84. The results are s h m ,  alon~-wi% 
. , 

the year-to-year estimates,, in Table I. (The three-year moving averages of 
percentage changes , .. . I . '. 

the annual - /. in gross value added in agriculture and pan~fncturing~ 
t . ,. , .  . .  

wed  for . C h a r t  I, are pAsented in TabLe '2) 
' 

*I " 

When the growth record of the' three decades is analysad in t h l s  
,;*: ! 

manner there is not only no evidence of decl ine  in the gmwth ra te  of GDP 

but one .can pemeive .even some slight impkement in the avemge rate est imd 

far each of t h e  ~ r r h - p r i d s  (though this is as yet too small  to be statistid 
s' 

nl' -i f i rant ) . Even the apparent decline in the rate of agrZcultura1 4 





the period 1976-77 to 1903-84, compared to the  earlier period, has to 

Ix in t e~re ted  with caution as t h e  difference turns largely on which 

mi06 the year 1975-76 is ipcluded In and one cannot be sure whet he^ 

the appropriate l e n e h  of' each period 'is 7 years or 8 yems.  

t is also essent5al to keep in mind the  follqwlng considerations: 

(i) the very high rate of p;r&h of ag~icultuzlal output in the period 

1952-54 is traceable only in part to the investment outlays in the F i r s t  

Five Year Plan, being.due 14 substantial meas- to fol.tuitous factors l i k e  

5! 
'~ecovery of wheat from severe mst epidemic,; .(ii) the high pates of gmwth 

'of autput fmm mmufacturip.1~ in the 1950s weFe similarly in large' part e 

h s u l t  of increased availability (after Partition) of raw materials l i k e  
. . 

'cotton and jute f r o m  domestic sources for the still domin&tly. a ~ ~ b a s e d  

hdustriea; and I i E )  there is lskely to be some under-estimation 3n the 

b w t h  of output from manufactwin$ In recent years, particularly 51 un- 
1 

hgistered enterprises, f o r  while the number and range of activities of 

bch nofi-houe2hclld entemrises are IF wn to' have Incres-ed phenomenally 

bhce 1970-71, there has been serious under-reportfng in =gad to them 

bd the methods-used f m  estimating changes in t h e  gmss value added by 
6 J  

ph preclude to a significant degme the i r  tmre dimensions being capturedr 

,e masons, I would advance the view that, wen though one cannot 

11y support it with adequate statistical  evidence (in fact not perhaps 

her decade till a sufficiently lane time-series is available), there 

t posss ly  some increase in the rate of growth of industrial &put 

he middle of the 197Os, raisjng it closer to the level achieved in 

18 and 1960s. 



Table 1: P e ~ c n t n c e  Incre~ses in Gross Domestic Product ?I?(! :n G m S s  Value 
Added in ~ ~ i c u l t u g l  and a l l i e d  ac t iv i t i e s  --- ) znfi in  M m u f  acture , 

. e s t i S t  .--- - pr ices  

Year 

Gross Valcc AL:r?ecz 

Gross li~;riculturc #anufzcture in 1-egistcred -- 
clones-tr ic m d  a1 lied an? unrcp-is t e r d  ent erprua 
product act h i t i c s  

(3t 19f 3-FiZ prices uptc 1970-71 ,and at  
1970-71 prjccs fmrn then on) 

1951-52 , 

3952-53 
1953-54 
1954-55 
1955-5c 
1956-57 
1957-58 
1958- 5 9 
1959-60 
Average 

Source of' Dstz : Central  S ta tSs t ica l  Orgznisat ibn  , N z t  i a n a l  i l c ~ o ~ t s  S t a t  isti4 
ror gmss value added in apricul turc  and manufacturing f r ~ m  
1S51-52 to 1979-71 at 1950-61 prices, see the Disa~grega ted  
Tables puFlishcd along w i t h  the ssrios fo r  1960-51 to 2972-73 
Ln March 2975. 



or 
Teible 2 : Three- yea^ Moving Averages percentage Chances in Gross Value 

AdEe:! in .hgricui:t-rlrs znd, Manufacture 

kid-~ezr of the A p i c u l t u r e  and Manufacture ( Tn registered and 
Three-Y ear Series a l l i ed  activities unreqistexd enterprises) 



The share of a,miculture in p s s  domestic product has f a l l en  

significantly over t h e  last t w o  decades, f m m  48 percenl in 1960-61 t c  

h u t  418 per cent in 1970-71 (when valued at 1960-61, pices )  and fm 

ilbaut 473 pep cent in 1970-71 to less than 40 per cent in 1981-82 (wh& 

valued at 1970-71 prices), in a11 by no less than 13 to 14 percentage 

points. Therefore, even if the rate of g~owth  of ap icu l tu rz l  lutput a 
74 

declined slightly (for which t he r e  is as yet no ccnclusive eftidence), 

the over-all rate of growth could have.increased somewhat on account of 

the increasing weightage of the non-ap icu l tu ra l  sector, the higher rat4 
.. 

of growth i n  t h i s  sectm,  and the possibility {refemed ta in t he  last 

paragraph) of wider-estimation of t h e  mowh of output from manufacturq 

f h m  about middle of the 1970s. f w o a d  venmre to place it now a t  not 

less than 4 tr 4; per cent per annum, certainly above the so-callei: S H ~  

mte of p w t h ,  If t h i s  is reasonably close to t he  mark, it is not 

in the Indian eccnomy thzt would Seem to have stagnated so much as p e r d  

the w2y of thI.nking about it among ac::?iemics, 

Without however introducing any such subjective judgements and 

statistical adjusltments it is possible to show tha t  the apparent increaa 
\ 

in incremental capital-output ra t ios  is explained largely by f zct  ors o t u  

than those stressed at t h e  MIT Conference. The most important of them (a 
perhaps the least suspected until it was noticed three years ago) is s i d  

that ,  while the prices of c o m d i t i e s  and services gt~ing i n t o  fixed capiw 

formation rose at about the same rate as the prices of commodities and 

services going into GDP (as reflected in the ,respective CSO deflators) 4 

the middle a f t h e  1950s upto the  middle o f  the 1970s, the former have rid 



much more rapidly since then. The numerical implicaticns have been 

$pelt cut in 'etail after a detailed xaminztion of the relevant estimates 

by a Working Grcup appcinted by the Gctvemmzn-t: of India.  

. . . . even though t he  ra'ce of moss czpital formation in the 
economy would at first appear to have risen by about 23 
times over the last quzrter cf a centucx* ( h r n  around ,I0 per 
cent of t he  GDP in the middle 1950s to naarly 24 per cent by 
the en6 cf the 1 9 7 0 ~ ) ~  the order of increase has been much 
lower. When year-to-year fluctuations are smoothened out, 
m d  l;?th t h e  czpi t a l  f e r n t i o n  and domestic product series 
are estimated at 1970-71 prices, t he  rzte cf gross fixed 
capi ta l  f ~ r m a t i o n  in the c l o s i n ~  years of the 1970s-ut 
18 per cent of EDP) turns out to b'c no higher than in the 
rnfddlc of t h e  1960s and only about two-thirds higher than in 
the middle of the 1950s {when it WRS about 11 per  c a t  of GDP) 
.,,.,.The allowances to be made for capital consumption ( i .e .  
depreciation), and for capital destruction ,and losses,  raise 
a numScr of conceptual and estimztional problems that  cannot 
be casily resolve$. It: is however abvious that, if they are 
a l l  counted in and if they add up to between 58 and 6 per 
cent rf GDP (which is the present rate of depreciation allowed 
fo r  by the C S O ) ,  the net  ra te  of fixed capital formtion would 
bo o n l y m o u n d 1 2  1 2 2 p e r c e n t o f  t h e n a t i m a l i n c o m e  (at 
19'70-71 prices)". 8 
Still another factor to which a t ten t ion  has been drawn Tn the 

m p r t  of the Working Grwp i s  the 'snoticeable s h i f t s  in the pattern of 

investment t h a t  have taken p L ~ c e  wi th in  the large-scale industrial sector, 

in fzvour of industries with relatively high capital  output ratios such 

as chemical fer t i l izers  and electricity fmrn the middle of the 1960s and 

petroleum, coal, steel and non-fsrrsus metals in more recent yearssq. While 

aot denying t he  possibility of the marginal capital-outpxt ratios getting 

mised through mistaken choices or inefficient use of investments in fixed 

cap i t ? l ,  under-ut i l i z a t i o n  of capacity, and needless additions to inventory 

b l d i n g s ,  what it sought to emphasize was that "the rise in these ra t ios  

kould also be reflecting shi f ts  towards industries which fzr technological 

kasons happen to require large amounts of fixed capital relatively to output, 



and that closer analysis is required befme drawing other conc~usione~ 

For zqascms not obviabs f&m -:he published report on the p r o c d  

the participants at the MIT Conference seem to have taken the a p p w  

increase inmemmtdl capital-output r a t h  at t h e h  face value w i a  

paying a t t en t i on  t o  these considerations, and accepted the imterpre taa  

that it was indibative of something se~iously wrong !in the economy anam 

polity.  of India. One of them (in fact t h e  m e  a m i d  whose ewlier c 4  

t+ibirtion the entire cmfe~enca was evidently stmotmeill appears.ta 
. . 

argued -that "the high and r is h g  incmetltal capital-output ratios . , . Y 

not simply dde to a mlative shf fi 5m '.the " pattern of recent industrial 
. . 

hml-7-t towar& relatively . &pital-&tensivk and/or long- gestat ion 

hdustdee  like chemical fertilisers, pehclo-chemicdls and electricity 
* 

generationw sin& "all Sndustry gmuis s b ' a  rise in capital output rfl 

and it is''9mictdarly pronounced 5n the public sektors'. It does not a 
, . 

to have occumed to anyone that, if the prices of capital goods were in . . 
, ~ 

general rising faster , ,  than cf other wods, me could expect to f ind  a 4 
'in c&ital-output, ratios in all in- gmups (more pa f i i cu l a r l y  in a 
which ''replacetent ,of old capital stook was taklng place rap id ly  1 ; and a 

-. ! .  . . 
in the' public sector, the performance. in industries such as,stcel has 4 

3 .  , , 

due t o -  a:variety, p f  other factors (fmm some of , , which even the i r  c o u n t q  
. . I  I' , , 4 

. . < 

in the prfvate sector in 'advan$eii'~indu$t~ial. economies have not wholly 
.. . _ 

<escaped): In fact, the c ~ ~ ~ x ' p m b l e m s  afflicting the capital golds 4 
. . #. . 
now, whlch mepit attention Erolarse~?ious scholars not only in India but 4 

. . 
the ' m e  advanced hdus&i economies, seem to have been altogether 



Th-1.t the maj~rity of the pz r t i c i pan t s  in the Conference are 

located &road and therefom nc t  sufficiently familiar with the wide 

variety of Xndiap data and their complexities could be of course one 

reason for thei r  fa i lure  oven ta raise some of the issues infiicated in 

the ear l ie r  pmagraphe. - But then one woult expact them to be familiar 
1 

at .least with the data re la t ing  to ather countries, including the ones 

in which they reside, dni! t h e  sort  of Indications they give on i nc~men ta l  

capital-outputf wlczlios elbewhere in the world. Table  3 shcws thes& ra t ios  

f o r  different groups of inarket economies in the world 3s estimated and 

7 a !  .published by the United Nations.- 

It will be seen thst r i s e  in incremental capital-output ratios has 

been an almost universal phenomenon ; that the only exceptions a= the 

"least developed t f  amone the "developingP' c c ~ t r i e s  (presumably because 

c m n t  replacement investment is relatively low in such countries ) ; and 

that it h s  been sharpest m n g  t h e  capital-surplus enerpy exporting 

camtries Ipresum&Ty for the reason thst massive investments in Ifmodemi- 

aation'' have been t & h g  place in these countries on an unpcralleled scale ) . 
1 

One needs alsc to be keep in mind the perceptive obaemation mde by 

bfessor  Arthur L s w i s ,  on the basis of h i s  detailed study of growth a d  

fluctuaticns in the period 1870-1913, that the irifka-structural capital 

q l /  costs tend to be very hip3 in periods of urbanisationk- 

The reasons for the observed rise in incremental capital-nutput 

imtios in India need to be viewed and analysed within t h i s  broader pers- 

bctive,  before drawing hasty i n f  erencea and pont i f i ca t ing  about the Indian 

gPeFformance as if it were an exceptional or isolated case. The increases 
over this period hzve been in fact 

$XI incremental capital capital-output ra t ios  in India/no - greater t h a n  in 



Tale  3: T n ~ m ~ r + ~ l  Capital-Output RP,tios in World Market Economies 

at 1975 prices 

World market economies 4,l 
Developd economies 4.3 
Developing economies 3.2 

DeveXopcd economies 

North America 4.1 
Africa, Asia E Oceania 3.3 
Europe 4.8 

Ma j or injustrial economies 4.2 
Othen developed economies LC. 4 

Europem Psonomic Community 4.9 

Latin America E t h e  Caribbezn 3.5 
Afric~ 2.7 
West 4~ 12 1.6 
Asic and the Pacific 4 . 5 
High-." 1 n c ~ r v  
HedP~n~- in~fxte  
Low- incorw 

Least developed ' 4.1 6,1 5.2 4.0 5.1 4.4 

CapPcal-sl~rplus er~ergy 
expor t i~~g  0.9 1.0 1.9 23.3 1.0 5,2 
Other ne t  energy exporting 2.9 3.0 4.1 4.5 2.9 4.4 
N e t  mere impcrting 4.2 3.5 4.2 5 . 1  3 . 8  4.7 

Petrcleum- expor t  5ng 1.9 2.0 3.2 6.0 2 . 0 4.7 
Newly-industri.alized 3.7 2.7 2.9 4.4 3 1 3.7 
Apicul tvra l  gP'oduct exporters 4.8 3.8 5.2 5.7 4.2 5.5 
Mineral p ~ h u c t  exporters 2.8 3.7 7 1 6.3 3 . 3  6.6 



11 

cble 4: Gross/Net Incrnnantrrl Capital-Output Ratios in India, at 

197r'.-71 prices -. -, 

Series A Series 13 

Period including inve stanent excluding investment 
in inventcries in inventories 

L 

G P ~ S S  - N e t  - Gross - N e t  - 

Note: Thc estimates for the years upto 1979-80 m e  based on 
dzta furnished in Sta t i s t i ca l  hnaxures 3,4,6 and 10 
in the Report cf t he  Wclnlcing Group on Savings refemed 
to earlier. The e s t ima~ae  fcr t h e  p e r i ~ d  1970-71 to 
1981-82, given in t h e  last rcw, are however 5ased also 
on data available additionally for racent years from 
CSO's Naticlnal Accounts Statistics+ 1970-71 to 1982-82 
(January 1984) 

o f t h e  country groupings €or which estimates are given in T a b l e  3. 

ms will be evident from Tahle 4 which gives est%'nates far India at 

&J0-71 prices. 

ft is of course a safe assertion to make that r i s h g  incremental 

mtal-output ratios are "not simply clue t o f 2  s h i f t s  in the pattern of 



industrial investment. But .the= is an implicit suggestion here t h e  

they have not real ly baen a l l  tha* ~mpcXYtant. The relative share of 

the  enerm sector in the total  public secter outlay has in fact risen 

very sharply over the fast decade, f r o m  around il per cent in the First 

and Second Plan pelriods ts between 17 and 20 per cent in the Third and 
I 

Fouzrth Plan periods, over 25 per cent in the Fifth Plan period, and 

, (according to preliminary estimates presented in the Mid-Term Appraise1 

pubxisxed in August 1983) 30 per cent in the Sixth Plan period. When 

such important facts are waived aside, without any indication as to why; 

the assertions mace seem naturally much less credible than they are 

5ntended to be. 

No doubt there is still much wasteful and inefficient *e of 

msources within the Indian economy to  which attention needs to be given! 

But the kind of detailed analysis and study which t h i s  requires is not 

helped by cosmic generalisations about the economy and polity of an 

essentially superficial n a t k  Who does not know by now that governance! 

of largely agrarian societies in the process of cmercialieatim and 

industrialization involves a eoalftional amangemat of some kind, parti-: 

cul$rly within a system of parliamentary democracy, whether through intra! 

party or i n t e ~ p a r t y  unEerstmdings? That such arrangements involve a 

good deal of open or concealed horse-trading that can not only assume uglf 

foms but cost heavily in economic texhs? And that all this is so much 

mu i - e l i i u s  
more complex and vexat %?us i n  a pdt 1 - y m ~ ,  multi-caste , and multi-eta - 
society like thaT of India? One of the participants at the confe=ncs did 

mke the point very politely,observing that the dminamt coalition thesis1 
forward 

/"had the danger of sounding terribly plausible9f; there was evidently some - 



~ s c u s s i o n  then about how and why such problems were successfully overcome 

b Swth Korea (a favourite example in t he  West for the rest of the developing 

i2' But it seems t o  have accumed to no one to ask why ' mtries to follow) .- 
neighbowing country, Pakistan, blessed with a so much more dominant and 

R much less socially and politically heterogeneous coalition, has had such 

Fdisrnal record in regard to its rate of hwest ic  saving and, despite pheno- 

p l l y  high foreign aid, shown no better growth perfomance than the Punjab/ 

banahestern Uttar Pradesh region of India? It is certainly encouraging 
. rather 

Indian economists have generally becomeL . mom sceptical about much 

mePtised models of growth and development (whether it is of South Korea 

13 / ,greater 
F' Chinab- and incl ined to give/ attention to political sociolqg,  but 

r&, is also disappoint i i g  that even the most distinguished among them are 

wing s h o r t  of probing deeper i n t o  the hteres t lng  aria important issues 

are raising. 
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s.tagnatit\n as such but nn the possible effects cf slower agricultural 
growth on growth in the industrial sectnr. 

3, Cf. K.N. Raj, "Recent Economic Trends in India and Prospective Changes 
in Development Stratew" (Wo~king Paper No. 96, Cent re  for Development 
Studiqs , November 1979 1, published under the  title w?~rspective Changes1' 
in Seminm, Nc. 244, December 1979. 

4. For example, sector-wise estimates of gross 2nd net value saaea at 
1360-61 prices are available for the period 1950-51 to 1970-71 in t h e  
CSO publication, National Accounts Stat i s t ics ,  1960-61 to 1972-73 : 
Disaggregated Tables (March 1975): and for the period since then in 
its annual National Accounfs Statistics {the latest of which, published 
in January 1984, brings the estimates upto 1981-82). Preliminary estimates 
f g r  1982-83 and 1953-84 are available in Government of India's Ec~nomic 
Sumrey, 1983-84. 

5 .  See V.G. Panse, 'Yield Wends of Rice and Wheat in P i r s t  THO Five-Year 
. Plans in India", Journal of the Indian Socicty of Agr4cultural Sta t i s t i c s  

6. See Na-tional Accounts Staeistics: Scsurces and Methods (April 19801, 
Chzpter VI cn 'Unregistered Manufacturingv 

7. The latestb evidence, in p a r t i c u l g r  the reported increases in r ice  output 
in tho eastern States of India, suggests in fzct that t h e  -tendencies 
towards deceleration in the case of crops such aE wheat and maize a*er 
the first f ~ u s h  of the "Green Revolution" are perhaps now getting counter- 
acted by wider adoption of high-yielding varieties in rice in regions 
whem yields have been extmmely low cmd prospects of increase are 
potent iaUy high. 

e .  Cf, Capital Fornation and S w i n g  in Inzia ,  1950-51 to 1979-80 (Report 
of the Working Group on Savings appointed by Dopa~tment of Ststistics, 
Ministry of Plzmning, Government of Ind ia ) ,  published by the Reserve 
Bank of India (February 1932 3 ,  p. 44, The CSO deflators f o r  fixed capital 
fcrmation and GDP, recomputed for the pe~ied 1975-76 to 1979180 (with 
1974-75 as the base yean), are reproduced in T&le 5 .6  of the Report. 
An updated series,. based on more recent CSO estimates (but again with 
1974-75 as t h e  base year), is given below. 



Fixed C a p i t d '  Format ion GDP 

- 
h e  : United Iktions,  Ccmpendj-um of World Development Tndicata~s , 
1982 : Maior Economic Indicators showing Historical Development Trends 
(Projections and Pe~spective Studies Branch, Office of Devel~pm~nt 
Research and Policy Analysis, Department of International Economic and 
Social Affairs), PFA/QIRJ?jl982, No~eder 1982 

?Yere we come to a factor which must ultimately inhibi t -  rapid growth, 
namely the difficulties and cost of rapid urhanisation .,,.J.t is tme that 
the factc-ies, transpart systems and othm sectors need equipment, but 
typically', tYd-thirds of the cost of urbanisation is dswted to cmstru- 
ction , including r e s i d e n t i a l  accomoclation and other infrastructure, . . . . . . , , .High rates of urbanisation are the pr inc ipa l  reason why the tropical 
countries-have needed on much capiTal from abroad and foreign aid &spite 
their relative prosperity. And these high rates of mbanisation are the 
direct c8 Jsequence of explosive - ~pulation p w t h q '  . Cf .W. Arthur Lewis, 
Gro*h and Fluctuations, 1670-1913 (George Allen 6 Unwin, 19781, pp.140, 
240. 

The reported rssponse that the dominant coali.tion in South Korea is 
socially and p o l i t i c a l l y  less heterogeneous ?'and certainly much leas 
conflic-tualta appears a l i t t l e  odd in view of the methods it 
laas k d  to adopt to acquire political power ihi t ia l ly  anc! later to 
maintainitself inpower. This interpretationof SouthKoreangrolitics . 
cannot easily be reconciled with the recent observations of M ~ . K i r n  Dae 
Jmg, the South Korean dissident leader now in exile in t h e  United States 
(reported in an m t i c l n  on "Two Cheers for Indian Demucmcyw by F. S. Narimgn 
in Inlndim Express, September 23, 1984): 

"Though t h e  Korean economy has @own at a remarkable m t e ,  the 
wealthy class is collabcrating w i t h  a m a l l  band of sold5ers 
to preserve an imbalanced economy, widening the gap between thc 
rich and the poor. The po l i t i ca l  rights of the Koman people 
are being suppressed to mainta in  t h i s  imbalance. Tho Koreans 
enjoyed more freedom during t h e  years when the T e r  capita income 
was only $60 than they do now when it has risen to $1200~'. 

Or is dissident opinion trmstworthy onlylwhen it comes from India? 



13. Amartya Sen is obviously right when he points  out  tha* there is 
smetl;Zr~,g seriously mclng nit:, the World Bank e~,imatcs according 
to which per capita W p e w  in China a t  tho rate of 5 per cent 
per annurn in the period 1960-81 while in Ind ia  it wzs only 1.4 
per cmt in the saine pzriod. He did not show s imi1.a~ circumspection 
two yems agr3 when hc c i t e d  World Rank estimates to claim that the 
rate of p o w h  nf GDP/GNP in India had risen fmm 4 to 6 per cent 
per anrmm and thus became "internat ionally respectable'? ( Amartya 
Sen, ftHc>w is India Doing?", New Ycrk Review of Books, Vclwnc 29; 
Christmzs Number,L1982, p . 4 2 ) .  I f o a r t h a t  the inference he now 
draws, t h a t  the  growth rates of GNP p e r  c?-pita in China and India 
have been roughly similzr, could be also er r ing  on the s ide  of 
generosity-to the  lattep's perfomancz, much as recent World Bank 
estimates of 'the rate clf agricultural growth in Chins since 1976 
continue to be somewhat incredible, Much mare detailed and critical 
analyses 'of the growth and development record of China &d Indga are 
clearly needed, as also of their respective demographic experience 
(including meal i ty  f m m  famine), before any comparative statements 
can be made with some confidence. (I propose to make a small contri- 
buticn in this direction thrtrugh a paper under preparation re-examining 
the hypotheses on famine in China in t h e  period 2460-62 in the light 
of my earlier cjntroversy with ArmtQa Sen on this subject and the 

* more detailed data on age-distribution now available *om the recent 
population Census cpnducted in China). 
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