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COOPERATIVF MONmARY ACTION : 

A FEN SUGGE$TIOI~iS FOi? TfIE D L ~ P ~ X G  COTnTEES 

The major refcnns which tlie developing countries as  a whole, 

including the oil-cxporth5 cowtries,  have s o q h t  in the i n t e r n t i o m 1  

monetary system em: (1) t o  re-establish n system of s t lb io  exchange 

rztes; (2) t o  'int,emtion.Ilise' reserve creation; and (3 ) t o  l ink the 

resburce transfer  involved i n  roserve crmtion t o  development. Let us 

see whnt, if any, success the developing countries hove achiwed in 

these areas. 

Exchange rate system 

The system which currently obtains i s  of rfinagod floating exchmge 

rates. It came into oxistenca af tor  the bre;lkdown of the p?r vclue 

system rwrly in 1973 and h s  operated clwr since. A variety of e x c k ~ n ~ e  

regi~n& Pave come t o  be ado9ted by different  countries o r  groups of 

countries. On tho one h n d ,  sono 30 developad. countries, account i r~ 

f o r  some 70 t o  75 percmt of the world t ndo ,  have a l l ~ w ~ d  thei r  cur;-.:n- 

cies t o  f loat ,  some indepdentLy, sono jointly, subject, however, t c ,  

varying degrees of management through officrial intervention. On thc 

other bznd, the vast ~ia jori ty of developins ccuntrics b v s  tricc? to  

- 
keep some sor t  of a f ix4  link f o r  t he i r  respective currcscics. E:?i.:; 

- 
largely exporters of primary cormoditius wluch'lwve tr?.ditionally 

q o r i m c c d  wide fluctuations i n  prices, csxpox-t cafings of tl:;: c?c.Jn:o;.:- 

ing countries &vo bcen subjact t o  considerable unc~rtz int ios .  I f lo 



fac t  tht now the 'major' currencies have cl~osen t o  flo?.t, k r s  cxposi;ci 

t11a11 t o  an additional unccrtzinty, link4 tc the exc2srtnqe h t c .  This 

l a s t  uncertainty, tho devdoping countries b.vc s o ~ g h t  ?g-e~erally t o  

rcducc by keeping, a l l  t h o  sane, a f i x 4  l ink fo r  their own currencies. 

No doubt thcre was always tile zrgunent tk7t  since w-cler a floating 

cxchnn.7o rntc sys'can tllc need f o r  mint,ahing exckw-gi. reserves would b, 

considerably lower tk.sl under a systcm of fixed exchange mtes,  men ti:, 

doveloping countrics stood t o  g a b  f r o n t h e  switch over to a regime of 

floating mtcs.  T h i s  a r p c i n t  i s  no longer M i d  i n  We l i g l ~ t  of the 

nctud. experiwlce over tho past one decade or  so. During this period, 

not only hnve oxch,mgc n t c s  f luctmted vie1entl.y and e m t i c a l l y  but 

also -the bdancc of pynents def ic i ts  have m o u n t 4  enormously. This 

was p7rticulnrly so of the developing countrics. As a result, the need 

f.?r exchange sc-scnres b.s bcen greater than ever bcfoi-e, especially fiir 

these countries. 

Intcnz.rtiond rosemo creation 

The dcx-dopi-= countries' oq~ous&l of a system of fixed exchange 

ratcs shoulci not howovdr be construzd to  m e a n  tht %he par value system, 

sot up a t  thz end of  World iar IT, operated i n  m y  signifi~mt measure 

t o  thc advantage of the d~vcloping countries. The principal benef ic ia l i~o 

of p r  mlud ~ystcm wer2 r09zll.y the developccl countries. G3ut, a s  

tlzc bonzefit of the old system crccrued through reserve creation, it 

was distributed unerrdy cnmn c~?ong h?c devdopod countries. let no 

d - b o r ~ t c  01-1 it 2 Lit t le .  Though gold was then the ultimate rsaeme 



asset,  t h e  day-to-d~y l i q u i d i t y  r.cquirc:mmts ijf t!le i n t s r m t i o m l  monck.yr 

system ware supposed to be met by w h a t  %chl.up kzs choscn to rsfsr t o  a s  

cloakroon type of opcmtions of tha  IMF. In e c t w l  pmcticc,  :lowev.~r, 

these cloakroom opcn t ions  were found. t o  be extromdy in?dequ-.te. Tho 

resulrt was that t h e  i n t e m t i o n a l  non.3tary s y s t m  had t o  m ~ e t  i t s  l iquidit ; ;  

rcquireolats auk. of t h e  f o r c i ~ a  1 i . z b i l i t i e s  o f  n few (indeed one) reservi: 
. . 

currcncy countr ies .  P7 i h e  s y s t ~ m  was l-lregly provided with i t s  

resorvcs by t h e  Unitd S k t e s  through tho croation of do l l a r  1i::bilitien 

abroacl. %,o Table 1. Tho d o l l a r  l i ~ b i l i t i e s  weri: created by U.S.A. 

by e i ther  m r g  current account d e f i c i t s  in b d m c e  of pymeilts o r  I!L+.- 

ing investnents abroad o r  through some combination cf  t h u  two typ.;s of 

transactions - one involving cl-.in t o  current r ea l  tmnsfors  m d  tho  

second involving c b . ~  t o  real  t m n s f e r s  i n  t l ~ e  fu ture .  

- h t  the  developing countries have been nrf:L&ng f o r  i s  +&it \.:kt- 

ever the  regime of cxch?nge n t e  (tlioug1~1 t l ioir  o!.~i preference, ns is 

expllZinod above, has been f o r  s t sb lo  sxchnge m t c s ) ,  i t s  .liqui~.i.i,y 

requirements should be n e t  through n system of ~ 1 u l t i l o t u r ~ . l  r a s c ~ ~ c  ::c .. 

t i o n  undor which countrios can drzw upon the  i n t e m t i c m  rosenr,~:; on 

t h e  bas i s  of t h e i r  needs an3. no t  on t h e  ba.sis of t h e  ~cononic  strc?i.:t!l 

they b . p p ~ i  t o  onjoy. Ldoed, t h e  1943 Zeyncs' El.m ~ n v i s n g ~ r l  i2-i! 

c r a t i o n  of deposit  l i a b i l i t i e s  by sn intc=t ionaI  ngency, t c  bz cr-iii:. 
" 

Intornntioa-LL Clearing Union ( XU), with t l ~ u  purpose of &en:?i!rz cr,.'i'.. 
" . . 

t o  countrias in balance of payments de f i c i t s .  "Il-lesa intcm~tic?:.ily 

crcatod deposits, accordiric t o  t h i s  plan, w;:rc t o  be sqcopt~d  F:{ t h e  
<'* 

countries in bzlance of p z p c n t s  smp1us as int.!m,?.tioi~d r.'sc:-~es. 1% 

took world (i .c. ,  comprisir EQ ncrtbers ) quit3 Sor!!i: yj:!l-S, h o ~ ~ i ~ i ~ ' ? ,  



t o  apprecinth t i le noed f o r  i n t e r n ~ . t i o w ~ y  cre.zted ri:curves. kiticd 

r t t m p t s  r.t expanding world l i q u i d i t y  c o n c c n t ~ t ~ d  on quot~. incronses. 

In t c r ,  i.c., i n  1567, whm it wns agreed tht, i n s t m d  of l~ttig,- t h e  

U.S.A. c rca tc  i n t o m t i o m S  resc-rvcs through t h c  q n n s i o n  of i ts di.po- 

s i t  l b b i l i t i c s  abroad, t h e  ELIF should bc aut l lcr is~d.  t c  crw,tc c?;posits 

of i t s  own, this agrecmmt could bc r(~cchcd on t h e  con6ition th.Y such 

deposi ts  would bc c r c a t d  in specif ied mounts orJy  znci t i n t  thz DTF wo1;l.l 

a l l o c z ~ t c  those dcposi ts  among its-momber countries in  tho proportio!7s 

ns  t h c i r  quotas with t h e  Fun&. Thdse deposi ts  wore t o  be dcnomi~m~cl  i t :  

gold - W c r ;  t he  d o l l a r  a s  st wns thcn - a d  were t c  bc cnlled ,Spcci:J. 

Drawing Bights (ED%, f o r  short) .  , It was agrcod. tht 9.5 b i l l i o n  =its 

w i l l  bo created ovcr a period of %i rce  jxxrs, +?&ending ro in  1576 t o  

1 n 2  and -3Llocntd to nrx~hsr countries according t o  thei,.ir' .quot.-.s i n  t l ~  

Fund. No fur thdr  creat ion of couic: b e  n g r e d  upon mt i l  1572 whc?~ 

it was agreecl th2.t a f f u r ~ o r  12 b i l l i o n  Siis would bc issuad ov,.:r r, t'l1roi:- 

ye.?.? poriocl, 1'979 t o  1 %I .  The p ~ i n c i p l c  of ~ c c r . t i o r .  accori lb~ t o  

ths b?J.nncc of p n p e n t s  n o d s  could not  be agrccd upon ?uc t c  tl.1~ s t i f f  

opposition of t hc  sr;lall rdnor i ty  of thc! 6cvelopcd cpurArics whc control  

tile Fund decision &in{;. 

The first dccision t o  c r i : ~ t c  SO::s wns t,?km i n  l + s s  trc-&Zr?d timcs. 

Tilt brcrlcl was s t i l l  s t r u g d i n g  t o  s t a y  cn t h e  p a r  valu5 Syston, xiti1 ;c:L(. 

+ a s  i t s  ultim-itu znchor. ~t was hope?. t l ~ . t ,  %nth tho c r m t i c n  c:f t k i s  SD-.:, 

t h c  r o l e  of +hc d o U ~ . +  as tile i n t e rna : iond  rcs.;rvo c u r r a c y  wc~32 be 

r~l~m+d though t!lc quostion of tl% ovorkng of d o l l a r  l i n b i l i t i ~ z  >.*l6 

. . 
rbrmd, evcn a s  it tlicn s too l ,  rnissd issucjs wi~ich wort h?rd t o  i'nco, :- - .  i 

s t i l l  t o  h c k l e .  By th2 timo, howcvor, tht t h e  sa1ctioneC. f i  :l~':: r:: c- . 



lmd taXm a tml qui te  & i f f a r a t  than could havo been 3nticipq.ted in 

1969. Bcrtween cnd-15.6S; ~ncl end-1 972, t h e  a c t , ~ d  i m r w s e  in f c r 3 i n i  

exchmgi: o r  currcncy rcs5rves t u r n d  out t o  be seven t i n c s  1,l.rgir t h i n  

t h e  SDk crcxtud during the Sam,: period. %, in qw.n t ih t ivo  tumls -:t 

1mst;thc c r e ~ t i o n  of 3 X s  provcd to be 3 virtual ncn-cvmt, nlraady. 

Wfiw~, in JnnW.ry 1476, t he  In t c r i a  Committee of th~lu DF decided t o  

?u t  i t s  s tpap of c?p?roE1 t c  tb systsm of nC2p.a@ floatin,:, 2nd dx idcd  

a l s o  t o  desi,@ata t h *  SDE instad of ,g~ld as  tho p r i n c i p d  reserve a s s ~ t  3: 

t h c  intornat ional  nonctary sys tm,  it s t i l l - f a i l a d  t o  mki, any piovision 

wlmtsocvcr f o r  t he  crcetion of reserves undor intcmtion-!l auspices. 

I n d c ~ d ,  it, cvon n fusod  to allow any expwlsion of t hc  SRs ,  wit11 a l l  

t .hzir r ~ s t r i c t i v e  and re,rrrcssive s y s t m  of n l loca t ion  among t h e  IMF member 

c o u n t r i ~ s .  This r.;ffusd t o  exp~nd  the mRs was m d e ,  knowing ful1.y 

w e n  tht, sinco 1469, whcn t h e  DEi c r e n t i ~ n  wr~s first agreed upon, Lhe 

c u r a c y  rcacrvcs, in'ccd do l l a r  reserves, k d  oxpnndd q?lenomcn-.lly p 
from ;33 b i l l i o n  a t  t h e  erid of 1969 t o  ,;,I65 b i l l i o n  ?.t t iw end of 1575 

3s i?g>inst cj9.5 b i l l io r i  c,f ,W;gj;zs c r c n t d  d-5 thho sam2 pzrioc',. 

(I~-v,dwcl in t,a-!.~s of t hc  16-cwrancy basket, adopted in 1$74, the  

clollnr v?.lue of t h ~ s c :  -t t h e  end of 1975 woulr? come t o  cbout 511 

b i l l i o n ) .  As  f o r  t h ~  f?.r morci m s s i v o  pro1310111 of t h e  doflnr  ovorhkrq 

i n  1776- nore n.assivc t b ~ a  it was i n  1569 - it rGm-.inod swept EJC?J> 

~1~~ pla of d c v d o p i x  countries i n  ~ m ~ r n l ,  and tho non-oil ,-. 
/ 



i ne f f i c i en t  i?-.nner f dl flnt on th, f C ~ I  dovclopcd countries i n  1.11ion1 

continued t o  bo concs.ntnt,d t l is  vzs t  5U-k of t11s quotcs nnc?, 

thcrdori . ,  i t s  voting rights.  

Tho l i n k  

The dcvolcping countries k v c  bccn arguing not  only f o r  i n t o m -  

t i e n d i s i n 6  resGrvc c rcn t ionbu t  c l s o  f o r  linkin2 such rcsi?rvc? creat ion 

w i t h  dcvclopmcnt assistance.  This rr.dc sense i n  tho l i g h t  of t:>c fr.ct . 
tint tllc d w e l o p ~ d  countries, ns a group, b .~enmmning ,a s i z a . b l ~  

currcnt account sd-plus in t h e  bo.lnnce of p a p m t s  f o r  years on cncl till 

t h e  w.drupling of o i l  p r ices  i n  October 1573. Also, gi;rcn t h o  priymdn+,s 

nrr?.qcmants wcrkod out botwcen thc  doveloped corntr ics ,  o.g., t h ~  

hn~r~a.3. ~lgrocmcnt t o  Borrow ( ~ ~ 8 1  of thu Group of Tcn, tho ccuntr ics  

r w l l y  in  n t ; d  of brrl1w-ce of L % F ~ ~ ~ t ~  nssistanco woulrl bc tho r l ~ v i r l n p i ~ ~ ;  

comtr ics .  

T h i s  p lca  f o r  thc! lin4: has boon s t k n a y  rcs i s tcd  on two major )grci;rlds: 

(&fortwat.tr?ly, t h e  Westurn aczdm.~ic commi ty ,  barring z, f tw  excc;ptions, 

has  provirl~d strong support t o  such opposition). One i s  t h ~ t  t h e  

t i  rcsonro c r w t i o n  fious not  cam2 a &rst: tr?.nsfer of resourcas 

t o  such c o u n t r i ~ s ;  they only p e r f o n  n ncrmd bankirxz m l c  f o r  which 

t h ~ y  prob?.bly get, p2id i n  t h e  f e n  of i n t o r s t  c k ~ r g - s .  Thc ar:,-un& 

ignores thtt even G n o r i d  domestic b x ~ k i n g  opom.tion 1,rithinan econony 

involves t n n s f c r  'of rzsourcos from savdrs (son2 of whom rimy aot i:.- :rr?-r- 

i q r  v ~ l u n t a r j . 1 ~ )  t o  qmrlors .  A t  the  international lcve l ,  t h e  brml-xr'- 

corn t r ios  a r e  a l so  very of tcn  t h e  spnclor-countries. h d c i d ,  nt>t c~i'<~y 



do r&al resources z.;;t trm~sfurr?il t p  .I rzsomc-cresting country but 

tincy get so transforrcd e.t concession5L r.?.tos of i n t ~ r ~ s t ,  to  sucli ?n 

cxtcnt t h ~ t  tho rcscrvc-crwting country is, i n  cffoct, .?bl?l; t o  borrow 

on long-txm, indood pornkvlint bnsis, ?.t rntos of i n t ~ r o s t  whicil 7ri; 

usuzlly quitc low. Th3 o~jor icnco of pcs t-World rhr I1 phunononcr, 

of a continuing buill-up of c?ollar 1iabilj . t ios abmnd, provides zn nripl~ 

d ~ n o n s t ~ t i o n  of wh-:t c,-n lxpnen on t hc  ?.bovc lines. 

Tho scccnd argunlcnt i s  that it,  i s  wrong 3 .~1  imprcp~r to riix si, 

dovelopm.;nt nssishricc w i t h  Ir.lnncc of w.ym~rits assistmcc, h~cnuso thc 

ccnsiderp.tions going into the dctormin-rtion of thc t w c :  ::xu -n.th.oly 

cliffcrcnt. But th i s  scconcl 2rbwcnt i s  grossly nispl:iccxi, if not nltc.::..>- 

thcr dishonest. Cncc it i s  conc&d ti12t t h ~ r ~  t2k.2~ plccc t m n s f ~ r  of 

rosourcos in  the prccoss of rzsiirvo cr~.?.tion, then it c-.mot bi: 6oliicl 

tnzt  th is  tmsfcr  so filr 1rr.s bwn bcn~f i t t i ny  r, fcw rich ccountfius -- 
induccl only one, nix3 ti:u.-t tuo th,; yich-,st ;C th,-sc countries. 1% is  

2: 
t h i s  resource-t~nsfcr nspsct of intcrn::tion.-.l resenre cr.;;atio?l 'tht 

th< 'knk  sucks d m s t i c z ~ l y  t o  correct. 

Sc,nctimus, an d d i t i o n a l  or;; m a t  adv~-nccd. z~r..-inst tile l ink i s  

t h& it w i l l  mLom-t t o  ;n ao rc i so  in def ic i t  fin-ncing on a i~lolpl s~-cl,;. 

- 
I t . , i s  not clh-.r, howcvcr, hocr t11- as such i s  more inflation:-.ry '2s:~ . , .. 

ruscyr:: cro~.tion by :: rcscrve currency country ( .G .c, t h ~  U.S. 1, whic!~ 

g n b l ~ s  the l a t t e r  to  run .Lnrgo b.?l?.nce of pzy r~~n t s  defici ts .  11s -2 . .. 
? 

TJITCTAD docmcnt p i n t s  o-ut: '&:rr: ~cn::rrVy, tblj p r o b l ~ ~ 1  of :.r.tci:i.r.;: 

ccntcxt of thc link but .dso i n  corauction w i t h  r;ny b i i lC~i r~g  ul, of r ~ i . . i -  



Intercsti.ngly, t h c  two c o m t r i c s  which k.vc bsdn mcst mbt:!ndSng 

i n  t h k i r  opposition t o  th.: l i n k  zm t h e  Unit& S L t t ~ s  rind. Ucst G ~ r r i n y .  

The reasons f o r  t l ~ c  U.S. op?csition a r c  q ~ 6 t c  obvious. T-k LhCtcd 

S t ~ t e s  becn t h e  pr incipal ,  if not only, bmcf i c i a ry  of t h ~  s y s t m  

of rcscrvo crw.tion *-t ltzs p r c v f i c d  so f.7.r. L?tcly, !lowcv<:r, !Jest 

& m y  too h?s bccn t h e  boncficir~ry.  M-.&s h d d  i n  tile f o x i i p  cxcl!r.n_,- 

rzsonres  of var ious  c c u n t r i ~ s  a r c  Gq.lrandy c s t i m t d  t o  dxcocd $20 

b i l l i o n .  Tnis f i g u r e  i s  no doubt, v j r y  much lowcr than !,'200 b i l l i o r ~  

wi th  respect  t o  doll0.r holdings bu t  it is  quit,: s u b s t s r ~ t i ~ l  +n itsslf. 

A t  tk s m c  t im,  one ~1- t  tC&e note  t k z t  West Gemz.ny I n s  b ~ ~ n  tl1c 

l a r g e s t  s ing le  holdsr of d o l l a r  l i - b i l i t i c s  ?broml. Ewevcr, the !nl_st 

Gem-,n support of th;: p r ~ w l c n t  s y s t ~ . ~ ~  of i n t d m z t i o m l  resoma crz- tio or 

d ~ r i v ~ s  p r inc ip l ly  f r o m  ( a )  th.2 bclii?f t l x t  the dclifice zf pest-bli.rld 
4 

W-.r 11 cconomic g ro~ .~ th  inQiest  G e m y  r e s t s  c ruc i a l ly  on t h e  U.S. 

d m n d  f d r  i t s  q c r t s ,  znd' ( b )  i t s  strcng suspicicn tk.t 2 reserve 

currcncy mls  f o r  t h e  %rk w i l l  s u b j % ~ c t  t h e  ;omtqr to suildcn cP:mges 

i n  i-ts short term l i a b f l i t i c s  held .-.broad and w i l l ,  a s  ? r a su l t ,  

g r ~ a t l y  coinplic?tc t h e  oppimtion cf i t s  non2tzry policy. Also tlrc 

axchnngo r"lt.2 of fi1:rk raignt til;;n c2i~rL3t.s f r p i n  i t s  lcng t u r n  trc;nd with 

cosey ~ r c w t l l  cons tx in ing  censGqumcas. G i v w  t he  s i z e  of t h e  U.S 

cconoinjr, th,-.t country i s  cluch l i s s  c c n c i r n ~ d  :xitli these  a ~ t t o z s .  

Thc upshot of ?Ll t h i s  has  bccn tlnt, not  cnly t h e  dd :~u i c i  f c r  

tlii; l i n k ,  but  cv&n tha  ccr*.tion of rescrves uncl~r  i n t z r m t i c l ~ l  auspir-s  

1x1s so f z r  b o a  v i r t u d l y  isor&, unless on2 considers th, dscisioris 

r d t h  regard t o  t h e  l i m i t 4  c r x t i o n  cf SDIis ,?nd quota incrm.sos a n  



a t t m p t ,  l~owovcr l i n i t c d ,  t ,c i n c r a s c  wcrlcl l i q u i d i t y  under inti:mzticn~:i 

auspices. Oni> night  2.56 h ~ r o  *t, w h i l i :  t h e  ncxt rivicw of cp.~t,?.s i s  

l ike ly  tc bd lntl?.er protm.ct;.cl ~lncl l ~ n g t h y ,  t h s  prwspuct of furth,;r 

c r a t i o n  of S L s  cvar t h e  n& f a  y- r r s  of h a g m  adx.i inistr~tion i s .  

a b s o l u t d y  b1L.k. 

Thus, i s suus  i n  intz.~-n.:.tion,il. "rnetnry rcf o m  s~hick,?re of ccncsrn 

t~ thi: dcvdopinz ccuntr ics  rsrnzin :r.ltogiithur mrc.solved. T ~ L  uxcl%~.r~gs 
I 

m t ~  systez~ i s  now qui to  vc>12tilc, r:.nd s ince t h e  pnynunts d d i c & s  of 

t h c  dwelq>ing  cC;Untrics h m c  mounted cnroncusly thsir nccd of uxchrtngc 

roscrvcs i s  vsry nuch grd-~tci- thq.n before. .It thc ssns  time, though 

non,t-.ry q u t h o r i t i ~ s  cvur hold on t o  t h e i r  grlc! stocks,  now la,rgely 

ruv,;lu~d r ~ t  mrk;t p r ice ,  tho m.in source of intermticn?. l  ~ , s a r v c s  rcmnir~s 

t o  bc t l u  do l lc r .  Tho onc iinport.?nt cb?ngo, howovor, i s  t hn t  dolp.r lil- 

b i l i t i c s  .?.bron'-Y ?.re now i s s u d  not on ly  by the  U.S. o f f i c i a l  agmcies  . 
but : l so  by tho  U.S. commorci.-,L h?mks o p o ~ t i n g  outside.  The h t t c r  ccn- 

.i .. a; 
p r i s e  mcst of :.~i~-.t i s  c imonly  r ~ f a - r - d  tc*.  z s  thc E u r ~ w l o l l ~ r  nirkut .  

S i n c ~  curruncios n rc  no 1cnctir denomin~tcd i n  zc~ld, i t  follows th7.t f o r  

i t s  5epc.sit li.?kilj.tids hdcl .brcn.d t h ~ r c  is 110 cbl igat ion on tho p?rt 

t f  t h o  rescmo =rrciicy corntry t o  co'mert  t h ~ m  i n t o  gold. The gold 

c snvor t ib i l i t y  oblig-.tion unolcr tho old system pcssiKLy a c t d  cs some 

check on t h ~  rescmo currency country wlzin it cmcrtcd i ts  deposit cblign- 

t i c n s  ibrcr~d.  T11z new ,.wstm kqs r<~iicved t l x t  chuck a l t c u t h e r  a d  

ripl.2cc;d it by v i r % w e l l y  rim-. Thr: ri;ccslt ,-.ttc!npt on thc  pn.rt i f  the  

account iZce c,me t o  notxing, l n rgc ly  I f c i l ,  bacluso cf thi: U.S. urz,,i- 

1 l i n : ~ n c s s  t o  acccgt cay l i g i t z t i c n  wktsouvcr  cn i t s  r i gh t  t t c  crc:.tu 

2.on.m.r l i p . b i l i t i j s  3bro;d. Thus, not  oiiiy 11:s tll.; ?+,tcs?pt t c ~  ir~tunl?ir.io-. 

nd is ; :  thd cro?.tion of r~;sorVcs f s . i l ~ d  n i s c n b l y ,  b ~ ~ t  thu rsigrc:ssivi: r~ ld  



i n u f f i c i ~ n t  systtin of, currmcy r ~ s d m c s  c r a t i o n  stmd s ncw n c r ,  at~~:.l~.,:l:,r 

untrcnchd thm ,vsr bcfor.2. Us f c r  thz l ink,  whtch wc-dc' ixq.va ~ r~su r i i !  

equitable distribution of thi rGsourco tmnsfar  inv~l-rbd i n  ir:t~m.-:ticn-l 

r.2survo cr..zticn, it can almost b, forgctten, bdcnusc th,: pros!~.,ct ai:! 

scw~s  t c  b c  of -. freeze cn bcth SIX crcrrtion .?ad IMF qmL-: incr~?s$s.  

Thi; expclimc;. of tlli; Gcvslcping c c u n t r i ~ s  rvcr th; >':st 17-14 :r,;-rr 7 

i n  rlclibcrtions on intum-.ticm.l r;~c.nct?.ry ri;form in  tl1.3 - r . r i i ~ S  for.' 

providd by thc: Intcm.ticnll fiknctn.ry Func., shodc7 h-.vu T,rovirI~A -m$- 

dcncnst=tion that  tho w2.y tho Funrl i s  ccnstitutcS. ,-.t p r o s a t ,  it i s  vir- 

t u d l y  impossible t c  ,get m y  c?ccisicn through i f  i t - w e n  r a c t c l y  nf f~c- t s  

tho in t j ros t s  of t h ~  inclustriLLis~d corntrios i n  g o n o ~ l  r.nd thi: U.S.9. 

i n  pnrticul-,r. Thi votcs cf t h ~  inclustriLa?is;d. cc.untric;s ,-.dcl up t~ cvor 

62 pcrcmt ?n& c.f this tnc U.S. vc,tcs nloni .~cccrnt  f r . r  21 p:r c a t .  

Sinca no nxjcr docisicn czn ?nu tckm without tL, bF.ckin.7 ,- cf ~t 1;:st 35% 

c;f t11c toh-2 vc,tcs, the U.S.A i s  in a position ti! m ~ r c i s c  .I. vote :n 

.-.I1 such clocieions . 

It app.:;~rs, thcrof c r ~ ,  th--t the world f ir.-sci?l cc:~i~riurIity, 

~riu t?kc -;auitii soncl tin,: t o  ncc.3pt thc: i<a~,  .t!+t - 

Kep-s mcotud ~ 1943, of >rcvidin,- f t r  t h z  creation cf intemnticnq 

roscmcs &or multil-terrrl ?uspiccs i n  amounts tlz..t z r ~  .1doqmtc tc  

t l ~ c  rcquira~ents c l  the cxc1vagc m t c  systcm t h n t  i s  g i jn~ml ly  ncceptwc! c s  
. . 

tl-1,~ bust 3uit-d t o  th;; wcrld oci-:nc!my. It w i l l  t,?ko thc world prc:b?bly ' 

s t i l l  l o n ~ e r  tr, .-.grco t o  Link such i n t c m t i c n d  xscrvo c r j l t i cn  t r  : ? . ; ~ d -  

lopacnt. In thu circmst:?nccs, cnl; 1x1,s t o  swrch f o r  wh--t W y  ntk~rwiso 

bc r~,px-&LZ ?.s S;cc,n+ bi;stl s~~ lu t ions .  



I ~ . : J c  t vc  m.501‘ prrpcsitir~ns t o  m-ko i n  t l u s  ccntoxt. h:. sur;m:.- ..> 

' a  sts ha skarch fo r  cclloctivo p.?yn,.nt.s c.rrcmz,:~xrts within t'hi; c'Gv~l(~pinz 

w"crld fit11 tb;? ,-.ctivc asscciation cf t!lc sumlus c i l  -crtii:.: c , . ~ m t m i  

th othcr stqgosts thc d o a o ~ n t  of tlic dc1v.n:~ r ~ s c r v ~ s ,  incl~.ij-:,; 

holcXngs of nonetargccld, cf th..; non-c,il dcv::1ciping c c u i ~ t l i . ~ ~  t. bui&l 

< 

up rcscrv3s of cc%oflitios which ir.> bcth stcck?.blo 2nd cf r n  j<.:r int...r,st 
, ., 

t o  th3 dxclopin;: ccuntriss ~ i t h ~ r  r:s ski>crt G-.rnsrs ;#r ?.s css ~-1;ir:l 

i-qcrts.  I s l i i  eln.bcr?.t:, r:n thcsc sugpostic.ns ons by cn.;. 

'&n onc lc,-ks a t  th:: fil;urcs of m c j l t  p a r s  ( s w  Tnb1.j 2), -%lo 

closcncss c f  thd surpluses pl.~ccd by thr; cil-cxpcrtini: c.. untl-il.: i?:? 4;k 

&mtdc.ak. r?allc& ?nd thc borrc!wir.,ys f rcn that vary r,rlirlcr?t by tiic zitin- 

. . 
oil d~vdcpin- ;  ciuntrios c,umct bc: rrssod. D u r i n g -  . .. the p ~ r ~ i x n  1574, t: 7 9 1  

of 
w l ~ l ;  t1lz c-f f icbl  E i ~ ~ c . - c ~ t  ll.:,r phcerientsL -Lh, r;-Z ~xp- l.tir~(; c: i~ztri .s 

add& u p t r  ':I20 billion. Tllm pr?.ctically all ::f th2 1.2 c. uritrius' . . 

surplusas pltcccl in  t.11, &IT pdcllar vrLrkL;-t :.vcr -: sc.iw-:yz~r ;rr.;rir.d c-?: 
boon 

ha srlicl. t c .  i ~ z v ~ r c ; c ~ c l s d  tc the ncn-cil devd-.pin; .c<u~t,rios. 



c o k t r i o i .  &so,. $he qatui3,ti&,- fbi- 'k&2e*cial . . .-LegdLng .tc,th:q: c!cye?yp- 
. . 

ink' c&mtxtes: have b e ~ r i  . . ~  .. qmlfj &li'&i , .  . ~, " . 8~ Wir~dr:Bam?:zs .$o%a.$$ ..., f o r .  t he  
. .~ . ,  ~, 

'7%05~ is mt t@gy will fa79 even t w s h e r  te rns  hereaf ter .  But eio' '!"' 
. ~ , ~. ! :. .:-I ,.,, 7 . -  ,., 

~ . .. . .. i ' i  ' . "  . ..;-: .! 7~ i ,  

bil~&$ok-ting c o u g t ~ e ~ : .  . ccqne%~bc . very  bxq~py ci t l ier ,  bec iuse  tbcy '.E:rrce 
> ~ . . . I .~,., ,. , , , : . #  ~~ ..: <:, ' .  1 .i ., . .  ( . i ~. . , .. , 

c st;~?un,$~ r n ~ o p s ? r + s ~ i c  crci l i t  Iiiirket klkch v i r t u i l l y  d.&&tcs %he terns 
. ~ 

-. 1 ! ,,. . , , '  , i  , :  .. . . 

on yh2cli it w i l l  bayrohl  fro?^ t ! ~ e s ~  cc&tri&s. . 1% m$t'b6-&no uf' the i r ' .  
~. 

. . .  " ... 
m&jor , cc&ems t lmt  -ir S+~&~S'-S~O-&C~.:@&:~&~&~ , - n nudr.-iqa 'PC ssibL 

~. 
, ,  . - .  , ~ .  . . 

r&x~>htsr~~f return m d  pie ati  t i l i  &?.e ' t i r n e  'safe ~ncr  rcailiiy r eh i sh i j i e .  
' 1 .  . , . . i , : r  . 

, >. ,. , 
, . . 

.. , L. . 
In t h e s e  c i r c m s t d n ~ a s ,  : thg  que+biort IJC~.U~@!L . . . @ ~ . ~ . ~ . .  :be ?d,dPssi,& i s  : 

, . , . , ..~ . . . . , . ~  . . , . , ; !  ,,(: . . '  
. . A,.. . . . ' I  . ,  - .:. ,~ ; , , ~. 

1 

Couldnl t recyclin;~: n f?$~f 'wds~wi&~~ ' th~ \ ,  ~ d & ~ d o p j , g , ~ y o , r ~ d .  be ach$wei:'wYlcr 
- ., , .. . . 

i t s  own auspices? Tha ,  not orLy can tl.1~ terns of f insnce be r d i s t i c n l l j  
8 : .  

. . 
rrclttptcd t u  t h e  nsods ,mcl repaying a b i l i t i e s  of the borrowing countries 

, ' . ,  . , . . . .  
, -. 

but  a lso tllc oil-exporting c red i to r  ccuntr ies  ca be &vcn m i r q c r t m t  
, . j, 

, , 

ro lu  not  only in t h e  fLuati.cn af t h e  terms'f t j .mi r~depos i t s  but also i n  

t h e i r  disposit ion.  Tho internedint ion ncw by tho &%-dollar n.l.rket 
. , 

secures neithzr.  Worac, $t ltecps out-rmst  cf t he  pool-6r cImelo;jiYq cow- 

t r i e s ,  wll-.tcver t h e  t o m s  on which this n?.rkut nc!r i2nd.s. 

Wc: m u s t ,  I f cc l ,  think' of cvc lv in i  2. .mutu;?l p2pzn-ts  a rm@ient / s  
, 

w i t h i n  thc  dzvdoping wori,.l in whicK t~ -Swpius oil-exporting Ccunt~ .c2  

. ~ r c ~ z s s l i r c d  o f  r?n offcct iv .~.  voice .. s o  . thzt %liey ccnn confi .Jc~tly en t rus t  
- ~. . ... . . 

it with a gscd p,-.rt, if n o t d l ,  oi" their sur@uscs. Tlldro c3.4 Llc: nr, 

. , 

dou1,t WAlt i n  zvclvin,- tho zbovc type cf >z.ymcints ?rmn:mslt/s thr; t ,~hci - 
!I~:~rt~il p?rticipc"tion of th82 sil-,~y13ni-t;infi ccumtries i s  3s n $ < 7 ~ ~ ~ ; . v  :..; 

?. 
-2, 

t h z  i . r i l l i n ~ m s s  on t h e  p-.rt of t i lo  ' nan-cLl deveiic:;piag countries t o  nssu:~c. 

tl-.m t!at the i r  s u r p l u s ~ s  w i l l  be 2s s ~ ~ f c l y  p1accZi with  tllm and  in cr 

l i @ d  a form a s  an$hom -1sc i n  t h c  w.orld. 



Tl?ere i s  no reason d s o  w1-y a :a>%ents armncmnellt tlvit comnprises 

. a l l  the devslopin: comt r i e s ,  slioul? be conceive3 of a s  2~ mere recyc l in j  
- 

agency. ' That woulfi ~ 1 1 0 7 ~  G. Very 11,arP~14 vision. Tlie p:iymenI;s r.rmgement 

will l ~ i v e  t c  be conceived of a s  a n  agency wllich, a ~ r t  from recycling 

funt?s, woulc? s e ~ k  t t c  promote nmt~ml t m 6 e  ,md other e c o n o ~ ~ c  ccfitracts 

a s  would f o s t e r  t h c i r  mutual developmnt. khy be such an lgency, in r l u ~  

course w i l l  Le zb le  t o  c r ea t c  even i t s  own d q o s i t s  wluci~ w i l l  be accept- 

ab le  not only aL?ong i t s  own mesiborship b& also out,side. In t h i s  context, 

it skiould he of i n t e r e s t  t l z t  t h e  &ropean h?on+tcc.~y System e n v i m ~ e s  

depo&ts creation.  '. ibis could well  xurk- the  be~+h, :  of a genuinely 

i l l temntional .  system-of r e s e r v e  oreat ion t h a t  has eluded the world so fn:. 

To start ~ t l ~ ,  however, $12~. s ightswould igve t o  be s e t  much l e s s  

,mbitiously. 

m c i n g  co.modi-by reserves func? 

Tile non-oil exporting <evelopin!: coutIj..?s t o se the r  po asess 

foreign exhenage reserves c lcse  t o  $75 b i l l ion .  Zy h o l d h i  these rerervcs 

' these  countries a r e  placing then1 2 t  t he  disposal of t,llo r icher  c ~ w ~ t r i e i . ,  

instead of using t h e i r  remurces  f o r  meeting Lhcir cwn urgent r lwelopn~~i- t  

and other requirements. 'Illis type of retrograde t r m s f z r  is,  of coursc, 

t h e  outcome of t h e  world nonetary s y s t c i  tmt. the  i l~vdopod countries 

lave succeeded i n  imposing upon 'khe worlrl. Ho~r~ver ,  there  i s  no ronscli 

why the  non-oil developcbg countries must acquiesce i n  t,?~ese cri%.n::-rlei;+,z 

t o  t n e  extent of allowing resource-tmnsfsr f f m m  tJ~einsl,cv-es t o  thr? 1icL1 

resclve-crci..ting countries. &.l tho m e ,  thc. a c c u i a t i c n  of f i r z i ; : ~  

exchngr;: reserves, a t  t he  l e v d  they a r e  c m c n t 1 ~ -  held., nf1'e:s t l ~  I ? ~ > L -  

o i l  developing a u n t r i e s  a 1  opportunity t o  attoncl, on t h e i r  om1,to tl~i; 



urgszt  m t t e r  of strcn~thenini: t h e i r  posit ion in the  i n t e m a t i o ~ l a l  cormn- 

C i t y  mrkcts  anrl t c  s t a b i l i z e  t h e i r  export w.rnj.rigs. 

I suggest, tJiersfom, t l ~ r t  tho non-oil-exportin? devclophg 

countrics should urgcntly consi6or : 

1. estnblishing immediately an int&rcrtwl comodit ies  funcl w i t h  

a subscribicl cap i t a l  of $10 b i l l i o n  t o  comprd~und ( i )  a $5 b i l l i c f i  

Comon Fund, and (ii) 8. $5 b j l l i o n  Fac i l i t y  f o r  S tab i l iz ing  &port 

Brn ings  ; 

2. ,mis ing  a n c q  tllenscllvcs t h o  en t i r e  subscribcd cap i t a l  of 

$1 0 b i l l i o n ,  b ~ &  10aVini- mom f o r  t h e  surplus o i l  mportinj? countries, 

a s  w e l l  as tho developed countries, t o  join in kter cJlcl pay q> t h c i r  

respoctivo s:wr:s of the subscrib& w p i t z l ;  

3 .  a l loca t ing  h5e shares i n  such a mnncr  t l a t  Lhc non-oil 

clcvdoping countries coi-mmd a t  l c n s t  51 percent of tliz v c t i n ~  ri,;ll+z 

i n  t h e  proposed fund; 

4. offcr ing  noccssary g6vimriiont ~ ; iu ra t eos  t o  m-ise adr l i t ioml 

'::.I0 b i l l i on ,  as an6 when roquircd, i n  loans from surplus o i l  eqortinf;. 

countr iss  a$. fhc  in t c rna t ion i l  cayi'cd znrkct; 

5 .  proceeding to tistablish sepant i :  i n t o m a t i o m 1  conmodity 

agrcenmts,  on t h c  k s i s  of consensus mong producer ccuntrics d c n ~ ,  i f  

nocossary, w i t h i n  .one ycnr; 2nd 

6 .  i :s ta l>l ishin~ nliccsmry org-mizatioml mch ine ry , l . y in~  6 i w n  

rulca arrl procoCur-es f o r  i t s  functicmh;. 



To inp lmcn t  . . tho above su:gestions, it i s  ncccs=.q ti1,l.t t h c s ~  nnn- 

o i l .  doveloping c o m t r i c s  that lnv!; 3 c c m ~ i L a t ~ ~ 2  sizl;%ble f i . n ~ i : p  t2zch~n;;i. 

reserves a r e  prepared, t m p c r : ~ r i l y  thou:l>, t o  sut.scrit.e- tc, the m p i t , d  in 

~ x c o s s  of their clue snlrc .  T i u s  cxccss subsc;-iption sl~r~ulcl bo linked 

d i r ec t ly  t c  t h e  12t io  of t?~o nccmiulatdd ncnot,~'ry rm2rves cf 3 c ~ u l l t n ~  

to i t s  i q g r t s ,  s ~ y ,  the  avi?ra:c cf thc: p s t  thre-  ycnrs, nncl bc paynbla 

only by ccuntrios hol?.in;, rcscrves in -excess  of t h e  dl-world ?.vcr.gc. 

It will bc u s e f a  i f ,  3t t h ~ ;  sanc t ine ,  t l ~ c s o  countI;lcs with  oxcoss iccu- 

ntilations 2,-roc t o  undcrwritc s d d i t i o m l  loans. Thcso l c m s  w i i l  bccsns. 

nocossary t o  &pard @st any poss ib le  nttcmpt, d i r e c t  o r  i nd i r ec t ,  on 

t h c  prt. of the dcvdopud coun-tries t o  ctbstruct thi; m i s in?  nf th; roquiri:. 

mount in tho  i n t c l m t i o n n l  cap i t a l  market. C c l l ~ c t i v o l y ~  tlic non-oil 

oxporting c c m t r i s s  may thus h???e t o  k t m ? r k  n : , x ~ n m  of <;20 b i l l i c n  
than  excli2,ing gal?. 

(i. c., lesda third c~f t h ~ i r  prcssnt  f c r e i p  ,mckm;;c holclinc~J t o  i ~ ~ ~ < l d . . ~ ; : ~ t  

t h u  abcvo suggestions. 

I would suggest d s o  6mt th,: non-ail dcvclopin : cc~untrios sh.rvlL, 

a t  thc sane time, cmouncc t l r ~ i r  in ton t icn  t o  replac;, t o  t h ~  n-;zWim.~1, 

t hc  W a n c c  of t h ~ i r  cxc!~-mzo rcscl-/es, incprlclin~ ~ c l c l  he16 Ly t l i u  ia 

mtud  m e r .  T b s e  i,n$ividad cocmdi ty  stcclryiles m.y ct:ver 

5 )  co~ ,mdi t io s  which, t h o u ~ h  stcclcablu, rlc nc:t get  ccvorud 'oy i n t i  r r ~ . - .  

ancl c@amcm, 2f si$if'icCv.t ~ q c r t  i n t a m s t  t o  h(ii,-., which dr n i t  fi:-7.rrc 

i n  thc: UNCTAD l i s t ) ,  and ( i i )  c~m102i t ies  :=<I r??nuf,zcturud :jc.;.ds wllicil, 

t l ~ u g h  inr.;&y impcrtod ( a d . ,  fooclgr~ains f c r t i l i z c r s  ),r.r.> rd cz-,~ci:.l 

i n p c r t ~ n c c  t o  t l ~ e i r  eci,nowies, i n d i v i d ~ d l y  2s  well as c r l l c c t i ~ r L j i .  

Several o i l  exporting countries a r e  a l so  severely i?e ;~a l&~~t  GI1 

imports of foodglains and e s sen t i a l  i ndus t r i a l  inpts. These srjuntries 



might fac l  inclinLd t c  s q p o r t  XI: prc.j::?-mnii c.f c ~ m d i t y  stcckbg z t  

a ? . t i c , a d  a s  we11 a s  in.tcmntionx1 lwds  if  t h ~  l i s t  of cccnnrxlitics 

i s  sc; drawn a s  to  take cfire of t l ~ e  intc;rr;sts cf tl.luso countrius a s  

wcll. 

To the sxtont tht thc non-oil. d ~ v c l c p b c  eruntrics tinis Iwp12ci: 

t h d r  ford,@ m:ckulgs hcl&in{;s by ccomc.i?ity s t ~ c k s ,  thcy w i l l  nc. l c n ~ e i  

incur tho r isks  rjf t ha  doclina in roc1 valui  assccintcd with hcldinr 

l iquid  licbilitiss of a r 3 s i m ~  currcncy cc:mtry. On tlic r th-r ikand, 

thc cimcfllty pricos should tl1~2n improve, cver the  long run ,%t l c l s t .  

A t  t& smc tin:., thorc nead bs nc g ~ a t  fbzr th%t ccrac?.ity r e a ~ m e s  

cro lcss  liquid than currancy resenra ,  since in tomt iom-1  bcrrr~win,? 

zg.?.inst t l iu  socurity cf c c m d i t y  stccks i s  by ncw very wuU. ~sk=.bl ish~d,  

Thc! prcpcscls outlinicl ?.bc:vc c,=ll f c r  actir.n crl tLii pzr t  c f  t h c  

dmr~loping c o ~ m t r i ~ s ,  in? , iv idd ly ,  rc:;.icnUy ~ c l l ~ c t i v d : ~ .  

Tcs tho d e n t  t h . 2 ~  can be successfully inplcmmted, thz prcsont intcr- 

rmticnal mondikry scmc will bc pc.ssi?>lz t c  r i d  c.f i ts  nest r~tn.~grnCe 

3.~~1 cbjc;cticm.blc nSpccts. Nlrccvi;r, net only  nnn-cil dwrcl?gim~ 

c n u n t r i ~ s  w i l l  11q.v~ x t t ~ n l o 2  t c  thz scricus pr'?liL>n c.f st-.biliz31:- 



&&r c~nrydi ty  pricos 'and inccmqs, which hc~s bc:cn slu3.in;: sc,lutic.n f c r  

so long but c.lso thc t.il zxpcrting ccunti'i;~ can imsur~ t!lr?msl;lv,-s t!i-~rc- 

by of iul,crts cf ccrmdit ios of  rnjnr  intcr.>st t c .  then .3t s t ' l l ~  .?Ticzs. 

Thb d ~ v c l c o i n ~  wt:rLl  crmmt g~:  cn waitin,? fo r  a w r l d  t m d i n ~  sjs t;r.. 

@%&oh cnsmcs thc?n cquitablc t o m  fr:r th~xir cxpcrts n-nd i ~ ~ r . r t s .  )?or, 

:ef c m s c ,  era they wait ffor over f ~ r  a wcrld ncnct;-:ry syat~m i n  wkic!z 

tht2 ,pins f rcr~i rosorvc gcnerctic:n a r e  equit::.bly clistributdd. 

Beth my pixpc.s,iLs arc: hcw~vsr crucially prcdic?.ti.d cn 2 scd f 

cc;minf; tc ~ o t b r  cf tho dr,?rcloping crruntrios, inclu?.ing t1.1~ c.fl-cq;.: i-tki: 

countri~6,  fc.r fcr;ring :I rnc,nztm.ry m.n-L;cllcnt c f  thoir  cwr., with 43% ml;or- 

'pinninf:s prc.vidcd 'by t!ic c*-rmcfiity strckpilcs fin;,.llc<2d but cf tlig:ir cwn 

f ~ n d s .  



Table 1 

(a) Total Intermatiom.1 I i s en res .  1555 t o  1C,3C' 

(1 ) 
(In b i l l i o n s  or' ~ b i l s )  

&la. ( a  1, -35.0 37..7 38.9 35.6 35.4 35.4 32.:: 

Foreign EStclwnge 13.1 19.5 0 $15.5 137.3 16G.2 293.0 
SPRS - - - G.7 3.:) 8.7 11.:: 

Beserre Position i n  IMF 3.9 3.6 6.7 6.3 12.6 17.7 16.6 

--- 

Total 55.0 61.2 76.6 146.5 154.7 222.0 354.4 
............................................................ 

(b) Dis t r ibu t ior~  of Oolcl and Exchange-iieserves. 1974 t o  1 

ii ) Oil Eqorting 1.2 1.2 1.3 1.2 1.3 1.3 
countries 1.4 

iii ) Non-oil developing 
countries 3.G 3.8 3 . 5 .  3.4 3.5 3.0 3.7 

i )  ILL1 countries 126.5 137.3 160.3 200.3 221.1 246.0 253.q 

i i )  O i l  P q s r t i n g  
countr ies  34..5 G . 4  41.1 55.2 40.1 51.0 67.2 

iii ) l?or~-oil de-goloping 
c o w t r i e s  25.7 25.3 36.2 

IJotes: (1 ) %.ti1 1571 one SDIt was equal t o  one IT. S. c?.ollnr. 71!13rjnft,el-, 

t t e  e ~ c 1 m n ~ e  z t e  11as varied. 

(2) Vau9d a t  SDL 35 per ounce. 

S ~ u r c e  : I n t e m t i . o r i 1  Financial. S t a t i s t i c s .  



Table 2 
. . .  . . WRofi.. .+,o- %&nlla.r. ?!hr1;,et 

 in^ Countries. 157L t o  1Si10 

. - ., ( I n  b i l l i o n s  of US d c ~ l l .  
--------i--r----r-T------------------------------------------- . . 

I 7 575 1,576 1977 1572 1979 15?0 T* 
(1. 

1 k l z n c e  cs Fap-ents 
on Cubrent Account 

i ) Oil E q q r t i n g  
Countries a 35 40 31 3 &? 112 35: 

ii ) )Jon OiL Developing 
Courkries . -37 -47 -33 -29 -38 -52 4 2  -32 

i) Placm~ents by O i l  
B q o r t i n g  Countries 23 $ 12. 1 1  5 . ,:37 35: . 13 

ii ) Fi.nanciig of 
clef i c i t s  of.  idon- 
o i l  Developing G . S  12 1C 23 25 25 12 
Countries . 

Source: WoIl_ci FconoClic Outluok, 1 %O/l . 
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