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After t h e  Jamaica Agreement i n  J a n u ~ r y  1976 t o  f o m l l y  recog- 

n i ze  t h c  breakdown of the old pa r  value system and to ratify whzt 

hnd already come i n t o  cxi.stencc, namoly the freedom t o  l e t  the cx- 

c h g e  rate? vnry la rge ly  in response t o  tho m r k e t  forces, t h e  I1@" s 

20-member Interim Committee' s meeting towards t h e  end of April 197, 

i s  said t o  be t h e  most inportant.  Three imporknt  proposals a r e  

Likely t o  come up Tor decision a t  this mecting. Tho most importmt 

proposal i s  t o  create  a ncw fund o r  c red i t  f a c i l i t y  of 1.4 b i l l i o n  

SDRs (equivalent t o  some $ 16.6 b i l l i o n )  t o  assist nations, developed 

,and developing, with acute balance of p y n c n t s  d i f f i c f l t i e s .  The 

Cormittee i s  a l s o  expected t o  consider proposals ( a )  t o  c rea te  n d d i t i o n d  

SDRs of t h e  order of 3 b i l l i o n  and ( b )  t o  substant ia l ly  t~pand the  

quoLtas fur ther .  

What do these proposals add up t o  f o r  the  developing countries? 

Even i f  these  proposals do iqly some gain f o r  the developing countries, 

do they go f a r  enough t o  meet thc balnnce of payments d i f f i c u l t i e s  these Ccun- 

t r i o ~ s r c l i k c l y 3 o  f zce  in th forsccable fu tu re?  To be ab le  t o  answer 

such questions, one rmst keep in n&d the background in which thc  

Interim C o d t t e c  i s  mcoting this time - indeed a nw~ber  of other  

f o m s  are a l s o  going t o  meet in tho coning few rlonths f o r  discussion 

of r c l a t ed  m t t e r s .  



a, I s h l l  sk i r t  wit11 t11~ h?ck~roun:'.. Intcr,  I hcpo t o  shcw 

in th i s  p,?-por tht tho baJ?nco cf pyllcnts N f f i d l t i a s  f a c d  ? ~ y  tha 

2~vclopin.J ci-untkics - t31c non-cil fl.cvalc~inC; countries to  hc .;lorn 

procisc - tlwmtcn t o  bc q ~ i t c  lGrgo an<? sorious i n  .the fcresceabla 

futurc ad.  unloss an a r n c s t  attonpt i s  ?.?ado t c  alx2rcciatc a d  solvo 

thcsc clifficultics, t l ~  f a n ~ c r  cf thc dcvdcging countrics ~n~ alonz, 

a,s i n  t ho  p s t ,  with tho prcscnt l;ro?osdls which ;;rorrLsc snr~c, but 

:~ rc s s ly  hac?cquatc, i s  t l n t  thc i r  rn jor  prchlcns ziir~htwcll m!:~in 

umttcnc1cc1.. In t!ns ccnncction,, it i s  ncccssary t o  draw, as  I'havo 

dono alroady, a distinction l~i?twccn thc oil-cx90rtinz countrics on thc 

ono luncl and tho non-oil clm'clcpin,.: countrios on tho ot!~;-s t o  cot a 

i.xsmuro of tlu halancc of p y i ~ c n t s  pcrqocti.~a yhich starcs the L a t t ~ r  

Z r m q  of countrics ir. tlm fdcc. Tho typc of ;>roblens which tho oil ox- 

portiny d c v d o p i n ~  countrios facc arc of a different Tcnre, an? w;? shU 

spak of thcr~ too; but tlxcy a r c  not in tho natun, of d i f f icul t ies  one 

usually associates w i t h  t l l c  balance of pyncnts. 

T1u :xi jor ri?f,:r:;s ril.icli 'dl3 ;?cvclo;3in:y c~untTics a s  a wl~olc, 

i n c l w l . , ~  thc c i l - ~ ~ ~ o r t i n ~  cauntriss, have s o y l ~ t  in  t l ~  i n t c m t i 3 m l  

; ~ ~ n c t a r y  systca arc:  (1 ) t o  ro-2stal>lisl1 a sjrstal of s-hl,lb cxcllan:e 

mtzs;  ( 2 )  t o  t i n t cmt ioml i so t  mscrvc c r s t i c n  an:? (3) t o  l e t  tho 

rosouroc t r m f c r  in-u,)lvtx7. i n  1-csemc crAtion 1:s c i m c l d  or l i n k d  

t o  devcloi~im-t. Lct ur; sco what, if ally, succoss havo t l ~  dcvdopin:; 

comtrics achimrd i n  cadi of t l~cso  arms. 



Tho pr inc ipa l  acl~icvc;?unt of t h c  J amica  !.lectin!g of t h s  I n t c r i n  

Coimittcc i n  Janmpj  196, i n  t h i s  rc .prd ,  WAS tht it gave fon;lal 

approval t o  tho sysh::? 3f f loa t ing  c ~ c k - ~ e  n t c s  which had 

al ready coce i n t o  crxistci?cc, and !lad becn operating f o r  a lnost  two years 

a f t c r  t hc  complotc breakdown of t l ~ c  nar  value systza  i n  = r ly  1973. 

A v a r i c t y  of exclmn,yc rcgi,mes lxd a1rcnd.y cone t o  13s adopt.:cl by d i f f   rent 

corn t r ios  o r  groups of countries.  On t he  onc b n d ,  somo 30 ?.evelop d 

countrics,  accountina f o r  soi* 70 o r  75 per  cent of tho i ~ o r l d  t rcde ,  

allowed t h e i r  currencies t o  floloat (kdc:~cndcntly o r  j o in t ly )  knrrsr. 

B U h j f f i t  to varying degress of mmgenent through o f f i c i a l  in-tcrvontion: 

On t h e  o the r  hand, the  vast r ~ ~ j o r i t y  of tllc INF neixbbor countries cocpri- 

s ing  of dcvelcping cc~m-brics ovemhclrringly t r i e d  t o  keep Bone s o r t  of 

a f ixcd link fo r  t l ~ e i l -  rcspcctivc currencies. Soinz largely - c q o r t e r s  

of p r i m l y  corm;lcc7itios wlucll l ~ m e  t r ad i t i ona l ly  expcrisnced. wifie flucktn- 

t i ons  i n  pr iccs ,  c q o r t  wnlinr3s 02 thc  Ccvclcping countrics !mic bacn 

subjcct  t o  cons ide~ .b l c  uiccr 'mini t ics .  'The f a c t  that now t h e  llmjorl 

cur rmcios  chose -Lo flo,~.-L, il.rile(~L?tcly e:qosecl t h c r ~  t o  an  addi t iona l  

uncer ta inty linked t o  tlle a c l ~ . n ~ ; c  m t o .  This unccrh in ty ,  t l ~  

cle~oloping countries sg~r:l~t te r o d ~ ~ c e  by kceping, a l l  t h e  sanc, a f ixed 

link f o r  t l io i r  am curwl->tics. 

The inpo*.nt poiiri; -to note,  iil tho  prcsent  ccntcxt, i s  t h a t  

i n  s p i t c  of t h e  f a c t  t h a t  t ho  dmralcpiqq corntries (an6 some dcvoloped 

ccuntrios mch a s  Fmnco) were a l l  a ; ~ a i n s t  a ,  s y s t m  cf flea-ting exclmge 

r a t e s ,  t he  JmGca d z ~ c o r ~ e n t  no t  only m t i f i e d  t l la t  system but  a l so  gave 

t h e  U.S.ii., t h e  nost, a d c n t  advob?.tc nod of f l o a t i i q ,  tl?c  vet^ i"icht ovor 



any decision a t  any fu tu re  date  t o  rever t  t o  a sgstem of f ixed exchmge 

r a t e  system. 

In te rna t iona l  Reserve Creation 

The developing countries'  espousal of a s y s t m  of f$xed exchange 

r a t e s  should not  be construed t o  nejn tkt t h e  old pa r  v a l ~ e  system 

s e t  up a t  t h e  end of the  World M r  I1 opernted in any s igni f icant  

measure t o  , the advantage of tlus group d f  count&es. The princip'd 

benefic&ries  of t h c  old system were r m U y  the  developed countries. 

But a s  t h e  m j o r  benef i t  of the  old system accrued through resenre crfa- 

t i o n ,  i t  was d is t r ibu ted  unevenly, indeed, ra ther  regressively, even 

among t h e  dmreloped countries. Lot me elnbomto on it a l i t t l e .  

gold was then t h e  u l t i m t e  reserve asse t ,  the  day t o  day l i q u i d i t y  

rcquiremcnts of thc international moneta~y system were supposed t o  be 

ne t  by what Kchlup chooses t o  r e fe r  t o  a s ,  t h e  cloakroom type of opom- 

t ions  of t h e  IMF. In ac tua l  practice,  however, thcso cloakroon. opem- 

t i o n s  were found t o  be cxtrenely inadeqmte. The r e s a t  was t h a t  t l ~  

in te rna t iona l  inonoL~ry systcn b d  t o  ;ncet i t s  l i q u i d i t y  requircmnts 

out  of thc f o k i p  l iz ' s i i i t i es  of a few (indeed one) resorvc currency 

countries.  I n  f ac t ,  the  system was hr;rrely provided with i t s  roservcs 

by the  Ik~i'ted S ta t e s  through tb creation of d o l l a r  l i a h i l i t i z s  abroad. 

(See Tnble I). The d o l l a r  l i a b i l i t i e s  were created by t h e  U.S: by e i i l x z  

running current account d e f i c i t s  i n  bdcwce  of paynents o r  investments 

abroad, o r  sono combination of the two types of transactions,  one involv- 

i ng  claim t o  current r e a l  t m n s f e r s  and t h c  seccnd imrolving c l a in  t o  rea l  

t r ans fe r s  in the f utur  c. Y 



What developing count r im lmve been arguing f o r  i s  t h a t  what- 

ever tlx r e g h e  of excl~ange l a t e  (though tlloirown pref crenco, a s  i s  

explained above, lrms beon f o r  s tab le  exclxmge r a t e s ) ,  i t s  l i q u i d i t y  

requirenents sho*l. be  met th rowh such a systen gf n d t f l a t o r a l  

reservc creation W ~ C ~ , ~ - L I C . ~ ~ C ~ T  coiliitrics can dmw upon in te rna t iona l  reser- 

ves  on the basis of t l i e i r  needs and not  on tlie bas i s  of tlie .economic 

s t rength they hawen t o  cnj>g. Indeed, the 1943. kynes  Plan envisaged 

thc  creat ion of deposit 1 i c .b i l i t i . e~  by a n  intema.tiona1 agency, t o  be 

c&ed k t e s n a t i o m l  Clcnring W o n  ' : (ICU. f o r  short), with the purpose 

of cxtcnding cred i t  t o  countries in balance of p?.pents de f i c i t s .  Those 

in te rna t iona l ly  c r a t e d  deposits, according t o  this plan, were t o  be 

accepted by tb comt r ios  i n  balance of papori ts  s tp lus  a s  i n t e m a t i o r d  

rescmes. It took the  world (i.e. coJ3prising of IMF ambers )  qui te  

some ycars, 'however, t o  appreciate thc n o d  f o r  i n t e r n t i o n a l l y  crcatod 

resonies. I n i t i a l  , a - t i . c~ i~~ t s  a t  myanding world l i q u i d i t y  conccntm.tod 

on quo-ta incmzso. nieicn when i-t was agroed i n  1169 t h a t  instead of 

l e t t i n g  t h e  U.S. crcntc  i n k m a t i o m 1  reserves through the expansion 

of i t s  dcpcsit  l i s l r l i l i t i e s  abrond, the IMF should be aut!>orised t o  

create  c'c7osj.t~ o f  i t s  cwa, agrc:?.~lent could bc: r s c h c d  on the  ccndi- 

t i o n  tht sue11 d e ~ o s i t e  would be created in specified amounts only and 

that the  IW w i l l  aILocat.c those deposits nncng ik member c o m t r i e s  

in the  s ~ m e  proportions a s  t h e i r  rpotrrs with tllc Fund. 311 These 

deposits, - t o  be denoroim.tixl i n  gold, l i k e  the  dc l l a r  a s  it. t!len was, 

were. to  be cal led SpecirLl Drawiug Xgh t s  (SDXs, for short) .  They were 

t o  be created t o  tllc tune of $9.5 b i l l i o n  f o r  a ?-year period extending 
Tlius 

f ron 1 9 0  t o  1 v2 ./ - the  principle of a l loca t ion  accorcliig t o  bcrlnnce 

-. 
of payments necds 1.1r.s s t i l l  not  nccopted. ~-ioi~evcr, one nust always 



remcmber in viewing these in t e m a t i o n d  agrecnents t%t decision- 

making in the  I348 has bcen; and s t i l l  i s ,  hav i ly  weighted i n  favour 

of a snu l l  minority of develdped countries. 

But. thc dccision t o  c r a t e  SDRs . was taken in l e s s  trouhlcd 

tiL1es. The world was s t i l l  struggling t o  s t ay  on t h s  par  value system, 

with gold a s  i t s  u l t i r ~ t e  anchor. It was hoped thn t  with t he  

c rea t ion  of t h e  SDRs, tho ro l e  of the  dollcar a s  t h e  i n ' t e m t i o n a l  

reserve currency w i l l  be reduced. The question of t h e  cverlmng of doll:-.r 

l i j b i l i t i c s  held abroad, even a s  it thcn stood, rcised i s sues  which werc 

hard t o  facc,  harder s t i l l  t o  tacklo. 

By the the, 11oi?e@er, k t  Lb sanctioned figurn of $9.5 b i l l i o n  

f o r  t h e  SDFb was rad!lcd towards t h e  end of 15'2, i n t e r m t i o m 1  mone- 

tary events had taken a t u rn  qu i t e  dLfferept than' could have been anti-  

c ipated i n  1'969. Between end-1969 and end-f972, t he  ac tua l  increase in 

fcrcign exchan_rrc o r  currcncy reserves turned out t o  be seven t i n e s  la rger  . 
t l ~ m  tho DSs crw.t.tecl &ring the same period. So, in q m n t i t a t i v e  

t e r n s  a t  leas-t,  the  crc.:.tion of SnRs proved t o  be a v i r t u a l  non-event. 

Botxqcen 1973 an< 1975, -the follcwing t l lree ymrs ,  the  increase i n  
the  

world f osroiy exclv.n.~e roservcs was qui t0  substant ia l ;  in teims offir'clhrs 

which underwent two dcv:.lnz.tions bcfore goin;: coqletely off p l d ,  

t h e  increase i n  foreis .texclz~n~;c rcserves during t h i s  h t t o r  triennium 

was even greater  than botwecn 1 9 0  'and 1972. O f  course, during this 

triennium, bmc-.ad t he  slmrp r i s e  in the pi-ice of o i l .  Tile 

i r . ~ o r t a n t  point t c ,  no-tc i s  tb.t before t he  qrndrqlin;: of o i l  pr ices  in 

Oetobcr 193,  tho prii lci2al  f c r ce  t1x.t led, t o  th c w n s i o n  of do l la r  

\ 
1is.b.bilities abr~acl. r n s  t he  speculative prossure on dolls wluch t i~mtencd .  



t o  force,  tho cxclnngc r.a.tc of do l l a r  bclow that which the s 6 l u s  

countr ics  wcro propared -lo accopt (A d r a s t i c  do l l a r  dcvalmtion a- 
& tho  s q l u s  c o m t q  c u r r a c i e s  Would m k ~  t h s  latter' s exports 

l e s s  copet i t ive) .  So tlio c r ca t c r  t he  prossurc on t!lo do l l a r  i n  t he  

exchzngc r.ark et , tho L7.rger tile quznti"y of do l l a r  s ecu r i t i e s  thesc 

surplus countries l-~r,.d i;c comc forward t o  ho ld .  On t he  o thcr  imnd, 

a f t e r  t h e  oil-pricc-rise, t h e  increase i n  d o l l a r  holdings c t road 

was a r e f l ec t ion  of t he  d o l l a r ' s  ncwly acquired s t r w h ,  t he  strcngtJ1 

it acquired fram tlx f c c t  that the world's now pr inc ipa l  crcclitors, 

v i z . ,  t h e  o i l  export in^ countries, p r t i c u l a r l y  Sludi Arabia, K ~ w n i t  

and U.A.E., wcro want in^ t o  keep t h e i r  surplus earnings i n  t h e  forn 

of d o l l a r  holdings, !d 

S t i l l ,  a t  i ts  Ja%~ica  meeting in J m u q  1976, when tho I n ? . c r i ~  

Comi t tee  decided t o  put  i ts  s taq of a~sproval t o  the  systsn o"gcc1 

f l o a t i n g  and it dcciclcd to dwignztc  t he  SR,i&tcad of gold, a s  t he  

p r inc ipa l  rcscrve gs se t  of t h e  in te rna t iona l  nonotary ~ r s t c n ,  it fa i l cd  

t o  iimke any provisisn whatsoover f o r  t h c  creation of rcscrvos under 

i n t e r n t i a n a l ,  n .m~iccs .  Indeed, it man r c f u s d  t o  allow any cxpnn- 

sior, of i!i* S Z 3 ,  viCh 211 tllc ~.: .ctr ict ive a s  well  a s  regressive syston 

of a l loca t ion  a n o q  IlQ ncnber comtri 'es.  T!?is r c f u s l  t o  expand tho 

SDEs was mde  know in^ f u l l y  well  t lmt since 1969, wlicn the SDP: creation 

was first agrecd upon, tho ccurmcy reserves, inde~xl d o l l a r  rcscmes,  

had expanded phcno!?lwaUy from $33 b i l l i o n  a t  the  end of 1969 t o  $165 

b i l l i o n  a t  tho  end of 195 z s  against  $9.5 b i l l i o n  of SDRs cr.:,-.ted 

during tho s a r : ~ ~  period. (Tmaluod in terms of tho  16 currency basket 

adopted in 1974, ' the  do-r value of those SO% a t  tho  end af 1975 



would wo* out t o  $:I .00 bi l l ion) .  A s  f o r  t h e  f3.r nore massive p m b l ~ a  

of t h e  s o l l a r  overhare in 1976, nore massive t h n  it was in 1969, 

i t  remined  swept unc'.er t l z  wrpet .  

The plea of t!~c developin;: c o w t r i e s  i n  gcneml, and t h e  non-oil 

U)Cs in p r t i c u l a r ,  t h z t  tilo f a i l u r e  t o  in tc rna t iana l i se  reserve 

creat ion continued t o  c f f cc t  t m n s f c r  of real resources in a higlily 

regressive and i n c f f i c i c n t  lranncr fcU: f l a t  on the few develcpcd coun- 

tries in whon continue t o  bc concexhmted t h e  v a s t  bulk of the  DfF 

quotas and, thcrcforo, i t s  votinf: r ights .  

Tllc Link 

Thc devclop* countries hzve been arzuing not  cnly f o r  in te r -  

nat ional is ing reserve creat ion but a l s o  f o r  linking such rcserve crm- 

t i o n  with development assistance. !his m d c  sense in the  l i g h t  of t h c  

f a c t  t h a t  tho dovelopped countries, as a group, lxd b2en mmirr:: a sizcable 

current account surplus in balance of p p a t s  f o r  ysars  on cnd till 

t h e  q m d q l i n g  of o i l  p r i ces  in October 1973. So, ..@vcn tho pponts 

a m n @ n o n t s  betwecn t h c  dcvelopcd comt r i e s ,  a s  e.g., Clc Gonoral 

Agreer@n* t o  Borrow (GAB) of thc  Group of Ten, thc  countries in need 

of b a h n c c  of p<?pon-i:s ass i s tance  riould be t h s  developing countries. 

T h i s  plea f o r  t h o  Xr lud been stroqyly rosistcd (and, unfortu- 

nntcly,  t h c  WGS-tern acndcmic .comnuety, barring a fcw cxccptions, 

p r o v i d d  strong su-ort t o  such o p p o s i t i o n q  on two m j o r  grounds. 

Onc i s  t h a t  national reserve c rmt ion  ?.ocs not  muse 3. l a rge  tr2nsfer 

of rosourccs t o  such countries; they only pcrforn 3 no-1 bnking rolo 

f o r  which thcjr .;g&-+.ia 6~&3%9lU-laf ~ G W I ' -  i n t e r c s t  ch3rgcs. It 

i p o r e s  tlnt oven a n o m l  k r m k h i  o p 2 r t i m  16th in  an econorly involves 



transfer of resources from severs (some of wlmm m y  not be saving 

voluntarily) t o  spenders. A t  the internationjl  level, the hmke r;aemtries 

am w q d ~ ~ ~ i % c o .  M o d +  wt only dD r a l  x~~ouroou cot 

transferred to  a reserve creating corntry but a t  conces'sionzl. rates 

of interest,  t o  the extent that  $%is, z h  effect, able to bomow on 

l d n g  term, indeed pemnent ly  i f  the experience of post-World War I1 

phenomenon of a continuing build up of dollar  l i a b i l i t i e s  abroad i s  taken 

as an example, a t  mtes  of interest  which a re  quite low. 

Tnc second argument i s  tht it i s  wrong and improper t o  nix 

development assistance with balance of  payments assistance becausn, tho 

considerations going into the detertcination of the two are entirely 

different. But t h i s  second argument i s  grossly nisplaced. Once it i s  

conceded tht there takes place transfer of resources in the prccess of 

reserve crcetion then it cannot be denied & a t  this transfer has been 

so f a r  benefitting n Sew r ich countries, M e e d  only one, and thnt too 

the richest of these countries. It i s  th i s  aspect of international 

reserve creation th2.t tho link seeks drastic* t o  correct. 

somt ims  
Sc:~. --: , An addi t loml  argmentfadvanced a9,Gnst thc l ink i s  

that  i t  will mount t o  an exercize in def ic i t  financing on a global 

s d e .  It i s  not oloar, however, how the link a s  such i s  more infla- 

tionary than reserve creation by a reserve currency country (e.g.U%), 

which enables the la t t e r  t o  m balance of payments deficits.  As an 

UNCTAD document poi.ntsf&, "more, genemlly, the problem of mtching 

t o t a l  claims on resources with tot21 supplies ar ises  not merely i n  tho 

context of the link but also i n  connection with any building up of Waow- 

POD tht affects  red economic activity." Y 



I n t c r c s t i n ~ l y ,  t h e  b o  countries which have been no & ulbcndinl: 

i n  t h e i r  opposition t o  the  link are the W t e d  States and West Gcnany. 

Thc rmsons  f o r  t h e i r  o ~ p o s i t i o n  a r e  quite obvious. Tho Unitcd States  

h s  b o a  t h c  principal,  indeed only, beneficiary of t h e  systen of 

rcserve creation t1x.t b s  p r w d e d  so f a r  and W:st Gercuny, pro'oably 

tho  l a r g e s t  single.  holder of d o l h r  l i a b i l i t i e s  ~~bbroad, has been 

accessory thereby t o ' t h c  most rcg&ssive t n n s f e r  of r m l  resources 

between countries. Thc K s t  kmn support of t h e  p rwa len t  systor.? of 

in te rna t iona l  roscrve creat ion derives possibly from tlm bel icf  tint 

thc  e n t i r e  edifice of post-World hhr I1 econo~6c grcwtll in West 

Gcrrmnp r&sts 011 tlu U. S. d b d  f o r  i t s  exports. 

The upshot of all t,lds has been t lmt  not only the  dermrl f o r  

t h o  link but even t l u  crcn-tion of reserves under <an i n t e n l z t i o m l  

auspices  has so f a r  bccn v i rhaa l ly  ignored. Tl~o J a ~ . ~ i c n n  !qrencnt 

too can be saitl t o  i L m r e ' t h e s e  questions altogcthcr,  urilcss onc 

considers tho dccis?on a t  tlk-.t very meethe  wit11 r c ~ a f i  .to quot,a 

increase from SDR 29 b i l l i o n  t o  SDZ 39 b i l l i o n  as m a t t .mpt  t c  

i n c r a s c  world l i q u i d i t y  ulclor intei-national auspices. It was asreed 

a l s o  a t  tl7.t vcry iaootin;; 'i.117.t tlz nat rbxicr.r of quctas should be 

taken up a f t e r  three,  instead' of f i v e  ymrs. While one i s  on t h i s  

sub j cc t  of t l l c  +si-tivc aspocts of tba Jankican ii?reemont, posit ivo 

from t h e  point of tho C~cvelopinz countriss,  cnc shoul?. not,? clue t l n t  

pursuc?.nt t o  t l ~ c  deciaicn t o  r e p k c e  ?old by .SDjDRs ns the denar.linatcr 

of world currencies, i; was aerced . :. t l ~ ~ t  on$-&,h c,f tilo 1I;I"s 

.gold hclfi.ing wiU bc auctioned i n  thc f r s e  ml-kot NG. tiiat tlm ;~rofi.b,3 
a 

t l~crcon  w i U  )C use6 f o r  ba13we of ;x : p e n t s  assistance,  n$'nr~~~ninil - 

r a t e  of i n to rc s t ,  t o  developin.: countlies with p:?r ca;?it?. 5lclco::lo of 



SDR 300 o r  less .  Thc Trust Fund t o  bc b u i l t  up f o r  t h e  purpose 

tSas expected t o  co l l ec t  thereby something l i k e  $500 mill ion,  wliich, 

however, i s  hll boor if on0 rcncmbers t h a t  the  balance of p y -  

nents d e f i c i t  of tllc non-oildevcloping countries hzs been of t h e  

olfter of' w c r  $30 b i l l i o n  a y-nr  mcently.  (Sce Table 11). 

fim, a s  f a r  a s  t hc  developing c o m t r h s  are concerned, t h e  

unresolved i ssues  of ' in ternat ional  monetary r e f o m r e m i n  t o  be more 

o r  l e s s  what they were b o f o n  tho J d c a  Accord. Thc exclmge 

r a t e  system i s  now qui te  v c l a t i l o .  A t  t h e  s a l e  t h e ,  t,ilough monetary 

au tho r i t i e s  a l l  o-fcr hold on t o  t h e i r  gold stocks, now l a rge ly  re- 

v a l b d  n t  m r k c t  pricc,  t he  main source of in te rna t iona l  reserves ia 

t he  do l la r .  Thc onc i ~ ~ o r t a n t  change, however i s  t h a t  d o l l a r  liatir 

l i t i e s  abroad n re  now issued not  only by the' U.S. o i ' f i c i d  agoncies 

but a l s o  by tho U.S. corxcrc ia l  b n k s  cpcntirir ' j  outside. The l a t t e r  

conpkise most of what i s  conr~ofiy' rcfcrred t o  a s  the  Euro-dollw mrkc t .  

Mdcr t h e  so-called new Fntemmational monetary arrcmgerncnts agreed upon 

a t  Jmnica  sincc c u r r ~ n c i ~ s  a r o  no longer dcnoninated i n   old, it 

f o l l ~ w a  tha t  f o r  i t s  deyosi t  l i a b i l i t i e s  held abroad, no o b l i ~ a t i o n  

on t h o  :,nd of tinr: roscrvc currrcncy country, t o  convert tliese depo- 

sits i n t o  gold, ntbcl~otr t o  these deposi ts  now. If t h e  'lolcl 

conver t ib i l i ty  'oljLir;?-tion unc'rer .Lhe old system possibly acted a s  

soma check on thc  rescrvc currency country when it, created i t s  depo- 

s i t  obligEtions abroad, .the i?cw system l a s  removed t h a t  chcck a1toyei;hor 

and replc.cod it by v i r t u a l l y  noiio. Thus, no t  only 1 % ~  the attempt 

60 i n l e r n % t i o m l i s e  t hc  creat ion of reserves f a i l e d  n i sembly ,  but 

t h c  rczrcss ive ,om1 inefficient systen of currency roncrve creat ion 

o t a n t l s  now  no^ s t r m z l y  entrenched than cvcr  before. As f o r  t l ~  



link, which would h v e  ensured ,an equi ta l~ lz  d is t r ibu t ion  cf the  

resource t ransfer  i ~ v o l v c d  in i n t e m t i o m l  r e sc~-?c  croatioil, it i s  

nb.~ost  forgotten. Xot cvcn the  most severely affected developix< 

countries spd of it, pngsibly out of sheer d i s ~ w t  with the' 

m v l n s r  in which the  in-tcrnntional :x.rleys a r e  3.olllinated by s f a r  

most powerful mtions Slinded by sheer self-interest .  

It i s  i n  t h e  above :~rnck.;rouncl t h a t  we cuzllt t o  appraise the 

.sench of t h e  April 1$77 nee-tins of -tile I n t c r k .  Comittee, particu- 

l n r l y  if one views i t  Tram t h e  point of viaw of developneni. Tho 

azcncln, it can bc noted s t n i ~ f l ~ h w a y ,  does not  seek t o  nix! ally of 

tllc fundamental i s s ~ o s  in internat ional  f-imnce tht concern tile 

devclopmcnt of t h e  poor countries. The most c.britable i n t e r p ~ i z ~ t i o n  

one can put on tho sgwnda, howover, i s  thr.t it seeks to d m 1  w i t l :  

oiLy intorim measures, measures which can help cluring Y:lc i n t e rva l  

t h a t  the  i n t c r n a t i o m l  commity w i l l  take t o  s o r t  out the  f ~ m d , ~ - -  

n m ~ l t d  unresolved i ssues  of i n t e r n z t i o m l  finance. 

1 L. Bi l l ion  SDi? F ~ L I  

A s  wzs stated a-t tho very 'outset, the  x~ost  il;lport;mt itex-1 on 

t'no Interim Coomjdttcc's agenda this t i n e  i s  t h e  pi---pcsal t o  ;stfi:,lisl:. 

ti11: 14 b i l l i o n  SDR Funcl. T:w h d  i s  t o  be rmde up crf contri?:uti.ocs 

fmrz  the o i l  exporting and indus t r ia l i sed  c o d r i c s ,  each zroup contri-  

but in? h x l f .  Lozns out of the  fund w i l l  be m i l a b l a  t o  all countriss, 

developed a s  wel l  a s  d o v c l e p h ~ ,  on cor.x~ercia1 m t c  of i n t e r e s t ,  I:I??G 

f c r  Curations longer than t h e ,  usual IlfF aasistnnco. iJ11ile s-uch i.f?a-s 



w i l l  be rc la ted t o  the countries'  needs and not t h e i r  IIQ quotas, 

t he  conditions a t tach ing  t o  theso loclns could be wen more severe 

tlmn those which the  higher  c red i t  t n n c h o s  of the  IFF mrqr. 

The idea however, i s  that these conditions w i l l  be s e t  on a 

country t o  country basis ,  b~& it i s  not c l c a r  i f  the non-cil developing 

countries,  a s  a group, will ze t  concess io~d .  terms. 

I t  i s  re lemnt  t o  r e c a l l  t l a t  tthi proposal lms been mooted 

in  t h e  context of a growing concern, pa r t i cu l a r ly  over t l ~  p s t  one 

year o r  so, over t he  s m l c  a t  winch the developing' countries lmd remr-  

t ed  t o  trorrow-bg in tllc Euro-dollar m r k e t  wwth a vicw la rge ly  t o  

fimulcihg t h e i r  b d m c e  of p a p a - L s  d e f i c i t .  (Sce l i n e  5 (b) of 

Tablo 11. ) On_: type of concern r e l a t e s  t o  t he  soundness of such 

c c m ~ ~ e r c i d  banks' l o d i n g  t o  developiry countrios. It i s  this so r t  

of conccrn t1v.t scencd t o  weizh with Artllur Burns, Cnainnn of the  

U.S. Federal Reserve k n l r .  Tho other s o r t  of concern r e l a t e s  t o  the  

h i . ~ h e r  servicing burden which such borrowini carr ies .  The WT 1976 

Annual r~cport  speaks of '"tho considernbla re l ian ise  on corrmrc<iil 

brink fimncin.;r n t  hi;.kr cos t  'and shortor a v e n g e  m t u r i t y  than t h c  

tj.13 cf c r ad i t  -- cl,iS!;r fro.1 nat ional  ancl in te rna t iona l  devolopnm-t 

agencies -- t h a t  prcdoninated in tl- f inancing of current account 

d e f i c i t  of non-oil dovc lop in~  countries p r i c r  t o  197.4".~ 

Arthur B m s  !Y.de :lo secret  of h i s  dos i re  t o  see t he  ELITO- 

d o l l a r  narket reducing i t s  lendiny t o  t h e  develop in^ countries md  

s ~ g e s t e d '  ins tead tint the  IMF should take over f rc13 the pr iva te  

banks tho  baLvlcc of paynents financing of these countries. BU7idently, 



the .present IMF proposal i s  U.S. .inspired. More about the U;S. 

i n t e r e s t  in, and advrrntage fron, this proposal, we s h a l l  come t o  

presently. 

The point, however, t o  emphasise f irst  i s  that &en the real i -  

zation that the  non-oil developing countries have been driven more' and 

more t o  t h e  Euro-dollar market f o r  borrowing f o r  shorter na tu r i ty  a t  

hip&er cos t  t o  finance t h e i r  balance of payraents de f i c i t ,  the  solution 

t h a t  ought t o  have been worked out was t o  allow t h e  IMF t o  increasingly 

c rea t e  i t s  own deposits which the  non-oil d e f i c i t  countries w i l l  borrow 

t o  pay up thc  countries in surplus. Instead, the  IMF a s i n  i s  being 
a 

asked . to play t h e  ro l e  of~cloackroom i n  securing contributions f r o 3  

t h e  countr ies  in s m l u s  f o r  lending to countries in d e f i c i t .  The 

major departure t h a t  t ~ s  proposal, seems t o  make from t h e  old quota rela- 

t e d  .mle  of the IMF i s  t h a t  the  contributions from surplus countries, 

o ther  than the  U.S.B., a l s o  be made in the  U.S. do l l a r s  so t!%t 

t h e  gain from reserve currency creat ion w i l l  s t i l l  r e s t  i n  the  U.S.A. 

To t h e  &ex%, tht tkis .suspicion i s  correct  the proposal can only 

be described a s  an in-nious device whereby t h e  U.S.A. w i l l  continue t o  

corner hi@  ins of reservc currency creation, but, ,ditlmut the  E u r o p a  

branches of t h e  U. S. I;aillts havin.2 t o  'carry t h e  risks at taching t o  

lending t o  tho  developing countries. In any, case, t h e  proposal i s  not 
, . ~. 

neant t o  provide addi t iona l  cr&t f o r  balance of payment financing 

but  t o  replace t l ~  c r e d i t  t l a t  t l ~  developing countries are &re-dy 

drawine; upon tnroqyh t l k  Eurodo l l a r  mrke t . 



Anotbr, but quite related, asgect of t l ~ c  proposed fund i s  also 

worthwhile bring- out. Ti10u:;h the principal beneficiary group i? 

identif ied a s  that  of non-oil develop* comtries, the fund faci l i -  

t i e s  w i l l  be open t o  all. The experience w i t h  the &r l i e r  Oi l .  F?.cility 

w7ests, ho~rever, tbt in 'he actual disposition of the fund, the a b S L  

beneficiaries nay turn out to be the def ic i t  devolopod countries. 

While of the total contfibutions to  t l ~  O i l  Fzcil i ty of'SDR 6.9 billion 

only 278 cane f ron the industrinlised countrics (with tlz U. 3. bein,: 

conspicuously absent) and the res t  of 73% cane fro11 tho o i l  exportin2 

developing countries, the sllare of the developing countries i n  tile 

borrowine; out of this f a c i l i t y  (referred t o  in the DIF X~poi-t, 1976 

a s  purchases) worked out t o  only 37%. 9 

SFr, and Quota i%gxmsion 

Before the Int~riu C o d t t e e  .meeting, thcra al'o also the proposals 

t o  c r a t e  additional. SDRs t o  the t13m of 3 8  3 hil l ion and t o  mke 

what i s  referred to i n  sone quarters a s  a hef ty increase i n  quotns mori 

t h e r a f t e r .  O f  the .Llxree p r o p o d s  on Yhs of t!As neetin::, t::sse 

two ;proposals appear to ne t o  be of f a r  groclter si;;nificznoe, inspi's3 of 

t he i r  l in i ta t ions  t h a t  I o h . U  go into presently, t b a ~  the proposal 

f o r  14 bil l ion SD3 >'md. SDR oxpnnsion a s  well a s  quota increases arc 

s t i l l  novos i n  the direction of i n t e m t i o n d  reserve crmtion. 

Car'KkiLy, the ~ " r e ~ z i X , r r  of SD?, crwtion sh~itc1 bo i.r6lcc,lr?c to  

ths developing countries bocause at  last i ts  'allocation pattei?, i s  

much l e s s  regressive . t h n  thc: prevailing systen of rcssrvo cur racy  

(iqcludiW k o - d o u r )  c r a t i on .  Eut tbc zrlount nsntiondd, 9 2  3 

bil l ion,  i s  so S E L L ,  prtic*rly aftcr .ono n&2s allorimoe fo r  tile 



por t ion  thereof which w i l l  accrue t o  t h e  countrics in balance of 

payments surplus and ge t  f rczen in t h e i r  hands, t h a t  the  bulk of 

i n t e rna t iona l  l i q u i d i t y  w i l l  continue t o  b c  gonorated through reserve 

currency creation. 

It i s  not qu i te  c l ea r  w h a t  'hefty '  increase in quotas i s  actually 

envisaged but  wcn a d g ~ ~ b l i n g  of t he  quotas f r o n  SIR 39 b i l l i o n  t o  80 

b i l l i o n  w i l l  incrmse the  quotas of t h c  non-oil developine; ccuntries 

by only SDg 6.5 b i l l i o n  and even that w i l l  rcpresent t he  t o t a l  c red i t  

they  can draw upon through a l l  thc c r ed i t  tmnches,  with very stiff 

collditions applyin2 t o  l r i ~ h w  t rmches .  T.%s again has t o  be s e t  ar~nla 

t h e  annual d o f i c i t  in balance of payments t h a t  t he  non-oil developing 

countr ies  have beon runnine; in recent years' a f t e r  t h e  qmdmpling of 

o i l  pr ices .  

So, a l l  i n  a l l  t hc  a:,.enda of t h c  A p r i l  meeting of the In t e r in  

Comuttce does not scen t o  add up t o  m c h  f r c n  the  point of v i m  of tile 

non-oil dcvcloping countrics. However, i f  one lcavos it a t  tlm-t, 

t h e  disparagin,- conclusion i s  unavoidable t i m t  the  developiq: tworld has 

rcachod a d a d  end i n  m t t e r s  of i n t o m a t i o m 1  f imnce .  Ibve they? 

The world fim7ncinl conmunity, as i t  i s  now cnnsti tuted,  w i l l  

t ake  q u i t e  so~ne time t o  accept t h e  idea that Keynes mooted in 1943 

of providing f a r  t he  creat ion of in te rna t iona l  rescrvas under a m u l t i -  

l a t e r a l  auspices. I t  w i l l  take thc world probably still  loxxyer, it 

appears, t o  l i n k  such intern3;tional reserve creatibn t o  development 



assistance. In the circmstances, one has t o  lock around fo r  what nay 

othemise be rcgaxled a s  a 'second best' solution. 

Whcn one looks a t  'the figures of recent years, the  closeness of 

tho surpluses placed by We o i l  exporting countries in the Euru-dollar 

mrket  and the  b o r r o r a s  from that very mrket  by tl% non-oil dwelop- 

ipg countries cannot be nissed. r) urjng 1774 md 1975, while the 

of f ic ia l  k - d o l l a r  holdings of the o i l  exporting couniries went up 

by $24 billion, the o i u n t s  borrowed by non-oil dovelopin; countries 

fron f 'o re ip  com~ercial banks nddd up t o  $15 billion. Thus, nearly 

two-thirds of the o i l  countries' surpluses i n  the Euro-dollar market 

were re-cycled t o  t h e  non-oil developing countries. 

Nm, there 'is reason t o  believe that  both the o i l  omortinc 

s u q l u s  and the non-oil def ic i t  developing countries cannot be too 

happy with- the hko-dollar  mrket.  I t i s  well documented that  thn dove- 

loping countries have t o  between 50 t o  75% l.i::ller narg-ins on thei r  

borrowiqy form tlxis mrk& t h n  tlle developed countries. But the o i l  

exporting countries cannot be vcry happy ei ther 'because t h y  face a 

s t r o q l y  nonopsonistic credi t  which vir tual ly  dictates the tcrns 

on which it w i l l  bori-oc: i r c a  t110.s~ countries. 

In the circumsbmccc, it i s  a moot question to  a&: Co~iLSn~t . 

t h i s  recycling of funds within t l ~ e  developing world be aclxieved under 

i t s  own'auspices, so tlmt not only are  the terns of finance realist i-  

cal ly adapted t o  t he  nceds and repaying ab i l i t i e s  of the borrowkS 

countries but also tho o i l  exportin: creditor countries have nuch ~ r e a t e r  

say i n  the  terns and disposition of their surpluses? The intermediation 

now by the Em-doll= mrltet secums neither. A t  the sane t ine ,  it 



possibly :I keeps out mcst of the poorer developing countires because 

of the terms on which t h i s  market now lends. 

L Coad one not think of a payments arrangemark within t h e  deve- 

loping world in the above context,? It w i l l ,  no doubt, have t o  be concei- 

ved of a s  an organization in which the surplus o i l  erporting countries 

w i l l  hare t o  be assured effective vo ice  so that t h y  can confidently 

entrust it with a prt, if not a l l ,  of thei r  surpluses. There can 

be no doubt that  in evolving the above type of payments arrangement 

the wllolehearted participation of the- o i l  exporting coun5ries i s  as 

necessary a s  the willingness on the part of tk non-oil cl.evd.opin2 

com>?ies t o  assure t b m  that  their surpluses w i l l  be a s  safely placed 

here ,?.s anywhere else i n  -bhe wo a. 

The= i s  no reason, also, brhy a payments arrangement comprising 

of a l l  the developing countries slmuld be conceived of a s  a mere rec:r- 

c3.x-g agency. That would show a very narrow vision. The payments 

arnngement.Will have t o  be conceived of a s  an agency which, apart from 

recycling funds, would seek t o  prozote mutual trade a~d&br-econonic 

contacts a s  would foster  t'neir mutual 6evelopment. 1.b.y be such an 

agency \ . r i l l  , in due course, be able t o  even create i t s  own (Ir:posits 

wl.Lc::~ I J ~ U  be acceptable not only anong i ts  own membership but also ant- 

side. could well mark -the beginning of a genuinely i n t e n t i o n a l  

syst,ertl of reserve creatfon tbt has eluded the world so f a r .  Let +A% dwe- 

loping irorld rather concentat e on concerted mwes of t : b s  nature 

t11a.n allow i t s . a t t en t ion  $c be diverted t o  interim measures of 

cl.uhi.ous value. 



?( AccnrC.ing t o  hI?.ch.l~i>, "the ~ l c  of currencies of countries i n  
surplus, cut  o? t11o l:'unctl s hol:1in7 a??-inst c u r r ~ n c i c s  of ccm- 
t i i c s  in ckl'icit,  ;,%t:; t;lc: olzlization of tho countries t o  
1 rcpurclnsc' t h e i r  i,:.m cnrr-mcies with converti5lc cur rmciea  
i s  o r iy  3 lcn?: iq  ~>c;%ti,ion dcscribcrl i n  f?.ncy t ~ r x i n o l o : ~ r . : ~  

Sec ?. I~pbcld.up, ~ h - ~ Q ~ r 2 ~ i " ~ : ~ : . ~  ?.ilc of Inteln3tion?.l Ilcservos : 
Roscrvc Grcn-Licn ':mi! Izsourcc Trmsfcr ,  i n  iZ.l$. Cooper, Inteniation?.l 
Fhq.ncc, Pc!~p:i~<.i'. ;:~dem C h s s i c s  (1769). 

Vary intcrostin-<I;:; rcf;?rrin,: t c  tihe la rgo  U.S.bnhnce of p a p c n t s  
d e f i c i t s  in i ; l s  i.-:tc s i x t i c s  ? ~ ~ i l  a ~ i ~ l y  scventics,,  t'.l Loncl(1 Tirles 
h ~ d  a p t l y  obnorsccl: "In sw.1, ikiericnns h?vo xonc on spcndiil(;, 
i n v c s t i q  ;md atlclieriny abroad as i f  t h e  iv.tion Tizrc s t i l l  the  
oven~helnin," cc?lrc,:?ic p m e r  t l ~ t  it was ii%ndini;cPJ- a f t e r  5forld 
War 11". .:;cri:~s cf cur d i s t inc t ion  betimen %ro 1.13.y~ of ycnemtinr; 
l i . - .b i l i t ies  a1;ro-,c,rl, 1 s o l c i i e r i i ~  n13r0~a.d' w i l l  f3U unclcr tho  c?te- 
gory of c h k l  t o  current  rwl  transfers and r;et ref lected i n  -the 
balance of pymcnts on current account. 

2( Thc r e s l d t  of t:-i.3 3ystc;n of SDR allom-Lion 1w.d m t u n l l y  t o  be t lmt 
'h 1a r .p  p a r t  of t.':~csz uncul7ncd rescnrcs ( i . c .  thosa nccruin? t o  
t h e  countries i n  ~ : J T . ~ ~ ~ I I C C  of ,p.pnmts s q l u s )  w i l l  never ho uscd 
in evcn a firs$ r:'und of s p o ~ ~ x : ' .  (P:.rzntlmsis curs) ,  535 
P. KlcliLup, 0p.c::. 

It is i ~ o r - t ~ ~ c  c::j?Iainirq Ule process by wi-Lc11 Che r i s e  i n  t i =  
rcscrves fof  -the :il e x 2 o r t i q  ccmt r ioo  lcil  t o  a n e t  i n c r c . m  i n  
world currency roscrve3. 'Die proccss invc lvcd  (1) pL~ccr l s i t  c:E 
t l lcir  s ~ q l u s c s  by 'r,iic: o i l  o:,?crtin- ccuntrios i n  tilo krcj-cur-rency 
::arlrct 31% tlm Thi tc~l  S~; l tcs ,  and (27 bc~rmi ry :  Cron ~ I I O S ?  ::?rkot.s 
by ti.2 c i l  i ~ : p a r ~ x ; :  Ccricit,  c o m t r i c s  SG t i n t  it bi\cr?;.lc ~?css~?.~.cI 
f o r  tho rcsorvcs is?-iC ?ct by L:lc lz..ttcr t:> hc f u l l y  r c ~ l . x i s i i . ~ d  
.C1rlrcw;l1 horrowin~.  Tlluu, ?%rLu:.lly, t h c  z l t i r c  i~x~i~rt:1 ,, of rcsorfc?~ 
of %I:.c ::w2\11.n r , i l  c; ;?,or t j l i~  c;,1u1trics w.m2 ?m:' ti.]$ c r  >-,tion of 
now clcllar  rczci-72s . Sci? IlCL7 I ~ I L E ~  Rcgc>i.t, 1';?75,>.14. 

(r! Sac TJNCTID, _St C1';:xtic.n ,?.ncl Dcvclcn?.~cnt Ass% st,?.nce, rupr.-.:?:a od i n  . . 
Updtcd IT:ttions ~vjne~;, TbdTncs 3113 Dcvelop:;~.nt: P::.',I:~S r . i l  I~?..:m:ti:.xtl 9 -- . - -. - - - 
p.,11etnIy 2?f<:'E?, I 571k. 

7~ Sco IM? ~~PIF .S  nc:>:;i-t, 197::. 73.22. 

Thss,? f izurcs  1p:i.:: hoe11 !r;;r.!:s6 nu-b f i . c i 1  '~??.blr: 1 .12 illi' 1 . 1 (. iil kllc 
1 . 1 ,  ';tc!.t yc;crl-cd k(i ill t:lcse t- l ; l is  ;. s 

~~llsrrovinzs foi- c ~ i l  Z;.cili.:;i-sx .?rj T E U ~  -!;'ye c.;nttri:?u:i~ins ' r ~  K;c 
v a r i o ~  ccuntl-ir:; i n  sulpl.~.~c: c:rd ~rly-f, ,?.?o zxlcrr-d !,:. .?.s ":,urcl-.c~scn;' 
ropres.mt tho 113 l r . s C i ~ ~ ( ;  nu5 of t hc  O i l  F?ci l i ty .  



'Ighle I: Internat ioml  Reserves. 1955 t o  196 

(In bil l ions of SDRs = US $ until 1971 ) 

( I )  Gold 35.0 37.7 38.9 35.6 35.5 35.L 

( 2 )  Foreign Exchanze 18.1 18.9 33.0 95.9 137.8 151.6 

(3 SDRs - - - 8.7 8.8 8.8 

(4)  Reserve positions 
i n  IN? 1.9 3.6 6.7 6.3 72.6 17.2 ...................................... 

(5$ Total 55.0 61.2 78.7 146.5 194.7 212.9 

Notes: 1. The r i m e s  are  fo r  year end, exceptfor 1976 
where the  f i w e s  a re  f o r  Septeraber end. 

2. , Apinst the increase in foreign exchanze resenres, 
say ?,etbeen end 1969 and end 1975, has t o  be set 
tlz fac t  that  during the sane period o a i c i a l  clai~m 
on tlm U.S.B. incrwsed by SDR 52,5 bil l ion and 
Euro-dollar  oldin in is incr&.sd by 3 R  36.3 billion. 
l'l~cse two dollar l i a b i l i t i e s  togeA&er, it can be 
scen, accounted for  85% oP tho increase in foreign 
oxclmnge reserves d~uin: tlxi s period. 

Source: DfF, Annual lieport, 79-76 and International Firwincia1 
St?.tistics . 



Table 11: &lance of P a m n t s  on Current Account, 
1973 t o  1976. of McL.ior Countm Grows 

and i t s  F i ~ u l c i n g  

(In b i l l i o n s  af -u.s,$] 

(1  )L Major Oil exporters 6 57 35 N & 

(2 )  h i u s t r i a l ~ ~ o u ~ b r i e s  12 10 19 3 2 

(3 ) Son-oil Primary p r d u c h g  
.countries 

, . . 
r , o .  : developed 1 -14 I -1~. -1 0 

. .' .'.b,, develop* -1 0 -29 -37 -32 -29 

( 5 )  E'inance of non-oil -- countries 
d e f i c i t  f rou borrowin:; 10 22 26 N.A. 1,T.A. 
of which: 

a. Off ic ia l  sources 5 8 13 1i.A. N.A. 

b. Private ;5adcs , 4 7 9 I.T.A. N.A. 
( i .  e . Eura-cinllar ) 

Source : DIF Annual Leport, 15'76 and IItF Survey, April  18, 1977. 
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