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IN EAST AFRICA

g note gives a SULmA LY of the objectives and

nods of o connocsite Peoearch nroiject on industri-

1 whnich is b-ind carried out in the East
nstitnte of Social “@se rch (Voﬂﬁrere

y College) Ken)ela, randa,

cr -l o]

Not only does this project renk high in the normal
programne of X.,A,I,53.R., but it is being conducted

in cooperetion with the Institut de Science Economigue
Aprlicue (Dakar), the Institut de Recherches Economigues
et 3ccioles, (Teonoldville) and the Nigerian In stitute
of Socisl and Toonmomic Resesrch (Tbedan)., This
collaboration is *taking place under the aus<ices and
with the support of the 0,E.C.D. Development Centre,

The ovjective of the 7,4,I,5.R. study is to make
vrojections of wviable industrial developiment in
Bast ifrica by 1970 and by 1980 on two alternative
assunntions as to rate of growth cf Groos Domestic
Product in the albcrﬂhblve 31tuat10ns of a coicn
Bast African Market end zeparate national narkets,

T™he study is being undertaken by three research

workers onerating zs a team but who are dividing the

!OPA, 30 that each has a rounded task suited to his
2ilsbllity in time, The devision of labour is

a3 fcllows

A P. Malttg. E.A I S. T, Pellow
(2) Import substitution snd present
size of markets,

(p) Change in composition of imports
(trenus 1n m.w. And. "Normal' ‘vattern
associate ith industrialisation,)

B. E.Jd. Stoutjesdiik. Seconded by O0.E.C.D,

(2) Analysis of tzchnicves and input/outnut
relationships for crlected industries

(p) Projections based on (a) and on cross-—
country data.

C. F.I., Nixson =%,A,I.S,R, Associ-te
(University of" Leeds African Studies)

(a) Analysis of location factors in E,A.

(b) Determination of plant "lezst coat®
location for selected industries and
estiiz:tion of cogts involved ir
specified deviations,

The study wili draw directly uron simultuneous
E,A,T,3,R., research nrojects as follows

(i) Industrial cmployment, Azarias Baryaruha
(including case studies)

(ii) Present and future structure and capascity
of the construction industry, Christopher
Vincent,

If resources permit cther detail.s industry studies
might be added.



Frthermore the cooneration of the economic research
institutes in Neirobi =nd Der-es-Salaan is assured,

The procedure will involve a certain amount of
iteration from stage to stege but the sequence
proposed is:-

(1) selection of princinal develoving industries,
This will be based on:

(a2) Import-substitution possibilities
from study Aj;

(b) Plans of governments and public and
private enterprises for exponsion of
existing industries end introduction of
new ones;g

(¢) study of sectors producing '"national
goodsa'" (not normally imported)
especially the construction sector,

(d) consideration of comparative costs,
(study B) esnecial with regard to
export potential,

(ii) Once the basic industries have been determined,
the most avprovriate technigue: of production will be
studied Y micro-economic break-even analysis
of specific industrial activities., (Study B)

It is hoped to obtain production data Tron

case studies relatiny to other countries ond also
to infer production functions for prospective
industries from those of similar industries
operating in BiA. - - 4 considerable amount of
E.2., data will be nade evailable from a study

by Michael Safier (London School of Economics),
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" In the liout of (ii) end using existing market
size (frorm study A) as 2 bhench mark, cross-—
country data will be used to project demand
for principal industrial products which will
then be related to technical reguirements
regerdinge minimom scale of operation and to cost
data, to test for viebility (Study B.)

(iv) An attempt will then be made to determine the
input/output effects of the viable industries
.and to project the resulting industrial pattern
on the basis of the '"normal' pattern of industri-~-
al development modified for swmecial Eest
African conditions,

(v) The first stege of the location study will
survey the guneral background and a rouch attemnt
will be :.ande to distinguish between purely
plant consicderations and those of a morc genersl
nature, This will involve a study of the infra-
structure (transport, site facilities ete),
lebour sunply, raw meterials, power, and a
nombrr of other considerations of & general
nature,
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(vii)

(viii)
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Closely associated with (ii) (iii) -~na (iv)
the more s-ecific questions of location

will be considered, CGiven the =alternative
technoilogical possibilities and the innut-
ouvtput structures of the geclected industiries,
and tsking into consideration observed
locations in more induvstriaiised countries,
attenpts will be made o determinc:~

a2, the economic locetion on the basis
of Tast :frican tierket, at 1970
and 1980;

b, similar optimum economic location
in sencrate nationsl narkets;

c. the cost involved in modifying
location with the objective of
some ve¢oistribution,

Pinally the immlicetionsg of indusirialisation
fPor the rest of the econouny will be exanined,
In narticular it is honed that the study wilil

indicate the order of magnitudc of consecuent-—
ial chenges in:

a. the balsnce of mayments, (Study A
being used as a check)

(S0

b, the demend for labour (cspecially

skilled labhour)

¢, the demand for innuts from the
agricultural sector (including
the demand for food);

d. demands for services (esnecially
transoort),

It is mronosed to nremare £ mrovress renort
by eecrly Jenuary 1966 whic- will serve as
the basis for a meeting of tlis coorperating
research institutes which 1s teing arranged
by O0,7.C.D, for Pebruary., I is honed that
provisionsl renorts on the taree stucies
A,B and C will be completed by August 1966,
The integration of these, drawing on other

)

reiated studies, will be carried out by
Mr, Stoutjesdiik and the Director during the

period Auguszt 1965 to March 19267,

T, T. Newlyn
30th Sevtemver, 1885, Dirsctor o

i
T Feonomic Research,
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