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Table 3: ESTIMATES OF MONEY DEMAND FUNCTION 
IN MALAYSIA 
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Table 4: ESTIMATES OF MONEY DEMAND FUNCTION IN THAILAND 
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Table 5: ESTIMATES OF MONEY DEMAND FUNCTION IN KOREA 
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Table 6- ESTIMATES OF MONEY DEMAND FUNCTION IN SRILANKA 
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However, the policy maker in Srilanka should make it clear that the most 

appropriate scale variable is that of permanent income and not measured 

income. Furthermore, inflationary expectations, do not play a significant 

role in money demand in all the countries except for Korea and Srilanka. 

Therefore, the interest rate appears to be the appropriate opportunity 

cost variable in money demand in the countries other than Korea and 

Srilanka. 
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