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THTRODIOTION

Migration oxX workers to othexr countriea is not m/mething
new in Indis. Over ti:e past one mndred years or £ little .iove,
‘there have been a few major waves of emizxraticn. “Wrokers from
Indié want to ocmnt:iéa a8 far as the present Guyans and Suxipam

in Iatin America.

In recert years, a zood :number of woricars fram India migra-
ted to the U.K. 1loat of this nlgration took place in the 50's and
sarly 60's, During the same period, and possibly for scwme time
thereafter, there also took place a sizeable movanent of workers to
the United States::dCanada. Thuse, it is estimated that today same
750,000 persons of indien origin live dn the U.X., 200,000 in Canada
arg 350,000 in the U.S.4. These numbers inelude workere and thely
degndants.

Much wore regently, i.e. in the 70'n, started ansther wave of
niggation of workers fram Indis. This wave has been directed towards
-:ﬁle Middle East, especially 4owirds the oil expaxting countries

Yordering the Persian Gulf.

Inflow of remittances is the reverse of the same coin whish
hag migration of woriers on one side. But the nature, ‘extent .apd
dwpation of remittance inflow are bound to differ frommigratién 6.
mtgration because each migration hag its own special featm_e..
Alfo, the eignificance of renittanod inflow diffcrs fros §ime to
tiue, depenting npon the various econouio oircumeta-.m_ﬁg_ﬂgg ~the
labour exporting countrye



It is the purpose of this paper to analyse the remittanoce
inflow resulting from the migration of Indian workers to the Middle
East in the context of the currént economic situation in India.
Since the major part of the outIlow of manpower to the Middle Eaat
has been ccaotribated by the State of XKerala, the analysis is

apecially focussed on the migration from Kerala.

The peper ig divided into five parts. Part I reviews the
experience so far in the migration from India to the Middle Zast.
It is still an on-going experience and ite future gourse is a matter
of one‘s judgoment. The contribution of the State of Kerala in this
outflow of manpower from India has also been assessed in this section.
In Paxrt II, a review of the trend In India's remittance receipts isg
followed by an attempt at estimating the contribution of Middle Faszt-
to this inflow. What part of the remittancd receipts flow intc Kerala
State has also heen attempted. The impact cf remittances on the,
ecqnomy.of-India is dealt with n Part TII. Here, use has been made
of pot only the macro level evidence but also the micro-level finde
ings of a few studies of villages of high migration in Kerala State,
which were conducted in recent ye@rs. Part IV describes and analyses
the varioug polictes and procedures followed in India with respect
to both the export of manpower as weoll as the inflow of remittances.
In the following section, Part V, a review is made of the future’PFOB-
peots with regard to migration to the Middle HFast frop the developing
countries in meneral and.India in particular and the policy regponaes
that the changipg situation may posaiblg avoke, The papex COncludes

with a feu general obseyvetions.



Migration to the Middle zast

(1) Egpatriatc Labour Force in the Miidlce Eest

Acoording to one estimate (Sce Tadle 1) the expatlriate, non=
netional, labour force in five major labour importing countries of the
Middle East (Saudi Arabia, Libya, Kuwait, Qatar and United Areb Enirates)
wag around 2.5 miilion in 1980, Between 1975 and 1980, this labour
foroe grew at about 8 per cent anmally. (See Serageldin and Socknat,

1980, p.33.)

That the dependence in the Middle BEsst on expatriate lsbour,
which was already considerable aven in 1975, has increased further in
recent yexsrs is also brought out in Table 1, According to & more yeoent
report (Sew The Par Dostern Economic Revicw, March 3, ‘1983) 70 per cent
of the workers in Szudi Arabic in 1982-83 were expatriates, The esti-
mté for 1980, cited earlier, waa that Saudl dependence or expatriate

workers was of tne order of 51 per cent.

Probably, more than the ovorcll dependence on expatriate labour,
the sisnificant clumve in recuat wears in the Middle East 1bour mariket
has been the etimiic composition ol tise exp;:triate labour force., An
Mpanding proporiion of the oxpetridc labour in the Middle Fest is
bafng drawn, in recont yewrs, fron nen=Arn  scurces, In 1975, nore
than 70 per cent of mijrranti workera in tne labouy importing iMiddle Fast
oountrics came from fhne neighbourinis Ar:b countricss This proportion,

it is reportced, has bocn on the decline over since. (Bec Birks and



Sinoclair, 1980, p.34). An incr -uging dependence ¢ isian labour force
was in evidence in Bahrain, Kuwaif, Qatar and UAE alrceady in the first
half of the 1970's; in 1975, 46 per cent or migrant workers in these
countries we=e from Asia. On the other hand, in 1975 Avabs _constitu~
ted 90 per cent of the migrant workforce in Saudi Arabia, the largeet
eoonomy of the region. Iven there the composition of expatriate work-
force has been changing markedly in favour of the Asians since tnon.

(See Birks and Sinclair, 1980, p.31).

(3) Migration from India

India has emerged as one of the major participants in the recent
export of labourers to the Middle East. No attempt has, however, been
made thus far to collect in a systematio manner Information on Imdian
migration, Availablce information from diffcront sourcee is not amenable
to easy aggregation and comparison. However, by plecing together the
information, certain bruad orvdory of uwagnitule and trends can be dis-
cexrned. Table 2 gives estimates of Indian migrant workers (and total
population) in the Middle Enst., It appeaxrs that the number of migrant
workers from India to Middle East grew from 150 thousand in 1975 to
between 800 thousand and a million in 119383, This approximates to a

growth rate of about 25 per cent per annum,

There was possibly some acccleration in the growth rate of Inddan
migrant workers in the Middle East in pore rccent yearsz: {rom 20 per
cent ammually between 1975 end 1977 to 25 per cent batween 1977 and
1979 and to vver 25 per cent betweoen 1979 and 1912, Lateiy, the Indian

Labour Ministry has provided annual estimies of the number of Indian



workers who reglstered forlemigration. These cevinates epproximate
to the flow of migrants. As » measurc of new m;grunts to the Middle
Eapt they are not complctely adeguate since they (1) include migrants
to countries besides the Middle JZast sommtriosy (2) also include a
nunbcr of workers geing on seoccrnl (or higher crder) work oontract;
(3) do not capture the number of illegzl migrantss ané {4) éo not
also c;pturelprofessional nigrents who are not requircd to register,
M a0 return flow has to be allowed for. Despite these deficiencies,
znd bearing in mind that the scope for migraticon to countries other than
those in the Middle Eamt hos been extremely limited; the figures on
workers reéisterad for migration can be taken as an indicaticn of the
pace of migratlon to the Middle Fast. Tue rumber of workers rugistered
for emisration increagsed frowm 170,000 i1 1979 to 230,060 in 1980 and
roached 270,000 in 1981, Thz figurc for 1982 hovevir, shows a decline
to 240,000 and the lpdications, based on the fiéures for the first
few months of 19833 arc that the mumber might te the sazce in this year,
(See Tandon 19833‘ Tndi~, Ministry of Iabour, 1983), Whilec given the
weakness of daté bage, it would not be right to read too muéh into
year to year changea; it does sean noteworthy that therce.is no evidence
ol ony signiriéant decelceration in the outflcew of Indian migrants to
Ehe Middle East.
1t was seen above that the totel inflow of migrant workerslin

the Middlo Imst increased at 8 por oent annuall&. Given thelr signi=
fieantly higher growth rate, tie proportion of Indian workora among

2ll migrant workers in the Middle Enst inorsased from only 8.5 pexr cent



in 1975 to 13 pexr cent in 1979 mud has possibly reached as wmuoh as

20 per cent in 1983.

The c¢hoace noted above in Scudi Arabia's pettern of immigration
is dmportznt frow the poj.n't of view of the migration of Indian WworKurs,
Fivrstly, Saudl capacity to absorb laboux is vory much larger and also
the wege levele therc are sigzmificantly above those in the other labour
importing countries ':of the region. Seccondly, the proportion of Indian
nigront workers in Szudi Arabia hes been on the increase; from 2 per
cent in 1975 it increased to about 8 per oen‘bl. ﬁl 1979 ~nd is, perhaps
15 per cent in 1983. This has poasibly been a major fastor sustaining
Indisn emigration in the past two three years., Now, the largest single
concentration ¢i Indizn migrants is ro longer ULE, and the share of new
workers going there has been -declining, Indeed, the absolut® net
alpration since 1975 to Saudi Arabia has almogt cortainly bhsh Yhger
than to, B, is a consequence, Saudi Arabia's share of India m-:i.g'r.antf.‘-.
1o a1l Middle East countrice inoreased from sbout a tersth in 19¥5 to -

’ 3
little over one f£ifth in 15793, to 2ot » quarter in 1963,

(3) Mipraticn from Kerzla State

(2) Recent #genda: Within India, the migration to tho Mid@¥ @ Bast
has been concentrated to a few rocgions, 4gain, information on ths suds
Ject is nelther comprchensive nor contimuious. However, fo)r the state

of Xerals vhilch aczis to have coentributed significontly to tie sutfliou

; kecording to a most reccent gotimate attributed thb Indizlc Minister
of State for Evternal sffairs, of tho 755 thousand Indian workers
ir six Middle Easteen Countries (UAE, Saudi Arabia, Quun, Wawait,
dator and Balu:a,m) os many as 180 thousand fere Yecnted in Szudi
irabia. (Sec Kurap, 1383.) ‘



of workers to the Middle Szst. relstively more dopendable information
ie evailable. The Stetots Directorate of Feonomice and Stetistics
conc‘luctod two soxrveys, onc towarda tire end of 1977 and a.other in the
begincing of 1980 in which irformation was ce.uv::s.sod oM igrants

abroad and their location. 'Tic second survey alsc collected some in-
formation on the educational qu,:alificationq andthe sledll of the migranta,
Ascoxrding to the second aurvey, out of 208 thougand Keralitos working
abroad as weny as 187 't;housand were working in the Middle East in

early 1980. (Sec Kewala, Directorate of Economics and S'ta'tiS'_bics,
1982, Detailed Table 5), On the agsunption: that there wece 350,000
Indian workers in tho Middle Fast in 1979 (Sce Table 2) Keralites could

thus be gaid to nave formed about hzlf of the Indizn werkers there.

Between end-1977 and carly 1980, '73,000 new workors migrated
abrpad fyom Xerala (Kerals, Directorate of Beonomics anc Stétistics,
1982, p.44). Of these, at locst 90 per cent, if not wore, misrated
to the Middle Fast. From Table 2, it would also be sacn that the
total Indian outflow between 197¢ and 1979 is estimcted at abcout
140,000. Time it would appear that not only did Kcra.la.‘ucoount for
& very mzjor part of tne stocl: of Indian migrants in the Middle EHast
‘;but also ita ’ontribution' tc the flow of migrants continued o be

‘8dgnificant in tho late 1970s.

Since 1879, th. average anmial outflow of Indian workers to
the Middle East has been at a much nere accelerated poce; the average
rate of anpual net outflow for the three yger periods, 1979=82, -chould

Wave becn of the order of 180, 0(‘0,1' eiter onc has allowad for aome

s el v WP - —— e A A e — ¢ o --

—— e — -

Sircc B:.k.tst_nl b.nnuu] outflo.v to the Middle B.st nﬂs bocn around
150,000 (ihmad, 1982, p.1;: it wenld oppear that the gmp betweon the
stoc) of J.I’(l.LE'"‘ and Pzkistani woxl:ers in the Midalo ‘East has been
narrowing.

W



arount of return flow. Set against the outflow of workers from the
country as 2 whole, the share of Xerzla in the outflow during the
pexriod seems to have declined significantly, About 15,000 workers ero
reported to have rogistered ammually for emigration _at-the Hifices of
the Protectors of Emigrants within Kerazlae in the first t\»(o years.
Since, at least twice that nuzmber of Kerzlites register outaide Kera.'l.a.,*
the amount of outflow from Kerala in recant years lies possib]‘y1been_
of the order of 40~45 thousand as against the estimated outflow of 180
thousand for the countxry 'as a whole. If this estimate of the recent
annual outflow from Kerala is broadly correct, them in early 1983
there were 310-325 thousand workers from Kerala in the Middle Fast,

e
forming about 33-40 per cent of the total Indian workers: -

it would appear that while aggregate Indian migratioh to th‘q
Middle East has bcon on the increage and wac pa.r;ticu_la_.rly buoyan:t
betweenn 1979 and 1981, -the outflow of workel‘rs fron Kerala does not
seem to have increzsed as fzst in reocunt ysars., It is therefore
likely that Kerala's share ir\ the stock ofllridian‘migrant workers in

the Middle East my have declinecd socewhat,

4
- o P - —— —)

Ascertaincd in personal interviews. Those migrating in groups,
11 is understood, tend to register in Bombay and Hew Delhi.

w Howevor, according to the rccent repoxt attmbuted to India's
Minigter of State for Dternal iffairs, ag 'many 28 54 por cent of
«the MIndian workers in six Gulf countries J_nclm.ing Seudi fArabia,
worc from the Sicte of Kerala, In t¥Mat case,. tho outflow from
Korzla, in reoent yeors,” should have been of the ordét of 80-90 <
thousand\per anmm i.e., twice as'high as indiocated in the text.



(b) Changod pqbtdm of migra’. o from Kexcle: During the last *
tares decades, the péople of Kerala showed quito a propensity to
nigrate. In 1971, nigrents to other states formed about 5 por cen§

of Kerala's population (and 15 per cent of the wor:]d‘orce).':’r Relative
to migrants from other States, Kerala's inter-state migrants had signi-
f icantly highor educational sttoimmente and wers more conochtrdted in
piofess;orial, adminigtrotive and clerical Jobs. ~ Tperc has been a
stéady decline, however, in the extont of migration frowm Kersla 0.8
other Ste.tes. In the 195%, the average net oﬁtmigra.tion vas 28,000
persons ammually; in the 1960s the number was 25,000; and during the
two years, 1978 and 1979, only 5,000 workers migf@,ted to ather ports
of India (Paniker, 1978, Table 6.1 and Kerala, Dircotorate of Economice

and Btatistics, 1962, p.44).

The pattem of migration from Kerala has changed significantly
in recent yeoars. Now the bull" of tho migﬁnta are going abrqg.d. As
notod above,” I two years, 1978 and 1379, 73,000 workers went abroak
while only 5,000°Went to other parts of India. As against thaf, in
1997, out of 4}2,@0}11.{31-9;11:3, only %1 per cent were working oﬁfside
India‘ (Kerala, Direotorato of Deamomics end Statistics, 1982, p.44).

Despite significant oubmigration, by 1580, the proportion of
outmigrants to workforce hed Z)len to lesa than 10 per ocnt a8 coupaw -
red to 15 per cent In 1971, The stcep decline‘is perhaps low-1ly |

statigtioal since thc definition of 'worker' in 1971 was much moro

o hid Prasy - - I

R4

Only the Statés of Pupjab, Baryanp and Bejasthan had higher pro-
portions. Sc¢e Fanlkar ct.al, 49738, ».78. ' '
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st¥ingent than in 1981, .Howev.r, port of the d.eoiing wnT parhaps
genuine and had represented a f&ll in migration to othor Ind.ia.n sfates

for which the igtemational migration had not compensated adequately.

Table 3 gives the profile of Kerala's migrants in 1980. Of
the 510 thousand nigrants, about three-fifths were in Gthor Indian
gtatel, over one=third in the Middle East countrics and lese than one—
twenticth in othoer forb;gn countrics. The educational cttainpents
(apd hence the skill cc;mpositioh and raturc of jobs) were s-trilcir;gly
different. according to the dcstihb;tion. At onc oxtremo, onc of fou:;:
migrants to non-Middle East foreign countries had a profcssional degree
and only about one=third had less than sccondary school ed_u-cation. At
the other cxtrege, 70 per cont of the migrants to the Middle Haet had
less than secandary-schcol edusation (the',h;n;lk of these had no skills
at all) and only 6 per cent had professional qualifications. The adu--
oatlonal status of mg:rante to other Indian states foll between these |

extrenes,

"(c) Posgsible Factors behind nigration: VWhile mo attempt is made hore

%o provide a gencral theory of migration, c.n atteapt is =adc to iden-

tify what appecar to be major factors bohind migration froia Keé:—lé,

particularly that in recent ycaxrs.

One principal faotor is the pressure of population on land,
Karala has the highoest poggla.tj,on density in the cour;’&ry (654 perscns
por aquare ki, 25 ageinst the national density of 216 in 1981 ). This
has resulted ini (a) the lowest worker participation rate in the counizy

(in 19681, 31 per cont of Kerala's population was in the workforce as
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against the national averauw of 38 per cent) and (b) the highest unem<
ployment rate (in 1979-80, 25 per cent of the labour force -in Kerala was
unerployed when the nationsl average was 8 per cenf). On account of 1w
adegquate work opportunities and given the relatively much meore well
developed educational infrastructure in the State, there is a greater
tendency to contime as a'atudent in Kerala than in the othex statew, and,
correspondingly, the incidence of educated unemployed is very much greater.
Given the large pocl of educated  unemployed, it is on;? natural that

good nmumber has tended to spill out of Kerala in search of emnlecyment,

There are thus two migrant streams: one consigting of largcly une
skilled workers, almost all men, migrating predominanflf from rural areas
to supplegent family income derived from agrioulture or ¢other low=Lro~
ductivity rural aocupationsat the other stream consists more of urban
based, relatively botter educated men and women. Migrants to the Middle
Eant have come primarily from the former etieam, though it is possible
that over time there has been some contributions from latter stream aé
well, The migration to the Middle Bast 1g thus only partly z divewsion
of thoge who would have otherwise gome to other Indian States, for the
1gtter migration drew {0 a opnsiderable extent on the urban educsted,
The recent decline in migration to otﬁer states probably reflects both
the narrowing of inter-etate differences in educationsel attsinments and

the slower growth of work opportunities outside Kerala.

Some rough corrqpoﬁation of thesse hypothesis is 6btained Lrom
an examination of the information relating to the digtricts of high

migretion. The three districts with the highest migratior in recent
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years relativé ‘to their workfor:ze arc ligsted in Table 4. All thres:
districte have higher population densitice and significantly lower
worker participation ratos than tis Steto averaged, Alleppey, whison
sends its migrants lergely to octher reglons of India, has z+mach
"highsr than Statc avepage litoracy Eate;'}bﬂappura:, from wliere worker;_
~go principally to the Middle Enst, has a relatively low literacy rate
and Trichur, which sends workers to both. the Middle East and otﬁar

Indian States, has a literacy rate that fells in between:

(4) Skil) composition of migrents

Aocording to onc estimate (see Moevit and Zﬁchﬁriah, 1978, Te34)
14 per.cent of migpant workers in the Middle East were employed i
professional, tcchnical and mantgerial osccupationg, while #bout two-

thirds ware seni=skilled or unskilled workers,

Given the skill composition of migrant workers in the Middle
Fnst, the oontribﬁtion of thke differeﬁt labour expcrting countries to
warious c&tegoriea ofmigrant workars was different, Couparable fig&rus
by ‘country of origim are availablc only for Xuwait for the year, 1975 -
(seec Table 5). About 50 per cont of werkers from Palpstine and about 30
pexr cent each from Jordan and E@ypt werc profesgionale with a Univerait:-
degree or technibians with post—-secondayy school education or frainirg ,
the oorresponding percentages for India and Pakistaﬁ were 14 and 9
.respostively. While 65 per cent Indians and 80 per‘éen% Pukistanis wore
unskilled or had namal “skillsj the corresponding progértions.fof_Pnles—

tine, Egypt and Jorden were 27, 61 amd 47.



A between the three .alor labour exporting countries of South
Asla, there has beecn an important difference between India on the
one hand and Pakistan and Bangladesh on the other. While the propor-
tion of ;khe completely unskilled workers is significantly high in
the case of migrants from India, Pakistanis and Bangladeshis have, tc
a mark:dly greater sxtent, posscssed some manuval skills Eyen the.
State of Kerala, which has by fur the highest literaqy rate in the
South Asia, hes sent more unskdlddd workers to the Middle East than
Pokistan and -Bangladesh (See Table 5). It therefore appears that

there wore fed:ly distinot regional profiles of migranis,

There are reasons, howover, to believe that mince 1975 the ave=
rage skill level of Indian migrants has improved somewhat. "I'hia- oan
be Been from a.comparicon between Indian migrant workers ih Kuwall Ip
1975 and migrants to the Middle East from lerala in 1980 (set Table 5).°
This shows that the average skill level .of Kernla's migrants in 1980
ig highoer than the exilil lever of :higrmits fi-om Indin in 1975, 'In
1980, 18 per cent of Kerala's migrants were professionals or had poste~
secohdaxy teclmical‘ oducation; the corresponding proportion for Inddan
workers dn Ruwait i.n 1975 wag 14 per ocent. The proporticn of une
ekilled workers wab 48.9 per cent of migran'bg'-from Xerala (1980) and:
51,8 per cent for migrants i;rom India (1975). At .the soms tins, an
interesting aspect of the ch(mgj.ng skill comPositioﬁ of the mdgrants
appears to be the roversal of proportions within skilled and seni-
skilled g_eoﬁp. The proportion of those in clerical and office cooupame

tione has declincd syd that of marmal workerg .hag inecrezsed sharply. -
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However, the contirmed heavy preponderance of unskilled migra=-
tlon froin India suggests a sort of stable country patterdn ofhigration.
larger ekill demands in the Middle Eaat have probably been met by
gregter migratipn of skills from particular régions and countries
rather than through an upgradation ofskills from all labour exporking
regions and oountries. Thusa,. 1t appeavs that the increased demand for
marual skills has been met very largely, by Pakistem and Bangladesh,
whereas India (going by the information available for Kerala) has cap-
tinued to supply largely unskilled lé.bou.r._p Pakistan, it appears, would .
have @xported more gkilled workera to the Middlie Bast but for the ghor-
ege of such workers it has begun to experdence (see Ahmad, 1982,
pre13~16). Greater profeéssiocnal/tecrmical skills are probably teing
imported from South Korea through "project" imports and from Westem
ooxm‘.b:'ies; No dirvect enpirical evidence is available on whether withtm
Inflfa regions other than Kerala have exported higher ayerage skill
levels than Kerala.,  Bven if that would be ,consistent with the cwedter
akill‘dana.nd in the Middle FEast and the indication of possibly fallirg
share of Kerale in Indisn migration, it weuld still pot ds consietent -

viﬁ the relative supply (or excess sunply) of skille withjn Kersla,



PaPRT~11

Inflow of Remittances

e e s E—— = Ay e .

Remittances fiom Indian workers staying abroad are recorded
pripcipally as 'privatevtra.néfers' in the ourrent ascount of 'tha baianoe
of payments statistics publishad by te Reserve Bank of India. These
receipte have constituted a thixd or e little rﬁore of the gross receipts
op accourtt of invisiblesduring the peridd v1970~71 and 1981-82, [ See
Table 6 column (8) /. In addition, the oapltal account of the dbalance
of payments gtatistics records net ohanges in the external accounts,
demaminated either in-rupees or foreign currencies (viz,, Sterling 6}:
Dollar), of the non-rosident Indians. Until mecently, these accounts
woreg eligib'le to the same rate o interest as ths domestic accomts of
€ogparable maturity but were e-xempt from income and wealth taxoa and
oould be repatriated fully. Since April 1, 1982, the external eocounts
axe eXtgible for a premium of 2 per cent over and above the iﬁterest
rate allowed to domestic accou.nts oY ¢omparable maturity, In the
five years ending with 1981-82, tiia accretiong to the external accounté
accounted fox between 10 to ’20 per cent of the total remittance receipts

of India, Z-See Table 7, column (12)_7.

As can be seen from Table 7 / column (10)_7, total reanittance
receipte of India were F.25,000 million in 196132, Theae were slightly

'1oww: than those in 1980~81. But the rcmittanoe receipts had recorded’
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phenomenal increases in botd 1779-80 and 1980-81 so that the figug.

for 1980-81 was morc than twice that for 1973«79.

_ Contrary to the fears expresscd_in the esrly part of 1983 thzt
remittance receipts in 198233 might be 10@5 than those in 198013
me'latest informetion in this vegard is that these receipts m.igﬁt
well be scmewhat hlgher, partiocularly on account of the significunt
Inercase in the 1nflow of remittances on oapital account, External:
-ascounts of nor-resident Indiane registered an increase to the tune of
R.5,513 millions during the fiscal year ending March 31, 1983, On theo
agsumption *hat tho remittan;e receipts on rovermo accomnt in 1982-83.

- were of the same order as in.1981-82, viz,, d5.21,000 million, the
addition of cepital acccuﬁt ieceipts of 5,500 tillion gives & figurc
of 85.26,500 miliion widch is higher. than the ocorresponding figuré in
1988-82 of Rs.2%,000 milliocn by 1% per cent, It is no doubt a modest
raié of inorea:e compared to the increases recorded during mostloflthe

decade since 1972-73 but it is guite high in itsolf,

(2) ERemittonces and Ralance_of P ments

In Table 8, is presented the position of rerr.itJ_cancd receipts of
'India relative to major fba‘lanc;e of payments categorigs. Gxrowth of
remitsance receipts has been.particularly i’aét in relaticn .té BXPOTEE «
In 1974-7?, raaittances were only 7 per cent of cxport receipts dut
vby 1980-81 tha prciportilon was almost 27 per cent. Thie happencd
dezpne an imnpressive export pent‘omnce in the 1970s coqxared to the

aar_hcr export growth. Indian cxports, valued in US dollcers,

" —— -—a ——

Sce India, Eoonomic Surved, 1982—33, P.59.
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dncreased at 5.7 per cent amnually in the 1 9608 and at 17.5 per cent

#*
annually in the 1970=s,

Remittance growth has been rmch more modest when seen in relation
to invisible receipta; as a per-oenta,ge o-f' :Lt-;visible receipts remittances
increased from 28 pe.r_cant in 1974-75 to 34 per cent in 1975-76, flu=
ctuated in a narrow range till 1979-80 and reached 40 percent in 1980~81,
This reflecta the importance of remittances as a major component of
invigible receipts remittances in India's balance of payments, though,
at the same time, it indicates that some of the other componcnte of

the invigiblo receipts, as for example travel, have also bBeen quite

dynamic in growth.

In relation to imports also the growdh of remittences has been
quite impreseive, DBetween 1974=~75 and 1977=78, the volumec of impor¥e
in'cg_eaaed by 30 per cent and yet remittances as a proportion of imporh
peyments increased slgnificantly. owever, this performance aould not
be maintained in the next two years cdespite virtual stagnation of im-
ports, largely becausc import prices (unit value index) rose by 45
per cent, Remittance growth of 1980-81 wae large enough tw raise the
ramitmes/j@port payments ratio to a level slighily at;c;ve the |
maximor reached in 1977/78 evon though the volume of imports inarassed
by 47 per cent over the previops year; this time the decldne In inport

HE
prices halped. ~The growth of India's romittance receiphs rclatives

N - R Y e AN — P = | -l — e S W B W Ve —— W pa—

1 ’ »
fee DMF, International Financial Statistios, Bupplencnt on Trade

8%atistics, 1983.

Thc deteils of import volune ardaumit walme indiocs a¥e from Indin,
Econonic Swrvey, 198283, Appendix Tablc 6,.8.
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to amorgisation payments hos alzo been more or less similar to thed

relative to import payments,

A conprrigon haz becn latto:npted 2160 o‘i' the Ind_ian performence
with that Iot‘ other major labour exporting countries (Seé¢ Table 9)%

" Hémittances as a proportion of imports and other ourrent poyments navo
grown particulorly repidly in Pakistan, Yamén (PIR), 3angladggh, sSudarn,
Igypt and Sri lanka, Tiey have not grown signifi;mntly in Morocco,
Jort‘ie;.n, Tunisia and South cast Azian countxries, South Korea, Philippines
and i‘hailand. Indiz's performance falls éomewhere between these two

&round,

However, growth of remittances in relation to currcmt payments
oan n.leo‘be & Ireflec-tion of slov import growth. To thoe cxtent that
nuemms rostraint in tihe baport of cssential goods, it can be detximental
to growth. It is necessary, therefore, te examine ?vhc'bh_er reuittances
h;.vé becn able to grow fast enc-m-gh to permit lafger import volumes,
Viewed thus, it would appear that despite rising iuport priccs the
inflow of remitiances tsu India have grown sufficiuntly fast to cnahle
the country to finance un increcsing volune of imports. Tably 10 ahows
the volume of petroleun which oowld Lo purchasod with Indien remittazc:
receipte from ‘;9']}-’60 1981, .Bletwecn 1574 and 1978, the purchasing
power of theec rcoeipts inoreased steadily so that in about fivesyeon:
the effect of the firat pound of oil price’ hike could be offsel ori
by 1978 thea purohasing. powvar of remittazw;e excevded scmevhat 'bk_.eiz'_
vurchesing powei in 1973, The remittance receipts in 1979 apd 1930,

- thovgh higher than in 1978 by 24 per ccht and 150 per cent;l respoctively,
just about retained their purchasing power becausv it was during 1379-50

that the seoond round of oil price inoroae pcourrod.
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in attl.pt has boen made %o compare the Indian experiltice with
*the expericne: of other major labour eiporting countries in rogard to
the pu:phasing power of vemittance reseipts. Commarable eatimateé
of aggregate ianOWS foxr 1973 and 1974 arc not.avhilable,'but 28 in
Indfa's case, the purchasing power of agiregate remittances almost |
certainly t'ell sharply between 1977 and 19743 aggrecatt flows, there-
aftex, &gew, as in the Indion canc, faster than oil price upto 1978.
Bvidently, the pace of remittoende inflow was much greater for cowntries
other than India because the purchasing power of their remittance rew
ceipts in 1978 was higher than in 1975 by 145 per cont as againet 102
per cent for India, But in the subsequent two years, 1979 and 1380
the purchasging power of the romitiance rzceipts of the courmtrics other
than India declincé sharnly, wh.r-eas for India, as stated already, it
maintained its level. For 1981, the purchasing power of thﬁ renittancc
recoipts of these ller countrics suffercd a further fall of 20 per
cent, “ac correspondiqg fall 1 : India wag of tht asrder ofl15 per cent
~with India's receipts having stayed at more cr less the same level as

in the preceding ycer and oil prioce having risen by over 135 per cent.

The period till 1977=73 saw the succcssful adjustment of the

Indian geconery tc the first round of ¢il price incrcascese. There was a
deficib '
trade swrplus in 1976/77 and only a minog/in 1977/78. As @ resultd,

»

the increascd remittances wont cssentially to augnenting the countr 's
foreign exchange reserves, This happenad evon.fhough there vas a ]
certain amount of import libexalisation, -particularly with respect to
esaantial cormodity liports with a view to holding ths ﬁricc level.
Thove was a sharp jump in the level of edible oil isporis from Rw1,000

nillion in 1976=77 to m,7,120 million in 1977=78, and sincc -ther,edible
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0il-imports have,on ar uverage, been of tha ®olue of ik 1,000 million -
a gear. The impert of fortilisers and irongend steel were algo -stopped
up. (For further 'deta:ils on impert keads a.f‘(;cr 1976/71, see Bayyar,
1982, Tablc $). Afteg the seoond sharp hike in oil prices in 19P=£0,
the situation decveloped differently. India's lmport bill went up
sobstantially. Horeover, with export ;rowth faltering sinc&,197ﬁ/’f’?‘,
tha trade deficit hes beecn growing; although remittance recceipts srcy
fast [sce Tablc 8, Row (ivy they have been finencing a dcercasing

portion of the trade deficit.

(3) Origins of Remittances

Fron aggregatc statistics for tho whole world and major oom‘:t;cy
groupings, it cam be seon that the structure of world remittince flows
changed significantly during the 1970s (sec Teble .11). Remittonce |
outflows from oil exporting countrics were 7.5 per cent of total world
outflows in 1570 and incrsaged o 20 por sent in 1980.* Wer thic SRy
period, the share of devcloped marliet economius in renitiance outflii
declined fraﬁ four—fifths to two-thirds. At the reeciving end, while
the share of non~oil deyeloping countrice in romittance inflows dounhle s
from 18 to 36 per, cent, the éha.re of develeped nariet vconouios in
.t’he inflow of ramitta:n%s declived foor: 79 per oent o €2 ;::erl gent,

It is important to note that the developed market cconouies ‘.z;...v'..ﬁ“,;;.--

v . 3
timied to bz the principal receipients of rervittarz: inflows.

- ——— L [y —— el MDA -4 T —— = = —a = e = - R

" ) ;
» Tho pZoportion in 1980 was probably highur, sincc the dote vwo 0 A:
not include cutflowa from Unifed Arch Bmiratose Qmtcr, Tvon o’ Tzoc
e 14
Wik

Thelr confinued high shape in world remititance rcccivte »eilicte
receipts by relatively loss developed, labour exporting Burcpoon
sountries such s CGreece, Portugal, Spain, Ita];f'emd“l?goqais.'fia,
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Anong, eveloping coutrims, the shere in the remittance £1ewd &% the
Yeast developed countriee (characterieed by very low per ‘capite.. ¥n-
comes, literacy rg,j:es and sharos of madulacturing in @P) *increased

by ‘qpproxiﬁuately’two and a half timee, frum 2.8 per con¥ to 6.8 per

4

cant,” : The developing ESCAP countries. alsc more then dcubled their
share in remittance inflows and that ¥50 within 2 shorter time sP::m’@.,

between 1975 and 1980,

In 1980, wh:i.le‘367.6 out of every $100 of worla remittance
flows originated in developed market oconomies, $62.3 remainod within
the same gwoup ‘of" countries. Only $5.3 reached the non-cii aWQIOpQg
comntrics, but this formed about 15 por cent of their total romittanoc
recelpts, By a simila..r caqlcﬁlation it may be soen .tha.t- oa‘.ﬂ"er, in
1970-';nd 1975, non-0il dcveloping countries received 17 pex oehf_
and.43'per gont rospeotively of their remiftances from the dsveloped
countrios. Thus, while betweer 1970 and 1975, remdttances cmanating
In the developed «:oun‘bzfie's' aoquired increasing significanoce for won-
oil developing comntriee, the 'ﬁrocese was roverged between 1375 e.r_'xd.
1960.. It ehould be no.ted alsc that the bulk of dsveloped courntrics!
romittance cutflows to developing countries went to only a fow soun=
tries. Beaidos Purkey, the oountrics recelving sigiificant remittances
from dovelopsd countries have teen former colonicss North Africen
count¥ics from France, Britich Comnonwoalth countries from Britain and

Indonesia from Natherlands.

e — it - e —_—— w.,ﬁ;q...._;,_...?._«v_ ~ gt P S
[y ) . s
The main benefic‘;}e.ries wero Bangladesh, Sudan, Yecmen Arab Republic
and Yemen Peoples Democratic Republic, '

- Thc ESCAP countries recpiving reaittences were Pakistan, India,
Thgiland, Bepublic of Korea, Bengladesh,-Pnilippimes, Sri Lanika, .
Hepal and Tonea.
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It seems quite 1likoly t@at in 1975 (apd before that) thoe share
of remittances from devecloped countrics was pignificantly crcoter for
Inaia than in the oase ol all Qoveleping countries (for whom, a3 noted,
the proportion was arcund 40 per cent), This could hav.: boen so. in
view of a sizesble proportion of migrinis of Indizr desecent {firsi =ni
seceond generation) residing in the doveloped countriés. Accordinvz to
one cstimate, in the late 1970s, there were some 1.4 million persons
of Indilen origin 1iying In the daveluped countries, principally B=Iiiain,
United Btates and Canada (sce Singh, 1982, Appendix 4). Of thesc,
about half were gtill Indien citizens and of the ramaining half'm;rc
“then 50 per cent.possiﬂly maintained their tics with India, The two
togethor add upto one million, Of thgse, about 490,000 cculd have
been poténdial remitters to Incia, 4s ageinst that, therc wers about
150,000 potential rumitteié to Indig living in the Middlce East
(mee Tablc 2;, At the some tiise, 1t hes to be bormo in wmind that ni~
grants to the West went on a mcre or less permanent basis, which is
rcflgctcd nong other things, in the highor dependency ratio of these
Eﬁe:ants in tho country of imdigration compared to the Indian mlgr_;uq

et
in the Middlc Fast. As such thc propensity to remit of the form:r

o

PR N el P P U RS M S P v - e s ——— Wt ea e Ee—

3 :
In the Unitod Kingdomr, Indien rigrants hod a sex ratic of 85 fenalas
to 100 nales in the early 19700 and abeut 10 por cont were under

15 years cf age (See UM, 1979, p.109). Usihg the szame raties,
the number of werkivg nen ezong porsons with tics in India voul,
work out ag follows: (100

1,000,000 OO 90. g k&
185 * 7000 = 485,500
Tho gane nunber cowld also be fa¥en to gtand for the possible
muzber of potantiz} remitting/househol@s of Indiar denceat in
the deveclonped countriss.

s .

The dopendency zotio, tne ratio of dcendents 1livir: uith
igr.nt wortcys in the country of imaigration, would

work ouf to 1 .06 for the migrants to the West and 0.7%7 for the

Indian gigrants to ithe Middle Easgt taxing “intc ageount  the stock

of n_grznt workers and their dependents in 1975,
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would have becn lower.then that »f the latter, oven in the mid 1970's,
On th.—, other hand, the capacity of the migrants o the West to ranit
was possibly higher than of thosc in the Middle East bacauso of both
higher wages in thc Wost and better akill composn‘.'tion of the migré.nts
to the Weost., Weilghing all these factors; remittances to Indip around
1975 possibly emencted leresly in the West. Were tasy us high as
thrue—~quertere of the Indizn remittance receipls or lower 1s, however,
difficult to éay. There is no doubt, that taking the more_pc:manmt
cheracter of the migration to the West, the likelihood of the proportion
of thcir share of tho romittance inflow to Indiz being lower despite
thelr higher capacity to remit, is greater, Possibly, migranta 4o the
¥iddle Fast would have ssat about one-third of the remittancoa%reooived

by India in nid 70's.

Sinoco the mid-1970s3, almoat the enti_rc net migration from I!idia,
though quite sisoable; seems to have becn to tho Middle East so that
by the early 1280s, for ecvery potentisl remitter In the Vest, there
weré perhaps 1.5 potential remitters in the Middle Fast, Since t,l’ie.
overwhelmingly laxge bulk of recent migration fram India to the Midile
Bagt has, 28 noted, been of workers unaccompanied by dependants, the
dependoncy rotio in the Middle East ought to have dool.eregi drastically,
This, it is fclt, could have boc-an_the most dominant influenco on ro=
mittanco growth and origin.l It would not be an mmreasonaﬁlo QuEBs

thorafore thet the share of rer'iittanéoe from"the Middlo East in total

remittanccs to India hed ineroased 0 around T8 por ceat by 1980,

. ——— . - eim W g m - =

—— ey

The possibility ¢of remittances from other developing countries hasg
boen rialed out since Indians in these countries have been settled
there for many gemerations and have practically vo kin tios with
India. ) o
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On the basis of the -abov:, estuintss of Riddle Bast repittunces
to Tndig have Yeen attempbed. It is assuncd that the proportion of
Middle East remiti.;uncea wesg one=third of the toté,l in 1974 and 1‘975 ong
three quarters in 1960 znd that the proporiion in the Iinteryoning years -
rogse lincarly., The estimates are shewn in Table 12.and refer cnly e -
mmt,.accothlprivatel- 'tré.nsfers. On an average, Middle East :remi-
ttances grew at about 67 per cent annunlly; thero was, howevor, &
contimous decoleration between 1975 and 1979, followed by &« snars
pick up in 1980,

of
It will be recallad that the average rate of rowta fmigrant

workers was 25 per cent armually. Thé rate of @owth of remiitances
works out to be mmech hlg}h.r and indicates an increame in memittance

per workor.' ’I‘his/ig line with the tendency, roted nhmv, of the ni--
ggpntes to the Middle East to increasingly lcave their deendcnts TR

and consequently for the depend ncy ratios in the country of immigras. o
o declime drastically.  On the basis of Tables 2 and 12, it would
appear ghat the remittance per I.n..’_m wocker in the I'iiddlq Fagt in-

W
cregaed from Rs10,000 in 1975 to 124,300 in 1379,

From Teble 12, it will algo oc noted that non-Middle East oz -
ttances after oxperioncing an initial spart, "have posuibly srown voT:
little. The figures in this regerd have nowcv;:r, te Lo view.d vite
caution singe they have boen derived on the basis of agzumpbicas .n L

with respoct to the sha.revl and growth of Middle ¥ast remitiarces.

P )

#
- Siroe thoae calculations de nct take into acoount {u) the vwbor

illcg,al Indion migrants to the Middle East and (b) the accounts

illegally remitted through variocus chonnels, the figawes in the
text e to be used with caution altiough, as noted latern, thore
3 atd rcasan to believe, uhz.t‘ the latter have declincd
subatantially.
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A1l the same, thcre are at lezst two roasons (Sec- Wayyar, 1982,

Pp.649=-651) why non-Middle Ezst remitterices could have experianced

inercase in the .first half of the 1570's and ~t-Lilisa& thereoafter:

1)

India hes been recelving remittances through officinl charmels

in the '19505 but, s the rupce got progresaively overvalued in
the 1960s, these remittances declined sharply. 4s a vegult there
were, it is believed, significent remittance inflows through
illegal chamnels from Indian cxpairictes in Barope and Zmerica.
In the 1970g, after thc rupec was allowed virtually to flvat

and it deprecoiatod repidly, sc that by the mid~1970s i'bs., OV T
valuation wag nearly eliminsted, sizcable part, 1f mot all of

illogal remittances should have returned to logal chamnels,

In the first _ha.lf of the 1970a, i.e., till 1974-75, since the
international price of gold rose rapldly, the differencu be'bween‘
the intermational and (tbc higher) Indisn vrice was cbnaiderably
narrowad; this too should have rcduced the incentive Ho re.:aif

1llegally through smuggled gold andé corvrcul ' Aingly incredoed

4he usc of logtl ckannels for the purpoci,

(4) BRemittances and Other Foreign Exchange Receipts from the Middle Tagt

In 1974=75 about threc—quarters of Indie's foreign exchansge ree

ceipts originating in the Middlec East came through the export of goods:

the share of ranittances in total rcceipts was only oneeeizhth {see

Table 13). 3y 1980-81, the share of remittances had riser to alnost

two~thirds and that of exports had fallen to one-third. OConccgsional

agsistance (entirely in the form:of loans) was significant in 1975-76
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(30 per cent of total foreign axchonge recoipts); but therscafter it
hos ‘opeu falling so that cven i ~bselute terns 1t reeched neglizgiblo

levels in 1979-80 and 198031,

Secn from the Middle—,Ea.st end however, ranittanece cutflows grew
_faster than psymonts f;Jr imports from non-oll developing ¢ountries omly
in Saudi dvabia and that too only until 1978. Méroovor. even from Saudi
Arabia remi'l:ta‘nca cutflows we:v_;e' glightly lces than optflows on account
of payments for impork in 1981, whereae as indicated above, Indian
remittance receipts were twioe the country s reseipts on acoount of.
cxports., Clearly, India has not taken adventage of the opportunity to
export goods to the Middle East $0 *thc same extent as it has responded
to the labour demend from there: In fact, the share of Indian cxporta’
going to the Middle Bagt aftor p:aking in 1975~76 ot 13 per cent of its
total exports has declinod steadily and in the sarly 1980s it was only
10 per sent, Tae single major causs of this” deoline was tho sharp
setback ‘oven in absolute terme, bo Tadia's exports to Iran, Interest~
ingly, once Iraniat cxporte fell off, UAE, the largest labour importer.
also became thu largest importer of Indian goods in the Middle Erst,
Moxeover, as with lebour expcris, the most rapid growth of goods exports
has been to Spudi hrabiaj in the early 1980s Sandi Arabia and UAR -todk
in equal amounts of Ingian goods, each accounting for 2.5 per cont of
Indian exports.* |

— = s —

The ‘details of indian axportk arc from India, x*‘linlstry of Commeroe,
Aonual Bepcrts, New Delhi, various years. . -



Impacts of Remlttances

What sagt of, impacts does the reccipt of romittancos produce on
the -economy of a qov.mtry ig a very important gucastion. That 1t can
make a major impact on the impert capaocity of o country by supplencrnd-
ing ites foreign exchange earnings has Seen é.mply documented. In this
pa.per‘itself this aspect was dealt with at length in the section ime-
.diately prooeding this section, In this scotion, an attompt hos been
made to assess the other impacts of remittance receipts on the economy
.of 2 rocipicnt coumtry. This has boewn attempted on the bagis of evidenéb
avallable from thc State of Kerala, a ﬁrjnéipal source of migrants fram
: Iﬁdia tc the Middle Fast. This evidence is svailable both at the macko

lovel and frcm a raunber of micro-level studiss.

(4) Macrc Level Evidence from Keralas

(1) Incomes Table 14 shows how, as estimated, remittences 4o Kerala
have been growing fagter than the domestic product of the Stato. - Ih |
1980-—8.1. renittances formed botwoon 22 and 28 por cent of the State's
domestic produci;. If we assune that remittances are distributed across
dietriots according to the distribution of migrants to ﬂae_MiEldlo Bst,
it is seen that In 1379-80 romittances fcrmod 40 per cent and 50 por cent
of domcetic product in Triohur and Malappuram districts respoctively

(see Table 15),

From Table 16 it may ba Bdon that real per capita:- damestic
product fell in Madlappuram distriot over the 1970s and it :an.tea.;ea in

Trighur district by only 2 per coent over the decade. Allcppey managed
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o slightly hetter performonce of a 4 per cent dcoadal inercasc, the

garac rate of inercese es for the Stule 08 g uhoic. ‘T"e poor absolutg
changes of per oapice domoestic product in kialappurwa and Trichur
distriots werc suporiaposed en low initial levels, so that {varring
40anm.u.§re) they continued tc be the poorest two distriots of the 8tate,
Mleppey district only retained its eixth rank anchng the eleven dis-.
tricts. The failvee of per cepito donestic product to show an apprie
ciable risc roflects no doubt tﬁe relatively high population growth

rate in Malappuran, dbut it 2150 roflocts rather paor ecdnonip pegforpance

during the decade in voth Maléppuram and Trichur,

In these oircumatanoeé, the inflow of remiﬁtances'from the
migrant workers abroad, seems to have played o remarkable role in hevinis
coincided with a pericd af ncar stagnation in the econémy éf the State
-as a wholeo, rflors tin that, the bonefit of the railttance rgcoipts _
seemp tc have beon dighribuicd in favour of the districts of tha State
with rnth¢f doprasodd lovils of duaugtic préduct as well es 1te growth.
Aa can by geen fron Table 17, the distributiuon of per capitd reﬁjttance
reocipts is largely in favour of distriots which ronked low with respeot
to per capita demestic product. That inere has resulted a deeided
levelling up botveen the verious distrigts can caeily be observéd fpom
a c;mperisonoof the diépersion betwean per capita domestic prcduct of
different districts ghd the.diapersion between per cavita incone aniukiVO
of remittance recoipts. Tn. dispevsior in the latter case works ocut tc

i

lep# than half of that in tho foruer.
S — -
* _
The neasure of dispersicrn is derived Ly dividing Roreo (i.o. Maximud -
Mininur:) by Averrge. Thigs works oul to 0.6616 for district-wise per
cagite dorwstic preduct and £.2925 fox district-wise per capita
incone i.c¢. Qomestic product plus renittange reccipha.

— ——— ) B B oy B Sy A - Aura B
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(2)'92953923122: Table 18 sete cub sore infermetion on consumption dnd
housing in the three high migrétion digtricta of Allerpey, Trichur and
Malappuran for the year 1979-76. The estimates of. per o_apita-‘%onestie :
product and income for the same year have also been provided, altﬁcd%h
there are some doubts whether the two sets of estimates i.e., of domestie
product and income on the one hand and consumption and housing on the
other, are quite ceneistent and domparsble., It will be seen fhat vhile ©
all three districts have a per caplta domestic product lower than the
Steto sverack (no accounte is taken.here of remittance,receipts)xand
Brlohur goes above the State average in terms of per capita ingome (in=’
clugive: of remittance veceipts), the position cf two of the thrwe districts
is distincly better in regard to consumption whenAoompared 10 the eaverage
lgval of per capita consumption for the State sne a whole. Xvsn foxr
Malapruram, the third dist.ict whose per capita conpumption is nine por
eent below the State averagoe, the position is 8till betier than that
refleoted in_Malappuram’s per capita domesiic prol@uct which im 19'p3r cent

Yower than the State average.

Malappuiam, as noted above, ranks lowost among all districts in
terms of per caplte domestic product and its aggreggte por oapita_expend;-'
ture ip alsp quite low, However, por capita expenditure on food in Mala~
ppuran district is sliéhtly'higher than the State avoraée."Indec&, var
capita expenditune_én rice is the highest in Nalappupamvamoné 21l dis-
trices of-the‘Stato.and that on'edible oil and meat, eggs and fich is
alao mich sbove ths State average. Even the expeBliture on medicines
in Malappuram is above the averagp . Only on non-feod iteys other than-
medlicines, dovus Malappuram seem to {all nmarkedly behind the rest of
the dietrigts in the State. IFf Malappuramis oase ,0an serve as an il1lua-
tration, 1t would appear that the fifst charge or. remittahce receirts

in a poor district tende Yo be of food.
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Thorofore, remiitance can be considered to have helped raise the
stondar d of food consunption foom whrt wounld have preveiled in their

absence in a pdor district.

The picture in regard to housing, as presented in Table 18,
shows Trichur to be either doing botler than the Stote as a whole or
doing almosy as weil, Judging by vamicus norms. If the prorortion
of rulatively now hovses (i.c. thoec less thar two years ¢ld) ie as
fnigh (cr low) in Trichur as in ths Statc as o whole, it hag to ba teken
alongside the fact that in Trichur the proportion of huts and dilapi-
éatcd nouses is distinctly below that for the Stete. Malappuzan, on
the other hand, scems still have to go a long way to coctch up with the
State average in boih regards. Beving made up the gap on food consudb—
tion, Mzlappuram may alrcady hsv: set about attending to its non—food

requirements including housing. The change in position will be known'

'

2t ths tinc of "ithe rawt gurior of wousing in the State,

(3) Pricess 'l commoniy cxprosecd view is that renittance reoceipts,
by raiging hoth the ;pcome level and the lcovel of bank deposits in an
econonly cause ‘bthe price level to rimse, The impaet on pex capita incomc
level has been noted already. It ie true also thet in Jerala bank
deposites heve rison faster in recent years than in fﬁo past, Further-
nore, the incre'qas in bank déposits in Korala State has been giore rapid
then in several othclr States of Indin and hes =lso beon above the
national average. It.can be scen frea Tatle 19 thet firstly'éhe rate
?f increase ‘in bank doposits in Kerala itsclf wes considerably foster
during 197580 thon durtrg 1971-T5 and secondly the ranking of Kerala

in terms of per capite bank deposits improved significantly during
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1975=80 as comparcd to that during 1971-75 so that in rocent years
Kerala's per capita bank daposité have tended to be somovhat above

the national average. At the sawme time, it is difficult to saq;' uh:fb.
paxrt of the increcsgc in bank deposita con be ottributed to the increased
rémittancos £rdém obroad. Scveral of the States axperdencing quite
fast growth in bank dcpoaits had 1ittle, if any, reaittance recelipts
from abroad to report. The State of Jarmu and Xoshalr is 2 casc in
point since it experienced the fastogt growth in bank deposits during
1975-80 with hardly any renittanca receipts from abroad. It could
nevarthcless be argueld that the growth in depssits in Kerala in recent
‘years hac beun duc principcelly to the increascd remitionco inflowe
'l‘hiq is borne out by the growth in bank deposite in the districts of
thigh migraticn abroad comparci: to that for Xerala State as a whole
during the period, 1975 to 1980. The bank deposite in lialappurenm
district re:g-:istercd a throe=fold exprrision compared to twe=[Lold
expansion for thc State in thiu courec of the above paried (S2¢ Rair,

19833.

Have the growth in bank deposits and increased income level
nmade a parsicular jwmpact on pricee in'Koreia? Teble 20 shows that
congumer price movencnts in tho -iistricts with concentration of adgrantes
have pot becn particularly out of llm_ with prjoé mevements in other
districts. Dvidently, the inpact 1F any, of large renittance inflows
on prices 1is pot confined or-.ly- tc districts which: rcecive therm, dows
ever, it is necessa.r_v- to note in this contoxt that Kerala has 2 lang
higtory of comacreial d&*vclopmcx}t an¢ henee a well=integzotod market,.
It could be argued thereforc that lwhatcxrcr pressure the remittanges

exercige on pricos in any particular arce spreads cuickly to other



32

ports of the State so thot the State, &3 a whole, axpericnoes the

inpect and the pregsure gots cvened out.

But is the price level in Kprales moving up ¢t a fastem ratc
than in the¢ other States of Indic.?- Bridence on the subject ioes not
indicate that.* An inmportant factor_]'pcssi’oh"‘btabili.zing consumar
pricaes ia Kerala, desj;i'bg a,large infusicp of demand in the form of
renittances and dcspite thc. e#pa.nsion in bank deposits is possibly
the availability of imppris from other Stetcs. In regerd to the oru-
oial itew of focdgrains, Koerala has bocn, for iong, inmporting helf cr
morc of its requirumen'tsvi"r'éi; other states of India.*} Vast quentitica
@f durable goods and construction materials are also imported. There—
fore, the pricc im}ga.ct of additional demand gencerated by tho :mtlm./s
made cut of remitténoes proﬁably gets ‘considemﬁly diffused. Of
oourse, it can be argued that in°the procei- procuction activity
vithin the State does not receive the necessary stimdus, But that is
e question which relatos te the impuct of -rcndtta.:we, not on the price

level but on imwogiment.

Since @ good part cof the resittonces ave knewn to be abeo':cbed
in the purchasa of land and constrnction of nouges, it ig natural tc
agk whai the position in rSga.rd to lau;d wrices and wagés of construction
workers hag becn n ﬂlf\ districiy uf high migration., It ia gererelly

believed that land prices 1n’Kerala, particularly in distxiots and
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The consumer price index for Indiz as o whole registured zn increase
. of 228 per cent retwecen 1970-71 and 1981-82: the corveaponding rise
in Kerala Statc wos of the order of 230 pour cent,
b T™he proportion of foodgroins importcd from etliar States hes risen
from 52 per eent in 1976 to 59 per cent 3n 1981. Seo Kerels,
Beononie Buxvey, 1982, p.25..
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villages of high migration heve egigtercd an inercase of 100 per cent
a ycar since the mid 70's but they camot casily be decwaenicd at the
macye level becausce uf the incroasing tendancy to understate the value
of land fransactions in docusents of trensfer 40 avoid taxbtion whose
_Tormal rates arc quite high., FHowevexs cven the recorded increases in
wayie rates of conspruction 1&hou§, skilled cor wunskilled, in tho State
as a wholce or in the districts of high migpation such as Trichur énd
Maleppuram, do not quitc reflect the increascs widely spoken of in
populzr press. 9s5ibly, the wgc inorcascs ¥ more rocent years
(i.é. af'ter 1978—79) have bocn much greator beosuse of boph the in-
creased demand ag chl 28 the raduced SUpply,;”aspecially of akilled *
hands. o the axtent that remittances arae channelled towards purchase
of land. oconstruction or wwven financial zssgets, it can be said to
reduce prossure on consumcr goods prices. It may even be a rcaaonably_
valid assumption that sums realised In land saloes (ircluding capital
gaing ther con) will not ordinariiy gt directed to censumer goods _%}
purchases. Still since. the consumcr pricc index does not give suffi=-
cicmt weiéhtagc-to the prices of sexvices {cduecation, heelth, transport,

houge pents, domcstic halp ctec.) and gince these prices are also

siv g v .
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Dordng 1970=71 to 1374<75 and 1974=75 to 1978=79; vmgos of carpen-
ters in Tyvichur increased by 79 per cent widl 27 per cont respuctivelys
wages of unskilled male labour by 48 per cent znd 21 per cert rog—
pectively cond wages of unsidlled faualc lsbowr by 27 ner cont and
86 per coet respectively. But theac ratca wgre npt particulerly
out of linc with those at the State level (sgc ¥erala, Statletics
for Planning, 1980). Still, in all informal exchzngus with
officials an? prblic ten there is uwnanimity that officiully re-
corded incyeones erosgly understate the reality.

w An the ‘context of an cconomy like that of Xeralo Stote withi chro-
nically large surpluscs of lebour as rceflected in Migh rates 6f
vnamployient ond under--employment in thd State comparced to that
“for tho country as a whole (in 197273, the uncuployment rate
for Kerala wzs catimaied 4o be 25.22 per cent a8 agelinat the
national average of 8.34 pcx cent scc Keralas, State Planning
Board, 1)78) one shouvld really be speaking in terms of Poduced
surplus of Danpower.
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belicved to hzwve risen conelderably. It is possible that the price
rise in Kerala is somewhat undorstaisvd. Thore is no evidence howcver
that the pricae rise in Eerala wold still be very much 2bove that in
the pest of the country. On the whole, therefore it is difficult +o
pin down on the growth in remittbhce raccipte of Kerala State a price

rige out of line with that of the country as o wholc.

(B) Some Evidence from Micro Level Studies

This sub=secticn drawn upon five micro-level studics, conducted
in the late 70's, of the characteristicé of migrants from Kerala State
ind the impact of renittances thoy send back home. (1) PraEish. 1978,
studied one village in Trichur district; (2) Mathew and Nair, 1978,
studied two villages in Trivandrur district; (3) Cormerce Rescarch -
Bureau, 1978, studied one village cach in Chirayinkil taluk (Tr¥vandrum
district), Tirur taluk (Malappuran diatric‘t'f) and Crhavakkad taluk
{Trichur Aistrict); {4) Radhakrir nan and Tbrahim 1761, studied one
village in Chirayinkil taluk (Teivandmm district) and (5) hgro
Economic Research Centre, Madras; 1981; atudied, a1l the villages in
Chowghaf'Block of Trichu. distriete All the villages studied wcre
omosen becmusc they had cxperienced largescale migraticn o the Middle
East. The obsorvations draﬁn from theee studies ere suppiemented,

wherever possible,.with other available irformation.

After outlintng the mrjor charccheristics of the migrants to -
thé Middle East, as noted in tho nicro-level studies, the sub-scction
proceeds to présent the major findings with regpact to the impacte
Ioflrémit?angé re;eipts'on gonsumption expenditure and various types

.of asget formation.
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(1) Migrant choracteristicst %he nejor characteristies of the migrants

from Rerala 8tate to the diddle Lest were found ¢ be zs under:

(i) The majority of the migrents is, ot the time of tireir Cirst migra-
tion, young in age. -Mdre than threc-fourtisof then, it oppears, are 39
years of age or bulow. lligrants of Muslim religion, wiu seca to come=

prisc the lsrc:cst group (Cotmcree Resecarch Burezu, p.6) aru, cn averase,

younger than zigranta of other religions.

(ii) ot only is the majority of the nigmrants young but also a wery
substential proportion of them is wmarried. According to ome study
(Mathew .and Naix),migrants les.s than 25 years of zge, w:o censtituted
34.5 per cent of the migrants, were almost cntirely wnmorried, Nearly
h.:'.l.{‘. of all the aigrants were found in this s’mdy 10 boe umnarried,

The proportion of thost wamarried ot the tima of tholr fi.rat m.tgr:ertion

could heve teen cven higher,

(114) Alnost 211 nigrants arc men. Only one out of 176 nigrants iden-
fified in onc of the studics (ifathew and Heir) woz 2 woman. This ha-s
h.;v.d a gignificant inpact on thne sex ;:atios in the migrant villages and,
in the judgenont of the authors gf one study (Mnthcw and Na,ir?’ in

bound tu slow down.population growth in taose areas. This isi\l:-r.rgcly
supported by the 1981 Census dnta presented in Appendix I. It will be
acen that the high nmigration taluiks in Kerala State hrwve o pgreater rixtiu

of women to men and have lower pepulation growth rates than the distoiots

in which they arc situated.
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(iv) The low average educatiopal stotus of the migronts is cop.fin'nod
y the micro studies. Tbemajority conprises of undor-matriculates and
matriculates.  They togethgr constitute between two--thirds and nine-
tenths of the nigrantse However, it sppecrs that therc axc re}igion
gpecific differonces, Musliiis, in gencral, »xro uct only youngﬁr in

2ge but also have lower ecuectional attolnnonts (Matbow ~nd Maig).

(v) &ccording to onc study {Commerce Research Burcan), 63 "pez: cent

of the nigrants weke uncmployed before they left., Prakash ncted that
the provortion of unaaploycd zimong migrants wag 36 pet cent. Radha='
kristman cnd Ibrahim obgerved that the incidence of unemployment among
undegmatriculate migrants was 50 pof cont and among thosc with hi@gr
education wag 80 per cent or nore. Most of the other nigrants (i.e;
thosa not unamployed), eccérdiﬂg te all studies, wercin low praducti-
vity jobs, such as udaily wage labour, boedi :.oking, petty tr.é‘de ote,
bolfome migrﬁting‘. X small mojority conprised of masons, carpenters,
skilled tochnicnl workoers, cenginccois, tctcuers ote. This m!*.ports'the
earlier 'obsler'rhtion, made ‘on the basis of macro level information,
that substential push fastors possibly operatad strongly on the migrantss

$0 seck empioyment outlets outside the Etate.

(2) Congamption cxpenditurc: Going Ly the reported remittance

recgipts of the houscholds studied '(Mhew and Neir), it would appeqr
that tl;xe consgunption oxpenelture accounts for closc to 90 pef ocont

off e renitiance recéip'ta. The same gtudy howovor, observes that ¥ho
alencnt of under—roporting of tyond fivinte reooi_p‘t's cou"_'l_d:be qulte large.
Additionally, it. could be thet tho amourds which efther migrants

venit directly imto @hcir own atndlgrts ar they brird with tham en
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their visits baeck home do net g .3 czpbured in phat the households report.
So the preportion of consumption expenditure to actun-~l remit't:}nces,

when these factors are allowed for, could be much lower. agcordimg

to & more roeent study  (Lgro Beonomic Research Centreg 1982),cu.rrcnt
consumption expenditure forms -bout 52 per cent cf the incomo recéived
fron ¥rroad by' algrants houscholds. The latter study also showed Hwhat
while food hnd clothing still acccunted for 81 per cont of the consun=
ption expenditure, items like education and medicines registered nota~

ble increzsgeg in rclative terma.

(3) Acguisition of Paysical assatss All miqrc-lcvel studice gtraess

the large invesiments made by migrant households in land .and construe
ction 'or renuvotion of housea, .ccording to onz study (Fnthew and Nair)
about three-quarters of the ‘capltal' cxpenditure (which was defincd

to include financing cof et_\.im.‘o,tion of closc relatives and rarriage but

" ‘notfepaynent of debts which wer. repaid within a yoor ortwo of the
zhiération’ was talken up by land purchase and house renovation or conse
tructicn. In contra-ét, lese ghnn é,nc per cent went in‘t<':> finoncing
‘buginess or livestock investment, fbout 5 per cent wns set aside

for fina.ncihg eriigration of cloge relatives, 12 per cent for nurriages
and 7 per cent for jewellery and other durablie coneuaar coodgg A

study lco.mple'ted more rccently (A.gro Féoncmic Rege~rch Centre, 1982)
also observed that while in investment of syrplua funds left after mect-
ings current oconsumption expenditure ranocdellggng and construction of*
dwelling pg‘uses wags the ﬁost poplar, ecquigition of la.nd,blwas next
in 1mpo:,rtance. Indecd, this particular sfudy found that in the houge-
holis witi: the amallesy rcmittarxc:zsh(*,‘c. those m@ceiving less- than

RS,000 a year) acquisition of land wd the highest priogity, with
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land acquired accounting for T% per cecnt of the funds investea jo thi
acquitition of assets. Anoag other oesets acquived, £0ld vam the ... %
common, In addition, as znother study (Prakash) observed, zcqu.siti

of consumar dJdurables is Guite widaspreal siong mipgrant householdln,

t is necessary to view the evidence on investment in land and
construction in its right persnective. According to Prakash, hall «
themigrant householdg had less than 50 cents of langd (160 cents =1 Jcrs)
eﬁenlat tre time of ihe survey. A quarter of the househcolds repcrtéu
purchase of land in the previous eight years and of these half ‘bought
less than 30 cenis cut of the earnings of.persons working abrood.,

-48 for building cr rebuillding a houase; in the past 5 years about two-~
thirds of the lous:holds had either renovated and reconstcucted cld
hénses of congtructoed new houses. Of course, the cost of construction
hn& repalrs was found fc have a wide range but so would be range of
the su£p1uses left witse the households after they had met their curvent
consumption needs, ziven the variation in remittance receipts per
household.

Practically &ll the studies report large incﬁﬁiﬁfs in Japi
prices. Hadhakrishnon and Ibrahim observe further/the relatively small
plots have experienced the largest price rise.

(4) Financial investments: While a substantial part of the surpluczes

out of migrant remittances seemns to be directed to the acguisgition and
14 .

construction of physicailassets, 2 good proportion is also kept in the.
form of financjial assets. In-fact, financial investnent ocut of reni-
itance réteipts is prcbably quite subgstantial in tha firat fow years

after 4 worker's migration if fepayment of gdcbts is incMeded
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(as it ought to be) as financi.’ irwvestment. £s was noted above, the
Zoné¥sl tendency is to clea¥ the old d2bts; particularly the debts
incurred in comnection with migration itself, in the first few years
after migration. Ore study (Mathew and MNair) noted that Borrowing
was a major source of financing migration and that the Lulk cf loans
ig repaid within a yezr or twe after the migrant secures amployment

adbroad.

Repayment of loans apart, there is, as noted, evidenoce that,
as a conscguence of renittance receifpts, bank deposits iﬁ Kerala State
have reglstered increases in recent years which are above the national
averzge and that within the State the same is the case with regard to
districts of high migration. Studies at thc micro-leval hzve also
reported the opening of new bank offices in villages of h!gﬁ mizration
(Agro Economic Rescarch Centre). Also, several households sve reaw
ported to have opened new bank -.coounts and taken insurance policies
(Mathew and Nair)., In addition, migrant workers thomselves opened
non~resident extérnal esccounte in their ovm perschal nrames wnd teﬁitted
funcs directly into these accounts. Unfortunately, no atteltipt has been
nadd X8 quartify’ the financial investaent by migrent housenolds because
of the wideupreaa tendency to under-repoxrt. However, from the infor=
motion available at the macro-level for the country s « whols, i} is
krowm that 10 to 20 per cent of the remittance raceipts are ascounted

for by deposits in the non-reszident extarnal eccounts,

(5) Huwman Copital Investments: Tt is nuvted above that,according to

one study, the proportion of expenditure ipcurred om education and

medicines increased in conseguence of the receipt of remittunces.
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Another study (Commerce Research Bureaw), however noted that whilc,

in gonexal,.nigrant houccholds spout cignificant amounts on education
of chi_ld'ren ihero weré intercsting differcnces batween areas which

sent personz largely © other parts of India und those sending migrents |
to the Middle East, Migrand househoid.s in Cnengaumur, frou vhoere the

mizration ié princip:dly within India, vicre found to spend much nore

on education than migrsnt hcuseholds in Chaveklkad ani Chirayinkil fron
where ulgration wa-é largely to the Middle Enst, Exponditure per child
in the former wos reoorted to be almost four times as high as in, the

latter. This is despite the very likely possibility that remittance

rucelpts per housahclq in the former are much loss than in the latter.
It would appear thean that whila internal nizration remains crucielly
dépenden"t on cducationel status and henoe creataé pressure for higher
aducationzl attainments, migretion to the Middle Eest did not creote
any such preassures. Nevertheless, the fact that relatively more

is tending to be spent on educaticn and health out of the increased in-
comas of the remittaonco receiving households is still a positive |

indica.ti?rl.



Policics and Proccdures

(1) Mampower Expomts

Manpower exports fror India, as from the other countries of
the subcontinent which, at once time, fo:ﬁucc’. parts of British India,
has been governed Ly the Indian Emigrotion Aot of 1922, Urder this
law, recruiting agents hzd to tsake out a licence znd thqy wereobliged
to follow certaln rules and procedures. Unforxrtunately, the opely’:fa,tive
rart of the law wes struck down by the Indian Suprame Court in carly
1974 and the guldelines, issued by the court to be followed until a
new legialation is enacted, do not prcvide for licencing or registra~
tién of recrulting agenta. 4ds a result there has been a mushrooming
of rocruiting firms in India, Today, therc are thcocusands of'privatc

recruitment sgoncies.

The harrowing tales of the expleitation of intending migront
wogkera aﬁpear {requently én the newspepers in Irdia. The rccrﬁitiné
c4en®B export money from pocr, igneorant workers by holding promiselof
lucrative jobs abrcad and frcquently'indulge in thz fo;going of demend
letbters, power of attorny and wodel sorvice contract. They take woney
frooy the workers fo; »essport proceasing, vise and airpass-ge oven though
practically 211 these items of expeniiture are met by the Hreign em—
ployere. The ones who suffer the rwet arc tho poorest, Theyvare the
locst knowledgeable on ru.}es +and rights. They nlsc aro theones who
Ican laasgt q‘fg{& to losd noney,raiped with gmcuf’difrioulty.té,trick—

sters.,
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* Yot that the Government of Indiz is altogether unware-or un-
gindful of the present situation. It i= with & view to reéucing the
sicope of mischief ih the recruitment of wozker;l thet every Indien
ngtional travelliing abroad has to have his passport-speciaily endorsed
by the Protector oflihigranté (or Pamsport Officers) to the sffect
either that he/she has been cleared for emigratien or that he/shie does
nof require emigration clearence, In the case of those who are cleared
for emigtation, the Protector of Bnigrante is obliged to satisfy hime
self fhat‘the contract of Auiployment under which the emigrant will
work ébroad meets the minimum conditione in regard tc wage, overtime
allowance, hours‘of work, terminal benefits, compensation for zccidents,
passage, accommodation, madical care and othar bénefite. Im fact, a
model esgreement has been draﬁq up by the Minigtry of Labour for the
guidance of the Protectors of Migrants. In addition, the Ministry
ainses sach Protectér of Emigrants from time tc time of the minimum
wage for each category of work that a foreién enployer in different

laboar importing_countries must undertake to pay.

It is, at the same time, true that there isstill large scale
violation of the norms laid down by the Government of India. The vio-
lation of norms takes place in a numbar of ways. On the one hand,
there 1s, as noted, blatant faleification of documents. If passports
an& endcrsemeqts therein are genuine, the documents on the basis of 3
whiah - these certificates might have been obtuined may be forged. In
severéi cages, passports themselves may be forged. On the other hond,
cages have come to light of the flagrent violation of tpe ocntracts

actually #iened by the foreign employers in regard to wages, working



43

and li-ing ccenditions and ver: as benefits, Reprria of ill treatment
of Indian workerg in the Middle East are a regulax feoature now of the

newgpapers in India,

Whéther or nct the new Emigration Bill, whick hzs been passed
reccently by Indian Parliament, will bhelp a.llevié;'te the gituztion
further time along will tell. The %21l proviées for the compulsory
registration of the reoruiting agents. They have to be financially
aound and trustworthy and alsc have expertise in rarrying out the
task of recruitmenﬁ for jobs overaezs. Whore foreign employere intend
to recruit workers directly, they will have to 6btain a permit.for the

purposc. Cheating cf emigrants has been made a cognizable offence,

Murthernore, the questi:a of setting up a lanpower Bxport Cor-
peration and caﬁalising ocnployment of workers for overseas joba through
1t has bpeen discu;sad and debated but the idea has not talen céncrete
shape, At the State leyel, a2 ow State Governmernis have taken the
initiative in this recgard. In Kerzla, for Instancs, the Stale Govern-
ment set up the Overseas Development and Employmwent Proxotion Consultants
Limited (ODEPC). Tablc 21 gives the mmber of overseas placements
effected by this public sector agency in Kerala. viiile undoubtedly
the numbers plaoed hmv; been on the rise, they ocomprise an infinitely
emall part of the current unnual outflov of migrant workers fron the
State. I will b2 reczlled that at least 40,000 workers are estimated
to have migrated from Kerala annually in the past three yeors, 1950 to
1982, At the rmational lovel, there tokes place some, butb agaln quits
marginal, canalisaticn of marpower export through public sector/

private ‘sector firms whicl undertake construction Jobs abroad. Firms
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have boen set up, in both public and private sectors, with the exprees
objecti;ves‘ of \:z'ndertaldnc and oxecuting conatruotion praojects abzood.
More than one hundred suck firms are reported to be in this business,
Project exports constitute an irportant part of the Indian expert cue
pansion programe. 350 far, soze SOO'construct:f,on rrojects of the walue
of Fe.4,400 million heve been completod abroad by Indian £immz.,
(Separate figurcs for thc projects completed in the Middle Rest oze

not available). These pro,]ects involved the employment and export ol
substantial number of Indien manpower of different gkills but the nu.b .oy
are not easily available, It is unlikely that relative ¢ the mwibon
of workers migrating ever:y year during, say 1980 to 1982, pro;ject
exports by Irndian firms. could have accounted for more than a snsll

proportion,
(2) Renmittence Receiuts

The policies in relation to roamittance receilpts could be lixited
to attracting or ensuring tho inflow of foreisn exchenge or could 80
further and atteupt to influence the dewestic deployment of these T

geipts after the oconwersicn of foreign exchange into domcstlo cvrzuncy.

Unlike seyeral countries exporting manpower te the Middle Zast,
in India the Governnient has 80 far refrained from imposing a.ny ’fo’r:a?l
obligation on Indiayv: migrant .\.eorkers, or their foreign employers, "39 re
@;rt of the wages sarred by, or paysble to, these voriers to Indie.
However, under the cxisting exchange control regime, all Indian citizens
ero obliged tc ropotriate to India 211 their balances held abroad once
they return home, In order to inducce the workers to remit their sav-
ings to India while they are still working abroad, the' Govermment has

adopted a2 mambder of achenes.
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The nost important chen is theono alroady refarred to above,
Iy ia addressed to Loth nonereaistent In-:liazlﬂ.s and persons of Indiun
origin.* This is the schenme allowing the opening and maintemance -of
non-~resident external bank accounts. Since 1975 these accounts can do
kopt J.n rupees or denominatod in pound sterling or 03 dpllérs. Ragerd-
less of whether there accounts are kept in rupecs oo these are donomiw
nated in a foreign ourrency, the balances in these a:counts, inclusive
of intorost carned thoreon, are repatrisble outeide India. The two
mejor incontives thess accourts enjoy ares (1) the cxamption from
incane and wealth taxee and (2) the cntitlemunt of term deposits of
one yeé:c or more to intercst at rvates twe per ceat zhbove the comparable
domestic deposita. The latter incentivo camc into o«ffect from Maxali 1,
1932, 'iile the foreign currency accounts are free frow foreipn ex—
chenge rigk, being xepatriable in the-i‘oroigm currency in whica they
are denominated, the rupce accounte carry that risk. At the tine of
rcpatriation, balances in the xuyos wccounis are 1o be cconvearted J_n;,o
foreign exchange at the raie obtaining at the tine, rogardless of the
ratc of exchangs at which the principal was ramitted to India ot the
tine of deposit. However, the rupee accounts can be maintained in the
form of current,savings or fixed accounts wherezs the foreign currency
accounts can only be kept as {ixed depssitp and not as current ox

saving ogcounts,

- atya --- - e — L B o TR P ]

i
'foneresidentat, foir the purpese of these lmcentives; include Ingian

citizcng stoying wbroad for cmplayrant oo any other purpose for an
indefinite poriod and inciude government servants deputed abroad.
A ‘porson of Indicn origin' is anyone who has ever hcld an Indian
passport o soneope whoso parante or grundputents were Indians and
pemanent rosident: in vndivided India i.e. bofore dugust 15, 1947.
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-3 can tSa noted fron Tabl~ 7, these extcrmal accounts nave
attre ted aBout 13 pexr cent ¢~ thu forclgn exchrmge cozing in the
form of totzl romittance reoccipts during tne period, 1976~77 *o
1981=82, But the avount thus raceived has nnt bteon inswbstantial,being
8 large 2a 88,12,5 billion, equivalont to £1,3 bililon at the coxchenge
ratc prévailing during the period, within a span of six years, As
batwoon the two external accoumts, the rupec accounic sppear 12 have
bedr smch nore succassful, Only 11 per cont of the deposits in tae
external accounits have boon accounted for by forcign currcney zocounts;
the balance ceme into the rupee accounts. Indezd in fhe years, 1979-80
to 1981~52, therc were nct withdrawals frow the foreign currency
accounta. However, after thoe raising of intorest rates, 28 from March
1982, ths position is repurted tc have improved and the forcign cu-
rrency accounts rocorded a siseable net acerual alongside acoruals in
the rupec accounts. Still, accruals in the foreién currency accounts
for 1982-83 comprised less than 20 per cun of the tetal irnflow in

tho oxternal zccounts.

The quaation whathcr the smounts which aceraed into the ex-
tornal accounts would not have come in witnout the incentives and
fac{litiesﬁépecially offercd to them is linportant -dut not quite casy
%o rcsélve. Un the basissof an inter country, vconametrio analysis
(Swany, 1981), it wal observeds “... the variables descridbing rola-
tive rates of return on doposits and tne incentive schones of labour

"exporting countrics to encourege remittonces through official channels
do not have any effcet on remittances“. The same study nakes an

even stronger statemont in regard to the exchange rate vhen it observess
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%®The overvaluatiorn of currencey loce uot appezr tu have negative cffect
on remittances cither", Nevertheless, it i3 difficult to be suru that
the amounts regeived by a country over and above what the country re=
ceives in the normal ocourse dy way of private trensfers would have
been received otherwise, MNor can one be ccrtein thet remittance
receipts, as a wholo,won't Le affected by exchange rate uncertainties,
In the Indian context, whilc the fact that (a) the major part of the
funds deposited in the extermal accounts has aceruoed to rupee accounts
which do not carry any oxchange ratc protection znd (b) the aocretion
into the oxternal accounts was quite substantial oven without the bené=
£it of o spocial premium interest which has lately becomz available,
does rcinforece the question posed above, it may still be not easy to
agsert thet cither cxchange raie pretection or interest rate premium
can be dispensed wish without risking the iate of inflow into these

acccunts,

Of course, thoré is the additional concern which any labcur cx=
porting country might legitimately feel in regerd to its inchming
remittances and that relates to the deployment of these remittances by
persons and honseholds rcceiving them. 4s noted, the inflow of these
renittances could have its impect not oﬁly on household incames but
21lso on prices through both additionel demand generation and the creaw
tion of additional bank woney, in this context, the Indian Goverrment's
incentives on external accounts could be said to.SQIVe the objective
of inducing additional savings out ofremittance receipts, The Indian
Government also offers direet incentives for investments, on repatri-
able or non-répatriablc bases, in Indian companies, the Unit Trust of

India and Goverrcienl securities. (Sce Reserve Bank of India, 1983).
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The investments can be made out of funds brought in from abored throu h
normal banking channels or from amourte lying in nor=regident exter:l

accounts,

Investmerts without repatriatior fzcilities are allowed without
ary limit, be these investmente in the existilg shares and debentures
of companies of new shares of comparies or inwvestments in partnerships
of proprietory concerwus, Nor is ény lirit imposed on investmenis in-t?;

units of Unit Trust of India, Government securities and saving csr-i: . =iar,

Investrments with repatriation facilities are allowed w;thcut 1ot
Ionly in non-convertible deberntures of companies and ir the urit: of fﬂw
)
Unit Trust of India, Goverrment securities and saving certificat~~,
Por other imvestments in this grougp, the restriction on acqui;iti;x

raxgos«from one per cent of a company's raid=-upr and prefersrce o) .inl

for any single Jdnvestor to 74 per cent irn certain special caces.

While it is too early to say whethexr or net the variocus invesi-~
ment incentives being offercd for nogpresident investment have had =
major impagt on the irnflow of funds, it is necessary tc be clear or
what sort of impacts such incentives could mossibly have. Would thes.
incentives attract additional furds fron non-resident Indians? —Cfr,
would ﬁhey rgsuit in a reordering of the deployment of funds alrea.)
coming inr? Probably both, in some combinatio® But vhat that coubi-
‘nation is can be quite important in both evaluwating the reasurcs loiem
already and formulatiné measures in tﬁe futore, In this context, i~ =
relevant to 1ote the wcrd of caution sourded in the study alresady —fu-

rred to, thal "in the presence of such strecng preferences for real cese”s ab
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Will sppreciate with inflation and that ar relatively risk froe,
ixvegtment sohames may not bé-particularly popular®. (Swanyy 1981).
To the cxtent, this fear is valid, the sucoess or failure of invest-
ment schenes will have 1o be judged prihcipally on the basls of ‘Wnat’

additiomal inflow of funds is possible for them. to attract. -



PART =~V

Euturce Progpects s~i Policy Inplicavions
Tho future ccurse of rumittance inflows to IndYe Trom the
Middle Bast- is intimatcly linksd to whot happons o tht Indian Yprk-
forge in the Middls East. 4s noved, bthe exporicnce of tha most re~
cent ,yc;'u:s, 1979 o 1982, &scems .to indicate a sort of levelling of the
absolute level cf cutflow ot a little dbelow 200 thémsand a yola..‘c.
‘I'he_ figures for tne firet balf of 198% indicate that the outflow of

workcde will be of the same order during the curront yecor.

W IIs this levelling of tho wmigreticn outflow g precurgor tc znother
escalation av.¥o @ reversal of the r‘ising trond o far? In all proba-
biltty, it i;s; the*latter. Given the prospects, wedium and long term,
with ruspeet to werll cil price ané oll exports from the ¥iddle East,
it is quite likcly that the vatc of growth of both investmeénts 2nd ocutput
in the labour imporiing @ouncvcics ofthe Fiddle East will b much alower
hercalfter than wes posSivle icx these countries to sustain in the 70's.
Algo, it has to be borne in mind that os tbe composition of futlurce in-
vaegtments in thosce countriovs chonges in $avour of nore c;'Lpital—J‘_ntensivc
industrics and away frcm constructicn :.'ctivitics, whioh tend to Lo 2o
more “labour intensive, the overall doswnd for oxpatriate labour for

Investnent projocts, is bound to derline,

- ar i ) -
That thc¢ overall demand 3f “thie Hiddle" Fastern labour imperting

-

countries for expatriate 3Zbour iy wRlikely 5 experisnce tou rates
of growth.registered defore 1s Widely :lc;oaptoa. Indecd, the prospect

Fan e et L4
pecme to be thnt whiletin ihe mexd” i‘exg years there nay still continue
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to bo same denand for a certedr. agount of additionn) labour, it is
unlikely to be at levels reglstered in recont yezras., In the longer
run, thers meye in fect, be a neot reversal of the proccss in that

oxpatriate lebour in the Middle Eust mey well start returning homo.

But whet happens to the total expatriate labour foroe in the
Middle East may affect its differcont national componc‘nts differently,
It is, for instancé, widely accepted that with the relative slowing
down of construction activity in tho Middle Bast, tho demand for simpler
skills i1e bound to docline, Likewise, with the growth of tho sarvisR..
geotor, the' demand_ in the Middle Ezst will probably grow for thd w
of skills needed to dcl-iver the required services. high mf the
labour cxporting countries of to-day will be able to Yespomnd eppro-
priately to this changing pettern of demand for skills from the ﬁiddla_
Fast 18 a :luastion that camot eapily be answered on the strnegth of
pest txends, One thiné is cext:in, that the labour axporting countrios
will be able to rotain their share (or even improve upon it) of the
cxpatriate labour force in the Middle lih.aﬁ, tho greater 5exibiii'ky
-thcy have in adj;.mting their supply of manpower. to th'e- changing pattom

of skill demand from the Middle Mhst.

Givon the large pool of manpower which the countrics of South
Asla share between themeeives and given alsc the availability of skﬂls‘
over a wide speotrum, it will be 3 r9ascnably safe zssumption to make
that for a country.liko Indla the supply. oonstraint is unlikely to
operata for quite a long time to coms. The Govermment may still
have & role to play in not only regulating the ectivitioes of the rxmese

roas agents, mostly private but a few publiog emgaged in the reo‘t‘ﬁ%ﬁ-’-’
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and export of workers put ulso scruring to the exicnt it ie Qes;;tbia
a much’gnorc balanced goographical distributiorn of maﬁpower vxport

a8 between different parta of the country and beiwegn diffepent pares
of the fabour cxporting states within the country. Otherwise, as i
experience in rscent ycars has demeoastroiod that as a consequence of
@ virtually unregulated export of manpower while coue pavts »f thw
country, aa for instanpe has ha@pened in parts of Keiéia State, v
had an overdose of emigratidn of workers, ceveral other parts huwe
been left virtually wnaffected. That so far such inteﬁcnti:')x: ool
;;ﬂgt of Government wos not' considered neéess?s.ry, does 1ot acen vl

gome. intervention would ot be desirable in future. 'The wmecd o i

vantion cowld ‘a.'t:ise, pa.rtic‘ula:cly when skill requiremerts oitic 30U«

Aimporting countries start competing with the requircnents a2t hone

in a manner thet, if thc present geographical distribution of wi zan. .

were to be allowed to continue, it could ercztc peckets of sczxcits

within the country and iupede balonced dBVeIC‘:pﬁenf; Alsc the case fio

a less uneven geographical distribution of manpower cxport car ¥e

made on the ground that then the “urden of adjustment will bo ncre

equally shared betweon various regions when the reverse flcw of nigr.e ...

asgumes a.sizeable proportion as it well night fspitc curront fore-

casts to the contrary.

ks for the future inflow of remittiances, it is ecrueinlly dygyr—

dent, on not only the gtock of 4 countxry's migrant workers and thcix,
earnings abroad but alsct thoir continuing 'tdnporariness' and sonse-
Quaptial, wntereat -intremittinal tunds back home. Hdhe fact thet LT

B 'ﬁi@;ﬁ.__‘of 2 cortzin amount wf slowdown in the pace of ccogonit

activity 4p the MLadll Eaat  doMbined with fhe lmowledge that Gorormacnt
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in tho Middlc E‘th"are_o:ctroa‘-me_ s scngltive to ~ny attenpt at settle-
ment by éxpatricte workers will probably cmsure the femporariness,

of their work as wal a8 realdential status in thesc colmtriq?. So,
if the mtock kecpr rising =znd earnings d¢ not decline; there is réaagn
to hope that renittance recelpts of labour oxpo;:tin;; countriecs ag a

3¢
wholc would kecp riging,

.48 has been noted, India has so far refrained from imposing
any compulsory obligation, either dircotly or indireotly, on its . |
anigrant workers to remit home any part of tholr parnings abroad. How
effectively {_'.he-se mgagures to secu-.re compulsory remittances out df
carnings abroad .Qpemf.e is not yet fullq'r assossed but there can bea
-ways' q.n.l means of circumwenting such mecasuros., In Itdic'e' coso, #he-
.‘I:nflow of renittances froxr thelndian workers in the Middle Fest, has
been quite substantial, judging by any yardstick,without resort to co&-
pulsidn. Of coursec, even the C vernment of India offers a number of
inoentigos for the plrecemont of funds remitted home in the fom of
degomts or inveatments in flms znd companics., But the amounte
loept in deposita or inveated hzwe, a8 noted, added U'.p to not more’
thon a £ifth of tho total xemitirnce receipts ofthe country in eny
Tooent year, The bulk of the reaittance rcqeipfs have, a8 noted, .
cone in without availing themselves of the ooncess'iona and be;'xeﬁits
of farred ‘py van:io\ie schenes «intended to encourago ocortain types of

savengs and investaments. Bvidently, tho individual migrant workers

‘a

World Bank's projectione oxtending to 1995, on the basle of'what {s-
called the contral grewth scenayio, yield an annual incrcase in the
rewittance inflow of the labour exporting cofintriea of Asit At the ~
rate of 6,3 por cent {Seo World Bank, 1983, p.32).

s
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have rrisriti.z of th’x o %o follow even in rege=d to the Ylecement
of Liwetr ment of that rart of + ir remittances wh*rh their kith and kin
back home do not need for meeting their current consumption regquire-

ments,

There can be no querelling with these priorities. The desire
to ecquire a piece of agpicultural land or a house asite is somethiné
that is deerly euwbedded and the factors oprerating behind it are well
known, No amount of inducement for other forms of investment can- easily
deflect an individual migrant fro'm his preference for la.nd..A The same
18 possibly the case in regord to renovation or construction of ore's
Eous'e.. These are instances of infinitely inelastic demand., Neverthe-
less, any Government would ;be pecfectly Justified in ettempting to
"directv ag large a proportion as possible of the sa.vir\gs-crut.olf remittances
in‘Eo what are ccnsidomfi as priority investments from the r_mational poir‘mt
of view, After all, there are several incewn.ive schér;yee addressged to
Peeply a.t' homs which too attenpt to channelise thelr savj_ngé in desirable
directions by ofi‘er;m:': gubsidieg, ’\:omcssione ard the ?._ike. 83 measures

of this type will coptirme to have a role of their own.

Yndeed, incentive measures may well have to be made rmch more -
effocuiive and wide ranging, as the reverse flow'of migration takes on
- larger proportions. ‘I'Ihen‘, funds repatriaited home by raturnee migrants
would need to be oharnelised in proper dirscticn. ‘In their cose, ex—
ternal account facilities will ro longer be avallable because they zre
‘mot !_lnn_-re-siﬂenta any ionger. Still, they arc in.strumenta'l in bring~
ﬁghome valuable forcign eéxchange with them, At the sama‘ time, there

is the danger that their hard won savings mey be frittered away in fhe
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pursuit of half-baked schemes .f resotilement or get locked in prow
jeots and schemes launched by wmaorupulous cgonclea which are bound
to crop up the momart the opportunity presentsitself. «The Govermnant
will have to prepared to take suitable advance measures to -forestall
such poesibilitios, This will have to bo in addition to whatever

stops avo take® with a view to resettling the returnee migrantge,
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CONCLUDING CBSERVATIONS

Whothey -or not the net migration ofworkers from Indie to tho
Middle East is likely to come to a helt and the reverse flow staxt
in the near future, the remitfancelroceipts of major leéur expoxrting
couniries liké Indiz will in all likelihood, experieﬁce hereafter
@ very mush slovwer rate of growth than was reéistergd in fhe past
'seven, eight years. That in itself is somewhing to be, tcken clear .
note of by thcese countries in the budgeting of their foreign exch
®ernings 2nd in the forrmlaztion cf external economic policies. If,
as is widely forecast; the industrinlised countries in thc w;st
resume thelr eccnomic growth and reduce their protectionist barriers
againg exporte from the developing countries, it may well happen
‘that a slackening in the expansion-of renittance receipts is possitle
to be made up by fzstor growth in export carnings.: Othorwise, Indiﬁ
lnL other developing countries wh¢ch have ceme to depend so crlti—
06113 on expanding rotittance rccelpts for financing their developnynt
lgperts will have to be prepared to adjust their import requiremcnts

downwards and conseguently, expericno$ Yower rates cf growth,

ooo00000
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Tadble

-

National end ¥Expatriate Lobour Force in Five Major Middle
Ezstern Countries )

T T D U I —

-  —— o e ol e Y & n v

Annual S]uu'o1
Count Marber ('000) Growth ratc R L
Ty 1975 1980 1975=1980  Nationals  Others

t,pcz:rcL~~_Jr1t:~.,go)-,l 575 o8 1975 1550

¢ e o e s ¢ et e st = a4 s v P o =~ AF e 2 e e = v vy

Sapdi Arabia

Nationzls 1,026.5 1,133.3 2.0 57 49 43 51
Ctliore 775.4  1,163.9 8.5
Total 1,799.9  2,297.2 5.0

Libyan Arab Jenshiriya

Netionals 449,2 525.8 342 57 51 43 49
Others 332,4 510.2 6.9
Total 781.6  1,036.0 5.8

Xuwnit
Nationals 1.8 117.2 5.0 31 21 69" 69
Others 208.0 259.9 A€
Total 299,8 3771 4.7

Onited Arad IDnirates
lztionals 45.0 52.7 3.2 15 . 14 85 86
Othorg 251.5 333.,8 5.8 .
Total 296.5 386.5 5.4

Ratar
Nationals 12.5 15,6 4.5 23 . 15 77 85
Others 53.7 90.7 11.1 .
Total 66,2 106.3 9.9

Total
Nationals 1,625,0 1,8144.6 2.6 50 44 50 56
Cthers 1,619,.0 2,358.5 7.8
Total 3,244,0 4,203 .1 3

Pe—— m ——— p— -_—— - — . Ty e e ———8

Notes 1. Per cent of total labour foree. .
Sources UNCTAD, Trade and Development Report, 1982(Now York: United Nztions)
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Table 2

Indian Migrant Woxkers in the Middle East
(1 2rs in .00D)

coupty of, 103 A 19712 195
. A A 4 mme = s T sl e e brmp i p b ) wnewsmm = B s —— Smiows y o adtun
Baployment 3o % 10, % Yoo ¥
Saudi Argbia 15.0 9.7 270.0 29.6
24.5)  (15.0) (100.0) (21.8)
Libya 0.5, 0.3 40,0 1.4
(1.1)  (o%a) (10.0)  (2.2)
UAE , 61.5 39.9 , . 250.90 274
\107.5)  (40.4) (152,0) (3z.8)
Xuwait 21.5  14.0_ _ 115.0  12.6
(32.1)  {(12,1) (65.8) {14.0)
Gatar 16.0 10.4 ) 40.0 4ot
(27.8)  (10.2) (30.0)  (6.5) '
Baharain 3.0 5.8 , 30.0 3.3
' (17.3)  (6.5) (26.¢)  (5.6)
Onan 26.0 18,9 , 100,.0 10,9
(39.5) (14.5) (60.c) (12.0)
Iraq 5.0 302 " ’ 50-0 . 5‘5
(7.5 (.2 2e.s) {444)
Tdtal 15440 100.0 214.0 350 . 800 100,00
(266.2)  {100.0) (463,0) (100.%5  1C00.0
Notest 1. Ficgures in brackets zive migrant population {workers plus
dependents) Yotals and percentages,
2, The entimeted nusber of worlers in 1579 has been worked out
: on the assumption that ihe number of denendents renained un-
chanzged ‘tetween 1975 and 1179, i.e. 231 net migration alter
1975 was of viorkers and new family membors nigrating to the
Middle Eamt only revlaced those rsturning from there,
3, In 19_79, there were 21,000 Tndians in lra.n.l_'
Scurcés: 1. Birks zné Sincleir, 198C, Tables 13 and 14.

(Colwan~wise) 2, IMF Survey, Vol.7, Mo.17, Sept.d4, 1978.
3. Veiner, 1982, pp.5 and 32, also Singh, 1982.
4y Indian Express, layy27, 1983, .~ June 2, 1983 and June 11,
1983, veporis based on statements issued by AA Rahic,
Minister of State for External Affairs, Indiz; zlso,
Tandon, 1983,
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.4
Porcentage Distrioution of Migrant Workers hﬂ.on_ Keralo sccording to Elucational

_—— - — ||i|l -— - ——  —— — m—

vetus and Ummng.nko=u 1980

—— e AL Vi A W A ¢ T 4 SCWANY L e lh At p o v — m——— — —a

e L o o o —— e — . —— 4 -2 B N A e i T e I iy S ——

|H.nm.u..o[q§t‘ E.m_.u,pcrgo: of pigrants according to o.mm.owE:kF mggﬂ.._-.llv..l
M. of —-Below Secondazy . ____ _ _Secondary __ _
i - Possessing Mot posgess~ Posaesgsing ss
Sm.mmoouw,nm Skilled mwww_wm d cartificate/ ing certifi~ degrse in Mmm HM
. diplera in cate/Diplowa  general e m
' technical in technical professio— H;@Mmoﬁi Total
subjscts subjects nal subjects .
nical
_ mcvuoo&m
e ———_— e t A s i WAL TP A A llill\ —p——— o S v A e s S i e N iy e e— aa——— Ve e W B e Rt e - Rew e AE e s e Vi vsa
e R o 5 NN ¢ IR ¢ MU (3 N ) | 8 (D & ()
1., Midlle Bast Countries  136.5 20.3 48.9 11.5 15.2 - 4.6 1.5 100
/\Com\
2. X :21iddle Tast . .
‘Foreizn Countxics 21.2 1.7 24.0 13.3 18.5 18,6 7.8 100
{4.2) T
2, Other States wilthin
India 301.8 16.4 32.8 16.6 25467 6.5 2.0 100
(59.2)
ho _H—OPNHH Uow m A.NO!N Wmow ﬂh.l.m NOom aow ' NQJ ‘—8
(100.0) _

Notes Figures in debAm&m in column (2) zive perccntage distribution cf total .P@:P:w £ouwoﬁm from N(Hm.u.w
according to their present lc cation.

Sourcet Kerzla. mﬁquw. cn Housirge znd @wc“_.ousmsd 1980. 1982. n.47.
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Table 4

Factorg iin Yerzla's Migration

All migrant work-~

' s b .Popula=-
ers as a propor- Worker pafrticiput_l_on rate +ion
tion (4} of Rural Urbax (;}Zﬁig Literacy
. Total Male O T T per sg, T2
. . Workers Workers : 0] %
(1) . R2) (3) (4) - (5)  (6) 7) (8) {9) .
Trichur - 13 19 - 38 16 40 13 805 24
Alleppy 11 16 39 15 . 37 10 1248 79
. &
¥aleppuramn 9 11 36 8 36 5 677 61
Kyrale Stete 7 9 45 18 43 12 654 70

Notess 1. The three districts for which fipures are given separately are -

’ the districts of highest migration in the State. They are ranked
according to the proportion of 1igrant workers {o labour force,
However, i{ the districts werc to be ranked according to migrant
workers located outside India, lMaloppuram would rank first,
Trichur second end illeppy fourth coming after. Cannanore.

2, Number of migraris in earPy 1980 vas divideti by the numberJof
workers in 1981, A1l other figures relate o 1981.

Sourese:: 1. Kerala, Survey on Housing and Eoployment, 1980, 1982.‘,

2, Census of India, 1381, Scries 10, Kerala, Paper 2 of 1981.
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Skill Cerr bmwwwwu of Zupotriate JOszim in the _Jiiddie mﬁwd according ti their

e m o mm—— -—e (\.l'l‘l(“)[ln N e e e i e st A Pohde

Hi Oj.& G)gﬁ

T o et a

e T e e e —— — —— s ——n o~ v —— . e &

Occupztional . oo fawaltby 9979 ii.I\H.J. st._ﬁm@.m .mmﬁ..n.éaﬂsmiq
Categoxry Palestine ZEZgpt Jordan Indie.  Pzkistan - Rerala, Pakistan 1.!mmmmwmmmmm
o N 1979 wadqu 1980 “qu;wm
Professicnal with ) -
Science base: Gegross 10.8 742 6.5 3.6 2.1 1.5 }
Profegsionals with ; 2.3 1.6 Ged
arts degrens 2.3 3.3 2.8 1.0 1.0 4.6
Technicizns with sost
secondary education/ {2) (2) 3
training 35,9 2.1 17.6 9.0 5.5 1145 wAE x\2J 2%
Skiiled smd seni-skilled
of{icc znd clerical )
occunations 22.7 7.9 26,1 21,7 1.7 13.2 19.¢4 10.5
Skilled and serii-sikillel ¥ (2) (2) (3)
mamal ovocupationg 14.2 25.6 25.8 12.9 59.5 20.3 40.0% 47 .4% 58.6
Unsgkilled : "13.9 Zwed 21,2 51,8 20, 2 A8 37.4 LAG.O 28,1
(1) .
Total 100.0  100.C  700.0  100.0  100.0 100.0 .100.0  100.¢ 100.0

Note: 1. In scume casces, the percentase 4o not add up to 100 becaus: sldlls oould not be classified.
2. For Paklsten, 1971=79 and 1070, technicianc are included in skilled monual occupations.
3, dlmost entirely manuel workerr. .
4. Tho proportions for Pakiston, 1971-79 and 1980, ond Pangladesh zre dorived [ron flcows of workers
during the specified period. The xest are basad on stock vstina®ds.

Sourcess 1. Birks and Sincloir, 1980, Teble 24, p.id44.
2. Kerale, Survey of Lousing and Imployment, 1980, 1982, Table 6.1, pedT.
3, Ali et.al., 1981, Table 1.7, p.28.
2. &rad, 1982, Table 7, p.15.



Trends dn India'seInvisibles end TFrivate Transfers in bolance
or_Paymcnts on Current Acgount

Ml ien L. )

- s gm —— s e sramaa A VALt e e iew n o~ s ' w e e g—— o ———— ————- o e mEA Nt g S ——
PR ;
1/

otz Invisibles®

Gy

Year . gy eiriiate Transgornt 0 5 oaf 7 as
Recelipts Payments Met (2-5) neceints Payments Net (5-6) 5 of % of
(Mm@ (3) @ {5 (€) (7) 8) (&
1970-7 4,165 . 4,964 799 1,364 152 1,232 2.9
1971=T2  ~ 4,476 4852 ~378 1,745 123 1,622 39.0 ..
197273 4,624 5,062 ~438 1,653 113 1,540  35.7 ..
1973-74 5,560 5,680 -116 2,073 117 1,913 36.5 ..,
1994-75 8,824 5,573 3,251 2,799 62 2,737 31,7 8.2
197376 14.295 TyA37 6,849 c.d12 134 54 274 37.9 771
1936-77 19253 ' 9,374 9;879 7,456 .68 75338 38.7 74.8
197778 25,289 3,616 15,673 10,293 é5 10,228 40.7 65.3
19%8-79 25,234 11,308 16,926 10,593 148 10,425  37.5 61.6
197980 . 45,5%9 14,141 31,398 16,319 770 16,24z 35.8 5.7
1980-81 58,902 15,796 43,106 22,686 116 22,572  38.5 52.3
1981-82 58,120 20,083 32,03 a3 165 22,206  3B8.5 58.4

Notes: 4. Receinds 2nd Feynenis on Current Accow bt exeluling those
"of merchandise on beth private end povernaent cocount,

2, Include varicus types of reccipts some of which cannot be considered
as migrant remittances such a3 (1) ‘dcnetions to‘religious crgenisa-
tions and charitabie instituticns in India and \2) Conkra sniries
ngainst imports under U.S.T.L.480 Title II grands, onfortunatoly, the
breakdown cf Private Tranafers undé® varicus subhecds-is not availa-
tle ezcopt for the contra entries ageinst PL 480 importa,

Sourge: Reserve Bank of Indis Hulletins cnding with that for April 1383.
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Table 8

M J5p Reletion to
Sclected Balance of Payments ITtems

India's Remittance §§99§g§§(1)

(in percontagos)

D < - S e S O —

1974=75 1975~76  1976=77 19T7=18 1978-73 1979-30 1730-31

- - — - c——

.(i):.E&po;ts 7.6 10.7 16.0 20.9  20.Cc  26.9 25.8
(i1), Isporss 5.9 9.5 16.5 20.4 1449 17.5 18.7

(4ii) Belance of trade 24,9 79.5 we 10511 60.3  49.4 39.3
(iv)} TInvisible raceipts 31.4 3549 45.0 - 47.7 4141 41.6 44.0
(v)__Current pluﬁ

amortization
paynentg 4.9 7.8 13.0 16,2 2.4 14,5 . 715.9

T

——— v . e S —

Note: (1) Include recuipts on both current a ° capital acconnts ag shown
in Trble 7.
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Table 9

Benittance 3299i2ﬁ5(1).éﬁ_ﬂ;f?prlﬂgﬁﬁlﬁﬁﬂQNEEQQE.Eﬂymﬁﬁﬁﬁ

(in percenteges)

e e e e e e e o e e et e+ e+ e oo v
1975 1380
Pakistan 9.8 33.2
Indla 6.5 11,5(2)
Yomen A.R. 87.1 47.5
Ho%occo 15.7 )
Jordan 1841 20.2
Rep. of Koraea 2.0 - 1.4
Yermen PIR 2844 46,8
Tunssia 7.8 6.9
Philippines 2.7 2.9
Bongladesh 2.2 10,4
Sudan 0.0 13.3
Euypt 8.9 28.6
Syris 2.7 2.8
Sri Lanka 0.0 60
Thoilend 2.0 A2

e A A ey e T B AL e v e e o A S i —— e ¢ ——

Noge: {1) For purposes of ccuporability, it was ccnsidered
pafer to relate onmly the xemittance receilpts in
Irdiz on ourrent account with thoae of the
eountyy's curront payments.

(2) Relatas to 1979.
Source: IMF, International Financial Statistics
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Table 10

Purchasing Pb\g_er(1 ) of__ﬁemitta.nce's for India and other Iabour
Exporting Countries

—— s - ———— . e oo dete 2 I e

1973 °1974 1975 1976 1977 1978 1979 1380 1331

—— ———y o o R ]

B e mre r e A E—

{1) India % 32 st 67 8 103 95 102 @7
f?) Major Asian and
Arnd labomz 2) .
- exporters 256 368 460 628 558 475 366

(3} Betroleum pricet
Seudl Arabie » | )
(V8 $/varrel) 2.70 9.76 10.72 11.51 12.40 12.70 17.26 23.67 32.50

B

D s ¢ m—— e g -

Notkes: (1) Purchesing power is measured In terms of million barrels of
oil that the renittance rcceipts would buy.

(2) 15 labour exporting countries noted in Tzable Q?

Bougees: Row 1) Same as Table 7

Row 2)

and ) IMF; Intermational Financial Statistics, various issues.
-Row 3
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Table 11

' Structure of Bsmittance Flows( /(Percontage to world to .,

- -

1970 1975 . 19

- W e —— . 4 Y - —— - —— v ———

(1) Ouiflous

(1) " Worila 100,0 *100.0 10
(2) Developed market economics 81.3 50.0 67.0
(3) Developing economies 1847 20.0 32,
(a) ~0i1 exporting 7.6 9.0 :
(b) Non-oil,exporting 1.2 11.0
(2) Inflows
(1) World 100.0 1000
(2) Developad market econcmics 78.2 671
(3) Daveloping econcmics 21.8 32.9
(e) 011 exporting 3.8 2.6
() Non-o.xl oxporting , 18.0 30.3 3t
- (1) I.east deve10ped(2) 2.8 2.6 6.
(;Li) ESCAP(B) 6.0 14
Notei_, 15 The 213\:@3, repm:ted above ‘related to 'private unreguite
transfers!, Theso copsist almest entirely of remittance
put aleo include some miscellancous itens,

2) 'The 36 least developed oountries are characterised by v
low per capita incomes, lltcra.cy rates and sharcy cf
nanufacturing in GIP.

3) ESCAP countrics receiving remittances are Paristan, India,
Thailend, Republic of Korea, Bengladesh, Philipnines,

Sri lanks, MNepal; and Tonga.
oet

IMF, International Finencial Btatistics. WRARL -

UNCTAD, 1983 (b) Annex p.32. /,:,:
\



-India's Bemittance Reccipts from the Middlc ¥ash.gnd-Other Regiong

(#i1¥ion $)

~— ———

— e U Pt v A s B R 4 St ey B e e e

1974 1975 1976 1377 1978 1379 . 1980

- s N = . e B w A M - st

Total remitsances 310 550 - 770 1050 13101620 2930
A71) (20) (36) (25) (22) (1)
Renittances from the y
¥iddle Fast 102 182 319 --;523. 762 1045 2198
- 78) (75) (&4 (¢5>j,(37§ (1ce)
‘Fon Middle Eest S o
ranittances 208 368 551 527 543 575 732

(77 (50). - =~ (27)

8t 1)

3)

wroe :1)

2) 1

== P —— e 7§ ) et

‘Remittances froim the - .ddle Iost hovig Vesn estinated on”
tas as»umpt*on that- t.,_xey were 33 por cent of the total
in 1974 and. 1975 and incraased th:u: eh:.rc by ‘8.4 porcen-
tage points in each .of the subscquent yea“s, as explained
Ay the text.

Figures’ in brackets give ’annual) pérceniagé changes over

- the provious$ yaar.

Ramittances equal tot~l recitiancs roceiptsi(see. Trble 7).

BBI Bulle‘c;_qs, vm:ious 1ssues.
INF, In*erha.tional financial’ sta.tiatio ileriohs-years.




-‘,\)J_C E

elatlve. Importance of Souvrces of Fexeign mxchange Reccints
frcn:t tne HAiddle ] st

{per cent)

1) Inflows into India 187475 . 1977-18 1950-81
i) Exports 75 49 34
ii) Ioans -1 13 2

iii) Renittances 13 23 64
Total 10C {(5.4) 100 (13.3) 1. (25,
2) Outflows from 1975’ 1978 _ 1980
(a) Sandi Arabia
i) Inports from non~oil LDCs 31° 38 58
ii) Concessional assistance 54 26 28
1i1) Remittances 15 . 37 35
Total 100 (3.7) 100 (7,8) 100 (1.
(). Lit:za.
i) Imports from non-oil
LICs 60 37 54.
ii) Conceasiopal assistance 20 30 11
iii) Remittances 15 37 35
Total 100 (1.3) 100 {(1.8) 100 (2,
(o) Kuwait
i) Imports from non-oil LOCS 24 30 30
i1) Concessional assistance 59 55 43
11i) Renittances 17-. 14 2
Total 100 {1.6) 100 (3,0) 100 (5

e - | . ¢ Y — e e,

Notes: 1) Concessional finence estimates were taken from the World Develovot
Reportsfor 1975 ond 1976 and for later years from the Trade and
Devel opment Repor*, vhich appears to glve more inclusive figures.

2) TFigares- in brackets give totals in R.billion for India and & billi.
' olsewhere:

Source: 1) IMF, Internationcl Tinancial Statistics, varioue yeara.
' . IMF, Directibn of Trade Statictics, various years.
'UI‘IC’I:AD Trade and Development Report, 1982.
Vorld B' World Develooment Report, 1982.

Indis, Economit Survcy, various years,
RBI, Report on Currency and Finance, varic:
‘IndJ.a, Ministry of Commerce, Anmual Repn

~J O\\Un P
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Table 12

Trend in Bstimated Forcign Remittances to Kerala

(7. Million)

— e m—— - wm A vt ms = TR

1976-77 197778 197879 197980 - 1930-51

c—— . e ot

Remittanecs 1,500~1,875 2,490~3,110 2,775=3,470 4,670~5,235 7,240=2,175

Koxala's“Net State

Domestic Progulit

&% foctor cost :

(current prices) 234280 - 24,630 26,900 30,350 33,126

Rémiﬁahbes as
2 propertion of
SIP (%) 6 -8 10 ~ 13 10 ~ 15 5 < 19 22 - 28

ter. Row (1) ;K%nla's share in the total remittance receipis of India =g
a%whole has bean arrived at cn the assumption that (1) of the
Fezittences roceived from the Middle Bast Rerala's share '
would be betveen 40 and 50 per cont and (2) of the remittztces
received from non-Middle Best-sources, Kerela's share may rot
exceed more than between 4 and 5 per cent. (Sec Table 12
for the assumption underlying the calculation of remittancas
from the Middle East to India as a whole.) - Remittance ~
roeceipts of migrants to gther states within India are nct
‘included. ST A

Row.(2) Based on information available in Keérala, Economic Review,’
S 1979 to 1982, T '



Districtuwise Distribution or Zoreimm Reuittancey 1979-80 in Kerala

(Ps.Million)
Stagicgﬁzzstic Remfttanceo  {2)/(1)x100

(1) Ol (3)
T;riymdm 282 €0 21
Quilon 329 53 16
f1oppy 28 a8 20
Kottayen 218 “ © 6
Tdukki 135 0.6 0.6
Prnakulan 378 11 3
Trichur- 255 107 12
Pelghat 213 20 .
Malappurar 191 99 52
Kozhikode 302 49 Y
Cangenore 323 70 22

Notet Totzl remittences for the State wore taken to be Rs. 5,250
.million, the =can of the ramze in Table 14,
Source:_ 1) Tablc 14 adbove.
'2) Kerala Eeconomic Raview, 1930

3) Korala, Survey or Heuzing and Frploynent, 1980, 1982,
Detailed Table 5.
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6

Pex Tupita Domestic Product of Districts of Xexmala

v

District

A i ————_— A~ W e e =, e

(Ps.at 1970<71 prices)

PN ——— i B ) B—— - o —_—— S——

Trivandnm
. QA.LL'LOH '
ey
Kottayem
Toukki
. Frnafnlen
g;\h;iobur .
Fi;;igh&
Malappuran
-Rognikoage

Carinanore

Stato

sy

———

o0t 1980-61
preer: Ronk Aqount Aank
558,97 7 593,82 2
630.45 3 584.70 !
562,49 6 588.37 ¢
636.02 2 666,19 2
599473 - ;
617,43 1. 800.2¢ a
531 %8 9 ri53 -2
548.43 8 569.90 ®
429.15 1 406 4
':556.58 5 636:.8? 5
521,31 10 5?5'55. 10
.'567.‘_{5

539.80

e - — T A A —

—_—

Source: Xerala, Economic Review, 1982."




Table 17

'Por Caplte Incosc{mesbio Froduct _plus Remittances)cf Districts

of Kﬂral“e,_,_ 1980-61

Y

- -

2

“Cannanore .

—

Notoss (1) Figures in brackets in colunme (2) and (4) e
o . . ‘the districts.’

{2) :-Assuming ‘the total remittance receiﬁtewf Koxa:
' ‘5. 8260 million in 1980-81 they have 'oaen distribu

‘districts according to the distrib

_ab:r:oa.d in 1980.

Sources 1. Kerela, Economic Reviau, 1982,

2. Table 7, this paper.

—|.

uﬂcm *Of ‘nigrent

Per ocepite domestic Remittance re-  Per capite
District product in current cuipts pexr - income
nrices, 1980-81 . capite 195061 {25 + (3}
Q) (@ ) W
Trivandrun 1252 (8) 348 1600 (8)
Quilon 1323 (5) 305 1628 (5)
Alleppy 1252 (7) 360 1612 (6)
Kottayen 1440 (4) 166 1606. (7)
Taulekd 1517 (2) 24 1561 {9)
frmaianon 1745 (1) 80" 1824 (2)
Trichur 1185 {10; 655 1850 (1)
P_ﬁ.le;hat 1214 (9) 149 1363 (11)
Hglappuran 876 (11) §01 147;1(10)
_Eoghilkode. 1488 _(3) 313 ;,’
1260 (5) ‘386
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Table 20

Cost of Living Index Munbers in Selacted Centros of Xerala,
198062

» iy w b - p— g A O B W e R e A R L B Av g ———

e A e besm —— - s W

Average irm@nl Index. | Porcentage Variation

‘Centre 1980 1981 1982 1981 over 1962 cver
‘ 1580 1981
1. Trivandrum 203 229 243 +12.61 6,11
2. Quilon 203 235 250 +15.19 6.38
3. Punalur 198 222 238 +12,12 7.21
4. Alleppy - 198 229 242 +15.19 5.68
5. Kottayam 201 229 245 +13,96 6.99
6. Mundakayam wé 224, 238 +16.67 6.25
7. DPurmam 207 234 242 +13.23 3.42
B¢ Ernaiulan 195.. 223 236 +14.36 5,83
9. Chalakudy 200 230 243 +15.00 5.65
10, Trichur 205 234 245 114,14 4.70
11.. Palghat 198 225 239 +13.04 6.22
12, Malappuran 201 228 238 +13.43 L 4.39
13, Kozhikcde “ éo3 233 248 +12,67 6.11
14. Meppady 205 233 248 +13,66 8.44
{54 Cannanorc 197 225 238 +12,27 .-5'79
Rerala State 200 - 229 242 +15.;§: 5.81

CIndie O 6 , 542 ~"Z§6;  aa2.o;f_‘~—‘fT;j%;*-—T

- ——— e —~—— ——— —— iy o = a . ——— . - e - sl

Source 1) Koralae, Economic Reviow, 1982,

Z India, Iconomic Revioew, 19C2-83,
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Table W24,

Deployment of Workers 3y. the Overgep Development and
Bnpoyment Pramotion Congultants Ltd, of Koralo Stete,

1979-62
Country 1979 198Q 1981 1982 Total
Iibya 199 199 216 216 0%0
/ ' (17:5)
VAR 169 169 169 169 676
| (14.2)
Doha~atar 213 214 214 237 878
(18.%)
Kuwait 276 276 355 355 1262
Saddi Arebia - - 125 194 319
(8.7)
Iraq , - - 110 158 268
R _ (5;5)
Muscat - - - 88 86
| A (1.9)
Other countries®’ @ 112 112 124 429
Total '938 970 1,361 1,541 4,750 .
(100.0)

—— AL TP Y . w—— — -v'...-'._..--‘c—-‘

Notes (1) Includes Singmporé, Maladiocs, Mozwibique, Nigerie
~ in eddition to Ba.pagaip and Dubai,
(2) Figuros given in brackets in"tho last column are
- percentage of the total mumber of workers deployed
by ODEPC during 19¥9 to 1982,

Source:  Kerala, Mapnomic Review, 1932,-



Some Particulare cf il (11 prant Toluxn '(_z:}gp'—;i_i_dsj;;_"i‘;;t._,‘_‘_o;__’__l Komode Bin3 .
- /e , oopuinticn - Wonloar _ b
Taluk (District) Coneity rrticie Literesy Xotio e
(versons PR raticn rate  (Mhumdors _:f;:
HeY ki r=to % cf wonan ¢ (;é"“
9% per 5000 ’
_ “12.!’1)
. Taluks of Aigh TN
Nirrotion
To ¥iddle Best
1. Chireyinkenzhy 136 26 38 €9 114 12,
(Trive:irun) (1185) {27} (45)  (7%) (1030)  (1&.1)
2. Chavakkadu 1808 22 - 70 1182 15.1
(805 (1) (39y (1) w) (16
3, Tirur 1259 19 3 59 1076 29.1
{(Malapruran) (677)  (22)  (36) (61) 110825 (29.4)
e Vadakarc 369 21 35 6 1055 ¢ 22,0
o51)  (22)  (36)  (10) (1020)  {22.3)
I, feluke of Shoh Fizrac
xien to wndl on States
1. Pathenanthift. 1351 2% 3% 69 1112 12,5
(Trivandroc) G1es) 27y (os) 1) (1030)  (18.1)
2, Mavoliker: 1273 3 35 76 1072 9.5
(81leppy)
{81levpy :
4, Chongarur 1256 *of 13 80 1084 o1
(\11oppy)
5, Thiruvalle 1050 25 40 8% 1073 61
(id1lcpry) (1248)  (26) (z6) (79) (1059) (10.6)
&, Hakundapuram 512 . 26 39 76 1073 1rel
(Trich'ur)
7. Trichur 1052 28 21 78 1069 13,7
{Trichur) (ses) (27 (39) (%) (1100) (1.7,
8, Ottapr=lanm 7.0 27 20 63 1101 19.5
(Pdghat) (156  (32)  (52)  (50) (1086) (213 .,
9. Telliciicr 626 24 38 72 1055 22.5
(Cenranore (565) (27) {40)  (6F) (10347 (25.7} ..
Kevnla 654 26 41 70 1032 1;.2
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