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the Government Scss1onal Paper No.6 of 1957/58 referred to
above seems not to have been convinced on this point. There
1t wae argued that elthough export orices of maize might te
below the izternal price of thw Same cowmodltyy yet maize from
overseas would be landed at the scme orice as the internsl
price. . This argument obviously excludes maize imported from
say Uganda and Tgnsanlee7 but the reasoning has become
familiar one in East Africa, being annlied as it 1as to
other agricultural commodities which Kenye sells in the
African Common market at prices substantially higher than
f.o.b. exsort orices for the same goods.4
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This situation has arisen because the Minister
of Agriculture is supnosed under the OrdLAance to consult
the interests represented in the industry before fixing his
guaranteed or minimum prices. The I. B,n D. Mis=ion to Kenys
for instance criticized the hasis for calculating the price
to be paid to the grower which is based on an eight-bag yield
per acre (1,600 1bs per acre) on the grounds that this was
oxtremelj low in relation to what an efficient producer can
achieve. In the same vein the V. Matthews Report in 1963
stressing the need for efficiency in the maize industry
concluded that "The future of commercial maize growing lies
with the present 10-bag plus land and the sooner the maize
industry is conditioned %o this more reaiistic factor the
better for the industry and ths country as a whole."D
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2. Inefficiency in allccation of resourceg. This
preoccupation with developlng the maize industry in the sche-
duled areas hes most likely diverted sttention and scarce
resources of manpower and capital from concentrating on maize
production in other areas outside thz scheduled areas which
mignt be more suitable to maize gr ﬁWngo The high price of
maize has not,onlv Had the fo“Cb cf fostering sub-economic
production of the crow in the =zcheduled areas, but has also
driven large plantantion operators to cultivete smell plots
of maize 1in order to feed their labour in areas where maize
production would otherwise be uneconcmic.
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In the African arcas the Distriect Councile are
also allowed to i Muouu 2 cesg on meize sold up To g meximum
of shs 3.00 per bﬂg. Gontrolled maize marketing, of course,
is not respcnsille for the 1m9051t10naof the cezg (although
by meking the method of collection ezsicr makes this form of
taxation more attractive), but this diffcre: tlgl where it
exists makes meize relatively less atirective To farmers in
the non-scheduled sreas. (It 2lso incre=ses the rewards f
selling on the black market).
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3. Consequences of feiling tc balsnce Demand and Supply:?

Even grenting that high prices wcre nscessary in order to
induce the farmers to produce cnough maize to feed Kenya's
African population a Tailure to balesuce demand and supnly ?n
any one season raises awkward problems for the Malze Marketin
Board. If surpluses occur, and it is deemed inadviszble to
store them they are exported at heavy losses which have to
be made up by a2 deduction Ffrom the price guaranteed to the
fermers.  This means in effect that the level of exportable
surpluses also influences the nrice %o be paid to the fermers,
4, See D G.R. Belghaw: Agricultural Procduction and Trade in
the East African Common Market - A Survey; a paper sub-
mitted to the University cf ILast Africa Conference c¢n
Public Policy 1963/4, November 1G63. .
5. V.G. Matthews: Renort on the Kenya Maize Industry, Nairobi,
1963.










