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Perhzps one of the most significant ‘changes that has taken place
in tnz Indizn economy in recent times is [the achievement of a very high

rata of saving. The causes underlying tgig dramatic change in aggregéte
srvinge, ite failure to stimulate growthggd other related éspects have
cted and continue to attract much dibhussionj However, very little
avtention has been given to the reasons uﬁ%erlyimg the ielatively small
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i
shere of wrivete corporate savings in total domestic savings. This quest-
: - Sl
icn amsumes more significance especially in view of the fact that there

has alse been . uicen £fall in the already meagre share of the private

ions about the privaté.cérporate sector's contribution to
tonrlonavingg arc to o certain extentidetermined by the role accorded
fv_ie utrmnrise in the economv the private oorporate sector is in
Soetoan irnercant instrasent of planning iﬁ_India, particularly for indus-
Celiniiion end hns neen oontpibu?ing“pgérlx_50%.95 the net valge added,

otoun wbe in totel orgapised manufactur_ing.3 The gquestion arises therefore
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an
why is it that such/important chtor has been contributing s¢ 1iitl
Lo tho navingn of tho ceonomy. Thiy puper Lo Lcrcforc oddicuoed to bwo
P

issues (j) why is the share of the pprivate corporzte savings in total

domestic savings so low and (2) why] ha% this share fallen in the reccent

past. Its scope is however limited to sorting out some issues to get o
clearer ‘picture of what is happeninhéto the private corporate ncctorx

rather than to offer complete and c;éai - cut answers to the guesticng

posed.

Table 1. Share of the FPrivate Corpoiate Sector in Net Domestic saving

(in percentaze)

Private Corporate Sector
|

Non Govt. 1 Co=operative Totzl Pri-
Yea Corporate i Banks & Soci- vate Cor—
ar (Fin + Non Fin.;) eties porate
(2) : (3) (2+3)
1960-61 8.2 0.6 8.8
1961-62 10.0 0.5 10.5
1962=63 8.5 0.6 0.1
1963--64 7.5 0.7 8.2
1964-65 4.6 0.6 5.2
1965-66 2.2 0.6 5.9
196667 2.9 0.5 3,4
1967-68 1.7 0.7 2.4
1968-69 2.0 0.6 2.0
1969-T0 2.9 0.6 3.6
1970-71 4,2 0.7 4.5
1971-72 4.9 0.7 5.6
1972-73 4.2 0.7 4.9
1973-74 5.2 0.5 5.7
1974-75 7.8 0.6 8.5
1975-76 2.7 0.6 3.2
1976=77 1.8 0.6 2.3
1977-78 2.2 0.7 2.2
19768-79 2.2 0.6 2.8

Source ¢ Govt. of India, Central Statistical Organisation, lNational
Accounts Statistics various issues.




Sisnificonce of the Private Coruorate Secto in the Economy

el S lell

In izzms of net value added, the privute corporate sector (non—
goverrneniegl, non-financial companies) contributes but a small share
CC UIE eCLnomy (about 6 to 8%) znd this shere has gradually declined.
T the gsovieultural sector alsoe its share in the Yotal is very small
(cercing from 1 to 2%) and even this has declined. But in total manu-
fucturing its contribution to net ivalue added is quite high ranging from
50 Lo 4055 wnd within crganised manufacturing it is as high as 49 to TO%.
(See Dable 2)

Table 2

Stmre " Private Cornorate antdrprise (Non—financial) in the Net

value added in the Economy éid in the different sectors of

- 4 1 ‘ + "N
Asricniture & sisnulacturing (%)

Share of Privete Corpor:ate Enterprise in the

i
et Value sdded

'
>

In Manufact- In organised

Vol Tn the Dconomy  in Agriculture uring (Oorga-
nised + Unor- Manufacturing
ganised)

136001 7.6 1.5 40.3 9.3

1644-62 1.7 1.4 40.2 69.8

19E2=5% 8.C 1.5 39.6 55.7

L LER-E 7.7 1.2 38,03 66.1

1 354-65 7.3 1.0 39,6 66.8
7.6 1.1 40.2 66.5
7.0 1.0 40.2 66.3
6.2 0.8 39.0 66.7
5.4 0.8 37.3 65.4
6.4 0.8 37.3 60.2
6.6 0.8 39.5 63.9
5.8 c.8 29.9 65.0
6.7 0.7 %93.2 64 .0
boU 0.6 37.6 60.5
6.2 0.7 35.6 56.8
6.3 0.8 34.0 54.7
5.9 0.9 30.9 48.8
5.9 1.0 50.3 48.6

Bulletin and the INational Accounts Statistics.

wcet Totimated from tMe various i'sues of thic Reseive Bank of Indie

4
'



The sectoral distribubtion of rieht vaiue added by private corpoy b
enterprise in India.given in Table 3 brings out alsc that nearly 75% of
the net value added of all private :corporzte enterprice is in manuaci-
uring and this share has been rising over time. Thus private corgorote

activity in India is getting more angl more concentrotced im memirclusin:

Table 3. . Sectoral Distribution of Private Corporate Activity in terns

of Net Value Added (%)

Year Cgrporate Corpe;ate . Others égingvaiiqu“
Agriculture Manuf cturing A
. ACTILVITY
1960-61 9.7 74.2 16.1 100.0
196162 Be'f 74%9 16.4 130.0
1962-63 8.6 T4:T 16.7 120.0
1963=64 7.3 75.9 16.8 i02.0
1964~65 7.C 7.0 16.0 10C.0
1965-66 6.6 77 -1 16.3 10G.0
1966--67 6.7 76.2 15.1 AIsANS
1967-68 6.6 17.5 15.9 joe.e
1968-69 5.7 78.8 15.5 100,90
1969-70 ° 5.6 75.9 14.5 0.0
1970=71 5.7 80 1%.7 108.0
1971=72 5.3 81.5 13,2 100.0
1972+73% 4.9 81.4 17.7 105.0
1972=14 4.6 81.9 1%.5 100,0
1974=T75 4.7 81.8 13,5 105.0
1975=76 4.9 80.8 14.3 1000
1976=T7 6.2 80.7 13.1 105.0
1977-178 7.1 80.7 12.2 100.0

Source: Estimated from the various issuves of the Reserve Bark cf Ind:
Bulle tin.
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To sum up; privete corporate ernterprise in India is mostly in manu-
facturing and within manufacturing its)contribution to net val dded i

& g c o] ne ue added in

significint. 3ut ity significance in'Tanufacturing is dee¢lining, its

1
siare is net vzlue added in total manufacturing declining from 40.3% in

30.%% in 1977-78 and in organised manufacturing from 69.9% in

2
'

196C-57 to
OO=61 te 40.G4 I 1977=T4,

The decline of Lhe private corporate sector® share in manufacturing

coild be due to (1) other sectors in menufacturing growing faster than the

crivens corporats secter (2) or due to deciining trends within the privato
zerperati seéctor or (5) a combinztion of both. An examination of the above
fuectors oy verhans indicate why the private corporate sector's share in

il savings bas declined. Therefore we examine each of these factors in

SUTCE3IT G,

ST Lo~ . . i, . .
Private Gorvorsts ilanufacturing Sector in Relaticn 10 other sectors

75% of corporate activityfis ir manufacturing and we are

lrcee

)

-

corzerned primerily wiih the serforma-ce of the private corporace wmanu-~
1

fiomaring sector we narrov daown the dq

finition of the private corporaté

t
. . | .
scctor to cover orly ithe private corporate manufacturing sector (1e.non-

governionial, non~fincncizl manufacturing companies). We compare the
i

Lronls i

{ the private cbrporate manufécturing sector so defined to those
|
1
of tne other scctors within organised ‘manufacturing. Two types of

srelysis zre done nere (1) organised mehuracturing sector is divided in

te Qudlic sector and Private sector and thoir respective trends are

comTared

a. (2) ivivate sector is furtﬁer categorised as Private Corporate

- .. . Y h . .= .
=4 Gnincerporsted {or ncnecorporate,) enterprises which includes partner-

propric7oRiBed énd~coboperatio$; Their tremds s relation to organised

soomfaciuring and to private enterpris% are obsexvead.



It is the relative shares of each of these sectors in the Iactor
incomeg of the organised manufacturing sector that iz arslysed. Hdowever,
data on value added, compensation to employees etc zccerding to the 2lagsi-
fication of enterprises we have addpted is not directly available. e
have estimated the relevant mognitudes from different sources of whieh
the C.5.0's National income estimates are the most important. The detnil:

of how the figures have been worked out'and the: source of data uscd ave given

in the appendix.

An examination of the trends inl|the shares in net value added, com-
pensation to employees etc of -the private and public sector within oromni-

sed marufacturing clearly shows that 'the public sector enterprises have

expanded while private enterprise i declining. {See Table 4)

Private sector itself comprises of two secTors viz. corporate and
non-corporate, The trends in their respective shares in the wvaxricus
indiceo e oxumined. Of the two sectors within private encorprize, tho
private corporate sector is the major contributor to orsanised manulaci-
uring activity. However, over the period 1960-61 and 1977-7S; it i=
interesting to note that the contribution of the corperate socton (e

in terms of its share in net value add:d, compensaticn to employecs ote)
has been on the decline as cen be readily seen from Table 5. The rost
striking feature is that while operating surplus, and préfits and divicder Tz
have also declined (56 to 2% and 54 t6 199 respectively) their conmiri-

butions are relatively smaller than that of compensaticn to employecss mud

value added.



Table 4. SHARE OF THI PUBLIC & PRIVATE SECTOR IN THE DIFFERENT

TDICES OF REGISTERED' MANUFACTURING (%).

N Nzt Value  Compensation : ©perating
resr Added 1o Emplovces Surplus Profits & Dividends
rublic Private Public Private Public Private Public  Private
@T I 93 8 92 6 94 4 97
'92 8 92 9 S0 7 95 4 96
53 9 91 11 89 9 91 5 95
S 11 89 11 88 11 89 7 93
&5 2 g8 13 B7 12 88 6 94
1765-86 13 87 1% 87 13 87 6 93
1565-67 g 87 13 87 12 88 5 95
175756 13 86 14 86 15 85 6 95
TURS=LG i 84 15 86 18 82 T 9%
1247250 16 84 17 83 15 85 7 92
150~ 7 8% 18 83 18 82 10 91
1571-72 it 82 17 b 18 81 11 89
1572-75 19 81 19 80 19 81 11 89
CHTEATA 20 80 22 78 16 83 11 91
1976-75 2% 7 27 T4 18 82 13 87
?975"?6 24 76 25 75 25 7 21 79
T5Te=T7 26 75 24 76 26 T4 24 77
1577-78 25 75 24 76 27 74 23 77
Detinnted from the varioug issues of Nationpl Accounts Statistics

{lrdin, Centrel Statistical Crganisation)

Ony the cther hznd we Tind just the oppesite trends in the case of non-

soroorate enterdrises. Their share in the total for all indices is increa-

sing. Sccondly, their contribution to the total in terms of surplus and

prelits and dividends is very high relative %o their contribution in terms

of walue odded, znd compensation to employees & has increased very fast and

is ¢ven higher thezn the share of the privatel corporate sector after 1974-75

(Ze: Tadle 5)



Table 5. BSHARE OF THE PRIVATE SECTOR IX TEE DITTTRENT THDICLS
OF REGISTERING MANUFACTURING (*4)
Net Value” ) Compensation " Operoting Fro¥its
Y Added to _employees Surplus Dividos o
ear

Corpo~ Non Cor- Corpo- - XNon Cor- Corpo— XNon Cor~ Corun Dop Do

rate porake rate ‘borate- rate. ©poraie o Lok
1960-61 70 23 a2 10 56 58 A 43
1961~62 70 22 82 B 55 38 53 43
1962-63 69 22 77 12 57 34 55 20
1963-64 66 23 75 13 55 34 52 4
1964-65 67 21 76 12 55 54 51 43
1965-66 66 21 15 12 54 33 50 43
1966-67 66 24 13 14 56 32 51 44
1967-68 67 19 73 13 55 30 LY 48
1968-69 65 19 > 13 52 30 44 49
1969-T0 60 24 70 13 46 39 53 53
1970-71 64 19 7 13 54 28 51 40
1971=72 65 17 69 "3 > 24 52 5
1972-73 64 17 7o 10 53 28 47 62z
1973-T74 60 20 67 ™ 49 4 47 T
1974=75 =7 20 67 7 44 38 35 45
1975-76 55 27 66 9 37 20 26 5
1976--77 49 26 63 12 31 43 18 55
107718 48 27 59 17 32 42 19 Rk

e — ——— e e e e

by .
, . . 3 . L C L
Source: Estimeted from the various issues of National hccounts Statictics

and the Reserve Bank of Indﬂa.‘= Builetins.
1 \

‘ £

From the above discussion we may ‘therefore conclude thai
1

the declin:

of the private corporate scctor's shqu in manulacturing in due to (1) tie
|

|
growth of *he public sector's share and (2) the increased shore of the ner-
1
corporote enterprises. We can now tak? each of these up for rmore dezinilad
analysis.

Expansion ol TiNe ruollc pECLOL

An examination of the increase in)the public sector's shaxe in fot-l
net value added by type of authority shews that the incrvase of the pullic
: |

sector's share has been largely in thegnon—depértnental enterprises. (3ot

Table 6)



Tovle 6. SEXRBE OF THE PUFLIC ufCTOR IN THE DIFFERENT INDICES
OF REGISTERET @ANGFAGTURING (%)

! -

Het valve Componsa%ion Operating Profits &

_.=gded to Employees Suxrplus Dividends .
S JEES_ -
*€T ¥on Dept. Dept. Non.Deptt Dept. INon Dept., Dept., Non Dept. Dep

Yianuf: Meraf:  Marmuf: ° Manuf: Manuf: Manuf: Manuf: Mon
1500~61 2 5 2 i 6 2 4 1 3
1561-62 3 5 3 ! 2 5 1 3
1962-63 4 4 5 6 4 5 rd 3
1963-64 6 5 6 15 6 5 4 3
196065 & 6 6 ]I b7 7 5 3 3

)
196566 7 6 6 T 7 6 3 3
196661 1 6 7 6 7 5 2 3
196T-08 7 6 8 6 10, N 3 3
1563~65 10 6 9 b6 12 6 4 3
1989-70 11 5 11 6 11 4 4 3
1970-7T1 12 5 12 6 13 5 7 3
1971-T2 12 5 12 i 5 13 5 8 3
1972-73 73 6 13 e g 5 8 >
9737415 5 16 )6 13 3 8 3
1975-76 18 6 18 a7 19 4 19 2
1976-77 21 5 19 b5 22 4 21 3
1577-78 20 5 19 | j 5 22 5 19 4
!

-

- . . . i .
source: bstimated from the various issues of National ALccounts
Statistics (India, C.S5.0.)

~u industry-wise break up of the non—~departmental public manufact-

wuing meclor, or the industrial and commercial undertakings of the gover-

mmant shnove that it is the sectors of steel and heavy engineering4 whiich

oove contributed to the increase in value added of the public sector.
Toig du weflected in the chore of thege sectors in total value added of

vosuclie wanwdecturing sector. These hove increased from 165 dn

W tave excluded the category 'Minerals and letals ' in our analysis
zirez in the C.S.0 classification of the public sector's value added
oy industry of Origing the category - Minerals & Metals would come
wndeor Lne grouws 'Mining and net rlenufucturing.
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1979=T% 4o ATA in 1977=70 ih' the came of abeel indesiey el

in 1972-73 to 15% in

(See Table T7)

Pl als
19T

=78 in the case of the heavy enginecying ndus i,

R

Table 7. TABLE SHOWING VALUE! ATDED BY BNTIRPRISES PROTUCTHT A0

SELLING GOODS IN TEE PUBLIC SECTOR (IMDUSTT <1 %)

(:N PERCENTAGES)

Yea‘r/ - - ; / -— T AT 7T
Industry 1972-73 \1973 T4 1?74—75 1975-76 1976~-T7 1977-74
Steel 16.3 14.4 %4.2 12.2 20.8 1247
Minerals & . | - -

(\ s
Metals 9:0 11-6 18.7 22.0 2.0 LD
Coal - - - - 17,5 15,7
Petroleum 40.3 41.0 35.5 34.0 17.5 20.9
Chemicals & ”
Pharmacevticals 7.7 8-0 6.4 53 7.C T
Heavy Dngin- e o i -
cering 10.6 10.6 1.5 12.7 5.6 15.3
Medium & Light . .
Bngineering T4 6.8 6.4 6.7 G0 !
Trangport-
ation Equip- 8.1 T.2 604 £.3 Tt 7.6
ment
Consumer Gnods 0.7 0.7 0.8 N.8 c.9 1.0
Agro=Bosed _ _ _ _ N )
Industries
All Industries 100.0  100.0  100.0  100.0  100.0  130.0
Source: India. Annunl Report on Working of Industrizl end Commerci-l

Undertakings of C

entral Govt, various issues.,

*
Excludes departmentzlly managed! undertokings ond puresly finpncicl and

banking institutions.



Within ihe steel and heavy enginecering sechors it needs to be pointed
sut thot a part of the increase in thg value added is the result of the

taking cver of units from the private .sedqtor. However, since the value

-
.

,.
1.

ed ol the taken over units is not gignificant the increase in the value

oT

e

fsfoko

¢l the steel and heavy engineerihg sectors must be largely attri-

mited to bhe cxpousion of these sectors themselves. Considering however

that stizel ond heavy engineering are morelor less completely under the

survice of the publis sector the expansion of these sectors may be viewed

more the result of a policy decision than the result of the talkcover of private
cnterpxisc.ﬁ Tlin ol any rabe would have causcd a decline in the share of
private -~arvcraie sector.

Vi [ R
Giver Giis,

the other factor leading to the decline in the share of
the private cerpprate scctor: je. the changes tesing place within the

private sccleor aszunes importance-

T2 7 Trivate Cornorate Sector within Private Enternrises

To onderstand the clinnges taking placq within private enterprise the

~

relative sirus of corporate znd non-corpo.ate sector in factor incomes
examined
of private enierprise need to bez?abla 8 snows that throughout the sixties

~ the shares iof the
there have been fluctuntions in/corporate and the non-corporate sector

!
. 3
in the vovicus factor incomes of private enterprices. After 1971-72 how-

5, lur bable 7 will show that there has been some expansion in the consumer
zi5 sector 2lsc beside steel & heavy qu;neering. Thig it is seen
i noizly because of the expansion in the Mandya National Paper Mill,




-
N

. N | . . - o~ '
ever we find that there is a cjenr decline in the shaven o Lh
srivate corporate scotor and a shary dincrease in those of the neon-cor—

porate sector. This is sharply evident in the casrn cof a2t value adc:=d,
"

operating surplus and profits and dividends, but less so in the cas: of

coripensation to employees whewe such & trend can be acen only aiter 1975-775.
|

|
Table 8, SHARE OF CORPORATE AND NON-COEPORATE SECTOR Il THE DIVFIRIL

INDICES OF PRIVATE MANGFACTURING ENCTRERISE (%)

Net Value Compensation Operating Prolits 7
Added to_Employyes Surplus Bividoe’
Year Coxpo~ Non--Cor-  Corpo- - Ndv. Cor-- Corp- Men Cor—  lorp-—
rate  porate rate pérate orate norate  oraie Cooooa-
‘tl ..... — s e e e e ——— ar
1960-61 76 24 o0 10 59 41 56 '
1961-62 76 24 1 9 59 4 55 nh
1962-63 76 24 86 14 63 27 8 L2
1963~64 o 23 PL 15 62 o8 5¢
1964-65 76 24 87 i3 62 38 2/ <
196554 76 24 36 4 €2 PR & "
1966-67 16 24 a4 16 £ 50 n S
1967--68 78 22 @5 15 b ) 49 L
196869 77 o7 <D 13 o4 46 A7 N
19569-70 2 28 84 w6 £4 4% 42 e
1970-71 7 25 55 15 65 54 55 .
1971-72 79 21 34 16, 79 a0 5% A
1972-73 19 21 86 12 55 35 5% qy
1973~14 15 ) £5 s 59 4 5o /i3
197415 14 26 g1 % 37 &7 45 D5
1975-76 72 28 88 12 43 52 3% €7
1976-77 65 b 04 16 4% 5% 25 T
1977~18 6 %6 78 2? 44 56 25 7

P!

and the Reserve Bank of India. Ti1letdins.
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ir. the czse of net value added and compensation to employees the share
ol e private corporate sector is very high ranging from 64=~T76% and T8-~90%

rezszotively. 2ut in the case of operating surplus and profits and dividends

197> to 1878 the share c¢f the non-corporate sector in these 2 indicea is

even highar than thet of the private corporate sector.

Tras our date supgests that the deeline of the private corporate sector's
siare in organised menufacturing in terms of various indices is due not only
to the expansion ¢f the public sector but also due to the relatively faster
wwwth of non-corporate enterprisss within the private sector itself parti-
culily adltor 1977-72. This lalter finding has certain implications. There-
rzre o coniirmation of its vzlidity calls for a verification of the same

wsing otrer sources of data. *

e Annual Survey of Industries QASI) published by the Central Stati-

niizal Orgr visation (C30) gives dat~ for manufacturing industriea classified

according to tyne of ownership. This data is however available only from

1973, Uszsing it we zanaolyse (1) the shdre of private corporate sector and
the non-corporate sector in the varidus indices of registered manufacturing
i (2) the share of private corporaﬁé and non-corporate enterprises (which

includes proprietorships, Partnership% & Co-operatives) in the various
L from
indices of privats maomfacturing enteﬁprises.[,the analysis given in Taple 9
aeen s
iv igy/that the shere of the private cﬁrporate sector in the various indices
a
ol vegistered manufacturing shows/marked decline over the period while that

ol reon-corporate enterprises shows an increase. However, the growth of the

ron-corporate ontorprises is not brought out sharply by this table.
=
% Tuomuet be mentioned tnat if the same estimates are prepared by blowing

wy fil gomzle data based on pald up capital coverage, our results would
3till held. However it must be reiterated that we ore not concerned
ooomuch with exoct magnitudes or differences between estimates, which are
nrtent, tut not relevant to the immedizte issue at hand . We are more
Loturasted in what each of the estimates sugzests abtout the relative trends

in corposate ang ouner forms of ocnierprice.
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An exomination of what has happened .during this- period within private
manufacturing enterprise however does clearly bring out the changes; hoth
in the case of the private corporate sector and the non-corporate sector.
See Table 10,

Table 10

SliARE O CORPORATE & NON-CORPORATE SECTOR IN THE DINFRERENT
INDICRS OF PRIVATE ‘ENTERPRISES (IN PERCENTAGES )

Year 1973-T4  1974-75 |1975*76 1976=77  1977-18
Bealunents
Private Corporate 83.8 8%.4 82.9 81.4 571
Hon—-Corporate 16.2 16.6 17.1 18.6 42,9
G.Czbput
Frivate Corporate 71.5 70.2 70.1 70.2 69.3
Hon-Corvorcte 28.5 29.8 29.9 29.8 30.7
Den Volue Added
Private Corporate 83.4 82.0 82.2 81.2 80.7
Nen-Corporate 16.6 18.0 17.8 18.8 19.3
Orercting Surnlus
Private Corperate 82.9 80.8 81.4 81.0 80.3
lion-Ccrporate 17 .4 19.2 28.6 19.0 19-7
Fived Capital
Privazte Corporate 82.1 78.7 76.4 773 T7.1
Nen-Cerporate 17.9 21.3 23.6 22.7 22.9
rrcancetive Capital
Frivate Corporate 81.5 77.4 76.3% 7.2 76.7
Fon-Corporate 8.5  22.6 23.7 22.8 23.3
Proloynen
Yrivate Corporate 65.8 62.6 61.2 59.2 9.9
Jon-Corporate 34,2 37.4 38,8 40.8 42.1

Sources Govt. of .Indiay .CvS.0, Annual Survey of Industries, Summary Recults
for the Factory Sector. Various issues.




15

It is evident from this data that non-corpcrate enterprises are
growing more zad more significant in terms of their share in fixed capital,
value added, employment etc of the private scctor. It i§ further scen
from Table 11 that the proportion of value added accrueing as nor-wage
income is much higher for non-corporate bodies than for the private cor-

.
porate sector. This could be because compensation/employce is much lower
for non=~corporate enterprises than for' the private ccrporéte enterprises.
The fixed capital & productive oapital/employee are also much nisher fon

the private corporate sector than for the nen-corporate sector.

Table: 11

COMPARTISON OF DIFFERZNT RATIOS OF PRIV.ATE
CORPORATE AND NON-CORPORATE ENTERPRISES:

sbrofing Surplus/Value Added (%)

Year . 1973=74  1974=T3  1975-16  1976-T7 1977-76
Private Corporate 49.18 52.9? 48,07 52.47  65.01
Hon-Corporata 52.35 56.4? 51.52 55.57 53.72

FixedICapiﬁal/Employee (Rs. )
Private Corporate 10827 11985 13554 13716 14687

Non-Corporate 3146 4116 5962 4236 4507

S _—— —

Productive capital/Employee (fs)
Private Corporate 18857 20740 2}209 23672 25137
Non-Corporate 6729 8878 10439 8229 BETO

Compensatioh/Employee (fis. )

Private Corporate 5136 6104 6638 6744 5274
Non-Corporate 1828 2002 2162 2155 2551

Source: India. C.S5.0. Anmmal Survev of: Industries, Sunmarv Results

foxr the Factory Sector. Various issues.
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Thus the analysis based on 4.S.I,|data also confirms the relative growth
share of
cl thqénon-corporate sector as a factor accounting for the decliné of

the share of the private corporaté sector in organised manufacturing.

However it is very unfortunate that this cannot be clearly esta-
blished in the case of corporate savings which is our prime concern.
Yo noture o the available dato precludes us from esliwating the resp-
cctive shares of the private corporate sector and the non—corporate
zector in total private sector savings. The main drawback of the data is
tiat for purrose of savings estimates the economy is divided into three
cectors vig. households, private corporate: and the government sector.
Houséhnld sector here includes all non-corporate enterprises like part-
nershivs propritorships besides individuals, Hindu undivided families
etc. and it is not possible to get separate estimates of savings, for
cacii ol these segments within thé'Household sector. The best one could .

I
do iz to picce together whatever!evidence is availaeble on the growth
|

cf nou-cerporate enterprises and /draw conclusions based on them.

YMicre evidence on the Non=Corpora .e Sector
i.

|

'y z I + e

Thers lg sone; by no means hiowever conclusive evidence on sectors
i

which broadly correspond to the ﬁon—corporate sector, which suggest

i
Vet taeh of the increase in sav;ngs of the houschold scector could have
been acccunted for by non-ocorporate bodies. For instance, tax data
gives informztion on the income assessed to tax of nen-companies. Non-
conpanles consist of individualsﬂ gindu undivided families; unregistered
Pl and nogocliation ol persons bhd roegislered firas, Thio shows that
while the share of individuzls, Hihidu undivided families and unregistered
firms in the income assessad to takx of all non-companies has stcadily

declined over the pericd 1960—77;%%hat of registered firms has doubled.

:
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That in Income noscooed bo Lax ol rdelsterced Cizm wilthiin nen—-companies

has grown. See Table 12.

Agein data given in .the Baszic Sﬁatistical Returns published by the
Reserve Bank of India on loans granted by commercial banks to the private

sector (classified according to type of, organisation) shows thnt the

share of partnerships, proprietorships, joint families etc in the total
bank credit fcr the private sector increased during the pericd 1975 tc¢

1980.

Though the category of registerqd firms used in the tax data cr the
organisation wise classifioation adoéted by the Reserve Bank may nci be
strictly comparable with our own definition of the non-~ccrperate sector,
these data do suggest that there has been an increase in activity, inceme
etc of non-corporate enterprises wrich corroborates the conclucicn that the

non~corporate sector is growing.

Let us now examine the nature O?Ethis non-corporate growth. Data in

thig area is prett& hard to come by Lid in the absence of any direct
gsource of information we have attemptéd;to estimate the relevant magni-
tudes which while far from precise:aké Lhe best available Lasis for ass-
essing certain broad trends ( See Appéndix for the methodology used to

arrive at thede estimates )



Table 12

SH4RE QOF THE DIFFERENT COMPONENTS IN THE

— ==
1:5COME ASSESSED OF ALL NONLCONPANIES_K%)

: B N S . .

Hindu Undivi- uQnregd. Firms -

e Registered A
Total

Zar Individuals ded familics - %} ssociatiopg ’
e : of loeraong Pizms

=
1960-61 75.7. 8.6 3.1 12.4. 100.0
1961-62 75.6 8.3 3.4 12.7. 100.0
196263 75.8 T.6. 2.8 15.8 100.0
1963-64 T4.4 7.0 2.7 1549 100.0
1964-65 74.9 6.4 3.0 197 100.0
1905~G6 13.9 6.4, 3.0 16.7 100.0
1966-67 “72.2 5.6 2.9 19.2 100.0
156768 70.6 5.4 2.9 21.0 100.0
1968-69 70.3 5.2 2.7 21.9 100.0
1969=T0 70.2 5.2 2.5 22.1 100.0
1970"71 - - - - -
97=-72 T1.3 4.6 1.6 21.9 100.0
1972=13 7G.53 3.7 1.8 24.2 100.0.
1973-14 ~ - - - -
1774-75 - - - - R
17575 6544 4.0 1.7 28.9 100.0
197677 65.7 3.7 1.5 25.5 100.0
Source: 411 India Income Tax Statistics (Various issues)

Mot we have attempted here is an analysis of the trends in the
respective contributions of manufacturing and non-manufacturing non-
corporate cnterpriscs in net value added, compensation to employees
¢tc of all non-corporzte enterprises. Data shows that in the sixties
the nulk ol the net value added, compensatiion to employees etec of non-
corporazte znterprises originated in the non~-manufacturing activities.

{Sue Table 13)



Table. 13

SHAR: OF MANUFACTURING /ND NON FANUFACTURING 30N OCROOH,T
ENTERTRISES I\ THs VARIOUS iNJICES OF ok 104
CORPORATE ®NTERCRISES (IN FPRROEN...CES )

e et o W e B D s e e Y S = D e — —_ e " A — — — — —

Net value added Cozpehsation Crexciing rrafits &
Your to emﬁ‘\l_yee6 Surplus ividends
Mamufa-=  Non Manuf- =~ Manufd- 'Yg" Manu- Monus- ' Non Manu- Manu- Non
cturing acturing. -~;ctur_ng facturing acturing facturing fact- Manu-
uring fact-
uring
1960-61 27 73 15 85 37 63 39 61
1965-66 .24 76 18 82 2% 71 32 68
970-75 27 73 21 79 35 65 41 59
W71-72 24 76 21 19 28 1% 34 6
157273 23 7 15 85 34 6 a4 56
1913-~74 31 69 21 79 41 ¢o 4s 54
1974~75 37 63 16 84 54 05 59 i
1975=76 37 63 . 21 19 51 09 50 50
1976-77 40 60 25 77 5¢ 06 58 42
1977-78 40 60 31 69 50 50 50 50

i - ——— - ——————

Source: Estimated from the wvarious issuesfof the Niiticnal fioccounts Sintic
and the Reserve Bank of India Bulletin.,

But frem 1973 cnwards there secis ic e a shift toicing 2il~ze in the
pattern of their activify. There has Leer on inereasc in tiie contribution
'of the“manufaqturing'gnte:priscs to téta;_;o;—cqrporatc secter's value
adced, compensation to employces etc. That is within the ron-corbvorate

gecter it is the manufacturing enterprises whica have boen growving.



Thus since we ceannot estimate the respective share of the private
grrnarate ond the non—corporaté secfor in_the savings of the private
zecizz and since availeble ev%dence ?ends to strongly indicate increasec
cetivity end income in the non-corporate sector, one could perhaps postu-
lzte the IOIlOWiUg.' Since in teris of net value addod, compensation to
employees <ic private corporaﬁe sectqré,sﬁa;e in drganised manufacturing
has duclined because of the increase, in -the non-corporate sector's share,
it is

2u5itle that the behaviour of private corporate sector's share in
total dercstic sovings cwuld also bo ;-oxplninod in terus of the growth of

y y ’ ) ~ .
gsavings of the nen-cerporate sector.  However since we cannot establish
. | .
this point cleasrly we exemine the trepds within the private corporate

sector 30 sece if it ofiers any explan'tions for the observed behaviour of

i .
the private corscrote sector, partiou}arly the trends in its savings share.

Trends in the Private Corporate Manufacturing Sector

In this section we examine
whether the trends within the privete corporate sector zlso warrant its
declining share in the various indices! in the economy. The trends in the
factor incumco of the srivate ccrpor;t?!mnnuf:cturing sector are comparcd
with these of the organised manufactﬁriﬁg sector. This is carried out

vy conpasing the index numbers of net Yalue added, compensation to employees
. o . . ,
[ '

ete of Lith the sectors separately for the period 1960-78. However, these
did not cloorly show the relative novemdnt of the index nwebcra 1o bho

twe cectars, Yo find this out, the ratio of the index of the private
corporate sactor 1o that of the orgaﬂiseﬁ‘sector was worked out to get

the trends in the relative indices. The?e show the movement of the
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Private curporate svctor relative to the organiued scelor.

RS

Lo b

here clearly bring out that the net vzlue added and the cther indicos

in the private corporate mamufacturing sector have grown ncre slowly

than in the organised manufacturing scctor (See Table 1)

Table 14: TRNEDS TN THS INDICES OF Tﬂf PRIVATE CORPORATE
MANUFACTURING SECTQR RELATIVE TO THAT OF THE
ORGANISED FaNUFACTURING SECTOR

-

DOBER UL
Net Value Compensation to Cperating

Year Ldded Baployees Survlus
1960-61 100.0 100.0 1C0.0
1961-62 99.9 100.7 99.5
1962-63% 98.2 94.6 103.2
1963.64 9.7 92.3 g98.7
1964-65 95.6 92.8 32.5
1965-66 95.2 . 91.7 98.3
1966=67 94.9 89.6 100.5
1967-68 95.5 82.7 95.0
1968-69 S3.7 88.8 4.8
1969-70 86.2 85.9 82.9
1970-71 91.5 85./ 7.9
1971-72 93.0 84.9 103.2
1972-73 91.6 86,1 95.5
1973-74 B6.6 82.4 89.2
1974-75 81.3 81.5 79.1
1975=76 78.3 80.3 67.3
1976=71 69.9 771 051
1977-176 69.4 72.6 5.2

Source: Estimated from vericus issues of the Naticnal Accounts

Statistics and the Reserve Bank cf India Bulletin,
!

That is the growth of the various indices of the private corporste sectir

have not been able to keep pace with thnat of the organissd sccteor. IT

one were to compute the annuial growth hates of these indicators for the
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68851
private corporate sector they may probably show & declining trend, In
the cagse of operating surplus the decliﬁe in the relative .index has been
mich steeper than in the case of value added etc. This implies that the -
cperating surplus in the priva.té aorporate sector has grown much more
slowly than the value added or compensation to employees of the private
corporale cector in relation to that of :_thc organised sector. It is also
intaresting to mote that 'be_t'weer'z 1960"a.n& 1970‘ the relative indices show
some fluctuations (generally decline) but the real sharp decline occurs oniy
alter 1971~72. What emerges from the above analysis is that (1) the private
Srretatc u¢muf-o.ctﬁring sector has grown more slowly than ‘thé registered
merufzcturing sector (2) this decline in growth has been sharp after 1971-72

anl especially marked in the case of operating surplus.

Since the growth of the surplus in the private corporate sector has
scen siew, et us see how the propextion of non-'\;rage i.ncome/‘_tbtal il}come»
:f this sector compares with that of the 'orga.ni'sed manufacturing sector,
azzin as scer frem tzble 15 this ratio is lower for the pri_vgfe corporé".te
maufacturing seotor as compared to the organised sector %.s y'"ell as the
ather sectoms witﬁ:i.n' the I_organ_i_s_e_g sector. Further it is seen that while
this ratic is gonerally declining for alLl sectors, the declir_ie. in“th'e p'J':'.-J‘;'.vate
corporate cector has becn very sharp duriin'lg 1975=76 to0 1977-78 taking the

ratio to unprecedented low.levels.
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Thbla 15
PROPORTION OF NON WAGE INCOME/VALUE ADDED OF

THE DIFFLRENT SECTORS (%)

T —— ——

Non Wage Income/Value Added of
Organised . P;iva.te Cor- Orpaniced
Y Manufactur- ?ubi\ﬁ.manu' porate Manu- '.Non tCorp- sector
Lear ing sector acturing facturing orate excluding
gsector sector sector private
corporate
___sector _
1960-61 45.4 37.8 36.0 76.8 65.9
1961-62 46.0 39.2 26.3 79.6 68.5
156263 43.7 -40.8 36.3 67.9 59.5
1963-64 44.7 44.3 37.0 £8.0 6C.0
1964-65. 42.9 40.5 35,2 69.4 58.6
1965=66 41.2 40.7 33,7 65.8 56.1
1966-67 40.0 38.8 33,6 61.0 52.5
1967-68 36.0 38.0 29.6 57.2 48.8
1966-69 35.7 40.2 286 56.2 49.0
1969-T0 41.1 39.6 31}3 67.1 55.5
1970-T1 38,1 37.7 52.3 53,3 48.3
1571=72 136.4 38,0 2.0 51.1 1.5
1972-73 36.5 36.0 0.2 61.7 47.8
1973-74 38,4 32,0 31.4 66.0 491
1974-15 4%.1 33.7 33,2 81.0 5640
197576 38.6 36.2 26.3 73.2 53.4
1976-77 43.6 44.9 27.2 73.1 59.2
1977-78 40.1 42.8 26.7 61.8 52,8

———

=<

Sources Rstimated from the various issues of the National Accounts

Statistics and the Reserve Bank of India Bulletin,

The appropriation of the surplus in the private corporate sector shows

that the proportion going as interest payments has risen from 166 in 1960-~61

to 68% in 1977-78 the sharp increases occu:c'[ing between 1975-76 and 1977-78.

See Table 16. This mears that either there

s an increasing dependence of this

sector on borrowed capital relative to thai of own capital or that the cost of



capital for this sector is rising. The pioportion of surplus going
as tax hes also increased from.36% in 1960-61 to 51% to 1977-78.  This

proportion as in the case of interést has been very high during-1975'73-

'Tdﬂe16
lable 10

Appropriation of the Surplus ih the Private Coxrporate Manuf=-
acturing sector '

! .
Proportion of'th?,gperatigéazgr?lus approprated as*
. 8

= 0_DERce
Year : Interes# ' Tax

1960-61 17.8 36,1
196162 18.6 40,3
156263 19.3 49.4
1963-64 20.7 48,7
196465 24u0 45.2
1965-66 29.. 26.1
1966-67 3.5 42.3
1967-68 S.4 41.4
1968-69 48.3 40.8
1969-T0 40.6 57.8
1970-71 40.1 39.1
1571=72 23.7 40.6
1972-T3 44.7 42.8 -
1973-74 39.1 45.5
1974-75 39.3 45.5
1975-76 63.2 55.3
1976-77 66.2 54.0
1977-78 68.1 51.4
Source: Estimated from the various issues of the Reserve Bank of

India Bulletin.

In sum, one feels tket the 1w proportion of non wage income to

Lolal incomo; tho rizing interest and tax payments all taken togethor

The appropriation of the surplus into tax, profit, interest etc as taken
from the RBI does not sometimes tally with our estimates of operating
surplue because uf certain concip*ual differences between our estimates

of the surplus and that of the REI.
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vould leave very little surplus to be ietained hy the private corrorate
‘sector. Added to this the slow growth of thig sector relative to that of
organised manufacturing would have resulted in maintaining the share of
private corporate savirige in total sav#ngs'at a low level. Further, the
accentuation-of the above features in %%-78 would have caused even this

low share of privaté‘corporate séyings.in total savings to decline.

Some Broad Conclusions:
!

The general decline .of the share of the private corporate scctor

in the various indices of organised manufacturing seems to have been
share of the public séctor and .more -ithptrtantly thav of-the -

‘brought shout by rise.in the / nonicorporate enterprises. Though this
is pqgﬂible_ih-thé matter of savings as well, it has not been possible to
gstablishmit.m.HOWéver,'one finds tha£ evéh within the private corporate

|
sector there were.several factors oper&ting which could have contributed

to maintaining the savings share of this:sector in the econony low. The

more impoftant of\fhese‘ractors are (1& the low proportion‘of non-wage

income/total income in the private corﬁorate sector_(z) the rising_interest

and tax payment and (3) the failure of ﬁhis sector in general keep io pace
|

with that of the organised sector. T eiaccentuation of these features

during the period 1975-78 seems to have| further depressed the already Low

share of the private corporate sector |ih total savings.




A note on the methcdology end data used in the paper

Sourcesof data used in thig paper are mainly the various issues of
the National Accounts Statistics'and th9 Annual Survey of Industries
(Factory Szctor) published by thé céntra; Statistical Organisation, the
Flnaneinl Statintics of Joint Sti:k‘Companies published by the Reserve

Lank of India and the All India Income Tax Statistics published by the

Divectorate of Inspection (Reseaych, Statistics & Publication).

While most of.tﬁe tables ujed in the paper are seclf-explanatoxry, thce
nain tables making estimates for the non-corporate or unincorporated sector
need some explanation. We have prepared estimates for the noﬂ—corporate
sector both menufacturing, non-manufacturing and all non-corporate enter—

i .
prises. For the preparation of these tables we have uscd both National

ALccounts Statistics data as well [as the ReserQe Bank data. Tﬁe latfef
pource has been used for piepariﬂé estimates for the private corporate
sector. The estimates for the hanqorporate sector are obtained és a
regsidue by deducting from the eSﬂibétes for the-total organised sector,
the estimates for the public séEfb& and the private corp&rate sector.
How the estimates of each of these| sectors, viz., organised, public and

o ! ,
private szector is prepared, their%koverago otc. ig detailed below.

Orgenised Sector: For preparin# b#timatés for all non-corporate enter-

prises we have restricted.the dgfﬁbition'of organiged sector to include

only the ofganiéed nohffinancial séctor. Daté for.this sector is obtained

by dnduuting dnlo ro}utiug to the Pinancidl sector from totul-;rguniuud

sector; finéncial sector being de%ined to iﬁclude Banking and Insurance.
' i . v .

out data for ihe organised part;pf'thu‘financial sector alone is not
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available and the data on the financjial sector which has been used

i
includes both the organised and unorghnised financial sector. Our csti-
mates for the various sectors are prepared with reference to factor

[
. . . |
Inecome data i.e., the main indices wp

have used in our paper are net
value added, compensation to employee's,l_ operating suxplus, interest,
rent and profits and dividends. Net value added minug compensation to

|

employees = operatingsiwrplus. Operating Surplus = Interest + Rent + Profits

‘and Dividends. The detailed definitions and components of each of

these sectors are taken to be the saml as those outlined in the Naticnal
1

Accounts Statistics, Sources & Methods, April 1980. To recount Organi-

ged Non=Financial Sector = Organised *Sector ‘minus Financial Secter.

Financial Sector = Banking and Insu-raif;ce.
'Public Sector

Public Sector in our paper referg to the non-finuncial public sector.
Non-Financial Public Sector = Public Administration & Defence + Non-firan-.
cial Pﬁblic Enferprices.

Non-Financial Public Entez;pr'ises = Total Public Enterprises Minus non—~
departmental fina.nciai enterprises.
The data for each of those sectors is directly available from the Nation:l

Accounts Statisties. .

Private Non-Financial Sector -
\

Total organised Non-financial minus public administration and Defence ani

non—-financial public enterprises = Private Non-financial Sector. From
the estimgtes ofl 't};e Private Nof.—i_‘i" .ci._-:\.l Sector, one can arrive at

estimates for the Non-financial uniz:c]oipofated enterprises within the
organised sector. One may c‘all. ‘chedé‘, non—corborate enterprises which

. . 41, . co—operation -
include partnerships, proprietorshigs and / That is Private Non-financisl
e
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sims Privete Corvorate (Yon=Finzncial) = hon=Corporate.

e shall next examine how the data for the private cozporate sector

. . Y
\eon—~finzneizl ) zre preparsd.

-rivate Cor:uorate Sector (ﬁon-Financial}
' |

| Data for this sector are larpely estimated frow the sample date
sublished every year by the Reserve Eank of India.on the finances of
joint stock companies in India. The sources of data used are Ril's
"Pinancial Statistics of Joint Stock Companies 1960-61—1970-71", "Finap-
cicl Statistics of Joint Stock Compahies 1970=-71=1974=75" and soie issues

of tie Reserve Bank of Incia BullettTn.

Private Cor-orszte Sector (ﬁonéF{nancial) is defined to itclude riedium

’

and Iarge Pvblic Linited Companies, ﬂedium and Larpe Frivate Limited
Companies, Smell Fublic and Frivate .imited Companies and the Branches of
Poreisn Companies. Cnly sample data {n MNediun and Lerge Fublic Limitgd
Companies is adjusted for the whole, %hile in the case of the other sub-

sestors sample data as such is used. (The reason for this is, the current

methed of blowirng up bascd on raid-up cabital coveruge tends to

over eatimate the figurcs especially ﬁ eﬁ the coverage of the. saiple is

very low as is lhe case with the sub-'éctor like Fedium and Larpge lIrivete

Liwited Cumcanles, Sumall Comganies etc i In this paper we huvé adjus#ed
aniple data on medium and . large publpc Elnited Companies by iinking it to .

‘5

the Census frame of all Fedium and Large fublic Limited Cenpanics follow=

ing toe metiod given in the paper # rchr:cd beIOW. Gince we have adjuSued

#  U.Shanta ''Population istimates foﬁ tﬂe Corporate Sector = An Alternative
Method!" Bconomic & Politieszl Week%xqqay 1981,




sample data relating to one Sub-septor alone and used sample datza az such
for the other sub-sectors there may be an element of unlecrcaztimation in
our estimates of the Private Corporate Sector, and this would overcgti-
mate the figures reliting to the*nbh—corporate sector, they being cbtained
by deducting private corporate estimates from the estimates for the Privaie
Sector.,

The indices for which we have made estimates are for the factor incomes.
Those are not directly available from the Reserve Bank Data. What we have
done is to reclaééify'baiance sheét and profit and loss data as given in
~the RBI Bulletins into production accoﬁnts for each sub-sector ard then
calculated the relevént variables like value added, compensation to empio—
yees, operating surplus etc. Items included ﬁ.ﬁder various categories in
our reconstruct are as follows:= Vdlule of Production = Value of Sales +
IncreaFe or decrease in value of dtock,Value of production minus Inter--
mediate cousumption = Gross Valuei;hded-Intermédiate consumption includesg
value of Raw Materials, Store$ and Spaves, power & fuel; other mamfact—
uring expenses, Repairs to Buildirlgs, Repairs to Machinery, Bad debis;

other expenses, and othexr proVisioP (other than tax provision).

Gross Value Added minus consumptioh f fixed capital = Net Value Added.
Gross.ValuevAdded minus coﬁpensation to Employees minus conswnption of
Fixed Capitél operating surplus Cbmpensatlon to Employees includes
salaries, wages & bomuci Provident fund Employees Welfare Exps.; Mana-
gerial Remuneratlon and selllng Comtbission. Operating Surplus mimus
interest = Profits and Dividends. h:oflts and Dividends are ébtained by
deducting interest charges alone irQn operating surplus; as there is nc
separate data available on rent, . Tant being-classified undér other
expenses it would get deduéted'aldﬂg;with'intermediate costs,-.Another

factor to be taken into account is,!since we have estimated the factor
. b



frcores from production accounts, the chiegory of "other income" or
non-operating surplus is completely e)’:cl'.ti'ded from our estimates.
- After vrepering estimates in this WELY‘ for the Private Corporate non-

fingncizl sector, they are deducted frbm‘\ thé estimates for the private non-

finencicl zector 1o obtain éstimates forﬁhe non~corporate sector. That
ig Private Non-Financial minus Private Cox‘,porz;:te ‘Non=Financial = Non=-Cor-
wrate Enterprises, lowever the data on :553.1 non=-corporate enterprises
hes bewn used only to a limited extent in'the paper.. The mla,d.n data in

the pujer mefers to the wanufacturing sector.

“ore or less following the same sectordization as outlined above we

e Lrcpeanerd ootinsites for non-corporate zlr.anu_factuxing enterprises.
ingt iz, Repgistered Manufacturing minus Public Sector Manufacturing
alnus Private Corporate Manufacturing = Non-Corporate Manufacturing.

T i A
SSILETATON

uiacturing

c Tor registered manufacturing (manuf: enterprises registered

wder the Pactories Act) is directly available from the National Accounts

Sh iy
PLIListics.

Bivis Secior Manufrcturing

1

Yxtz on factor incomes for Public sector manufacturing as such (for
both depertmerntal ﬁnd non-departmental) is no‘]t: available., Only the

Net Yzluc fdded by departmental and non—depar“tmental enterprises in
marulacturing is available. What is therefore done ig to work out the
propoxtion of each of the factor payments in value added of all depart-
mentsl saterprices. The same is donme in the onge of non-departmental

saterpriges nlso. These propoxrtions are then applied to the respective

net valie zdded in menufacturing by departmenfé,]f\ and non=-departmental

2 - T A S . R Vo
:aterpoizes to get the Telative contribution ofl dach factor payment
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within non-departmental mamufacturing and departmental manufécturing

respectively. This assumption is admittedly arbitrary and needs to

be wodified when better informetion becomes available.

. i
Private Corporntu Manulacturing Sector

In the case-of the Private Corporate Sector the Reserve Bank Sample
data is blown up ‘coverinhg three ndjor manufacturing groups. That is
Processing and Mamufacture relating to Foodstuffs, Textiles cte, Pro-
‘cessing & Maﬁufactu%ing-relating to Metals, Chemicals etc. and the Pro-
cessing and Manufaéfu;e rélatiné*#d industries not elsewhere classified
le. group III, IV'& V.of the RBI dlhscification. For each of these
groups‘and for each sub-sector (;iké.ﬁedium an& Lexge Public and Private

etc) production accounts are prepa%éd}and the verious indices . esti-

mated and then added up.

Non=Corpor: te Manufacturing

.Estimates.for the non-corporate'mamufacturing sector is obtaired as
g residual by deducting estimates for public manufacturing~%ﬁd piivate
corporate mamufacturing froh'register'g manufactﬁiing. In this coso
also, the procedures.outlined abo&e were us§q to obtain data on 211
non=-corporate enterprises for each of {the facter payments and for manu-—
facturing non-corporate entérprises.  @y deducfing the latter frcom the

' g ' I . . ,
foreer, data on factor incomes fpr-allTnon—corporato, non-manuiacturing

enterpriges is obtained.

Anmual Survey of Industriés Data

Another'éburce of data used‘is‘thefAnnuaI Sutrvey of Industries
(Factory Sectdr);. It gives data by type of organisation & typé of'owner¥
ship. 3By combining.thgse two sets of data we have worked odt the ;clcvnnt
estimates. Daéa on non-ccrporate‘bodiesilike partnership, proprietorshin

etc. are dircctly available. Estiﬁ&tes:ﬁOr rrivate coxrporate sector are



(il

obteired by deducting estimates for the non=-corrorate sector from esti-

mates for all private enterprise.

Tnese are the sources and methods used |in building our estimates.
Minor d¢teils are however left out because 'the purpose of this appendix

is wercly to indicatc how the crucial tabilefs have been preparcd.

(The author wishes to thank Dr.i.Vaidyanathan for the valuable help
rendered in the preparation of this paper, and Dr.K,N.Raj for his
useful cemments on an earlier draft of this!paper. Above all she
wishes to aclknowledge the unstinted help gi' an by oeveral of hexr
celltypuen and fricnds at different atageas the preparation of
this pepcr. She alone however is responsible for the errors that
remain,
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