
Footnotes

J. Cocoa, coffee, tea, sugar, hard fibres, jute and maoufocturers, Cotton, rubber, copper and tin.

2 'Stohea' is the export revenue stabilisation scheme, covering a number of primary commodities, agreed under the Lomd
Convention between the EEC and the 46 African, Caribbean and Pacific countries. It provides interest free ¡nons or grants
when a country's exports of an individus! commodity tu the EEC fall significantly below the reference level.

3. Resolution 3202 uf the 6th Special Session, which, inter alía, created o Special fund far the assista,ice of these countries,
ond galled upan DCu ta give them extra coocesnional assistance.

NEW ARRANGEMENTS FOR COMMODITIES: POSITIONS AND PROPOSALS

Abbrevistions
LDC Less developed gouetry
DC Developed country
MTN Multilateral trade negosiutions, now in

progress (the Tokyo round)
MSA 'Most seriously affected' uoustries, for which

a special programme was adopted at the 6th
Special Session (Resolution 3202, S-VI)

MNC Multinational corporation
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Commodity Arrangements: aims,
price policy, methods

Seeks fairer distribution nf benafiss (row corn-
modity trade, and better functioning nf commodity
markets. Maintaining real prices an objective but
muy not be attainable: price targets mast allow for
shifts is supply and demand. Indexation proposals
ure being further studied. Intereatiovul stocks she
primary techeiqoe for many products, supple-
mented by supply management aud multilateral
commitments, Agreements cn provide for im-
proved access to DC markets.

Aims to suppsrt prices and improne
LDC terms of trade, Methods are
international stocks and market inter-
vontien arrangements, and multi-
lateral trade commitments. Index-
ucion proposals for further study.

. ,
Aims fur efficiency, growth, stability
iO each market. ippsrtsuse of baffer
stocks to stabilise while avoiding
direct price fining that distorts the .
market.

Aims at stable, fair and remunerative
prices. Stocking arrangements the
most saltable method.

Primarily a means to reduce price
fluctuations, Fair and remoneratine
prices an objective, but no csmmit-
ment to indeoation, Prices must
encourage long-term equilibrium.
Promising mechanisms are (il inter-
national baffer stock schemes with
or without fined floor and ceiling
prices (ii) purely financial schemes
of lenins and payments, without
physical stocks. Supply and purchase
commitments impracticable for DCs.
Sources of finance include levies
os transactions, international bodies,
and prodacer/consumereubscripcinns.

Arrangements aiming ut 'stable,
remunerative and equitable prices',
and promoting supply/demand equ:-
librium, are to be decided upon.
Methods are incernasiuoal stocking
and 'usher forms of market inter-
vendos', including supply/purchase
commitments where possible. In-
denation tu be further studied.

- Common Fund To be the source of funds for uummodisy organ-
isations and, exceptionally, tn intervene in eon-
organised markets: Country subscriptions pro-
portinnal tu share in trade, perhaps additional
OPEC subscriptions. Loan capital from govern-
ments, international institutions, and the market.
Voting ullocation somewhere between UN and
IMF patterns.

.Its Creation endorsed. .Not mentiooed. Ne .xplicit mention. Not mentioned.
'Adequate internacIonal financing
facilities' for commodity arrangements
t5 be decided upon.

Compensatory Finance

Complementary to earnings stabilisatine by tom-
modity agreements. IMP's resources shoald be
adequate: necessary improvemonts to present
facility include (i) compensating either commodity
eopOrt shortfall or total eoporc shortfall, which-
Oxer is the larger (ii) compensating on the basis of
real export earnings (iii) increasing the grant.
element, and linking repayment to enport re-
conery (in) more fleoible processing of requests,
and relaxation of the balance-of-payments test.

Eoistieg facilities tn be 'substantially
improved'.

.Preferred to earnings stabilisation in
commodity agreements. Develop-
ment security lncility comprises 111F
lacility (some increase in the amounts
t at can be drawn. slight liberalisacion..
lO ualuulatinn of shortfall) plus
a trast fand to make grants and
concessionary loans to the posrer
LOCa (sen below).

Sees as complementary to price
stabiliation. A scheme proposed,
under UN rather than IMF control.
which would (i) cover all LOCs, all
commodities (ii) compensate for
shortfall of nominal earnings below
reference level (iii) provide interest
free loans, converting to grants, to the
poorest (per capita income below
SIDO), increasingly hard loans for the
richer (iv) be financed by country
contributions or eid.subsidised ber-
rowing (n) preside automatic assis-
tance to anoid interference in
economic policy.

(i) For the psorer countries (per
capita income below 8220 or $300) an
arrangement similar to Scabex(S). (ii)
IMP facility (available to all coaetries)
to be improveddetails not specified.

A substantial improvement in enisting
facilities is so be decided upon. Nnte is
taken of the American and Swedish
proposals, and of special measures Inc
LOCs most in need.

Special Measuresfor Disadvantaged
Countries

(i) For LOC importers in commodity arrange.
ments: sales on cnncessional termS. (ii) For least

eve ope an countries. nnemptinfl from
costs of stockbuilding, favnurahle allocation of
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compensatory finance, see above.

Previous resolution on meusures br
the MSA countries endorsed(i): call
for special measures for the transfor-
macion of the least developed. For the
o ly p f f mp
sacory finance above. UNCTAD
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Other Issues
Promotion of processing in LDCs: suggestions
include (i) redaction of DC trade barriers
against processed products; (ii) eliminatios ob
MNC restrictive business practices, especially
on transfer of technology; (iii) in commndicy
arrangements international stocking, enpanding
quotas and trade commitments for processed
farms; funds for R&D, dinersificution, and DC
adjustment assistance.

Dioersiflcacion of LDC exports, sed
greater LDC share in transport,
marketing and distribution, to be
promuted i s integrated programme
Accesi to DC markets tu heimproved,

Concern fur security ob supplies and
investment iv commodity production:
(i) cuuntries recently practicing
export restrictiun, with high prices, tu
be ineligible for compensatory
finance, (ii) loans from the trust fund
tO include conditions on access su
commodity supplies, (iii) a reciprocal
exchange of supply commitments for
access to DC markets proposed, (in) u
major effort to expand LDC raw
material resources proposed.

Need for MTN action os DC market
access. Importance of LDC processing.

Action endorsed tu entourage LDC
processing, and to impr000 DC
market access for primary and
processed products. Concern over
enport restrictions, and for adequate
investment le commodity prsdsctinn.

.

LDC processing and export diners1-
fixation and LDC participation n
transport, marketing and distribution.
to be encouraged. Removal ob
restriktive practices and of DC trade
barriers is urged.

Sources UNCTAD Dncusvenos TO B Cl I93 to 198,
October 975 and earlier dncumeets there
referred co,

Group ai 77 ich Special Session
positiun paper (A/l0003/Add.l (Part
I) Annex I)

United States Speech to ich
Specia Session )A/PV2327, 16-65)ond
US Eoecative D:rectnrs Statement to
the IMF, September f975

Sweden Speech so 7th Special
Session (A/PV 233f, 27-45) and paper
on Stabilization of Export Earnings
)A/AC.116/4)

EEC 7th Special Session positinn
paper (A/AC.l76/2) and Bulletin ob
the European Communities Supple-
ment 6/75

UN Resolution Resolosion of the
7th Special Session (3362, S-VIl)
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