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'The failure of the social sciences  to^ think t l e m g h  
and to integrate their  several responsibilities for  
the comon problem of relating the analysis of pfis  
to  the analysis of the whole constitu%ae-one;& %ha 
lna jar h g s  crippling their  utilit;Y'as humn tools of 
knotrledge . 

- E.S.Ipd, ICnowledge for  l h t ? &  1139. p.15 

day economists is unquestionable. 9nith' s V.nvisfbIe hand1, mm-tioned 

o w  once an6 almost in passing in the Wealth of k t ions ,  1xm held 

successive generations of eooimmists in f i rn  grip. MS picture of the 

apparent chaos of competition tran&uted into an orc?srly system of 

economic. cooperation by meane of idrich the c o e 5 y f  s n e d s  are met 

and i t s  wealth increased k s  pmdded the 'basic' &el fo r  the la te r  

-- the most fanous and also the most unreadrboak i n  economics - . 
should be an occasion not only to  pay. homage toa i t s  author but t o  be 

introspective. 3uch ~ntmspection. i s  particularl-y necessary because 

by sheer accident the b i c & e n r ? l  has Ilappened to  Tsll 8uring a perioP- 
A 

when economic t h e ~ i q  has ontered *to the phase of a '~econd'c~?isis! Y 

The 'state of the arb' i s  being questioned in  t;;3 higlmst qmi%ers of 

o u r  profession, Set the curron'b sixto of our ciiscipllne cannot be 

understood, without linking it with the genesie an& tho  wolution of 

our subject, By exalilinZn2 af reah :'$dth' s em appmech t o  -!;kc problm 

he posed for  the l a t e r  economists to  arg~lyso, we m.y un6ers+ad botter 
4 

the current uakise. The present p q e r  i s  an a k t e q t  in !;hat direction. 



, C u r m t  Disauiet about the 1 %te of the Art1 

The present happens to  be the period when many lea- members 

in the profession have acpressad serious disquiet about the state of 

the subjecteZ( Doubts on the part of economists about their  w acti- 

v i t i e s  have, of course, persisted in arising from the earliest pedod. 

Econondsts1 self-assessment of their  role 4s scientists varies depend- 

ing upon whether economy seems t o  be perfoming 'well' o r  i s  expedenciaj 

rough weather, Yet the fact  that the phases- of optimism and pessimism 
* 

have sham a distinct trend,, with tho l a t t k r  phase becoming more fie- 
\ 

quent, p>rsistent and pmnaunced, would seem t o  suggest that  the 'criaid 

i n  economic theory i s  deepening. 

Implicit i n  the current disquiet about the state of our discipline 

i s  the acceptance of economics a s  a 1 policy science' . Economic thought 

has been influenced by the economic issues of the day and in the deve- 

lopment of economics a,s a positive discipline need for policy has played 

a significant r o b .  In the writings of the classical economists, des- 

cription and analysis of facts wero not sharply d is thpishod f ram 

policy prescription; the latter-day ecbnomists h v e  been more w a q .  

Y e t  tho l a t t e r  are  a s  nuch concerned with the rea l  world whether or not 

a l l  of them !prescribe for the real world.' Most economisf;~ would 

claim t h a t  their  purpose in seeking t o  undlersW pconontic p h e n o m w  

i s  t o  contribute, if not d i l ~ ~ t l y ,  to  solutions o f  prayti& pI'obl83118 

Those who do not claim this and are satisfied d t h  their self-chosen 

field of 1 thcory' are  also not f o w l  emulating G.H, Wlrdy who once 

attempted t o  justifjr p m  d2m&ics by explicitly proclaiming i ts  

( uselessness~ . 



The concern of the economists who have express& thomsolvos on 

the c m n t  s ta te  of the ~ u b  jcct, arcept f o r  m d o r ,  i s  w i t h  'the 

evident b a n k q t c y  of econonic theorg which has notm t o  my on 

the  questions that  to eve-e,except economists, a p p a r  t o  be most 

i n  'need of an answer. 1 Tho pmbl&s mferrod t o  a r e  co-Faiskme 

of uncartployment and inflation, poverty in affluent countries, problms 

of poor countries, cm.6ronmcntal problems, qmlii;y of lif o ctc. .5! 

The dissntisfactiofi i s  all the greater bcoauso of the gap bcttreen 

tho increasing pawor of economists t o  elabomtc trains of subtle ant! 

rigorous reasoning and build complex modolsl and !tho slow n:lvance of 

t h e i r  power t o  diagnoso and proscribe fo r  the problems of m-qdny. . . - I$/ . 
Ihldor, on the other hnd,  i s  not concurned w i t h  success o r  

otherwise of economics in 1prcscribhgl fo r  the ?roblo;ns el" 6113 day. 

Re sets  for  oconoLlics ns a. scicnco a mom 'modcst1 tr.& in koc;,ing 
I 

with the concopt of economics a s  a positiv& science. IJs* t h  tern 

scicncol in tho sense of 'a i.~d?- oaf tllooro!.~s basot on assmptims 

%ions), and which anbody hypotheses that  a r c  w.pablo of vci-iricntion 

both in mgad t o  the a s s m t i o n s  E L P ~  thc prcdictionst ! 3q3k~l3is add&), 

Raldor argues tha t  1 equilibrium aconomics~ i s  llxc.rrefi and i r~ .~ lmrm- t~ .  

1% cannot corplain how eoonoxic forcos operato -- oxcept in 2 purely 

logical  %mSe - and thcroforo m o t  s s v e  z.s a baais fo r  yroc7ict- 

in& the likcly consequences of oconomic c h q o s ,  whether induced by 

exogenous factors o r  p o ~ c y  mri.ables. 



Yet unl ike natural scientists, economists are not induced by 

'crisis '  or r&curring disquiet t o  LO back to  ' sources of knowledge@ 

i n  their field. The current phase of pessimism is no exception, The 

reason suggested for  the imbalance between 'formidable progress in 

techniques' and 'the perfornance of economics' i s  'the weak and a l l  

too slwly growing &&al foundation m c u  qarmot support the 

proliferating superstructure of sure or  . . . . . . . . .moculative economic 

theory. 1' Diffenences, of course, ere there but the nrin thrutrt of 

the argument i s  on the need 'to widen the emirical fouxlations 'of 

economk analysid ( eanpha sis added ). 

Joan Robinson attributes the 'bankruptcy of econorric theory' to 

tack9.e the questions which 'appear to  be nost. ia nood of an answer' fa 
of 

the dominance of the 'notions of equilibriux anvthe - rationality of a 

madcot economy. Her disquiet i s  all "Ae g r a t e r  because the lessons 

of the Keynesian revolution on tho plane of theory b v o  been forgotten, 

The trkdi+;ional fichotomy between ' l'oal' and' r;lor,etnyy' tlteoky,~~)licfi 

Keynes sought to  break down,,has renppoarcd in the forn of nicm an? 

macn theory. bynost succesa in ' / k d w - o u t  of thc cocoon of 

equiiibrium' and in considering 'the nature of l i f e  iitred in tine' 

proved short-lived and equilibrium i s  once again h c k  in the s~&ci lg .  

Kizldor qwstiqns leqtrilibriun economics' even as  a conce~tv& 

f r8mewo.rk for  tcsplaining' the behavio-ar of deccntralised,ocono~c 

system because sono of i t s  assumptions are unvc~-~ie.?~le (e.g. 'nrudida 

postulate ), others are contrafactual (a .g. p c f c d  co.zqeiition, linear 

and honogeneoA production function,, porfGct f orcsigh-b ) &d song of '&he 

concepts are not operationally defined (e.g. cornnodi%ies, processes 

of pxduction), Zh attributes tho pmswlt none-too-happy *te of 



economics t o  the concentmtim on.the gdlocativo functions of market 

t o  the exclusion of their  creative functions - t o  the fact  that the 

theory of value holds the 'centre of the stage. 

Both Joan Robinson and 361dor would seem to  be seddng to substi- 

tuto. equillblSun by 1 history1 but there i s  a difference. 3- Fcobinson 

sees the 1 cr is is t  in the difficulty of reconciJing 1Jal.m~ and Keynes - 
the fail- t o  integrate micro w i t h  mcro theory which even those who 

espouse 1 sqyilXbrium economics' regard a s  one of the na jor scan6als 

of' cmmnt price theory' Xeldor, k e g r a t i n g  &th-Y?mg doctrine 

of increasing rcturns with tho Keynesian doctrino .of off octive demand, 

finds *t the distinction between resource allocation and resouroo 

cr&tion has no validity except for  short-run problems. 

Those who reprd  tho achievemmts of ~@ibriirl;~ economics as 

'both impressive and in many ways beatrtirull would s e a  to be schim- 

phrenic.y For instance, lbhr. odclits Chat l i t  cannot be dcnied khat 

them i s  nonothing smaloous in the spectscl& of so mny pmplo 

ref inkg the m s e s  of sonomic s k t e s  wlxicli tlxy give no reason 

t o  suppose w i l l  wor, or have 'over, co~w about. Y& 110 m!n%ELinn 

th3t equilibrium i a  so 1 sin:plarly w ~ l l  suit id ';o study1 and has 

that  ' equilibrium economics' i s  'not' c W g d  i n  doocx5pt.ion @ a 

practical significance sinply bowuse it is ol" t k o  pcn tc& m l o -  
.. - .  

vmce to  action 5n tho prosant s-:;t-!t.o of econor5.c riebatcj an3 can 

serve a s  l a  starting point  fro^ tr!lich it is gossiL3.:, t o  ndvracc 50- 

wards a descriptive theory. la 



Neo-CLassical ?xonomics and Adam 

The 'price-theoretic' theorems of equilibrium economics consti- 

t u t e  one of the i m p o k t  conponcnts of the formidable progress in 

techniques' referred t o  earl ier ,  "The prestigious s k t u s  of the 

purest of pure oconomic thaory' i s  in no s d  degmo due t o  these 

theorems. b g i c a l  theory of llational choice from which those theoms 

have been derived would scam t o  h v o  W i l l e d  Jevon's ambition t o  re- 

form economics on the l ines  of natural scienco. 
w Yct c q f l b f i w  

economists do no-l; claiin Jevons a s  thei r  source of inspiration but 

Adan Sanith! They cLELim t o  bo tnriking precise an economic tradit ion 

which i s  two h d r d  years old and deeply ingrained i n  tilo thinking of 

m y '  Adam Smith's hypothesis of ' invisible hand' i s  intemreted 

as implying that  la decentralized econoqf motivated by solf-interestt 
\ 

leads t o  coherence and hot chaos, coherence b e h g  Won to imply 

ldisposition of cconomic resources tha*, could bo regaided, i n  a w e l l  

defined sense, a s  superior t o  a large class of ponsible alternative 

dispositions. '  he purpose i s  no+ so mch t o  verifx tho ~ q m t h ~ o i !  

as to it prccise*W The oquilibrim econo!?~ics, tllarcforo, scan  

t o  work out thc !basic assumptiom' ncccssqj  f o r  the cxistonco of 

eqllilibrium se t  of plicos tha t  is unique, stable an3 :.1~'13ts t h 3  coxdi*uia 

of Pareto opthmlity - 
one bet ter  off without 

cation. 

a situation where it i s  not ~ ~ o s s i b l e  t o  ~ e k o  r;ny 

making soz~com else vomc o,"f ";:?rough any ralle 



. . .  
praht ion put by the utt,er&y econo~Asta 011 A&:: Smith! s t?o?k -';o~Is 02 



Schumpoter's concept of Vision. Acceding t o  Schumpotor 

cw~y comprehensive 1 theory' of an uconomlc s h t o  of 
socle y consists of two complcmenta but ossent' 19. -* dis t inct  elements ........ the thooris & B  new a o 
the basic fwturos  of that  s tato of society, about what 
i s  not important i n  order t o  understand i t s - l i f e  a t  a 
given time Lw?lich i s  his Visiorf ad tlm thoorist ls  
technique an apparatus by whiFh he concoptualizos his 
deion!  I& 

Schumpotorf s concept of 'vision' which enters on tho very ground 

floor, in to  the pre-a.na1.t~~ cognitive act '  i s  ' i d o o l o g i d  almost 

by definition /&c&.t - ombodies t l c  picture of t-s a s  we soo 

than' and according t o  Schwnpeter 1 the way in which we soo things 

can hardly be distinguished from the way i n  which wo t o  sea than , 

Schumpetor would thus saom t o  be stressing tho hopcs and aspirations 

of tho obsomor rather than hi. socio-Hstorically conditioned porspectivl 

TM.8 a lso  loads him t o  draw whcit would soan t o  bc a spurious distinction 

betwotm ~oli t i 'cdl .  Econoxnyfi and Zbonondc Th~owhtt a s  ideologicPUy 

conditioned and 1 oconomic analysis' propor as indepon6ent and ob jcctiv& 

.In the devdopmcnt of a ner f i d d ,  social n o d s  and v ~ ~ l u o s  play 

a major role in detonnining the problem on which tha early practitioners 

on tho one hmd, influoncod by tho spociMc feat& of tho period and, 

on the other -- and t o  a largo oxtent -- concEtioned by the pramriling 

philosophical tradition and also by the gost prestigious contompomxy 

scicnco. The choice of a pr t i6-r  fie]-d. of imrosti,i2~tion, conceptua- 

l iza t ion of tho p rob la  and tho tochniqw of analysis am therefore 

i n to r ro l a td .  They reflect  the scion ti st!^ lQieionl inhrpretod not i n  

tho Sc'numpotorian sonse but i n  tho sonse of the tworM view' trhich i s  



Tho r e c o w t i o n  of the l id .oologidl  olancnt in c c o n d c  thought 

shodd d o  it oasy t o  milorstand why tho in.l;erprokition of tho doc- 

trines of the oarlior writers hns been beset with pitf.2Us. Thoro 

a m  certainly areas like policy-ddng i n  which using o t m r  mm's fmno- 

work can pmva d m ~ ~ r o u s .  Thloss, 'howuver, the doctrines of t?lo oarli:~ 

' wri ters  a r e  judgsd in -tho contoxt of %cir own frqmcwodc and in tho 

light of tho questions t h y  were ktores tod in, t1rt.m is a risk of 

miointerprating them. In the 'a130 of kdam Smith, tho -risk i s  dl tho 

more. The Uaalth of 1bti ins marked 'the of n s c i ~ c o ~  in 

economics. T h t  1mch of +?hatL !hi"shtprcsentd .- &hould s a d .  

imporfectl and more of i.t llooooly art ict ihtodl  i n  haw surprising, 

bocausc 'a body of p15nciplos grows Eke a living body1 A prosen-b- 
t 

day economist ia bound. t o  f e e l  inpaticin% w i t h  t r b t  SLzith off e n d  as 'let~s' 

d s k i l s . .  . . . .emotional war.lthr cannot also d i ~  up f o r  lo:$cd k ~ c m -  

not 25koly t o  Tine favou with fho pmount-il~y ronGor mrd a t  hone with 

w x t t i i g s  roplcto wit21 zxioss, 

mom than an ocono-xist. Thnt 

topics -- a p c t s  of a&ml 

ncnt of h h p o  s i n c ~  the fa11 



Historical  Context of tho I Jm l th  of 1k.tions 

Tho cent ra l  t11~rm .that inspires  $he Wcalth of k t i o n s  i s  the  

accumulation of capital. Smith's reliance on f r e e  conpetition t o  

onsure 'optimum1 al locat ion of rosoarcss within and b o t i ~ o e  i n c l ~ s t d  

was proclptd by his b d i e f  t h a t  such a systen would onSum oxt;msian 

of division of Lbour  by widoning the scope of tho mlket. 16 attach{ 

groat,  import;anco t o  division of labour because of i ts  d-c ofzed 

i n  gronoting accumlqtion of ccpital .  It i s  not so mch thet ho was 

' tho  spokesmn of m.nufncturing intcrost '  -- in tho ordinary sense 

of the  word I qokosmanl - a s  tho 'prophot of L?c lus th l  xwolutiont , 

To counter this by cit ing ci$hor his br&i donuncicztion of the m u f o -  

c u r b q  i n t e r e s t s  -- ' the r;:m rapacity, tho nonopolizhg q>ir$t of 

nerchants and ::ltrnufacturers who ne i t l~or  are, nor oqqht to bo the n.iI.04 

of mankind' -- o r  his f a i l u r e  won t o  nen-Mon the inventions which 

worn revolu t io~iz ihg  t c x t i l e  and c&l  i n d u s t p l s  t o  fail t o  rmliso 

t h a t  the h i s to r i ca l  con4;ext of thc  FeCIlth of Natioss rms far  too com- 

ploc t o  bc -lid by a part icular  ~ h m s o  o r  by the  n a t i o n  of n parbit 

cular  fact .  

Tho Wcdtli - of Nations -- belongs t o  period of t m s i t i o n .  ' !t!ith: " 

t h o  sharpening of the  confflict of intarcts'k.~ ns .the upcorn&: bour,?ooisic 
.--.- 

sought froodon from the feudL*. wa-(u?d 'ncrcantilisi;' .poLicj.os 
which wero 

/constraining tho g m t ~ t h  of productive forces, %hc old older was break- - 
. Tho now orcier bccscc? on fWly  dcvelopoc? cci$talist r c h t i o n s  

functional differen-Lrio.%ion was still i ~ p x f c c t .  In -ex f i e l d  of 



t i on  of the means of production were not industr ial is ts  but merchants 

f o r  whom industry was only a f om of trade. ' Ihuf '8ctm1 , as ?kIX 

c a d  t h o  onrly fprns of industrial o ~ a r i t i o n , w a s  still nn cxcoption. 

Tho b s i c  social .pttern of landlords, labourers and capitalisC,s which 

f-os in the w$jf lbtions was devolo?ing i n  sono of the .comaor- 

it was certainly not typ ic61 .g  Smith, of course, wns not the o r i  

ront'of land, a& fror.1 the w a p ~ ~  of h tour .  . L 

ila dcc~i- io~,  howcvcr, ... . . 
credi t  fo r  . ha*.. . .., appreciated if s enonnous s i ~ i i f i c a n c e  i:iuc!i imre -3nn 

any of his contenpom&es and discemcd tho potcnti'd f o r  the rolsnsc 

of -pmductivo forces held in tho net: sc&&c~n~r.xic rck t ions  r,Llicb wcr 2 

thbn deV~lr..pi.q. 

Role of Phzkets in tho ~ ~ ~ l t h  of ihtions 



It io not tkt, in&o'-s 30 'no-:'. play 

f ~ c t i o n  oi" t h o  mrkot i~ c o ; ~ l  aafx~qr 

ccrr&Ly~ function 2nd -Em zliitwe of t h o  



trade and 5&ustry of a doveloped mnoqy, the 'early and -a &to 

of society: which he took as the startin,? point of his rulalpis was 

staggostad by a pxhi-tive coriununity of self-amploy& poasan*~, ls.r&Iy 

self -suffici*mt 'ark! mquirin, only a 1226imntary qroten of axchange. 

The i a p o ~ ~ o  wXch S e t h  attadhed t o  the s i m  of the a n n a  pmduco 
, 

of labour i s  t o  be attributed t(> his concentration on the ossmtia l  

naturr:: of o c o n o ~ c  life -- &@i-xLJ process in  which comoditieo are 

annually produced and consumed. IJot only was piToduction treated as 

consieting of trndsforrntion of natuml resources in& m,oi.p& prducts 

but thtiafaction was also thought, of pzimarily in *erne of 

thoso who are q l o y e d  jn =em- Jabmu?, am:. that of %hose w::o are not 

linked *o tho ;,osoihiXty ofincreasing the  sq97.y of 3~.'lmur by increa- 
I 



increases both the t o t a l  volme o f  economic act iv i ty  and also the 
I 

physical p-dluctivity of labour. l l l e  very process of production in- 

creases the production potential, the Irtrger the proportion of labour 

us& f o r  tproductive' purposes. WhiLa anjlysing the nechanim of excWq$ 

exchange rYzkes possiblo n nLrt110r gain: . . 

'1% givas a value of the i r  superfluities, by ~ t c h n g i n g  
then fo r  sarneth5.n~ eLse, which clay =tie a part of their 
wants, and. increase the i r  en joynenb . 24/' 

, . 

held -the cont;ro of the sALge under tha l n e m t i L i s t l  influence. 

It i s  p0ssi~b3.e t o  orplain the physical ~Iztpu-t appmach in +,ern 

' 

one bmd, w q e  goocl-s consisted of ci fm &.sic nccoscities ,tr!dch code 

a co~qon.ont of Ids Vision. 



31 tho case of 4-lam W t h  it f a  necosaary t o  consider a tpl ic i t ly  

hia  Vlsion because f o r  Smith MQS& his work was not pz%drily econo- 

d c  but social, &en in the Yalth ----.- of I\ktions M t h  was not merdy 

an economist. A s  common with the other writers of the Ikglightenuent, 

he did not draw n alrp dis-kinction betwea philosophy and science. 

17. confondfy with tho Scottish tradit ion in o c o n d c  t:-~ugZrt, Mth 
I 

would have regardd economics a s  only one coqment of t'no s t d y  of 

individuals living i n  mci&ies involving ps?&log, ::~XCS, = $oli t ica and social philosophy. 

The f u n h a t d l  doct2iines of the Wailth of lktions-, partic-rly 

in regard +A the economic mo-tive and mtursrl liberty,. have selvcil a s  

other, 

work. 

versy. 

two on 

i n  the 

W t h ' s  own inc!irLdunl contribuEions tri5X.n t l ~ t  

?&tionship botrvecn {;he two books has berm 2 r e t t e r  of contm-. 

For instance, Viner sees 1 irreconcibble conflict' bejq- tIie 

(on the basis tine na twal  

hZLmony of plivete intcrosts  as safe.,.uardecl by a bonmlont  d dl- 

of conCuct accepted in the oi:$teanth cer~tury, accorcyiw: t o  
# 

w!d& tlm c~n t roUin2  force behind h m n  rilotimtion 5 s  tpassionst o r  



222' 
o r  tinstinctst. The fact 

within b o p  books and that 

that there a m  cohflict? ' h d  in consist en^ 
too. the sane na jor ones would seen t o  be 

9 n'/ 

more relevant for our purpose. a The eighteenth century thinkers, 

foll- synthetic a s  against analytic approach, neither regarded 

consistency as a neceszry ~~irtlle nor found it fsasible t o  prat;ice it 
I 21( 

i n  dealing w i k h  facts of experience i n  t ~ f t y ,  

Adam Wth trraces Division of hbour to  the baoic human 'propern- ' 

s i t y  t o  t m k ,  barter and exchange! by making a simple obse-nratiom 

'Nobody ewer say a dog make a f a i r  and dmbara.te' acchary:e 
of one bone for another with another d o g ! r  

For ICn the tiltimte economic pmpensity i s  not, however, )t;ru&ing dii 

sit ionst ,  as it is  assusled because of the central role which division 

of labour plays i n  the Tkalth of k t i o x ,  but sox-love which i s  the 
22 

souroe of = m e  activity, Wth renarks that w- who has b s t  

oonstant occasion for  the help of his breathernr would ih vain exped 

If ron their  ' benopolence only! . He i s  no& likely to  succeed by appeal! 

ing tottheir  self love in Ms favourt and tolkhg to  them not of ~kd 
w 

necessities but of their  advantages. Tiwding in Snith' s analysis 

maJdrdsing p o s t a t e '  has involved interpretation of self-interest 
and 

i n  'the presentday too exclusively subjective sensdof 1 economic tan1 

(a phmse trhich Adam ' W t h  newor used) i n  tern0 of linstrunental ratid 

l i t y '  . Yet the IGalth of lbtions reflects %he philosophy inpl ici t  

i n  the ~ h o o m  df 16ml ~~mtinonts  - and ii; i s  nore appmpfiate t o  rwd 

self-interest of 'econo~ic mant a s  tho econoridc counterpart of self-ldll 

of prudent mn of the meory of kral Sentbent s . 



kda;i! 4izith's concept of =rm involved his eclect5c'views of both 

z' 
hum~n nature and of the purpose of &a-lence. Thc~ starting 

point i s  his vim (like t?at of 1lristot1.e ancX I b e )  that ~ian i s  by 

accoxding to Ikturo of the Stoics) acquires. a ? - i f f e d  siggr;ificcmce 

when s h n  in the context of his view that m n  i s  p-odg,.,7.y motivated, 

15s ci i t ic im of both IkncImille and Iiutchiaon, of the fomer for E. . 
merely selfish interprertatian of self-love, of tho  l a t t e r  for not 

giving CLUO weight to  the importance of se.U--1cmo in  h&n affairs i n  

anti-social 'an6 trid to show Paw self-love codd lavolop into socially 

i t s  lowest Tom and mwes frm vanity t o  piire and fron pi6-o t o  'mCpk- 



ot'ixer ia to  %e fo*mc! In tho cmcn.$ CP Ithe b+;LELL and well- 
/ 

infomad spectator.' !be M betuoen the concept of the p-slrf m a r i a  
. . 

end i s  prwided 8ynpathyand reason. For S n i t h  it is  fa sense 

'virtuea h a  fwo basic components ; (3.) inClivi,dtalf 8 rogafi. for the 

'order' of society, for Che 'beauty-f 49m ~wdl-contrlved r~r&be'* 

sympatlqr and mt ukility wMch is  tha bod for mciafy an6 bo pub 

w i t h  cIIhde. for juiQaian1;s of the cond-ucf of oe;;hei-3 an2 d?*ao ~ 5 %  

& m h r i l 8  for their am actiom. dnitk- j1aj&;& X-5cldscn' a bttdt iro  



vim d senssl; km(ls$ & do e q e d & e  of WOW U f e  and 

a u d  ~ & h  mpH &ll$tiieP b & ~ d  hd hd S,ha6d dildhd ddr SO&L 

a g ~ ~ e & , o t r  ~ i v i  far td rrm& &mr&&dfrc 'rlrs. Bbjedthi idef 

t&dj, a&.(pj,& i e  mtd~t~&llsd so cia^. ndel i the mfl~ation of sp 

The obvioua ~iXLusioni involved in /stti& o ~ s e l v e a  in t!dr s i b -  

*iont *lies that ?&G&,O& sympathy and ~mpxq self-regcrrt (or en- 

lightened s o u  interest) are tho bauis f a r  ~II&@.- building up of a 

syotom of mml  mJss, custom, comerntions and ins-bitutions which 

provide the bond for  society and also the basis of progress of society. 

Cut ha ia a very d.iff erent cmturat than the one later invent& bzr 

thc ocononista. Even in the IJca'th .__ _.--.._ of Nations, _ _ -  .. _ _ _  rtlmro he is tmnsfomed 

into  o dotm-ta-czwth man of the world. f ram the Idisenbodied crac..Sum 

( i~ J) $ j w ~ ' i . g : ~ $ -  t&p_rpp_ei- e$~-t~ ~ g p . .  The last i *a;-- 

dad aa t5ro -h& lsrol of conduat because ~~ it tlm emiron- 

rat c;oi:cs ol conduct Cle p:ticular onc wlxich cmifordS best xi3 ?Ls 

w.-b~tre as o. zlociai in?irtdtnl,  d-t?;onyh lds bolar!.our i s  not necossc.1"3y 



botwoan the two i s  p r t i c u l a r ~  obvious in oconoraic aff2.r~. 2% 

1 tr inkets1 is  tho unifom, c o n s - b t ,  EnC. unin-Lorqtod &f 01% of 

every m t o  Sot tor  his concjition.1 Em c k s l i ~ s  of adf- in teres t  are 

slnrpor NXI more fmquont wlim we cono down t o  tilo mrk& place. Tho 

' i n r p n r t i a l  spectator i s  replaced by the  ir,prsom?- r~..r",ccct. Tho sub- 

jectiva side of mom1 activi%y inplied in tho  ' oynpatiletic f G ~ S  

t ho  objective sir20 of $lo 3 s 3 ~ t h y - q & c - t a t o r '  mechanim i rq l io t ?  by 

conventions and legal r d r o s s  which i s  a slov process. okith, as a 

individdtal in tares ts .  The acopt5ons that hc 1-&*lsc?f lists t o  the  

hnnonir;inG influence of this ocononic stabilizer aro so n m e m  and 

of 'pcrfectl coqct i%ion r. h n c t h e s i s  t o  bo trorificd by facts .  
I 

Yet Ult ir-k?%c ------ -- mtu1~1I  lnmony i s  m Laportant doqonen-!! of &!at S 

vis ion  and. i X i a  essential t o  be c l ea r  about i t s  SOWCO. !!%c imriu ib lc -  

hand woulcl. so :m t o  p lqr  in dc?m Bd.tht s wo& a role c o q n ~ 3 1 o  kn 

ml i q o r t a n c o  t o  t h e  30-sn'of d i d & t i c o  in Ihrx. ;.no m.t.x~Z ';lieisn 



i s  not, howmar, bmic in Wthc s &nductivc- noml thoorg bclsod on. -thy- 

spmthtor nochrini8n, intorprotad i n  'tho contoxt of p d -  wolving oa- 

oiatios. In fa& tho thoistio irnrisblo M typo of argMaPlt pl& k- 

uny rdlo in tho W(x!. l th of Nations. Tho actual phmso 'an invisiblo htrndt 

'58 uaod only once whom i t a  purpom i s  t o  ohaw haw tho individwal. i a  lod  

wr0T.y individd i s  c o n t b m u q  morthg h iudf  to Plnd out 
tho nost advanbgoaus anp1oynon-t f o r  whxtcvor upitdl ho can 
cofllpyld.. .,. . . .ho intondo only his awn *'in, Md he in a s ,  
as in mny othcr czsoo, lod by an invisiblo hvld t o  pronoto an 
ond which m s  no pzrt of his intcntionl ~d 

Tho inrrisiblo band i s  uocd ao o nck.n@r f o r  tho b&cficcnt outcom of 

tho  pmccss of conpotition, tho q k d s  doing o n .  tho mttnl a m t a c o  

It would eoon thzt thc sourco of tho u l t h t c  nr?&ml hmmny woad 

h3V0 t o  bo .sow& in' rqsolution .of conflicts but in  tho concopt of 

and bo ~ n o c c s n r i l y  offonsivo' . Tho aostiictic cloU@-rb in thc p r f o c t  

\o God, iloscribod ns 111l1-wiso arkitoct and conductor' . In t h i s  



Snith reflected the prevailing a t t i tude  of his period, inf1-ood by 

Ycl; Mth nore often uses thc analogy of the jdgo  (who is not 

i n f a l l i i l e )  and tho l a w  than thc vatcl~-mIcer and. tho tratch o r  the on@- 

neor and tho mckbe .  This can bo interpreted as -lying that  he also 

watod t o  stross that  society as a lgmnt rirrchinot may not bc perfoct. 

It would soon noro appq*to t o  ~ c o k  t l1e.p1~sopld.cdl  basis (without 

doping its thois t ic  roots) fo r  thc theory of natural W r t y  (with i t s  

c o r o l l ~ r y  of f ree  and f a i r  coiqotition ) i n  the &~.Ith. of- F.'+-".i,ogs in 

concept of &. &I socioty o r  &&LB&nw. Tilat ltho society porsiniq 

dooo not, howcvor pravidc an adequate ba3is for  abnut ti?.@ ~ t s :  

of Odor o r  thc ~ o c g g  by which it i s  cllsurecl r&hout an adeqW.te t11eor;t 

of society. As  +,he nost general intorprotation - t k %  cnn be pt on the 

corrccpt of equilibriun i s  Osdor, in respect of which tlm p l % ~ ~ . t - @ r  

ccononists can c U i i  two h u n d d  yoars olc? tmdition, the n d o p c y  of Lclar~ 

Smit11~ s theory of socicty becomes a c n ~ c i a l  issuc. 

A word about Smith' B mtt-:d- of invcsti,ptior, trou7cI 3 o  n e c o a ~ q ~  fo r  
\ 

t h i s  p u p s o .  Sone of the inconsistoncios wix.$l~ s o  two :.ajcr works 

can be traced t o  the conbination of tloductive and i nhc t ivo  ?&&. 



05asnro in ci g r w t  variety of p r t i c d ~ r  cases w h a t  
p l ~ s c ; ~  07" dis$Le~.ses OUT i10m1 f a c a t i e s  . . . . . . . a d  by 
induction - -.-.. from this orpe&cnce, we establish -be  pmal 
rules. 

On the basin of some of Snithts posthm~ously puhlisl~ed essays, E t t e r  

mann has argued that  S n i t h  denied the possibili%y of a p15ori knowledge. - 
% did not deny tine p o s s i b i ~ i t y  of d i scwerSn~ laws bu*u tl4ese were 

t o  be inducixion froi.. sense data. 5xplyinG tkat f o r  .him experience alone 

provided the basis f o r  mats1 corkmctions. 

W t h  was irifluencd by ; m y  tl*o-ls mong whon Tho was one of 

tho noot inportant. It wcuJuJd seal  reasonablc to presume tha t  I b ,  

whom he called 1% f a r  the nost i l lus t r ious  philosopher ancl his tadan 

of the present age' and fw!n wlmi~., according to l h ,  he differed 

acquires A new di;:.cnsion as 2. result. It represent& no% only the 

religion of the JnglightonmenJc but also -bhe possil3ili.ty of d'evdoping a 

dist inction between tile functions of doiluctivo and inc'.uctive ~~ELs-&. 

but by tir&ction~ he probablg meant the Newkxian neYno6. which  woks 



M a n  a s  data. Snithl s thoory w a s  moro descriptive and l exp3nnaf orgl 

. 
construct of actual econonic order a t  any point of tino taken a8 &%&?& 

activity. - Thc c a c q t  of .stztic qui l ibr iun,  i f  interpmbd ot,hclwisa, 

woad be out of placo i n  the s t d y  of societies igdardod a s  l@4--. 

gmrarrths in the i r  own unique cmironi'ilmtl which requires- M.W?~LI .  
8 

approach. Yet i n  economic t h ~ o r y  of the ':'fatha-of ?Taj$.&=sJ prescdptive 

elements are enbadod in' doscctptivo-predictive ' sgatml . Od-er in 

k c i e t y  has both positivo and n o m t i v e  connotation c+.bolrt it SO that ' 

the a&q'~lilcy of Laxit,!?.ls t:,xeoq of socioty bocones 5nport;cult. 

Society is tlw l m t u r d - l  and th ul'::inate unit f o r  Wth a s  f o r  

the o-bher Scottish thinkers of his period.. Theory. of socio-by rcc,uims, 

hor.rever, R precise concept of oocio-by . Approp.rhtme3 s of the concop% 

depths on tl.,e i ~ r p o s o  fo r  tfiilc:: it i s  ";o bc used. Lf khe Merest is 



k c i e t y  i s  neither an scggrcgate of individuals no? an antity _a- 
genen&. s, ' A t  the same t h e  society a s  a living 0 q p i s n  does not 

of reference. It i s  a working mchanism. Various conditians axe 
b 

bssential %o fho continuance of society md i2w functiow of the 

social mecldsn  underlying such continuarice. As swh the stady of 

the interdepndcilce of tlm component part3 of -Urn a p t &  i a  .indissolubly 

linked w i t h  haw t h e  conponent parts wo& in relation t o  one another and 

$0 the whole. 

Adam % i t h t  s concept of socicty i s  of growing --- or more  appmpz5atoly 

an evolving -- society, embodying 'virtuos of systcn and balance.' &nit:?, 

tile. ap i r i c i s t ,  to& tho 'c ivi l  society' -- the cencqt of society as an 

e i ~ t i t y  dis%inct ~ M L I  am? prior t o  state, which was Wie  product of tbc 

&e of hason - + s s ~ q e n .  -a. some 02 %he thinkers of tile lihgJ3i@?n- 

m a t ,  Wth did not use the 'philosopliic fiction' of the state of nature 

and the mcial contrac.l; for discussing the na$uro of hman relations i n  

tho absence of govomart.g $Ich a ~p1lilosopMc fiction, can be in%er- 

pretod in tvo ways. It -reflected the fact that -?le ibgIj-Ethdt;m0nt t:mught 

. was .f-ed on tjlc concept of rooson ant? t l ~ c  grththl of roason 5.3 analy- 

it was an n t t q t  t o  dorivo social cohermce a d  oi3er f m  the br1.d~ 

h u m  fmulty of reason. State cou1C. be as a result s h m  t o  be a 

all' - oocial. disorder tdrLc:l %bbes used as 8 strrrbing point for a r d ~ r s i s  

of possibility of ~ o c i d .  om:ax. 



Smith' fj frequent use of tho *,eminolo~~r of mtuml l a w  has rosul- 

td in his being bn.ckctecl with thoce t!lin.kers of his period wA% wed 

such lphilosophic fiction! Yot he ro jected KIQ notion .of both 

I!e ciLso re j ectnd Pamsem~' s notion of an originztL contxact - mro of 

I 

not  oi7d.y Irow comic% i s  s k ~ l i & . ,  or re?~lat'3(: but also !10v ?he 



substance of conflict. While .Man Smith's rmn-gainsf-nature  via^ of 

eoonotinic problem is  concistent wi-ti1 Kie concept of society as 'a d.&ce 

fo r  reg..r'llati.ng ffie struggle for existence a d  for relating t o  his 

environment1, his concept of man being by nature social i s  not. 

athl b concept of 'Qi!ividh1 in society' med out ikndevilllel s 

notion of the fall from -1 s 'prbt.i-'t:ive innocence' a s  the cause of 

his becasniq I-LhgLt  sociable creature he i s  M I .  Societies were not 
I 

' created t o  protect indivibals from d ~ i q e r s  posed by %he trices of indi- 

vidmls. The factors binding indivicluals in society a= gno-~m~&~ 

' it has been a i d . ,  i s  a m t m l  l w o  of society.. . . .The 
orderl;r and flourishing ntnte of aociety ,is agreeable t o  bin, 
and he takes delight in con-tenplating it. 

The f ~ ~ I l ~ ~ - f ~ e ~ ~  or .syn~;xltl~ is evOVen mors 5~or t . r rn t  i n  the socia- 

l i t y  of mm, becauselit i s  the essential condition to the devolopnent of 

his birth! because issues coulti no-l; arise for  hh. He wold-d 

a o n  a 1 s o  be* and I w m x l '  person. A@' 

basic contrsrr7Lici;ion of c k i l  society' which .liss in fact  %at 



interest  by each m,n forms tho  ' i s i s  of m t i o d  prosperity. The 

contradictions of ; cirJ society' .wlxich provide "he basis of PbuSB~u 

c15tique of i - b  are in fact epcal.ted by IhndePille. Also for  i4nGemille 

I. man i s  an in pernurent conflict with his kini? !. , vMle for  

F-ousseau it i s  the advent of pdvate property w h i &  drives a e e  bet- 

veen interests of differarb infliv5.dd~lals. Thus Ikndeville's cmcept of a'? nan i s  . $?storical while ~.ausseau1s i s  not. Ch tlm oYhr hand, 

hitllr a concept oT 'inclivic!ua.7. i i i  oocietyt makes bot!~ his concept of 

man and of socioty ,%istori&. The fact  t 2 L  for  Wtii the starting 

point of investigation i s  in'ividtd. ;It;hough aodety  i a  the ulti;nrrte 

a s  s. seqmmco or" epochs ih~-Sf 2- four r.lai;l s h p ~  J d ~ r o t ~ h . ~ i l ~ i d ' ~  v~.riotd 

socLo.Liec ~ L C .  I);;os~ : hun-!-,ing, stuisp, a~5.cit7.k 33 r*mC co:.z~e?'ce. 

&ch i s  <.sis~c?d in -.oms 02 1 r1d.3 of s'.~sj.s-kenc~~ :;;-$h ~inoqwli.Ly of 



t o  defmd it denreloping in the second sfage. e i T 5 L L  tliere by 

of which i o  t o  secure wealth, and t o  d e f d  t h o  rich f ro s  tho poor'.r . . 

The caupal connoction between 'nod3 of subsi;&mcel and praperty 

rolatio;nships on the ono hard ax? tho juridi&iL'ant?.pp3itiCd. 

i a  d 3 0  trc-cet! t o  ch1ging 2cononic conCitions. %t . . tl,i's I ~ n t e d l i a t  

concoption of l ~ s t o q r f  5.0~s  not locid t o  inbra -1.ici.t anOy$s of tllo 

m t u r c  of conflict. %ith recogrksos ubiquity of conflict but m k t ~ o - .  

nisA&c cooporation i s  ~upposd. t o  bo rcgula td  by sy-wthot ic  rwson. 

%1j$h~i3 i s  on g&&l woJ.ution of :>oxnl niles, c~stoi is  and ins-tituticna 

t o  conflict of int.:=sJ6 vritl~out ever roso1vi.m w h i c h  t'v3n coiYp&t,c!. 

Smith1 o reply ", 7hd.cl.wille' a s h a ~  ~.~dro ;qr be ir3-hr f1zt-k znc' 

f coble, : ubut w l d l o  i4mcIwillo ~ ~ j , o i . o g  in PIC s o l f i d ~  intorest uhich 

he calls =L nvi, &xi+-& pkis 3 s  faitli i n  tho possibility o-C the  

v hicll he ca2J.3 * vrir(;w! d-q?I....-- &nto_-~ji&i$-i+.@ ~ e l f ~ ~ ~ . , t o , r ~ o ~ ~ S .  

If ki3  solution of Ikndm.ize' s pc~zzklox is ontr c=~.~&t., 231 the rnpm 

in te res t  r e c o ~ s e d ,  but ~osolution of c a n l i c t s  is also not kplied i n  

Sfdtlil s concept of 2~mony. 



That S e t h  should .have ne@ectod tha rolo of conflict . . .  j;J1 cletend- 

ning tho direction and 1 rate' of c a g e  of .society s o q d  not be a 

ma%ter ~f surprise. . Ron Man Ferguson, tho Scott$.sh l&otorical 

~ o c ~ o ~ o @ s ~ ,  who streseod tho i.-r~,prtanco of social conflict, dm* 

pa rb i caa r  attontion to the po-c;ibility I of .revolufioraary c m e  a h a d  

the belief. comop t o  t h e  thinkers of thp Scottish Iiis$oriaXL School that 

society -- dwelopsd blindly' . C11~1ngos were. rqardod a s  '.tho result 4 

hum.n 'action but not tho acecution .of -an>- 4uiz:n dosign. 1 . - Even Soh 

I ~ U c r  who in l u s  05*i,& of tlm. Distinc%ion of Paikg :lore .acplicitly-usel 

l m t e r i a l i s f l  approach to the study of society stressed, tha t  it is  '%y, 

gradml advances in rendering thoir situation mm confortablo /%q t) 

no& inportant al tomtions are  produced i n  the stnLo and condition of a 

g ocia l  dwelopne~~t  W relating f in8 Pddualf s mialo t o  tho st?@ in 

noml sltnturo socioty has mac!loCl. 1 T:rcre ,was n Impe or  boliof in  

unfoMirq of mason! ovpr idstxioos t ice .  It y o u  be r m r ~  aPpropd  

t o  say that  S t h  had a plflosoplqr of Idstory m.+hor tlmn a t'nccq~ of 

another in society lesi;oriwl approach, I l i s t o q r  wo-ild sew t o  lxyo 

wcn i f  Slow, mrch to pivgess  not 2 s  a r031iLt of 1 conscio~s d c l i b c d  

pbrningl but 123 il I& pdwt  of the d~vclopnmt;~ of m c i ~ t g . ~  Zd 



In the ' ap t in is t ic '  qui&isnl of Smith i s  'tho dcsiro f o r  bot tc r  ncnt , w 
m t h u r  thDn f o r  economic growth in tho p r c s a t & y  ocmso of tho tom. 

Distribution not 2. 1 'nusac' in Smith' s bk.ysis 

IJitl~ oocicty as tho ult i imtc mit ,  it i s  not eurprising that Smith 

rcgardod tbo l c v c l  of avcmrzc output, togcthcr with i ts  gm& a s  tho 

aim of aocinl policy. It would bo norc oppropdatc t o  chnnctofiso kbc 

p r h o  ob joctivo of Snithl s social policy as l d m t i o n f  of tlrc m t o  of 

growth of avom-go output rathcr  t M n  lmximimtion~ of tllo lcrcl of 

n v e w o  output. !!!hdro is, of coursc, no bnsic confl ict  botama~ tho l i~d  

wag0 a r n c r  wan bo t t c r  off  in 3 pro~ross ivo  state in which mpitLil ms g r o l . ~ : :  

f a s t o r  than pcpdation, i t s  coqlcncnt.  Tn a stc:tionnry s t r tc ,  by contmst, 

tlm wage arncr t  s l o t  was hard r t : d  d-dl .  A d c m l o p i ~ q  aoci&y i s  ,tlso 

wocn the annlysis of. -tho gains f ron division oi' k b o u r  in tho %k I and 
. . 

of tho rofcrencc t o  tho dclotcrious cff'cctn of ~ ! Y C  division of ?r;bour.c?n 



society' causes the 'inferior ranks of people' t o  beco~lc stupid and 

ignorantel The brunL of the deleterious effect f a l l s  on the industrSa1 

labour force. The scope for didsion of h b u r  i s  .l&?i%ec?. i n  a&cul-, 

tural  sector and the upper rarh of a society are  insulated bee~use they 

do not derive their  incones f a n  rce&KL activ5.ties. 2% gog& lewd of 

unc?erstanding i s  low, the dtspersion of urlcfersJading i s  pea te r  but the 

society. 

With society treated a s  the ultinate uni.:;, p x h c t i o n  - t ~ e  ?,eve1 and 

growth output concern. 

consequent differences i n  composition of m t p ~ ~ t ,  as ay9~. b%2t21f s Uid- 

t r ied to  ~econstruct the evolutionary process. 5 .  +he devd.op;ient of I 1 m  

ar t i facts  on the basis ~ V c o n j e c t u r a l  histo?y', he co127.d not k.ve been 

expected to f oreseo frilly i.';s i'utme cotz.:se. h- nny cane, at lc?iist fi -:;he 

effort af ter  his eleneular~ wants have been satisfiecl i s  t;r;ceC: to  man' o 



and tho inm-t iabi l i ty  of wan53 other t1.13 tho basic onos a r e  clcnrly ivcac- 
@" 

nisod. Tho f!csire f o r  tkcxo t non-basics! is ~-cgardod as baing gwcr- 

nod by socio-e~onodc conditions oxt~rrmal t o  tho M.vidual mn? not 

fix4 by his cloncntary nods .  Yot thore is no a n d y s i s  of ,cctrmosi*i~n of 

output in t e r r . ~  of of dmmd as .Cctorr.$nsd by dis tr ibut ion of i i l c o . ~ .  

~onsmpi&on is ,  of course, nontioncd cs ! t lw sole mil and purpose of a l l  

production! . Tp2.t i s  hovovcr i n  th  aggrcpto scnsc C-nd that too i n  tho 

context of mkirq out, a ceso fo r  thc  norc? numruus as ap.inst tho icos . 

n ~ l l c r o u ~  group.  l!onq,oly i s  both injurious T;o t hc  consuocrs and c lno  

rrnstoftil bccauso it 1w.m~ th h t o r o s t s  of o a ~ L ~ l i s t s  scaI.ing ndvLv~~ .~conz  

w out lc ts .  , , Fron tho viow point of $.ncron-ssiix o u t p t ,  . consuqtion ic 

rep-rdcd as ~ r h t  i s  ncccnmqr f o r  production. 

t lksturo arc? cltnys and mcrywl~crc in n. sor t  of t c c i t ,  but 
constant and m i f o r t  conhim-Lion, not t o  n i s o  the w ~ ~ o s  
of bbour abwc; their a c t ~ n l  mtc..  . . . . .i*stors too sane- 

. tints m t c r  p a r t i c U r .  conbinations t o  oink tllc w&@s 
of labour cvm below t ~ . s  =to. 6U 



Yet ~ m d c  problem i s  conceptmlized as a p b l e n  of produdicm rather - 
than distribution. The reason i r i  not fa r  to a d .  1.t.m' s mf.~oIOOf 

desiro of bettering 'his own condition1 i s  t o  Nth, a lpawerhrl....... 

principle capable of carrplng on the @&&JT. t o  w e a l t h  and 

As vo noted earlier Adan k i t h  ' ?.ad cri t ic isd.  Tausseau (along w i t h  hn8-e- 

v i l l o  ) i n  a l e t t e r  to  +,hc I k k _ b , q & ~ ~  ,xsvi*q- of 1755, stressing rxm' s ossez- 

t i a l l y  social nature. Pet %ursseaut s o15D@xil contract ' m a  not designed 

to c?erive social order froa 'war of a l l  against all'. Pbusseau' o purpose 

was to dist iqyish between inequazi-by 9s- men (which he called natural  be^^ 

men are not em~ctly alike oven a t  birth) anc! inequality  man^. i2en wlrich 

do?ended on a kind of convention - agreement %ox 'free1 individwJ.8 

who have no Dower aver a c i l  a+,&- W.erl@g Zousseau's o r i U ~ l  contmct 

was the concept of 'democratic in6iv i~?mIi~r  1) =. o.? a society of f m c  a d  

- -. equal indivi$.tals, f m e  because equal. 'as brcac?. coat!-uoion was tho 

advent of property and inqUity in wetllth :tnikd i2x be* of a n w  

psychology of m. W~.!I( s c r i t i c im of Y.oussec?u he a-l;tributeC rnerU3?j 

t o  -Llm fact  tl~.t, t!m l p h i l o s q $ l i ~ l  fiction' 0.2 sh-kk: ol" ncrttce was ar~~t; . i i !~ 

t o  his e;~rpiAcal approacll. 5kuG!. aprcled i n o q d . - t y  as :P,mc*uioiui&- neco- 

'Sfiary if socioty i3 .ko ~ T Q I F .  CL.-o:.. 3110 k ~ o ~ ~ i c c ,  of cx~T?i.(;czl aca-cttiorr 

f o r  increashc ei~loyxent mc: avo-mgo outnut, conLikions Tavomblo to  zccu- 

i;lulation of capital ( i nc luc '~~ ;  i ts  op5~1c-1 use ) n s o u c  a ciciickI ~ i p i f i c l ~ n c e ,  



' fair phyf 9 1  tho eyston of justice to his advocacy of v~&W liberty. 

In tho Stoic tmilition t fa i r  play' b s  refarenrce to the game of life. 

st+ every nerve.. . . . .to outstrip ell his competitors &h noyjwtle,  

of tho sover-1 i s  t l m t  of lpmtacting, a s  fir aa po$siblo,'arr~y 

nonbor of tho socicty from the injustico or oppression of emery other 

amber of it, or the duby of os.tabli3hing an ewnct a&.ximi.atm*ion of 
6 2  

justico. 1 Wth is not -tit irhe-thor he m ~ n t  tlu, jwhtce i m p l i d  

by %he la111 of property, contrzct or som i d e a l  oh t icn l  jwtico. view 

of 4210 discussion abwo, it woulil seem t h a t  - "J.10 of justice a m  tho 



A thinker has to  be mncierstor-' i n  the contart of his t i ~ e s .  h t d  

neitlier rcveronce nor contempt, but f i r s t  n, kirdl of lqpo%hot id  ~ p p ~ t w ,  
un t i l  it i s  possible to  know w M  it feels l l k a  to  believe i n  his theories]: 

i s  no loss true -in rcgzrd t o  a scion+;f st;. Adan k i t h ' s  ".i~~eo&~ti~g& advo- 

cacy of freedom for  t;lm inCivid.ual ccm be unclarstood better w h e n  seen as 

a reaction t o  the kind of oocicty 110 l i v d  in. It was i i~ in ly  figid, stra- 

ctices and ins-bituions. !be development of pmt!uc%ivc forces w a s  : w e d  

by powerful vast& interests, in particular by the fivZol aristocracy 

acting directly or tl~rorgll the govenullen'i, and. a i d d  by entrenched comercial 



t o  soek in &ith' s concern w i t 5  orc?.er in  society 

~ r k k ' . i  ;anmtd tho cig11tocmt;l century, although 

sucL an intorprot;:l;ion can bo found in the .'%,o-m 

t o  the gmrth process i n  :3xithrs rofcrence to e-o co~mtrSoo Cmt k v o  

acquird their ( f a  coqlaiont  of richcs' o r  e.ttribute t o  hin a notion 
\ 

of alienation, which Ihrx l a t e r  f o m l a t d . ,  on tilo & s i n  of !xis r2f creme 

ing the presont-c'ay narrw concept of econordc gmJtlr. I?ot only did he Tor* 

soo a. tho potential for  devdopmnt of prodmtive forcoa in -the ,emergfa2 

f he fef&l soci , ty  if t l e  potential was t o  ba roalized but he also q e c t o i .  

t h a t  tho 'intornalised social conscimco' would cmate a f , ~ ,  sociebj. 

Y e t  Sttith had no i l lusion thct  t's optimn! would. be wsr attained. Yo 

I J S L : ~ & ~ ~  in ~?'1;'~~c.l;s.ri&-~ .- ~~:jlc?i hA.h t.:.:'.~ F . ~ ~ . C O . ~ ~ O T I . S  o:? tlie C @ I ~ C ~ %  - 
't~ajr of d m . ~ ~ ~  +,I=~ trorlfif .snd ' p u ~ d o s '  - nocd t o  be kcp-2 5n ad. 

is poJic>r scimce P.E< in wilch ' I E~C~%-.I~~!:LL~-I work in 5 0  SWBO I&$-c:: . 
it has in physical S C ~ C T ~ C C G  i s  not possible. ?he f~s~;?Zcs '  p ? W ~ " t  



themselves a s  a r e s ~ ~ l t  sometines 5-n the f o n  of 1 st$U.zed facts! (like 
. . 

historical %ons~asic~ 02 thc 3hwe of wagen i n  rational income) which then 

acme as assumptions and sornetbes i n  tile fom of conc-ets issues. As 

such w h a t  nay be caL1-ed the t b s i c '  puzzle (ru~cl the twor184w1 implicit 

i n  it becone all t?ie nore izlportant. KeqxLq in  ninit t h i s  M e r - m b t i o n ,  

the single p a m 2 . a  which has dominated z.&stlm econonics can b3 

clxuacterised in terns of -i;~io conponents: the 'basic aodell inplies connib 

nent t o  Jsibeml philosophy and %he basic puzzle is  mduction rather than . 

distribution 

f ul whether the 1 conscious ecforts t o  inpmot' bas beon 'progression f m ~  

ormz t o  truth' as is ofem aucGd.75/ A d z !  S~ith's socioloical apprmd 



to the n& pne%tion 113s been replaced by that of atomistic inaividWd. 

80anding in iwlittion f m n  his predecessors, c~n'ceqo~aries  and succebeors . 
!Eta concept of society as an cwolvhg entity eslbocJ.yin5 ' v i r h ~ c s  of sydm 

:and Wamce' has be= replacod by society as an aggre.pte of atonist5c M- 
.r 

inter;pr&tion of self-interest i n  t;ho present-day too exc7-usivelgr sub joctivo 

sense and of 1 econordc arm' in terns of 'In stru;xmtal rat iomUtyt .  The 

po&ulate ox" f e c o n d c  nanf with .bho implicit concqt of neana - ends rela- 



and partly upon tho behaviounl tendmdios he i x f e r r ~ ?  frora the nctivitiq 
of 

of nan, the concep.li/atordotic - mn i s  a pum abstm'tion. '310 reco,@tionl 

that  5.3 not gs9-&&y~r~1.ti~$P& but &c&-J& gggj.&t&pg@ should hve 

logically led to questioning tho basic postxhtc unr!erlying liboral philal 

case for  capitalism i n  terns of in6ividtal init iative i r ~  A nostalgic yearl 

irq in "be context of the bureaucratic structure of npulqerial capitalAm, 

Bnphmis on consmoi* soverei,p-by' i n  %he x i d s t  of 1 :lidden porsuad~ral, 

on the devolution of power ir,qLicit i n  deccn-bnliscd decioion-~'td- i n  4 
midst of centmli7~t:ion .and- concentmtion of G-:?i-tal, on kho s&&e as 

3 - -  .:>~tj-o-~;; n- .~-qii,:3c -::? of: static ocluilj.bri~m i n  -?.he i l d :  I of -tho :@:$j.~,, p,. - . . . _ ,.. 



economics bbcomos a tec~micLL a:ci*ciso ~ h i c h  ignoi-s the reb:Yono of 

production cmc'. t h e  ro?-c o? co~a?ic<, power 2nd coorcion i n  economic pro- 

cess, while p o l i t i c a l  theory ignores tllo basic sconorrric forces. Eodu- 

c t i v e  mothoc! n l ~  m q ~ r i r e s  tlut tho  trhole should bo  educed t o  f~ r ldm.m~tn l  

parb so that it can b3 bu i l t  by process of deduction fmx 'hwol  @vo:minr;: 

parts. b the  course of fi.n~ravin~~ the  arkiculation of the  paradip 

The p a r t i c i p t s  in the cux~0nL debate on the 1 s ta te  of art1 
hav6 a l s o  focussod essentially on kwo issues : ( i  ) ailpir5cd- foundations 

of ooono~dc t h o r n  and (it ) t~c1miq.m of amlpis  .- Tha interdopondenlce 

betw- r o s o ~ m a  al locat ion and resource crar*.tion invoJ,vos 'Ac question of 



I n t e r o s t ~ l y  enough nei-Lhos tho bornday of econodc prociss (I210 

scope of cconodcs, t o  use ?-ha 018.-Xnshioncd phxaso) nor the undarlyim 3 

Vision has be= questioned. I p d ' s  c r i t i c a l  diagnosis nore tlmn t h i r t y  

five years ago of the ci5m- s-kto  of social scioncos boause of t he i r  

opera* as 1 isolated systemst h rd ly  socns t o  havo lmd any impact on 

t he  econoxists. In f ac t  cotllpartnentalimtion of social scioncos is break- 

i n g  down precisely in that dimnsion which is  ~~~ all of %hm 'barren 

i m e l m m ~ t l  . With the &ension of the noo-chs~*ical theorct.icc.il 

fqmwodc t o  the anirJysis of po l i t i ca l  bohnviour, public cloice and dscisLon-. 

mtlldng in general, all social d y s i o  i s  gett* reducd t c  L? c m o n  d.eno- 

xinator in terns of ~-c~~~~~.of.~ -ggaQ---s. Yet this cqandiw 9 facadadc 

itlpork+iar~l of econonics ?ms also implied nore ri.~dl;y-Cmwn boundaries ' 

,for a.lL of than. Cor;rpartnentnlimtion of 'socfal :wiences i n  tho nore 

case fo r  interdisoiplinaqr 110i-l: on the ground that  ~ S T ) O C ~ G ! ~ S L ~ ~  is n o c e s s q  



Wficicncy i n  l i f c ,  as i n  cconomc life, camnot, howaver, 

bo conceived indqxnd.cntly of ehds and the o1'1d.s a r e  t o  be sought in tho kin? 

of quostions which apgear t o  bo no st in need of a n  answer. Tho problems 

of poverty and cifflucnco, utlo.nplopont and unutilioed capacity, stagnation 

roprescnt not only the  gmJinG coiitmdictiona of c a p i k l i s t  systcn as it 

has ovolvcd since tho t k o  of Adan S l i th  but tho c r i s i s  of l ibo ra l  p1liloso- 

phy; Tho problons rcf lcct  thc confl ict  botwecm 1 socinllzod~ production 

of tho libcrr?l philosophy -- 5lm postulntc of social  k m o n y  (in tho sense 

of, if not, i dcn t i ty  of intoresta,  a t  least absoncc of 'iircconcilabl_e 
I 

conflict:  of intekxrb ) -- s k n d s  cxposcd. 

If ocono~ic  scti-rity i s  viczwod as an mto i i~ ion  of mnls biologiccl 

evolution, the 6.1.. mturo of mnf  s evolution -- physior.1 .and idcht ioml - 
would require C C O ~ O ~ ~ C  procoos t o  bc troated as an open systm. i n  confi- 

nuou;; inLcmction wit11 social  and7 physical ~JNironmcnt. Bononic ,3roblcr.! 

would a l so  nccd t(? Lc? c ~ n c c ~ ~ u ' k l i s c d  cs t l ~ c  prcblcri of clistritntion. 

The i~tcrdopcndence botwcm ro scum 9 n l l o c n t i ~ n  rzsourcc c r ~ t i o n  

!US Lql icnt ionc  not orzy f o r  t k c  ;:cc7clanisn t :~ro~~@l which productive f crcis  

grow but a l so  for Ji:;triis~.rtion of prod-uct amng individmls.  Production 

ant! dis tr ibut ion arc, of course, two i l i r"fcrbt  as?ccts of t l ~ c  scmc pro- - 
toss but kt, i s  dis tr ibut ion 

\ 

whon - it i s  detomined. The 
' . \  

d i t i o a  ccrn be nrranpd in a 

individuals upto cr l cvc l  is 

which cicter,lincs tr!mt i s  prod.uccd '2nd by 

I n  ' ~ t m l '  cconony it would. ilcteminc -iAc co~mooi-i;im of ou-L?lrt nnfi =~Lcr: 



a 
l e s s  essential ned, outpuGrsbc w i l l  shift  in, favour. of cake o a r  a f te r  

51- pririmry need Ims beer? n e t ,  Tho shift in the p t t c r n  of corn-use would 

brad. The vnatural1 nechnisn d0e.s not in fact  ope;& because of 

uneqinil d5stribution of 'corn' a&. i t s  bnlications for  t h o  of 

d e i n d ,  carpodtion of output and structure cf relative prices. Concen- 

tfitkon on relations among comodi t i~s  wiSU11out any refarace to  Irelatiops of 

pr~r~uc.l;ionl would be inadequate i n  tile context of the pmblea of distri-  

bution. 

Zconomintn my not set out t o  lay bare the l a w  of notion of society . . 
Srrt thqr carmot analyse problem of distribution witl~ouk relating e'canonic 

process to  social emriroment. lEl;ho& a sociolo@cal perspactive and dia- 

l i c t  of interest le t ios  of soc5.d. change based on -l icit  recognition of ~ s n f -  
\ 

m e .  of parer as a ub5qvitow social proces~, the +estions which are surfa- 

c i r q  to aoctel awareness W a y  carmot be alarerd. To andyse the interdqen- 

rlencies and. c d t i v e  causation, treatment of ocono)dc p?oce~s a s  a sdf- 

t o  < iscad  the basic postdate of social hci~0l-q~ which e2e bourpois econoz-Is59 

have efiorod t o  for two kidrexi yoaro i n q i t e  of aountin:: evidence t o  the 

<' %' o r  l i f e  ix tho sense of being both one of its ?aar?;s. and. also its f-o=.!'- - 

( in  %he sense that i@ nSlsdts i t ) ,  tho reool~~tion of two crises is  inter- 



of t-si-Lion. The hope-for 'better' nen in a society which i s  basically 

chamc-i;ozi.sei! by ai~';a-+onis-!5c contmCicki.ons i s  out ,of tune w i t h  conteii- --,,k'. , .., . ,.,,., ,, -,... ,.,,,. 
ponry reality. TIC best homges we can pay to Mm &it? i s  t o  respond 

effectively 4% -bile challenge of oxr period: a s  Adan Snith diC t o  those 

of hi a. 



I. Econoxistst box of tools  consists of two conponcmts : the  'basic1 ~ ~ d e l s  , 

5 .  b ,  . . See a l s o  Ieonti3f pp,,c&j;, p .1 anc9 ?helps E r a m ,  pr ,a& pal. 

C . See l ~ ~ o t r  1:. 3 . , Samueloon col7.ected " , Jg: pzI.- _oP. Po&-i;i-a--&p~lpp.,~ 75, 
O C ~ O ~ C T ,  1 W, p?.73ckrr. 



( i i  ) 

The definition of equilibrium is :  'prices and input-output conbinatiors 
am. 3a.j 3 t o  be equilibrhm rices and input-output conbinations if, when 
they rule, no cconoilic ag& Itas any Urducmcnt t o  c i l a ~ c  his mcthd. of 
pro6uctim XIC?. m L~pu-k cr 011ti.)~rt i s  ir, oxcess dcnand. Scc fib, F. 3. 
The S ~ r c  of kms in thc National Incono, Loncior-, k h i d d c l d .  and -- 
Nicholson, 19'72, p.3. 

Schumpotar, J.A; Tcn G r e a t  L o x n i s t s ,  London: dUcn and h&, 1 9 5 ~ , ~ ~ 1  
emphasis addcd. . . 



Society r i~-y  subsis t  auonp, cjifforent non. . . . . .f ror; a sense of i t s  u t i l i t y ,  
without any mtml lavo o r  afzoction /ht it cannog subsis t  +mow t h ~ c  
who a re  a t - a l l  timos roady t o  hurt a 2  injuro m c  another.' W s  W%h 
was not  a utilitarian a-rcn in t hc m s c  of I h c  who regardod u t i l i t y  to 
s o d o t y  as 'a foundation of tho cllicf part of rmrals, which has r d c m - c o  
to mnldrd and our fellow c r m t u r o s . ~  

Ju&ico carried i q d i c a t i o n  of ' fair  play' intcrprotod most b m d l y  to 
refor t o  tho garno of l i f e  in thc  Stoic tmdit ion.  Tho R o i c s  cansiciercc'. 
lbmm life.. . ..,... as a of groat skill .... . ..In such gmes, the 
stakc i s  commonly a. t r i f l e  and the  wholo ploasuro of tho e i l o  a r i ses  f r o ~ i  
play3ng well, from playing f a i r l y  and playing skillfu31y1 . Thc second ?-~rty 
of tho sovereign (naxt t o  dofenne) i s  mcntiond as proiocting, as f a r  a s  
possible, evory nmbor of thc  society froa tllc iz l jwtico o r  oppres&on of 
cveqy othor monbor of it, o r  tho duty of sstablishing an m c t  a d x M 3 t ~ t i o n  
of justice) vixic, Smith, Vol.. 11, p.202. 

,$2, Rittcrnruul, H.J. ,. Wtht s ?bpiricisr?. and tho LAW of ihturol ,  J9urndlcf 
Poli t ical-  Jkonony, 48, A u g m t  m d  Ochbor, INO, @7-520 cnd 703-34. 

It is ixtcrost ing t o  cote that Snit11 explicitly s ta tes :  
fie.. ., ..the prcsont inquirj i s  no+* conccmin~ a m t k r  of =Sg?~t, . . . . . .kr:l 
concomirg a mttcr of fnct.  !fa a m  ~ o t  clsl;5ning upon w : a t  principlx 5 

porfoct being would apprarc of tho ~ p 5 s h . n ~ t  of baC ectton; b-zb ~ X J  

w h a t  principles so woak m d  iupcrf&t ct crw.tirrc as !uil actut1E.y a::<. iii 
f a c t  nppraves of it. 



( iv  ) 

59. 

bc. 

Scc Kook, o ~ . c i t ,  p.38. 

Smith, Vol. I., OD. c i t  , p7.389-$0. 

Hutchi son, T .I?. ~ f P ~ i . ~ i t ' ~ t ' ~ ~ ~ o n i ~  s and P o l z c ~  Obi cctivco, Canbridge : 
Ihmard biv6rs i ty  Press, 1964, p. 130. 

smith, Vcl. I., or>. c i t  . pp. 71 -5. 

Soc iiascnbsrg, N., 'Adax Snit11 on .the Division of Inbour: TFIO  via^ or 
One?' , Econorcca, -.- 32, MsJr,  1965, 127-39; m p h s i s  added. 

ITho dosirc of food i s  l in i tcd i n  evc ...y rvz by -tho mrrow ezpacity of  
thc 1:~u.m~ stomch; but -i;li.o desire of the? ccnvcs15oncc s and ol-nrnicnt s of 
buildings, dross, cquipgc and housoholcl furni t~vo,  3cc9s to !xmc no 
lir?it or corkLn bounch~j', Ibicl., p.165. 

1 Drc &i.&,riblyt,ion of tho ncccesitiao of Zi fc  ,izs the SEKIC ns it t~@tfL?' ~ E . T T ~ ;  

hnvc bcen f lmd -Ulc s~.Mi bcm div-ic14x?. into o c w l  poAion anong .dl i t s  - .- . - ink- ?.hitar;;-.s! vide %11c !I'JLuaT cf . r. ;.- -1. .J 8 ;ltl; ? .?:-k3 12% Od . pp .34.?-9 

W t h ,  Vol. 11, p .202 



72. For instmwc, S ~ i t f ;  writos : f the .  po:icc and. ordcr of socicty i s  of 
norc irqorkmcc 'than men the  rrjlicf of thc ~ s c r a b l c .  1 

conception of s c i o n t i ~ i c  - progrc 3s are two CG~?CCP-~S : do~rirnrrt 
pamdign which provides tho f =cwork f o r  c?cnckbig tlic knowlcdgo 
of t r c l m m t t  f a c t s  and i x p r o v i q  tho ar t ionlat ion of tinc pamdigt; 
itself- and - rcvolution t.hroug11 parnc l ip  chmgo . 

75. ' Sec Knight, P. H. , f T k  ;xi,mrdian Thoory of Prociuction and Ijistri- 
bution' in On t hc  Histow and Plcthod oKJcond.cs ,  Chicago &i.tcrsit;.~ 
Prcss, 1956. 

77. Cvcn Joan ?abinoor,fs qucstiming of the m ~ : i t ~ v . t  cf a i , ~ ~ r k ~ t  cco- 
nony does not go .to the h a r t  of th pmblc~ l  bopnc! a;rlng tkt ':dl 
ccmonic answcro arc only politLcnl questions. ' 

82.  d3c &.m I(, , 4 hn. t r ib~t i .o~i  the the  C r i t i q ~ c  of I?olitPc?.l !k~.ll~i~:,~, 

?"cow; Progross i ' ~ S i ~ ) . l i ? ~ 3 ,  1 $70, yp .X-1. ah2 d 3 0 ,  CoUottZ., ,x:% 
'%.rxim zo a sociology: ~;.10-12. 
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