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Introduction 

T h e  cotton t ex t i l e  industqr i n  India i s  composedof the or&nised 

1 m i l l  sector a d .  the decentralisezl sector whichinclud@handlooms and non- 

factory powerlooms. CtWrefit1y t l ~ e  m i l l  sector i s  responsible f o r  57 par 

cent of the t o t a l  pmfiuction of cotton t&51es and the res t  i s  accounted 

f o r  by the handloons and powerlooins. After food the cotton tex t i l e  industry 

i s  the most kpor tant  consmer goo6s industry with a weight of 21.18 in t!le 

current series of index of i d u s t r i a l  prodyction. a 

In a ddevelop* cotxtry Lice &&ia a t  the per capita income levels 

prevailing, c . r J i i ,  togeth-r w:.t:l food, constitutes a basic necessity 

of the people. Xoreovai', cotton clothing d ~ ~ . t e s  the pattern of clo-?.I? 

consmptionJ part ly f o r  n a t ~ m l  rwsons since India i s  a tropical  c w n t r j  

and mai&~ because oZ the low average levels of per capita  income^.^ - r < . t l ~  

a groirtiz i? 7n?~d?.tio11, an$. i n c ? : ~  ...n bi per ca?i.;& incomes ov'er time, 02" 

would mA3ect the production and ccnsimption of cotton tex t i l es  to rise. 

Thougll increases i n  income levels trould induce shif ts  t o  superior valriz-;ir:s o? 

t ex t i l e s  l i ke  !:Ian n3.d.e f ib re  clot;-il;g, these sl&fts would be confined mainly 

t o  the upper L-xome groll.lds in che ?conoxyJ m e a s  the ra te  of growth of ?-?-  

capita incone i s  very high. 

k t  trends in outp'at of t I i 3  i & i l e  industry in the post-Meperi?:ir~ze 

pe-riod reveal 4uk~r-:k 205 on].:,- :,.as productio~z of cotton tex t i l es  lagged brljl~:.: 

the  ra te  of' grocrtil of popul:.tlon, sipce the  19601 s ,  but also the dem~li? ?a? 

cloth has fa.ilo5. .to resl>ond acleiiw.tel>r t o  the rate of growth of  per ca??'i 

* The author rrishcs to ackno:,rld.gr; the help and guidanco received fl'on 
Professor L I T .  j ,  Professor bi. I< r i s imj i ,  1)r.V.B.Athroya snd. Profoss~r: 
m :. L .r; .I(rislum. Thanks a rc  also due t o  @amhn Mukherjee f o r  com>ut?.ti;?nl 
hob .  



income, howsower marginal, during tllis period. The ra te  of growth of 

cotton toxt i les  has been nmch icwe? than rtll indus%tr%s &ken togeaer .  In 

respect of aggregate domestic availabil i ty o r  (appaFent) conswnption of 

cottoil cloth, the absolute quatity of cloth available has &c;re&sed since 

the 1950' s but, relative t o  the sate of growth in popdaticm, c o v t i o n  

of cloth ha9 vir tual ly  stagnated and sincb 1765 the per ?pi& bonsmgtion 

of cloth has d e c k e d .  It i s  G&s <.a i n '  consumption of cotton cloClz per 

person, w d  changes in the composi-Lion of cloth consmed, which are being 

examined in this Apaper. 

The first section studies briefly .the production trends in tho 

4 cotton t d i l e  industry from the  ICTO1 s t o  1973 pkhe second part deals wit21 

the k o h l  domestic and per capita availabil i ty of cloth'and the riholo pat?Jnn 

of consumption i n  t e m ~ s  of different types of cloth and by different g r o ~ p s  

of the popdation. Finally, in the third section, the factors responsible 

f o r  these trends in the consml>tion of cloth per person are  examined. 

Production Trends 

Th,- index of production of cotton text i les  ,records increases 

upto 1964., except fo r  Yne lahe f i f t i e s ,  during ~ . r h i c h  there was a ' c r i s i s1  

and the  industry accumuleted lcrge stocks; output. declined in I ~ + Y , ~  

ra te  of growth in output of cotton tex t i l es  upto the mid-sixties was or;i:? 

around 2-3 per cent per annu*, theroas inclustrial production a s  a rrholo 

6 increased a t  thc ~ t c  of C- lP  ncr cult durinz tho sana period. Since ;iin. 

.>he output in th i s  industry hrs bow fl-uctuakinz and i t s  rate of gm1.1ti1 ::sz 

ncga.ti-~e i n  certain y~2.r~; .&are T.F.S again a cr is is '  i n  1766-623 d - x a  -2 

7 
peliod of ger~cral recer:sioc. i?t i ts  peak t;la productior. index f o r  cotto?. 



t ex t i l es  reached 11 2.8 in 1964 and again =.G.in 1572. The industry fared 
- ,  

even worse ~rhcn tho ra te  of growth of the ge.uera,l index was itself declining -- . 
except in 1572 (see Table 1 ). 

Table I 

Irdex of Industrial Production - Cotton Textiles and 

U-Cornnoditios 
?%O = 100 

.- - 
Cot-ton tcx- k t e  of All Comno- Fate of Decentn- k t e  of 

Year t i l e s  C~AQZ, d i t i c s  change l i sed  change 
------------------,---------.-,-------------&GQ~--- 

1 2 3 4 5 6 
+ 1751 80.1 73.5 - Q 

1955 75 -4 + 3.8 $1.9 . + 5.0 Q 

1961 104.8, + 4.0 q05.2 + 5.2 718.0 + 18.0 

1962 104.4 - 0.4 319.8. . .. + 9.7 220.0 + 1.7 

1563 105.5 + 1.1 12'1.7 + 8.3 143.0 + 19.2 

1964 112.8 + 6.9 14C.8 + 8.6 152.0 + 6.3 

I965 111.7 - 0.9,  153 .8 + 9.2 152.0 n.c. 

1966 106.5 - 4.7 157.2 + 2..2 154.0 + 1.3 

1967 104.9 - i.5 15i.6 - 3.2 158.0 + 2.6 

I?& 111.7 + 6.5 165.0 + 6.8 175.0 +I 0.8 

1969 lC9.2 - 2.8 175.3 + 7.5 176.0 + 0.1 

1 9 0  i l l  ,a + 2,4 lgC.8 +3 .2  i83.0 + 4.0 

191 105.2 - 5.9 186.1 + 2.9 169.0 - 7.7 

1 9 2  112.6 + 7.0 199.4 + 7.2 188.0 +11.2 

1573 .iIl.l - I .a 200.6 + 0.6 17'.:.0 - 4.g ! 

Sources : Ilesomc &ink of India Bulletin a d  Indian. Turtile Bulletin, 
various issucs. 

Note: + Egurcs f o r  1951 md 1955 a r e  based on the ear l ier  1956 series. 
Q included under the first c o l m  
n . c . no change 



In f a c t  thl-oughout t h i n  pedod the cotton t ex t i l e  industry has suffered 

from the problem of excess capacity, and t h i s  has been caused, except f o r  

one o r  two years, not by the ehorktge of r a w  materials as by lack of AcrrLxncl. 3 

&c 
h. X3.f we consider output 

i n  the decentmliscd sector ~ I Q  find tlmt i ts rz te  of growth was much hixhcr 

than the  mill sector4 (scc Table 1 ). In  f ac t  production trends i n  the mill 

sector have boon n e u t r ~ l i s ~ d  by thc higher ra tc  of growth in output of +,he 

decentralised soctor (nee Table 2). One i n  familiar with the serious 03tbac!z 

which the  handlooms suffered with 'cilo advent of the composite m i l l s  in the l s t o  

15th century. Cloth producod on hadlooms which had accounted fo r  71 ?.-2 c,cn.t 

of t o t a l  clo5h pproduction i n  India towards the end of the 19th century, i ~ c l i -  

ned t o  20 pcr cont by 1'9@-50,,'~ l ? ~ t  sinco 1951, while output i n  the k l .  

sectbr dcclincd by 0.2 per cent, prod&tion i n  tho dccentralised sector r.ras 

growing a t  an annual rato 'of 4.7 por cent; f o t a l  outprt thus q a n d o d  a t  an 

annual m t c  of 7.6 percent during 7 $51 -73. Ey 1573, the share of tho hand- 

loome and.powerlooms b. t o t a l  output had r isen t o  about 47 per cent. 

Tabl,? 2 

-%-of Grorrth of Outr~ut i n  Cottcn Taxtile 
Inc?.uo-t@ 1551 -1 '373 

hoductidn in (million metrcs ) Ooqound ra te ,  of 
change per annum 

1'351 1973. (pcr cent 1 

Dcc;ntralicod 1245 3593 , - . ,  + 4:?. 
'Total ~ u i p u t  5376 771'6 + 1.6 

Sourco: Ludiai~ T a d i l c  Bulletin,, Various issuos. 
ICoote: Out@ f izurcs a r e  3 y a r  averages. ' - . 1.. ..-.. .. , . , . . . . . ,. 

- 
l l~o re  tns fi decline of C.:. per. c>nC over the whole period. 



It m y  be mentioned here that the growth ra te  of .the decentm2isd 

sector i s  bascd on production figures w ~ c h  are  indirectly e s t h t e d  on the 

basis of certain assumptions r e & a n  'free1 plitl consumpticln. It i s  

wwrmed Chat 90 per cent of t 3 - I ~  tfreel p m  delivered by the m i U s  i s  con- 

svmed by the decentl.aliscd sector; of this 76 per cent is consumed by tho 

handlooms., Approxima.trjly 1 kilogirat of yarn i n  armmed t o  bo equal t o  10 

11 
~ & T G S  of 010th.. hlt11@0gh i & ~  ~p ; ima te s  of :total output of ijhc doceatra- 

.u.sed ~ c t o r  rmy not be @pa. te .&.(3~&':~&@+3 is. rwson t o  b a m e  that the 

~reIa.tive- share of lmdlo@m pmdtidioh ba'sed. on Ws Eormda w0dd be. overosfi-. 

ma%ed. This i s  so, since 1958, there ims been a substaniisl ,grot&h of 

'mautholiscdf powerlooms which l m ~ o  ~ n c o a c h q l  on %he yarn narkat of the 

decentralised soc-bor.13 Ywr t o  year estimator? of the output of thasc un- 

adthcir%scd -ts i s  not k o t m  tjut from some data available fb;r a few yea-c 

it apFmrs that  handloeri~ production on the basin -of the comentiorntl f o m &  

may.bo overcstimatoc?. t o  .ijho && 'of about 530-513 millio; mc3~res.l~ ,Xcnco 
mi3 55 g~~xrkl- :  

although hnd:bom output do~&&tco :@rodw8ion i n  tb. decentidisod . sectof3';. 
15 

- \ 
mst be remenbered that powerloom'- clo'~h .producMon . . has a l so .  Tisen. 

Consumption of Cotton T&ilag 

What d.o these pmducticm tronds in the cotton tUCt1Le industry 

imply i n  tom of consumption of cotton cloth? Domcstic availabil i ty or 

apparont consmption of cloth can be estinatcd by taking production of ~ 7 . 0 3 1  

ayomentod by net irrporta qnd LtdjustorZ fo r  stocks w i L k  mills and produdly. 

In the absoncc? of data on stocks wtth ~iholasale and r e t a i l  dealors, adj~nt,.. 

ncnt i s  mdc on l y  for  stocks r i i t h  ~ilills. In rospoct of tho decentralis:< 



f o r  ' t k j i ~ i s  rmson both f o r  tlic :>zd Imidloorn s & c t o r , i n  cer0ain ycnrsi. 

Ar~othcr m r c  dbroc'c cs t imt . . !  of coniiimpt'im OF cTo:o'th wliich 'B cun :~  

;;the houaeho+c( coqquzpti,o,n,;i:.s +t+?ljLj? f~op.,con.smo:r :oxpa$iturc ounrc,;:: , 

jf . tho . , E ' ; 1 t i ? + l  -%m~le,~%yqy f o r  rosi; ,. of -th_,:.th_,: - ycaro ., . during . I$?5,O-@. ., .. %I,,. . 

16 . . . 
m f o m t 3 - 0 9  ,.. . i s  avqilqblc . . . . , . . . . for: r u r a l  .- ~ :mnp . u r b n  ,. , . ~ e c t o r s  . .. . q c p a ~ a t l y . :  , How&v;~, 

. , 

oniy ( .... ~ , .  f o r  t h& ... l,ljlUl . .  qc.wd, ~ . . .  J L Q ~  . . . ? 961 .. . -  .. ;Tui;o . . 1962, . .. consw:ption .. . . of',  cotton .. .~ ,. , 

:byby t m o ,  i .?;  i p i ~  ~.  do . . rc.3 -~ . l r a ~ o o n  , .  ~. (but !lot powcrlocm~ . .  ) i s  g i v ~  . , 

i n  q%ni;i-m-Live tc;mo. For o++.+r yF1rs3 t o t s 1  'clot?'ing cxpcnditurc :>:: 

cotton, i foohn nnr!, rayon -ioil;cthsr :r i th bodding anC ~pl los t lc ry ,  i n  to? .  z c' 
the. 

va111~ ( a ; .  ) l o  i v a i l ~ ~ c ;  f ~ a t t c ~ $ d ~ t c  c c  not  of t:u.clcll - x c  t o  us. 

. . 

Li g g c ~ a l  in t h o  ?l$B L S L I ~ C ; - ~  t he r s  io a i,endoncy f o r  undorcs t i~x : : . , ,~  L> 

~. . - ' 7  

c o r ~ s ~ p t i o n  Af ~noi-f  ood i t o z ~ g  a n d .  cv6qstimation of apon&turo on f cod. ' 

For ins t inco  if wc i;o;ivo .~I;:  us;ldts f o r  t o - h l  c o r ~ o w ~ ~ i o n  of c lo th  f c ; r  

i 1961-&?'from tllc 17th 3ound, it ia smh lowcr than tho figure dcrivcd f:?:: 

t h e  data on aggrcgako l>rodv.ction, ::tacks c tc .  Tho IJSS fi@i.ros i s  5752 iiL1:i.c~- 
. , . . 

~.lctrcs  in lC;61-&2 (@$13 &ion motyes of ~ i c i  929'&335&m&,fe$~f 

i m d l o o p  c lo th )  .whnrzc;ls t h a  p.khcr t i  .>&im';o.$s - ~ ~ ~ . .  62 '7  ai l l$on rn+rcs (4161 
~. . . 

u i u i o n  !mgtres q f  i e  c lg th  :+d 2376, r i U i o n  ,xiptrcs , , ,of c lo th  from . ,  . . ,  t ho  

docontmliscd ssctcrr). , ldmreas .to57;tl, cdnsm?+ion of clot>:1 i s  undorest?-: -52 ;, 
niu,:+p.-,dc clo$h.i,s o v o r e ~ t ~ t ~ d  i r t  , - t l ~ o . H S S , f i ~ c s  . and tho- i s  no @ata 

po~~?crl.ooru c lo th  c ~ n s q p t ~ i o q . ,  , Tl,is, i s  p a r t l y  rcsporlsiblc f o r  th,.: 

2 &t ivc  undcrestin,~tion of .non-m+f 1 ,c lo th  consuurption. 



For an candysis of t h e  p t t c rn  of criisumption of c lo th  we use t h e  17th 

Round &ta of the NSS; t o  studzr t r m d s  in t o t a l  9s.d p c r  capi ta  domestic 

a v a i l a b i l i t y  of co-Lton c1ot.h wc usc t i e  aggrcgatd m . ~ k c t  s t a t i s t i c s  data. 

11.1 : Trcnds i n  Donrostic Availabil3,ts of Uoth  

Figwcs f o r  t o t a l  doncsttc c n i l a b i l i t y  of c lo th  and scpamtoly f c r  i t n  

constituents, t!lc mill .:,nd dacentmliscd sectors,  z r e  ava i lab le  f r o m  1951 2nd 

even cnrl ior .  

Total domestic consm13tion of c lo th  was 3992 million metres in 1951, 

roso t o  6527 r i l l i o n  nc t r c s  in 1961 ,ma t o  '1-356 n i l l i o n  metres in 1971 

( 3ee Table 3 ) 

. Elill- Urz?.l?om T 0 t . d  Ptlr c a ~ i t a  Avai labi l i ty  (in mctres ) 
wrdc Piill-mde kndloon Total 
j5.n u i l l i o n  nc t r c s )  -----.---".----..--------."------------------------------------------------ 

Source: Indim Tilxtilo E - a c t i n ,  Various i ssucs  

Tho . Icc?d~l  vnria-:inn is+63.5 per  ccnt during tho 1950's and 

+12.7 pcr cent k +tile i l d ~  c ? c ~ d c .  Thus domestic consuqt ion  of c loth 

:-.,sc s.!, cn X I I I I Z ~ ~  r::tc of ~ b c u t  6.3 ?or ci:nt in t h c  f i ~ s t  dccadc but f o r .  

;':.ar?,i:/ t o  1.2 pi:r comt pc? limiw1 b:.;-t%~ccil 1961-71. h-g th* mLl-ly 157;. 1 

t:lcre was a nurglnal incrcasc in ag::.:rcgzte consuuptio2l. TJith popukt ioc  

;::*~i,!ing n.t ai.lllU1-_1 a.\~cmgi: ~ i ; o  c_' r2.2 per  cei-,i d e  1951-61 and 2.5 

r I 1 6 1 - 7 1  3 .  . f  tllc p c ~  ca2itc1 consm.pticn of :. 



rose substant ia l ly  i n  tlm f i r s t  dccade but  doclined during 1961-71. In the 

e a r l y  1 9 0 s  a l s o  i t  was declining. But wc f ind  tht during t h e  period 

1951-61 nost of t ho  increase in per =pib consmpticn took place betweon Ic51a 

which m i s c s  ce r t a in  doubts. The oar ly  '50's  was a period of tnormalisntion' 

a f t c r  t h c  Second Uorl6 h r  ,uld t h e  pa r t i t i on  which hr.d aff acted the  demild 

f o r  cot toc t o x t i l e s  a s  f o r  mny nth ,r cowodit ics ;  control  m d  ra t ion ins  

of tcxtjlosscontfilued upto 1952-53. The prc mr c o n s q t i o n  of cotton c lo th  

was around 13.2 mot,rcs z f t e r  which due t o  tho ganeml sacrc i ty  conidit ions 

crcatod durin;l t h e  war, conmpt io i l  of c lo th  had declinod.18 By the  ear ly  

f!l'tios, c o n m p t i o n  of c lo th  por c,zpita clppears t o  h e  merely regained 

i t s  pre-war f igu re  of around 13.2 (tL&ing tho av3ngc  of per  capi ta  con- 

sm?tion of c lo th  f o r  1951-54); Taldle 4. 

Tnblo I!+ 

Per &pita  k n s m ~ t i o n  of Cot-;on Cloth i n  Ccrtain T a r s  

1- ( i n  metros) 35e.r -. 
1,53?:-39 . . :3-2 1964.. 
1 5.7 ' 11.0 1965 
7952 13.4 1966 

1953 14.1 1 967 

1 $54 13.C 1 W? 
1 755 14.4 I 772 

1 ?7? 

(in mctros) 

15..2 

14.7 
13.8 
13.4 
12.8 

13.0 

12.4 

Suurcc : T11dir.a Texttile Eul le t in ,  Various Issuos and S D Pith-h op. ci?.  

The substant ia l  incrcaso i n  p2r c a j p i k .  c o n s ~ p t i c n  of c lo th  & tile Firs5 

Plan periocl thcrr-fora only iicant t!l:l, co~isur~,tioli was rcstorcd t o  tho p:c- 

cnd of tlio 'i'Ilirr1 Plan p r i o d .  Consw.rptFon of c l o t h  reachad a mxbm?. 02 

15.2 mctros per  pcrsoi? in 1C,64 and tharcaf'czr i - t  si;-~-bscl declining. TT~:~..- .  

tho avcmge of 61s t h e e  years 197-79 trrc f ind  t h a t  capita consmytiol? 

of c lo th  foU. t o  12.7 ziotres, t:mt i s ,  men b.zlo:~ tlle pro t,Jorld 1.rilr I T  Ir-:.:I.. 



Fwth~r n o t  only has them Been a @@cline. in per capita am&- 

%=% rA cotcoil clotin b,ut as wodd bc eviaailt fj-om production trends, 

tPl&ro becn c i  Wft tr%t&b it3 compe;sition , i n  favour of laandloom cloth. 

'%XI cLotb which accounted' for-&ofit 75 por cent of t o t a l  010th consmod 

.b the 1950's new: constitutes just ,tibaa% MrPlr" the q m t i t y .  

P . 2  : I&morts of Cotton T & i l &  

It my bo argued t lmt  - s i n c ~  cotton tcxtfles,  i n  particular,  nill cloth, 

are one of' our tmditi.on~zl w o r t s  an-d India enjoyod the position of the 

.tb&rlr?ls a r g e s t  oxpol'tor or" cytton t e x t L L m  in 1950-51, an ine ra so  i n  zuch 

q c s t s  Fn the post indopadaco pcriod my b v e  bqm parb1.y rcsponsibl.3 

C& tlie ddc& in 3"' capi.tn avci labi l l ty  of cloth. .But a t  the very or~tsot 

it may ba stated that th i s  i s  not RO. w o r t s  cf cotton fabrics rmcharl 

. . ~  . .  a of 1155 &llion. nctrcs i n  1550-51 and tlzarceftor decwmd w z y  

15 ' 8 h r p l y  and h&s remind S>r bd.cjr Glis lmcl.. AS .a prOp0rkion of +.o%:.l 
. , 

. : c ~ t t o a  aloth _s~~cf?uction, q o r t r r  . : soh nccountod f6 r  abo~lk 70-15 per cant,, 

,&n tb 19501 s,  f o U  t o  around 5-7 ?sr. cent 'in t.lm 7969' s and havg s:h@-jl-!;c;? 

s,bco then; in ~bsolwtc  to~xlo too =ports of cotton tcxt l l -s  dacU&..  

<&dm .. ,. than 80 par  cmit of ,the q c r t s  arc .of .~:Lll clot11 tho re& bcF?g .,;. . 
~ ~ 

20 
a~co-mb, ,  of hx~C;Locns and. ~cwerloans ( si?c ?abl.c? 5 j . 

as  *or;ts of cot>k,on t.&c?lcs are corrccrnctl which ~vould 

aaa +to tb a ~ ~ o s t i c  a m i a b i l i t y  oi" cloth, L T O ~ ~ E  of cottan clobh ha6 

:?%artad d.ocliriing sinco . t l~o 19401 e mJ. by 1950-51 !ud -rirt;uzllly casod. 



T a b J  - 
~ o 1 3 ; -  of Catton ~ d ' i l w  - 1~LI.l m d e  3114 fhndloom Cloth 

.--&<.~- .,, 

.(In U o n  T4etrcs) 

.~ -- 
yea; 

&pol-is of Cotton Tcxt i les  &pofis as % of Production of 
Mill-made , Randloom Total  Cottor? t o x t i l e s  

Mill-mde 1-hndlooom Total  -------------.----------.-------.>-----.------------. ------- ----.------------ 
1951 753 15.9 

1955 622 55 677 13 -4 3 .4  10.1 

1961 570 26 5 96 12.1 1.1 8 - 4  

1965 541 40 58 1 11.8 1.3 7.6 

1966 451 37 @% 10.6 1.2 6.7 

1967 409 29 438 10.0 0.9 6.0 

1963 470 15 439 10.8 0.6 6.2 

1969 371 27 2% 8.9 0.8 5.2 

1970 390 28 41 8 9.4 0.8 5.3 

1'971 374 29 403 9.4 0.9 5.5 
1972 4 9  47 L56 10.6 1.2 6.2 

3 594 14.3 1.5 - - 56 
- 

65 0 8 -4 

&uUrcc : Indian Textile i3~llei;ii-1, Vc.ricus Issues.  

Hence exports ~ 1 6  iCpo*s of C O ~ ~ O E  c lo th  a r e  not  ro.sponsible f o r  tho doc>.?.?-i,~; 

in a v a i l a b i l i t y  i f  c loth.  

Though t!l,- dcc1ir.c in d o n ? ~ t i o  avsilability of c l o t h a s  o b s o d  is 12Ci~; 

zccount of l l i l l  c lo th ,  not  n2.l mtegor i c s  sf rd.3. c lo th  ham suff :rod a 

declino. Ca- tc~ol i ss  are dofined i.11 .!;~1?3n of f i n m o s s  or" c,oth :.. r - -  LII 

21 
counts; : - tho l22.gl~~r thc count, th;. r"ini.r i s  tho qx~1i . t :~  of cloth.  

k<z&=bilitg f i p r o s  f o r  the rrc.rious cc.tqcrieo can b-: cciculiitcd iil .tile 

scr;.~e imy c s  Tor to-ix,?l r a  c lo th  ,%:I thhc d a t a  ax-o ai~al;rsml f m n  1551-73. 



The bulk of  m i l l  c l o t h  i s  concontmted in t h c  nodim va r i c t i en ,  both 

l o ~ s r  and higher; norc so in the !,:ttar (see Tcibls 6 ) .  

Table 6 

-----.. --- 
Category Avai lab i l i ty  531 ~ L I l i o n  Pglctrcs Compound rate 

1561 
of cltl.ngc per 

1 $73 annm -------.---.------...-.----------..-------.-.----------..--..----..-.. .-.---- 

l%nc 170 
(4.L) 

Supcrf i n e  174 
('!..l ) 

-- -- - - . 
Source : InclZan Text i le  R u U e t b ,  Vnric.us issues .  . . I ;  " '# 

. - 
. i,isc::,-;re,;;?.t- r l i U  c lo th  r:vailc.bility mtcgory--bri:3;, wc fmc; 

tha% it i s  t he  CGoar:jC :.nd i:;.~i'iu;n - inr ie t ies  $1" cloth i,rhich sh011 a d c c l i r ~  

ill avni1:~hili'L:r; f i n c  z ~ ~ d .  ,sopcrfiil,, cc.tc;cgorizs a11 tilo otllcr '1?.11? S!~OII  ~1 

i n  1 .  Cc:i.??ss v~Ti-~?ti;:s tjliicll :~ccolmC;cd $02 .n. lit-tl-. r,lorc tl-z~-; 
in IS;& 

13 ycr cent of -1-,ckl doncs-tic civcilabll i ty of .ill clot td&scl in ,dto 11 .I 

pcr cent 5:~ 15'77 ; lo~.~oi-: nodim! ail6 high;;- i . 1 ~ C i . i ~ :  too show a r!ccline !kc. I 

, .  . 
27.6 -lo?- ccnt -Lo 25.2 per cc!n'c zn<. /+3.3 ?or c.:nt 5s ,$I .1 ?or ccnt r s s p ~ r . , l - - ~  -: . 

s:!.?.ll prupo~4~, io~i  02 c l o t ~ l  have i~lc'ca ssd t k ~ c i ~ ?  s k  r. i n  t o t a l  r:,?.!. 
22 

ciotl: c o n s ~ q t i v ~ ~  - Zron ;xrounc! 8 '; in inl-561 t o  12'?: i n  1Sr/3. Silzcc to';.;.!. 

:ii= i,:oducticn md ;-r?.ilabiE.I;y ::,?.s &cclin&.g ovj r  -the pelior', % I r k  r.n7.:.<. :L:. -? . 
, t'l l;-j;cn pl?.ci; at, .L;Y? cqjcnsc af t he  coarse an2 :l~diw>. -bc~*.oki~;~ of c-o L .-. ,-- 

sk.7.i 110". oifl.~? n rcl::-tl;-ro hint ;.IS~ an a17 so!.~-t~ rii!.clinc i n  : : ' ~ a i l ~ ~ b i l i t y .  

* a) iivaibJ:,ility r i v e s  a r e  3..yo?.r avemges 
'u) F i p r o s  i n  hm.cketr, r c f e r  t o  p r ~ ~ o r t i o r k t c  share i n  t o t d :  c~t:-~ui; 



-. .- --- : -  m-: a - - c l z + h  '& ..f . '  
--.. I. ---------.-_,.--d*-.I aV0m-b :.-- of. 

~ T - W ~ W ~ ~  r ~ \ ~ ~ < ~ + . , . ~ ~ + t c ~ ~ ~ e ! ~ . ' ~ i b r ' ~ ~ T 6 & k ~ i c ~ ~ t ~ ; l ~ ~  -- ; g + ~ ~ , l h ( i W * ~ ~ i ~  
a .  - , . 

o f  such v n i e t i e s  i s  not rluch higher' t i ian ' -~ .c  gr0i7eit-~&fi$opm@2&. ( ~,Thc 
... . + .- - . . i ,  ,.:- availa%il%tg of :~ Wzrsci nnc? -r,edi,um~-ari.cti~s. dec3b.d . ,~ spb~tah_ti&~ % ~ nnd at 

.. ... .". .. +, !,-., , ! ~ .  :2 -. -..-- a rate 1li~hc:r -bhan the 'fm6e ;of: @cG:ith *, ,md,..+io%~.$i&l W/~~sbilt'thai; 

psr  capiija conm1~tion of ~ s ~ ~ h j d $ d f i , ~ ~ f D ~ ~  f & ~ ' ' ' s ~ ~ i f i ~ b ~ ' g - ~ ;  
A 

1561 1.2 2.7 /!+,,? 0.4. 0.4 3.3, 5.5 . - 
1562 1.2 2.5 7.9 o:.!+ Q.& 5.Q. 5 -2 

. . 

1 6  1.2 2.1 3.5 0.;. 5 . i  -3 5.7 

1Y6L 1.2 2 .  3.7 0.:; 0.4 g.5 6.9 

1965 1.1 2.2 1.3 0..i 0.4 g.2 6.G 

.196'~ 1.0 . .  1.8 ~ 3./+ 0 . ~, :. C.4 7.7 6.0 
1567 I .O 2.4 3.2 0 .':3 0 .'L 7.3 6.3 

I I .2 i .c: 3.1 0.5 0.1+ 7.5 6.e 
1 6  0.7 2.P 3.1 0.2 0.4 7. n 6.6 
1770 0.G !.7 3.0 0.7 0 ..'; 7.0 6.5 
1571 0.6 1.5 2.7 0.4. 0.L 6.4 6.4 
15'2 0.7 1.6 2.83 .;, 0.4. 6.7 5.6 7 

1:7? G.7 1.7 2.3 G.i, 0.4 .6.. 2 7.0 
--. - .-- -. - -- - -----.- ... -. -. 

:C;ource i Dci-ivsd i ro r  dntc i r i  111dia~ ~kctjlc & f i ~ t i n ,  vzlious issues. 

of the so~ie-k;~- slmw no such Coclha. If .to . t k i c  T.JC add the foci  tl3z.t ttl1.e 



nan mde f i b r e  f ab r i c s  indus-try 1x7 gror,m tremendously aver t h e  same period 

it becoses c learer  t tmt  tile c o n m p t i o n  of superior v a r i e t i e s  of clothing 

has not  suffered a decline though nvep.rpe per  capi ta  c c n s q t i o n  of c lo th  
has fUQn. 

The r a t e  of gro~rtli of output of r.=n m d e  f i b r e  f ab r i c s  was around 

-, 5.0 pe r  cent per annm during 1:'31-73. i~.yo11 which appeared ns n cheap sub- 

s t i t u t e  f o r  silk i n  t h e  I$ZO1s lms rude rapid progress since then and no;$ the 

whole range of synthetic f i b r e  fak5cs,  o f f e r  a s  subs t i tu tes  f o r  cotton clo- 

thing.'? T n  rels.';ion t o  tck .1  pro3.uction of cotton cloth,  these fabr ics  

represent a s r . ~ l l .  addi t ion to .  to'kl c lo th  sup1Q.ies but  it i s  growing; froin 

about 8 per  c e r ~ t  i n  IS61 the  addi t ion o r  syntlietic f i b r e  clothing t o  t o t n l  

cotton 010th 1-33 :?.sen t o  15 per cznt in 1373. But i t s  seriousness a s  a 

corrpetitor'of cotton c lo th  i s  a?~m.isec? b e t t e r  vis-a-vis t h e  f i n e r  va r io t~ ic s  cf 

cotton c lo th  s i ~ l c e  i.11 t e r n s  of r e l a t iye  o r i ces  . run !w.dc f i b r e  fabr ics  c o ~ r ~ b c  

. ,. .. minly IJI.;!~ -8;nzse - i . ~ . e % , i o s . ~ ~  Ofcourse i n  no!ore recent years with the  c;o;.~~t,lon 

of wider teci1~Zcc.7 poscibiEt.ies of substitut5.on between f i b r e s  it i s  likely 

that the mnze elf co~-~:~~ct i t ivenass  i n s  widanad between cottoll and synthetic 

f i b  f a i c s .  Even i f  ue add the  quant i ty  of .mn m.cle f i b r o  fabr ics  nvaila- 

h l c  f o r  ccnsurp+;ion t o  t o t a l  cotton c lo th  c o n s m d ,  per capi ta  consuiqtioi 

of olotlzinz s-ti= :;ho\,~s a decliile (See Table 8 ) .  

Table 8 

T0t .d  -4 Percaoi.h. Donsstic kv,!il~?bility of Cotton and Iion-Cotton Cl~t l l inq  
Cloti5ng 

-- .- . - - . . 

Sonestic aszilcrbW:.y Per capi ta  Avai labi l i ty  
0 ---------,-.-..-..- L c ~ L ~ F ! ~ ; - P - I ~ ~ ~ c s ~  l..llllll-lll-ll.ll f~mct-r~d --------- 

, ly61 1 973 1961 1973 

Cotton Tz-t i les  6396 721.C 

ToAml. To:,-tiles 71 23 - 815'~ 15.6 14.4 
Source : E~dian  Trx t i i c  Z,uXtetin, ;;>.rious Issuzs. 



Howwer,&ce substitution of cotton cloth by w t h e t i c  t ex t i l es  i s  

toking place ?.nd the l a t t e r  are 2ore d m b l e ,  it r a y  be argued tlmt prrt, 

of the explanation f o r  the lack of growth in deumd fo r  cotton texti le3 

l i e s  in the process of t h i s  substitution i t s e l f .  

If we were able t o  calculate the 'cotton equivalent' of these 

fabrics,  overall per oapita consunqtion of cotton clothing wodd i n  a l l  

probability show an increase durin:: the period under study. To see i f  t.:is 

could be true !.re a s m e  f o r  the sdze of argunent that 1 netre of synthetic 

f ib re  cloth = 2 netres of cotton clo'th; ond then even nore l iberal ly,  

1 ~ ~ e t r e  of s-mthetic f ib re  cloth = 3 metres of cotton cloth. 1b.ltiplpi.n. 

the actual quantity of nan mde f ib re  fabrics by f i r s t  t w o  and then thrce 

we c a l c a . t e  the t o t a l  Icotton c3.o-th equivalent1 available between 1761-73, 

and. the corresponding per c a ~ i t a  avai labi l i t ies  (Sce Table 9). 

Table 9 

Total 'Cotton Cloth !3quivalcnt' EsLirate- _ _ _ -a. 
Asaumi?tion 1 : 1 netre o f n - i k e t i c  cloth = 2 netres of cotton clot;? 

Doncstic l i m i l a b f i t y  i n  Per Capi?;a 1.vailability 
(million meties ) ( i n  netres)  -------.-- --.-----------.--- ........................ 

1561 1 573 1 F61 IF73 

Cotton Textiles 6556 7240 - 
Gotton &uiv. o i  
Sp-t11etj.c f ibro 
fnbrics 1055 I838 - 
To-hl Cotton 
Cloth equivalent 7651 9078 16.9 16.1 ................................................................... 
Asstaption 2 ;  1 ;iotre--o~. s~mthetic l o t h  = 3 netres of cotton cloth 

Donestic h a i l a b i l i t y  Per Capita i v a i h b i l i t y  
(in .nillion netres ) (in metres) ------- ---- - ---- ----- 
1761 19.73 1q61 I n 3  

Cotton Textilzs 6596 7260 - - 
Cotton eq~rlv. 
of Spthetic 
f ib re  f?.biics 15.32 



%en with the second liberal'assu:~.ption w e  f i n d  that pe r  capi ta  availa-, 

b i l i t y  of cloth has declined; tile durabi l i ty  argment may, c n l y , i n  p a r t ,  

and not wl1oll.y bo ros~ono ib le  f o r  t n e  f c l l  in the  conswption of c l o t l ~ .  

If f o r  the rilornelnt we l a v e  out 1573, i n  vrhich year tliere was 

d d e c f i e  in per c?.:?iir.a co:lSmlptiv;~ of a l l  varieties of clotlline, rill 

made, handloorn and 1mn rrrrde f i b r e  fabr ics ,  t h e  ana1.ysis sugges-ts that tile 

werall decline in per  cq.j:i-tr, con::~l.ml~ticn of c lo th  l ~ a s  been tninly due t o  2. :??.I2 

i n  consuipticn of tilo c ia rse  cnc? ;~zcEur~ ~ r a r i a t ~ i e s  of s.C!.l c lo th  since -5io 

mid. s ix t ios .  Tlxtt t h i s  declinc ri3.s not e n t i r e l y  due t o  a shift towa.1'113 

b e t t e r  v i ~ r i c t i n s  of c lo th  r e o ~ f i t ~ . . :  from a risins leve l  of pcr capita 

incone, i s  evident fTo;~7 'Sia f c c t  .kJmt cons~mpbion of hcwdloon c lo th  w>ic:!, 

a s  we w i l l .  see,  forms i. ln rgor  proportion of tok.1 clot!> conswaed a t  l m i  

inconc 1-wels, was iis3nq. A t  t112 s m o  t h e  this% was an increase i n  ';:m 
bu t  t h e  q w n t i t y  of these v n r i e t i e s  

con3unption of superior v~.rieties/ccnmncd a i d  not  incrca oe suff i ~ i e n t l : ~  - 
t o  compmsate f o r  .the declino iu -;Ale consu~pt ion  of the' i n f e r i o r  varic';i ;: 

of cloi;:1. 

duction mjr lvLvc b x r  on ncccmt ;,f -313 policy of reservation of - 
c e r t a h  popul:,.r i.tc:-~s ol. producc;i,:n ?or t h e  hfi6loon sector,  ,25 a s  a l s c  

tilc <?.st t h a t  tlle n i l l  sec tor  lx.s f a i l c d  t o  ncet i t s  s ta tu tory  ~ b l i g a t ~ i ~ o n ?  

i n  tho production o; controlled cl_oJch va r io t i c s .  26 

ye arguc i n  .t.lc ncxt scct icn . t k t  the oveml l  dccline i s  t o  

11 : a"ctrib~1t.L ~ . o t  aer.;ly 'to .?no ~ ~ - : ~ s t i t u . t i o ~ ~  Set~,rccn tl1o v a r i e t i e s  but 

,also t o  C:L?.II~CS in ';Lo d i s t r i b ~ ~ t i ~ ?  of i n o o ~ c  z.s bctwcen d i f f e ren t  poptCL':ti:. 



It becomes necessary now t o  cxarcine t h e  question of who consmcs 

how much and what tyyc of c lo th  i n  order t o  explain t h e  hehnviour of per  

c a p i t a  c c n s q t i o n  of eloth.  Tlxi', c loar ly ,  i s  closely t i e d  not  only t o  

incomo but  i t s  d is t r ibu t ion ,  sincz the  s a l e  amount of incone dis t r ibutcd 

i n  d i f f e r e n t  ways gives  r i s e  t o  diff @rent c o n s q t i o n  patterns.  A p r t  f ~ o n  

these f ac to r s  tlie p r i ce s  o f  diffccen-t types of cZotli a l so  play a n  i~1~orkm1:  

r o l e  in determining hot11 tho  lev01 of consmption and i t s  pat tern,  ovcr 

d i f  f eren t incorie group o . 
111.1 : 1ncoi:le Diktrib&iion end t!lc Pat tern of Consmt ion  

%ere a ro  considorable dicpari-t ies i n  t h e  l~ousehold incomes and 

t h e  pa t te rn  of c o ~ s m i ~ t i o i ~  t1v.t results. i s  a l f i g l b  ,&owed one. Data on t he  

d i s t r i bu t ion  of incor~o i s  not  The oifly soui-ce which p r o ~ i d c s  

comprelrensi-$2 &ta oil consw:~ptio- of c lo th  bj econorxic c l s s se s  i n  Qi-nti ty 

and by t;rpe i s  -SIC 17th !!ound oi' t he  iq3S. But -tElas.-: 

dat;:~ zivo -the avcrngc p;r cz43it.a ccmm.l?tion of c lo th  by various a z e ~ d i + ~ : i x  

and no t  i~lcomc ZroqJs. In t h e  thence of s i ~ : u l ~ . r  data according t o  ~ C C L I C  

groups, ue asscs  -ZI? s t m c t u r e  cf den;,nd f o r  clot11 r e l a t i on  t o  q s n -  

d i t ~ ~ r e  grculps. The l imi ta t ions  'nvolved in taking ~ ~ s t r i b u t i c n  of co:~w.~- 

:A 
pt ion  expenditure a s  G. p l Q q  f o r  d i s t r ibu t ion  of inconc a r e  wel l  known 

but  it s t i l l  provit,cs c" siglifix:nt . 
, 

i n s igh t  i n t o  t he  p . t t cm of demnrl :or 

cot ton i;extil:zs.,hlie 1761-62 c t d  a r c  i n  respect of av.~31ilgc p e r  canit:.. 

consla3ption of ~ l o t l . ~ ~ ~  f o r  30 C!;l.ys by nontlQ7 p,zr c c i i > i t a  cxpw.ditWo r,L".:;;eS 

f o r  i;i?c: ruz.1 s ~ i d  ur-'ml sectors.  liifom-Ltion regrLrding cons~xq>tion of :;c:.:l;il$ 

i n  quant i ty  i s  a\-aS~~1;?~1 o:,Jy f c r  cotton, bu% frorl t h e  oxpenditurc (in 1': 1 



on clotking it i s  lcnom that cotton c lo th  a c c o w t s  f o r  morc than 90 pcr  ccnt 

o f  expendit,urc on clotlking in both m.mL' and urban a r m s '  and t h c  average pc-1 
clcrth 

capita, expenditv.ro on <?oollan and ?rt silk fibry' is  very  low (exco2t in the 

upper expenditure zrou2s). 1.le ana:.y::e i . ~ ~ ! . y  the  data  on quantity of cot ter  

c loth  connmcd by L;:.pc and oxaendifuru c h a s e s  ( S C ~  Teblc 10). fill cleL:l 

accounts f o r  norc than C6 per  cent of t o t a l  cotton cloti l  consumed in bot': 

r u ra l  ,md urb,?n sectors. Tablz 10 

p o r  o a a i ~ - - ~ o n d i ~ t u r o :  C L g .  
( i n  yards)  

- . - - . . - -- 
0-13 13-21 ' 21-:34 34-75 75 and JLl C?::. 3 3.28 

abovc -..---. * ------. .-----" ---..--.-- --------..--...-- -.-.. ---..-..---- 
EmAL 

1. Total c loth  c,o,ir 0.20 0.65 , 1.81 3.66 6-45 1.21 
s.iv1od. 

2. Mill cloth 0.17 0.58 1.54 3.34 5.8: I .C5 
(85.0) I ) (,86.0) (?I .3) (51.4) ($[,.; ) 

3. knclloor? Cl,:?t!? 0.03 0.11 0.27 Q.32 ' 0.56 \ 0.1:: 
(15.0) (15.c.j (14..0) ( 7 ( 8.6) (13.2) 

!Tllc pcrzcn.'.agc o:' :!uU clo.t!~ cona-mod i s  mgs:c;~~t:.:d since c s  aarLil-.? 



give~any info113,xtS.on Wfdirig c?n?mption of powerXoon cloth. In fac t  

~ v a i h b i l i t y  of nill clo+h fo=cC. .ori& about 65% O f  t o t a l  cloth conSm~ai,il 

i n  1961-(2 as estimtet? fm.3 Wm.:qgm@tw cIn& on prod.uction, stocks c tc .  

For our purpose w e  can onQf asscine &e d.erostFm.tion .bias in req-:s:.cct, 

cf h;mKLoon cloth cat? consequant oWree?LmticP1 df rrLLl clo%h consmp%i~:n 

i s  applicable unifolprul3r t o  . . z .  a p & t u ~ o  !grmps nnrl -thus dois not a l t e r  

the  pattern of consUmption s u b ~ d k ~ ~ t ~ a l l y .  

Expncl&Wre> RrorPJ wise too i?e f inrl. tht aZL. cloth -5s. the m jor -t::??;: 

of clotlline kt a s  i~culrl be q e c t z d ,  .tho proportion of k~ndloc?~  clwtl1 

consuuocl i s  L-trzer f o r  the loner cxpnditurb pc4ps net'. it decljlios ns .Els 

avamge i3or cxgi'u?. q a ? . i t u r o  rises. nus is  t rue  of bbo'di muKL T~uT?.? .??  

sectors, thowyl? pro:~ortiom!x conmq;ticn of ILV-Cuoon clotl: is  Mc;-her 2:.!: 2,:: 

t h e  lowor emups i n  m.1 a r a s ;  it iB persons whose per c i p i k  q o n c l i ' : ; ~ a r ~ :  

i s  lowor tkm avernip, ?.~.21.'7. f o r  m L  am1 P.s.30.5 f o r  urban areas, 

(irvdlahlc f ~ c n  -tlio 17th i,bunvI. .?-ti 1 who ecnsum 3, hry:ar proporbicm of 

h,znk,l.n c:L&ll. fact  5.s ; ) r ' . 2 ~ ; 1 1 ~  out' mron' ~ioi-c clw.rly if we con&?.c? 

nw.r d~t3- fo r  thoso states ( ~ . l c ' i t l ~ i n  %mtlic:m LC&) in which t:ic pro-. 

porti3n ef ~~uul loon cl;#th cnnsm:~Xctn i s  high; h d l o o n  cloth accounts f:)s- 

m r o  th~i 43.7 Tor c m t  cf the tot.~l 'cxi,mLtme cn c1ot;xi.m~ Kn inht?i<?nl 

25 
In f in  ns cor~%.i.r!;! .t;r; ,tJ?.s a l l  k d . i ?  avs.~?.::o of 2Q.4 per cunt. 

This cl:Lm. i s  ?,5va by ~.?ontPLy houeohol5 q m t ? i t u r c  f{roul>s (soo Tablo 11 ?. 



k o r t i o n  of i!kpcndi'~-me on %.ndloo?_-cLotl* t o  Tot81 cotton 
Clot-; 2lilszificd by 11onthlil. ~iousc11olc1 3.zpcnditwe Classes 

P~ 
-.- ~ .- 

State  0-25 25-50 5C.-1OC 100-15C 150-300 300 8; cbo--:; ------------------------..--.--.-.--..--.-.~--------------- ----.---- --------.------..-.- 

Madras 

rural 91.7 511'.3 55.7 59.2 26.7 23.2 
urban 100.0 50.0 71.4 29.3 31.7 27.'7 

Andhra . P~adesh - 
rum1 - 16.7 d 27 .<. 7 66.7 21;. 1 33.11 
urban 79.3 - 2$.7 20.E: 39.0 21.5 

rural 100.0 59.1 7.1.5 36.5 11.5 22.4. 

Ls c9.n be seen i:i~Z.loc:.i clc!:.h f o m s  a ?-a?gc p r q o r t i c n  o.? -toL?L 

- .  . . between YI~L diZferent qen?i t ,x-e  :Trows. 
~ ! ~ s ~ , s ; ~ - ; ; l c s  ~1 csssu-.-;$.io?l i!;v6ls YTlic r 2 b ~ t i ~ i t ; r  cSf di3:Snd Tor  clot>. . 

(in q'L>.i?liti-!atj.vo tcr: 2 ) w i t 2 7  rcs?r?c,t to px~;,>i~%t,u c c n . ~  bz c c t ina t  d. f c : 

oacli exoalditurc zl'oup. 3c;l1o st~r!l-s L~vc  ki;n x . Jc  cn tho qcndi- tur . .  



and incoce c h . s t i c i t y  of 8.oiOit?n f o r  cloth,30 but  tlll-se e l a s t i c i t i e s  

n rc  average c l a s t i c i t i o n  usbd f o r  t h c  pm+?ose of long t c m  projac1;ions 

of dor.nnd f o r  c l o t h i n ~ .  !- a r e  in te res ted  i n  c h o t i c i t i c ; ~  of demnd n t  

d i f f c r c n t  l iwels  of a ~ a > 8 t ~ u ' e  (incbilo) c~1Cch wo~d.c? nlmhlc a ;lore z c c ~ r t c  
Zomnd f o r  

anal-ysis of clz~.:nd bc?ia.viour sinc;? tll; a l r .n t ic i ty  coefficient oQ'clotJ-t 

woull! be significr~itltl:' clifforcnt an  bi>tt?eon tli2 rlifforcnt cxpcnditwc 

( inco~ lc )  groqm. Eii; c@mt,it:r cT7 c lo th  gi:n%.?ccl. .; with a ,:iven clnngc 

i n  expcnditwo( inco:.io) would t l ~ ~ r c f o r c  v r ~ q  subs t .n t ia l ly  nccorrling -t.o 

t h z  d i s t r i bu t ion  of this chnyr,  over t11c vr.rious inco:ic gro:Fg '& T?.bl:> 

12 , givcs  ( q ~ m t i t y )  e l a s t i c i t i ; : ~  f o r  d i f f  ercnt  oxpenrliturc groups i n  .tho 

mml and urban soctoro and t h e  F.vorasc coof.iicicnt. 

Source : Dc:r!:rcd. f r e x  t!x Fr3S 17th Zould, 1751 -62,. 

IIote: Tlic propcr!;ic?irL c?iiffcrmc3 i n  q.~ilnt-ik,y of c1et.h c o ~ ~ s ~ ? c l  
bctwoc~i trio 3.d jacslit exp~xYiituro ;jrollJ3Ei dividcd by t,lio pya- 
~ c ~ i % i ~ n c . l ~ P o r c i z c c  i n  t c h l  ex~m.di&kc boti,~eim .k!ic sa!,i: t ~ ~ o  
groups i s  k~.ken +o. be i;hc o s t ix . t cd  e l a s t i c i t y  f o r  tllc l o ~ r c r  
g roup  . 

The q w - c l i t u c  .ohs-kicitj. 02 clcrmi~d o r  c l o t h  i s  grontc;- t'2m uni* 

3116. fzS1s V C ~ T  : T ? L T ~ J ~ ~  a s  q e i i d i t u r c  r i s e s ;  z.vcmgo c l , ~ . s t i c i t y  

coefficionn> i 3  higher 'sho n r a l  sector .  118 q m d i t ~ r c  ( i ? i c ~ : ~ c )  

r i s c s ,  t h c  proport ion~, to  c h n g c  i n  tho d01:1~id f o r  clr,.:,h rlir121ri:~h~a. 
3 1 



Tlf~s iqd.ics that if Lnco~c? r i s e  norc rapidly in t h e  bier incc!.~s 

group8 than i n  t:,r lcrrcr, tllc~! ~P-G d-lcxnd f o r  c ln th  iuould respond a t  a loiieT 

r a t e  t h m  it would i f  incoil2 r i s e s  e t  a i l i ,~hor  r a t e  at '  t ho  l o ~ i o r  end. 

I%w t o k l  c.onswption o? c l c t h  of each t,z2o behavos over t i i ic  with 

chnges  i n  tho l w e l s  or" i ncow wind i t s  d i s t r i bu t ion  would then depend on tila 

quanti ty and type of c lo t i .  cc~i ,~~m,r?  by each cxpcndi tu?~ groupr and tho corros- 

pending elasticity c o c f f i o i ~ x t .  It i s  naccssaiy tllcrcforo t o  es t inato t o t a l  

cons~ulption lwei foi- each cq>cidi',uro group. 

This c m  b:: done btr using tliz pci-cmLa.gc 4 i s t r i bu t ion  of persons by 

cxpenditum grovps in i;hc szrrpl2 f c r  rurcl 3113 . i ~ r k n  regions and t h e  popula- 

t i o n  f i w o  f o r  1C:tl (w!licl! cnincii  ?s w i t h  til;. csnsus ycx.i-) t o  c s t i z ~ ~ t s  t;.;.i 

a c tua l  mr!bor of pocplc jls ic~cli gr!.q?. C-5von .tho pox- c.- , ;~ih consuqt ion 5:: 

I?. clot11 f o r  =dl grcu?, =LC t o t c l  c o ~ . s ~ z ? ~ t i o n  of c lo th  f o r  c rlonth and i t s  

distfibxt5.m over tllc cxp~ild.i tu1~:~ groups i s  thzroforo knoia:. fion t l ~ i a ,  :?u:?.a-. 

l ~ t i o n  dijcilo ~ i i s s  caz~s:';:~;ti; n o f  c:!.ct!~ by typ> czn :JC sbta.tr~ccl (Soo TaLi:.; 13).  

,That tl?c coar;wi~tirr: sf clo.Lli i s  idg!~lp s k a ~ d  i s  cvident f r o r  $I!o 

data. Tho bo~;-txnlO pcr  c,s4; c4' tl-.~ ijoipdilntioil ccnsuriss juct a I.it;tlc o.:o;? 

,:no por cont of t ~ k l  cnttsi! clc'ch ::lloyoao C;hc A,..- ~ ,:, 1 C i:or col?t oi' t he  pciiix-- 

l a t i o n  ccnsm:?~ aimut ?Cl :;ui- . con'; oY th; cloth.  &-on .tllo llotton 50 pa .  ccl;-l 

c,f t he  p ~ p ~ . t i ~ i ~  (.W!~O sp~i13. on rnc.~cgc l e s s  +,?IJ! 8:. 21 pcr  gonu?. per  c i~~i? ,? .  ! 

ccnsupo oply 1 C  p c ~  cent o? :..o-t.%l clct!~. T!IJ i n c q w l i t y  i n  c7.01;h C O ~ ~ ? - I I . ?  tio:: 

i s  kigllor i n  ul;;c.ii arms; .;iiorm.s '::lo bot.tc::l 517 ;-,ri- ccil'i, of t!lc ?Xml 

population cccouni:, f o r  20 -)oi. ccirt cf c!ijtll CC~-LXI:.Y~., i n  t hc  ~vlsan S O C ~ O ?  t::. 

! . c a t .  Ele bbulk of cotton cl.ct11 i s  ccnS'?u':ci, correspondix~g i"igui"a i s  S .3-,- 



nccilo-&seCp>~~ti~_n-o_S_ :p_t_t_oeCloth - IZ-1, Urban. JJl-Inclia 

-- - -. -. --  
Prcpol-bion of -tots1 ~ l o @  consmod ( i n  oc r  cent I b l ~  'c o PcxiLation - 

Total Cloth Tccilcs IKU-rlzde 
T h a  003 C G b 1 

---------------------------------.-..-----------------_--_ 
: - L  :z?1 !k?-an Total iiUr<".l iirban To-tal ..wGQ Urban 

. - . . --. -- - -- 
Bctton 10 pcr  cant 2 ..j,& @..3 1.0 1.2 neg 2.0 2.2 0.6 

20 2c r  c m t  3 . 4  3.3 !,9 3.1 3.6 0.5 4.4 9 1.3 
30pzrc011t  6.5 7.6 3.,2 6.5 7.2 2.c 8.6 9.3 4.7 
LbO poi- cent '12.0 1 .  5.5 11.5 12.5 4.6 16.6 ' 1 . 3  7.6 
50 per co1;t 1 .O ZQ.0  ,:;..3 17.0 18.5 8.0 27.0 27.5 10.2 
60 p s r  ccn't :25.3 ~27-7 12.1: 2 26.7 12.4 33.8 37.8 14.1 
70 pcr  C D E ~  3'7.1 :3,9;C 23.q 36.5 1 22.6 u . 1  43.7 25.5 
eo 1 1 ~ ~  cant 52.2 i55.& :32.7 51.1 54.6 2 . 1  53.6 5C.o 32.3 
90 pcr  ccnt  ' ls..:? '73.7 52.6 70.3 73.8 6 80.4 82.6 5y.2 

Top 10 per cofit 30.2 2(?;3 47..4 29.7 26.2 55.4 15.6 17../+ L:.C.E 
- --. - - - - 
I b t c  : Tllo T?.blc i o  d.eriv::id by .i:si~ls tlx: cln.tc on consu.vtion . of  clot!^ Cro:: 

t!lc 1 ?'dl ?.o~md oL' the ITS?. Pcl?uL?.tion f igure  i s  . i dccn  f ron  tllc 1: $1 
Ccnsus . n d  th; G.cci.1: w i  :.s L"igures'arc arriT-i;d n t  by cLi:~plc i n t  :qol?-':L* 

would l,!~,;rcfcrc 73,: vciy r c l ~ v ? ~ n t  i n  analysing pci- c ~ . ~ i t ?  conalu:??tion of 

c l o t h  bcc:..uas nf i k s  1:~rr;c i~cizll-ix.i:::;.. i ; n l ~ r  a very c'!mstic c ' , ~ c ~ ~ l c  i n  --Pal 

ccns~.~1sL;icn v r d l  n f f sc t  tb? : ~ - ~ o r . y  : consa .~ t i c i i  cf cloth. 

T!ICTO i s  no ca t cgoq  lriso bro:lc UJ o? r l i l l  c lo th  but, cno wculc! 2 

cuporior v;:ri t i c s  cf clot;!. Fin..: ,~.nfi a~p ,~ r - fk f l c  ~ c ~ r i o t 5 . s  02 ~16-31 IJCL*: 

7rioi-i 1gyct;lcsin. SXI?.II ~~122 Shah fine?. f o r  a ml t n l &  i~ Gnj?.mt th-.? 



'and s ~ m l l  cultivc.tor;l, cxccpt sa1al-i carriers and t l ~ o s e  i n  _n;-isccllancour, ~,c~::~: 

pations. Agz-inst t h i s  255 of big f?mi-rs :1n6 @:I of nc<iurl s i . 3 ~  faml,&s i,*.i:l 

holdings of 10-25 ncrcs usod supori'inc; c l c t l ~ ;  a l a rgo  nmbcr of fa:-lili :.s !:cpt-,rt.:i 

consu:iption of ;:dim vrir ic t ics  of cloth.  Usc of COC.TBC v . ? . i i o t , i ~ ~  W ~ S  r:.>rc 

3 2 nnd sr.nU ferncrs .  Again S. Bra1y.i~ i n  ,C survey of c lo th  c o n s m p t i ~ i ~  i n  

Poom f inds t h a t  o c a r s d  - ~ a r i c t i c s  of c loth  a r c  consw.1cc1 by tho Dcprcsse!: 

:33 Classss. 

cotton cl-0th f c r  t h c  grmr 1C61, (?.s givc:i i n  Wclc; A) .  Ta lc i rg  LUU clcB;:i :::: 

t h e  -on*, it  show^ that 17.2 par 3 ~ 1 - b  of .bho ~ 1 0 3 1   as of corlrsc v~.fi..~:t<-, 

-. -~c:x:zrciip,g ;;-,:I ::ad<; fibrc? 
,= fr~brj-cs, ::,ls PIS3 r?cjs not giv. jxfcmx-t:L,:,rl 

f o r  both rum.1 ard IE-~SJI is. Tory  lo:^. 



Conswqtion of such v a r i e t i e s  i s  ccncentratec? in t h e  l ~ g l ~ e s t  expendit~we 

u r o q  mcl i s  idg lu r  i n  ';ho urban than nunl areas, Another source of d n k  b 

couec ted  by t h e  Ihrlcet c ~ e a r c h  D i v i ~ i o n  of t h e  Toxtile Committee, gives 

hfolr,la.tion on oonsuner pyrolmso of  t e x t i l a s  - cotton 2nd non cotton - psa 

houaeholcl. These da% a r e  given by m m l  incone g r o ~ p s ~ ~ ( s e e  Tablo 1 5 ) .  

h w l  hcono k n t h l y  Inreraoe &nthlv Avenge f o r  
f o r  1971 (RS) 1572 ( 1 3 )  

1. Less 'than 1s. 1500 

a )  Cotton 
b )  on-cottona 

4. Rs. 6000-7997 
c ) Cotton 
b ) llon-cctton 

n 1 Cotton 
b ) ?Ton-cottor. 

6. Is. 20,000 and nbovc 

a) Cotton 34. Cn 
b ) ;!om--cotton 14.95 

Sourco : i,Lqthly ~ u b c t ~ n  of Consuler M c h a s e s  31" T d i l c s ,  177'1 nncl 1 c75,. 

O Izl; s i l k  ancl syntlletic f i b r e  textiles. 
* 1772 f i g ~ e e s  i p ~ e r  I~hy 1972, do not  &~ro &:;:a f o r  .the last incozle 

T,. group.  re fiW3es a;-o w o w g c s  f o r  tho 5 ~1cnt::n Jnr.m&hg. 



Clearly there i s  a vcry shaq r i e c  i~ r h p m d i t ~ r e  on sjmtlietic f i b r e  

fabr ics  a s  b r c  r!oxrc ~ r ,  the ij?cc::c -Z-OLI~" ,mill t h e  d . i s F r i t y  in ccjnsu~ptic~: 
f i b r e  

is much higher in the  case c i  s:mtlli?ticlas coqm.roc1. t o  cot-ton fabr ics .  

,The distulce'btwe6n the, lowest anl: hi,yliost incoine group i s  abet-t 1 :3 ir. 

t he  case of cotton clot!~Llx bu.t a k c s t  1 : I4  with respect t o  ITTI m d e  

f i b r e  fabrics.  The s h i f t  qu>l?.t?: of clot:.ing zsmercge eqenditu::~ 

(income) r i s e s  has tllerefore t;.ro aspects :  one i s  t h e  degree cf finsnne:;~ :;: 

cotton cloth (fmr? handloon t o  r S ? l  clotl i  c ~ i d  !iitl?in t h c  1 1 1 i l l  val-ieties 

away from coarse t o  n~li1.;-1 end f i l l a l l y  superf%.o) zncl t he  0th ? ?.spec-;. r'. 

b )  a icrge weight of  ti:^ m - z l  sector  i n  t.cti7i. ~~1lsuil.iJtrion of c1ct!ii~:;; 

C )  prep~~~cleraiice of sill cloth ii; t o t a l  ccnntx:~ykion; 

d )  1r.rgC pe*ceii'r:e s i u l , ~  of :l?.;~dhoi.l c ~ c - L ~  iii i:le expenditui-e g-rou;?S 
below c?ver.~;c ; 

g) an n l e s t i c i t y  cceffXcicmt gra?.ter t l m ~  ~nl i t ; , ;  f c r  bcth - ~ i ~ . l  ant1 
urban scctors;  nxd 

11) wide var ia t ion i n  c h s t i c i b i e s  c f  clez:??.l f o r  c lc th ,  C,:iz c c ? ? f i c i ~ ~ i t  
f a l l i ng  ver-J sk~ypl: ,r  23  -XIS avcmge ~ q c n d i t ~ m e  r i s e s .  



1I I .L :  Trends i n  Per Capita Incon3 

Given such a s t ruc ture  of dc%wd it would be in t e r e s t i ng  t o  

analyse the  behaviour of c l o t h  conswlption a s  per  capita incomes r i s e  

ovor t ine .  Gencrd ly  spm-khg w i t ' - L  n r i ~ e  i n  por  cap i ta  incone there  i~ould 

b e  a nore th.n proportionate incrw-so in t h s  p n t i t y  of c lo th  d e m d c d  

s ince e l a s t i c i t y  of d.e;:nnd f o r  c lo th  i s  g r a t e r  tlmlz unity. One would 

( a )  an increase in t h e  q m n t i t y  of c l o t h  domncled and ( b )  a s M f t  away fro4 

But our data sho!,rs -tl?irt t he re  i ~ n s  an overa l l  dccl inc i n  p e r  capi ta  

consui~ption ( i n  qm-bi t j . )  of c loth .  Per capi ta  i.ncor.le over this e n t i r e  

i,oriod g ro ;~  n.t an  ax~eragc m.te of cbbut one p e r  c a t  p e r  m m ,   able 16? 

rdlercas per  cap i ta  cons1~"_3tion of 010th w h i c h  was r i s i n g  a t  a, mrginal 

r a t e  of 0.4 pcr  cent p r nrllIw1 a f t e r  1754 .-.nd upto 1565, declinacl tlloreafta 

Table 16 

Indcx of Fcr h p i t a  Incone: All Indi?. 

Pcr Capita Inooifie (1:) 
( a t  Rs.1960-61 p l icos  ) 

1755 
1556 a 
1757 

"2 
279 

1958 294 
1550 2 9  
1960 
1961 

3 06 
310 

1562 30Q 
1763 320 
1564 33 6 
1 $65 31 0 
196i 3 00 
1767 327 
19@ 33 0 
1969 33 9 
1 970 346 
1571 344 
1 C72 338 
1 ?73 34.1 

Source; S.i.i. ILinsal, Chngcn i n  t h e  Per Ckpito Incone and the 
Per Cz.pih l~vlv3ilability o f  Eosentia.1 Co;lnoclitien in 
India since 153 1 , T.?IiF, Aui:ust 1 574, !,.,.ICVJ Dcl'lf~. 
See Feotnotc 37. 



A brcalc up of t,he i>efioc? q3t.o tho  year which per  capi ta  consmTpticn 

of c loth  Tins ..-~.cr.?i~?: horroom,~:;. : .7.r.+m.31y, i . c . .  uptc 1$65 and l a t e r  wlicn 

.L por capim cons\r~pticn cleclinod sli:,ws Jx.+: i , G r  c9:~i.h income rose a t  a 

higher r a t e  1 .& per cent i>zr aiunn? in tho  i n i t i a l  13oriod. In tllc L ~ t e r  l>cniocl., 

t hc  r a t e  of growtll of inconc dcclinod t o  0.9 p :r cent per  .man. 

Given -:,hh-.t t h o  i nco~m ol :~  s.tici-tji of cl.e!.?.d f o r  cc-Lton t c x t i l c s  :;717oars 

t o  bc lri~h,h.i?r t t a l  liility, t:icx rntos  of i n c r m s e  of por capi ta  incono b p l y  

that, 0th .r tllings ~c:mixi:i:; t!~o s::.lo, ccns~r.~:?-tion of c lo th  slioulcl grcw ci; 

r a t e s  higllcr tlicso i n  t l ~ c  t+rc ;>.::l-iod,.j. Rut sinco t h e  a c t w l  m t c  of 

growth n t  0.1; pcr  ccn-t i n  thc f i r o i .  pcriccl was f?.r lcwzr ancl that in the 

l a t t e r  period was nzgati-JC, it i s  c1c-r .th;~~t otF1'2r f a c t o r s  sucll as clmngcc 

in thc  dist.ril3-~rticn of F;:cqi:lc ..I::li s-bructure of ]p- icashvc pL-.yocl nn . 

inportant rolc  i n  dctcn.irh; the -!;rcnd.s i n  conow~ption. 

1- partic~i1s.r 2; i,.; ixssi'ul.> tl.1; t tlx?uih n-~cmyc per  c q i t a  inc.: :~ 

was rising, n s l l~f?;  r,ms t;?l;xq place within ?,hi, d.is-tributicn of inconc, ii? 

favour cf -ilkc kig11c:r i l?cr.x g~oxps .  Since -t.llo '5- !;t.:n 50 p c r  c a ~ t  of  t he  , 

populr~tion ( o r  cval tho  bctt.o:i 70 colit) consmc !-1osk3.j- ' X k r i c r ,  

... . .I . vrcicti.cs cf clcir.::~, :.nd sincu :.,11,3 corrcepc:lcling expcnditur;, 

3la.s-ticitic; Coi- . tn~ ,?e  v:uriioties nr.2 vcry I-&sh, il lis.: i n  the  lcvols  ol' cx,?ojl-. 

I 
6.itur.n of tiiesc ~cpul?.ticrn croLl>S di-dd. imvc! r.:svltci! i n  vc ly  higl~. m:Lcso.: 

c;roiitl! ~f coils~r.~pi;i(~n q I  t;ionc t ~ c s  of c lc th .  Ibwcvcr , thc  &.ta c l a r l : ;  

s:~o;:'s :: r2l:>.r.iici. di;clb-.,: in thc  consi-.q?tir,n of coarsc rr~icl  nscliu-I v a r i e t i e s  

jf clotll. ThL::3 f : :~ . t~  :ell?ic:~I;e tk.i tlicq$i ?iTijr,?.3C: psj? cnL>ita i.ncoilc r i -c  

. . 
l urlil? .tl&,s p~;-',oCL c:r.;qo :;.n 111~!::~c i l is t r iL,~~. t icn 1x1:s been taking plnc? i:.. 

;>,vivc,ur. of tlid : ;.i:ghor inco::lj g::ccspa siac;. I;:le ;+i? &ixti;.s. This -infcrellco : i.~ ' 



a l s o  supported by t h e  f a c t  t h c t  t he  consumption of superior v a r i e t i e s  

of c loth ,  consuned nos t ly  by the  r i che r  soctions of i h o  socicty,fc:r r,,l.ic$ 

2rcy;s:the e l a s t i c i t y  of c lmad f o r  c lo th  i s  low has been rising. 

- 
111.6 : Pr icss  of Cotton Tcxtjllcs 

But sincc -tho o v o n l l  e l a s t i c i t y  of d.c~x.nd f o r   clot!^ i s  positive, 

changes in tho  d i s t r i b~z t inn  of inconc f . ~  notwhol ly  explain thwdecl ino a 
t ho  consurrption of cloth.  Ties my ~ ~ c l l  i zvc  b c e ~  brought about by t h c  

p r i c e  f ac to r ,  r i s e  in the  pi5ccs of cotton t o x t i l c s  m y  have resultod 

in a shmq fa11  ill the quanti ty of clo-Lh consw.~cd; tho prcciso i?~.gi?ituilc 

would ienmd or! L?lc pr ice  u12.stici-Ly o.? ilar%.nc! fc.r clotli.. Al.oc pficos of 

on absclutc  ; ~ r i c o s  of cw~,?:~rablc i t z ~ . ~ s  of different t m e s  of c lo th  i s  v c ~  

scanty which ndccr, it d i f f i c u l t  t o  cc!qmrc ~.i.r.~?in'gf~lly tho c l m g c s i n  call 

as t h e  icnr.~ls of ' ! pr i ccs  of ::?ill- clc,- ti^, h.n?Loon c l o t h  ,-,!?d s p ~ t l l e t i c  

.- Index of VI~olcmle Pr iccs  of 'i'zxbilzs - C'obton ,d :U 2nd ~izyon 
1561-62 = 100 

L-- -- 
Inclm of wholxmlc Pr ices  iiatc of c h ? . ~ ~ c ( ~ c r  cent)  - .  

Cottqi. XiJJ H;ixl.Loen - - ~ ~ t t ~ ~  ~ r i ~  i.hnd rqn Si lk  
c c lo th  1 :  2 tcxti l<:s cl.ct11 clob? ihJTn 

T,. .-...J on ---------~.---------------------------------------------- 
156:: 10; 1CC.7 103.8 111.0 + 3.0 i 0.7 i 3 i11.C: 
I 103 100.,3 125.1* 118.2 i 41.7 + 0,l i2G.C + 6.4 
1S5L 7 1 C  1C:!k..3 115.6 105.6 i I.$ '+ 3.3 - 4.6 -1C.'? 
1555 114 107.7 125.2 193.3 + 3.6 i 3.3 + 4.7 - 2.2 
1%6 122 113.9 136.2 113.1 i 7.0 + 5.E: + 3.:: i C.1: 
1C67 126 121.2 135.5 114.1 + 3.3 + 6.4. - 2 i (5.9 
19% I 2 5  124.8 136.3 173.6 i 2.4 + 3.0 , i 0.3 - C. I  
395T 13Lk 129.4 138.7 11Lk.& i 5 + 3.7 t 1.8 + 0.7 
157G 1.$6 135.C 154.3 ll!..7 . + 7.0 + 4.3 i11.2 + 2.0 
1971 162 153.C 175.0 124.4 i11.0 i14.1 i13.: + 6.: 
1472 166 161.3 172.3 1Z9.5 + 2.5 + LP.C - 1 .  + 1.1 
1573 184 171.8 172." lL6.5 i l0.8 + 9.6 0.0 i1C.Y 

3 : IXicl.Gii: T,&2c E-d lc tk l ,  ';?.ricuo I s s ~ a s .  



The tablo show- t lz t  p r iczs  cf cottoll t & i l c s  roso by a b ~ u t  64 per  c c i ~ t  

botwcor. 1~61-7? i <:. at a.r i"_~cmL m t c  of a L ik t l c  i c s s  tkm 5 pcr  cont 

per ~ ~ ~ L I T I T I .  :iV v r r i - t i o s  af t x b i 1 . c ~  sllcr; &crease ovor this periof.. 

But the index cf ; > r i ~ c s  IF.;?:: noxrerl in f m o u r  of sjlk cnd rayon n l a t i v c  -b-, 

a l l  cotton tcd i los  r.116 ,iii 1;:.i"tic:llnr t o  xl l  cloth.  Sklil?.rly i:hc hc?cx 

of wiLl clc~-Lh p r iccs  vis-a-vi-s 11nndloon c lo th  1x1s gen?r?lly risai. P-lt,lioug!~ 

t h i s  tendcllcy i.: i1c.f ,so cl\?;:r-crL f o ~  t11c poricd a s  a i?l?clo, n f t c r  IS66 %!I:! 

r a t e  of clniigc in tthl i n d ~ m  of ~ r i c o s  cf 1mnd.loou clo~kll i s  m.ch lctrer t;l-~? 
ti-lc p r ice  f a c t o r  mst incluced 

of L c l o  TI-mu:: -kc 3.-nc rx tc r+~subs t , i tu t ion  botwecn i d l  c l c t l ~  nnS 

hand.loon clo-ill i: . , . - a t  ti1.3 lower end . ? between ni l l  

c lo th  and s a c  ;.rJ~ z.3-33, a t  -Ulc 72:13pcr cnd. In -tho ccsc of the  for rnr ,  tllc 

absclu-ic i ; v b l  of ~ s i i c c s  a7.y a l so  :?.?.vc iniiuccd : s u b s t i t ~ ~ t i o n  since lin'.; 

gm;m12 ,,r ' . llr~rld.c~o:-~ c l o t h  of illc cccrsc ant? ncc l in~  v?a-icty m y  bc t,l l~> 
7 5'. 

cilcai3 cs t  nvclil::'bl; .'" 
But TIC fill' ?;I.?+ nl4;bou;h price s h i f i s  within tho  different, t:~-..; - !.' 

clot;lin= i - 1  n n?':i'~c-t;d -t!.le cr:nsxs?p";i~n bctwoorr. imr?lc5ics, p r ices ,  c f  ,?11 
w n e m l  

co+t;tcn t~i~i?. :~ r:;l::tir~:: 'LC k:1ohi$cc/indcx k L v c  oc avcr,?.sc, riscl? at 1i...~11 

lover  =-k.cs, : tllc!: price s w t s  L.ctrrcci: c l c t h  21-12: cth,!r goods cculrl 2.: ': 

j.l?.vc b ~ c n  rre;p~i?~i l>lo f?? i;:lc decline i-, clo+h cn~lsali , t icn,  I,b\,revcr, zkLi: 

foc6. :lid. cliltkii~,; -1.2 t>:s bcs-ic iiozcssi-kiss of l.nl-p ,zrc.J.lTs ef t,,'le pojida:-.;in, 

it m.7 bc -blurt :;:S-::s r,f f sodgr<-.iix (wl~ich lm.ve a high ~rrcight in t l ~ c  c..n$x ..>tio!l 

i?C , c 
l x ~ & c t  ..I &I-. %i:'.~.ro ?.!.so rirjc:?. a t  high ra tes ,  (Scc ::-?ble 17) 2~x1. ::I?.;? 

kivc -9,.si"cfcpc ; r:?:ci~d i:l:c cc,njur-.=tion o? clc-t,!!: ' 



----.-- 
ASL & t c  of c!z.n,o3 
Como- Food Cotton /"a Co::'i:3.9- Fcclc1.grarn~ 
d i t i c s  ~ r ~ i l l s  i s  di-tios T&,ile s 

1762 104 107 1 03 + 4.0 + 7.0 + 3.0 

1963 110 175 10s + 5.8 + 7.5 + 4.7 
156.4 122 135 110 +10.9 +17.4 + 1.5 

1965 132 154 174 + 8.2 +14.1 + 3.6 

1966 150 183 122 +13.6 +1S.D + 7.0 

1567 167 228 126 +1 1.3 +24.6 + 3.3 

1568 165 201 125 - 1.2 -11.8 + 2.1, 

196cj 172 208 134 + 4.2 + 3.5 + 3.9 

1:'70 121 2 0'; 14.6 + 5 .2  - 0.5 i i.:.O 

1571 188 215 162 + 3.9 + 3.5 +11.C 

1?72 207 248 166 +10.1 +15.3 + 2.5 

1573 254. 256 121, +22.7 +I?..& +I 0.C 

Source: Inriian T a t i l c  "Doti i . .  :.nd '.rJPcrt on Curroncy oiid fix.ncc, 
~. .- 
A h r r i r c  h* ~ o f  k G i . ~ ,  Ti-!ri.csus !.ssu.zs. 

p r i c c s  rgculc?. p r o d ~ ~ c c  a r02.1 h~coi.,c cff2ct Fn C7.o ~izj;!.n ::cctor wilricl!. vou~/ 

s f f  oc'c i t s  cc~lsw.rption (-if cln!;ll. Insofar a s  ri,;Lng f ::cCcl:*.i.in pn'.ccs I. 
,-. 

a wcrscning inccnc clistribvkicn ,3 'w c :V:U-~ z.1&cly ccv2rzC this :>u:(: 

c a r l i c r  dinc~iss icn . W& .tlxL~ sq3~.c t  r.f f ~?cd.,gr~.i11~ ri-ri.;>ut n.nd pr ices  r:.. 

tho  cmsmption c,.? c l . ; t !~  nc~c?s  tc 'lo r;"&.izC i;~ c?.o$l~ 511.1 i s  nc:t h5c?-:?.ci 

t o  b s  rlalt; wit21 hzre. In .this paper wo In-vc Lri(3d t o  ,-r,$c i.~?il?l:r IY , I  

s:ui?t .g i n  i-lcc!r,j r l istr ibution 11cvo born roe;rocsiblc f o r  tilo obsoxv?;.C i;j'::$ 

i i l  tho ccnsw:~p%icn oof clc.tll. 



1 

1. ITanctlcoi~ clcttli accounts f r r  :or0 tlian 60 p e r  ccnt of tho output of 
tho d c c m t m l i ~ e d  sector. 

2. The bcsc f o r  the  i ndcxof  inc ' i is tr ip.1 production was revised th rcc  t i n e s  
in the post plnnnirg pcrircl. 
nnn' c., Rn. r.n'ii.llF.rn - n ...,t ' 2;- ?i%leerrrrcfftr 

m 
Il ,,'?LA ,r u:ulgL,rlb "L 5.:; il l  II1IC: C. 

3. For instcncc i n  1959, rLa.rly 55 ccnt of the  tcx-tilcs consuned i n  
Inclrio. was co-ttvn whcrms cotton ecccmtcd f o r  65 pcr  cent of world 
conm]?tion cf apparel fibre:; 3nd tho r e s t  was woollen c l i t h  ,and 
oyntllo-tic f i b r e  t d i l - s .  (1i3 stntcd i n  D.Kunar, & a 2  Zcsource. 
Eiccil t icn irl thc Ccttcn- I n s t i t u t e  of l~cnocuc  
Growth, 1955. 

5. A Tcxt.fic ; h q ~ C r j  Cc??i.ri.ttcc ;i:..s so t  up in 1958 t o  cnqdre  in to  t.110 
nature :~215. causes of t l L n  ' c i i s i s '  . Thc cluaf rcsson g i ~ c n  f o r  -il?c 
c r i s i s  1.12s tilo incrmso ill oxcisc duty lc?ri;:d on '?-!ill clcL11 ';I?..! 
l n t t c r  half of 195.56. Tn.t t?Ls wc.s not  i n  f a c t  t h e  r.r.in ~ 3 3  

c1w.r i r o a  th.: f a c t  that ( a )  hncllocn in!iustrj  1 . a ~  suffcliny: fr: !-J :,. 
r T i .  1 though t,%orc 1.m~ no i n c r a s e  i n  cxcisc 5nd ( b )  I ;  t 
a l l  ca.togoi:ios of m i i l  c lo tll suffered frcm l , ~ . r z c  :~ccm.ulatirx? cf 
stcckr. Tlxc L;xl>kd~?.ti?n l a y  ::lore c~n tl?c siclc -:i' c;~lismvti ,r?~ x ld  
la,&. cf clcl~2,lld. 

6 .  E.i!.Paj, GYo*d,h c.nd S-hgnn-?,i n i n  in('.iay. Indust.~i~~2 D(;vcl~->p::~c~~t, 
r i ~  -- I .  i  , Annual Z\T1~j.lb>i., F c b w r y ,  1 q 6 .  



12. It i s  l i k c l y  th-L'L i f r c c i  yam consm,ul by the r c m k i n g  uscrs  - 
hcsicry and ju-tc i f i s ,  f i s l e ; ? ~  ne t s ,  cof*t.;~11 ~ .ops ,  twine and iriwnr 
m71:ei-s o~tc .  ? x s  incros.scd brri; it i s  f e l t  thnt  t l u s  i s  not substantial. 

13. The t . x k i l c  l x l i c y  r.:f J~u lc  Icg6, c f t c r  n raging contrcvcrsy :in t:ii 
rcspccti-JC rol-c of lian+Jcnns r!.nd n i l l a  in c ~ i t t o n  tcxLilc procluctii.n, 
acccl~tccl tho pr inciple  of n em>;-.man p r o c l u ~ t i o n ~ ~ ~ ~ ~ ~ ~ ~ : ~ ~  Onc aspcct 
of t l l i s  wcs t c  strengthon tcc!micnUy the  c~:i:;~atitivencss cf the :1?1ld- 
loons by cncounging a gml~v.l., pl~~sc, ' .  out c o n v ~ r s i n ~ ?  'cf thosc loq:!;: 
i n t c  p o r . ~ c r l ~ t n s  orgzniscd i n  s r ~ a l l  I ~ S  (of 4 lcous 2nd l z n s ) .  T.2 

prome-tc tlrLs ccnvc r s i~n  t c t a l  cxcr.~;,tion from cxcisc duty was $-rcn 
t o  u u t s  of 4 powcrloor.is a i d  l c s s .  Bu$ t h e ~ ~ l ~  the progross (jf G~.. :L- 
l l i n g  sanctionzil porierlco!:is was v a y  slow !;or0 b c ~ ~ u s c  of r .~tlpmcti .c .s 
t h n  anything clcc (:a?,?. t he  ;;irogm;Tc rr-s ovor; di:.contii?uoSi LnCQ 5.1-s ?:.q:1] 

t h c r c  was a 1s: gc grcwth of unnutl~o risccl' powerlooils a s s i s tcd  t:;~ 
thcsc cxciso ccnccs~ io r~s .  I?:;- cnd ;f Yqrii 115172, tho  estimctcd n~v:fL>~:;r 
of such units i s  2.9 l d c l ~ s  of wiiich 32,500 locns are out of tl?c r7.i>rc t:!m 
cnc 1alch ipo>.rcrli;ona sc-.ncticncd t o  Sktc  Gcvenmcnts mcl Thion Tarri-tri.izs 
i n  1966. Sono of tlrcsc u n i t s  11avc ~vcn i n s t a l l a 3  r1cch3rLwZ ccntr i r .nccs  
f o r  ree l ing  ils~11cxl pm ~ U i t n b l y  f o r  por~rcrlocri usc. 

Rcp01-t - of tllc FLE~I F,?wcre~'. Tcc-.:i, 1574. ?D&. 

4 ,  S ~ C  ncport -- of G r ~ l g ,  en I<~n.clloons, Ministry cf Z:!:X.I~~.CC, ~,7-~3mrl3,OQ%: 

I ;  a I .  It cstimatcs klmt on tho bnsis  c f  t h i s  f::m.~ula. oroc?uctid . . . - 
r.f thc  dcccl?.tmliscd scctor  wruld bc 1372 ::illion nc t r e s  ill 1961 , 21!32, 
l d l l i o n  nc t r c s  i n  1$2, an2 ?,:76 ~ l i l l i o n  nc t rcs  i n  1';.63 of wiLcl1 tho cll.cd 
of l~nclloo:.~s ncca fd tn~ la  wnr!::; ~ L I - k  t r :  2004, 2G35 --id 2430 irdLion :;cLr,::. 
rcspcctivcly.  &.i; a clct,nilc~~. stu~g.!.ji by the  Pc.i.i,?rlccrl &quil~ Cormitt;.: 
cf 1961, sllorrs t lmt a t  t1m.t  ti::^'^ pivc1uctii;n by tile l~?ri?lno!:l:: was 01-2,- 

arcund IT20 rKLlion nc t r c s  iii_-t i s  :!bout 510 r i l l i n n  r!ctros b c l ~ ~ :  K i ~  

1963 cal-ia1ticna1 cstizic:tc. 

15. Rut since tho  pa t te rn  of pi-otluctic:~~ of t hc  !~mrC~oo:is 211C pcr.~erlcc; ~c 
i s  not vcry  cliff crext ;s ?Is,: the type of -y..r,l cc.ns-~u.~~cl., th;: dist.in- 
ci;ir,n bctirccn thc  t 1 . r  i imtdricl  for a?. nna.lysis : ~ f  c!~nsax!;>ticn 
by - tme ,?nil quanti-ty of c l ~ t l i .  

-- 
1 6 .  For :. i~ct : , . i l~d nee -lu~. t  i.f s n ~  7 1 l i 1 1 ~  p~cccfiurc c t c  . s :.c T .  I , .  i'?i?!l.~%%, -. 4 -2 

:lclc i,f ikrir-rJtx~rc i n  Ec?c;,::;~c D:~*.~cl,.:~?r~cnt.. mcLj2t,cr I, w>ubB.ili~:.:' - 
> - - tlicsio, Lr?s,?cl?u.sct-ts 1nstitc;to i f  Tcclm-l:gy ?-:?:-il 175Ls.. 

1:. Soc ft,..r i-~s-t,>.ncz, ) ' s u n  - 5 s  i n  Privntc Cons~u.1- . 
ptiu:2 i&pcnrlit,urr: i n  Lridia, 1';:51, - 55 t? j:CG-63, &per prescntcd 
a t  %:.:.c 7 - b .  C J I ~ ~ ~ C T & I C C - L I ~  ~..cze .it.: i n  I>.ti 1x1 ~ICCJ::IC, -1570. .''';> 



bhta, 02. c i t  . 
In f a c t  i.C iian mL;cctsZ kx,L i~;. tlio snci of -tho Scccnd PLw poriod, 
exports would h i t  tha  1000 i.C!lion ySLs. tn rgc t  till now this t a r g c t  
x1.w.iI1s ul7fulf i l l~Xl.  

After tile phcnoncral f a l l  in : q c r t s  of E!.ceding 141dms'~ the l a t e  
1960's, exports cf bcen lcw . 7iccpntly tllcrc i s  a 1 c . r ~ ~  L c l o t l ~  
incrw.sc i n  t c m s .  Tnis i s  ch ief ly  on acco~mt. 
of racLy !nCldc @m.~cs~ts w3ich sarncd. n x c ~ c !  Es.5 c r s . i n  f o r o i ~ ; n  cxchngc 
in 1MO-71 and limr :?.cccunt fc? abcv.t P. 80 cmros,  

C m o  - Avomgc eel-mt 7p.m l o s s  tlmn 17s 
Lowcr.,w&&- - Avomgo count y-.m bL-h,rccn 17-2.5s -..- 
W c r  .ncriiu? - Avclngo count yarn bciwscn 25-34s 
Fin3 - - J';g.:yc.gc 00u11?, p.rn bat.!iccn 3&-47s 
&pcr.-f hi? - hvcm~;c ccunt ynm zhwc  472. 

In tllc rcccnt .?&.got, 196-77, - t h ~ s c  cntcgorics i ~ v o  bocn rcviscd, 
a l l  m+,u~c:orios b c u g  q~grc~decl. 

S.D. I'lclit,n, OQ . c i t .  cincl D. K :  C C .  Blcndcd f,?brics, i. c. 
cotton viaccs? n~id c~th.cr3 nnd p! lys tc r  iflit?. ccjttcn, viscose 

ntlicrs, too k v c  r c c m t l y  ?.ppmrcd 2s subot i tutcs  f r . r  cot,t-;n 
clct!ur,: tlicxgh their ;~lrc:duc+,ir.n got i s  . r ; ; iy s~n11. Tn.IY3 prcclucti,:!n 
of blcndzd f : ~ b r i c s  rj2.s 170 :Ir;lli.cn i.iotrcs. 

Ibicl 

kt prcncnt thcrc  a r c  -tlircc; i t c ~ s  rcscrvod cxdus ive ly  f c r  tjic !w.ndloc:.i 
8cctr:r - piccc clys?. cU?r:%is, I.algis, mrcngs nnrl c n l e ~ r c d  cotton sarcc i  - 
,wd cigll-titens. n k  rcaor-~cd ~ x c l u s i f c l y  fi:r' t!lc 11~niUocns and powor.- 
l,,oms. :5m Zcpcrt ci' the  Ili;<!l Fo~~orcd St7.19.7 TW.!.l op.cit .  

Yle c:?ntrc,llcc?. C 1 ~ 2 1  Schcr.1~ s intmduco? in Oct,cbcr-Dccci ;t?cr 1 $6/. 
to  cniurc th'tt n pal* ,sf t!~t:-.l r . u l l  c lc th  pmducticn bc sold t o  thr; 
-'ww1c.er1 occticno -1" t l ~ c  scc i s ty  a t  cr.n.tr:..llccl cii-cos. It stzr+tc$. 
with c c ~ ~ t r o l  cvci- 50'psr ccnt of tote2 z l i l l  r;utbut; IJZS ~CCLUCCC to 
49 gcr c sn t~  i n  1$f7 ? 2 ( L  n ~ ? i n  t o  25 per  cc r t  i n  1963. T i =  JUm, 1 q 1  
tilt rb l ip . t ion  wco sts:t.~toqr :~f . tcr  wXch it wan rx?c:.c volunt..ry t!.lc 
prrpo:*,i,!i~ oi" coi1tr! l lc i l  c lc t i l  i.r5.s rcduccc7. t c .  I(: per  c m ~ t  cf t ~ t n l  
~roducti- .n.  fig,-.in i ~ i  b: %rch  1 9 / ; .  it ~ 2 . 3  unde s t ~ " t u t c r y ;  t ! ~ c  cbl.i(:;?.l,i:in 
! .rap cl:..~d~lc.cl ?,?d pi5,:cs m r c  i:iscd ?,y ,?O p ? r  c c r t ,  ?ict.u?.l producti-11 
IL-..?~ 1.:1:~?i~i?cl f n? I>c%c~T~I t11usc 1~vcl .s ;  in t41c F>bnrtry-h-pril 1 g 1  ~ . . T . J L c I .  
it wp.8 ,?:: 1~1.1 .:s 9 !:-%i:in sq.6cCrss c r  l ~ s s ,  tiv.n 1 nor  c& cf  tct,-.l 
i)i~!:!ucti '11 of c1ot;l. Sac Nctc in Econonic arld P o l i t i c a l  We-, Sc?.14,17f4. 



r?ttcr.zpts k?vc bccn a,?.('~e by iil,ividmls t o  cst irpte t l ~ c  distrib~~ti,: i l  
of kcoric b.7 ':pcicin~ togd+~11-:r d?k. frcn &vcrsc, unre1,-.tzd sourc:;~ 
nocc~c2ril.y invclvi2lr; .2 >z~z~q?; i tno,  ~ n d  acljustrxnts a t  i ~ c r y  s tq~" .  
Scc K.;i.:~Lwdivc, &&ributi~n of Incono, Ccnce:st of Justice and 
r&t t o  Propcrtv, lJ:i;?cF prcscntd a t  t:lc kl?.c11 Jubilcc Scb? . r ,  
1 2 ,  Eo~b-.:,?. 

!IS3 First %.&., Oct. 1950 - ?.b.rch 1951 . Gcncml Xcyort No. I .  

Scc f r r  inst?.ncc, 

i. L l3is1s.s cni. U.L. Bisc, Consur?ption F'x~jcctions of Sclectcd 
i t cns  rvor %lc :>cried cf tho Third Fivc Y a m  Flail, i n  V.X.L:.V. .>.c) 

~t.llcrs; ~~~~~~s on E~nticml Inconc ,?nd 1illied Topics, vcl.:?, 
1 962. 

ii. Bnrpuj-ri mil I:. Clmnrl-?. , Ibid. 

iii. 11 C i Z Ti Long Tcm P~ojcctions of Dcinnd fo r  2nd 3qp1y c f  
Sclcc-kid 1!@-icultuml ~:crr.~oclitics 1960-61 t o  1575-76. 

Th3 cxpcncIi'curc ( i~zc - i~c )  a l z~ t i c i t i c : :  estirmticl lhcrc arc  cress scctirill 
cstin?tcs. It l ~ . s  bcor. cbsci-~cd tht cress sccticn cstin-.tcs of ci;,cr:d.$ 
turc  (incc~c)ch.sl;icii,ics a r c  nudl 1s-rgcr tkc: thosr? c.bt.-.il~r.l>le frcii. 
L. L 
bild 2inc scrii!s d:?.LU? _'or the sxxc ~ r ~ ~ o ? t i . t i c s .  Sut fr!r our an?.lyris, 
sincc we arc rintcros.tcd i n  o3~s t , i c i t i cs  of dcr~mcl fo r  cloth -.t dXfci.c:iii 
cq~cndi;I;u?c lzvcls,  vc. ~l?lrc r ~ s c  cf the crrtss s c c t i ~ n  estim.tcs. I{; is 
assun& Y x - t  tli3 cl?.stici%y iif C?crllilZ. f ~ r   clot!^ rcEins constant a t  
tine cliff orcll~t c:~cnditurc li%-,zls. 

V <: C $1. 1 1  I!cnu~-\~cy oi i.+.bt,r T?.lv!.;a, 
, I  P h ;  r e p ~ r t  prosm~tz tho rocsl ts  c.f r rosurvcy ?f t!lc rum.1 ccon.::y 

of i<ht>..r tz.lukn irL l>~i~::::_ T'isiric> <;; hj~13.t  ~11d.crti~ken i n  1965. T!IU 
f i r s t  survey w?.s cc-.rrizcl. mt i n  1430. 

43 i v p  i n  J. J?.IES rnxlucts, Processes ,ulC h c c ~ e s :  Cotton Cl.otlLn,rr 
m %dm, lJorlcl D C V ~ C ~ E I X ~ ,  Pcb. 1 9 6 .  
M?.rkct T.csw.rcl1 Ev i s i c~n  r3f ';lzc T . a e i . 1 ~  Co.mkttcc k ~ - t i a t e d  an ?.=-IrIrr?i3 
Conswlcr Pcr~cl Prrrjoct in 196S f r r  c;lllccting i.tfclm?.tticn on a c. nki- 
nuous bcsis f o r  t c k ~ i l c  h s e s  by consun-rs ~v2i-y mciitll. Ul.$i???,tc!.,,: 
thc  P:-ncl w i l l .  consist OF. )I,';O E.I?% G I - ~ J T  sc~cctcc? IY -usc:lt ids f r -11 1rk.r.. 
nncl rur?.l ?.rm.s. Xlc rcsLllt..z are giver? in Llic i ~ k w h l j j  Bullct-h, Cii:~?; 
h ~ r c ~ s o s  cf Tcxtilcn, Bcnb~.;. 

4 

Tile rcvisccl c z t i~ r . t c s  ,3f n?.ticli?J_ k ~ c r n c  ( z t  conSt3nt ~ ~ C C S  ) ,?-TC. 

nvailablc .m?_y fsi::l 1960-61 but the Ccntr,al St,-:tist,Lcal Org?.l?is,?-';i::r1, 
i n  sor:c .::? i;;lcir roccnt ->ublicrtic;ns tz,ve nlsc gixr~n tl1C rcvisod i ; l~ .  :;J 
figurcs ( a t  60-61 i,ri_c.,sj f~cr t l ~ c  cnr l icr  yars 1954-55 'to 1059-6C. 
See Ib.nsll, :IS in P h l c  75. 



37. The wk~olcsalc pr ices  of a i'im j. tells of rSU cloth,  imndlcon and silk 
and mycn L , a t i l o s  r.s qomtc3 ;iz sclcctecl rcgions i s  av?.ilable, but  it 
i s  difficui-t fro2 - 1 1 ~ 3 ~  t:., SL'~.UC~ silniiilr prcdl-~cts f c r  ctlmpxris~n a-c>??t 
i n  the cccc v f  onc o r  two cntsgorios . See Inilcx $Junbcrs of l ~ ~ ~ o l c s - , l c  
Prices ill 1nfl . i~:  i c v i s d  Serics 1C61-62 = 100, Office of t he  Econridc 
fIclviscr, Gcvcmncnt c:i' &2'in. 

3 9 .  T.ds i s  sc sixce sra?L1 c~! l t i - r i ' ~ r s  ia 2 n y  c?.se dc7 n t  11nvc mxch n?rlrc- 
tnbl.2 s .q lus  ? r c \  liry t r  s c r ~  <;.xttcr1; cvell s u ~ l c r c n t  t h o i r  f pcdgmin 
riiquirencnts hy  purcl;. ..scs i n  t i l c  mr i ic t ,  sr. t l n t  t he  benef i t  of llig11 
foodgrain pr iccs  wi--dLi 90 mLi72ZJ t r .  li!-.i Large f i r - . to~s.  
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