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CONSUMPTION OF COTTCH TEXTILES: CERTAIN EMERGING TRENDS

Introduction

- The cotton textile industry in India is composed of the organised
mill sector and the decentralised sector which includes handlooms1 end norn-
fac::‘.tolzy powerlooms, Currently the mill sec¢tor is responsible for 57 per
conb of the totel production of cotton textiles and the rest is accounted
for by the héndiooms and powerlooms., After _fqod the CO‘b‘bDI; ﬁe:ctile industry
is the most important consumer goods induétzy with a weight of 21.1é in the

current series of index of industrial production.?

In a developdllg country lilte InGia at the per capita income levels
provailing, clothing, together with food, constitutes a basic neceassity
of the people. lMoreover, cotlon clothing dominates the patiern of c¢loth
consunption, partly for natural reasons since India is a tropical country
and mainly because of the low everage levels of per capita incomes.> #th
a growth in wemuletion and ineros.e in ner caviid incomes over time, cmé
would expect. the production and consumption of cotton textiles to rise.
Thoungh increases in income levels would induce shifts to superior varisties of
textiles like man wmade fibre clotiuing, these shifts would be confined mainly
to the upper income groups in the %conomy, wleas the rate of growth of =»or

capita income is very high.

‘But vrends in output of thz textile industry in the post-Independaice
. .
pericd reveal ihat not only bas production of cotton textiles lagged bewind
the rate of growth of populction, since the 1960 5, but also the demand o

cloth has failed %c respond adequately to the rate of growth of per ca-in

* The author wishos to acknewledge the help and guidance received from
Professor Y.ll. Faj, Professor M. Kristmaji, Dr.V.B,Athreya and Profcgsct
T,.H . Krishnan, Thonks are alse due to Chandan Mukherjee for cosputationnl
help. )



income, howsoever marginal, during this period. The rate of growth of
cobton textiles has been mich lower than all industries taken together. In
respect of aggregate domestic gvailability or (appaPent) con.Sumption of
cotton cloth, the abselute guatity of cloth available hé.,s\‘indr-easad since
the 1950%s but, relative to the rate of growth in population, consmmption
of cloth has virtually stegnated and ginee 1965 the per capita consumption
of eloth has declined. It is fitis Coelirml in' constumption of cotton cloth per
person, and chenges in the composition of cioth consumed, which are being

examined. in this paper.

The first section gtudies briefly the production trends in the
cotton textile industry from the 1¢50's to 1'9734‘?&2@ second part deals witlh
the total domestic end per capita availability of cloth: and the whole mattsdrn
of conswaption in terms of different types of cloth and by different groups
of the popidation. Finally, in the thlrd section, the factors responsible

for these trends in the consumption of eloth per person are examined.

Preoduction Trends

The index of producticn of ¢oticn textiles ecords inecreases

upto 1964, except for the lase fifiies, during which there was a ‘crisis'
and the industry accumilated Jarge stocks; oubput declined in 19;5‘9.5 C The
rate of growth in output of cobton textiles upto the mid-sixties was only
around R-3 per. cent per ammum, whercas jﬂclus.‘bria;l production as a wholc
increased at the rate of £-10 ner cent during the same peI‘iod.6 Since wligi:
whe output in this industry has been fluctuating and its rate of growtin waz
negative in certain ycars; there wis again a tcrisis' in 1966-68 during 1z

. .7 . . s
pericd of general recesslon. - A% its peal tiic production index for cottor



textiles reached 112.8 in 1964 and again 112.6-in 1972. The industry fared

even worse when the rate of growth of the general index was itself declining
except in 1972 (see Table 1),

Table I

Index of Industrial Productlion ~ Cotton Textiles and .
A11, Commoditiecs '

1960 = 100
Cotton tex- TDate of Aizlbommo- fate of Decentra- .Héte of

Year tiles change ditics change lised change

- . ———— seglor
1 2 3 4 5 4

15517 80.1 V3.5~ @
1955 S5.4 + 3.8 G159 .+ 5.0 e} o
1961  104.8. . + 4.0 105.2 +S,2  118,0 + 18.0
1962 1044, - 0.4 S 119.8. 4+ 9.7 -120.0 + 1.7
1663 105.5 + 1.1 12¢.7 + 8.3 143.0 + 18.2
164 11248 + 6.9 146.8  +8.6  152.0 + 6.3
1965 111.7 - 0.9, 153.8 +9.2  152.0 n.c.
1566 106.5 - 4.7 157.2 +2.2  154L.0 £1.3
1967 104.5 - 1.5 15..6 - 3.2  158,0 + 2.6
1963 111.7 + 6.5 165.0 + 6.8 175.0 +10,8
1269 105,82 - 2.8 175.3 + 7.5 176.0 + 0.1
1970 111.8 + 2.4 18C.8 £3.2 183.0 £ 4.0
1971 105,% - 5.9 186.1 +2.9  169.,0 - 7.7
1972 112.6 + 7.0 196.4, + 7.2 188.0 +11.2
1973 111.1 - 1.8 200.5 + 0.6 172.0 - 4.8

Sources: INeserve Bank of India Bulletin and Indian Textile Bulletin,

various issucs.
‘Hote: + Figurcs for 1951 and 1955 are based on the earlier 1956 series.
@ dncluded wnder the first colimn
n.c. ho changeg



In fact throughout this pefiod'the‘cotton textile dindustry has suffered

from the problem of excess capaciti, and this has been caused, except for

' o
one or two years, not by the shortage of raw materials as by lack of denand.®

es dd

. Alf we consider output
in the decemtralised sector wo find that its rate of growth was much highcr
than the mill sector’ (sce Table 1), In fact produbtion “rends in the mill
sector have been neutraliscd by the higher rate of growth in output of +he
decentralised sector (ses Table 2). (ne is familiar with the sorious setback
which the handlooms suffered with the advent.of.the corposite mills in the lato
1¢th centurj. Cloth produced on handlooms which had accounted for 71 por cont
of total cloth production in India towards the end of the 1Sth century, rfccii.-
ned to 20 per cent by 1948—50._10 Pat since 1951, while output in the mill
soctor declined by 0,2 per cont, prodﬁction in the decentralised sector was
growing at an anmual rate of 4.7 per cent; total output thus cxpanded &t an
annual ratc of 1.5 percent during 1551-73. B& 1973, the share of tﬁe hand -~

looma and. powerloons in tetal output had risen to about 47 per cent.

. Tabl-’:? 2
Hate of Growth of Outnut in Cotten Textile
Indugbry 1551=-1973
Production in (million metres) Compound rate of
. R change por annum
1951 : 1972 . (per cent )
111 Sector 4121 T *
Deeardralisocd 1243 3593 . + 47
Toltal Cutput 5376 7715 + 1.6

Source: Indisn Textile Bulletin, Various issues.
lote: Oubtput figurcs are 3 year averages. '~

#  dhere was a decline of 0,2 por ¢t over the whole pariod.



Tt my be mentioned hete that the grewth rate of the decentralised
sector 1s based on production figures which arc indirectly estimated on the
basis of certain assumptions regarding tfroe’ yarn. consumption, It is
assumed that 90 per cent of the "free' yarm delivercd by the mills _i‘s‘ con-
sumed by the decentraliscd sector; of this 76 por cend is consumed by the

‘bandlooms. Approximatdy 1 kilogram of yarn is asmmed to be equwl to 10

metres of cloth-.ﬂ M theugh tho --es‘simaﬁes» of total outpubt of the decentra-
lised sector may not be open. £ fi@ub’tm-thm’e is reason to believe that the
relative- share of handlosom productior baged on this formila would be overcsti-
mated, This is so', gsince 1958, there has been a ‘subs'ta.nrtial groyth of
'mauthoriscd! powerlooms which have encroached on the yarn market of thoe
decentralised sector.B Yoar to year estimates of the oubput of thesc u:n-—
authc}ﬂﬁs'ed mmits is not knovm But fx_fém soma da'ba airailable for a fow years
it aprecrs that handloom production on the basgis of the conventional formila

may be overostimated to-the exXtent 'of about 500-510 million me':bres_.u' Henea

and g growin-
although hemdloom output dominates production in the decentralised soc'boKi /

mast be remembered that powc_a’rlaom‘-_ﬁc?’leth production has &3430"1‘5-9,'93’1-15‘

1T

Gengumption of Cotton Texbilesg.

What do these production trepds in the cotton textile industry
imply in torms of consumption of cotton ¢loth? Demestic availability or
apparcnt consumption of c¢loih can be es:l:imaﬁed by taking production of cleth
augmented by nct imports gnd a.djuéted for sbocks with mills and produssrs.
In the absence of data on stoecks with wholesale and retail dealers, adjust-

ment is made only for stocks with willg., In respect of the decentralisad



- Sochor dvon dnformation oh-sYodis “iih the producers is rot knowni the
ad justment wside to profuistion ‘Prgursd is tusrbfors only with rospoct o'
exportd, ¢ Consumption figurics derived in %he above mammer may be biasod

for this reason both for the mill snd Bmddloom sector-in certain years.

Another more dircet estimaty of consumption of vioth wirlelr T cuwus
. the houschold conswiption 1o aveilabla frem consumer oxpenditure surve s
of tho Matiorel Samplo Survey for rost of the yoars during 1950-69. . Sug:
‘information 18 available for rural nrd wrben sectors separately.’© Howor .,
only for the~17th rownd, July 1961 - Juie 1962, conswption of cofbon
clothing by type, i.¢. 1) myde and undloon (but not poworlooms) is giviss
in quntizative torns. Tor tho oi;t;,.{l; yonrs, total ‘clothing exponditurc on
cotton, woolen and rayon Sogeothor 1-ri£h bedding ant: wphostlory, in fer o or

‘ . the
valuc (. ) ie available 3 fln'b'tcﬂdaﬁ; ‘are not of wmucli wze to us.

Ta gencrdl lll the TISS suxvc'r thorc ic o ﬁondoncj for underestir. i ;
consymption 3f non-food items aﬁd : c::vé,r,c.?gtimtion of expcnd.iturc on fooc’i."w
For instancc if we doztive the ossiwte for total conswmption of cloth for

) 196‘17-62 from the 17th Round, it .LS rlinich Tower than tho figure derived fiv::
the data on eiggrcgato production, ntocks cte, The 1SS If‘igu_ros 15 5'752 iliden
'a‘.%c'brcs in 1661-€2 (4823 million metres of ml].'l_ nd 9291‘11311‘011310131‘0903‘.‘
handloom cloth) wheroas the giher ostimote.is 6527 million metres (4161

.,;:ﬁ;l_l:ion metres of 1_113_’|_ clé‘bh‘ :a.nd 2}’76 wi]iic;n,:mgjtres of cloth fr&;m_ the
decontrelised sector). UWhercas total consuntion of cloth is undcrcé'b:t-:'r b,
w11l pede cloth is overestimatod i the WSS figurcs and there is no data
rogarding powerleom cloth cons‘mr_xptioﬁ,‘ This is paﬁ:ly r’esppnsj__blo_for +tha

rolative underestimation of pon-mill’ 1, cloth Consumption.



For an analysis of the pattorn of cc35umption of cloth we use the 17th
Round data of thc NSS; to stuly treads in total and per capita domestic

availability of cotton cloth we use tho aggregate market statistics data.

IT.1: Tronds in Domecstic Availability of Cloth

Figurcs for total domestic availability of cloth and scparately feor its
constituents, the mill and decentralisced scctors, are available from 1951 cnd

cven earlioer,
Total domestic consumption ol cloth was 3992 million metres in 1951,

rese to 6527 milldon metros in 19671 and to 7356 million metres in 1971

{ see Table 3 )

Table 3

Total and Por Canita frailability of Cetton Cloth

voqp Mll-  ¥eniloom Total  Per capita Availability (in motres)
Jmade Millemade  Handloom Total
{in willion mctres)

1951 3096 896 3992 3.6 2.4 11.0

1961 4157 2376 6527 F.2 5.5 14.7

1971 3537 3367 7085 6.4 6.4 12.8

1973 3571 3598 7129 6.2 6.3 12.5

Source: Imdian Textile Bullotin, Vorious issues

The decadedl variation is+63.5 per cont during the 195C's and

+12.7 poer cent in the noxt docade., Thus domestic consumption of cloth
Thes ot

ot an mmual mete of about 6.2 per cont in tho first deende but fell

_a

sharply

Lo 1.2 por conl per amanm bobwoon 1961271, During the coriy 197010
there was o marginal increasc in ageregnte conswaption. With population
srowing at o amnuel average rohe oo 2.2 por cent during 1951-61 and 2.5

sor cont botweon 1067-71, and thorefior, bthe poer capita consumption of o



rose substantially in tho first dceade but declined during 1961-71. In tho
early 1970s also it was declining. But we find that during the period
1651-61 nost of thé- increase in per‘ capita consumption tock place between 1557
wﬁich raises certain doubts. The carly '50's was a period of 'normalis;tion'
after the Sccond World War and the partition which hed affected the demand
for cotton textiles as for mny oth.r commﬁditiﬂs; contreol and mtioning

of tpxiiles‘confinued upte 1952-53. The pre war consumption of cotton cioth
was around 13.2 metres affer which due to the general sacrcity coniditions
created during the war, conswmplbion of cloth had declinod. By the early
fifties, consumption of clofh, por capita appears to have merely regained

its pre~war figure of around 13.2 (taking the average of per capita con-
sumytion of clotk for 1951-54); Table 4.

Table

Per Copita Consumption of Cotion Cloth in Certain Years

Year (in metres) - Year . (in motres)
193735 13.2 1964 - 15.2
163" 11,0 1665 14,7
1552 . 13.6 1966 13.8
1953 T T 1067 13.4
1554, 13.8 171 12.8
1955 A 1972 13.0
1672 12.4

Scurce: Indion Textile Bulletin, Various Issues and 35 D Mehta op.cit.

The substantial increase in por capite. comsuption of cloth in the Firs:
Plan period thercfore only meant tilat conswmtion was rostored to the pre- ‘
war level by 1654, afber which thure.was & gradusl increasc almost wple "o
end of the Third Plan pariod. Ceonswiption of cloth reachod a mosoiman of
15 .2 notres per porson in 1554 and thercafter it started declining., Toli'..~

the average of +the threc years 1971-78 we £ind that per capita consumption

of cloth fcli to 12.7 mobres, that is, even balow the pro oild ¥ar IT Lo-.i,



Futther nob only has thers been a decline in per cepita availa-
Pility of cotben cloth but ds would bo evident from production trends,
“bhare has been o shilft within its composition in favour of handloon cloth,
Mill eloth which sccounted for about 75 por c@ntl of total cloth consumed

$n the 1950's now constitutes just sbout half the quantity.

11,2 . Tports. of Cotbon Textiles

It my be argued that since cotton toxtiles, in particular, will 'clo':th,

-mre one of our traditicnal exports and India enjoyed the position, -o,f the
..wéwlé'-s lé.rgggt GXPOTTRT OoF _c?ttqn textilos in 1950-51, an iﬁcraaso in =uch
:'e‘xporbs in ‘the post indopendmce poriod may have been partly Tresponsible
For the decline in per comita avellability of cloth. -But at the very outzet
it may be stated that this is not so, Ixporis of cotton fabr:i.cs: reachsd

o Hexinm of‘ 1155 mllion. 'ﬁe*‘c-res in 1650-571 and thereaftor ﬂec]ﬁncd vy
5haz'p1y and heve romsinod fer balow this 1GV£’.1..19 As & prdpprtioln of ol
i.ﬁ;:etton eloth p-i‘f;clucﬁion, expori';s rideh accounted for aboub ‘l_O—‘] £ per cond,
intno 1950, feld 'té .éroxmd 5-’;(' ner. cent ‘in the 1960's and have stagr.bed
sﬁ.nc@ then; in absolute tm{ms toc cxports of cobben textiloes declined.
MGI‘G than 80 per cent of the exports arc of 1111 cloth the rest being -

20 . .
accout of hondloons and powerioons {sce Table 5).

Ae for as irmorts of cotbon textiles are corfcerned which would
add te the domestic availability cf cloth, dmorts of cotton cloth had

#tartod doclining since the 1940's and by 1950~57 had virtually ceascd:



Table 5
Lxpertc of Cutlon Toxtiles - MiJl made and Fendloom Cloth

it L
(In million Metros)
Yooy Fxports of Cotton Textilos  Exports as & of Production of
Millawade  Fandloon  Total o oo Cottagngiﬁgéies Total
1951 753 15.9
1955 622 55 &77 13.4 3.4 10.1
1961 570 26 596 12,1 1.1 8.4
1965 541 4O 581 11.8 1.3 7.6
1666 451 37 488 10.6 1.2 6.7
1967 409 29 438 10.0 0.9 6.0
1568 470 1< 439 10.8 0.6 6.2
196 371 2 268 8.9 0.8 5.2
170 390 28 418 WA 0.8 5.3
1971 374 25 403 9.4 0.9 5.5
1972 449 41 456 10.6 1.2 622
1973 594 56 650 14..3 1.5 8.4

Source: Indian Textile Bulletin, Varicus Issucs.

Hence exports and imports of cobton cloth are not responsible for the declin:

in availability of cloth.

II1.3: Shifts ir Category-wisc Availability of Cloth

Though tha decline in domcstic availability of clothas obsorved ig .o

cccount of mill cloth, not a3l categorics of rdll cloth have suff.ored a

decline. Cetegorics are defined in tormg of finomess of cloth .«

[N

in
2
counts, . - the higher the count, the finer is the quality of cloth.
Eypeilability figures for the vorious categeries can b calculated in the

sane way 28 for total w1l cloth and the data are amalysed fron 1651-72,



The bullt of mill cloth is concentrtied in the medium varicties, toth
lower and higher; more so in the lotior (see Table ).
Table 6

Catogory wise Availability of Mill Cloth

Category Availability in Pﬁ.ﬂ}:_li_o_rl__lfﬂ_etros Compound rate

— £ ol s por
1561 1073 of change p

_____________________ A . ..

Coarse 549 425 - 3,1
(13.5) {(11.1)

lower mediua 1197 SO6 - 1.7
(27.6) (25.2

Hghor mediun 1814 1348 - 1.4
(£3.3) (41.1°

Fine 170 225 + 1.3
(44) {6.0)

Suncrfine 174 2273 + 2.4
(4.1) (6.4)

Tetal M1

cloth 151 3571 - 1.0
Scurce: Indion Textile Bulietin, Varicus issues.

Nobos ¥

1

isasresoting nill eloth nwvailobility catepory-wiss, we find
that it ie the ccarse rnd modiwa varictics of cloth which shou a declin:
1ioavailabiliby: finc and superfine categoriss on the other hwond ghou o
riszing troud. - Conrse variastics widch accoimted for o 11

tile nere tlon
. . ) in 1\9‘6‘1 _
13 mer cent of tetol domcstic aveilability of ndll clot.l"[ cacling to 11.1

per cent by 18730 lowern mediun and dghor nodiws too show a decline fron

27.6 ner cont Lo 5.2 per cont and A3,3 ner comb Lo 41.7 ner cent respeniloe e

Pins ~nd cuperfine varictics of clobh though constituting o relo owly

01l propostion of dll clotlh hove incroased their shars in totel ildl

no
, g el .
cioth conswypbtion - from arownd 84 in 1981 to 124 in 1973, - Sinec tow
rill producticn and oveilability wos declining over the peried, this rant 7.

trelien ploce at tie axpanse of the coarse and nediwn verictics of cleth

A
show viot only o rolotirve but alsce an abselute cocline in availebility.
¥ o) fvailavility figures are 3-yedT avernges

5)

Figures in brockets refer to proportionate share in teotal cutpub



mﬁmﬂmﬁt An mill” cloth Prgduetion Th- fawun of"

e
ey e T

finosnd raungrfing catero¥ies "oF el é{n ﬂlm;g‘w‘bhgw gtetof grq«tl;!,, :m;ayeul; bili
of such varieties is not much higher than'the growti of $opuletitn, | The

availsbility of coarsc and Hoediuwn varictios declined subspant tis1ly and at
a rate highor than the rate of grcith hisopilrtich drith the Beailt that

per capita conswmtion of sUcH vArigEisd £TT shaifly {Tabke? ).

PeF Chpita dvailability of Cofton Dlothr iHllerade
TCaTorery wise) bnd T Tndloon.

( :‘iﬁ"‘meﬁfés )

i L
X - .kgwer Hghor minn Spporefine TOL 21 rill Fepdloon
Year Coorae mOdlUT_'l. tl‘.}k?(j‘jﬂ\l_l 10 DUpet=1t J C10t11 by ClOer o

1951 1.2 2.7 i 0.4 O.h 9,3 5.5
1562 1.2 2.5 3.9 5.4 0.4 .0 5.2
1563 1.2 2.1 3.5 0./, G 8.3 5.7
194 1.2 2., 3.3 00 0.4 8.5 6.9
1565 1.1 2.2 3.3 0.4 0.4 ¢.2 6.8
1965 1.0 1.8 3.4 0.3 0.4, 7.7 6.0
1567 1.0 2.4 3.2 0.3 0.4 7.3 6.3
1668 1.0 1.9 3.1 0.5 0.4 7.5 6.8
1664 0u¢ 2.0 3.7 0.2 0.4 7.2 6.6
1670 0.8 1.7 3.0 0,3 0.4 7.0 5.5
1¢71 0.6 1.5 2.7 0.4 0.7 6ol A
1972 0.7 1.6 2.8 0.3 0.4, 6.7 5.6
T 0.7 1.7 2.3 0.4 0.4 4.2 7.0

Source: Derived from date in Indian Textile Bulletin, various issues.

It is very eloeny thon that thowh thoero vas an orernll declinc in
per capita conswiplbion of clotly, cousumpiion of such varictics of ¢lotiz wzidos.

je con agswre i priori, te be condwied by the relatively botter off soctilon

of the society show no such docline, If to-this we add the fact that thoe



nan made fibre fabrics industry hws grown tremendously over the same period
it becowes clearer that the consuimption of superior varieties of clothing

has not suffered & decline though avernre per capita coengumption of cleth
has fallen,

I1./.: Availability of idan Made Fibre Fabrics

The ratc of growth of outpuv of ren made fibre fabrics was around
5.0 per cent pef annum during 1¢51-73, Bayon which appeared as a cheap sub-
stitute for silk in the 1920's has made rapgd progress since then and now the
whole ronge of synthetic fibre fabrics, offer as substitutes for cobton clo-

thing.23 In relation to tetal production of cotton cloth, these fabrics

represent a smwll addition to. total cloth supplies but it is growing; from
about & per cent in 161 the addition of synthetic fibre clothing to totzl
cotton cloth ras risen to 15 per cent in 1973, DBuv its seriousness as a
competitor of cotton cloth is aovpraised better vis-a-vis the finer varictics of
cotton clotz since in terms of relitive prices man mde fibre fabrics comnnie
mainly withh thase varieties.24 Ofcourse in mofe recent years with the cvolubtion
of wider technicgl possibilities of substitution bebween fibres it is Iikely
that the range 28 competitiveness has widened between cotton and synthetic
fibre fabrics, Hven if we add the guantity of man made fibre fobrice availa-
ble for consuripidlen o total cotton cloth consumed, per capita consumpticn

of clething still shows o decline (See Table 8 ),

Table &

Total and Percanita Domesbic Lv.ilebility of Cotton and Non-Cotton Claotidng

Cletidng
5;mestic avaziébiligifh Per capita Availability
e (eddon nebres) o ... _{inmetres) .
1661 197 1961 1973
Cotton Taxbiles 6395 7240 14.5 12.8
Synthetic fibre
textilss 527 919 1.1 1.6
Total Textiles 7123 81575 15.6 14t

Source: Indisn Toxtilc Tulletin, warious Iasuzs.



However, gince substitution of cotton cloth by synthetic textiles is
taking place and the latier are nore durakble, it may be argued that part
of the explanation for the lack of growth in demand for cotton textiles
lies in the process of this substitution itself.

If we were able to calculate the 'cotton equivalent! of these
fabrics, overall per capita consumption of cotton clothing would in all
probability show an increase durins the period wmder study. To see if tihiisg
could be true we assume for the salle of argument that 1 metre of synthetic
fibre cloth = 2 netres of cotton cioth; and then even more 1iberally,

1 netre of synthetic fibre cloth = 3 metres of cotton cloth, IMultiplyin-~
the actual quantity of man made fibre fabrics by first two and then thrce
ve ealculate the total !cotton cloth equivalent! available between 1661-73,
and the corresponding per capita availebilities (Sce Table 9).

Table ©

Total 'Cotton Cloth “guivalent! Estimates
b d 3

Aspumotion 1: 1 metre of syniietic cloth = 2 metres of cotton cloti:

Domestic fAvailability in  Per Capita Availability

_...{million metres) .. tin metres)
1661 173 1661 1573
Cotton Textiles 65S6 7240 - -
Cotton Squiv. of
Synthetic fibre
fabrics 1055 1838 - -
Total Cotten
Cloth equivalent 7551 2078 16.9 16,1
Agswaption 2: 1 nistre of svathetic cloth = 3 nmetres of cotton cloth
Domestic Availability Per Capite /wvailahility
Jn million wetres) - __( in metres) __
1661 1973 1661 1973
Cotton Textilas 6556 7240 - -
Cotten equiv.
of Synthetic
fibre fabrics 1532 2756 - -
Total Uothon
5966 12.1 17.7

cloth equivalent 37178 5OC



Even with the second liberal‘assuption we find that per capita availa..

bility of cloth has declined; the durability srgument way, only-in part,

and not wholly be responsible for the fall in the consumption of cloth.
If for the moment we leave out 1973, in vhich year there was

d decline in per cajita consumpticn of all varietics of clething, rdll

made, handloom and man made fibre fabrics, the analysis suggests that the

overall decline in per capita consmption of cloth has been mainly duc *o 2

in consumptién of tne cnarse end nodiun varieties of i1l cloth since e
nid sixtics. That this declinc was not entirely due to a shift towarnds
better varieties of cloth resultinz from a rising level of per canita
income, is evident from tiie fect that consumpiion of handloom cloth widels,

.

-

as wo will sec, forms & larger proportion of total cloth consuned at low

income levels, was rising, &t tho same time thore was an increase in oo
but the quntity of these varicties

consunption of superior varieties/consumed did not increoase sufficientl;r

to compznsate for the decline in the consumption of the inferior variehi.:

of cloth,

-

It may be pointed 2ut that a poart of the growth in handloom pro--
duction may have boorn on 2ccount «f the nolicy of reservation of _
. s ~ . o . 25
certain popular items ol wroductimm for the hardloor sector:, as alsc
thie foct that the mill sector has failed to meet its statutory obligations

. . . . . ; A -1
in ths preduction of contrelled ¢lobll varictics.

Je argue in tho next secticon that the overnll decline is wo

H o atbribubad not mercly to the oubstitution between the varieties bus

also to ¢honges in tie distributicn of income &8 botween different pepuleicn

groups.

2012



It becomes necessary now to examin@ the question of who consumes
how much and what type of c¢loth in order to explain the behavieour of per
vapita censumption of cleth., This, clearly, is closely tied not only to
income but ils distribution, since the same amnount of income distributed
in‘differ@nt ways gives rise to different consurption patterns. Apart fron
these factors the prices of éifferent types of cloth also play an irmportant
role in determining both the level of consuwmpticon and its pattern, over

different income groups.

1TT7.7: Incone Disgtribution end the Pattern of Consuption

There are considerable disparities in the household incomes and
&L

the pattern of consuption thet results is a highly skoewed one. Data on the

distribution of incone iz net avaﬂable.zr?

The only source which previdos
compreliongive dota on conguipbion of cloth by economic classes in quantity
and by type is the T7th Yound of the N3S. But thez-
data give the average p“,‘I'- comlta conswapbion of cloth by various expendifture
and not income prowss., In the sbuence of sindleor data according to Incone
groups, we asses the structure ¢f demsnd for cloth in relation to expen-
diture groups. The limdtations ‘nvolved in taking distribution of conswi-
2
ption oxpenditure as o pitxy for distribution of income are well known
but it still provicos a significrnt insight into the patterm of demand Zor
cotton textilas. ﬁThe 165162 data are in respect of average per canitr.
cengumption of cleotlhing for 30 doys by monthly por capita axpenditure closzes

for the rural and urban sectors. Information regerding consuaption of hervilg

in quantity is availatlc only for cotbon, bub fron the cxpenditure (in 1)



on clothing it is known that cottom cloth accounts for more than 90 por cont

of expenditurc on clothing in both rurel and urban areas and the average por
‘ cleth

capita expenditure on woollen and crt silk fibre/is very low (except in tic

We ana.yse mainly the date on quantity of cotieon

upper expenditure groups).

cloth consumed by typo and expenditure classes {See Table 10). Ml cloth

accounts for more than 86 per cent of total cotton cloth consumed in beth

rurel] and urban Sectors. Table 10

Average Bior Capita Consumplbion of Cotton Clothing by Morthly

per. capita Exponditure Classes

(in yards)
T 0-13 1321 21-34, 3475 75 and [f11 Clcosges
....... e aem e e e BROVS e
RIURAL
1., Total cloth coum  0.20 0.6% C1.81 3.66 645 1.21
guried ‘
2., Mill cloth C.17 0.58 1.54 3.24 5.6¢ 1.0
(85.0) (84.1) (86.0) (¢1.3) (91.4) (80.3)
3. Handloon Cloth 0.03 0. M 0.27 0,32 0.56 N\ 0.15
(15.0) (15.9)  (14.0) {&.7) (8.6) (13.2)
ABAN
1. Total cloth come Q.00 CL0 0.¢ 2.15 3.67 1,06
sl
2. Mill cloth,com- 0,07, 0.3 0,80 - .86 3.2 0,75,
sinad  (87.5) (g85.C)  (85.5)  (£7.4) (99.13 (86,0
3, Handloon clotl 0.01 0,04 0.14 0,27 0,40 0,12
consu (12.5) (15,03  (14.5) (12.6) (10.9) (13,2}

Sourco: W83 17+ lewnd 1¢671-62

Mota: o) Migurss in brmcltet are percontagesto total cloth consuacd,
L) 3 expaxiiture groups have been pocled together.

The percentage of uill oloth conswied is exaggornted gince as earli-.?

obsyrv~d the M07% wdercetinetes hondioon eloth consummtion and doos nov



give any informntion regarding ccngumption of powerlocen cloth., In fact
availability of mill cloth formeld cnly about 65% of total cloth corsumad

in 1961-62 as estimated from the-nggragate data on production, stocks ete.
For our purpose w-e.'ca-n ohly assunc that the widergstimation bias in regoct
cf han(loon cloth e;ﬁd consequent overestimbion of mill cleth consumptincn

-

is applicable wniformly to all expendi

ture sroups and thus does not alter

the pattern of constwmption subsbantially.

Expenditire. zrowp: wise too we find that mill. cloth is the major ty:c
of clothing but as would be axpectad, the proportion of handloen cloth
consuned is larger for the lower expemditure groups and it declines as tho

'o_vemg_e por capite expenditurc rises. This is truc of boti rural nnd urion
gectors, thougll nroportiorate concunpticn of bhandloon clotl is higher arvwy;
the lowor sroups in rurcl areas; it is persons whoge per copite G:ijendi‘b.uru
is lower than the avornge, .n.s.zi 7 For rurndl and Rs,30.S for urban ateas ,'
(available frem the 17th dowm? Jota) who ecnsume o, larwor proporticn of
hondlooms elotli,  This foeth g bhrewrht out even nore clenrly if we consirlor
sinilar data for these stabes {nestlyvin Southern Indiz) in which the pro-
portisn of handloon cl:dh c.-)nsuﬁlv'ti:»n is high; handlecm cloth accounts for
more than 43.7 sor cent of the total expenciture en clotidnz in Sclthoern

India as gorpazod Lo the 2l India avernse of 20.4 per cxznt.'29

This date is miven by wonthly hougchold expenditure sroups (see Table 11).

1



Tatic 11

Proportion of fxponditure on Beridloom Clothing to Total Cotton
Clothing Tlassified by Monthiy Housciold Tpenditure Classes

e
1

State 0-25 P5 50 SC ~100 ‘IOO 'bt" 150--300 300 & abo

Madras
rural ¢1.7 5.3 5.7 59.2 26.7 25 .7
urban 100.0  50.0 1.4 29,3 31.7 27.7

Andhrg Pradesh
rural - 16.7 22.7 65,7 28,1 33.6

urban 7.3 - 2¢.7 20.¢ 39.¢ 21.5
liysore

raral - - 5.7 334 £.0 35,0

urban - 35,7 3.1 15,4, 1.7 20,0

rural 100,60 59.1  21.5 38,5 1.5 °2.4

urban _ - 7 nie 16.4 26,5 .3

Source: [S3, 17th ficund, :‘S givor in J. Jooes, op.cit,

L8 can be seen landlogun cleth forns a large proportion of total
cleth consuned by the low cxpenditure srouns. It cppears thon thot os

expenditure risog censuncia ekt e 111 cloth.

IIT.2: wooonditure “Hasticitizs of Denend

Lorcover, thors oxdsts a pesitive velationshin botireen averngs

totrl uxpmnditure and gquentity of 2lotl concured and Thore aie wide
_ o ) oetu.mer tihe different cxpencltu:o ITCUDS, .
Aisporitles in consuwntion Lovals /The clacticity cf derEnd for clet

(in quantitative ber 2) with respoct to mxponditu o con be cetioated fov

cachi cxpaditure group. Sodo stiviizs oowve boocn twde on

the wopenditur:.



and incore clasticity of demand for c:ZLoth,3 © but those elasticities
arc average clesticities uswd for the purpose of long torm projections
of demand for clothing. - are interested in clasticitics of demond at
difforent levels of wxperdture (inchne) widel would crable a ilore aceur-te
. demand for

analysis of dawnd behaviour since the closticity coefficient of[clo"th
would be significrntly diffeorent ne butween thoe different cxpenditurc
(inccue) groups., Tic gquantity of cloth ecnawied ., with a riven change

in  expenditurd inccne ) would thurcefore vary substontially according to
the distribution of this chengs over the vorious inconc groups, wee Tablo
12 , gives (qllﬂlitity) elasticitics for different expendibture groups in the

rural and urban gecltors and the svorage coolficicnt.

Taile 12

Tlasticity Cocfficimnt Acgording to Ixpenditurce Groups

0-13 1321 21-24 _ 34=75 75 & above Avowage
Rzl 217 277 1.15 .56 1.72
Urbos e £.31 1.43 0.53 1.3,

Source: Derived fren the N33 17th Tound, 1561-42.
Hote: The properticual differonce in quantity of clotih conswied
betweon two adjrcent oxpernditurce grouwps divided by the pro-
nurtlioneldfferonce in tetal omonditure betwoen tha canc two
_groups is takcn to.be the cstimated elasticity for the lower
group: .

The oxpenditure ¢ldasticity of Cemand for cloth is groater than unity

for both %iic scctors It is very migh in the lowsr exponditure grouns
\

fa3
and falls very charply as cxpenditure riges; cvernge clasticity
coefficions is higher in tho rurnl sector. As wepoaditure (inccnc)

.
. . : . T &
rises, the proportiongte change in the denand for cleth diminishes.



This implics thot if incomos rise more rapidly in the higher incone
groups than in the lower, *lhen *he denand for cloth would respond at a lower

rate than it weuld if incone riges =2t a hishor rate a2t the lower end,

How total conswiption of cloth of cach type bchaves over tine with
changes in the levels of incene end its distribution would then depend on the
quantity and typc of cleotl ceonmuared by cach expenditure grouprs and the corres-
ponding clasticity coefficiont, It is necessary thereforc to estinate total

consumption lovel for each axpenditure group.

IIT.3: Betinates of Total Consuwaption by Fxoonditure Groups

This can beo done by using ti:2 percontage distribution of persons by

cxpenditure groups in the sooipls for rurel and urben reglons and the ponula~
tion figurs for 1961 (which ccineid s with the census year) to cstimnte 4

actual muber of people in onch greup, Glven the per calita consumption cf

eloth fer cach group, the totel corswmtion of cleoth for a nonth and its

distribution over the expendituve groups is thorefors knowm, TFroo this, oo

lation dccils wise conswirtion of cloth by tyoz con be obbained (See Tabis 13)

Ll

That +the consuupticn of cloth is Tdghly skowed is ovident frem tho

data, The boitom10 ocr conth of tloe population comsuucs juct a 1itdle orer

' 4

sne poer cont of total cotton cloth wersas the toes 10 por cent of the ponue

lation consuie noout 30 ser conb ol the cloth, Lven the botton 50 per comt

1 i H g
of the nopulaticn {who speid on avernge less thon .21 per nonth por coaplsn)

consunic only 16 poy cont of "otal cleth. The inequality in cloth comBurmuicon
is higher in urbon areas; whorcas “ie botbton 50 por cant of the rural
AL

population account for 20 nerr cent of 2loth congwed, in the urban seeter L

corresponding figurc ie § por cent, The bulk of cobton cleth is consunad,



Toble 1

Decile=wise Conswmbion of Cotton Cloth - fural, Urban, A11-Tpdia

Proportion of totol cloth consumed (dn per cent) by tvpe

ngéﬁfion Total Cloth FMill-made Tondlooi eloth
Mol ursl  Trtan Total Rurnl  TUrban Totol wral Urbon
Botton 10 por cont 1.2 4 QL3 1.0 1.2 neg 2.0 2.2 0,6
20 per cont 344 3.Y ALO 3.1 3.6 0.5 L 4.8 1,3
30 por cont 5.9 T.6 3.2 6.5 7.2 2.5 8.6 5.3 LT
40 per cent 12,0 13.3 5.5 1.5 12.5 L6 16,6 18,3 7.6
50 per cent 1,0 RBOLO 3.3 17.0 18,5 8.0 27.0 R7.5 10.2
60 por cent 25,3 27.7 12.3 24.4. 26,7 12,4 33.8 33,8 141
70 per cent 37,1 360 23.1 36.5  39.1  22.6 441 43,8 25.5
€0 por cont 322 508 32,7 51.1 54,6 32,1 53.6 58.0 32.3
90 per cent 'GS.0 73,7 52,5 70.3  73.8 44,6 BO.L 82,6 5.2
Top 10 per cert  30.2 253 47,4 2.7 26.2 55.4 19.6 17 AOD

|

ote: Thae Toble is derivad by vsing
the 17th lound of the HES., P
i i

Consuz ~nd the decilo w

as would be eipcected, in the rurd sector, Domand behoviour in this soctor
would thorefeorce bo vory relovant in analysing por conita consuiption of
cloth bocause of ivs loarse woightoss., Uy a very drastic decline in urban
consumption would affeoct the avernsy . conswwiion of clotbii,

There is no cabegory wisce bronk w of mill cloth but one would o

pricri esswae thnt belbter vorictics of eloth would be consuned as expendi.-

ture rises; 10 is not likoly thot norsons in the lower cxpenditurs groups

¥
3

tiw dato on conswmption of cloth freu
cpulation figure is token fror the 1¢ 41
so figures arc arrived at by sinplo dntorpolnsic

whose proportionatc cxpenditurs on food is very high would be able te ypuareliuse

superior vari tles of clotii, Fin: and supor-fine verietios of cloth would

be conswied by persons in the ldghoest xpunditure greuns.  Sone date is aval

lovle fren soclo~cconomic swrveyrs of certain villagzes wadch confirnm wid:s o

priori hypotiiosia,  Shoh and Shah £ind for a rurcl taluic in Gojarat the

A



superfine cloth is usced ravely by non forn familics, agricultural labourens

and smll cultivators uxcept salary earners and those in miscellancous oooie
pations. Against this 268 of big frmers and 673 of nediwm size farners vith
holdings of 10«25 acres used superiing cloti; o large nuiber of famili:s ropairt..
conswiption of nediun voriebilcs of cloth, Use of cozrsc vorictice was nore
pervasive cnong agricwultural labourers, those in rdscellancous cccupaticns
. e 3R, e o . . . :
and smnll fermers, Aganin S, Brahne in g survey of cloth consumption in
Poona finds that coarsch varictios of cloth are consuned by the Depressed

')
Cla 5805.3

o can now link this inforration with the availability data on

cotton cloth for thoe year 1€61, (as given in Tabls 6), Taking »ill ele’l o
the noment, 4t shows that 13.2 por -cant of the cloth wos of coarse varich,
28.8 por cont lower swodium, 43.7 por cont hdghcr nediw:, 4.1 per cont fine

ond 4.2 por cont auporfine.,  These dofa ore dun brond comforoity with the

pattern of conmsuniion &s bsarved above.

aogerding oy ode fibro frbries, e M50 dets not glve information:
in guantity torss bul copenditure wn art silic, in mmoss, show that the ovow oo
for both rural and whoan L& very lor.

Tanle 14

fverage Do Copila Fpenditure (in %) on “vd Silk =nd layon
Pabrics iy Monthi- . Conite Mmpenditure
Cl- sses
s SR /-
7 Vi )
0-13  13-%1 21-34 3475 75 ond above A
urel  nweg N G.0n 0,14 1.05 0.03
rbaa - 0,01 .G . Q.20 144 0,12

Sowieo: ':,'.35 T7h Yound 16451-6G2,



Consumtion of such varieties is concentrated in the highest expenditure

group and is ligher in the urban than muml areas, Another source of data
collected by the Market esearch Division of the Textile Committee, gives
information on consumer purchase of textiles -~ cotton ond non cotton ~ pesd

household, These data are given by ammunl incore gro@334(see Table 15).

Toble 15
Consumer Furchage of Terbites Fier Houschold P er Month by Tncome
Groups
Annual Incone Monthly .-Wgrag@z Monthly Avernge for
for 1971 (rs) 1972 (3s)

1. Iess than Rs. 1500

2 ) Cobton 11,41 11.15

b) Hom~cotton® 1.40 1.36
2. TR=e-1500-2599C

a ) Cotton 15,59 16.61

b) Nen-eotton 2.80 1.99
3. RG- 3000"5999

a) Cobtten a1,87 24,76

b) Non-cotton VAR=7A 4,92
he  Ps.6000-99GG

a ) Cotton 2AT0 26,55

b) l'on-cctton 6.96 5.57
5, M 10000-19599

a ) Cotton 2937 33.9

b) Hon-cothon 11.62 11.40
6. TIs. 20,000 and above

a) Cotton 34.07 33 .14:

b) ton-cotton 14.95 9.01

Source: Ionthly Bul'letin of Comsuaer Purchases of Toxtiles, 1971 and 177,

@ Art eilk and synthetic fibre texbiles.
#* 1972 figures afver May 1972, do not give dota for the last incone
group, e figures ave averages for the 5 mentls Jarvary-liey.



Clearly there is a very Sharp rise in axpenditure on synthetic fibre

fabrics as we nove w the incone sroups ~nd the disparity in conswimpticn
fibre
is smuch higher in the casze of simthetic/as compared to cotton fabrics.
The distance bitween the lowest and highest income group is about 1:3 in
the case of cotton clothing but almost T1:74 with respect to man nade
fibre fabrics. The shift 11'1 qualiti of clotiming asavernge expenditure
(income) rises has therefore two agpects: one is the degreé ¢f finsness oo
cotton cloth {frem handleon te mill clotlh and within the miil varietis:
away from coarse to nediwi ard finally superfine) ond the oth T aspect .

the shift towards nan rnde fibre fbrics which appears to be signific 5

only in the very high exgpenditure grouns.

The cress sectionnl onalysis thus reveals

1~
.

a) a highly skewed patterm of conmsuaption of cobton cloth;

'b) a large weight of the rurel secitor in totel consupiion of clething;

¢) preponderance of mill cloth in tolal censwiiicn;

d) lorge percentage siuit of hendlocn cloth in the expenditure groums
below nvercge; :

e) a positive relationshin betweon Fineness of cloth comsuned rnd exoo -
diture;

£) concentration of consunniicn «f man nade Fibve fabrics in the wner
cxpondituan grouns;

g) an elasticity coefficient grenter thaw wnity for beth muml and

urban sccltors; and

o~ ek
LBIUD

h) wide variation in elasticities of deiwnl for clotiy, thie cosfiici
folling very sharely os the average sxpenditure rises,



o
o

ITI.4: Trends in Per Capita Incomn:

Given such a structure of demand it would be interesting to
analyse the behaviour of cloth consunpticon as per capita incomes rise
over time, Genorally spealing with a rise in per capita inceme there would
be a neore than proportionate increcse in the quantity of cloth demanded
since elasticity of denand for cloth is greater than unity. One would e
(a) an increase in the quantity of cloth demanded and (b) o shift away froa
inferior to sunerior varictics of cleth,

But our data shows that there was an overall decline in per capita
conswmtion (in quantity) ¢f cloth. Per capita incone over this entire
veriod grew ot an averagze rate of cbout one per cent per amnun, {Table '16)3
wheroas per capita conswmption of cloth which was rising at a marginal
rate of 0.4 per cent p r amnun after 1054 and upte 1¢65, declined thereafts

Table 1 Q

Index of Per Capita Income: All Tndia

Per Capita Income (Fs)
(ot Bs.1960-61 prices)

19 2
1482 548
1657 279
1958 294,
1¢5¢ 293
1960 306
1061 310
1662 309
1063 320
1<64 336
156 310
166% 300
1647 32
1663 330
166G 33¢9
1970 346
1671 34/
1¢72 338
1673 341

Sourcc: S.ii, XKansal, Changes in the Per Capita Incone and the
Per Copita fvailability of Igsential Commpodities in
India since 1931, Z5RF, August 1974, “ow Delld.
Sce Footnote 37.



4 bresk up of the period wto the yonr which per capita consumption
of eloth was "—arecsine hovsoor:s @ Arsinally, i.e. uptc 1C65 and later when
per capita consuiption declined ohiwws thot por capita income rose at a

higher rate 1.4 per cont per amum in the inditial period, In the later porioed,

the rate of growth of income declired to 0.€ p:r cent por annum,

Given ithat the income oloasticity of demnnd for cotton textiles comenrs
to be higher thoan wity, theze ratq,a of increase of peor capita incone imply
that, oth r things remining the s, conswmtion of clovh showld grow ot
rates higher than these in the two noriods. Bub since the actuwnl mtbte of
growth nt 0.4 por cont in the first peried was for lower and that in the
latter period was negative, it is clexr that other factors such as changcos
in the distribution of dicoms and the structure of pricaghave ployed an

important role in deteruirdr. the trends in conswaption,

IIT.,5: Shifts in Income Distribubtion

T particular it is pessiblo thrt theugh avermge por capite ineoiw
was rising, & smft was toking nloco within whe distribubicn of incone, in
favour of tic higher incenc growps. Since the wouwtnjs0 per cont of the
populition (o7 cven the bobbon 70 nar cont } consune nostly inferior,

cvaricoies of eletiy, ond sineco "he corregnonding expenditur:
clasticitices Tor these varieties ar> very high, o ris. in the lovels of oxoon-
diture of tiese populotion growps weould have rosultod in va high rotes
sroviii of conswiption of these types of cleth. However, thoe dota clearl:s
siuowg o omarked doeciive in the conswiption of coarss od modiv varietics
af clotin, Thesw fachs indicnte tho b though avernge per canita incone rooo
curine tlds poriod o cluuyge dn dnerne distribut lel’l g been taking place in

. . . . 4
Joveur of the bigher incons greupe sinco the dd sixgbies., This inference o



also supported by the fact that the consumption of superior varieties
of clota, consumed mostly by the richer sections of the socicty,for wiich

growsa-the elasticity of demand for cloth is low has been rising,

III.6: Prices of Cotbon Textiles

But since the overall clasticity of damand for cloth is positive,
chonges in the distribution of income € not wholly explain thordecline if
the conswmption of cloth, This may well heve been brought about by the
price factor, in, rise in the prices of cotton textiles way have resulted
in a sharp foll diu the quantity of cloth consumed; the procise l:*.‘e_grﬁ_tu: C
would depond on the nrice Jasticity of decannd for cleth, Also prices of
different Wypes of cloth hny hrve chonsed at different roates over this oo
wivich sy dnduce o substitution bowween the diff orent varictics of cleti.
on absclute »nrices of commorable iteng of different types of cloth is very
scanty which mekes it difficult to comparc noeringfully the changesin csii
as the lovols o:'E‘ © »prices of will elath, nondleon cloth and synthetic

r, .
toxtiles.”! We make usc of the aveilable data on index 6f wholosale nricd

nf éifferent types of cloth (see Touble 16?8. '
Toble 16

Tndex of Vholesale Pricoes of Textilos -~ Cotton and 511k and [ioyon
1651-62 = 100

— s

Indox of wholesale Prices tate of chonsel(per cent)
) Cotton Mill  Handleon Silk

Cotton i a2, - =

Tg:t‘{t-f{lc:s 'ci]?tg:%h I-];c]v_lo4-:-1(:".011 Silk o goxtiles cloth  CTO¥ fayon
- ——- e HIOR e R
16425 105 1067 103.8 111.0 + 3,0 + G.7 + 3.5 +11,C
1665 108 100,54 125.4 118.2 +2.C  + OW1 +20.6  + 5.5
1954 710 1043 116,60 105,80 +1.¢ "+ 3.3 - 4.6 -1C.7
1605 114 107.7  125.2  103.3 +3.6 +2.3 + 4.7 - 2.2
1666 k2 112, 1345.2  113.1 + 7.0 + 5.8 + 8.0+ €.
1067 126 121.2  135.% 1141 + 3.3 + 6.4 - C.2 + 0.9
1968 129 124.8  136.3  113.6 + 2.,  +3.0° +03 -/
104 134, 126.4  138.7 1144 +3.9 +3.7  +1.8 +0.7
157C 146 135.C  154.3 1167 - + 6.0+ 4.3 +11.2 + 2.0
1671 102 153.¢ 175.8 12404 +11.0 +14.1 +13.¢ ¥ 6.7
1972 1566 141.,3 172,9  129,5 + 2.5 + Al - 1.5 + 7
1973 184 175.8  172.,¢ 146.5 +10.3 + 6.4 0.0 +12.¢
source: Ipdion Toxtile Dullotin, Varicus Iszues.



The table shown that prices of cotbon toxtiles rosc by about &4 por cont

botwcor: 1961-73 i ~, nt an corunl mte of a little less than 5 per caont

-

per annur. 411 verictics of taxtilss show an inercase over this poried.

Bub the index of prices hos moved in fovour of eilk ond rayon rlative o

all cotton textiles tnd in marticular te mill cloth, Simdlerly the index

of mill clo®h pricos vis-a-vis handloon cloth has generally risen., Although

this tendency iz not =so-clorr-cut fsf the pericd zs o whoic, after 1966 tho

rate of change in the index of prices of handloon cloth is ruch lower tirn
the pr:l.ce i‘ac tor must have induced

of mill eloth., Trus tc s e cxbtent/substitution botween 111 cleth and

handloem cloohr . . "¢ .. 0 .. . - at tho Jover end ¢ 1 between nill

cloth and silk ond rayom, at the woper end., In the casce of the former, the

\

abselutc lovel of arices may elso have induced /. substitution since win o

5]
2

T
e

genzrall ;¢ o L lindloon cloth of Uhe coarse and nediun varicty nmay be the

s
. AT
cheapost availeble,

But we find thot glthough »rice shifts within the different typ.: -0

clotidny Mo affectad the comswphion botweerr varictics, prices, of ail

-
!

- qonernd,
cobbon toxcbilas rolative o thoé_jrico_/:l_ndox hove on avernge, riscon ot rocl

lower rates, Su tha' price shdfts boetwcon cloth and othur goods could

anve beon responsible for Ghe deeline in cloth conswipticn, Towever, siio.

ct

foet and clodvlin~ a1z two boslic necossitios of larse rreuns of the poadaticy

it ey bo bt v of foodgrrnins (which have o high veight in the coném stion

bagkhot - I th@so f}‘ }1 “vo alse risen at high rates, (Sce table 17) and oo
hove thorefere ¢ 0focbed the conawntion of cleoth

Since Lo bulk T R clbtl" is consuweod by the rural scetions wineh zre
dopendort . oprisioure, uovenonts in mgricultwml (foodgrain) priccs

voudd allost Bhedy 2 ooand D20 cothon elotl since cgricultural prices an.

A-cin those wovencnts in agricultusr ™




Tabll 17

Wholesale Price Ipdiccs - A1 Comnediticz: Feodgroins and Cobton

Textilos, (1961-62 = 100)

A1 ‘ Hate of clmngzz (per cent)

Cotmn-~  Food Cotton A1l Comino= Ioodgrains otton

dities qgroing Textiles ditics Toxtiles
1662 104 107 103 + 4.0 + 7.0 + 3.0
1963 110 115 108 + 5.8 + 7.5 + 4 €
1664 122 135 110 +10.9 17,4 +1.¢
1665 132 154, 114 + 8.2 +14.1 + 3.6
1966 150 183 122 +13.6 +13.8 + 7.0
1567 167 228 126 +11.3 2.6 + 3.2
1568 165 201 126 - 1.2 -11.8 + 2./
1965 172 208 134 + L.2 + 3,5 +3.G
1670 131 207 146 F 5.2 ~ 0.5 + .0
1671 188 215 162 + 3.9 + 3.5 +11.C
1972 207 248 166 +10.1 +15.3 + 2.5
1673 254 256 184, +22.7 +1€.,4 +10.0

Source: Indian Toxtile Bulletin ~nd igpcrt on Currency cnd Finonce,
desarve Bark of Indin, Various Tssuos.

prices weuld wroduce o reol ineomls offaet in the urhan scetor widceh sl
affecs its censwaption of clrth, Inscfar us rising flcagimin prices i

a worsening incene distribui‘.i:;-n,B "o hoswa olrozdy cevercd this in our
carlicr discussicni, Bub this impoct of foodgrains cubpubt nnd prices o

the consumption of clith noeds te he studizd dn depth md is not inte7d
te bo dealt: with here., It this paper wo lhave brioed o crgue rmninly lwow
shifts in dnecens distributicon hove beon rosnonsible for the cbserved 404

in cho consupticn of cloth.
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Foctnotes

Bandleom cloth aceeunlbsz frr -ore than €0 per cont of the output of
the decontrolised sector,

The bose for the index of ind lLS‘bI‘l‘.‘Ll production was I‘Gf\flscd three tincs
'bho pth plamun,g pOI’lr“d

For instencec in 1959, rnecarly 99 por cent of the textiles consumed in
Indio was cothon whorcas cotton accounted for 69 per cent of world
consumption of apparol fibres and the rest wos wocllen -cloth and
s‘;n’ch\,tj_c Fibre textiles, (48 stated in D.Kumar, ot al IHosource.
Mlocaticn in the Cotien Toxtile Industry, Institute of loneordc
Growth, 1945,

Our study anadysce mainly the trends in conswspbtion of cotton
toxtiles.

A Textile ihaquiry Comilthec wis sot up in 1958 to engqudre into the
nature o causes of this 'ewisis'. The cldof reosean given for tho
crigis was the dncronsc in excisc duty lovioed on rulil cloth in b
latter nalf of 1956, That tids wos not in fact the noin causc waa
clonr Ifrom the fact that (a) hendloon industry was sufferinzg £ o
girmidlar 'orizie! though bhore wase no increase in oxeisc ~hd (b)
21l catogorics of mill cloth suffered from large :Lccum}l"tirm o
stecks,  The oxplanntion lay aore on the side of congummti-n and
logk of denond,

K,i%.Faj, Crowti and Stagnosi o in Indion Industriol Developnont,
Teemordn ol Pelitdcel Wodkl:, Anmual Mwlkbor, Februnry, 1676,

Sce A1, Bogehi, Long torm Comstraints en India's Industrial Developrons
1651-63, i~ Becnomic Develom.ont in Sowth Agin, {od) M Kidrwn and
E A G Rebinscr, Maemillon 170,

Ibid.

Y appearnt pmak  afler 198 B Mrid«wm

N e o e gk e ATy PR
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3.0, Mehta, The Indicn Cobt.s TCX"LJ_'L\, Tdugery: An Beonoide fAnclvsl
The TcprLllL, Lssociation, Borbay, 1953.

These propertions arc bascd «n the J."ioltl data eoliected y the Tom
Engquivy Committes, 1954, The conwversin of yrnm :m'br» ynrdog: Wi a
gawn! T e 1b, of yoom o= Mf.‘> yt_; =2 olotr which was Jater wovi.
o1k 5 1 “ath. Preswminbly 7orn in Toanks deg conftia

Wign Powered Stady Tocw on fhy Tpohle - oF
of Inldin, ldnistry of Sanmerce, July 197/ .

M erelinde Y W



12. It is likely that 'free' yarr consuned by the romaining users -
hesiery and jute mills, fishiag nete, cotbon rope, twine and niwar
molers ote, hos increased bub it is folt that this is not substantial,

13, The txtile pelicy of June 1656, after a roging controversy on tiw
rospective rolos of handleons and wmills in cotbon texbile productica,
accopted the prineiple of o common productionprejroime  One aspoct
of this wos to gtrengthen tochnically the comnotitivencss of the hande
loons by cncournging & gracwe ], phasod out conversion ‘of these loona
inte powerlocns orgamised in snall wmiss (of 4 lcons and loss), T
promote tlis conversion tetal oxclption from excisc dubty wos riven
to wdts of 4 powerloems ond less. Bub though the progress of ingia-
1ling sancticncd powerlooms was very slow wore beeouse of rwlpractic s
than anything cloe (and the progromne wos even di-continued fnee in 1547)

there was a 1a-ge growth of 'unouthorised' powerloons assisted largely Ty
thesc uxeise conceegsions., By cond of fApril 1972, the estimated nuwilbor
of such wmits is 2.9 lakhs of which 32,500 locms are cut of the wwre than
onc lalh powerlecns scncticned to Stote Governments and Mion Territriics
in 1966, Senc of these unite have oven installoed mochanical contrivonces
for recling honlezd ynrm suitably for powerlocon usc.

Report of tho High Powcred Teon, 197/ cop.cit.

T4, Scc Leport of Study Group on Hindloons, Minigstry of Commerce, GovaTRnony:
cf India 1664, It cestimates that on the basis of this fernula, produstia
of the decentralised scetor would bo 22372 nillion metres i 1961, 2472
rdllicn metres in 1962, and 2276 millieon metres in 1963 of which “hs ohex
of handlecns accoerdingly werhs out o 2004, 2035 and 2430 millioen ncir
respectively. Put a detailed otudly by the Poworlocn Bnguirvy Copdtbos
of 196/, shous that al that tize producticon by the hondloons was caly
arcund 1020 millicn neotres tont ds about 510 rdllion motres belou bl
1643 coventional cstinmnte.

15, But since the nattern of precucticn of the hwndloous ~nd powerlcons
is not very different o5 nlse the type of yror comswaed, tihie digtin-
etion butireen the twn iz immibericl for an annlysis of crnsumtion
by type and quantity of cletly,

16, For o detnilad ascount of swoplingg nrocedure cte. goe T, Izislman,
gricvdiure in Derrcmic Dovelopnent, Chopter T, wipubldishc?
hisochusstts Institute «f Tochn logv Lrrdd 1954,

17.  Sco fur instonce, 1) [l cedbskrishman, Trénde in Private Conswa- .
phior Exponditure in India, 1054 - 55 to 1065-49, Paper prescented
ot too 7t Conferance-on Lese e in Ikt nal Income, 1070.7 7

ii. 8.4, Kansald, S3pructural Changes in the Consuption Eponditure in I
1650~51 4o 1965=06, Indiorn Associntirn £or Bosearch in Maticnal Ingulic
and Wenlih .

iii, Poverty, hmeiploynont ond Dovolopuent D-licy, A Coce Study of . 3-Taln,
Comtre for Dovelsprnont Studiog, Trivondrua 1075,




18,
19,

20,

21,

22.

23.

24
25,

26.

Mehta, op.cit.

In fact it wos expocted timl by the end of the Sceend Plan peried,
cxports would hit the 1000 million yds., target till now this target
rerins wfulfillod,

After the phenomeral fall in wxperts of Bleeding hdrostin the late

1960t s, c,xpor"ts nf lwndlo?‘lg/h.zvc been low. JuOC;_,fluly' there is a large /Jcoloth
incrcasce in handloon cxpeorts in valuc terms, This is chiefly on accomt

of ready whde garmonts which carned a mcre B.5 crs,in forcign exchange

in 1970-71 and ncw account frr about . 80 croross

Dlossification of coumis is as follows:

Course - Average count yorn less than 17s
Lower-nedinm - fvernge commt yomm botween 17-25s
Higher medium - Averapgs count ynrn betweon 25-348.
Fino -~ 4-0\1":.g\’_.‘ comt yorm betircon 34-478
Super-fine - Average count yarm above 472.

In the rocont Dudget, 1976=77, those categorics have beon revised,
all cancrorics boing Up»OI‘:_LdOd

Porcontag:s are brsed cn 3 yoar averages.

3,D, Hehta, op.cit, and D, Kuoar op,¢it. Blended fobrics, i.c.

cotton with visccan and others and polyster with cotten, viscose

and ~thHers, too have recontly oppeared aos substitutes fror cott-n
clething theugh their produchtion yet is rory small,  Ink1973 productinn
of hlonded fubrics wog 130 i dicn nwtres,

Thid

At presert there are thres itoms rescrved oxclusively for tiwe handloen
sccter - pleee dyed dhwtdis, lungis, sarcngs and coloured cotton sarcoes
and eightiteons: afe roscrved U:Atclus:uroly for the handloons and powars
lroons, -0 hopert ~f the Migh Powered Stuwly Toon op.cit.

4

The Contrelliod Cleth Schene wr.s intreduced in Octeber-Docerber 196/
to ensure that a part <f totcl mill cloth preducticn bo sold To the

tyecker! scetiong ~f thoe sociszty at contr-1lod prices., It started

with contrsl cver 50 por cent of total rill cubput; was reduced

40 per cont in 1957 and agnin to 25 per cont in 1968, Til1 June, 1971

the »blipntion wos ;b.Lumrv after widch it was mde ve luntnr'y mud tho
preportion of f*rmtrt 1led elotn was roduced te 1C per cont of totad
producti-n., fgnin in M-reh 1§74 it wor pde sin Juutnr'y the eblisntdim

wne duabled ond prices vere imised by 20 por cent.  Actunld pI‘OC'UC+1F]‘

hng romtdined o bolew thoesc 1<,v03_q- in the Febrnry-ipril 1671 quarter

it wos 2o low 28 @ millien sglufictros or less than 1 per cont «f totnd
producti m of cle Ll.. Sse Note in Ecenorric and Political Wedkly, Scn.l4,1974.



27.

-t
e
2¢.

30,

31.

32,

Atterplts hove been mnde by individuals to estimnte the distributicn
of incene by fpeicing togothor date fron divorse, wnrelatad sourcos
neconearily invelving ccouwmmbtions and adjustoents at overy step®.
Scoe K.i,:lanadive, Disiribution of Income,; Concent of Justice and
Eight to Property, Paper presented at the Golden Jubilee Scrdnar,
1672, Bomboy,

Ibid

i35 First Sramd, Oct. 1950 - Morch 7951, General lenort No.1.

Rl e )
T

Sec for instanco,

i. A Biswes and DI, Bose, Consuiption Frojections of Selectod
itens cver the pericd of the Third Five Yoar Flan, in VK.V, ag
and others, Popers en Entional Income and Allded Topics, Vel,Z,
1962,

ii. Barpujari and K. Chandya, Ibid.

iii. ¥ C A4 B &, Long Torm Projecticns of Domand for and Supply of
Selectod Agricultural Sofmnditiss 1960-61 to 1975-76.

The axpenditure (inccac) elasticitics estimnted here are cross scetirm
ogtinotes, It hao beon cbscrved that cross scebion estimvtos of coendd
ture (inceae)elasticitios arc much larger than those cbiainnble fror
thi Uime scrics dnta for the sane commodities. But for our analysis
since we ore intercsted in clasticitics of doond for cloth nt differont
cxpendijpure levels, wve-wnle use of thoe cress scetion ostimotes, If is
assunaxd Shat ths elasticiity of demnnd for cloth rencins coenstant at

the different empenditure lovals. ’

V & CLH. Shoh, Tesurvey of intar Tolula.,

Tz repert presents tho rocpdts of o resurvey of the rural ceon-ovy
of Fator taluke dn Yoedro District of Tujornt undertoken din 1965, Tho
first survey was onrricd oub in 1530,

Fite §%von in J, Jomos, Treducts, Processes and Incomes: Cotton Clotling
in Indin, World DcveioPmont, Fab, 1976,

Merkot Tescarch Divisiom of the Tactilc Committee dmdtiated an oll-Irdig
OConswner Pancl Projsct in 1969 for cnllecting informoticn on a o niii-
nucus bosis for textile purciiases by consuwers eveory month,  Ultinatel
the Ponel wills conslst of 5450 rondonly sclected hruschx 1ds frn urben
and rural arcas, The resudta arc given in the Henthly Bullcetin, Conoo
Purchascs of Toxctiles, Bonmbag,

Derived fren Table 4.

The rovised estimtes of notional inesme (ot constant prices) aTG
available ~nlty fram 1960~61 but the Central Statistdeal Orgrrdisatisn,
in sonc of tiglr recent publicotiocns hove alse glvon the rovised ins uis
Tigurcs (ot 60-61 pIiCVSB for the carlier yunrs 1954-55 to 1¢59-6C.

Sce Konsald, as in Toble 15, '



37.

The wholcsale prices of o fow dbtens of nill cloth, hondlcom and silk

and raycn textiles as quolod in selected regions is available, but it

is difficult frem Uthess bo sclect similar preducts for comparigon excapt
in the case of one or two cotogurics., See Index Numbers of Wholcesale
Prices in India: novised Scrics 1967-62 = 100, Office of the Econcrice
Adviser, Governnment i Indio,

Thie—dunder el wholisala prisar of colbon towtiles, 44 mny he noted
* - - - =

Tids is s¢ since srell cultivoters in any ease do not have much morke-

table surplus 2 ney e scoe extent oven swoplemont thelr foodgroin

requirenents by purchnscs in tie market, st that the benefit of high
e

{ocdgrain prices would go meinty e tho large farers,

. J. Joure, S el
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