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water ratss in West Prkisiong if we seporato the waier rides from toxes, then the
aerierltursl tzxes in West Pokisten is not higher thon in East Prkistan and, s a
matter of fact the Bast Pokiston asriculturcl sectbor pays more toxes in later yeors,
T o [ —

There wns o shorp riso in revenns from agriculturnl toxes in West
Pokiston in 1956-57, presumably due to the integraticn of ths former jrovinces into
cne unti in 1955-56. The intezrcoticon nmade it possible te apply the .administrative.
set up of Punjab into 2ll of West Pakistone Tho officizls responsibls for the
reclizction of revenue in Punjcb, where a well set cdministrotive systeom’existoed,
were-encbled £ utilize their administrotive cxperiences cné superior orgonization ia

other narts of west P-kistine Az 2 result the reveaue increcsed sharply. Revenue

e
from asricultural taxes in East Prkistzn shornly d eclined in 1962-63. The high
————_——‘_"——_— S —— S

agricultural tcx revenue in Erst Pakiston in 1958-59 preeumcbly due to the nayments

P

of arresrs after the imposition of M- rtizl Low in QOctober, 1958

Thoe pattern of growth in agricultural trx revenue con be undercicod mores

1

clearly if we enalyse the growth of individual éirect taxes in B st Pokiston ~nd

(Y

\West Pekiston from 1947-43 to 1963-64,

Incividual Direct Taxes:

Trble IT ahovs’ﬁho'ﬂrtﬂﬁh of irdividnnal direct toace’in v T o 0
—

Exst and West Pokistan from 1947=48 to 1963-64. We shall cnolyse each. of them serar-iz

Lend Revenues

L nd revenue is a major contributor of revenue in Loast Pakistan.%f ve
deduct the proportionate share of 3 meuths from the lond revenue in 1958-59£we aes a
steady and rapid growth of 1l:nd rsvenue in Brst Prkistn with the exceostion of the
verr, 1962-83 where there was & sharp decline in land revenuas. In West Pokistan, there
is much fluctuation in land revenuc cné the growth of lond revenue is 2lso slow,
4fter a sharp rise in 1956=5Z.duc to intesration of West P-kistan in 1955-56, land

-

revenue has in fach gone down in West Pakistane The fimures for land revenue in
West Prkistan suggest either one or a2ll of the thrse things; (1) o significont
proporticn of lond is rendered uncultivable beciuse of wrter logging and s-linity
and/or any other factor like wind erosion etc; (2) tho shorse of the irrigstion
department in the lond revenue hos been rising. (3) the londowners try successfulls

to get some of their lands clossified as uncultivotls or woste londe Since the

proporticn of the irrigntion department in lcnd revenue is fixed ot 90 per cent in

%/ - Ur¢o 1958-59,-th0'fiscal.yoar in Pokiston was Lpril to March. In 1958-~59
it was changed tn July to June ar 2 result of which 1958-59 figures include
dete for 15 months i.c. aril to June,
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Sind ané around 50 percent in Runjab, the first ond second factors scem to hove more

infivence on the collections of lond revenue in West Pokiston,

Jzter Rrtes: =

Wrier rate is practicaliy mon-existont in Eaet Pekiston since there cre

no irrigstion cencls. The revenue under water rote in East P-kistrn shows the

renlization from novigation channslse

Wober rates are ve'y important in Test Pekistom vhere there 1s a net

canals, The West Pekiston Irrigation Deportrient collccts water
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rotes directly as well as claims o portion of land revenue collected by the

Lericultural Department in conal irrignted orecs on the plea thot lond revenue in
these areas acrues reinly because of irrigeticn canals. Direct collection of woler
rotes remained almost constont up to 1955-56, except for the yeor 1949-50 when it
rose temporarily. When West Pekiston was integrated into one unit in the yeor
1955-56, the revenue from waster ratoes rose sherply and contimiied to srow rapidly till
it attained a level of 162 million rupess in 1960-61, After that it leveled off.

The big jump in revenue from wcter rates in 1959-60 is due to the recovery of

arrocrs by the Mortiel Low Hezime.

Jericultural Income Toxs

(6}

Thoe revenuz from croricultural income tex has been larger in East Pakistan
than in “‘est Pakistan. In Eost Pokiston, it rose tc 2 peak of 14,5 million ripees in
1957-58 as comparcd to only 247 million rupess in 1947=:18, but there has been no

discornidble trend., In both wings it cctually decreased in lzter yerrcs, The
4

!.h
1

rerlizetion of orricultural income t-xes in thetwo wings sugrests thet lond-lords
West Pekiston et taxed very little even though they hove larze lend holdinzs and
conseuently high incones. ‘The vield ¢f zsriculiural income toxes in West Prkistan
may bo either due to the system. of assessrent on the basis of lend ravonus cnd nct

cctual income or due to politicnl influence of the londlords or due to both,

Burden_ of Direct Toxes on - sricultures

It is very difficult to estimcte the wurden of dirsct toxes on acriculture
when thers is no s:itisfactory breckdcwn of rural-urben poruliation snd cgriculisural -
non-nericulturcl income in the two wings of Pakiston. Nevortheless, we hove mede an

Toxation Enquiry Comittec Renert onscite nne240-241,
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cttempt to show how ymch toxes cre poid per acre, por porsom and in relation to the
income in the csricultural sector of the country. T-ble III showp
L

to the porulotion in arriculture, ocrecge

-

;ax revenue in the two wingzs in reletion
Ander principal crops, ond asriculturcl income.

It is obvious that the acricultural population in :.est Prkiston is povimg
trxes per ~cre, per person, tnd as 2 ratio to tho rgriculturzl incoms; which ore much
hicher than the corres onding figures in Bost Prkistone This is moinly becouse of
water rotss which rre the mejor portion of tox revenue in Vegt Prkiston. The important

noint to be noted is that per ncre, per person as well as per rupee of incowme, tnx

<

in crriculturs show o ste-¢ily rising trend. The upwerd rising curves of per coplic

t- xes, per accre toxss

)

nd per rupee of income, tuxes are more smeoth in Ensd

F

"

Pokiston thon in West Prkiston except for the loter vears when Y-rtial Low nnd
crop failures seen to disturb the trend in Erst Prkiston in 1958=59 cnd 1962-63,
respectively.

The cbolition of Zopindari system in Bast Pokiston in 1951 seems to hove
increased the 1lond revenue in Eost Pokistene Upbc 1950-51, the per ccre toxes in
East Pokiston were constonts they begon to rise from 1951-52 due to the ccguistion
of property under the Eost Bongal Act of 1951e The scme pottern holds true for per
caplto toxes and toxes ss . percent of inceme. It con, therofore, be concluded thet
direct collection of revenue by Government frem the asriculiurists is more efficient

from revenue point of view,

Comperison with Direct Mon-agriculturcl Toxos:

To compeare cgriculturcl texes with non-cgriculturcl taxss, we have first
calculated the per capitc tax burden ond then compered the reatio of toxes to the
income in tha two scotors. Non-cgricultural taxes include cnly income and corporstion
taxes.

Teble IV shous the. crovih of por crplic tmes . rpd the greeth
of texes in reletion to income in the two sectorse It is obviocus that per capita
taxes in the non=agricultural scctor cre rmch higher compared to per copite toxes
in the agricultursl sector. Lioreover, the rats of growbth of non-cgricultural toxes is
very high in relction to the rate of zrowth of asriculturczl toxes. On the other hend,

taxes in relotion to income have grown at a greater rote in tho agriculturzl sector;

although the ratios of taxes to income arse a 1little highe: in the non-agricultur-l

Foctor except four_yearse e e

b// There is & conceptual probtlen in computing per copite toxes. Thoe cgricultursl taxes

¥y Were teken a8 o ratio to rurel population znd non-agricultural texes s a rotio to
urban population. Since there are mony neople in rur~l arecs “hose incomss ¢o ncd
originete/this ovorsszios the per copita non-cerienlinwe? e

LCRL= o -



The above analysis suggests thot taxes hove grown in the non-cgriecultura

L]

| sector at o rete faster then the rote of growth of populetion ond the rote of
growth of population hes been rmch lower than the rotoe of srowth of income in the

non-z.zricultural sectores Per copitc taxes and per capito income in the nom-

~

cgricultural sector seem to grow ot the same rote, os a result of which toxes as o
percentaze of non-agriculturzl income is more or less stotionary over the period
studied.

In the agriculturcl sector, the per capitic tcoxes de not ssen to gocw

<

at the scme rate ot which thoratio of toxes to agricultural income has grown,
ABE L0 -gtLtudintael

The higher rate of . growth of tazes in relaticn to agriculturcl income suggests that
populction has grown at a higher rate or at lecst ot the same rote ot which the
income has grown in the agriculturzl sector or the growth of income hes besn,

either, stationarv or has declined over the reriod studied. _E}s neens that per
7

capita income rmst have gone dovm in the agriculitural sechor.

e —

7/ John H. Power, Industrialization in Pakisten: L case of Frustrsted Take-
off, Pakisten Development Revi: Opsese Dpe 192-207,



CONCLUSICON

Contrary to the generzl view which holds thot agriculiurzal taxes

ove been stationary, we have found that direct toxes on agriculture have been
inc¢rensing since indepcndoncee Theres ore olso accusations by formers that they
are overtcxed and by the non-agriculturcl sector thot it is clso overtcoxed. By
looking only ot direct taxes it is not possible to support either of these cloims,
since the rotio of direct teoxes tc income in the two sectors is not nchticecbhbly
different. Noturclly both these subjects need further study, for the inclusion
of indirect tcxes, other minor direct taxes, crd the effect of other goverament
policizs could seriously chonge the evoluoticn suggested hers. But it is important

to notoe that this preliminary investigotion does not suvgort the strong claim

of either the azgricultural or the non=a-=ricultursl sectore
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