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THE WEALTH OF NATIONS —- VISION AND CCHCEPTUALIZATION

“The failure of the social sciences to think through
and to integrate their several responsibilitics for
the common problem of relating the analysis of parts
to the analysis of the whole constitutes-one of the
ma jor lags crippling their utility as human tools of
knowledge, "

— DR.S.Iynd, Knowledge for What?, 1939. p.15

Adam Smith's place in the intellectual heritage of the present-
day economists is unquestionable. Smith's'invisible hand', mentioned

.only once and almost in passing in the Wealth of Mations, has held

Ssuccessive generations of economists in firm grip. His picture of the
apparent chaos of competition transmuted into an orderly system of
economic. cooperation by means of which the commmity!s .needs'are. ret
and its wealth increased has provided the 'basic'! model for the later

economists to analy se.']/ The bicentennial of the Wealth of Mations

~=~ the most famous and also the most unread book in economics —-

should be an occasion not only to pay homage to its author but to be
introspective. Such introspection is particularly necessary because

by sheer accident the bic%tenr:l.al has hoppened to fall duzing a perioC.

=4

when economic theor.;; has entered into the phase of a 'second crisis!
The 'state of the art! is being questioned in tl;é highost quarters of
our profession., Yet the current state o< ouz.' discipline cennot be
understood, without linking it with the genesie and the cvolution of
our subjecf. . By examininy afresh Smith's own approach to ths problem
he posed for the later economists to analyse, we mey mc’-ers’c-:md.botter

the current malaise., The present paper is an attempt in “hat direction.
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Current Disquiet about the !State of the Art!

The present happens to be the period when many leading members
in the profession have expressed serious disquiet about the state of
the subject.y Doubts on the part of economists .about their awm acti-
vities have, of course, persisted in arising from the earliest period.
Economists' self-assessment of their role as scientists varies depend-
ing upon whether economy seems to be performing 'well' or is experienciy
rough weather, Yet the fact that the p_hases' <.)f optimism and pessimism
have shom a distinct trend, with the latter phase becoming more fre-
quent, persistent and pronounced, would seem to suggest that the 'crisid

in economic theory is deepening,

Implicit in the current disquiet about the state of our discipline
is the acéeptance of economics as a 'policy. science', Economic thought
has been ini"luenced by the economic issues of the day and in the deve=
lopment of economics as a positive discipline need for policy has played
a significant role. In the writings of the classical economists, des-
cription and analysis of facts were not sharply distinguished from
policy prescription; the latter-day economists have been more wary.
~ Yet.the latter are as much concerned with the real world whether or not
all of them !'prescribe for the real world,! Most economi sts would
claim that their purpose in seeking to understand pcono:ﬁic phenomena
is to contribute, if not directly, to solutions of bmgtical problems.
Those who do not clainm this and are satisfied with their self-chosen
field of 'thoory' are also not found emulating G.H,Hardy who once
attempted to justify pure mathematics by explicitly proclaiming its

! uselessness’',
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The concern of the cconomiéts_ who have expressed themsolves on
the current state of the subject, axcept for Kaldor, is with 'the
evident bankruptcy of cconomic theory which has nothing to say on
‘bh'e‘ questions that to everyone,except cconomists, appear to be most
in 'need of an answer.' & The problems referred to are co-existance
of uncmployment and inflation, poverty in affluent countries, problems
of poor countries, environmontal problems , quality of life ecte, 24
The dissatisfactioh is all the greater because of the gap botween
'the increasing powor of cconomists to claborztc trains of subtlec and

rigorous reasoning and build complex models' and 'the slow advance of

their power to diammoso and proscribe for the problems of /thg/ aoy., &

Kaldor, on the other hand, is not concurned with success or
otherwise of economics in '"prescribing! for the problems off the day.,
He sets for cconomics &s o scicnee & more 'medest! tesk in lcoclaixxg
wlith the concopt of economics as a positive science. Usihg the term
! scicnce! in the sense of ' 10dy of theorens based on asswmtions
that are empirically (emphasis in *the original) derived (from cbserr:-
tions), and which ombody hypotheses that arc copable of vewification
both in regard to the assumptions and the predictions' (-mphasis added),
Kaldor argues that 'equilibrium asconomics! is'berren and irrclevant!',
It carmot oxplain how economic forces operato = axcent in o purcly
logical sense -~ and therefore cannot s:rve es a basis for 'nrecdict-
ing' the likcly consequences of economic changos, whether induced by

exogenous factors or policy variables.



Yet unlike natural scientists, economists are not induced by
tcrisis! or récurring disquiet to o back to !sources of knowledge!
in their field. The current phase of péssimism is no exception. The
reason suggested for the imbalance between !'formidable pmgress in
techniques! and 'the performance of economics' is 'the weak and all
too slowly growing empirical foundation /which/ cammot support the
proliferating superstructure of pure or .........speculative economic
theory.'y Differences, of course, are there but the main thrust of
the argument is on the need 'to widen the empirical foumdations of

economic anelysis! (emphasis added ).
- Joan Robinson attributes the 'bankruptcy of economic theory' to

tackle the questions which 'appear to be most Lﬁo?eed of an answer! to
the dominance of the notions of equilibriun and/ the rationality of a
market economy, Her disquiet is all *the greater because the lessons
of the Keynesian revolution on the plane of tieory have been forgotten,
The traditional dichotomy between !'real! an&'monetary' theory,which
Keynes sought to break down,bhas reappeared in the forn of micro and
macrn theory. Keynes' success in '[_greald.ng/_ out of the cocoon of
equilibrium' and in considering 'the nature of lifc lived in time' has

proved short-lived and equilibrium is once again back in the saddle.

Kaldor questions !equilibriun econorics! gven as a conceptunl
framework for 'explaining! the behaviour of deccntralised.economic
systeﬁ because some of its assumptions are unverifieble (e.g. 'mxlmzml
postulate ), others are contrafactual (e.g. porfect compebition, lincar

and homogeneous production function, perfect forcsight) and some of the

concepts are not operationally defined (e.g. commodities, processes

of p.oduction). He attributes the present none-too-happy state of



economics to the concentration on the allocative functions of market
to the exclusion of their creative functions - to the fact that the

theory of value holds the contre of the stage.

Both Joan Robinson and Kaldor would seem to be seeking to substi-
tute equilibrium by 'history' but there is a difference. Joan Robinson
8ess the 'crisis! in the difficulty of reconciling Welras and Keynes -
the failure to integrate micro with macro theory which even those who
espéusé 'equilibrium ecconomics! regard as one of the major scandals
of' current price theory'g/ Kaldor, intégrating Smi th=-Young doctrine
of increasing rcturns with the Koyncsian doctrine -of effective demand,
finds that the distinction betweon resource allocation and resource

creation has no validity except for short-run problems,

Those who regard the achievements of cquilibrium cconomics as
'both impressive and in many ways beautiful' would see:: to be scuizo-
phrenic.i/ For instance, Hahn admits that 'it cannot be donied that
therc is gomothing scandalous in the sPec'bacleé of 30 many pcople
refining the analyses of sconomic strtes wlﬁdx they give no reason
to suppose will ever, or have aver, cone about.'!  Yoi he mcintains
that equilibrium is so 'singularly well suitod %o study'! and has
produced 'technically best wérk' .19/ thile rightly cmphesizing
that 'equilibrium economics' is 'not cngaged in deserip*ion /of a
real world economy/ at all', Xc maintains that '/il/ is of gia®
practical significance simply boceuse it ic of the rroatess rclo~
vance to actlon in the nresent s'nge of econonic debutel and can

+

serve as 'a starting point from vhich it is possitle %o ndvaaee +o-

wards a cdescriptive theory.'ly



Neo~Classical ¥conomics and Adam Smith

The fprice-theoretic! theorems of equilibrium economics consti-
tute one of the inxpoi'tant components of the 'formidable progress in
techniques' referred to ecarlier, !The prestigious status of the
purest of pure economic theory! i1is in no small degree due to these
theorems, ILogical theory of rational choice from which these theorems
have been derived would seem to have fulfilled Jevon's ambition to re-
forn economics on the lines of natural scionce.1? Yet equilibriun
economists do not claim Jevons as their source of inspiration but
Adam Smith! They claim to be 'meking precise an cconomic tradition
which is two hundred years old and decoply ingrained in the thinking of
many'lz/ Adam Smith's hypothesis of 'invisible hand! is interpreted
as implying that 'a decentralized economy motivated by solf-interest!
leads to coherence a.;ld hot chélos , coherence being taken to imply
td:’mposi't;,ion of econoric resourcces that could be regarded, in a well
defined sense, as superior to a large class of po_ssible alternative
dispositions,' 14/ The purpose is not so much to verify the hypothesis
as to make it procise.lﬁ/ The equilibrium cconomics, theorefore, sccks
to work out the 'basic assumptiorns' nccessary for the existence of
equilibrium set of prices that is unique, stable and mcats ths conditia
of Pareto optimality - a situation where it is not possible to Lzke any
one better off without making somcone clsc—; worse off throuzh any rcclloe

cation,



The interpretation put on Jdan Saith!s hypoti:esis of tinvisible hand!
in eqm'.l.ibritm econanics would ssen to rake hiwn a precursor of Melras on
positive side and Pareto on normaiive. 1/&»!5.1:‘.:, in fact, is heiled as a
'creator of general. equilibriun theory? ~a/ It is mcleniab]_.o ‘that in She
L_Leg.;l._.tp__o;‘ lations, Spith provided a pioneering doscrii)'ﬁion of Lo mechani m
by ‘Ip;hich a society of !'perfect liberby' raintaing intermal colesion ant
stabiiity. Yet neither the concept of equilibriun implicit in G-noral
Bquilibrium economicsj-l/ nox t.he concep"c. of mﬁ:or:o:zous Vopacind cing? inddsri..
duals with given resources, tastes and techmalogy immlicit in the Jeneral

\
Equihhnmn systen inclwding Parcto-optimm i3 “o be found in Adan Smith's
work, It is the purnose of the followin: sections tol argus Lol tle inton-
pretation put by the ].atter-;c’asr econorists on Sdrn Smith's work in “eras of

their own episterrological nreconceniions has failed to capture Lol Yis

Vision and his conceptualiztion of econoric probler,

! Ideological! Hlemont in Sciertific Knowlodge

oo i e L =S N T P v

pirienl fachs constitute the basis of all seientilic lmowledge an’
theories ave montal constiucts immosed on t'iese »mivieal © et et tne
choice of a partinlar ficld of investi ation, the choice of a rfiven range
of congepts for investirahing thnt field, tin war in '.-If.‘iCil ovservesiions & ¢
organized depanc on the sciantistds 'presupoositions' und is abjective in
that specific serse. The gubjective factor in s sonse aptove cven ir *lic

study of matwal sciences :nd ig »olatod to the sceio lishorizully conditioned

environnant in wirich -vn operates,

Tais soctlo-ldstoricel irnter~rointion oftideclosscal! ole ard in

developnony of uciontific Mnowloedge st be dis*in-idgied. fron



Schumpeter'!s concept of Vision, According to Schumpecter

'every comprchensive 'thoory! of an cconomic state_ of
soclety consists of two CQmplementar{ but essential
distinct clements,.......the thoorist's view abou

the basic featurcs of that statc of society, about what
is not important in order to umderstand its life at a
given time /Which is his Vision/ and the thcorist's
technique, an apparatus by which he concoptualizos his
vision! ]ﬂ '

Schumpeter!s concept of 'vision' which 'enters on the very ground

floor, into the pre-analytic cognitive act! is 'idoological almost

by definition /_'s'incgfit cmbodies the picture of things as we sce

thom' and according to Schumpeter !'the way in which we see things

can hardly be distinguished from the way in which wo wigh to sec them' ﬂ
Schumpetor would thus scem to be stressing the hopcs and a.Spirations‘

of the observer rather than his socio-historically conditioned perspectivé
Thig also leads him to draw what would scem to be a spurious distinction

betwoen 'Political Fconomy* and !'ZIconomic Thought! as ideologically

conditioned and !cconomic analysis! proper as independent and objcetive.

In the devalopment of a new field, social nceds and values play
a major role in detormining the problem on which tho enrly practitioners
concentrate., The concopts and meothods they use in solving probloms arey
on the one hand, influcnced by the specific foatures of tho period and,
on the other —— and to a large cxtent '-- conditioned by the prevailing
philosophical tradition and also by the most prestigious contemporary
scicnce. The choice of a partifular field of investigation, conceptua-
lization of thc problem and the technique of analysis are therefore

interrclated, They reflcct the scientis#s 'Vislon' interpreted not in

the Schumpetorian sonse but in tho sense of the 'world view! which is

socio~historically conditioned,
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The recognition of the 'idoological! olomen®t in cconomic thought
should make it casy to understand why tho inﬁerpretatipn of the doc-
trines of the carlicer writers has been beset with pitfalls. There
are certainly areas lilke policy-making in which using other man's framc-
work can prove dargerous. Unloss, however, the doctrines of the ocarliur

‘writers are judged in the context of *heir own framowork and in tho
light of tho questions they were interested in, there is a risk of
misinterpreting them. In the ‘case of Adam Smith, tho risk is &1l the
more. The Woalth of Nations marked 'the dawn of a science! in
oconomics, That 'much of what/ Smithy presented /should soey/
imporfect! and nml‘e of it 'loosely articulated' is hardly surprising,
becausc 'a ‘body of' principles grows like a living body'. A presont-
day oconomist is bound o fecl irpaticn’ with whnt Smith offored as 'lays!
which were often "mverifiod! theories. 'Iimpid style, picturesque
details,.....emotionnl warith! camnot also mke wp for logicel incone
sistencier, @ven.though there is a lot -i;o- be leamt even from the
errors of an ablc tlinksr, In Zcet ths passages which would receivo

2 hizh reting by thce Iitesnry standards of the cizhtownth contury are
not liltely to find favour with the nroscnt=lay rcador -oro at hore with
writings roplcte with axdoms, theorems end lemsa, Besides Smith was

more than an econoiist. That the Wealth of lations contains diversc

topics —- aspects of medioval life and civiliztion, oconordc develop-
ment of Furope sinc: the fell of the romen Empire, wwvoluticn of tarporal

power of the church = vcflacts more then Siith!s own poncihant for

facts and historieal persnective. s Hgeltl: of otions Lolonsz to an

ago wict intolleetual division of labour was lirited,
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Historical Context of the Woalth of MNations

The central there that inspires the Wealth of Nations is the

accumilation of capital. Smith's reliance on free compefition to
ensure ‘optimum' allocation of resources within and bolicen mdustne‘
was prompted by his belief that such a system would cnsure extension
of division of labour by widening the scope of tho market. lo attach|
great import.ance‘ to division of labour because of its dynamic effect
in nromoting accuwmulation of capital, It is not so rmch that he was
'the spokesman of menufacturing interest! = in the ordinmary sense
of the word 'spckesman! -- as the 'prophet of industz"ialA revolution',
To counter this by citing cither his harsh denunciation of the manufa-
curing interests -~ 'the ncan rapacity, the iionopolizing spirit of
merchants and manufacturers who neithor are, nor ought to be the ruler
of nmankind! -~ or his failurc cven to montion the inventions which
were revolutiorizing toxtile and coal industxyiy 418 to fail to realise

that the historical context of *he wpalth of Nations was far too come

plex to be implied by a particular vhrase or by the mention of o parti-
clular fact. |
The Wealth of Nations belongs to period of transition,  With~

the sharpening of the conflict of interests as the wupcoming bourzecoisic
sought frecdom from the fcudaii-.ixmtitutims/and 'moi‘cantilist' .policies
which were

_/ constraining the growth of oroductive forcecs, the old order was break-
ing w. The new order based on fully developed capitalist rclations
wag yot to toke shape. Capital cccwrulation cnd technical progress
werc still confined prodominantly te agriculture. ven here warges,
profit and rent wore still not glcar-cut cotegories of iiicome becauss

functional differentiation was still iiperfcet. In the fiecld of
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industry, capitalists who were benefitting from the gradual concentra-
tion of the means of production were not industrialists but merchants
for whom industry was only a forn of trade. ‘'Manufacture', as Mrx
called the early forms of industrial organisation,was still an exception.
The basic social pattern of landlords, labourers and capitalists which

figures in the Weoalth of Mations was developing in sone of the commor-

cial and industrial centres like Glasgow but for the country zs a wholc
it was certainly not typicé.l.z—zl Smith, of course, was not the orly
ecanomist to becorme aware of 'profit on capital as a gonerel category
of class income which accrued to all who used “ ’;3tock' in the erpleoy-
mont of wage-labour , and whi}:h";;tas qualitatively distinct both fron the
rent of land, and fron the wages of latour,' 2/ dccexrves, however,
credit for hayi;1\g..app_reciatod its enormous significance much uore than
any of h:LS -contempomx‘ies and discermcd the potentifnl for the relzasc
of ‘productivo forces held in the new soco-cconcizic relotions wiiich wer:s

then devcloping.,

Fole of Markets in the Wealth of Fations

In characterizing Adar Snith as 'a creator of senernl equdlibriun
gyston!, reference is :mdo to his discussion of the cquulization of
rates of return as .nforced by the tondency of rescurcoes o move 1ron
loess to uore remmwmerative uses, This is' takan to imnl;- that the matkets
play a role in Suith!s analysie crilogous te *that in oquilibriwa 'economics.
This centrusts mathor sharnly with Allyr Young's orphasic on the

coantive functions of iwarkets in Sudthls amndsis irplicd by the centinl

i0le of the »nrinciple of division of labour in iiis '.Jo.'-:k.“-z-é/
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It is not that raxles do mob play allocntive itanciion bub thds
function of the mrrket is coipl mentary o and domin-tod by thweir basie
eroative function and the nmature of the '~llocative' nroblo:x is also
difforant. Thy rols of commatitive iarkehs is not tivih of L{')Z‘(\)Ving
the allocctive efficioney to satisly given vants within & -iven produ-
ctivo fronowork but that of incrcasing the »nhyrsical pioductivity of

labour and the totsl voluie of econ~nic activitr., "hz poysical out-

put avoroach of the labour thecry :wde tho nroportion in wirich labowr
is uged in 'productive! «nd 'vmmroductive' purposes ciucizl, “he

L

allocation botweon tic two buinr supposed to he delerrin:d by s

reguirenents of increansin:; the volw:o of pixvsical output of comzoditios
with !'value-in-use!. Tie grpative fumetion of the mil:ate, en he
othexr hand, ia ta ha sech in the freth that the impulsc 4o chvnve is
transiited tﬁ}ox*.;h intordependence betwaan mnzitshe, o fach thab
the very process of allocation provides itpetus o aconoilc care
s1akss clonze andogenous to the svster, Tho facs b ciango is 'pro-

~

sressive ond nroneontag itsell in a cwnl Sivo wart alro rrkes

5%

e
notion of ‘'equilivrium of costs and advan'ic 33."3' irrelemnt, as 41w
Tomgts elabointion of Adrit Sith!s pronosition abowrh division of
Jobour in ter . of increasing ~etuwrms clea:l:  brin o oud. i ecog-
nition of the intcrdenendence betweoen iescwrce alloca™ion and recrurce
c: oa‘c.ionlc'-.oes not, howevew, require Liat the licory of vilua shonld

]

b displaced Irar: the centre off *he stage, as ialdor's criticisi of

B

equilibriw: econo:dcs wolll. sce: Ho gurToh., Tle inSexdayencenco bete-

veon matkats wolains only tio npelinds. tisoush which the changs pro-

Loren o

pasates. The rols of nrices in relation to 4w drnterdonendenco betveen
rosowrce allosation onf rescurce craotion can he fgcar in »yon.r pPOrspo-

iy onlyy br looldin; ah Fdlils chaw cherisution of tle 'changalceos!
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Vision and Conceptualisation

While Adam Soith gméped the prospects of coimlext relations of
trade and industry of a dcveloped eccnoily, the 'early and rude state
of _society} widch he took as the starting point of "ru'.s anplysis was
suggested by o primitive commmity of self-employed poasants, largely
self-sufficiont and requiring only a rucinmentary avrstem' of exchange,
The importanco which Saith attached to the size of the annual produc;a
of labour is to be attributed t0 his concentration on the assential
- naturc of oconomic life — physical process in which commodities are
“annually produced and consumod. Not only was pioduction treated as
congisting of transformation of natural resources into dhysical nroducts
but satisfoction was also thought of primarily in terms c;f physical

proporties of cormodities or their 'value-in-use,!

The central role which capital accumulation plays in Saith's

) :
anelysis is to be attribitted to its implications for the “wo major
deterinants of the oize of *the a.n.mni produce Mxich Snith emphasised
viz., (i fthe skill, dexterity, ané julzement with wiich,....lobour
is generally applied! and (ii) 'the proportion between the number of
those who are employed in useful labour, an that of %ihose w':o are not
so e::ployed.'ga/ While the former was linked to e pessibilitios of
increasin:: productivity through division of labour, the latter was
linked to the nossibility of increasing the supnly of.la.bour by inecrea-
siin: e Yoreductive! nuse of labour, 'Productive! - use of labour bagi.
call;r nant use of labow: for irvestriont in cirewlating capitul o
tadvances to labour', Thus tio erucial fachor is the proporticn ol

~&bour used for the production of basic necessities, bacawwse it
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‘increases botir the total volume of economic activity and also the
physical productivity of l'abour.' The very process of production in-
creases the production potential, the larger the proportion of labour
- used for ‘productive! purposes. While analysing the mechanisu of erxchangd
Swi th I:ecog'r)i.ses thot in addition to increase in physical productivity,
exchange rnkes possibla a fm’ﬁher gain: |

'It gives a value of their superfluities, by exchanging

then for somethinz else, which moy satisfy a part of their
wants, and increase their enjoyments,!

Yot, this arguient is neither developed fully not integrated into the
main analysis, In fact by emphasising conditions of vroduction, Smith
defenitaly = shifted the focus away from exchanse relations which had

" held the centre of the sitage under the 'mercantilist! influence.

It is possible to axplain the phyesical output approach in terms
of economic conditions existing at the tine when Saith wrote. On the
one hend, wage goods consisted of o few basic nccessities which coulé
be lumped. tocuher into o single cowrodity 'comm! and disbinguished
from - 'luxuries!; on the other, a large part of the luxury ccnswption
took-m';he forn of direc} personal servi'ccs. Mith land assuncd to Te
fixed and linited role of fixed capitel in econocmic Jife, soeicl oxrt‘g_)_u’r..
could be treated as consicting of a single comwdity and os a function
of quantity of labour, Yet Adan Suitii's apositery derice of a sociedy
al'nrl producing a single ‘Ycommodity! was rore than a method of abstro-
ction, It implied his snecific views about 'individual in scci~ty! as

a comonont of liis Vision.
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In the case of fdam Smith it is necessary to consider explicitly

hig Vision because for Smith himself his work was not pzinﬁrj_'ly econo--

nic but social, Even in the Wonlth of Mations Smith was not merely

an economist. As common with the other writers of the Inglightemment,
he did not draw a sharp dié‘oinction between philosophy and science.
In conformity with th\e Scottish tradition in economic thought, Smith
would have regarded economics as only one component of tha study of
individuels ldving in societies imvolving psychology, wthics, lav,

| politics and social philosoPhy.-zj/

The fundamental doctrines of the Wealth of lations, particularly

in regard to the economic motive and natural liberty, have seived as
the bagis for characterizing Su:i.x;,h as 'apostle of indivicualism' or
even !'self-interest'. These cannot however be uncdcrstood incesendently
of Smith's Theory of Mpral Sentiments wiich, on the one nand, reflects
“the cormon ctirical backgrownd of the eighteenth century ané on the

- other, Smith's own individual contribufions within that common frome--
work, Felationship between the two books has becn & retter of contro.
versy. Tor instance, Viner sees ‘!irreconcibble conflict! ’_:)_e_t'._@ the
two on the ground that ‘'a bontific state which /Smitl/ dreaned about
in the Theoxry of Moral Sontiienfa' (on the basis of the natural
harmony of private intcrests as safejuarded by a benevolont and all-
wise Daity) is quite difforent fron 'the cconaic crder wmder tie

systen of matural liberty' in the Wealsh of. Ihtigng_.y Cropsey,

on the other hand, argues that thc two books arc not irconsistent,
both being based on the sane deterministic psychoiorical explmmtlon

of hwman conGuct acccpted in the eiznteentl: certury, accorcins to

’

which the eontrolling force hehiné hwen motivation Is 'passions! or
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2y | ,
or tinstincts', The fact that there are conflicts and inconsistencﬂ

within both books and that too the same major ones would seen to be
more relevant for our purpose.m/ The eighteenth centuﬁ thinkers,
following synthetic as a;gainsj; analytic apﬁroaéh , neither regarded
congistency as a necescary virtue nor found it feasible to pratice it

! 14

in dealing with facts of experience in totality,

Concept of Man

Adam Smith traces Division of Iabour to the basic human !propen-

8ity to truck, barter and exchange! by making a simple obse-rvation:

! Nobody ever say a dog make a fair and deliberate exchange
of one bone for another with another dog! 3

For hin the ultimate economic propensity is not, however, “trucking dit
sitions', as it is assumed because of the central role which division

of labour plays in the Yealth of lations, but self-love which is the

source of exchange p.ctivity?}/ Saith remarks that man who has hlmost
constant occasion for the help of his breathern" would in vain expect
'from their benevolence only'. He is more likely to succeed by appeall
ing to'their self love in his favour! and talking to them not of [_}Tij
necessities but of their advantages.w Tieading in Snith's ;,nalySis
Y maximising postlﬁate' has involved interpretation of self-interest
in the present-day too exclusively subjective sens%%i“d teconomic mant

(a phrase which Adam ‘Smith never used) in terms of 'instrumental retiof

lity'. Yet the lealth of lMations reflects the philosophy implicit

in the Theory of Moral Sentiments and it is more appropriate to regan

self-interest of 'economic man! as the economic counterpart of self-lm

of prudent man of the Theory of Moral Sentients,
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Adeia Smith's concept of zen involved his eclectic'views of both
humen nature and of the purpose of hwan existence, Thn starting
point is his view (like that of Aristotle and Ihme) that man is by
nature gocial and like Jhumc he regarded the doidinant huwn end as the
interests or. 'welfare! o socisty. Tig gmplmsis on natural. liberty
of the individual (reflecting the influence of tha concept of life
according to Hature of the Stoics) acquires a éifferent simnificance
when séen in the context of his view that men is socially motivated,
though he need not be conscious of it., That he recosmised the i:port.
ance of self-love, of urge to 'better our conditions! is obvious from
his ciiticisn of both Mandeville and Itchison, of the former for e
merely selfish interpretation of self--love, ;f the latter for not
giving Cue weight to the -:'.nrporta.nce of self-love in humen affairs in
his benevol:nt system., He himself did not rogard self--love as necessarily
anti~social and tried to show how self-love could cevelop into socially
valuable prucence in a free gociely nade up of critisal bub social indi.-
viduals. He did not play down hwitn inadequacies .- 'the coarse clay of
which the bulk of ivukind is formwed! -~ nor dic¢ he roly on altruism.

He recogniscl that man's su)f-love nezded outlet., I4s theovy of sradua--
toed individual values bszins with vanity, the coirion hwim :otive in
its lowest form and moves from vanity to pride and from pride to Mmagne.-
nimity., Egucation is gupnosed to dirsct vaniy into proner ciamnels.

iy made out a case for inducing active self-love, if neceszaryr by
'il1lueions!, because he beliaved man couwld Lo axmeched o act for social
benefit, beinz by noture social.,

Onc of +he 'illusions' is !'the pleoasure of vealin nrd gicatnoss!

which .i8 dubbed as !self-deception' It ig-: recomised 2s forco 'wiic.
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rouses and keeps in continuzl motion the industry of menkind\ The
otier is to he found da the cencant ¢ !the irpartial and well-
informed spectator.! The link be;.weex_x ‘the concept of the prudent -
with his self-love and of the society as the prudent men's ultinate

end is provided throuzh sympathy and. reason, For Smith it is 'a sense
of propriety quite distinct from the smnse of utility! widch is the
‘pasis of 'virtue', ‘lapprobation' or judcement of the good. Utility
is no more than a neans. Smith's pocitive doctrine of the nature of
'virtus' as two basic components: (i) individual's regard for the
‘order! of society, for the 'boauty' of the 'well-contrived machine’
and (ii) t'virtue'‘ 1lying 'not in any o‘ne'ai‘fection, but in the propes
degree of all affections! with tho 'natiiredh and® origzinel measure of
this proper degree lying in swipathy and not utility. 2gzr Sdth it ds
sympathy and not utility which is the box'xl for society and he put
Justice é.e prior to utility.w Dotueen justice and benevolence also
accorded —~viority o justice becarie bemevolence carhot be forced whe:.j
as utility depends on justice beinz enforced. !

! Socioty way subsist, tiough not in the most confortable

state, without benaficence but ilie nrevclence of inju-
stice must utterly destroy it.!

Hg accepted Ihme's vierr of sy.pethy s the momalizing factor Wit
p'\}t rational content into it by interpreting it as the syrpothy of i
Vinmpartial and well-informed spectator!. Tie subjzctive side of tho
noral activity implied in the sympathetic foelings of the 'imsartial
and well-informed spectator' is the consciomce, 'the mn in *ae

y

breast! who can ‘'imagine! Irmself in ano’her .an'g position. g
‘man in the breast! has a double function: he provides individvals
with criteria for julgemonts of the conduct of ovhers ané cl.go with

stancards for their oim actions. Snitk rejocted wichisen's intuitive
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view of froral sensel: 1 trnded 14 $o expariehde of sosial life and
dodial, viflog iidon madt obyerved bedallde he had dhnatd ddeiré for somial
apptébation and fear of godiad didigprébabichy the Gbjediive side of
e, adtdwidy i ationalised social rmided « the reflestionr of sym-
pathy in informed public opinien and in a dode of soéiléd ﬂéfnﬂburl

The obvious 'illusion! involved in /putting/ ourselves in their situa-
tion' implies that rational sympathy and proper self-regerd (or en:
lightened solf interest) are the basis for gradual building w of a

system of moral rules, customs, conventions and institutions wixch

provide the bond for society and also the basis of progress of society.

That Adam Smith created the ‘eeconoude ' man as an abstrnction
which typifies socjal beimaviour in the market nlace cannot be denied.
Dut he is a very different ‘creaturae' than the one later invented by
the economists, Even in the Wealth of Nations, wiere he is tranaformed
into a downeto-earth man of the world from the 'disembodied crectuie
with hypsrsansitized sypetiics' (of the Theorr of Ioral Sentiments),
he »aveals four differant levels of conduct: (i) seekin- to ~ratify
physigal neods; (ii) pursuing his self-interest in the context of which
he is proud, vain, wilful, indelent, acquisitive, (3ii) Using Lis
Iresources! (fortwme and talont) in a moie calelating mamer to
acquire the hizhest returns in terms of a wide »ange of objectivas
(i) thinking alow the proper ends to pursue. The last ie regar-
ded as tho kighost lovol of condust because through it the envirom-
nent in which thae 'economie! man operatos is ecnseciously ehenged,” -
Thus the kind of choices he mmkes involves' sclceting from among diffe-
rent noces of conduct the particular onc which conforas best with iids
ne.-&wre as o social infividuwal, althouzh his belweviour is not necosserily

rational,



The "galth of Metions nced not be regardad as !'simply a sooc:.al
case - the cconomic.case — of tho pirilotopy implicit in tae Thoory
of Mpral §9p§iqnppj_§,3-a/ but it is tho Wezlty of Iktions which makes
more cloar the nmature and the limitations of tiwe V:.s::.on. The two
'illusions! which provice tho link betwean social and individual
betwoen the two is particularly obvious in economic affars, The
more axplicit countorpart ¢f oconouic motives for 'placo! and the
trinkets! is 'the unifomm, constant, and winterrupted effoit of
cvery man to better his condition,! The clashes of self-intercst are
Sha.rpor and more froquent whon we coric down to the m:rket place, Tho
“impartial spectator is replaced by fhe imperaonal rerket, Tho sube-
jective side of moral activity implicd in the 'eympathetic fealings
of tho impartial and well-informed gpectator! is woalier if not absent;
tho objective side of the ¥ sympathy-spectator' mechanisn irmlicd by
public opinion, fair nlny, jusvice ie replaced by business othics,
conventions and legal rcdress which is a slow proéess. Srith, as a
result, relics on tha stabilizing operation of a theorgticel perfect
racitine - natural liberty and free markebs —- to reconcile the canflict
of individwl inteorests, The axceptions that he hitsclf lists to the
harmonizing influcnce of +this cconomic stabilizer are so nunerous and
Substa.n'tial&g'/ as to make lqptdmality* © - in the Svit'dan sensc -

of 'porfect! comlmt:. tion o, hypcthesis to be verificd by facts.

Yot ult timase natwal harnony is en inmportant cormponent of Spith's

vi\s:i.on and it is essential to be clear about its source. e invisgible.

hand would se m to play in Adar Sidth's work a role cormarable in

importance to the mechanisn of dialectics in lbhix, "he natwd theisn
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is not, howcver, bagsic in Sxith's mdmtivé norcl thoory basod on.sympothy-
- spoctitor mochanién, intorproted in tho context of g_rlq_x;n*];y; ovolving so-
cioctics, In fact tho theiatic MSMO hand typo of argunont plays hardly
any rolo in the Woalth of Nations., Tho actunl phrase 'an invisiblo hand!
'is usod only once whore its purposc is to show how tho individual is lod

by 'witure! to bonofit socioty by - docdption:

'Brory individunl is continuwrlly oxorting hinself to find out
tho post advantagoous omployment for whatevor capital he can
cormond.....s0sho intands only his own goin, and he in this,
as in many other casos, lod by an invisiblo hand to promote an
ond which was no part of his intontion! T4

The invisiblo hand is used as a nctopher for tho boheficent outeone of
tho proccss of compotition, the amphasis boing cn .tho rutunl advantoro

of froc exchango.

It would scon that the sourco of the ultimatc natural hormony would
have to be sought n_oi:_ in rosolution of conflicts but in the concopt of

socicty as a 'woll-contrived mashine'!., Smith constantly talks of the
boaﬁty, of 'fit'noas'., of the 'woll contrivod machine! which provides 'a
thousand agroeable cffocts!, whilec a rusty jarm'ng'ono twould displeaso!
and bo 'neccssarily offonsive!, The acstnctic dolight in the pori‘§ct
syston or mnchine derived (~lons with mtionnlisn) fron Platonism is
reflcetod in Smith!s statconent:

' Zmnn socicty, whan wo contomplate it in a cortain abstract

and philesophical 1light, appears 1like a groot, an immionso

nachine, whoso regular and harucnioug movonants produco o
thousand cgrooable offocts.! (omphasis added ).

The source of the concept of matural harmony would agmin scc™ to be ther-
¢

logiccl beeruse the scurce of socicty as 2 'greot machine! is said to

he God, doscribed as 'All-wisc arhitect and conductor!. In this
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Snmith reflected the prevailing attitude of his period, influonced by
the development of Hewton's !Systen of the World' which showed the

universe as a great machine,

Yot Smith more often uses the analogy of the judge (who is not
infallible) and the law than the watch-maker and the watch or the engi-
neor and tho macktine, This can be interprof,ed as implying that he aiso
wated to stress that socicty as a !groat machine' may not be perfoct,

It would seem more appropriate to scck the philosophical basis (without
doyning its thoistic roots) for thc theory of natural liberty (with its
corollary of frec and fair conpotition) in the Vgalth of Mations in the
concept of (xder in socioty or Sacial Balance. That !the socicty persisitd
does not ,- however provide an adequate basis for inferring about the nature
of Order or the procegs by which it is onsured without an adequate theory
of society. As the most general interpretation that can be sut on the
concept of equilibriuwm is Order, in respect of which the presert-day
cconori.sts can clain two hundred yoars old tradition, the adequacy of fdan

Smith!s theory of socicty becomes a crucial  issue,
Thoory of Society

A word about Smith!g ngthod of inveostigation would e necessary for
. \
this purpose., Some of the inconsistencies wit.in his two uajer works
can be traced to the combination of deductive and incuctive netiod,

Smith did not explicitly discuss lds nethod of investigation, lis

description of the inductive mothod in the Thwo.y of Hornl Sceutirents

would sean to suggzest that he regarded it as scicntific:
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MWe ohserve in 4 great variety of particular cases wiat
ploases or displenses our roral faculties .......and by
induction from this experience, we establish the geneval
Tules, "

On the basis of some of Smith!'s posthumously nublished essays, Bitter-

- mann has argued tmt Srmith denied the possibili*c.y_ of a priori ]mowledge.@/
e did not deny the possibility .of discovering laws but tliese were

to be induction from sense date implying that for him experience alone

provided the basis for ewamal connections.

Smith was irifluenced by inny thinkers among whon thame was one of
the nost important. It weould seem reasonable to presume that Ihme,
whom he called 'Ly far the most illustrious philosopher and historian
of the present age' and from whom, according to him, he differed
fa little{ﬁ( mizht have influenced him in his ap:.r:.cal method.,

The fact tha'b Newtorls System of the ilorld was Saith's ideal alXso

acquires a new Cliension as ¢ result., It representcd not only the
religion of the .hglightenment but also tile poscibility of devcloping a
'oystem! or a 'theory' in the form of iempirical gonomliza'bioné.
Snith!s ermhasis on the importance of induction did r;ot involve carcful
distinction between the fimctions of deductive and inductive reasoning
but by ‘iﬁduction_! he probably meant the MNewtorian method which Jevons
called 'inverse deduction!. Newton's ‘'experimentalisu' combined both
methods - inductive and deductive - but its merit was suprosed to be
its inference of causes fron offects as oppoged to the purely 'wa'ion-
alistic! procedure which ferived !'conjectural inforances fron wncertain

premnises,!

Wihtout denying frecuent normtive overtones in Saith's Togory of

lioral Sentinentsg, the inductive noral thecry contained in it can e

interpreted as being desimed to 'geplain! the causes of momnl decisions

o~~~y
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taken as d_ata.W Srith's theory was more descriptive and !explanatory’
1an nomative., Inductive nature of the Xoalth of Nations would suggest
that his sta.tic equilibrium should be interpreted as a_ p_q_s_tg;j.p;j._
construct of actwal economic order at any point of t:ime taken as datunm,
The purpose is not to avalmte.but to! explain! the result _of economlc
activity. The concept of static equilibrium, if interpreted othorwise,
would be out of place in the study of societies regard‘ed as 'matural
growths in thelr own wnique enviromment' which requires M’s&di'i'cbl
‘approach. Yot in econoric theory of the Wealth of Mations, prescriptive
elements are erbeded in descriptive-predictive 'system'. Order in
Society has both positive and normative comnotation about it so that

the adequacy of 3aith's theory of society bocomes important.

Socioty is tho 'matural! and the ultimate wnit for Smith as for
the other Scottisli thinkers of his period. Theory of socicly reguires,
however, a precise concept of socicty. Appronriateness of tiwe concepd
depouds on the purpoge for wiich it is %o be used. If the interest is
in the mechenism that permits a society to axist, functional concept
of society as a social syston may be adopted. On the other hand, If the
interest is in different types of social orcer and in the way in i;rhich

they change over historical time, the concopt of socizty as a progess

ol e

1)

~- an evolving mntiry — is more rolevent. Socinl cisorder instecd of
being taken as prioxr 4:,9 and ddfferent froit sccial oiter nceds o bc
intorpreted as the rosult of The s;:uzle ele's'.'.e‘nﬁs , although occuring

in ¢ifferent coubinations, LUynarics of socinl o:icer focuses on tho
necharism by wiich socicl order is transiomacd , using the Tronawoxls of

the same conditions which determine its contdnuwity., In ocitler case =17

- )
problen of tho relation between indivicuals and sociot:r Tus %o



25:

Society is neither an aggregate of individuals nor an entity sud
generis, At the same time society as a living oi-ganism does not repre-
Sent a wnity of the integrated whole unless i£ is nrely used as a frame
of reference, It is a work;i.ng nechanism, Various conditions are
essential ‘;:o the continuance of society a'md the fmxc'bioning of the
social mechanism underlying such continuance. As such the study aof

the interdependence of the couponent parts of the syster is ~.indissolubly
linked with how the corponent parts work in reJation to one another and

to the whole.

Adam Saith's concopt of socicty is of growing —- or more appropriately
an evolving -- society, embodying 'virtues of system and balance.! Saitl:,
tie, ampiricist, took the 'civil society! — the cencept of society as an
enbity distinct .from an¢ prior to state, which was the product of the
Age of Ileason -~ as_given. Unlike somc of +the thinkeors of the Englighten=
ment, Saith did not use the 'philosophic fiction'! of the state of mature
and the social contract for disicussing the na’i;.uI:o of nman relations in
the absence of govennnent.%{ Such a 'philosophic fiction! can be inter-
préted in two ways, It reflected the fact that the ilnglightenment thought
_was founded on tie concept of reason and tl}o aethod of reason is analy-
tical. Whole has to be reduced to fundemontal parts so thas it can bo
built by a process of deduc't:i.on from 'laws' governing parts. Secondly,
it was an attempt to coerive social coherence and order from the basic
humn ficulty of reason. State could be as a result showm to be a
Clopenciént secto: of & larger social order., This imvolved resolution of
;bhe problem of conf{licting ends by postiwlating metaphysical. concopts
like natural rights, natural identity of interests or spirit of socia-
bi] 'ty'. As such the ultimats premise continued to be 'war of all against
-all! ~ social disorder which Iobbes used as a starting point for aralysis

of possﬁ'.bility of social ouview.



Smith! g frequent use of the terminolosy of naturnl law has resul-
ted in his being bracketed with those thinkers of his period who used
such a 'philosopiic fiction! Yot he rcjected tie notion of both
the stote of nature and the gocial. contract, In the gagg@mm

of 1763 , 1e wiote:

Y1t in ronlity serves no purpose to treat of tie laws which
would talie place in a state of natur:, or by wint neans succe-
ssion to ?roperby was carried on, as +thei'a is no such state
existing,
lle also rejected Noussenn's notion of an original contract — :ore of
it later — and its corollayy of an implied contract existing in modern
states, !is rejection is partly to be attributed %o his empirical
nethod of investigotion. Tiere is also another, and nerhaps mo-e
imnortant, reason. Ordaw (if not imply Tor JAdarn Sndth absence of
conflict betwecen the interests of individuals or groups. In the
Zheerrr of lpral Sontiments the absence of conflict is ascribed only to
bonevol=nt wictione, Tio quelilice tiois to the Shweory of matumal
liberty in the Woalth of Moions are all rela*~d to conflick of

JARST L

interests,

Yob it would be Afficult to inclw’e Saithls cencert of 3ceicty
in the category of 'conflict tieery!, wiich ejcide socie'y as a
product of tanta onjastic cnopemtion! ol cometinsg organisns,
The bosgic elenent in  fecoxflict thro™t dig Wt men ag ol_‘-_-fanisz_:
must comethe ior access to uhe resources of life ard the thweory
therefore has ecological verspective, T:is tlieor sarks ‘bo eoplain

not only how confllict is suwahlizec, or remdated bub also iow the

T

'rate! and ciroction of clinre oif scciety is related to i naturs and
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substance of conflict. While .Adam Smith's ran-againstenature view of
economic problem is concistent witii the concept of society as 'a device
for regilating the struggle for existence and for relatinz man to his

environment!, his concept of man beingz by nature social is not,

Smith's concept of 'individual in society! ruled out ikndeville's
notion of the fa]_'L from man's !'primitive innocence' as the cause of
his becoming 'that sociable creature he is now!. Societies were not
~ created to protect indivicduals from dangers posed by the vices of indi-
viduals, The factors binding individuals in society are emotional

and morel, and not merely biological;

'lan, it has been mid, has a matural love of Ssocicty.....The
orderly and flourishing state of society 'is agreeable to hin,
and he takes delight in contemplating it.

The 'follow-feeling! ox sympathy is even more immortant in the socia-
lity of men, because it is the essential conlition to the development of
r;loral'ity. Sith rejected the abstraction of a Iobinson Crusoe 'ron
his birth! because pgoral issues could not arise for him, He wowld
nei-ﬁ.her have interests bevon” is own nor stendrards for cospazison,
Adan &:*.'Lth' s letter to the Edinburgh leview of 1775, with iz cnparenily
| strange juxtaposition of Iiousgeau and Mandeville, was desimed o stresc
man's essentially social ﬁature and at the some to. deny thot man is

W

a_priori a 'social! being and 'moral'! person.”™
Tet in another sense I'ousseau and iantzville do shand in jiecta..
nosition yig-e~vis Swith, Both Fousseau and lendeville emphasize the
basic contradiction of 'ecivil society! which liss in thz fact that
social relationships in 'ecivil society'! ave not based on rutwl soli-
darity but veither on coipulition, Of course, for Mandevilla Iorivate

vices! ard 'public benefits! and the pursuit of luz o selficsh
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interest ULy each man forms the basis of rational prosperity. The

contradictions of ‘civil society’ widch provide the basis of Tlousseau
eritique of it are in fact exalted by !Bndeville. Also for iAndeville
“man is an animal in permanent conflict with his kind "~, while for
Fousseau it is the advent of private property which dr:.ves a wedge bet-
ween interests of different individuals, Thus I‘b.ndeville' 8 concept of
man is . ghistorical while iousseau's is notéi// On the other hand,
Snith' 8 concept of 'individuwal in society'! makes both his concept of
man and of society @Ahistorical., The fact that for Smith the starting
point of investigation is in’ividuml although society is the ultimate
unit is not surprising because individual is re;garded as socially moti-
vated. It is in social life and in thc creation of good social customs,
conventions and institwtions thot individwl finds his !propriety and
hoppiness, whethier he intends it or not. 'ith the concept of a socially
otivated indi—idwal, lecrnin:: fron Social experience and guicded by
intemclized rceinl. conscionce. tiia difficulbies faced by the Dentha-~
aites in nnssing Cres inddvidwml) o social wtilit- do- not ariss for Sui
\

Siith!s eocert of soci ity iz better classifiad as 'one in :ény and rany.
in one' - pidlosoplical in’ier than sociolomicsl end therclors ;glﬁ.stoziu;]

e inaGequacy of Aden Imith's theory of society lies piecisely in
its weerlying concent of socie'i;}r. Suitn she.rc,é witi: the other naibers
of *tha Scottish Hintoyical Gchoo'l in’erest in the study of “ic “matural
r e . S
Zristory of society. In the Qaszow Lecturcs Smith treats history
28 & sequence of epochws identifying .‘.‘our main stages through which voriou)
socioties il nidsed; hunting, nastwnge, asriculiize and conierce,
Hoch is “efined in emms of frinde of subsistence! i Hnoguolity of

Jortune' oving to the institutions of pyivate property andé govermaent
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to defeﬁd it developing in the second stage. -Till there by
property’, Smith remerks, “there cun be no Government, the very end
of which is to secure wealth, and to defond tho rich from tho poor-s
The cousnl comncction between 'moce of subsistence' and ptroperty
relationships on the onc hand and tho juridical anrd-.pplitical systen,
on the othor, is pointed out.. The transition fron ono stage to ancother
is also troced to changing cconomic concitions. Yet this 'mnterinlist
conception of history! Joes not lead Ho mora eJqu.iéit onalysis of the
naturc. of conflict. Smith recognises ubiquity of conflict but antazo--
nistic cooporation is swpposed to be rogulated by sympathotic roason,
Smphacis is on graduel ovolution of o1l mides, custons and institutions

which regulate conflict of intorsst withiout cver resolving them completel:s.
Smith's reply to Mindoville's shasp sotire moy be  ‘rother flat and

4

fceble,’ but wiile lbndeville rejoices in the selfigh intarest which

he calls a vice, Suith pins lds faith in the possibility of the same,
wadeh he-calls 'virtue! dovoloping invo enslightened gelf-interest.
If is solution of Mandeville's paradox is only cpparent, ail the moro

80 hecause he ISu’t-s the probiem in a rmuch ::lﬁrp © focus, it is bebtter
explained by linkdng it ¢irzétl:- to the inndequacy of his theory of

socicty mather than his !'theory of hermony! as Colletti dc_wcs.ig/ The
'vulyar economdes! has read in Sdith's cCoctrine of harmony resolution

of Men'evilliets Ix-xmdoi but liyrdal's contontion that in the doctirine of

, . s o . 5Y
harmony', “the possibility of conflicius of interest is simply ircnored,:
is not velid for Smith. XAg nointed out ecarlier not only ir conflict of

interest recognised;. but resolution of conflicts is also not ixplied in

Srith's concent of Iwrmiony.
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That Smith should have neglected the role of conflict in determi-
ning the direction and 'rate' of change of socicty should not be a
matter of surprise.. Evon Adan Ferguson, thoe Scottish historical
sociologist, who streseed the inportance of soeial conflict, drawing
particular attention to the pozsibility of revolutionary change shared
the belief. cormon to the thinkcrs of the Scottish Ihstorical School that
'society -~ developed blindly'. Changes were regarded as 'the result d
human ‘action but not the exccution of any huren design,! i:/ : Bren John
Hillor who in his Origzin of tho Distinction of Danks L_1or_é explicitly  usq
"mterialist! approach to the study of socicty stressed that it is "by,
gradwl advances in rendering thoir situation move comfortable /that/ #
nost important alterations are produced in the statc and condition of 2
poople'. He strdssed 'a natural progress fron ignorance to 1-*.now1ed§e,

/

from rude to civilized mamners 'in hunn socicty!,

Smith hiself crphasized the gradual and continuous character of
gocial developnant 1% relating 'individual's nmorals to tho stege in
noral stature socicty ha.s reached,! Thcre was a iope or beliof in
future growth and social improvenent through 'the slow influonce and
unfolding of reason' over _x_lflq;}_cﬂ tie. It wowld be nore approprish
to say t}mt Snith had_ a philosophy of NMistory mther than a theery of
society, While Srith bx‘oﬁght to the study of ren's rclations to one
another in socicty historicel approgch, history would sccn to hoye stoy
for hin with the advent of 'civil socicty', Wt rorained wag sure,
even if slow, march to proé;ress not as a result of '_,cqnscious delibernid

planning'! but 'as a by- product of the devolopment of Socioty,! 55/
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In the 'optimistic’quiotism! of Smith is 'the desire for botiter ment,

rather thdn for cconormic growth in tho present-day scnse of the tom,
Distribution not o 'puzzle! in Smith's Ancloysis

With socicty as tho ultirnte wit, it is not eurprising that Smith
regorded the lovel of averago output, together with its growth as the
aim of social policy. It would be morc appropriate to charneterize the
prino objective of Smith!s social policy as !‘maxdmization'! of the rate of
growth of average output rother than 'mixdmization! of the lovel of
average output. Thoro is, of coursc, ne basic conflict between the Llovel
of avernge output and the rote of growth of avernge output in Spith's
physical output approach., Yot !raxdimisation! of rmie of growth of averasz:
output would scori to be regarded as iore crucicl, Smith nentions tlnf the
wage carner was botter off in a progressive state in which cepital was growin:
faster thon population, its complenent. In a stotionary stete, by contrast,
the wage carner!s lot was hard and du]_'l..ﬂ/ A developing socicty is 2lso
norc consistent with  his method of rolating individunl moral to the stoge
in moral staturc a socicly hnd reached,

Adar Saitht!s trestment of the division of labour s been much dis-
cussod by the later writecrs., fAdan Swith lags bean crodited with huo viwws
on the division of l:bour on the basis of the apnarcnt con’cmdiction Lot
woon the analysis of tho gains fron division of lebour in the Book I and
of the rofcrencc to the dclo‘bcrioué. cffects of the division of lubour.on
the work force in the Book V. lbre iportont fact to note is that tlc
division of lobour is locked upon 'as a process W}.;iCI'l had rot enly an

e
historical but nccessarily also an importont socinl dincnsion.! ¢ Giwen

it is intorcsting to notc that it is judgod in terrms of its implicrtion

for socicty. The very process which increase the !'collective intelldimene



32

society! causes the 'inferior ranks of peoplef to beconec 'stipid and

ignorant.! The brunt of the deleterious effect falls on the industrial
Jabour force. The scope. for division of labour is lﬁdteé. in agricule,
tural sector and the upper ranks of a society are insulated because they
do not derive their incones fron renial activities. The podal level of
understanding is low, the dispersion of wderstanding is greater but the
@lél_ggjj_le level of intelligence is greater. Sidith attached greater immor

tance to the potential for zrowth *through irproved creativity of the

society.

With society treated as the ultimate unil, production - the lewel and

growth of output ~ was Onith's main concern., Digiribution is not a 'nuzzlel

in Smith's analysis. Smith tookt difforenons in ranlk, inecwlit;” in distri-

bution ofwalth and income, differences in conswrntion ne’iern and tho
consequent differences in composition of outnut, as given, Imith's ldii-
ted analysis of sociolozlical i:mlications of divicion of lebcur as related
to dynamics of capitalist production can be sasily wnderstool. dlz he
tried to reconstruct the evolutionary process in +he developnent of human
artifacts on the basis of 'conjectural history! he cowld not heve been
expected to foresee fully i“s Tuture cov-se., In ony case, at least in e
early stages of developasn®, ¢iviagion of labour couvld be expected to
increase the worker's dexterity and alertness, if not intellizence or
understanding., The picture in regard to distribiuttion lioweve. is different
even in the early stages of ccnitalist developirnt,.

The 'uniiform, constant and uninerrupted efiort of ever;” man to
better his condition' is regarded as the driving force .of incividual action}
The reason why man pursued riches, avoided porerty and put forth every

effort after his elcmentary wants have been satisfied is trnced to man's
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'rogard to the scntiments of monkind!., Vanity, cadlotion, desire for

.
favourable notice, aspirations to advancenont in rank arc emphasised as
psycl’folbg.i.cal determinmnts of huwmn behaviour, Both the hiera rarchy of wants ,‘:0/
and the :Lnsctlab:.l:.-l,y of wan.,.a other than thé basic onos are clearly iecor-
niscd. 60’ Tho desire for there ‘non-bagics! is rozarded as being gover-
ned by socio-cconomic conditions oxtcrnal to th$ individual ané not
fixod by his clementary nocds. Yot thore is no anclysis of composition of
output in terms of pattern of demend as determined by distribution of incoue,
Conswnpt;ion is, of course, nontioncd as 'the sole ~nd ond purpose of all
production'!, Thot is howover in the ag'freﬂz‘tcr scnse and that too in the
context of mlking out o casc for the nore nunerous as against the less
nunerous groups, Monopoly is both injurious o the consumcrs and 2lso
vasteful because it horns the interests of capitaliste scaking advantazcous
outlcbs.é%/, Fron the view point of increasiny output, - conswmtion is

regorded as viat is necessary for production,
Difficultics in howving 'fair' and free oxchonse arc recogniscd.,

'Poopleal the sone trade seldrn noet tocgether, wwren for
‘er:Lnont and dlv.,r"lon but the corrvcrs—‘tlon onds in a von=-
splracy ageinst tie pubhc , or in somc contrivancc to mise
nrices,! é"—‘»/

Tho weaker pogition of the workers vis-e=vis eiployers is rccognised,

o

Though the employirs cammot rofiuce wages bolow & certain lovel, thoy hovo

a deciced advanta~e.

fsters are always and overywhere in o sort of tacit, but
consocmt and wiforn combiration, not to risc the wagos
of labour above thcir actwl rate.......ifistors too sonme-
- tines onter into particular combinations to sink thc wagts
of labour cvon below this rote,

]
The intorests of the workers are J.:Lnkgod rith the in%orcests of socioty. Yot

tin the public delil: oTationS, . se 0. s voice is 1ittle hoard
ond less rog a*‘dc.c., ‘axeept upon sone po rticular 6censions, when
his clznour is aniinted, Set 6n, and supported by s cimle-
v.rs, not for his, but their own particular purnosc.! 657
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Ygt economic problem is conceptualized as a problem of production rather
than distribution. The reason is not far to scek, l!an's universal
cdesire of bettering 'his own condition' is to @nith, a 'powerful...e...
principle canable of carrying on the spciety to wealth and prospez:i.'lar.'

As we noted earlier Adan Smith 'md criticised Tousseau (rlong with Mance
ville) in a letter to +he Mlinbureh ieview of 1755, stressing ran's essen-
tially social natwee. Yet Toursseau's original contract 'vas not designed
to derive social order from ‘war of all aga.:i.nst all'., T.ousseau's purpoge
was to distinguish between ineauality of men (which he called natural becoux
men are not exnctly alike even at birth) and inequality anonz men which
denended on & kind of convention - agreecment amonz !'free! individuals

who _haove no power over cach other. Underlying liousseau's original contruct

was the concept of 'darocratic individualis:' - of a socioty of frec and
equal individwls, free because equal. ‘iis broad concluaion was that the
advent of property and insquality in wealth rrked th> begimnning of a new
psychology of man., Smdth!'s criticism of Tousseau camnoct be attributed mer:ly
to the fact that the 'vhiloscpirical {iction! of state ol nature was annthiom
to his empirical approacli, Saitl: rezarded inoqualit: as Mmcbionally neco-
‘ssary if socioty i3 %o pswow. Given the inportance of capital accwmlation
for increasing eimployuent =nd average output, conditions favournble to accu-
mulation of capital (including its opiimum use) asswic a crucial zismifieance,
To Smith ‘ev-::n th~ landloxé!'s prodizality wowld seen to he a wortiwhile price
to pay il it can induce him to play an ef’ective role in the nrocess of capit]
accuwlation, s consumption of 'nonbasics! cuts into the surnlus over and
above the nzcessary consumiion but it is not on par: with the supnort of
idle retain.rs and 'wproductive! lobourers., Th- LEJG.W] output potential

2L a sociey would also seen to be regarded as Jelerminsd by the stage of

its devclopment, - Ly the forcos of nroduction -~ and as in‘e~endent of

its instituionnl structure_':)""-'
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In the Z_’%l_e_z_o,;y’ of_Moral Sentiments Jnith always adds the rules of
'iféir play! and the eystam of jus’f.ice to his advocacy of matual liberty.
In the Stoic tradition if.‘air play' has reference to the game of life.
Playing fairly imp]ied that an indivudal 'mey run as hard as he can, and
strain every nerve......to outstrip all his competitors /but not/justle,
or throw downh any of then.! In the Woalth of Nations 'the second duty
of the sovereign' is that of l‘protecting, as far as possible, avery
nembor of the sociaty from the injus;c.ico or 6ppression of every other
nember of it, or the duty of ostoblishing an emct adinistration of
justico.'éj/ Smdth is not explicit whether he meant the justice implied
by the law of property, contruct or sone ideal chtical justice. In view
of the discussion aiaovo, it would seem that_tho laws of justice are the
legal requirecnents. They may be criticized :.n torms of sociaJ_ icdeals anc.
policy but are to be treated as biding so lonz as they prevailed. It is
in the course of social progresé that they would be roviszed to emboCy th:

higher moral stature to widch prorress would cary:- the socisty.

In the sane war that Jdam Jadith wncderestimnted the psycholorical cosic
of division of labow and thwir sociological i.mplications, he wmdorestiratod
the potential for wealth to breod and ‘o perpetiate inegquslity and privi-
loges., I would seai: that he hed even less maéon to do so., Yet his
shared the belief coummon in his amtumy $hah inncte ability was fairly
equally spread and condeguently oprortwities were nore oi less equelly
distributed.-ég/ Toussearu! s Inequality of iien was not irportant and
inequnlity aiionz men was not only socially useful but could be aceept ¥
insofar as there wes equality of_ opnortunity, Thare was a beli-f thot
a ‘gonoral plonty diffubiopc itself throuzh all the differont ran'is of
soci.ty! and th b thzve was enough social nobility so that the piollen

of iniaks did not necd to be investiisatod,
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A thinker has to be understo-’ in the context of his tires, Betrand
Iussel's advice that !in studying a philosopher, tite right attitude is
neitler reverence nor contempt, but first a kind of hypothetical sympathy,

ti1 it is possible to know what it feels like to believo in his ‘theories)
18 no less true in regord to a scientist.,  Adam Smith's theoretical advo-
cacy of freedom for the individual can be wnderstood better whcn scen as
a reaction to the kind of socicty he lived in, It was :minly rigid, stra-
tified on both economic and relizious basis, controlled by out-of-Gate pra-
ctices and instituions, The development of productive forces was lLampered
by powerful vosted interests, in particular by the foudal aristocracy
acting directly or through the sovernnent and aided by entrenched cormercisl
Llonopolies, On the other hand, the clascical ethical backeround of tic
eighbtoenth ‘cenury - Platonic-Aristotelian-Stoic — provided the vigion of
& rational and free socioty mnde up of critical but socinl individwals,
Beonomde individualism and political donocracy wers two inscparably conne-
cted aspects of the same visior of foee society.  Suith, like otlor clessid
cal economists, was fighting not only for comctidn~ bHut aleo .= oand perny
more .- aguinst soncthing. e, Jike otiy.x tihdnl: 15 of Lhe v 1ioft, iefused
to accept the values of +he socicty lie lived in, thouzh he coule not trens-
. cend the historical liritations of ks owm tine. (n2 neod not subscriihe
fully to Goethe's guncrvous saying that 'e man's delccta ove the faults of

e/

his time, wirile his virtues are his own,! 4 but cven the most Hrophotic
ninds have not been ablc to hranscond e lirdtations of tiir own tine.
Kepler riu’.n.gled 'mrsticion with ‘ds scionec'.” Iousseau's criticuc of
Yeivil society' was far ahoad of his time bui his 'oralitarianism' Gid not
onconpass inoquelity gf men, He emmhasized the neod for social recogni=~. |

. . ae . 1/
tion of th~ individvualls !'merits' :nd not of 'nerds' as Marm: later did.u
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It would be wronz to seel in Snith!s concern with orcer in society
\

the spcctire of “obbos wiicli naunted the cightoonth century, although

statements supporting such: an interpret:tion can be found in the -Thoory
Moral, @@;m&ﬂw It would be equally wrons to read a “icardian finale
to the growth.procass in Sidth!'s refnrence to tie comtrics that have
aéquirod their 'full complonont of riches! or attribute *l':o him a notion

of alienation, wlﬁE:h varx lator formulated, on the basin of 2is roferonce
to the deleterious effocts of division of labour on the worlr force, Snitl
was a 'progressist!, to use Parcto's tems, bus vithout 'progress! inply-
ing the present-cay narrow concept of econoric growtih, ot only ¢id he fore-
800 . tho potential for developuent of productive forcos in tie emerging
bourg.ois order, recognise the need to throw off the crippling fotters of
the feudal socisty if the potential was to be realized but he also expech ot
that the 'internalised social conscienco'! would croate a free seciety.

Yet Smith had no illusion thet tie 'optizmm'! would be ever attained. Yo
him to wmect it 'is as abswd 2.8 to oxdeet that,....,Ttopia should ever be
ostablished,....! He reco-mised that oven if i smtrenchod prejudices of

“a1

the puwolic against free commetition could bo ovarcoie, tha iore forai al’n

resistance of vesied, interests vould provent thz possibility of establi.hin;

(=4

3 » '
harmonious social omer,’

- -

Wt is Wrong with Heenondes?

T1 the Jgdnian sense tie minstrea: cconiides ws neve™ had o major
revolu":.ion.w Tt hes Le2en dondnbed Shroushows its ldstory by a cirgle
pa.mdig;..x in charactorizing witeh bo'll +he irmlicetions of the concépt —-
lyay of viewing the world! end ‘'puzzles' --- mnond to be kopt in mind,
In fact tie two arce closely inverlinked in & science like ~conowics widce:

is a policy science ané in widch 'emmcrinent:l! work in tiwe sensc wlc.

it has in phvrsical sciences is not pessible. The 'nuzzles! present
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thenselves as a result sometines in tae fora of !stylized facts) (like
historical Bonstmlcy or the smare of wa.gés 'in rational income) which then
Serve as assumptions and sometines in tie form of conc-eto issues. As
such what may be called the 'basic' puzzle and the 'world-view! implicit
in it become all the more inportant. Keepins in mind this inter-relation,
the single paradigm which has dominated :winstrean economics can ba
characterised in terms of iwo corponents: the 'basic nodel! implies commit
mnent to liberal philosophy and the basic puzzle is production rether than
distribution,

Econoric thebry has concentrated on 'ixproving! the articulation of
the paradigm implicit in Adam Smith!s philosophy of history. It is doubt-
ful whether the 'conscious efforts to improve'! ias been 'progression from
erros to truth! as is often ailoged.’ﬁ"/ Adeyn Saith's sociolo~ical approsl.cs
has given way to analysis of nconouic process as 'isolated srsten', His
empirical method in the.sense of 'inverse dduction' anc xistorical approcol
have given woy to equilibrivn mn:lyeis., In place of ratiomal socieby ds
substituted the concept of ralional ket resiiting in the problem of
econoid.c life beingz apnroached fron the the viewpoint of —ailiat process
abstracted to a varyin: atent fron the wnderl;-inz socinl rclaticns.
Economics as a general science of rational cctivity +the princinles of wiidh
apply even to Iobinson Crusoe can incorporute social relstionsiips, if 2t
all, in the process of exchange.  Ag such it a3 lost its point of contact
with political econoiy as a science dealing with laws of sconomic Gevelon-
aent, i.e., the processes of p:oduction and distribution in +hs cowrse of

Y

which relationships aimons men are generated throuch :abte=dal ob
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Adan .&r_ﬁ.i:h' ¢ concept of socially motivated individual transmitting
(through 'internaliscd sccial conccience') the accurnlated social experience
to the naxt genoration lAs boan replaced by tmat of atomistic individual
efaming in li'solation from his predecessors, conteipo-aries and succe8sors.
IHis concept of society as an evolving entity embodying 'virtx.tos of sysiem
and belance' has been replaced by socicty as an aggresate of atomistic indi-
viduals; Reading in Smith's an~lysis 'maxirmizing postulate! has diywvolved

interpretation of self-interest in the present-day too exclusiveiy subjective
sense and of 'economic man!' :Ln terns of 'instruiental rationality'. The
pdstt;late of 'economic mon' with the implicit concept of means - ends relz-
tionship not only endows man with rationality, although he is oftemn irra-
_tion_al anc rationaliz:hi-—_-: , but aldo ceavi:s.ary the nore difficult pioblen

ol choice of ends by a.sswﬁ.ng. then as 'given!., Tho highest level of con-
‘dct of Mam Snith's gocjal, individuwal viz., thinking about, the propor onds
to_pursug, hes no nlace in the decision-malking of 'economic! man,’' This

is as et srun of 'satisficiny! 1 lerpretation of.‘. retionality 28 of ‘maxie
mizing!. Tdle tie former does recognize that the . Altemanives are no
wiren bub st be souirt, Uin reforance is to the irmdorim.'te inforrmation
about iis cnvironment on *he part of %ue 'econoiric! nan, While the cmmhasic
as mghtly shifted firon eqirilibriw: Yo “he processes and mechenisn: Hunn’
wvideh the adaptation tokes place, the environment itself remains outsice

the pale of amalysis, The trend towards value-fre: o.r;alysis in the

inbarest of !objietivity! s resulied in thi ermisting scale of wvaluce Daing
_ tukon s given.

Tt would ho Hamebing o se2 in the concest of atemistic man, choogin:

]

from 'given'! onds, tho alierated ran of copiialist sceiety. T Bush dntore

pretotdon would be wwrarvanie Jor two reasong. Cn the one lLund ib rauls

concoal the desper process of alichetion Liwclved in Wio Diegponbed @mot e A



40

scientific activity as determined by the institutionalized fromework

of the conitalist mode of procduction, On the other, it would imply fa:i.lul
to feco,gnisa that unlike Adan Smith's concept of sccially motivated man
wha.ch was ibased partly upon the beihnviour prop-rtics he impubted to man
and partly upon the behavioural tendondies he inferred from the activitig
of man, the concep'l[_ :fboz'ﬁ.stic man is a pure abstraction., The recognition

nat man is not socially no: b:.va tod but socially conditioned should have

logically led to questioning the basic postulatc wnderlying liberal philel

Econoumics has in fact censed to e 'an eawirical seience'. The 1ibe
cage for capitalism in terms of individwml initiative is a nostalgic yean
ing ir} the coniext of the bureaucratic structurc of manarerial capitalism
Emphasis on 'consumer sovereirmty! in the widst of !IHdden persuadors!,
on the devolution of power imnplicit in decentralised decision~iwking in ui
midst of centrelization and concentrution of cryital , on the state as 'an
inpartial arbitrator' in the midst of symbiotic relationship tetween' com
24

orations an¢ the state, arc svrgestive of ccononic theory having losv %
y J I

link with conteuporary roality.

The concept of atomiutic man has to be w’erctocd as a cormonen’ of
analytical method., It is now just an sccident of history it the pobhlof
of static equilibriwm in the Toolz I of the Joolth o apiong nuovided i}

S

I% the e

basis for the later more mechunistic interpie’<hicns., Ibh swdiad
lytical approach and the deductive wthod wivich triwmphed in the ¢ niwy
that followed the ""cnlth of lotions,  ihe Avi hicment 4 ousin was
founded on the coﬁcept of reason an? the geliod o' reason is analytical,
Treatment of cconouics as 'isolated systen! rei‘lec'bs‘ not onl:- the .g':*c-'.:inj'i

intellectwl. division of labour but the foct thit analytical rothon

requires analytical boun'ory cven though 'reality is cesrilass'. Cornse~uy
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economics becomes a technical eﬁ:crcise which ignoires the rel:iions of
production and the role of conilicl, power and coercion in economic pro-
cess, winle political theory ignox‘és the basic economic forces, Jedu-
ctive method also requires that the wiwle should be reduced to fdanental
parte so that it can bo built by process of deduction from !laws! governing
parts, In the course of 'improving' the articulation of the paradign
implicit in Adam Smith's philosophy of history, crmhasis has comé to be

Placed on tecimique of: analysis.

The pézticipants in the current debate on the 'state of tiwe art!
have also focussed essentially on ‘wo issues: (1) oupirical foundations
of economic theory and (ii) teclmicuo of anslysis.” The interdenendence
between resource allocation and resource croction involwves lc question of
nechanism throush widich change is transmitted and pro&mctive forces grow,
The difficult of reconciling Walras witl: Koynes is alsc partly a matter
of tecinmiques of analysis, Thc theorens derived from conventional asswupiionu
of infoperdence awong individuvsl wiite camnot be apnlioed when there is
interdependence in agg??cgation. Jauildibiba and history as techniques_of
analysis camot also coalesce. The foror scaks to ecarve a path of
rigorous deduction from tho rert to the ltu"-:-o."_e winbout dmnlying Yeaowitdit !t - th
latber either infers causc fro: Fleet by using ihe ethod of 'inverse
doduction! or comcontitltes on the nechanism
postulating dircction of caswel rolationshin in +herms of tlic behaviowal
propertics of the wiole (2.g., in the Fegmosian 4iocory cconomic activity
tends towards a level. wiere savin s and inwvestont are equel and invast.

ent deloridnes savings, )
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Interostingly enough neither the bounday of economic procoss (the
scope of cconomics, to use the old-fashioned phrase) nor the wnderlying
Vision has beon questioned.ﬂ/ Iymd's critical diagnosis more than thirty

five years ago of the cirippling state of social scicnces bocause of their

operating as 'isolated systems'! bardly secms to havo had any impact on

the economists, In fact compartmentalization of social sciencos is break-
ing down preciscly in that dinension widch is making all of +then !'barren

and irvelevant!, With the extension of the neo-clasical theorctical
framework to the analysis of political behaviour, public clwice and decision-
making in general, all social a.r.mlysis is zetting reduced te 2 cormion deno--
ninator in terms of technique of analysis. Yet this cxpanding ‘acadaxic
imperialisn' of cconomics has also implisd more rigidly-<rawn boundaries

for all of them, Compartnentalizmtion of social sciences in the more

basic sense of splittins up of investi-ation which nrevents the m;vc‘-.erly'ing

deteiminants of the social formmtion fron coming into vicw has stiengthencd.

Compartuentalization is in fact defanded. In contrast to Wicksteed
who emphasized that 'cconorrc laws wmst not be sought and cannot be found
on the properly cconomic finld'! and that 'economic mist be the handre.id

3 ' . s
. of sociolozy 11/ the latter-day ccononists have insisted o1l autonoryy and
spocializtion of cconomic analysis. Duesenbeorryr defends the neglect of
psychology on the ground thwt 'it allows onc Lo avoid gothing on & psycho-
7/

logical linb widch may collapse at any noncnt.! Stigler rojocts the

case for interdisciplinary woik on the grownd that !specialisn'! is necessary
- o '

Tor efficimmcy in in%ellectwnl as in cconowic life. The oelusive concern
with teclmicue of mnolysis eflects tiw deeper process of alienmntion invol-

ved in the frognented moce of sciontificractivity. The presont-~éay

. . s -\ .
social scientistv sccks 'Inmow=—1ow Db, ..eee.e.0%, 00000 e Imow-why, nor

the knowv=wrhat-for,! 8-—V



43

Bfficiency in intellectual lifc, as in cconordc 1life, cammot, however,
be conceived indopendently of ends and thc onds are to‘ be sought in the kind
of questions wlﬁch appear to be moé‘b in neced of an answer. The problems
of povei‘ty and affluence, unerploynent and wnutilised capacity, stagnation
and inflation, cnvironmental disruption and intormational disorganisetion
ropregont not only the growing contradictions of capitelist systen as it
has ovolved since the tinc of Adam Snith but the crisis of liberal philose-
phy. The problons reflect the conflict between 'socialized! production
and 'individual appropriation' in the context of which tho basic postulate
of the liberol philosophy -- *hc postulate of social harmony (in the sense
of, if’ not,identity of intorests, at least absencc of 'iirecomcilable

conflict: of interest) -- stands oxposcd.

If cconomic acti'.fity is viowed as an cxtonsion of nan's biological
.evolution, the duval nature of man's cvolution = physicnl and ideational =
would require ecconoitic p-.écoss to be treated as an open systen in conti-
nuous incersction with seocizl and physical environment. Economic problernt

would also nced to Le conceputalised as the preblen of distribution.

The interdependence botwear: rescurcg allocaticn and rosource crention

has implications not orly for thec ;':oc’.rn.nisn tarough which productive ferecs
grow but alse for distribution of product anong individwnis., Production
and distribution arc, of coursc, two different asnects of the sanc pro-

cess but it is distribution which deteraines what is produced and by

SR
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whon it is deternined. The fact that tne newds and, therefore, cormo-
dities can be arré.rlged in a heimrenicel coxder with nomar-identity for 1L
individuals upto a level is sip;nifiéan‘b from the viewpoint of distribuiicr.
In 'natural! ccohony it would deterrmdne the cormosition of oubtsut and alcs
tim dynanics of the structure of I:elp.\tivo 'prices'. If 'ecrn! can be

used to procduce 'tread! which nects primary neod and 'eake! whice satiofiis
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less essential need, output=~mx will ghift in favour of cale only after

the primary need has been met., The shift in the pettern of corn~use w.ould
be brought about by the rise in the *price! §f ceke ralative to that.of
bread, The 'natural' mechanism does not in fact opera.{:e because of |
unequal distribution of 'corn'! and its iimlications for the pattern of
demand, composition of output and structure cf relative prices. .Concen-
tration on relations among cormodities without any referex;ce to !'relatiops of
production' would be inadequate in the context of the problem of distri~

bution,

Economists may not set out to lay bare the law of motion of society
but they cannot analyse problem of distribution without relating econonie
process to 3ocial environment, I thout & sociological perspactive and dia-
letics of social change based on explicit recognition of eonflict of interest
and of‘ pover as a ubiquitous social procesa, the questions which are surfa~
cing to socinl awarencss today cannot be azswered. To analyse the interdecnen-
dencies and cumulative causation, treatmer;t of econoy:-ﬁ.c proce3s as a self-
contained and self-sustaining systea has o be discarded and so also tho
equilibriun tectnique of amalysis., The most important, however, is the ncad
to discard the basic postulate of social hamdomy which ti:e bourgeois econo~ists
nave adhered to for two humdred yoars inshite of mountin-~ evidence to the
contrary, Yot 'socialized production! and 'incdividual anpropriation! must
practically. The 'crisis' of econoric theory is the cirisis of capitalist
system itself, If, following irx,we accept that theory is itself practice
or 1ife in the sense of being both one of its narts and also its form &/
(in the sense' that it reflects it) , the resolution of two crises is inter-

related. Adam Saith's historically-conditioned Vision belongs to poriod:= ..
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of transition. The hope~for 'better! nen in a society which is basically
charactorised Ly anvajonistic gog:biﬁ.f}pj}gg_&:_ is out of tune with conteia~
porary reality. Thc best homages we can pay to Adam Swith is to respond
effectively to tne challenge of our périod as Adan Smith @&ic to tiose
of his,

K.”.« Tanadive.
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