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1-lfgmtion at' ~ a r k e r s  t o  o t h a  countzieo is not dmething 

new in India, Over t>:e past one fnmrked y o a o  or little .aoye, 

'the= havo been a few major waveE of e r r l sz t icn .  ' h k e r o  £-.am 

India w e n t  t o  oountziea SFI fax as t h e  present G\l;ysuls, and S u r i r s n  

In re0ent y m ,  s g o d  ::miber of w o S : a x ~  fxom kdla mipa- 

ted to t b e  U.K. % a t  of t M s  n i p a t i o n  took p l a e  Fn tfre w L e  and 

e a d y  60's. Iltlring t;le Gane period, anC poaeibly for acqo' time 

thmeafter, there a l s o  took place a oiaesble nwz:wnt of wdrhs b 

-the k i t e &  Staten c r'd Canada. Th~m, it 2s e l j t h t e d  that to& , . .  , ecroa 

750,000 persons of Lidkn o , - i g h  live .3a the U.K., 200,OCO in Canada 

2!j0,000 in t h e  3.S .L Diese m b o r s  dn&lude m>keze and the 

m m t i o n  of worker r  frm India. !Phi3 wave has been directed to& 

.Che i'Uddle East, etqeoially t o x s d ~  the o i l  &qmting muntriea 

banlezing the Pezsian G u l .  

Inflow of remittances it; the reverse of the ;;ma c o b  *i& 
8 .  

lw'migration of workers on one ~ide, h t  the nature, 'extent 

du9ation of xewittanc'e i rd low c e  bound to differ f zorndgratich.1 , - tb. 

m i g r a t i o n  .beauee each migration has i t s  own q o c i a l  f ~ e t m h . .  

Alho, tha a,&nificance of rtaitt~me' M o w  U f c r s  -QW b e .  to 

t h e ,  ' d e p m ~ ~  l k p ~ p a n  the varj.oua eoomdo circwetam(a'.@ -.. , *the 

labour . expd r th  oomtry. 



It is the purpose of t h i ~  paper t o  analyse the remittarme 

inflow resulting f r o i a  the migration cf Indian workers to t ! ~ e  Middle 

East &I the context. of the currCr!t ccononic oi-tuation in India. 

S h o e  the  rnajor pas t  of the o ~ i t f l o w  of ampower to the Middle East 

has. baen scntribmted by the  State of Xerda, the ma1ysi0 4s 

.specially f ocuased on the migratior, fr~m Kerda. 

The pa.per i6 divided i n to  f ive p a r t s ;  Part I reviews the 

experience- so far Fn t h e  migration from India to the Middle &st.  

It is still en on-gahg e q e r i m o e  and its fukre course is a natter 

of one's Judgment. m e  contribution of the S t a t e  of Kerala in this 

oukflow of m p o w e r  frm I d i a  has also been assessed in t h i s  secticn. 

Sn -Past Il, a review of the trend in Lna la ' a  remittance receipts i e  

f oUowed by an attempt at cstinfiting, %he contribution of Middle h t .  

to .this inflow. 'Ahat pa r t  of the reinittam; receipts  flow in tc  Kerds 

S t a t e  has d s o  be$ attempted. me imwct cf remittmcea on the- 

economy, of hdiz is d o a l t  r.ri't1.l . A P q t  TI I .. %re, use has been made 

nf  not only the nacre level  evidence but ~ G J  the micro-level find- 

Inga. of a few =&dies of village= of hi& migration in  eral la Stzte ,  

Wcb were conducted ILn recent years.  Part IV describes atld a-@yses 

ik$ v a ~ i o u q  pol ic ies  and procedurec followed in India wi-t;h respect 

to both the e&)ort of manpower as wol l  as the  inflod of mittances. 

In the following src$iori, k t  V, n review is made of the future p e e -  
f 

p o t s  with regard to mig-r,ztior, to .tho Kiddle r k t  frop the developing 

cowtries in mneral a n d - l d i a  in-par t icular  and the policy reqoniies * .  

that t h e  cbg9 lng  situation m y  p a s i b $  woke. The papex concludes 

with c?. few g m e m l  o b s m t i o n s .  



(I) Fkpatriatc Jaw ~ ' ' O ~ C G  iri the MiLdlc. E& 

Acoording to one estimate ( - ~ o e  Ta3le 1 ) the orp:.~i;riate, non- 

netimd, laboljx force in five Laajor labour import- coxmk ies  of the 

I'Ziddle Eh~t  (Saudi Arabis, Libya, Kuwait, .G!a*ta an2 United Arab Eniratee) 

w a g  around 2.5 aillion in 1980. i l e t w e m  1975 and 198d, thi3 labour 

f oroa grew nt  about 8 p e r  cont  annlly. ( ~ c c  Scra@ldh~ md Sockrilt, 

1980, ~ * 3 3 . >  

T h a t  tile dependence in t he  Middle &.st on expatriate lc-bow, 

wkich was airs* considerable 2-mn i 7 i  1975, has increased further Fn 

recent yei,,rs is nlao brought out  in T ~ b l e  1, According t o  a more reoent  

report  (see The E u  &stern Econoxic R w i c w ,  I\Ja.rch 3,  198:) 70 per cent  

of tire workers in Szudi Arzbic. in 1982-83 were expatriates. T!ie ea t i -  

m t e  fox 1380, ci>ed ear l ie r ,  wm Wt Saudi dependence ar expatriate 

workers was of the  order of 51 per  cent. 

Probably, m n r c  .th:-m t!ic: ovo3?Yll depende:lcc; on eqat r ia tc  l a b ~ u r ,  

b e  tji6nUic.ul.t ~!C\>.,L;C j.n rscclit y e c s  i?- tIie iiliddle k3t' 1 . h ~  =?cet 

h been ~1,;le ctlxit: co:;rposition o: t j : ~  >m~?tr ia t~  labow force. &L 

m p d l n g  p~,t,psrL.:ton 01' t h e  cxp-1;rj.t~ lilbour in tht rlidrlle Fkst is 

be'* h u n ,  i r ~  roc2nt ydkrs, fro::; nc:n-k~*:.i~ souc;?c.  In 1375, more 

h- 70 p e r  cent of mii:r:u~t wer!ccr3 i;. ~ I I E  1c~bou.r ir;lportL?g if:idcflz b a t  

a w r r t r i o ~  c,ms i'nxn t h e  n s i &  boU.in;* h::b s o ~ m t r i s o  , Thih prc-portion, 

it is rcportcd, i\.= boen on t t i ~  docl ine  we: since. ( s e x  3irh and 



S i n a l b ,  1980, p34).  An incr :.lsir_g dependenoe ox Asian labour force 

was in evidence in &hrain, U i t  , @tax a t ?  UAE alzoady in the first 

half of the 1970'8; in 1975, 46 per cent or' m i g r a n t  workers in these 

countries weze fmm Asia. On the other  hand, in 1975 L x b s  constitu- 

ted 90 per cent of Zhe migrant worHorcs in Saudi Arabia, the largeet 

eoonomy of the region. Even there t h o  corqosition of expatriate work- 

forcs haa been changing markedly in favour o f  t h e  h i a n 6  shci :  tnan. 

('see Birka and SinclaLz, 1980, p.31). 

India has emerged as one of the a&Jor participants in the recent 

export of labourers to t h o  Middle Ehfd. No attempt has, however, been 

made' thus far to collect in a ayetematio mznner information on Indian 

m ~ t i m ,  Availabla infomation from diffc~-r?nt muroo8 ie not amenable 

to eaffy aggregation and cornpaison. However, by piecing topther tho 

information, certain bzwc;c! oidoru;: c;I upZi t lLde arrd trend6 can bo dis- 

oorned. Tablo 2 givca eetlmatee of hdlan. uigmt workers (and t o t a l  

In t he  Middle &st, - It appease that tho nmbor .af mi@ant 

vorkers f r o m  3ndia .to Middlo East grew from 150 tlsousand in 1975 to 

between 800 thousand and a million in .1983. ' I b i s  approximat ea to a 

growth rate of about 25 per oant  per anrrum. 

There ms possibly some accalcrntion i.11 t i c :  growth r s t e  of In&m 

migmnt workam in t h c  Ijiddlc E ~ c t  i? q o r o  recent  y e u z  : from 20 per 

c e 3 t  ~ w u d l y  betwoen '1975 a d  1977 tc' 25 ger cent bctwcen 1977 ' a d  

7 979 and to over 25 pcr cent batwen 1979 and 19@. Liatc;-ly, 'S-LC Indian 

Labom PTinietry  ha^ provided mual e~tizldios of the nubar  of Indian 



workers \<)lo regis tercd for c:L;le:;-i;ion, %eae cs s h  t3s &?proximats 

&st they ase not complktely adequate :irii~ce thw (1 ) iwlucle m i p m t s  

to countries beside8 t!lc ~ i c X l e  ,&st so1.mtriuo; (2) d 3 0  hc ludc  a 

nunbcr 01 worcers e;~ilig JC SCOGY.? (or higher cjrder) vork oontract; 

( 3 )  do not c2.$ur2 th:: nmbcr  o f  Fllog21 rnig~mtsj :-mi (4.j do not 

a l s o  c~gturs professional m i g r a t a  &LO a r e  not r ~ q u i r c d  to rag inter ,  

PJSO r e w n  flow h a  t o  bc &owcd for. Despite these deficiencies, 

n d  b m r k  in mind that thc  scopi; f o r  nLgrati.cn t o  coun t r i e s  other thhn 

those in the Middl.~ & a t  h2s  becq ejctronely limitad? tl:c figures on 

workers rc;@storad f o r  z d g m t i o n  can be taken sa UL in2Lcsti.on of the 

~ j m o  of mipaticjn t o  t h e  FUddls Fhst .  Tilo nunber of workors rogis terod 

f o r  m i p a t i o n  increased f r m i  l ' j ' O , W  II- 1979 t o  230,060 in 1790 :wid 

rorzohed 2'70, OCIO in 13el.  T%c fi,wi! for 1982 ho-,evl;r, s h o r ~ s  a decUna 

t o  240,000 md t& w c ~ t i o n s ,  based on t h c  fibes f o r  the first 

few months of l9t3j3 a r c  that the nmbcr zight kc the  sazc in this y q .  

[ ~ o e  h d o n  1983; Indi?,  I W s t r ~ -  of Labsirr, 1983). 'rJhilc pi11m thc 

w c a e g s  of data bees, it would not  be right t o  r e a d  too mucll L i t 0  

of x y  sigr&Cic:m$ dece lo r a t i o l~  tl tho clutflcw of InkLan migrants t o  

.thz Middl0 %st. 

1-1; vzs s o m  abovc t h t  the totc:l i l f l o w  of misr,nt workers in 

t h ~  Midao &st hl~j:0b~0~1 at 8 30r 01-:nt annually. Given t h e i r  si@= . 

dl ~ 5 g r ; m t  ~-m&zrs i.i thi Middle Bust i)lor&sOd frou only 8.5 per o m t  



r\ 
I ~ E  ~ h ~ ; - > p  ncltcd above i n  Scudi. icabia'~;  petf,'c!m of -imztion 

lo I m p o r t a t  fro):; the p o i n t  of view of tho rni@ztior, o f  hdim workrxzs. 

Pixstly, Sar;E c ~ ~ a c i t p  t o  absorb l a b o : ~  is vory much larger and also. 

thc w=gc  level^ W ~ z r c  are s ignif icmtly abovc thosa  in t he  o ther  1abol;r 

importing countries of. fhc region. Secondly, t h e  proport ion of 

n:kmt !>??kers in S u d i  A k b i a ,  !XLE been o l ~  tlic fncreasa; frou 2 p a  

ocnt in 1975 it jncrcaaed to about 8 per- cent .b l  1319 ?ad is, perhaps 

1 5  per ccnt in 1.383. This h a  possibly S c w i  a major f =>tor susta- 

Indi3rl ozigzation in the pest two t h r e e  y e n s .  Flow, thc largest single 

coucantration c l  India-1  migrants is ko iongel- U33, 3nd t h e  ahare of ncig 

uoae r s .  go* there has been - d e c l i i .  Indscd, t h e  ~tsolu- Let 

f igca t ion  since 1375 to Saudi b d i j i a  h.13 alr5oo.t cs-y &ah ~ ~ ~ . c ; c  

t b .  tot  US. !s 2 consequcncc, Saudi tmbiats s l u e  cf India nigmmts 

t o  d l  Middle &st cour~tri::~ ir~orenscil .€?om cbout a .I;cn%h in 19?3 to a 
+t 

littls wer ono f i f t h  in 1573, to : :?:.ch h quarter in 1963. 

( 3 )  gsa-l;icri f r o m  Ker~lts S t a t e  

(a) Recent '*ride : Witilin India,  the. r-etion t o  tho Midblb k t  

has been co,wc!ntrated to Y few regions. @A, ~ ~ € o l - ; 7 i t i 3 n  01% kh.2 s W  

jcc t  is neitiler comprc!~cnsive no r  continxous. However, for tl?s s ta te  
I 

-. r 
&cor&Lng t o  a i ~ o s t  recwft &sti.n~t.e zt+zcibatod t% L?<ick W n i e t e r  
of S t 2 t u  for iktm1 Affairs, of t h o  775 3;ilou~cud lndFan workers 
ir six Middle Pate-m Cvmtries (UAE, Saudi hbiz, QXJI,,  . k w r t i t ,  
;&tcr w.d .Xkh&.n) zs m ~ y  ay 1 80 thwamd *re Yoc:iti.i in S z d i  . . 
Lrabia. ( S ~ C  WL1p, 1383. ) 



of workers la t ) i e  1fiddl.o E?st; se1;-itivoly m>Te d~;rendnhlc: i n f o ~ l s t i o n  

i n  availablc;. The Stcti?'s Dircctorato of R z o n ~ ~ i i c e  .?;xi 5tctistia; 

conducts8 two ~czrveys, onc towasdn tiio mr! oi' 19-/'f u i i  ,b.other in t h e  

be&-ii:ing of I Y U O  in cihic.11. i r fozmt ion  ie ,S ca?~lv::sscd 311 ~::igrx,ts 

%broad u ~ d  'their l o m t i o n .  second c;l;rvzy alsc co l l co ted  sopie in- 

fon.uztion OR .ttlt: eciucs.tiord quitllCicctions &?dt!lc ~ l c i l l  of thc r n i p m t a .  

f~acord* t o  tbs  cccond ,?u.-vcg., out of 203 tk~ouaxd  Grslitds working 

abroad a9 .zny as 1 S7 thuuszn.3 were working i r ~  t h e  ihdiil e &st  in 

e u l y  1960. ( ~ e c  Kexla, E r e c t o r z t c  of &onornics ?-!I% SI;atistics, 

L i d h  workzrs in tho  lbddle &st  in 1979 (SCC Table 2 )  Kcrctlitoc could 

thus bs said tc iu-ve foxned about h a l f  of the Indim 1zcrkers %ern. 

abrpad fm? Xer.11a (~erc.il:;, X r t z t o r a t  2 of  ~ o n c ~ i c . s  mc;. Stk t i s t i co  , 
1982, p . ~ ) .  . 0Y tlicse, at l i r - g t  YO pcr cent, JLf not m r e ,  m i g z ~ t e d  

to the N$d.fZe-E~et. &o19 &ble 2, it would Xlso be 962.7 tlmt th~? 

t o t a l  I n d i a 1  ontf lcw between 1977 ?ad 1979 is uat&ijn?.to(l at ribcut 

140,000. 3ius it. w u l d  a p p e m  that not only d id  K m d a  ilccount fox 

.&*vmy ~ j o r  pzxt of stock cf L ~ d i m  m i g r a n t s  in t h e  Middle East 
' \  

'but a l s o  iM gon t r ibu t iog  t c  tllc flow of nima>ts cont inued t o  be 
i 

Since 1979, tht; avcragc WIIIKL outf low of Ind ian  workcrs to 

ra-te of ~~ r w t  out i low f 02 ,  ttlc t l l ruc  yo= periods, 1079-62, - cttcdd 
. 4;. 

'k becn sf t h ~ '  order ~f I 80,@~09 P ~ ~ C T C  on2 ~ l l o w o d  f o r  so!;;c -- .. .- - -I_-- -.---- --'" --.- ---.--a -- -- -  . .?, ,L ,..,.-,-I---- 
u I' 

S k c 2  hkistc1si c~mua~l .  ou.tflo;~ to t3c; _Niiddlc! E-2~- t :  h?s 3321 ;l;~o'md 
1 53,000 (A.hnd, 1 982,  p .1 ; ; it vc;1il2 >,>$car t1-a? ' :;!!@ ;z!,p Lcth-con the 
stock of I~d- i??_  a d  Pzkistani -1ror1:crs i r ~  the Nidcilo ' k s t  hzs been 



m-ount of return flow. Set ,a.gair?at the outflow of workora from me 

country es : dlcld, th, shms oof ;Cc3rzla i? tile outflow dur* the 

period secr~:s to have dsclinad ~ i g n i f i c . ~ a t l y ,  About 1 5,000 workers 

reported -ti h v c  rogistercd m W l y  for mimation at, the n f f i c e e  of 

the h o t o c t o r s  of Ehigrants within Korzla in tkte first two y a m .  
- - 

Siqcc, at l e a s t -  twice t h a t  nmber of Kerzlites m&stm out aid^ K&, 

the amount of outflow from Keda  in r e e a t  years l ~ s  poasib&,been 

of  t h e  order of 40-45 thousand aa a@irst "he e s t ~ t e d  outflow,af 1-80 

Bh&&id for the country as a whole. If this ' ea thate  of t h o  re.cent 

,annuil outflow from I(er.4.a is broadly correct, then in o q l ; .  1983 
, . 
thore were 310-325,' thouand workers from ICerala in the Middle %st, 

M 
fo- about 33-40 per cent of the to ta l  Indian workers; 

It would appear that whilG aggregate indizin migration to th9 

Middle &st has bcor, on thc  increase and m;. particularly buoyant 

botwo& 1979 and 1981., . the outflow of workers f r o m  Kemla doas nbt 

l ikely that M a ' s  h e  ir. the atock of L a a n p i p a n t  workars i . ~  

tho Midae East m y  have doclinhd so,:lo&a.t. 

-- *..-- ---- - --A _I --- 
>7 

hcertaincd in pwsoml inteivieus, Thosc nigratw in p u p s ,  
it is .understood, tend to reg is te r  in B o a b ~  an3 Eew Dolhi ;  

H i .  
R o w c v o r ; s c c o r d . ~  t o  ths  rcccnt r e p o r t  a t t r i b u w  t o ~ k d i n ' s  
W t e r  of State f o r  Z k t d  Lffsirs, as 'many ea 54 pcr ccnt of 

4.thc I4Jhdia.n worlccr~ in six G u l f  countriss ir,clu?Lng Scuhi flrabia, 
wore f r o m  ths Stc tc  of K O x t i a .  In 'that oaec,."thb outflw  fro^ 
KWcla, in raopnt yoas,* s W d  havb h e m  of tho ordd? 0% 80-96 -' 

t h o d i p e y  amurn ire., tw ice  ~ ~ f l  'high aa Sndianted in t h o  text-. .. ' 



d 
(b) F ~ 6 r ; ~ 4 p @ i &  of nimzi-ur f r o 3  K o r z - i  k i n g  t h a  last 

h a  decades, the people of Rer3I.n ahowed qu i t0  a propensiw t o  

migm%e. In 1971, m i t , ~ t s  to other etztes fanned about 5 por c& 

"r 
of Rorala'e population (and 15 p e r  ocnt of the mrlcforce). Relative 

-tc mi@zmts fzon other S k t a a ,  Xmda's intcr-state migrants lma s w -  

ficmtly highor e d w a t i o n d  a t t c ? h ~ ~ x r t a  and were" lnoro conoehtrc;,tcd in 
' 

profcseiorial, a ~ l s t x a t i v o  ,wid c l c r i c d  jobs. Tbero lu.8 boen 2 

e t e e q l  dccllne, however, in the cxtont or̂  cligntiqn f r m  lkvd.~ k4 

other Stp-tee. In thc 13%', the avomgc n e t  oubi-tion was 26,000 

persons annually; i.?i t&o 19608 the number was 25,WO; and during the- 

two yeaxs, 1978 . a d  1979, only 5,000 wpkera migrghted t o  other m 
of India (~ulikcr, 1978, Table 6.1 and Rcrals, Tlhsotorato of j%ummi~e 

and Statistics, 1962, p.44). 

Tho pattern of n i ~ t i o n  from IZerala has &mged si&if401& ... . 

& recent yoare. ITOW the bul!- of t h e  aigmte a r c  going abrgab, , A q  

h d  above; f$ two y-8, 1978 d 1379, 73i000 workera went 

W e  only 5,W'lyent to bther parte of India. A ' L ~  =inat tha.$, 

1997, oht of 4 3 2 , m 0 - i g r m t a ,  only 31 per cent were workkg &side 

India" (&ra,la, DFzreo-tomtb of k d 2 3  a d  3ta t iS t i~~,  1982, P.44). 

B s p i e o  signific-t ouknigrntion, by 1 980, t h e  proportion of 

outmigrant! to wos~sforco h d  -on to lcsa 10 per ocnt as cap- 

red ts 15 per oent ;Ln 1971. The steep declincr' i o  'pertzaps %:.*:- i y  

e t a t i ~ t i o ~ z l ~ e h e -  the dof fnitim of 'worker' in 1971 was much mom 



s - m t  4hn in 1981 . . &ww,r, p.x-k of the doding wr: p a p s  - 
. . '  

genuine and haa represented a f a l l  in zigcstion to other. Indim 'sfates 

for wh$&- the ipternational migraiton had not oompcnss$od adequatal 

T ~ b ' l s  3 gives i;he p r o f i l e  of KerLdals  migrx21.1ta in 1980. O f  

the 51 0 t h o u s a d  n i ~ m t s ,  ab&t thrcc-f if tb werd in o t h o r  Inirian 

titate%, over o n e - W d  in the Middle b t  countries ?ad 1-6 khan one- 

b~ont ic th  in o t i i e r  foreign countries. ?Ihc e&cational -c.ttaimwts 

(ma3 hcnco t\Ie skill composition and riaturc of jobo) wore strW.&y 

U f e r c n Q .  according to tho destination. At onc oxtromo, one of f o u r  

nigrunts t o  norl-E/iiddlc &st foreign countries had a grofcosionaJ. d e p o e  

and only- about one-third had less than ecconday achool education. At 

tho o the r  c x t r e g o ,  70 p a r  c&t of thls j ~ p ~ a t s  t o  the' Middle b t  had 

lesm than seccmdqy schcol oCucsation (th&.hilI< of thcsc 'had no skills 

at &1) and only 6 per cent  had prof easional qw3ifications. 'Phe &u- 

oationdi status of ;n igrznte b o t i ~ ~  Indian s t a t e a  f c l l  between these 

' (c) Possiblc E"sto;.s bohihd ni,yratics: I'iIiilc no .cttcrn>t is made hcra 
.. . 

k provide a general -tineory of s i g m t i o r i ,  zn z t t q t  is =ds to iden- 
* 

tw w h a t  amcar to  be asjor f~c to r s  bohind  atio ion f~oi:, K c z l r . ,  

particularly tht 51 recent ycars. 

Ono principal fnotsr Is t h ~  pressure of populat'ion on l:l~~'d. 

KarjLa ha; thc highcgt population density i r ~  t h e  country (6% gcr sas  

por s q w c  k.:. z s  =>inst the m t i o n a l  dansity of 216 j_n 1981 ). % is i  

'nas resulted in: (a) the lowcat worker pzrtici~atian rate' in tha cm?;rs. 

(h 1981, 3~ ppsr cat of Kcrd.a's population. was in the- world.arce 2s 



againet the n&tional aVera&J of 3tl p@r cont) and (b) the hi&e.t u n e s  

plopen* rate (in 1979-80, 25 per cent of the labour farce .in Kerala w8a 

ulrr~ loyed  when the national average was 8 per cent). Cn account'of in- 

adeq~late work opportunities and given the relatively much more we11 

developed eduoatioml infrastructure i n  the %ate, there is a greater 

tendency to  eontirnre as a atudent in Gmla than in the other s t a t e s ,  d, 

corre~~;)o~ldingly, the incidence of eduoated unemployed ie very much greater. 

Given the -lkrge pool of oduoated~ ~ m p l o y e d ,  it i a  only natural h t  
A 

good number haa tended to s p i l l  a t  of &rela in aeamh of emplcyant, 

Them a m  thus two m i g ~ a ~ l t  tatreams : olle cansieting of losgzly un- 

skilled workers, a l m o ~ t  all &a, m t i n g  predominantly from G a l  

f o suppleqent family income derived f m n  agrimlture a r  other !.ow+m- 

ductivity r u r a l  aocu?atlomt the other stream consists more of urban 

based, relatively bettor educate& Den snd wacllen. Mi&rmto t~ the ~ i i i h l a  

E A B ~  have come primarily from W forwer et rem,  though it i o  poss ib~e  

that wer time there hea been soma contributions from latter etrom as 

-11. !he mimtioo to the Mime East icr th.8 only prtly 2 dive-ion 

of thorn who would have otherwise gone to other Indian Statea,  for  the 

latter migration d r e w  t o  a oonsiderable oxtent on the urban edupcted. 

The recent d e c l b  in.d@x%tion t o  other states  probably ref lec ts  both 

-the mZT0wing of i n t e ~ t a t e  differences in educhtional attaimante and 

the slower growth of work opportunities outside KeraJa. 

rough corro)oration of these hypothesis is obtained frm 

m examination of the infomation relating t o  the districts of high 

migrction. !he t h e  distriots with the  highest udgratior: in =cent 



yeass relatip.& 'to their wcylcfal-.:e arb l ia teh in Table 4. A l l  &ed. 

d i s t r i c t s  have hi.&wr' gopulation Zensit its, '&& s i ~ i c d l y  l o w  

worker participztion A t o a  tkcm t+ ' S L t o  auerqp&. Allopptyj, *whish 

sends it8 rn&mnte m e w  to 3 thm r i 'gLon~ of &&fa, h . 2 ~  z m h  . 

hi@ar t h  StaCc ~ve;rago I i toracjr  &atst )ldappuraz, .f.ront w!rere w z h r z  . 

ucy rzix go -principally to +.he PEdd3.e %st, h a  a rc-lativeljr low ~iter-C 

and Trichur, w h i c h  sends workers to 'both t h e  m d U e  &st .acd o t b c  

h l k n  States, -has a l i te racy mto ' that fells in' bettrcen; 

(4) S U l  omposition of rdmmt~, 

P o c o r ~ g  t o  ohf a s t h i s  (see ~bevit .  m d  h l k i a l ~ ,  1978, ;.3(:) 

14 per, cent of w t  workwa in thc Middle %st were en?@oyed ~ n '  ' 

a d o d  , technical and man?.rn,dal oocupaticne, r&-ile .et\out two- 

Givm t h e  81-U ooinpo~ition of  migrant workers 'in the l i d d l o  

k t ,  '*e oonizibution of the different Lahour qcTt ing  oountrios t o  

by 'country of o r i g h  m e  avaf lablc: only ,for Xuia5.t;-for tho year, 1375 

(see %ble 5 ) .  dbo71S ptx cent of warkern' fran Pilps%ins and about 35 

per cent osch fron J ~ k d n n  and Ea)pt w e r e  profeioiqwls with. a, . M m r a i t :  - . . 

degree or t c c M i v l s  with poet-eroondiuy school oduontim sr tr-:i; 

the. omcsponding p o ~ m t ~ s  f o r  &&a a d  Pdci'etaa wore '14 an& 9 

mepootively. While 65 per cent Intihis and 80 Ber.&hb i?dci i ty l ia  wcrc . . 

'unsk~lihd or had namd -skills ; the oome~~onbing p p o r t i o n e  . for -Wad- 

t ine, mt and Jo- wme 27, 61 -. 47i 



As between tho three *.:lor labour oxpcrti-a& countrieo of South 

.lei% there hns becn sm important differenoe betwoon 1nt&j on the 

m e  hand and PaFiafaa and Bangladesh on t h e  0 t h ~ ~ .  While the -or- 

tion of Wc oompletcly lwl~tkilled woskors is , signific=tly hi& in 

the case of ixigc:ints from India, P a k i s t m i a  Ad %agl-r,dashis h,zve, t c  

s mwkzdly grcatm axtent, possessed nosre mlLual skill. &en the. 

State of Keraln, which has by f x  t h e  !ii&ee-t literacy mte in -he., 

Bouth Aaia, hoe sent more uncjdUbd woxkera t o  the Piiddle Eaat -baa 

P&ista~ asd .Bangladeah (see Table 5 ) .  It therefore app-s k t  

tQem vwe feA-2.y d i s t ino t  r e g i o r d  p r o f i l e s  of rnigx,nte. 

There axe reasons, howover, t o  believe bat sinoe 1775 the ave- 

rage ak;Lll love1 of Indian migrants inlproved  tame-t. 'Ilhis 

ba sam fron a. C ~ ~ ~ Z T ~ G O ~  betyeen Indian mig~ant ~ r k e r 8  ih &wait 

1975 and mig~wts to t h e  Middle k t  fm Xesala.in 1980 (see Tablo 5 ) .  

m s  shows t h f  tho averago s1:ill levdl .of Kernla's n2grwts b lw 
ie hlghor Sm- the aicii.1 1 . ~ 2 ~  of ;:isillits f m n  Indin in 1975. 'In. 

1980, -1 8 per o m t  of ~ ~ e r a l a f g  ~ ~ C L ~ T E L ~ ~ S  were p ra fos s ioMo or &ad pod+ 

seoc~la&r3I t e d u r i c c l l  uducation; the corresponding p~oportion fo+ In& 

firkere in a U d t  in 1975 k s  14 per .oenf. The proporticn of urr 

ekiUed workors uafJ 48.9 per cent of mFgmnts' frain &&a (1980) and, 

51.8 per cent for ;aigrmts frm India (1975). At.the ame t ipe,  an 

intares+hg aspect of the oh;m&.~rg &a1 composition of " the  m&pnts 

appeare t o  be t h e  rwersal cf p c ~ p ~ ~ t i o n s  w i t h i n  sk i l l ed  and s m i -  

sWLled group. The propor t ion  of thoee in' o l e r i c d  and o f f i o e  oooupar 

tiom ha8 decline& that of manual worlcerg .,&p hcrensed shasply. - 



However, t h e  aontimed , . 'heavy p r e p o n d k c e '  of m & U l e d  migra- 

tiori frch Lndia s w t s  , . .  a., sor$ of stable c o ~ t r y  patbedn ofihigration. 

h z g e L P  'eldl1 clanan& in the i ' 3 iWe kt' have .pslobab3y been met by 

&$& ' m i ~ t M n  of, &ills fram p u b i o u &  migions i d  countries 

rather than thro+ an upgradation .ofski 118 from labour expo- 

ke@m and oountriea. !hm,. .it appeama ' that the 'increased damand for 

d i k s l  M l s  has been met v w  htgely, by 'Fddetan ana Bangladesh, 

whereae. M a  (go- by the information a m a b l e  fox  ~era3a) hae cam- 

timed t o  supply -- un t l l r i u~d  labour* ~aklstan.,. i t  appears, w o d d  

&we exported more akilled workem to the Middle &st but for  €he &.or- 

= of such wo*ers it has begun to q,er iexpe  (gee wad', 1982, 

Pptl,3-)6). Greater! prof esa imaJ. / tec~oal  erkills are  .probably be-- 

baporCed from South b a  throu& "pm jectn isports and from VJmtam 
. - 

omb. iea.  % direct ampiria evidence' is available on wheth=r r ? i ' t !  

l 3 S ~  regions other than brala  have exported ayerage. s k i l l  ' 

laPels than Kemla. . h e n  if that wuld be ,weitdent w i t h  t h e  M t e r  

akllll demand in the Middle &st and t h o  inbici t ion of possibly fall93 

&gee p f  K q & i  dn ImUm'migration, it mu?& still pt be consifrkat 

Wte! t h e  W t i u e  a p p l y  (or exc'ess sqply) of Bkille wit4jn Ice-. . 
. ' - 1  

- ,, 



Inflow of Remittance~ 

Rernittanc~s ikon Indian workas stassing abromi &e recorded 

principally as 'private.tra~sfers' i n  the'ourrent &count of the bal,moe 

of payments statistics publiahdd by Ble ~ e k e r v e  13ank of India. 'Jhese 

reaeipts have constituted LL t l ~ i r d  or e. l i t t l e  nore of the 5 ~ o s s  receipts 

B O C O ~ ~  of i n v i s i b i e 8  dm&? the peri6d 9 1  970-71 and 19814%.  f sea 

'Pable 6 column (8) -. 7. in d a i t i a n ,  the o a p i t a l  m o u j l t  of -the balance 

of payments statistide- records net o k w e c  in t he  external  accounts, 

denamhated either ir,.rupoes or foreim currencies (viz. , Sterliag o r  

Iiol1a.r ) , of the: non-rcaident Indians. Un t i l  r e o ~ n t l y ,  these aocounts 

wore o l i y i b l o  t q  the sJme rate af interest as tha  dmest ic  accolmts of 

Compaxable maturity hit were e x a p t  from ircome mci wealth W o e  and 

oould be repatriated fully. Slnce April 1, 1982, the extern&lmoounts 

axe eMgible f o r  a preraium of 2 per ount  over and a b m  the intomet 

r a t e  allowed to damestic accounts ol' c o m ~ l e  maturity. Ln the 

f i v e  ymms ending wi t l z  1 '3@ -82, tile n o c r ~ t  ion6 t o  %he external accounts 
I 

a a c m t e d  for kctween 10 to 20 pes  cent of the t o t a l  remittarme receipts 

of Lldia. [see Table 7 ,  column [ q  2) - 7.  

BP can be seen f rom 'Pahlr; 7 f column ( I O ) ~ ,  t o t a l  rcai t tmce 

rcaeipte of 1ndi3 wer6 b 2 j , 0 0 0  r rdl ion in I YGI -32, ' ' f i e ~ c  were w t l y  
C. 

l o w e r  i$m those in 1 980-81 . But tho rcmittanoo reoeipto 1-lad recordW3' 



@enolccnal incresses in both 1 ,?79-89 .and 1900-83 so that t h e  l'im,, 

for 1980-81 was rn0xi.c thnn t w i c u  that f o r  1 378~79 .  

h n t r c j  t o  tfle .fears expressed-in t h o  w l y  part of 1983 t;~?:: 

r&ttancc receipts in 1982-33 night  be  lcwc,- tlm thoee irj. 1980W1; 

-the-latest i n f o m t i u n  in th i s  sogard i s ,  t h a t  these receipts mi&% 

w e l l  ba somewhat higher, part iouLarly on accamt of the  signifimit 

i n m a s e  in tho ivLClow of remittances cm oapitzl aacount. M d  I 

.mcoun-cs of nor--&resident Indians registered an increase t o  the tunL. :f 

9~5,513 i n i l l i o n s  ciain& the fisoal y e a r  ending I b c h  31, 1983. On t hc  

~ ' ~ t ~ o a  *\;at t ho  raqittmce rcceipts on r&emo a c o o ~ m t  h 4302-8 j 

were of the WAC orde r  a in 1981-82, viz.,  * k. 21,000 m i l l i o n ,  the 
. , 

addition of ccpi tz l  ~ c c k t  receipt8  of ?&5,500 b i l l i o n  gives e 9igw-c 

of Rs26,500 mFllian wkich im h w a .  than t h e  oorrespondiag figure in 

79-2 of 1kA25;j0O rd1'ic;n by 17 per cant. It is no h b t  a ~0deS- i  

rate df incr~zzct c ~ m p a s d  tc, f:?e incro?,sec recorded dming moat 

decade since 1372-73 but it is q - ~ t e .  high h i t s o l f ,  

In Tabl(: 0 ,  is preaentod the  posi t ion of rmAttanc@ receipts of 

India re ln t ive  to major 4xQnnce of w e n t s  cotqoriee. e a r t h  of 

c e d t h a c c .  receipts has been .part lcubzly fast In reuti.cn . to  e q o r : ~ .  

In 1974-751 r d t t a n c c s  were only 7 fir text of c q o r t  recei2ts b:~t 

)by 1980-81 ths proportion m s  almost 27 psr  cent. T l i i ~  har2e~cd 

de@t@ an kripreasive v r t  pcrfomzqcc in the 1970s c o ~ ~ p m d  t o  tb-e 

e a r l i e r  export @mwth. k d i a n  cxporta, ~a3u6d Fr, US d o l l z r e ,  - .- -8 -- --.-,- 



increased at 5.7 per oent au~u i i l y  iil t h e  1960s and at 17.5 per cent 
* 

,onnually in the 1970~.  

Remittance g ~ o w t h  has been ~mch more modas: h e n  aesn in rul.&ian 
.- 

t o  h v i e i b l e  receipka t as a peroentwe of' Invisible receipt a reoiittancea 

boreaeed.fram 28 pe.r cant in 1974-75 to per cent Fn 1375=7b, flu- 

ctuatsd in a nzrrow range - till 7 9'79-80 and reached 40 percent iq -1 980-81. 

This reflect0 the inpor,tance o r  ~ e r n i t t a n c e ~  ae a major component of 

hvisible rooeipts remittanceo i.11 h d i a l s  balance of payments, tha&, 

at -tihe same time, it indicates that eomc of the o.t;her componcnte of 

t h e  invi~iblo reaeipts, as for example travel, ! ~ v e  a l s o  been quite 

dynamic in growth. 

In re la t ion  to iuports also the  grow-& of renitte;nceo has been 

qui-be Lmpaessive. Betwccn 1974-75 and 1977-78, t h e  volume of inpom 

i n ~ a e e d  by 30 par ocni aad yet ramittanaes aa  a proport ion of Lnporh 

pa3rmonts inoreaaod significantly. !fowcwcr, t h i s  perforvlsnoo o d d  not 

be maintained in the next two years 2espitc v i r t u d  st-tion of im- 

gor-bs, largely becauac import prices (unit ~ ~ u e  indzx) mso by 45 

per cent, Rdttancc  growth of 7980-81 was l m g o  mou& to raise the 

r a m i t f & n t e ~ / i , @ ~ o r t  ~ E Q T I D ~ ~ B  r a t i o  to a level sltg3Qly abcve t h e  

maxhm rembcd ;In 1377/78 won though tlac volwns of i ~ l p o r t s  inarw&d 

by 47 per cent cvcr tha prtvioys year; this time tilie decline &I irnprt 
-;:+ 

prima halpsd. . Tho growth 6f 'India's ro~oitt;anc& rewi.2-ki r e l ~ ? ~ t i v ~  

* 
See IMP', Ifitornational Pinancia2 Statzstios, 6qplai lcnt  0x1 Trade 
BfatistJcs, 7983. 

:La: 
8 .  ,. 

Tho details of import volw~c md..unit wul; Fndio~s  * C  Tram Indla, 
Ebononic 3u-vey, 1982-83, A @ p d i x  Table 6 .8 ,  



t o  anorcssation payments '1-~s aJso been mom or leso ebi1a.r  to tint 

re la t ive  t o  import paymmts', 

b cor~piirimn izas bccn attcqtod .fL00 of tho Indian pcrformrznoo . 
w i t h  that of otter mjor labour ~ ~ o r t i w  countrios ( ~ e &  lhbla 9)". 

. ...* 
d t t a n c e e  as 3 propaction .of b p o x t s  ~ n d  other okx~ont ~ m e n t s  kavo 

,pawn pztis12arcl~ r ~ p i d j y  in Pakistan, Ymen (FIR), %ngladsh, rsUdm, 

mt Ski kh. &vi! mt grown significantly in Piorocco, 

Jorh, T~ni613 and South caet hian cc~untzies, 3outh Korea, Ph i l i rphcs  

aad 'l2lailuld. Indb'a p~xfomulca f a l l c  somewhere betwsen C h m c  tm 

o m  i l l s o  be a reflection of' slow import growth. 'Po lh;, a t c n t  th+ 

n- mstraht  in ti12 h p c ; r t  01 c;acential goodab it c a  bs d ~ t r h e n t ? ~  

t o  gmwth. It is necessari, thc2ef ora, to exmino whether r e n i t t w d s  

k v b  bean s b l e  to m w  fzst er~mg* t o  psmxit l&ger v~lumese 

Viewed thus, it wo-dd appcm t h t  dospite risw Ltport priccs ths 

\ 

the country t c  finar~ce an increcs:Lw voltmu of imports. T a b l y  10 nhows 

receipts f xom 157-0 1981. , fktwccn 1974 and 1978, the puxo@t@~~g 

the effect of the firat xound. oZ o i l  price* hike could he offso.$ CKA 

tbw in 1978 by a per oc& anti 150 pox ecxt r~spctiwljr, 

juet &out rr-&ed Weir p u m h e s i o g  power becausz, it wa8 dm- ?9'i?-M 

thnt sppond round of o i l  price inorome ?ca&d. ' 



,in att t has bc2r-t 1u:'le 5o conpar6 thb hdiyl exQe~iehc6 with 

C 

'fhc expericncr: u f  o.ther major lzbour o2i )o r t ing  ccuntri.ea in r.?&md to 
* - 

t he  -&miw power of & n i t  t a c t .  raceipts .  Co:,~p.irkblc e o t i i i t e d  

Qf cggregate inflows f o r  1373 1374 arc nc t  a v i i l 3 b l a ,  but  2.s in 

Ind& I s  czcc, the t  purchasing. p ~ w d r  of ag,,pe&zte' rcr.littmcc;c a l m o s t  . 

certainly f a l l  shaq l ; j  bct+ieen 1375 m d  1.9'14; a c ; m c ~ ~ t 5  flci.!~, -t;ll~rc- 

afta, m v ,  as in the %li?i?n canc, faster t h x l  Ljil price u2t0 1978. 

Z'vidently, -l;hz paca of r e ~ ~ l i  ttznde izElotr W ~ E I  mch gtxater fox cour i t r ies  

o t h e r  tl:m 1ndi.r~ bccausc l;hc -purci~-zs;ng power of tll~ir rt:nit.tmce re- 

c e i p t s  in 1378 wao highc- r  t hm  in 1975 by 145 por cent as again& 102 

pcr ccnt  f o r  India. But j.n the a2hpcqucnt -two ycmo, 1979 and 1380 

the purchaning povdr of t h d  rcmitt~u-ulcc rcceipts of the courrtri2s o the r  

than Lne.ia decliEc2 s h c u ~ l y ,  ~h;=eas f o r  India, as stated already, it 

r a i r~ t a incd  its lzvzl .  For  1981 .tic p u c h 3 i n g  powor of tk12 r f d t t m c c  

rccdipts af' thes<.: ,dter cc-:ur_tr<.~?? s d f ~ r z d  a further f a l l  of 20 per 

cent. :.hi: corres~ondin$ fa l l  i : India. rqas of t h c  3 r d ~ ~  bi: 15 per  cent 

.-w;i% India'u receipts h iv ing  stayed lit rnore cr less t;?e 3am~. 1mTe1 

b thc prc.: t.&.ig yc .u  a i d  o i l  p r i a u  hn-..incl; riscn by c1~7cr 1 3 per cknt  . 
a e  pe r iod  till 1977-79 caw .Lh;hc succzssZui a&juekncnt of t he  

Ind im gconcl.iy to t h e  first r ~ m d  of o i l  p r ice  incr6aoi.s. 91crc was a 
clefici t  . 

trade su rp lus  ir: 1g176/7'7 :end i!nly 2~ d . n o r , / h  -A 1977170. A3 s resu l t ,  
'Z 

1 
the  h?ri;asoii miitt,mces w k l ~ t  ;ssm.tialiy t o  a u p ~ ~ ~ t b &  i h ~  country :; 

fore ign  exchange reserves. %is happcnod oven thou& tilere Gas a 

ocaantial m+;:;lodity I1;ipurt.t~ with a visir t o  hclding th: price 1,:vol. 

m;:n: wan a 3 h q  ,jump in .ths .leva1 3f dd ib .1~  oil klportn i'rm t?s1,00(1 
- 

m i l l  ion  in 1376-77 to 1;;. 7,120 m i l l i 5 n  in I 9'77-75, a d  sillcc - thcrL, edible 



o i l .  imports Pave, 02 a: war--, bccn of t ! i e  value of 2:. 1,000 u i n n  ,. 
1 

a par. The impart of f$rtiliSers d irsn;cnd steel were olgo -stcrpped 

up.   or P u , ~ c r  d e t ~ i l s  or1 bpcr t  icnda f l t , o r  1976/77, ~ 0 6  E'a;ym, 

1902, 'Pablc 7). Ute@ ths .aeoond nhaq hikc in o i l  prices In ? ~ - E o ,  

tla s i h t i o n  drsvalopcd diff aent ly .  b%~ ' n Lxport bill went u2 

mbstantially. ikroover, with oxport . r o u t h  f alt ming oinco w ,197$/'i'~ I 

the -trade deficit k s  been @owing; al t l~ougb rmittancs r e c e i p t s  ere;;: 

fasf C s o e  Tablc 8, Raw (ivy they bcon fin+ncing n dcccsesing 

portion of tbe trade deficit. 

&m -egatc statistics for tho whole world and aajor oo-tz:t.ry 

grou~i~qp,  it can be soon k s t  Qle z t m c t u r a  cf ?. rar l i?  r d t t ? m c & ' ' f l c ! ~ 3  

chmged sigdficm-tly du ing  the 1 970s (see Table 1 ) . t x o u  

outflows frcm~ oil cxporthg countries wcm 7.5 por cent of t o t d  uorld 

period, the share of d~vclogcrl m!:et econor;li~8 iri r a a i t  i ~*~ . r , c  oxtf l:.\-.? 

declined f r a  fourcfiftlls to two-thi;'c!s. A t  tl:;. rcccivi?g and, >Lid;: 

t h e  share of no3-oj.l d ~ c l o p i n g  cou_r_tri;n i l l  rcrdf tancc i t i f l bwo  A.a,~!:k'.! l 

It is important to' r-otc tkr3.t ths  devclop~d &et zcono!:;ic_= ::;..\r, .. - . .  
b , 'iq'-- 

- .- - -- ..---- - - -d---u -. - -- . - --. - - - -  - -  . . - ..--... - 
1) 

' ,  .Tho p5opcrtion in 1300 was p2@bab1~ highe,  shac .k4c:. e:.; 4: . .: not inclrrcic ~ ~ i t f l o ~ r s  from W t e d  br,5 EMrat?..;, Qatrr; 5 ~ 3  :z .. z::.~:. 
C 

:. 9 
Tkdr c o n i h e d  high *r- in world rmittmci. rcci.iutz ri:l:.c$:.: 
2Cceipts y relatively lo88 dtrvalopad, labour w'orti,-.G Eh~~~zl 
aountrioe su~ll ae ~roocc, Port-, Spain, I ~ ~ J J  r ; n d ' ~ ~ ~ c . ~ ~ i 2 .  

v ,  



Among, ldeveioping ccuttri .a,  the s h z e  in the r e n i t t m c o  fl& 8' the 

3eas.t b i e l o p s d  countries .(chzwac'tcri~td by V C . ~  low p e ~  ' c ~ p l t t  a- 
, .I. 

cones, literacy q t e s  and aharo~ of mdufnctur* ir, &> 'incrcasud 

by wra&tt13y two and a half thee, . f r u n  2.8 p a  con€ to 6.0 per  

i t  !i.:b 
cant, ; The dt~vdoping ESCAP countries. ~ L S G  more tb&n d c u b l o d ' d ~ c l r  

7 -  
shzre kcni thncp M o w s  and that .)ao wiUin 2 diorter  t h e  span, 

between 1975 E+ 1980. 

Ln 1,980, while $67.6 out .of me- $100 of worlci rerdttonoe 
. I 

flows origlnatod in developed &et  ooonomiae, '$62.3 r u m h o d  within 

the eame &up oountries. ' Only $5.3 r c ~ h s d  tihe non-cii dmelopbg 

countries, but this ' formed abwt 1-5 por cent of. the i r  t o m  rc&t twc  

r a o d i t s .  3y a s W z u  calculation it may be saen that ~.w?ikr, in 

1970and 1975, non-oil doveloping oountrios received 17 por oent 

and 43. per  +nt respectively of t h e i r  remittance8 f r o a  thc dmeloped 
r 

comtxios. !Thus, v b i l c  betwee-! 1970 and 1975, r e d t k c - a  @amatin& 

in the developed t:oun-hi&. aoq&ed increasing algnificanoe for bon- 

o i l  'developing uoimtrios, t h e  'pmcese was rcvmsed b c t w e d  3975 and. 

1960, It ehould be noted aLac that tho  bulk of davoloped courrt2ica4 

r ' d t t snce  outflows to devblopbg camtrios wont to only p fow e m -  

tries, Besidee !h&ey, the oounkias  recoivhg si@.ficmt rcnittaqoes 

m W a s  f r o m  France, 3r i t i~!  C o m m w d t h  ~ 0 ? 2 ~ l t r i e ~  f m m  B T I k h  and 

-.. * + 
The p a i n  benefi+zrics were- Bacgladesh, Sudan, Ymcn Axab Bepublic 
and Yemen Peoples Domocm-kio Republic. 

.w 
- 

- Thc GSCAP m w t r i e s  rocPiying r w i t b - c o n  were Rikistan, Innta,. 
'I'hailand. Bspublic of, Korea, ' -a&ah, -PNlippinss, S2i h&, 
rJepzl an& Totlks. 



It eema quite l*olS; t!:,~t in 1375 (a+d before that j tbi: aimc 

1nhia than i n  t ho  o s s t  of ill 2 : x c l c p f  ig ooLqtriiso ( f o r  wi~os, a s  noted,  

the proportion =unsl 40 3 2 ~  c;.rt). W s  could b v ;  bscn so. *- 
view of a siz2cble proportion sf i:lir;>ri$s !>f hdiz doscknt (fir8.i; :x;;. 

second gencmtion) residing in -the dmslopcd countries. Accordirz tc 

ane cstFrratc., QA thc l a t o  1 9 7 0 ~ ~  thors wero sale 1 .j rcillior. persons 

~f Indian origin living In the molbped c~i.mtkies, p r i n c i p d b -  .3:1%i.,-.., 

United Sts tcs  and Canada (see Sin&, 1982, Appendix 4). Of thcti;:, 
b 

about half wore s t i l l  hdicii citi,zens mil of t h e  rmc~$ning hzlf ' a r c  

then 50 pcr  cent possibly m i n t a h a 3  their tics. wi-tli India. %c two 

togcthur add q~pto onc nillion. Of these, about 490,000 c d d  l ~ ~ v c  
9 

bc-en p ~ t & t i d '  renittms to Iniia. AS ;r~"c-inst tiiat, *OPE WCE .zbxt  

150,000 poten t ia l  r r 7 i t t o &  t o  India l i v ing  Fn the Middlo &st 

(see Tablc 2).  kt ille s7r.e t ix ,  it hzs to be boxno in I;;ind that ni- 

grants t o  t h o  \lest w~mt r;n a nLi.3 o r  l o s s  p e m n ~ - a t  basie,  which is 

rd lec tcd  nong other th-a, in the higher dcpcn&~cy, r??;io of thdsc 

w t s  in tho country cf LxiQ-~ntLon c n g a c d  to th;;. Tndj?? nigr27ts 
;* 

i n t h a l k d d l . c & ~ t .  lo such t _ 5 c p r o ~ c : l n i t y . t o r c r ! i t  of t h e f o n x  
- -  .- -.---.- - *--.--I--.. -.-A_---- .-I_------- ---.I---- 

i c  
In the hi tod &gdor;t, In4l.m. rLgrxlts b d  a scx ratic of 135 f c a i  3 3  

, to 100 n n l m  S1 thc eur ly  l97On tmci 2bcx-t 1 G  po r  ccnt wcro u.nd.cr 
1 5  y c a r s  cf .,=c ( ~ c . 6  U?:, 1979, p.~09) .  t Y s W  t ho  3zrie r a t i o s ,  
the nmbcr of wcru-g nim =:wig pcrsons w i t h  tics in India ~3:llit 
work o u t  =w' f ~ l l o w ~ ~ :  

T ~ G  s&re nwb~vr c3~Lld 3.190 be $&ken t o  atand f o r  tha p c j s ~ i b l c  
m 2 b q  of p o h t i z J  mit tqj&uaeholde of Indiar. Zencont in 
the d ~ v c l o ~ c d  c m t r i s s .  

TW 
d~pir;(lc:jcy :-*L:o ,. tr.;; y3t.10 of d<,cnds:?t; .Jt&-.;1 .;riUl 

? , i ~ - ~ t  W O ~ ~ $ G  the  2 0 1 ~ l t v  of ~ Z T ~ ~ C L ~ ~ G E ~  ;JO&~ 

work cwji to 1.06 f o r  the m i e r t s ,  to tho Yest &d 0.27 fr,r the , 
in?,:'Lz.!? $iFalt~ t o  the :lid?.l-o &st tmng "intr: ~ocount,tilo stock 
of n i p x a t  worlcers ~ n d  thcir depondcnts F? 1975. 



would have bem lowor.than %hat ?f t>e lcttcr, ibc;? In CIC inid 1970's. 

On the  other k i d ,  the onpacity of ths m@zq.ts -t?@ Wbst to r a i t  

was pnss ib ly  hi&cr t'm cf thosc in the Middle &st 3 ~ c s u o o  of Loth 

h%&ur mgos h thc Wust  ar.d better om1 coWosj:tion of t J r ~  13igmnts 

to - kJesS. Wei&lw all thcse-f~.ctcre,  r ~ y ~ ~ i t t ~ t c a e  .to India a ; - u n d  

1975 possibly o m ~ ~ ~ t o d  1 c r ~ : l y  h the \!cet. Were thoy as high a.a 

Chroc-q-ers oi' tllc h d b  mrnittmcc receipt3 or l o w o ~  is, h u w c r ,  

dFff icult  to sw. '131erc is no doubt, that taking the mom pmmment 

ch-tor of tho dgrrttion to thc W m t ,  thc ZiF,cLibood of t h e  proportion 

of R w i r  share of t h o  rmlt tanoe iriflow to h d i ~  b w  lowcr despite 

t h e k  h i & e r  cap1.t)- to d t ,  18 groatax, h s o i b l y ,  mimato to t h o  

fpdddle & a t  would havo s u t  about me-third of t h e  re.?Littancos reoaived 

by India i n n i d  70's. 

tkxn@ quite airnoable, seam to lwe b m  to t h o  Middle Ehnt so that 

by the aasly 1380s, for every' p o t m t k l  rmi t ter  h tho Vest, thm 

were perhaps 7.6 potential reaittizcs in &a Middle East,  Shce  the 
19 

womhclmingly large b .ak  cjf recent ni&zation from Ind;~ to thc Middle 

East hast zs noted, 'been of works= v~accanpanied by dopenhts ,  the  

dcpmd\;.nc;y rc. t io in the M i d d l e  Emt ought to have d o d i a d  &astially. 

W s ,  it is felt, could havc boen the most hmirmt hflucncci on rc- 

m,ittmco gzowtfi and, origin. It would n o t  be unrmsanablo g u a s  

thccaforo tbr.t t h e  share of m~rt&&cra frm'the bUddlo &st in total 

r w A t h o c s  to Indict hfid ir.croascil $ around 73 per  cent  by-1980. 
. . 

TLic poss ib i l i ty  ~f r d t t n n c c u  frm other dbvsloping co>m+ries F a  
b ~ e n  W e d  cut since adtans In thoso c o u n b i o ~  have boen 'rc-ttlad 
h r o  far many genarations md hxs practidly flo k i n  ti06 ]with. . 

m a .  
4 



mse linearly, a i a  e r s t h t c s  .-xe shcw~ in Table 12. cgld rof el! ~ l y  l;c 

v i m * ,  account private trmsfcrs. On rnl averwe, M l d d l ~  &at 'mr;i- 

ttanoos ,grew at about 67 par cent mu211~; thero t12.n0 howe-\?or., 3 

conii.nnm.'3 3molorntion between 1375 .md 9979, followcd by L &ucjnar-, 

pick up in 19SO. 

of 
~t w i l l  be rocall aii that the average rate of -~/ni@mt 

6 

mr&s was 25 per cent , w i n e .  , ThG rate of p w t h  of remitCmcs 

w o w  out  to be mch higher and indicstcr; .m ir;crezao in r.e)nittun,c 
i a  

per workor; This /h  line w i t h  thc: tandmcy, r.otad n3ot.c, of t,L,c: ni-- 
r ,  

, , 

ax@ consequently for the depend ~ c j .  rc.tios in' f h u  co?*~fw of Inrpigrat: .I' 

fo deolm t h a t l o a l l y .  On the baois if Yablca erld 1,2, It would 

Fwm %blc 12, it w i l l  d a o  'sc 3oti.d th,-t nan-i\!iddl> &r;t z-..r.z - 
ttancea aftor qxpeiionchg an initid sp-mt, *-b.vi. pas3ikI.y , v w -  v - 2 ~ 5  

little. The f i&mss .in this r o w  kzvc nowva;., t c  'JL., vl.cu:.$. \iL.L!\ 

oaution a h ~ e  they havii been deriveil on thc basin of au':::mq+ic.i:_r; ..! L 

I - , - .  -.-- --...- ..---L I . . . . .  . -  .-Y-- 

* 
- f3.noe thosa calculations dc nct tC&e into LSOLIL~W,$ ( c i )  .(;I12 I . , W . ? ~ ~ T  : : 
LIlcgd. k&Lan w a n t s  to t h e  IUdr~le b a t  m! (b) the x c x m t n  
i l l*&ly mittell thrm& various c b i n c l s ,  WJE: fig~ws in Sh:; 

t o  be ueejl w i t h  caution aitiiou&, as r,.?tc.;d lrtl:iiz, .i2:iize 
eon h believe, -kt the latter b-cu declirlzd 



All the ,sane, t h m c  are at lt?t:~t two rcaoona [aec lhyysr, 13E!2, 

pp. 649-651 ) why non-Middle Fkst rmittzjices cmild have e q e r i m c a d  

increase in t h e  .fkst half of the 1$70fs and .:t-.bili.?.d thoreafter: 

1 )  India ha been receiving remittances o f f i c i z l  chamals 

in tho '1950s but, as t h e  mice g o t  prnpcssively ovcrvducd  i n  

the 196Ck, theee rsmittuncco declined s3,w;rply. A3 a ~mm.lt there 

were, it is bol iwcd ,  signlficcnt rcmittmce M l o w o  through 

i l legal  channels from hdian q a t r i e t e a  in &ope wld h e r i k .  

In tho 1970s, after the rufiec w w  a l l o ~ o d  virtually .to float 

and'it ilepreoi;ztod rapidly,  so that by the nid-1370s i t s  aver- 

valuation W ~ E I  neazly elimimted, s izoable  part,  If ? lo t  dl of 

i l l o , p l  rmittances ohauld 1-me returned to lo& c h m u e l o ,  

2 1 In the first half of t h e  19708, i.e., till 1974-75, ei.rico Cke 

intornationd price of gold rose r a g i c ,  the  iliffzrencu botwem 

the international m d  ( t i x  kii,$~r) Indim \,rice was obneidembly 

narrowad; t h i ~  too sh~uld hzve roduccl  the iqamtivc b rmi5 

111agdly through amugglolf gold md corn u; - 1  3,inl;l;: Incrr5&ed 

(4) lioriltt&oos Other -  Foreim Jkc~ulpe Recci~jt8 _ - _ _ . .  f ~ o m  __ tha -_.--.. hliddlc %st _-. 

In 1974-75 about thrcc+qwtcrer of India's f ore i s1  oxcham re- 

ccipte originat img in the Middle East cane t'mougt.1 t l ~ e  . export of goods 1. , 

the share of rcl;:ittances in t o t a l  rcceipts was only onaaeighth (st23 ' 

Table 13). Jy 1980-81, the &are of ranittmcoa M riscr, to &.\ost 

*thirds and that of cxports had f d l u n  to on~ktl-~irc!. C o n c c a s i o ~  

ascistmco (entiualy in tho fom::..af l o m a )  m e  aignificLmt i n  197+j-76 



(30 per  cent oi t o w  fo re ign  2orchmge recaipts)8 but t h e r d t e r  it 

b beell f ao th2t C-Jkil k- -?scluCt. tcr:s  it racchcd negli@'t:lo 

Sec-n frorn t h e  Flid3le ,J!hst end. however, r m i t t n c c  catflows p e w  

faster than ysynmts for imports fzon non-oil developing-countries M y  

in Saudi a h b i a  mid that t o o  orJy ~1ti.1 1978. Koroovar.  even fm &idi 

Arabia. ~ m i - k t m c e  wtf 1 0 . ~ 8  wer3  lightly IESB than ovtflo-da an account . . 

of wman%n f o r  i q o r k  in 1981, whereas kg. indicated above, k i d i a n  

rtmlttance receipts wcxc tw iac  tho country s x a ~ z i p t s  on acoount of 
. . 

cxporte. C l o a l y ,  k d i a  has not -ta!mn advantage of tho opportmlib to 

oxport g a o d ~  to t h e  ,lGdcLLe East to'"th'c m e  oxt~nt as 1.t hi renpondod 

to the l a t & " d ~  $roo there, In fact, .the h e  of' Indian cxporte . 

going to the Middle +t &tor 5:&hg Ln 1975-76 ck 33  per oent af i t f s  

t o i d  'expo&s has declinod sts&ly mil in the  smly 1980s. it m s  only  

10 per s c ~ t  . m e  sLyJe rajcr ems;, sf this- d a d h e  was. tho 

sctkmk 'men in absolute tenne': b Ts!ia'a exportr t o  &m, Xuterest- - .  . , 

i@y, once ~ ~ - ' e x p o & e  fell off + U S ,  t hc :  l a r k s t  -labour Importer. 

a l s o  becam the l q p e t  b p o r t o r  of kdim goo& i ~ l  the ~4iddle &st, 

luforeove~, as w i t h  lsbour oxperto, t h e  most rapid gTOIJth of goods expods 

has beon, t o  S.aucE h b i a , ~  in thc e ~ ~ l y  1980s ~ a u c ~ i  Arabia and ISAE -tobk 
. . 

.In cqud q ~ ~ m t s  of k & ~ a n  g&ds,  each accoktjry; . for  2;5. p e r .  ccn+ of 
j.: , 

l r d a n  ~ o r t 8 .  



hpacts o f  Rm$,ttar&es 

Yhat B& o l h ~ p a c t a  does the reac ip t  of r on i t t z~~ccs  produao on 

%-hz-,.aoonow of a aomtry is a very important ,question, That it c p  

nnke n major impaot on the import capioity of 2 country by supplcr.wPb 

ing i-fa f o r e i g n  mchaagc enxnings has been amply d o m c n t e d .  In this 

paper i t e c l f  t h i s  aspcot was dea l t  with ct length in t h e  sectisn h c -  

. U t o l l y  probeding this section. 111 this scotion,  an attmpt h28 been 

mde to aseoos tho o the r  impacts af rsmfttanac r ~ c o i p t a  on t h e  o c o w  

.of a rocipicnt country. This has l o c n  attcjrrpted on the bsais  of midcma 

.amilable from Wc State of k a l a ,  a pr@cipccl source of nigrsnts frtm 

India t c  tha l i d d l 2  &st. Ihie evidmcc is cvaila'ole both at tho rnaoOo 

lwcl and f rcn a m b a r  of micro-level ~ita .d. i .3~.  

(1 ) Income r Table 14 shows how, as rretinated, m3if t m c c s  rto Kcrala 

Imve been growing faster than the  donentic pxbduct d thc Ski to . , :  & 

doneetic product;, If we sssrw~c that reaittanccs m e  distributed -8s 

dintriots aooording to t h c  diskibut ion  of m i g m a t s  to * c  Mihd lo  &ut; 

+t is aoen that in 1379-80 rumittmccs f c p o d  40 per cont i.nd 9 goy cent 

(eee Table I 5). 

horn  Table I6 it a q y  ba e&on that r e d  per  c s y i t a .  domoertic 

product f e l l  in ~ ~ l ~ ~ ~ u r r n  d i s t r i o t  o v a  thc  1970~ and it iricro&d fi 

%iQhur district by only  2 pm bent  over tho decade. h l l e p ~ e y  nana@d 



s a : ~ :  $1' j j l c x ~ 5 a  ;;zs fo:: i k ~  Si:;.lL , a  3 1 .  5% poor absolute . . 

c w s  of par 0x25 k.' do:~ostic prcj?~ct in i-ii?&ppurrci;l cad Trichur 

Ustriots w r ~  ~ ~ ; p c ~ i ' ~ ~ y s s a d  crt 1 ~ 1 ~  Initid l w e l a ,  EO that ( b m h g  

c iab lo  risc r d l a c t a  no doubt tnc  rclativi'ly high p o p l a t l ~ n  gco*h 

rntc Ftl ?IaZappurm, but i.t d s o  r d l o c t o  rather paor econonio p q f  g . w s  

dur ing thi. dor,a&c in 30th Malappur.m m d  Prich~u. 

In these circ-meta.!!oss, -l;hc mow o f  r ~ ~ i t t m c c s ' f r o u  the 

ni-t ?+orkcre a b r o a  s ~ t w  to have p l a p d  r?. r e ~ x d c a b i ~  role in havFni 

coincidca w i t h  a pzs5cd. .zf scxc s.tc@letion ln  t l l a  econwy of t h c  Stat@ 

-- as a wholo, rlori) tia thatp t i c  bonbf i t  of Iha rcr.;ittancc ~ c ~ c o i p t o  

s e e m  tc have b c . ~ .  digtr.Fb:t;d in favour of the districts of t h 2  State 

A 3  c m  b3 eecn f ron  *ble 17, thr: & s t r i b u t i u n  o< pm czDit i  rcai.ttmcd 

f iac ipts  is l.aro)cly in farour of d i a t r i o t s  wbid~ ~&ed low d t h  r c ~ g o t  

lcvdling up 'tritt~jom the vtxcioua d i s t r i ~ t n  c.m meily bc obcemcd f rom 

of retlittmcs ~%coipts ,  73.. d i s p c i - i o ~  the l a t - t o r  oase warhs'out t~ 
.It 

Let t h n  k-df cf that i.1. Elcr fomer. 
AT---- _'-- ----- - -.-..-- --.-- - - *; 

The ueah .of d3spcrsicri' is dwlvcd by L!.vieug ?ar+? (l .o. WiM - 
F ~ I J W . )  by LVCIY:I,~T. rlIh<s works ml; .to 0.661 6 :'cr distxict-wisc. bvr 
cagitc dowstic p s d u c t  ma 9.2925 f o r  district-wise per ca2it.a 
inco~le i. e. i?olilestic poduct  ~ l u s  r a i t t a n o e  recci2-tir-I. 



(2)' Copsumjtion:: -- Table 18 se.1;~ 3;: t S O ~ +  irdcnnzt.ion on consum,ntioli gr?d 

houning in the three hi& m i k t i o n  d i s t r i c t ~  of Alle~pey, lrichvr ard 

Xalapl,um for the year 1979-78. !I'he estimates o f  ger oayit;r.'&orestio . 

,Wuct  and income for the s m  y e a  hzve d s o  been prcvidad, althd& 

there axe Gome doubts uhether t h e  two s e t s  of ast imates i.e.* of domea'tie 

product and income on the one ha~~ii  and consmption and houoing orr the 

f o t lx r ,  are  quite coneintznt =d dom~arab le  . It h i l l  be sze3 that while 

all three-dietriots have a per  cayits, domes t i c  ppduct  lower tlm the 

8fkb (no accouritp. is f&n here of renittmce,receipte)ra*ld 

& i o b z  woeo above the S t a t e  average i n  terms of per capit- h ~ c ' a m  

clusiv~:.of  semittance receipts), the position cf two of the t k z j e  districts 

is dis-cincly b e t t e r  in regard to consumption when C O F ~ I ~ E ~  i ; ~  the me- 

bveL of per ca?ita comnption for the 67tate r , ~  e whole. %an for 

Thla?yuram, the - t h i d  district whose For capita conamption is nine por 

cent b ~ l o w  the S t a t e  merego, the 2 o u i t i o n  i a  atill b e t i e r  t W 1  that 

1 mfleo t sd  i n  icialapp~m's per capita ? i o n ~ ~ . i i c  product vUo!l i~ 19. F r  cent 

louer than the S t a t e  average. 

Malappuram, ~E I  noted abovo, mnks lowst monq all ifis trict0 iri 

terns of  per capi ta  domcotic produot and its aggmgate per capi ta ,  ~ x p n d i -  ' 

ture ki i s s ~  quite low. Iiowevor, pok capi t2  expnikiture on food in Kak- 

g;mran; d i s t r i c t  is  eligfitly.higher tha.n thc S t a b  war;@. - ~Indecd, yqr 

aapita erpeb3iture. on rice ia the &hest in l?a'ala?pugap mo& all d i s -  

t r i c k  Of tl)e . . S-t;ate.ard t@t. onledible oil and %eat, eg@;s m d  f iah i a  

alao much above the Eta*  average,, Evan the e q e D 3 i h l . e  on Gdiciraes 

in Mda.ppuram i a  above the ave --. ; Only on non-food i t e q  other t h r ,  - 

msdioines, doirs 'Mda2puram scam to ail m k e d l y  behind the rest of 

the d ie t rb t s  in the Sta te .  B' ~alappur;;n!a oase .can serve as an illha- 

tmtioi~, i t  would appear that  the first ohxrge or- mcyit-hnce receipts  

in a. poor dis tr l idt  ten&? Qo be cf food- 



Thoroforc, ~ l i i i t i ~ ~ o e  &t~n  b c  considered-.to h ~ v c  hclpod r?.ise the  

s t m d z  J bf food consu.nptic!a f.- ,n .r.,+:1+ v ~ o : ~ ?  2 h ~ e  prcvsiled h-i the i r  

absence in a pdor district. 

'Ihk pict-c in regard to llousl:~g, 3s pxescntcJ in Tnbla 18, 

&ows Tricllur tar; be c i t ) S ~ r  d 3 i . p ~  b o . t t e ~  than t h e  Stntz :is a w h ~ l r ?  or 

d o h s  alni;aC 3s ~~j.1, , judging by v- i~us  n o n s .  If thc  pro~ortlon 

of x l a t i . ~ c l y ,  n~tw I l o ~ ~ e s  (i. o .  t.\osc icss tkirL two' yams c ld )  is es 

Ugh (cr low) in !hicnur a in t h a  Stn tc  as a, whole, it has t o ' b a  Wi:n  

,Gongsi&c. the fact  fiat  in Trichur the proportion. of huts m d  &lapi- 

data3 houvzs is dis t inc t ly  below that f o r  the State. I,kla3p'b9 o?r 

.the othor s e a s  s t i l l  have .to go a long way to cctch up with t h e  

S t a t e  avcrage in bo5h regards. k v i W  mcle up the  &rrp on food cansurip- 

t ion,  bklappurm nay b c ; a d y  b a r . ?  se t  about at tonding to its non-fdod 

requiremnts including housing. Tile chmge i n  p o s i t i o n  will be &cwr,' 

et L%r; t b c  of ' -ib.:: .-<>A JU'iiCy 3.f : / L : Y ; L ~ ~  i n  tho State, 

( 3 )  ---.- Prices) 'iLd cormorGy c;-xijrsssci - c ~ c r ~  is tlut ru.~ittmce rcoo ip t s ,  

.by raising both -tho incone level and the l cvc l  of bank dcposits in ul 

uconori cau6o .the price Ilcvzl t o  r ise .  The &p=t on pox capita income 

level  has 'been cotcd u e ~ d y .  It is t rue  alto thzt in &erala bank 

@pos i t s  hcve rism fmter ia recent y w s  tlm in Wa past. wher- 

nsro, tl-13 increqm in bank deposits in Xurala s ta te  !us b e e n p r e  r q i d  

thm in scvord other Statca of India .zqd 1-1~s elso bbn ;.,b~vo ;he 
t 

m t i o a z l  avemge. It e m  bc scan fr'ca P.%blc 19 tI-ct firstly- t h ~  rztc 

bf incrc,zs.e 'in bank di3pooi t s  i~ i(or<aJ.a 1 tself  tros ccnsidorebly f m t e r  
a 

, , 

during 197540  tka durlr ig 1971-73 cad secondly the miking of KcrKk~ 

in toms  of capi-tz b.znli .deposits ~xpiovud ~ign i f i cmt ly  &-qhl6 



thc natimil average. A t  tile sale t h e ,  it is dSIi"uUlt ti) ~ a y  w h ~ t  

p a t  cf incrr?cl~e in b?& denosita CXI be zt t r ibuted to th-. Frtcmased 

r&littLwccrr f r h  zbronC. Scverd  cf tIlc S.tc-tas q c r i c n c j - I g  ;.lLtd 

fast mowth Fn b m k  dcsasits h l j - t t le ,  if a 1 y ,  rcnittcmcr: roccipta 

frm nozoad t o  roprt. 'The S t n t c  of 2m.u cw~d ksbl~ir is 2 can- Fn 

p o b t  sinco it expcrienoo6 .lhc i ' ~a tcs t  growth in b?r& : ~ c ~ e s i t s '  during 

1 9 7 w O  w i t h  k M y  my rs:ittanco receipts f rm abroad. 1% could. 

nevrmthulcss b ~ '  argu02 t h a t  tl?.i: tpow4h in dcp3sits in k?r'zln nccent 

*years hap beun duc p r h c i p d l y  to the hcrdszacil rmittmca ~IGw~ 

%is ie borne out by the growth Fn Sank depclsits in tho diatyicts of 

1 high migration abroad oon!yorcL to that for Xcrala State as n whole 

during t h e  p d o d ,  1975 t n  1980. Tho bank duposits in Ihlappurm 

district r ~ k i s t ? r ~ d  a throe-f c ld  q ~ ~ i s i o n  conpared to twc-fold 

expalsion f o r  SIC S*.tt;! in t A i < i  cox~sc:  GL the abuve p a i o d  ( S . N  &ir, 

I 9 4 .  

made a pl lr t icula  hapact on pricoe i~l'Korela,? T&le  20 shows tha t  

conrmncr price novenmta in tlli districts with canccntkhion of iukmta 

have pot be~m yaxtioularly out oi l i n a  ~ r i t l l  p q a 6  ncvc::ilcntt; in 3tlror 

dfntricts.  Svidontljrl the i ~ ~ p a c t  rlf any, 9P llrge remittame ir-flwc 

b11 ~ T ~ C O D  18 nat confined oply' to districts whit;‘ ~ c ~ c i v c  tilei?. ~ a r -  

wer, it is neceso,xcy t o  n r ? t ~ .  in this c ~ n t c x t  thzt  ICiirLaLa ha3 .2 1 q  

his tory of ccm;;ia~cial d~vclopncnt mil. henc;: a w e l l - i n t  e g c t o d  L ~ c ; c ~ c ~ .  

It could be a w e d  thcrcforo that w!l;\tWer Imbamc .tho r c m i t t a n ~ ~ s  

exercise on pricos  in any pcz r t i c -d~x  : l r l - l~ sprcade c;.~~Lckly t o  o t h t ~  



ports of the State so tlnt i2k State,  LS a whole, qer:icz;ace tho 

b p c t  anil tile prezaum @tz cv~?ntfU out. 

But is i n 2  price l w o Z  in Kgrjlg ~ o v i ~ g  up %tea fasten r a t o  

thsr. in the o t h e r  States of I n C i ~ l  E!ldcnce 01.1 *,d mF,jcct <ocs not  
Q 

hl;lic~tc- tiit. An finpostant f 2c tor- pcs6i ' l : ly- .b . tnbi~i~i~g consumdr 

pricss in Kcrsla, uee i i tp  a,lllrgc infugicp ~f demand in ths Porn of 

rmittarices mil dcspite thc q a n s i o n  in ba'zk dcpns i t s  is poosibly 

t h o  availability of LnMrts frm othc-r Stc;tcs. L.1 r@.rd t o  the am- 

o i a l  i t w  of foc(dgr3in8, kr81a has bocn, for long, inporting h?lf Gr ' 

Zt% 
B H ) ~  of its raquircmsnt~ 0th- state? of ~~ld ja .  q w n t i t i z a  

qE ZumSlc :mas and construct im aaterials are a lso  iapozrted. 'Phoxo- 

fore, tho pricc &act of a d d i t i ~ n d  dcmcmd gcmmatcd by tho  mtlays 

m d c  cut of rmittmces ~ r o b z b l y  gets bonsidembly W f m 3 e d .  Of 

ocrursc, it 6m be u&Od that in*thc p o c c , ~  proZliction activity 

~dthin +& S t a t e  &cs not recei-ve k c  necesemy ~ t i u t i l ~ r  But that io 

z qucstion which rcltLtzs' t c  ,t!:c k.k:.r=t 31 r i . A t A h w e 5  na* on the price 

level 'Lut on i m a q 5 n a ~ t .  

Sincc s. good part, cf t h o  rotittzncea 2.m hcwn to be abeozbod 

ask wha% the poeitioh in rs- to l & , t E ~ i c e ~  m d  w.,~&s of ~ 0 ~ 1 ~ t ~ x t i o n  

workers h28 bcim h iil&e distrjch+ 1egh ;ni&ca.tion. It in &.rrilly 
.? 

i? 
The ~~~~~~cr prioe indcx:for M i a  aa z! wholc rc~$sturecl increase 

. , of 228 per cent katt-rcen 197i)-71 2n2 1981-82: tine corrcopondiw r i s o  
ir, Xerda S t r t c  WG of tb-e orclcr of 230 pctr cent. 

W;- me ~ r o p z r t i o n  of foodgrck'ls inportc-3  from et!iw Stz tss  h.a risen 
*om 5% per c m t  in 1376 t o  59 ;)cr z c n t  Fn 1981 Sco Kan, 
Ekoncaliu coy, 1982,. p. 25, 



villagcs of high migration !~::vc .:egi~tercd p n  inari,ase o f  10F per: cent 

rr yclr sinco the mi(> 7 0 ' s  3 u t  they c m l n t  cGsily b2 ducw:lcntcd at thc 

m i c x  level  beonuse uf % h ~ .  ir ,cronsing tmdzncy ,to uiiddrstete the value 

of 1m6. tr?-n~actil:ins in d~c&:cr)ts a f  "rrmsf~r ,to avoiii taxhiion whasc 

YomnL ra,*,cs arc  ;? 'dt0 high. Fiowficx, cvsn m.2 recorded i n c r e u e s  in 

wa2;c rntes of ~ o r l s $ ~ c t i a n  l e . : ) ~ ~ ,  s k i l l d d  cr  me):illccl., i n  t l ic  State 

ns a whole cr in the? dis4zic .b cf hi231 ! n i w u o n  ~uch  aa Trichu m d  

14al~~ppmm1, do not  qu i te  r e f l ec t  .the incrc.ascs widely s,?akn of in 

popu.1::~ press. R a s i b l y ,  tho inor.t>ascs .&I mom rccent yeare % 

(i. e. after 1978-79) have boen nnzch gcerLl;cr Lcocu~o of bosh the In- 

croaaed dern~nd 53 w e l l  cs thc raducod. s ~ ~ ~ l ~ ~ ~ ~ . " ~ s ~ e c i a l l ~  of s k i l l e d  & 

11,md.s. TO the axtent tht remittmcss zro  channelled t o m r a ~  pur- 

of laud, oonstruction or tvcn finrwcicil zsssts, it can bo s=liS t o  

reduce prossure o n . c o n ~ ~ ~ a c r  ~ o d s  prices. It m y  cven be a rc.20ona6ly 

@ n ~  t t l e ~ u o n j  w i l l  not 3 rCf in s :L~y  c.1-L d f r c ~ t e d  tc ,  consumer p o d s  . !@ 

purdpses.  Still since. tk.-e c ~ n s w , u r  price i:~:Lcx doss not give auffi- 

c i d  weight- .to thc prices of services (cducntim, h d t h ,  tmnsprt, 

house rents, d o m ~ s t i o  help c t c .  ) m2 a i n c ~  thcbc pr iccs  ,wc a l s o  
-,---.---.- LL- -.- -. .--..-----.---I -I -+.. - ---- I--,----_ - ,.. , .I- ..---I- 
* 

Ihzrln@; l9?C-'/l to 1374-75 W-d 1974-75 -to 137&79r \ ; T ~ C S  af c21.pen- 
t e r s  i n  %icl:ur bc rez sed  by 59 per ccnt a1:1 :7 per  czn t  rcspr:ctively; 
k - a g i . ~  of =111~ki?-led i i l ~ l ~ -  l n ' l o ~ r  by 40 Fcr cent :ad 21 i>'.r z c r t  X+ 
p e c t ~ e l y  cYLd wa,3es ~f ns ic i l lcd  Eel.iiLq ls.bnim b i  27 ljer ccjnt and 
66 per c c c t  rcspcctively. k t  thcac n t c a  w - r e  npt pn t i c i r l z r ly  
out of line with ~ ~ G D C  2-t the State 1cv:l ( a  g c ?ka la ,  . S k . % i ~ t i c s  

 till, in a l l  i n f o c : ~ d  exchwgl;u w i t ; ]  fur Pl?p-, 1900) .  (C 
officials an?. ~ ' u ~ b l i c :  inen tllerc i s  unanh1,Ity that o f f l i c in l ly  ro- 
corded incrz,?.oes Gr'oosly umlcrotztc the_ real i ty .  

*A- 
Jn t h c  'context  of cn cccncrw like that of Karjla.  S t n t o  :~it!i chro- 
n i c d i g  I.=@<? ~ ~ l u s c c  3f le3ou: a3 re f l ec tad  in Hi@: xztos 6f 
unmplopent a i l  undor--omploga~nt i n  thr': S t a . t e  cornpzod t o  thtt 

' f o r  tha country ss a *ole (ir. 1972-73, t h c  a~qlomcnt  state ' 

f o r  Kcrala c s t h h t r c l  -to b s  25.25 per  cent ?,a ?gxinat-t!-~s 
m t i o n a l .  averqy of 8.34 p e r  ccnt e x  Ekrala, S t e t o  M m w  
Doard, 1 978)  one should r x . l l y  'sc ' spo;.11cirlg in tcrma of rcciwed 
surplus of' uqowsr. 



bel imed t o  k v 4  xisen cor~uliluraJbly. It is poss ible  t h a t  t h e  p i c e  

r i s o  in Korala I s  somewkt unCorstatod. Thorc is no evidcnce howcvm 

mt the pricu r i s e  in brala wo:fid stili be vsry r i c h  chwe tbt in 

the rcst of t h z  c a m t r y .  On the whole, therefore it io d i f f i c d t  to 

p i n  down on tha growth i :~. re~i t . t&cc rccc ip t s  of Kerals s t a t e  .lz ;rice 

rim mt of l i n e  -&th that of the o n i n t r y  aa s.-whol&. 

( E ) 3 one EJrmccc-Q~ Idiicxo L ~ e J ~ d i a  

!his sub-socticn drawn upon fivo micro-lcvel studics, conducted 

in tila late '70'8, of t h e  chractcristics of migrants fros KeraLa 8 ta t9  

i d  the impact of d t t a n c e z  thoy send '&a& hone. (1) Prey, 1978, 

s'tudfed one village in Trichur district; (2)  Ikthcw and lhir, 1378, 

'studied .two villages i n  !tkivLmdrw dietrict; (3 )  Ccmorce Xe~cnsoh 

Bureau, 1978, sixdied one village cadi in Chimyinkil tzluk (3handrum 

district), Tin=  a u k  (>1;1~51~~~ll2 i l in tyic t )  and ~i~czvzkkzl hluk  

(Trihur i l i s k i c t ) ;  (4) Radhakrir' mn m d  ,Sbmhim ln81 , studied ons 
villrqp in Chirayirrkil t d u k  (Tcivil-urlru,~ d i s t r i c t )  and ( 5 )  'fwO 

Ikonomic Resear& Centre, 'Madras ; 1981 , rrtuilicd. a l l  thc  vilJa&es im 

~howghat''~lock of !Crichu distriot. All the v i l l w s  studied brme 

&son bcc~usc  they had experienced lnsgesczde migraticn t o  t11c Middle 

&st. Thc observations drawn rEr~~i thc$e s t u d i o s  m e  supplanented, 

& e w e r -  possible,.  wiq other avBitlsble b f o m z t i c m .  

After o u t l w  thc m j o r  char,c,tcriatics of t hc  qigmts to 

t l ~ e  l I iddlo %st, as. noted fn t h o  !~icro-level studies, the sub-a~cticn 

procwds t o  prcaGnt the - - m a ~ o r  fin?!! with rqjpact t o  tho impacts 

of r&it&e xoceipter -on q.oneumpt ion expenditukc and various ty;>es 
- 4  . 



(1 ) Xi ,u )L  --.---- ~ h ? ~ ~ ~ c ~ ~ & t l ~ t & c _ n ~ :  ",.!I\;. n-: j:?r chuxtc r l . s t i cs  i)f t!lr.! n ig rzn to  

fro)? Rsri1:: G t t l t c  to the >liddlc &st were Jdurlcl tc. bc  2 s  undcra 

(1) -The ;majority of? t h c  r n i ~ r ~ t s  is, et tile tj,:,:;: -sf ti:oi;. l h s t  ~li,m- 

t iar , ,  younc. :gee .Mme t h w  threc-fc,l:rB:s of ti~ct..~, it zppeare, rri! 35 

(ii) tJot only i~ the n?jc?ribj of ' thc  ~: ! ie .~.mts y c m i i  but slso a Wry 

(342tl1cw .md  ~ai.r),czie;ran-Ls less than 25 y c m  c.f cgcP M;-;O c c n s t i h t ~ d  

34.5 p c r  cent 3f the  TsLgzmta,  wcrc ~ l c l o s t  sn the l j r  u n r ~ m i k d .  Nenly 
. 

hnlf of a11 t h o  s i s m t s  wern Pc:ur~d Liil t ! ~ i r ;  s t ~ ~ d y  t o  bc wvnzxried. 

(iii) i&.73~t dl ~igC'2Ats :&c- !ai.n. Or* on;-: out ~f 176 i 2 i ~ ? ! . l l t 0  idcn- 

t i f i ed  in on(! of thc: otudica ( i h t h e w  a13 ikir) L;ZC n wclr3n. mi3 b s  

had s signuimt iap2c-b 2-2 t i c  ecx xstios in tl;a nlgrmt vil-s =I&, 

s ~ z ~ ~ o r t e i l  bj- t h a  I981 Census &2t2 prccontc3. i n  L~prndix I. It will b3 

nccn th;.lt the high nigraticn tzltlics ir! iCer..~lz S.!:tt;l? k - ~ c  r: i g c ~ t e x  raticj 
* 

af mzm to m a  md have iower pop.dation cpowth r . ~ t ~ s  t h a n  t 3 ~  d i e t z i a t s  



( i v )  'he low ~ C T Z ~ C  e h c a t i a  s&tue of tho nigzmte is co f f iGa8  

'by t h e  micro stuciies, Thcmjoi-ity coc~priscs of u;dor-~'mtriculatc;?s mad 

nsW-culatos. ' %cy toget 'nc~ coxtitute bct~reen  m a - t h i r d a  an: nine- 

tenths of tho n j -pa ts .  Hqwevcr,  it xgpe-s that thcro az; rc4igion 

gpecSic diffetomsa. Nuslius, in ~ n c r a l ,  &ct only y o w e r  in 

but also kwe lower u2ucc=t:ion?J at-tzlnncntcj (P&%JW .?ad :?a*). 

- 
(v) ~ c c o r ~ ~ g  t o  one ah&- ( C O ~ ~ ~ P C O  naso-arch I h m : ~ ) ,  63 per  cent 

of the mipan t s  wa?e uncclploycd 3cforc they l o f t .  &dash nc-tod that 

the proyort ion oi' unaaplcyeC s n o w  m i g r m t a  wag 36 pa& cent. m- ' 

Uistrllul a d  1brahi.m o'osenrcd that tho incidence of u e q l o y 3 e n t  rrmtmg 

u n d ~ r t r i c u l a t c  migrants 50 pcr cent a d  amow those w i t h  hi&r 

education cns 60 per  cent  or :,lore. Pbst of t h e  othcr nigrcats (i. e. 

thoso not unsq91cy@), =cording tc dl s t u d i e s ,  wcrcin lo-i prqlucti- 

Pl ty  'jobs, mch 8s L i i I y  wage labom, b30di ;.?.kimg, petty t r d o  otc, 
-b  

b d f m  migrating. 1; -11 nr jcr i ty  coz:~risod of m.mons, czrpcntcrs, 

e m e d  to&>iczl ~ ~ ~ r k a r s ,  ~r,&i,:,is, t ~ 2 d . m ~  ~ k .  !?his 8wp0rt~ the 

earlier obser~htion, made 'an t h e  b&ic a f  wcro level info-tion, 

-idtat BLibstmtiLl pa f a ~ t o r s  possibly operct.xl atmmly on thc m i m u l t s e  

$0 seek enpioymcnt outlets outsidc the Gtzto. 

(2) Co-~ticm cxpenditurc: Go* by the reojctod romittancc 

rccq i~ t s  of tho households studied ' ( ~ a t h c w  and ~ n i r ) ,  it would 3ppw 

A 
Wat the congumgtion &h&.tur~ axounts  f o r  closc t o  90 pt?r ocnt 

af'd!bc rmitbnce reccip4a. 31c m ' a  study howmar, obscrvzb that Cho 

U t i o n z l l y ,  it could be th& tho w o d o  which el%er n$gmnts 
- .  

renit &ixectly into mcir own &s or they t k d w i t h  thco bn 



t h e i r  v i s i t s  kick hme Z.? net 9. ; c::;?.trllrck in CIC I~ouseholils rcpmt, 

So the prcpo$tion of conem?t ia ;~  e q m d i k e  t o  xtu-i rc;lit.tmcee, 

when these factors = E  allowed for, could be mucll lower. iqcording 

to ?. riore recent B ~ & J  (:'-o Xcc113i2bc RCBC?XCII C c n t r ~  p 1 ?82), currcnt 

~ ( ~ n s u ~ p t i o n  o:cy,kditurc f ollas :.br~u't 52 p r  cctilt cf Ynci i~lco!ad rezcived 

from h=.oad by' nigralrtc houoc2lalfia. Yhs l?.t tor study a l s o  ohowcll that 

while food knd c l o t l ~ i n g  st-till icccunted for 81 p e l  cznt of' t ! ~ a  conoun- 

ption eqc?xkiturc, i t e n l s  l i lw  education 2xd medicine8 rcsintercd no& 

b l c  increzse@ in rc la t ive  ter;ln. 

(3) Acquisitionk . , - - .  of F;ls8&~~JJ~&sc?J,~,a hll ~icro-loval studies atroe3 

tho  l a g e  invcsi;~;~~nta nade by rnigcd~t !~~l;rsc!~olds in lnnd ,nrd const- 

ction 'or rs,n..~v~.tiun of houses. :Lccorriing t o  one stud,y (Jk#evr r214   air) 

ab'out hec-quELTtars ,cf .Lhc -capi tal1 cqcn3i turrs (whj.ch was defined 

t o  hcluJlo f i n , ? ~ c i x ~  cf e_:irtr>Ation of cloac: relntivcs m d  r:!arziw but 
. .. 

notjkepwn6nt of debts  which wes. r q a i d  h i th in  2 y2zr ortvo ;;f the 

,urch%c. md house rcnovstion or cons- ! $ igmt ion )  Gas tdccn up by land 1. 

t m c t i s n .  LQ ccntrzit, l ead  W15n cnc p e r  cent ,went i n t o  firanzing 

- ~ U E ~ ~ B E  or livestock irmcstr;..e;~t, About 5 per cent ~rr-n G C ~  aside 

f o r  financing m i g r a t i o n  of clssc r o l a t i v ~ s ,  12 per cent fur umi%w8 

atid 7 per aent for jcwellery a d  otkror dm?.blc. canmdar  {l:codsg A 

s h 2 y  completed n!om rccently (Agm l3co;r~nic Rcscmh Ccntrc, j982) 

a l s o  o b ~ o m o d  that while in invosbnent of sz+r$Lw fund? l e f t  aftsr meet- 

ingt; current oonsumption cxpcnCiturc. r a a o i l e l w  . .. c o n s t n c  tion bf: 

dwelling $ uses wau ti= g o  fit 20-fi e ~ ~ u l s i t i ~ n  of l a & .  ~6 next .. P 
'in importance. ljqieed, this W i c u l a  &dy formd that in V i e  houae- 

h a l b  at:: the mallssjj rmitt;inc:?~&~c. t h o s e  i r cc lv i ix  l e s s  +h 

Ra&000 a acquisition of land i d  thc i i i p c s t  pr,io+t:, with 



land acquired accountir~ f oi- 79 ?er ccnt of the fun& i n v a ~ t e i l  5: t;.;. 

acqui t i t ion of zss&. i&o.;~g other -sets acqGrecI, cold b:*m-tkle ..:;t 

comon. In a i d i t i o l ? ,  as ~ c o t h e z  stuci:~ <Praki5sh) observed, S .C~LI . .  s!.t l :.? 

of c o n m a r  Surablss is quite  widr?sprc.,l .~,OPZ d ~ a n t  I;mc:;ekolC.e. 

It ' is nece8sa-y t o  vieb! thc midencc oh hvestnent  i n  la12 

constriction in its r i g k L t  persr~ective. Accd$c!ing t o  Prdcaeh, h11"- 4 

\ themig~mt h~useho ldo  hrd less than 50 cents of 1 ~ - d  (100 cents  = 1 .::;>ri, 

&en ,2t t k e  t h e  of the save?.. A quarter of the househblds rqcr'isii 

$*~+kzsc of l rmd i n  the .previous ei,+t years znd of. t h e s e  half *ko&lt 

lea's thw 3C cenio ~ ; t  ~f the  ea+nings of ,pe rsons  norhi-% abrc2~.  

.?a fo r  bui.1- cs rebuilcling a h o u 3 ~ ~  i n  the p a s t  5 years ,-tbout two- 

t h i i d s  of t h e  l ~ o u s ~ ~ ! i ~ l r ? o  !lad eithc-r renovated and reconstp~ctedc cld 

h6usss ob construct?:: ne.d houses. O f  ccjtlroe, the c o s t o f  constmct ion 

'md repahs w a s  ~ L ? I ; L Y ~  t c  ~?;CVC a .xi& r;r;[;2 but  SO would be range of 
.I 

s q l u g e s  l c f t  wi.Yi--- t:-.c: ~ ~ u s ~ k c ; l d s  ,after they ha2 met t h s i r  c ~ m t  

c;rrsm?tion needs, zivcn -the -~:xci%tion 3; rcnittancc receipts por  

household. 

Practically dl t l ~ c  s tud ies  r e p o r t  large hcreases in 
that 

pr icas  . Ftadhakris-ha1 and Ibrahin obsemre f urthel/:the re la%ively  m2ll 

plo t s  have cxperimced the l a g e s t  price rise. 

(4) Financial -. Lrvco-hen&; While a $ u b s t z ~ t i &  part of the E W ~ ~ U Z C E  
, , 

Out of m i p a n t  reiiittances g e m s  to  be d i roc ted  t o  the acqrrisiti.on z ~ d  
I 

cdnstruction of p l ~ s i c d '  a s s e t s ,  z good proportion i s  rrlro keyt ir. t??c 

fom of f inanc ia l  zsacts. 3il.fzct, financial invootnent clr t  of' rc:.i- 

t h a e  rgoeip-ts ie prcbably. quite substantial in th.? f i r a t  , f c~.; y?=c. 
* 

after ;j worker's n i m t i o n  if regqmmt of dsbts ia inc%ed 



(as it ou&t t o  be) as finmcii. ' .  mestment.  A s  was noted above, the 

@n&al teadency is to c l e z  t h e  o l d  Csbts, , ~ t i c u l ~ l y  t h e  debts 

incurrad i n  .connection w i t h  d ' g a t i o n  itself ,  in th;. fire t few ye:xs 

aftcr . ! n i g a t i o n .  b s  s k i y  (?la thew and lhir). w t e d  tbt borrowhg 

was a ma Jor source of firwncirz n i p t i o n  and that the I:.D- of l o a m  

i o  r e p a i d  wj:t!lln a y e a  o r  twc; af te r  the nitmant secures a i p l o ~ ~ m t  

Rep<went of l o m e  apart;, there is, nr noted, evihenoe that, 

as a consequence of radttace receipts, hank depoaits In I h d a  S b t e  
' 

have regiatered increases in recent  y e n s  which are above tha nationn3 

avepde axd that ~5tjlln the State t he  s a x  is t ho  c m e  with regard t o  

districts of hi& mination. Studie~ nt thc micro-leva1 have also 

r~~gvrted the openkg af new bank ofr'iceu in villages o f  ha@ migrotion 

(Agm Economic R e s w c h  ~e~tre). Also, sevm hauaeholds &e re- 

.parted to hive opened ncw ba;nk - .scormts and taken insurance policies 

(Mathew and llials). In .~ddi t i on ,  mi&t workers t h ~ m e l v e e  , opened ' 

non-resident e x t b m i l  cccounts in t h e i r  own per~cnal raies a c i  ~ e a l h t a d  

funds directly into these accounts. Unfortunately, no a t t e b p t  has been 

of a~ widetipreari to~ldency to under-report.' Bowevw, f ron  th2 infor- 

m.dt;ion availahla at the macro-levzl for tllc. country 2s :L whole, it is 

&own t k t  13 to 20 per cent of the reni t tmce rzceipts are r a c m t e d  

fo r  by deposits k1 the non-rzsident e x t n r d  mcounts. 

(5)  j1un.n I=p.i&& h $ s b n a n t ~ :  1t is L t t q d  abbave t h ~ , a c c o r d i n g  to 

one study, the  pro?ortion of expsnditura ipcurred sn educat ion ahd 

potUclnei 'hareauod in conse@ience of the. receipt af rmittmces. 



h g ~ n m ~ l ,  .. r.-,ipmt~ hau-ci;lt'i.s i;~:,t 2 is!if i c u t  c m ~ u ~ t ~  on ed~ication 

af children 'hero were i n t e r 2 s t i . r ~ ~  differcnczes bI?twem &ens whioh 

salt persen3 largeljr t, o the r  p a i s  of I n d i a  and thoso send%: ?i-,ts 

to -  the  Viddlc-  &st. M i g r t m J c  households in C i l e n ~ m u r ,  f r o 3  t h r e  the 

;n&gction i s  2rFncip;dly wi th in  Lydia, w r o  f0m.d to spend zuch nora 

on education than nigrcnt hcusehold~ in Cnr.vr.Mail and. Chirayirddl iron 

wherc -iaigration \IZS l a rge ly  t o  t h e  ~Yiddle &-st. Expmclituro per, ch i l d  

in thc f o n e r  m s  reported t o  be almost f o u r  t inee an 2s in. t h e  

l a t t o r ,  This is despite t h e  vcry l i k e l y  pos s ib i l i t y  tht rmittar~ce 

receipts  per househcld in the former ,are mu& loss ~Lhzin in t h o  l a t t e r .  

It wcul.3 slp9exc than that whi l s  htmnal n i m t i o n  ramins crucially 

dependent on ockcat ioncl  status m d  henoe oreatas pressure for N&cr 

2ducztion& ?. t tx imsnts ,  nip?,+ion to the Middle k t  , b e  not crastc. 

a y  such pressuree. Nevertholess, tile fact that relatively Tors 

is tending to be spent on cducnticn aad hc'd-th out of the increased in- 

comas of the r o n i b c o  rocdiving households i8 stal a positivo 

bdicatigr~. . 



:hpowczr exporta fi.m India, as fmi the other countries af 

t h e  subcc-ctinmt which, a t  onc tiirt, foxicC ,p?ats of Pxitish India, 

has bocr, m~ernecl by the Indim %-tion Aat 02 '1922. Ur-dcr this 

l a w ,  reoruiting agents hpit t o  toko ,out.s licence .=d tilc~r wereobliged 

t o  f o l l cw  certain r u l e s  and procerluree. Unfox=hxztcly, thc  opck,tivo 

r& of the k w  w-6 st& <own by the hdian Suyrwa Court in o z l y  

1974 m d  thc guidelines, issued by t h e  court t o  be follokred until s. 

new log idat ion is' ~mtod, do not' p m i d e  for licewing or registra,- 

tion of recrd . t lng  =entar 11s a resu l t  thorc  h-aa bcon a mushroomizE 

The W o w i n g  t i l e s  of -the q l o i t c t i o n  of htcndiw n&,mt 

-kern nppccs freqpentb in tke  ncm-pzpers in h&. The recruit* 

wejrlCe expart rnonqr f rm pocr, imcrtmt workers by holding promlee of 

lucl?n~tiv5. job6 a b s d  ' m d  fi.cqumt1.y in&ul@ in th3 forgoing of d d  

l o t t c r a ,  powar of attorriy ,;~c;.Li~l s.;rvica contract. Trlw t a k e  lnoney 

f r o a  the worlcers for ?,csaport pxoccasing, visc c~Lq3sa5g3-  O V ~  tho-& 

praatical&y zll these i t m e  of expeniitura a m  net hy, t h e  Brc* en- 

ployere. Thc onoc who suflcr -the r:loat axe tho pooregt,  r a e  the 

c m  lnnat a f i 9 Q  to los'b noney .r:..isod wit!] g r c ~ t .  diff i a ~ ~ l + y  ,to, trick- . . 
s t @ a s b  



I Eo t  that t h o  Govomb;er-t of Indk is altogelher mfi11:e -or . i  

of the  g-eacnt s i t - u t i on .  It: is w i t l ;  a vied to r e h c i n g  "kc 

&ope of mischief in the recruitment of wotkera that Wery Indim 

national travelling abroad has t o  have his ~ n s s p o r t  speciitily s~doraed 

by the Protector of &imants (or Baasport ~ f f i c e i - P )  -I;o tne e f fac t  

o i thc r  tha t  he/shc hzo  been c l ea red  f c r  a~ igra t icn  or 'tkt he/she does 

- 
not l i r o  emi&ra.tion cleakenco. .in the cF.se ol' those who aye clexced 

for  tian an, tiie h t e q t o r  of &&pmi;e is obliged to zsl;isfy him- 

self tlpat the! contract of &ployment under which the migrant w i l l  

work &road meets the m i n i m a m  conditione in r e  tc wage, overtime 

dlowance, bows cf work, term- bmefits, conperisation for zccidenis, 

paasage, accomohtion, n a h i o d  care znd othsr bmefite. I.a fact, a 

model agreement < h s  bem drawn up by t he  bistry  o ~ i  Labour. for the 

guidance of the Protec-tors of lligrit?ts. h &tion, * tile h i s t r y  

sdvisee eaoh Tkwtector  of E~igilllts from time t c  t - h e  of  t h e  minimum 

wage for each 'categrory of work that a, fcreiin onplojlcr in .cliff ekent 

l a b o u  importing countries must undertake t o  pay. 

It is, at t k e  aane time, t r u e  that there is still l z g e  s c . e  

violation of  t h e  norns l a i d .  down by the hvemz.nent of India. q e  vio- 

la t ion of norms takes place in a numbar qf ways. On the one hand; 

there is, ao noted, b la tant  falaificavtic:j of documsnts.. If pasoporto 

and endossmsnte therein a r e  genuine, the docunents on the b g s i s  cf - 
&iah.thes@ certificates m i g h t  have been obt:iined may be forged. Tn 

seved ,  caeeo, passports themselves nay he forged. 011 the other had, 

cases have come .to lmt of the f l w n t  v i o l a ~ o n  of the oontrnots 

m w . w e d  the  fmie mployers in re-d t o  wages, working 



and 11--ing ccnditionn wid vszi..;ls benefits. neprrto of ill treatment 

of Indian workera in the Middle &st &?;re 3 regular foatwce :low of t h e  

Winether or nct the new FbigrAiofi Bill, whici? kds beer; pmsed 

rscently by Indian F'arliilment, 'will help d l e v i c b t , ?  the situztim 

further tine aonc,r w i l l  tell. The ?ill provides far  t l ~ o  co!r,puls@~y 

registration of the reoruiting agents. ? . o y  have to be f i n m i n l l y  

aound mc! trustwoxthy asld alao hzb-e earpertiso in s~~lylng out the 

task  of recruitment for jobs merse2.o. hlwre fore* ai>lnyer~ ir!tend 

t o  recruit -mz%exe dfrectu, they w i l l  have to 6btain a permit far thc 

purpose. men-i;i.ng cf mig~mts has been mule a c o ~ i z a b l e  off a c e .  

1?urthernol.o, the q u e s t l . . ~  of settin,? up a ?,LYlpower I k p o d  Cor- 

poretion air16 cq~alisir; criployment of workcrs f o r  overaesa jobo throu& 

it, hzs beer1 d i s c u s e a  u t l  debated. but the  idea hae not  L?Jcen ccncrete 

uk-pe. At t h e  Stnto  1-1, 3 . .>tr State Govemr;~erh have taken the 

h~itiative in this r c e .  In ICeriLa, for Inr;t~s&s, the Sta te  Govern- 

m e g t  eet  up the Overeecre h * a l o p e n t  mid lhplcryment Fmaotion Consultants 

Limited (OWJ), F ~ b l c  21 $j.bes the i~miber of overseas g1acane11-t~ 

eff ccted by this- public: sector agency in Ker.da, L.1iliile undoubtedly 

'thc numbers plzood h!t-re been un th:. rise, they oonpriee ;.A inf in i te ly  

e a l  part of t h e  current ~~~I outflolr of migrant workers fro.!! t h e  

Stkte. It w i l l  bs. resd leb  thit zt laizst 40,000 workers aro e e t ~ t s d  
* 

to h2ve e a t e d  f m m  Kerfla annually in the past .three y~zzc=s~ 19SO t o  

1982. A+ the national l w d l ,  W-ore L&es plmo some, hut quita 

marginal, cmaliest icn ' o f  m q o w e r  oxport through public ncctcr/ 

,privrttc: ' sec t a r  f im.8 wh.icl! u n d e r t ~ k o  ccna tmct ion jobs abroad. Finns 



have boen s e t  up, ia both public a d  private a s t o r s ,  w i t h  Yrle q r a B e  
, . 

ob jeotfves of undertakinL: 2nd oxecutbg oo~strmti  on g r o  jocts absc2. 

ihre thPn one h-~d suck firms aza zcportcd t o  be in this bue i~zss .  

Project exports constitute an i7 ,~ortar : t  pLaf of the Indim eqc& ex- 

of IQ4,rK)O nillion k ~ u  bocn cmpletod cbro&l by Indian f-n. 

-*lot wailable).  Those projects imr01v~d tho aap10pim-t m d .  bwrt 2;' 

are not easily ~ v a i h b l e .  It is unl.&&y that &ativc to the 1:1~-.?-.r. 

of wozkma m i g a t i n g  wey year during;, say 1960 t o  $982, project 

exxorts by Z ~ d i ~ m  firms. &uld have accounted for more thm a a7531 

pkqort  ion . 

The policies in relation to rmittsnce receipts oo\;ild be lk:il;.:il 

to atfmctiq-~ ox ensrww tho i n f low of 'f 6rcib-n exckrgs or could go 

further irnd atkdpt tg  ace the hectic dqloymant of fhcsc rc- 

qeipta after the oornrorsicn of foroign axchw&e into dmcc-tio cux::~~c:;. 
: - 

hlib s-d cumtries exporting manpowor to t h e  YLdfdc 3 s t  

in Indirr, t h e  Govert~:itnt has so far refmined frw h p o e w  m y  ' fdz i i l  

o b l i p t i o a  on ItuLar; .dgrant workera, or their fomigz~ mploya"s, kc ra:. -.5 

WD of tha  i.:=ou -ed by, or payable to, those workcro t o  indLe.. 

IJomcr, under the d s t i a g  exohmgc control regho, d l  I n h  ci-tbers 

ercr obligsd tc rowtriati: to Ldirs &1 t b a i r  br-bncco hsld abacid 0nc.c 

Yney raturn homo. 'h mO~r t o  inrhrcc the. workera to remit their .sav- 

ix@s to khia wldlc thcv ara still workira abroad, the Goveriment !.av 

adqtcd  a m b o r  of aohmos . 



CPho nost L i o r t h a t  a c h e r ~ ~ ~  is -t!;eano already r e f  =rail to zbovc. 

It is addreseed t o  both iun-rea i~tent  1:idiuls ~ W S O I ~ S  of h d i m  

* 
origin. Thie is the sd~ans ;..llowing the op- and  m x l n t m a r x e  .of 

non-reairlent e,Yt;emd b& acco-mtc. S h c o  1975 these xcrjqmts WLZ bo 

kept iri rupobs or d m m i n n t o d  in pound stcrliw or 02 dollars. Ro,mrl- 

l e s s  of wbe-kllor the-ac accomts am l:~--t in rupccs 32 thk8e m d c i d -  

nated in a foreign cmency ,  t h o  b d ~ a c e s  in these a;;counts, inclusive 

o f  htmos t  csllleri thirreoa, .rm r c p a t r k b l c  mtoide  h~dia. l'hc! two 

najor &oontivcs thcsa accm-ts q j o y  are;  \/? ) the cxmption fmii 

k1cm. i~  and w e a l t h  t n x e ~  nnd (2) K!G c n t ~ t l m c n t  af t m ~  dep~3its of 

9r.e yaw or ziorc %o interest r r t  ratos tv~c per  c m t  zbovc the  cm~arcb le  

daaeatic dzposits .  !LIE latter jr,cttntivo w9ic: h. t ;o  cff cct I'r0.n t h a l i  1, 

? 932. !..hilo t h a  f oreim currency a c c ~ ~ ~ t e  arc f r e e  frou foseign ex- 

ohergo risk,  beh-12 , ~ a t r l a h l e  in t;he f o x i g t  cu3trcncy in ~dl ioh they 

are dc;:-,mhatad, t h e  rupee ,?ocounts carny tlmt .risk, kt the  tksc of 

rcp%triation, ba,lancos in the m-+e accoimts a0 to be ccnvmted into 

rate of exohimg~ at wh i&  tie 3rincip.d wan rmittci! to Ir:Aia ct tho 

t iuc d deposit. liouaver, the rupee ccsom'io can be mintaixe3 in t h ~  

f om of currant ,  s ~ v i r g ~  or fixnell accow;ts where:- the  fo re ign  curroncy 

LC-C-CL.-  .- - ---a- ---.-CW-. - -A- ------.--.-. r- 

3:. 
'i.Con-rocii!cr,tn', 10~- the pmyoRe of ~ I L C S C  hcenlGive~3~ h c l u d c  &ISXI 
cikiacn3 stq4rii ~ L m a d  for m p l ~ ~ n u n t  o: arq- othcr pmppose f>r XL 
i nd~f i r r i t o  pcrliod ,znd includc b~vcr~ur.cnt s t m m t e  deputed alt-d. 
A ' p ~ ~ ~ o i i  pf 1nili:n origja ' i n  mlyonc who hzls mer held Indie? 
paasport orc soricone whoso p z r w t e  or e r u ~ ~ i > r z ' ~ ~ t e  wcrc Lldims and 
pmanent rosidcnt~ in undivided &?';La .i. o. bofore M e t  1 5, 1947. 



-'a can ';;:! r,o?-.t;?. frm T.-.bl-. 7, thcoir a x i i m d  azcomts nava 

zttrg ted about I 3  p e z  cent ( ' t i lo f o r c m  e x c h - w  coxhg irl IAc 

form of totzl  rcr;iit,bru~co rcccipts  durh," period, 7976-77 to 

1981-82, Bkt  t l id a . : ~ u n t  thus rscc-ivod has  rn.1: be.lrL h m b s t a ~ t i a l  ,Sting 

~9 large 2a b. 1 2.5 b i l l i o c ,  c.qui-+dent t o  31 - 3  b i l l i a i l  st ths cxct~;~.xa 

r a t s  prevailing duxiqs the ugriod, w i t h i n  n spin 02 6i:: yt.r?l's. AB 

b ttwom the two cute-zrd accounts, W,c! .rupee ~ C C O W < C  G p i ) ~ a  4~1;3 I=VC 

'be;. mch aorc SUCCZBSM. Only 11 per c a t  of t'x dwosits in +,lz 

i.&ernal accounte have So(!il scountcb for by f orcign c m r i e p  xcaunts ;  , 

t h o  balanci, a s  h t o  tho rupee accounts. Indocd in tile y w s 9  1979-80 

to 198142, there were net  wiL'1dn.wuls fm thc f o r o h  cllrrancj 

mcaunts. Kowmrer, Rfter ti!;. d ~ i n g  of intorcs-t  rates9 2~ frcm Marc11 ' 

1982; thci pos i t ion  is reported tz h v c  h r y m c d  2nd t h u  forcign cu- 

m n c y  acccndt3 rcccrded a sitsable net accrual dongoidla acoruals ir, 

t he  rupac account%-,. S t i l l ,  ~ c c m d s  5n -Is-!(: forzim c m c n c i  'accounts 

fox 1982-03 coinpriee lees than 20 porn: cw.S of the tc;tal i r f lou Ln 

tto o x t t m l  r._ccour,l;c. 

!Re quantion whathcr thc  m.amts which x2rticc1, ixto t h e  ex- 

tcrnal accnmts would not  k v c  cone in w-iti13x.l; t h ~  h c c ~ t i v c s  and 
' I  

f a c i l i t i e s  Bpecidly offerod t o  them 3 s  kn;,crt,mt ,but uot quito caay 

to rcsclve. % t h o  basfarof a n  inter cowtry, cconanctrio &rialisis 

(Sway,  5981 ), it waB observcdr ". . . the vhbic - s  describing r o h -  

tivc mtcs of r c - k n  on dopeits a d  the iqcentivc nchclncs of lab= 
- 0  

oxpotting countric81 f o onco- mi t tmces  thmu@ official channels 

do not k v e  a y  effect on rcn~ittstnccd'. '&';)lc-. snne study a-akea an 



%c! ~~rervaluztior,  of CU,T~-?~(T~ . ~ C E  net a ~ p e m  t r  lw.ve nc-gativo eff cct  

on rmittm.ccs oi thcrM.  Nevertholcss, i.t I s  difficult t o  be auru thzt 

t h e  mlcnmts rccoived by a country over and abwe w h a t  the o o m t r y  re- 

caivou irl t h ~  normul oourse by tn,y o f  psivrttc trmsfcrs would have 

been rccoivcd a themifie. Nor can one bo c c r b i r r  timt rcnljttmce 

racaipts, as a wholopwonit Lz 3Lfectad by cxcbagc rate unc~rtainties. 

In thit Mian c o z ~ t e x t ~  i~~hil;;: the fact thD,t (a) the mjoz p a r t  of the 

funds dcpositod in - k c  mternaJ. mcouriti has accnrod t o  rupee accounts 

wlrich do nclt ccamy any cxchmgt? rato protection m d  (b) tho aoclretion 

h t 3  t he  o x t e m j l  cwcounts wa.s q u i k  a ~ b a t a n t i a l  m n  w i t h m t  t h e  bon& 

fit of a spocial  premium interest w5ich hcte l a te ly  became a v ~ i l a b l e ,  

does rcinforcc the q-crestricn posed above, it rimy. stil l  be not eaHy t o  

naaert  t h a t  c i t h o r  cxohanga m t c  prb toc t ion  o r  interc~t ~ato premium 

can be d i ~ p e n a e d  \ci lh without r i s w  the n::\ie of inflow in to  -t;heee 

acccunts . 
Of c3urse, ehcrd  is tho  s d d i t i a n a l  concern which m y  l abcur  cxl 

porting oountry mwt legitimtcily f e e l  in reg?& to i+,s inc'miry; 

remittance8 and that relates to the doplo)xcnt of these remittances by 

porsons and h18d101dS rcceivirg thm. h ~ o t c d ,  t h e  i n f l o w  of these 

r m i t k c s s  ~ o u l d  have its hpect  n ~ t  anly on household i ~ ~ c n c . 8  but 

PJBO on prices through both additiond dumm~~ generation m d  the crea- 

t i o n  af , ~ d i t i o m l  bnnk wonsy. k this ccntext, t h e  h d i a  b c m c r , t ' s  

incentives on i.xtemlal accounts caulit ba fistid t o  serve the obicctive 

of inducing ad3itional saving8 out o f r m i t t ~ 9 c e  receipts. 'Phc b d i m  

Govc~nnent a l s o  offmu iUroct incontivcs for invostmenta, on ropatri-  
L 

able  ox non-repatr iable  bseas, in  Indian coapanies, the Unit TrusC of 



T ~ B  investments car- be made out of h q d s  brought ic fro= aborad t!lro~~.;t~ 

30-1 bvlking chvulels o r  f ron  amour.te lyi~g ir, nor.-reoi6crzt s>:l;er:.r.l 

1mstmer;ts without mpatriatior fzcilities are allowed. w i t h m t  

aLy l imi t ,  be these  investment^ ir, the existir* shams 21.d debontup2s 

of - comyqie s of , r !w  shares ~f comparAes o r  hives t m n t s  in ;r,rtnerellj.yc 

of prcyrietory conceca ,  Nor is m y  licllt impo~led on irivestnc?:lis i:,. t: 2 

unitn of U n i t  Trust of India, Cfiverment securities aid savir.g cor ,..'c:: .I : ?"C,.:.: . 

Imresk-ents with repet r ia t ior ,  f L x i l i t i e s  a e  allowed withc ,~  t I ::..it 

only ir. n o k o n v e r t i b ~ e  debe~~tures cf comp,mles i r j  the  jx8.i.i;r c.? .!-'r:t., 
\ 

Unit h s t  of Illdia, Covement securities and saviq certifiozl;:;?, 

Por o t h e r  investments jn this p u p ,  th5 ~ t r i c t i o r ,  oil cco,~isi.t/~::. 
+ 

r a q p a 4 m n  one per cent of a company's ~ a i d - u p  an2 ?=fers:-co L:-.,; ..;-L 

f o r  a&v single Lm?stor ta 74 per csrrt in certain special caces. 

While it is too early t o  say whether o r  fict the vnious ir:vsst.- , 

merat incentives bebig offered f o r  r ~ n - ~ s i d e n t  investrr~nt have bad E. 

m a ~ o r  impact bn the i r $ A ~ w  of ~ U E ~ G )  it ig'neceo'eary tc 3e clear o r  

what s o r t  of inpacts such incentives could ?:?ossibly kvc.  Would thb:r. 

incentives attract a d d i t  b n a l  furds fron non-resident Indims7 C?, 

would they r e su l t  i n  a reordering of -tr* d e p l o y ~ ! n t  of W . 6  alrea;..;: ' 

coning ir,? Probably both,  iii som cornbinati_o!% But t:ht thc1.t co i3 i -  

naticln is C W i  be quite importat  in bo th  cvalmting the !:.aasum n l;,n::1; -1 

.h.. already and f o r r r m l a t i ~ ~  ineamree i n  the frrture. Iu this contcxt ,  i:,. . -  

relcvm-~t to ~ ~ o t e  the wcrd of caution sounded il; tho stvi ly  already ?::f:;-- 

rre2 t o ,  *at .- "in the pmc-lnce of such a t m r i  preferences f o r  m a 1  criee-..-. 'L;i t 



uill appreciate *with inflation an6 thzt arb relatively risk free, 
. , 

megbent  +hcqcs mi\y not b a - @ i c d e r ~ s :  2o-T.. . , . . (&any; 1981). 
, .. 

TO tbc. - ,  cxtent,, , , th is  fbak is -id', the m o e s s  or failwe of invost- 

msnt,eohoqca wiJl hzvo ta be judged prihcip.@lly oh t h e  bash of 'khdt' 

additianal. inflow of 'funds in poes ib lq  for thm., to. &ttraat .  .' . - 



Tha ' future azurst3 sf s i ~ ~ i t t m c c  infl~us . t ~  Li.39~ f5&1 'Ync. 
:. 

Middle &st is htiz9't~;Y li&?~i t o  1 , h t  PLID~G;E kt- thE 1ndk.m &k- 

forp Li the; PliCUc k s t  . As not,ed, Lkc cxpricncc. of t ho  t l~os t  re- 

cent yd;zrs, 1973 w 1382, Scms t o  j21dic:tc d o o r t  of l i w c l l i n g  of the 

zbsolute 'lev<:l cf cutflocr -,t a li t t l ~  be low-  200 + Y I O L ~ ~ I ? ~  a yea. 

The figzlrcs ior t'ic fir& imLr" oT 3383 indicate that the outflow cf 

wrkds w i l l  Sc 3f -the s a w  ozder clur-Lq Czc curront- yczr. 

Is this IcveUing of t h o  migrcttcn outf low E: prezu:aor tc m o t h a r  

ssce3a.tion & reversal of t h n  risiw tron2 ao far? 1r1 < d l  pmba- 

b J l i t y ,  i t 4  isr the"-2at-Ler . Giv~m thc p3si-,ccts, nccliucl and lorg tcm, 

with x a p c c t  t3 wc-112 cll pricc x,L oll zxpcrts frcr;! thc \tliddlc- & m t ,  

bercdtor than wzs pcf ib i i :  i'c; a1;csc c w t r i e a  -tcl sustzin i n  fha 70 '3. 

&so ,- it has Gu t e b u n 2  in mind ';hat 2s ill c cor::pxi t i o n  of fui;.;lrc in- 

narc 'lsbcur inJ;cn-sive , t k ~ c  ov~i.aI.1 d.:.~211sZ f cr aq3 t ; rb . t  2 l&ovx f sr . - 

Invcstnont pro jcrcta, is bcmi'l to Lccline. 

I i 
That the , o , v ~ z a l l  clinmd Jf t i i ; ' , ~ i d d l ~  & s t e m  lcbbur i i iPort& 

. ' .  - - ..(, "& - 4 

c c ~ m t r i p s  f o r  expatriate ?>..i>o'~Y' is f&1Tlccly t o  experiz~ct: t n t  ra-Lcu 
. - , P;,, 

of powt?,registered'bcforc'is'&&c!~ a.wa>t~d. hGecxl, tlic y rcs~>cr= t  
I' ...,. . . .. '. C 8 

aoms to bc i2'1ht whili.tir. '.l-?-?? d~t" few yo;is t h ~ r s  still contirluc 



t o  be a ~ o '  d e m d  for e ccrtdr. mount of addi t io~la l  labour, it is 

unlikely to be 'at l c v e l s  regis tered in mcorlt ye-. In t h o  1o:l;ger 

. run, fhcrp wr in fut, be o, not reversa l  of the proccea in Wt 

expatriate lebour h tile Middle %at m y  wel l  s t a r t  returning homo. 

But w h e t  happens t o  thc  t o m  eqatriats l abour  fo roc  in t h e  

MFddlc &st rnw affect i t s  different national cmponcntb differmtly. 

It ie, for inetancci, w5dcly 'aocepted thak with t h e  relative'slowrtng 

down of condtruction activity in tho PIid:Ue h a t ,  t n o  d&d f o r  @rnplm 

s!dlls i a  bound t:, h o c l h e .  LFkewisc, with  the growth of t h o  -;" 

oeotor, the d-d in ths Midd la  &st w i l l  probably g r o w  for thb, w; 
cf h s  necdcd t o  deliver the requFred services: -;of t h e  

labour exporting oountrie~ of to-day w i l l  bo' zble to mepaad. a p p -  

p r h t s l y  to this changing p e t t a r n  of demand f qr airFlls from t h o  M i U e  
I 

-East i a  a q ~ ~ ~ s t i o n  thii; cannot easily be armrezed an the stsn&h of 

pact t renUs,  One thfng is oert:. h, thst tlrs l a b o w  a r r p d *  c o d i a  

w i l l  be able to mtab t h e i r  sham [or even j.;ngrove u2on it) of t h e  
i) 

expatriate labour force Fn tho Middle hat,  tho ~ g a t e r  f l e r l h t l i t y  

they have in adjuat iq  t h e b  supply of mpower  tc t h e  changixq p ~ t t a m  

of &ill denand from the N d d l e  &st,  

Gi,von the large pool  of mznpowar &oh the  oountrice of south 

Bsia .&+re between themeelves and given d a o  the availability of s k i l l s  

Dver a a d o  speolxm,  it w i l 2  be a xwacuably eafe zasumption to makc 

t h a t  for a country .like India' & ~rrg3ly. wnstmint is unlikell( t q  

oporatcj, for quite a long t h e  t o  m e .  !@m G6vwmgn-t my s t i l l '  

i i % ~ e  r r n l ~  to p l q  h - n ~ t  O ~ L J  wtk U t G i t i e s  &'tho mbr, 

mua egonts, moatly private but a Om *LID,  WQ ~m the rco&@@&~ 



and export of workers bat 2163 sccuri.n;- to the ejc tmt  it. ie +a~tb: , ; :  

It 
P nuch more bclanced'~;3-ag~~hic;LZ Z i s t r i b u t i m  of iwnpowarc e q o r t  

as between different pzrte of fnc cslntry .and b~twcqn > .  .Uff o$en.t: p w  ;.2 

of the g b o u r  exporting states w i t h i n  C\L! ;r\=ou?try. Otherwise,. C~S k::" 

experience in raccnt ycnrs ha.s d~.~ncnstr&,~;o3. th;t as a consetquc::cc ol: 

a virtually unregulatocl  export 'of mipow& while roi..ii: a z t s  ~f .ti.!\# - 
country, sa f o r  h a t a n c c  hzs ha&encd in p z t n  of &&la S h t c ,  ;u:~*. 

, . bczn, left virtually unaff ectcd. !Ibt BO fu such i n t e r v e n t i . : ~ ~ :  ,?T, .!,'I.,-; 

. .  . #J@. of Government WZB not considered ncceoshy, does n o t  ; x o a  -~.::-.l~ 

, . 

WOmQ. intomrention would !-.r,t bc desirable in fu-t;urc. 'The ,?-iec2 L'L:;: 5: 5 . 2 -  
8 

within the countq i  a d  %ode b&k?nccd drve losen i .  Use; the cas;: fi:: 

a lcss unwcn geographicail distributim OZ z'tnpowcr c?cport c= & 

mado on the ground &t then 'tho 4urden of djuetaent .  w i l l  bo  no?& 

e q w    ha red bctwmr~ various rug ions  when tho reverse f l c w  ~f :.iiLq::-. . 

a s m e s  n,~izcablc proportior? as i$ wall night a k q i t c  c m c n t  fcsa- 

oasts to t h o  oon t r ay .  

hs f o r  the future  i n f l o w  3f rmittmces, it. is cruci?.lly d,+r.- 
E, 

dm*, an not only the etock of B co-nt iy 's  mimant wr4er.s ard thci:, 

e.am* abroad but f l s o " ' t h o i r " c o n t i n ~  vt&por3uincss1 an:\ :an:x- 

qU_CU?T;m I f l t ~ ~ ~ t ) t  .m'xmittW~'iUda, back honc. $l'hc? fact  th,* $?i.TX-' 

6'8-  :of ,z c~r -  snoari', ' tif 'slo&~wn in t b a  p c c  of zcc~gozlYk' ,.%x : . ,.. 

cctivi l iy tha ~ d l k  &.st':khAb&cd wi-l;h b ~ c ' . h o d e Q e  YxLt  Co-,-;.rrrxn.k 



mmt by ttrpntrizte workers wlll probably cnsure tho +,.l.lpor&rlnossq 

of their work' ss w o l l  as rrsidcntirrl s t a t w  LT thc.so ccmtriqs. So, 
4 

if t b e  ~ l t o c ! ~  kecpn 'rising a d  @anlings &Q not dealinc, thcro io re28;n 

to hops that ranfttnnce xc??cigts of labour cxpokirq oountrioe ars a 
* 

whulc would k e c ~  rising. 
.&' 

ompulsory o b l i e t i o n ,  either dircotly or indiro&ly, on its 6 , . . 
onigrznt workore to remit hmo any p r t  of thoir mmdngs. abroad. hh 

effectively theso noatiures t o  socure cuslpulsory .ranitb,nc~e o u t  %f 

c m i i r ~ q  abroad operate i~ nut y e t  fully assoeeed but . there'  o m  bo 

wzys m d  m e m a  of circunventing such mmauroe. In ~dd+o'e' cma, the 
4 

inflow of ra ! i t tmoeo   fro^ theIndian workors in tho MiUs E m t ,  hZb~ 

b ~ e n  quite subshnti:Ll, judging by L'W yaxdst i ck  , w i t h u t  roeort t o  c& 

pulsidn. Of course, 'wen the C vemzient of India offere a nuiber of 

inoent vos f o r  the glrzmcnt of M s  rrmlitted hone in t h e  fom of bi -. 

d o p s i t s  or inrtcabants ia firma rnd caapws~, &rt the cu;ro&ta 

kept in deporsita.or hvcsted bye ,  as noted, 2 6 ~ 6 4  us to .not more' 

t2u.m a fift'n of -&a t o w  ~cmitt-crlcc rccoipts oftho country tn arff 

roacllt yeax. me Iklk of tiic r a i t k ' u~cu  r o c c i p t ~  M e ,  as' noted, 

cane in w i t h n ~ t  avitil&- thckselvua of 4252 octxeusions an12 behof;i ts 

- - - . -  .---LL-CL--- 

3+ 
' a  

*1d Bsnklo projoc$iono c;;tmdhg to 3995, on the: basis of' wlrat ie 
CLLUQ~ tile c ~ n t r a l  gmewth. sc w i o ,  y i e l d  an cuLaual iucrc\nso in tho 
r e o i t t a c y  i n f l o w  of the Zabaur wort* catintries of Asi'6: at  t h e  ''. 
m t e  of 6-.3 par cent (sea Wzld &mk9 1983, p.32). 



of i~nren ,merit of that ~ s r t  of t' ir renittarices wh'ch their kitb and U n  . , 
) .  ' 

baok h o ~  do no+, need f o r  m e t i n g  their c u m i ~ t  consumption =quire- 

nents. 

mere' can. be no q u e ~ l l i n g  ~ i t h  th6se ' p r i o r i t i e s ,  d e s i r e  
, , 

t o  &quire a ;iew .cf a e i c u l t u r a l  lvld cr n houee site i8 aometh i r ?  

thsl .is deeply embedded rind the factors o::era.r;irig b o w  it a e  ~ 1 1  

known. No amount of ir .dt~co~%nt f o r  other f o n s  o f  investnent can. easily 

d e f k c t  a n  im3.ividua.l n i g r v l t  from his ix-efemncc f o r  h d . .  Thc sane 

i a  possibly the case in regzrd to ranovation or 'construction of one'a 

& m e .  -These a m  instnnces of i n f i n i t e l y  hwlastic d e e .  kverthe- 

less, spy- Government wcnrld be perfectly justified i n  c t t e m p t i n g  t o  

"dimct as a proportion as poss ib le  of the eavirgs out of remittawes 

i c t o  what are ccnsidemd as 3ri5rity inveshxnts from -the mtFcna.1 goint 
A 

of  vieu, Af-ter: all, there axe sl?v&ral incelA,ive schemee addressed to 

peopk at h o b  ~;hich too  a t t c n 2 t  t o  chzrir?xlisc t h a i r  smir?& ir! aesirable 

directions by off c r l r ~  s d t ~ l l L i - ? s  iol ' l" ;c~;~i0n6 the l ike.  Sp n t e a s m e s  
. . 

:. 

of  this type will coptirare t o  have a r o l e  af t h e i r  own. 

Indeed, incentive meaauree z r q y  ,wr311 l'ave t o  be much mom, 

effoc1;ive and wide ranging,  as the reverse flow'of mipat ior ,  t,&ee on 

larger proportior*. !?her_, funds repatriated hone by m t u m e  rr~igmnts 
, , 

would need '-to be ohnrmllsed i n  proper d i r s c t i o n .  In thctr oD,ze, cx- 

t e m a l  account f a c i l i t i e s  w i l l  EO longer  be available because they zre 

not rggyruaidents any longer. Still, they c r c  ins. tmenta1 in b r i m  ' 

f&f'home valuable fo ro ign  exchan@ w i t h  t i w n l .  At the sam t i p e ,  the* 
. .. . * L -  

i s  the denger that thir hard won si2Vhgs mjr be f r i t t e lpd  awa+r 'b &he - . '  F 



prP?sult. of W - b d m d  echmee LP resottlwnent or got locked ih pro- 

jeats m d  ~&emea laumhsd by ~ s o m , u l o u e  jgMciea I&& .- bo&d 

to c m p  ug .the mqnetrt the opportunity p,esenCgiteelf. -lhe ~o&ent 

d l  ham ' to pzqamd to take -table ~~e m m f i  to -f oreatsll 

mmh poeaibilitiaer 'Ihie will'have t a  b o  addition t6 kt- 

s t o p  ;ceo tn*& w i n  a view t o  rosettlbg the  returnee 'migrants,. 



Whothey-or.not t h e  net  mimtion ofkorkere frm Indie t o  t b c  

MddLe & a t  is likely t o  c o ~ c  to a Mt.cmd the--&verse f l o w  st-% 

in t h e  near future, the remittance rccoipts  o f  r i i o r  l,+our eq0rLir.g 

cou&ciea liks I n U  will in n i l  likQlihood, aqer iance  he r ed to r  

a very x s h  slower rntc of growth than m a  r c g i s t e ~ d  in the pzs t  

'seven, eight yoars. That in i t s e l f  i~ some%bing to bo, tc-kun o l e a x .  

n o t o  of by thcse ao-antries in tho budgeting of their foreim exch;*q2 

mi-38 m d  in the fom7datiun cf s x t e m d  economic polic ies .  If, - 
ar is widbly fo rscss t ,  the industxinlised countries in t h c  West 

rssumc their eccnomic ~ m w t h  ;wd reduce their p r o t e c t i a z a t  barriers 

.'that a slacken- in the eqansi-cfi of re~:,ittalce rwcipts is possible 

m d  other i!cvc.lophg ccmttries *ich !V.VC ccxc t o  depend so criti- 
. . 

I aitu on e x p n i l m g  rcxittznce receipts f c r  financing t h e i r  developa;.nt 

b ~ c r t s  will luve t o  b~ prepared to 2dj .ut  t i e i r  import requizmcnts 

downwmb and c o n ~ ~ n e n t l y ,  experien- lower rstes ~f @ha 



National ma h ~ b i n t c  Labour Force inEYve&Joz Mi-ddlc 
%s tarn C o u t r i  e~ -- -.--- 

~ a t i o ~ l a  1,026,5 1 , I  33.3 2.0 57 . 49 43 51 
c t l r o r ~  77j.3 1,163-9 365 
Tot ,a 1,799.9 2,297-2 5.0 

L i b y m  Arab Jmehiriya 

Net ionals 449.2 525.8 3.2 57 51 43 49 
Others 3 3 2 4  510.2 6 .9 
~ o t a  7e1.i ~,ojb,o 5.8 

United Avab Rnirates 

Nationals 
Others 
'Pot& 

T o t a l  

Nat ionaLb 1,625.0 1,844.6 2.6 50 44 50 56 
@there 1,619.0 2,358.5 7.8 
Total 5,244.0 4,203.1 ----- 5.3 -------- -.-- --- - I L I L . - I - . - - I . - - - -  

Notot 1. Per ccnt of t o t a l  labour force. 

Soume r WCW, %do ~d I)evi?l-ept Re~ozt. 1982(14oov Yorkt Uni ted  k t i o n s )  



Country of. 1875 1377 19'1? 1 9 8 i  

E&loymont - --....,...--- (2  A -------Lj-- .-.. -- .- - . . -- t e-_ , -- 
Fo 5% 3 3  a $ I-10 , - iv 

Saudi Brctbia 7 5.0 
'24.5) \ /'r 

~ d e a !  7 ,  ' Fibwes in brzckeis , i ue  n i p a n t  p o p l a t i o n  (workem plus 
de2enden.t~) -$o-tal,~ .a?& pemontages. 

2, The enttw~ted nmbes of vod:ezs in 1579 has 3zen wr;rkeL o a t  
on t h e  ascjm2ticn ti12.t tile nunber of denendent8 rmahed  -w- 
chm&.ed'tetl,ieen 1975 m d  1?79, i.s. ,31 n e t  r n i ~ ~ t i o n  d t c r  
1975. wzm of viorksrs a i d  new faiily amhcrs r;i-ting t o  ' t l ~  
X i d U e  East only rel)l$ccd those rst-ombg fron there. 

3.  In 1979, there were 21,093 Tndims in Iran. 
L 

' . 
ks : 1 . Bir!co z n Z  ~&cl&-, I 98C, W l e o  13 aci 111. 

(~olunn-uise) 2. 'BF J'01.7, Ho.77, Sept.-1, 197e. 
3.. 41ein+rr 1382, $.5 a d  52,. Z I S O . ~ . ~ & ~  1982. 

. A 

3 .  Ir~dizin Pcp?eas, ' i'*,3b4 27, 1983, .; J m e  2, i 983 arid. June '1 1 , 
1903, ropo r t a  based 011 etztor~cnts sssue?. by Mk, 
M i n i s t e r  of Sti:;te fox - & t e r i d  +iff&s, Indie; d e o ,  
'Ilanhon, 1963i 





. Popula- d-t vork' mte tion 
ess as a p r o p o r  

t i o n  @) of Rural U x b q f  density ~ t e - 1  - (pereons 
Toted Plalo . M F M P mte 

per 80. 

Worlzers Workers ha) 

Y o t e s  s I. The three dis-bricts fox which figures m e  given, aegarately a r e  ' 
the districts of .hi&cet migration in t he  State. They a r e  zankcd 
aeoording to the proportlon of xigrant workers to labour  force. 
Ziarever, ic" the dia t r ic te  were to be &ed 3ccordine: to nigrmt 
workers located outeide' Indirt, i l d n g ~ ~ a m  would Mnk first, 
lkichur second u d  Allcppy fum* coming after. Cannanore. 

2. b b e r  of a5-t~ in e x l y  1980 was divided bx tho numbor lof 
workers in 1981.. All other f ibpros relatc .?G 198l. 

Soume: 3 1. Kmda, Survey sn kueing and Ebployclmt, 3980, 19a2.. 

2. Census of India, 1981; Series 10, I[crale, Paper 2 of 1901. 





b l e  6 - -...*.-. 

.190l-82 58,136 2 0 , ~ d ' j  3?,C','j 37 ,  J'p 7 6 5  22;206 2 8 ~  5aslt - -.--I - ~ _ . _ - . - - - - - - . . - d -  *.- .- ... ._.-.-.- 
Nptee: 3. Receiyta zn.5 f .q - r .m~to  .on Cur ren t  ~ k c c ; ~  'G exc.lu2iw tho~(,? 

' of mcrcW2ise on bcth Frivztc PEL?. knvernile~-!. :..r:c3~::t, 

2. kclude  v ~ x i c u o  nypc!~, of reccigl;o sose af' w1li.c.h cc3mot be consi6srcd 
as ?isant  rcmi.ttar~ces sucl; r.3 (1 ) 5 z ~ c t i a r . n  totrel.igiinis zrgmisa- 
t i o n r  and clmriLa3ie inst i tut isr ,~ in fntLi;~ a d  i?) a n b  .3n*ries 

T. 

@st i : - q ~ & a ~ u ~ d c r  Tj.S.P.L.qEK) Titlc! 11 ~ 3 . ~ 1 3 s .  v n f o r ~ s t ; t ' l y ,  the 
b ~ ~ k d o r m  cf ikivatc Prsnsf ers unde?! w i c m  ~uhhesds. i s  n o t  2.vtLiY2- 
blr: ~;rec:~- i ;  f o r  t\i: contra e n t r i e s  whst 1% i L 8 0  L q ~ o r t a ,  
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Table 8 --.- -- 

(ui) Balancc of t r a d e  24.9 79 5 +VD 1051.1 60.3 -49.4 39.3 

(iv). ~~siblaraceipts31.4 35.3 45.0 ' $7.7 41.1 41.6 a 4 0  

(v) ,ckxrrmt 2lus 
amor tizstion 
P W W ~ ~  4.9 7.8 13.0 16.2 t2.4: 1 . 5  . 15.9 

Note: ( I )  include recci3ts on bcth current a ', capital 2 c c m - k ~  ae shew 
In T7bl.e 7, 



(in pmccntq+s) 

PeJcis tan 9- 8 33.2 

Ym.en A.R. 

I-Ior~cco 

Philip--inter 

k g l ~ e o f i  

Sum 

mt 
G y s b  

Sri LRnka 

Thailpnil 

iJotc:  (1  ) B'or purposes cf ccr.lpmc>ility, it was cihsiderkd 
d c r  t~ rblatc on&* the r o i n i t t m e  rece ip ts  in 
>die or? ourrer~t account with thoee of t h o  
cormtry's c m o n t  p-mente. 



M b a i n ~  mircr(l)of-%Rittimcis for In&. and oa1er mom 
w o r t -  Gountrieg 

1 )  India 96 3 2  5 1 67 85 103 9 5 ,  , 1C?  $7 

f2) ~ j s r  him and 
kI3.b labom 
exporters i2) 

3 )  petroleum price: 
"' -b&i &abf a 

,(* S f i a r r ~ l )  2.70 9.76 10.72 ll.-5l 12.40 12.70 17.26 23.67 32.50 

1h6e:  * ( 3  ) Mchzsing power is nemurctl in t m s  cf nillion b-als af' 
oil that the rerittanoe xecsiPts would buy. 

(2) 15 labcut exporting camtries noted in T z b l e  q. 4 
s ~ ~ e s i  ROW -I ) ~ar;t. 3s Table 7 

ROW 2 )  
m;. IntarnatioM- B i n a m i d  Statietica, vakioua issues. 

. b w ' 3 )  



(2) awelopod rnarkst eoononiea 3 GO. 0 67.' 

( 3  krc?lqin& economies . 78.7 20.0 32 , 
I " 

(a) . Oil export* 7-6 9.9 - 

(b) IJon-oil . exporting 11 .2 11.0 

(1) World 

3 a 8 2.6 (a) Oil expert* 

(b) H 0 n - o ~  oxpi*ing . 18.0 30-5 36 

(ii) ESCAF (3 1 6 .  o 111 - - C I L - - - -  .....---- 

Note:,, 1) !ka f m s  reported above.'related to  'jprivate u n r o ~ u i t e  
Itruref*~s'. Theso aonsht d ~ c s t  antholy cf remittanca; 
but also' h k l u d b  some misc&llaneaus . i t ~ s ;  

2 )  !&e 36 l ecs t  dovelopea osuntrios are Crxuactcris~d by v: 
l o w  ' ~ ~ e s  capita. incomcs, l i t e m y  rates and  share^^ cf 
m l u f a ~ t u r ~  in GIP. 

3 )  E s C U  camtrios zccciv&p rebittmce; urr Po?rimtm, India, 
' I h d l e ~ ~ d ~  IZcpublic of m, Bznglade~h, R l i L i p , ~ e s ,  
Sri. IEU~CEI, lTepqi m d  TO-. 



~ e u i t b c e s  froa t h e  
!-5&dle %st 102 182. .y j9  -..5.2 . 6 . '  2138 

' i 7 0 )  (75). ';;.13 ($9)  ': (375  [ ICC)  

e t 1 1 - Rcmittancca fro5 tEe I :d+le &st k,qQ bc.i,@ -eatiDsted W1 
h g~5Wii2ti~n at ':t$layi W C e  33 ~ d f i ~ 0 f  tho  tot& 
.ih 1974.. and 1975 ..cud h s a a o e 2 .  ths-k' .eba, by."8.4 poroen- 
&:points in each .cf the subauquhnf . , , , . .  ~ ~ a p g ,  . - . .  a , ~  e x p l e i q ~ d  

:firi..:the' tezt.  

2) ' z ~ e a ' , &  b-kets -.give -'-a:' p'&&-&&& over - -  . 
the" prmious y3&. 



Eslat ive Lvpor t a1c2 CI,~,, s ? - ~ - ~ s  of F C ~ T . ? ~  _@-cc-<ge- -~Is.cc'izt3 
--.- 

f ron t he -  Z4id:ll a .  k t  
A-. - --*--,. 

{>ar. ccn-t; 
1 )  Inflows i n t o  %$& WL-7 5 1 977-7e 1 350-8ja 

i) E q o r t s  

ii) Loans 

(a) Sm&- Iuabia 

i) h p o r t s  fron non-oil L X s  jl 

ii ) CoocessiorLal assistance 26 26 
L 

lii) Rmittmces 15 - 37 7 c 
J /  - -- -- 

( b  ) , Libya 

i) h p o r t s  from non-oil 
LEs .60 

ii) Conceaaioaal assiatmce 20 P .  '1 1 

i ~ i )  I lmi t tances '  15 3.7 . 35 
31 

Total l O C  (1.3)' 100 {I .o) 700 (2 ,  

( 0 )  Kiruait 

i) Imports fml non-oil E X S  24 

ii) ~ o n c e i s i o n d  assistance 59 5 5 ' 43 

T O M  '100 (1.6) 

Notea: 1) Concaasional finznce esfimctcs w e r e  t&& frm the World D L v e l ~ p c ~  
Reartsf or, 1 975. ond 1976 a d  for  later y ~ s  f m m  tlia Trade end 
l&veloprnent .Repod-, whLch 2;rpears t o  give =ore inclusive figures. . , 

2 ) F & p m s .  in 'brackets give t o t a l s  in R:. b i l l i o n  for In;iia an2 Q b i l l i .  
olrsewfiere; 

DIF, L i t e r n a t i o d  Fhzmci& S k t i ~ t i c 3 ,  v a  -.---- 
DIE', Directibn of Tmde Stzti~tics, various 
-mMlbD, TmdB and E e l p m t  Report, 1982. 

RBI, Xeport on Cgxcnoy cnC. F h c n n ,  v.uicm 
India, lUI1ial;w of Comezce, Annual REV 



- - ~p - -  - - - 

, btsr Rou (1 ) 'eats ~Xrrc h the tatal remittance receipts ol lrdis .:.u 
a holc has bean m i v e ; l  at cn tho  assunptim that (I) 0: ",;q 
~ e d t ~ c e a  roccived f xcm the Xiddlt? &st Keda's shor'c 
.would be between 40 m d  50 per aolit and (2 )  of t h o ,  rei3it'cz:oas 
r m e i v ~ d  fro& ncn-Middlc b t  .sourcas, , k re la 'e '  w- rat 
exceod norc  t;kul bctw6an 4 and 5 $ex.-oent. ( ~ o s  'k53.e 12 
f o r  the  nsmpt:'-on underlying the calculation of renittmcas 
f r o n  t&e Xiddle &st  to Jndiz as a wliolc.) R d + ~ m o e - -  
rcce ip ts  of m m - t s  tc- ~ t h m  states w i t h i n  India -.p& 

k .- -._ . .. 
include$. 

& - (2:) B& ad on infomat ion available in Econcmdc Revicw , 
. '  .I479 to 1982. ,. 



Distric.t.\~ise Diz kt-i \)\)tion .pi I ' o r e l : ~ ~  -.--.---. Htxi t tzqcc~ . lgj-80 Ln Ilea 

(?s.Xil I ion] 

Yotor T o w  m~ittmcc-s far t ! ~  S k t c  worc -en to be Rs.5,250 
n i l l i o n ,  *&.c zc?n of t h c  x-eqJc in Table 14. 

3 )  Knraln, Suz-vsy or. 1icu3ir~ m d  Ekploync-nt, -1980, 1992, 
h W o G  Table 5. 



(its. at 1979-71 prices ) 

Source% ICoxda, Ekonomic R e v i e w ;  1982. 



Poc Csita Iqcmsbces?& Froduct flus'%u~i,t,~ulcoe)cf Eistricts - 
'of f E m d 3 P  1,geO-EI- 

. . 
- Y I . - . l  - -- --------I.- -. - -- 

Zer a p i + a  d ~ e s t i c  R d t t a c a  re- 2er ~ ~ p i t ~  
District prc5act in curcent culhts p ~ l '  - bcma 

grices, 198041 , capitc 7 980-81 (2) +- (3; 
, . 

. . . ..._. r 

Noto. . . t . (1 ) ~i&ras"in 'bracket? in calm& ' (2) h2id .. , ::( .. J) 
,.,. the :districts ,' : 
'(2) :,.&BUD& 'tho tots r r i t & e g  reoei$tiiGf 

:k 8260 million in ' 1980-01 the* have;%$$;i': d i h t x i h  
'd2stxicts aocor3hg tp the d i i f i i b d - h i % f  . .. .\ - xtigcmt . 

.. .. . 
abroad in 1980. . - . 





0 : 0, *F 0 cv ~ c - I M ~ \ \ D  a pr r\o 
CD 2 ' :  Q TM\OiD..r c r r \ C n 0 \ 0  b N  CUO NO\ 

m3u c h O \ . V ) \ O  COV).QIn!=.cu w*cu c u t  , r j r "  



Cost of M- Index Nuabers in SeZsctod Ccntre~ of Kcral3 ,,'., ...,..,,.. ,- -,,,, ,-..-. 2 9  

I 980-62 

. Lvc-mra immI In-~g.  ' - -- i 3 i l r ~ c n t ~ ~ ~ - i & 6 0 r !  r! 

1930 1991 1782 1381 ovcr 1962 cvor 



. Libya 

UllE 

kt e r (1 ) hcludos Si-pore , ~lsl&oe, ,  Moztmbiqw , N i g z i a  
in addition to l$$wpln and hbnl.. 

& 4 . .  

(2) E'iguoe given in b r a a k e t ~  X t h o  last c o l a  &re 
w e n - ?  at the total mrmbez of -mrkera deplqybd 
by ODE&% &ing 19)9 to 4982. 



3c;tc:r P i m a s  in br::.ck\-:to rclatc t c  thc  f l ia t r ic~ts  to ?.?:i.ch tllu 
taluka belong . 
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