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I 
Looking a.t the economy today, !t;%re i s  much cause f o r  gloom.and 

dcpreszion. Aftor a sustained pcriodi bf ~nufldling nlorlg a t  a low ,Sld 

h d t i n g  pace, the economy hes now a c ~ ~ y  moved into  the unbelievable 

zone of negative growth. EeaL  ati ion ah Income, measured in 1970-71 

i c o : ,  rceistcred a f a l l  of about 15 /$er cent in 1579-80 (~s.&,328 

CrOreS) corpared to the previous ydai. /(I(s.46,636 crorcs 1.' Allowing 

fo r  an estimated p o p 0 t i o n  growth:oflabout 2 per cent per annum,lthis 

anouts ", an even sharper f a l l  hl re@ per capita income of the order 

sf 6 . G .  

It i s  true tht a large part  bk t h i s  decline occurred in the 

~ ~ ~ ~ . ~ L t - ~ 1 - a l  sockor. !f i-Sa f onCtg.-i hi catput declined by about 5.7 

percent, oil seeds production f e l l  by 13.6%~ ?ad sugarcane output 

fsll  by ns much a s  15.6%. If th i s  were alone t o  account f o r  the f a l l  

i n  r d  n a t i o r d  income, the situation would not be so alarming since 

ngriccltcre ,everyihere -- evm in irrigated t r ac t s  -- i s  dependent on 

.]~y.ii,e:: or  thlil ' ~ J C S L ~ ~ ~ C T  md thorcfoPe 3ubject .to 3 h r p  ymrly fluctua- 

ticnr;, irrcspactive of the in t r ins ib  ,health of an economy. However, 

';:.,c c L k r r r ~ a t  s i t -&tbn  does not ;Illow m y  room f o r  s ~ c h  complacency. 

!'el-, c.:lor.(: 1<5:t.11 thc nvcrage dcclirc of 12.7 p r  cent i n  agricultural 

o :a tp t ,  L?e ccz;;or.y has registered a subsI+nti;Il absoluto I'U 

G?:?FU% i n  +.he _;ccctors of ~~anufac~m-irg,  railways an13 construction 

- - ._ ..; .-A. ? : 3 C'nz ozly sub-sectors of the national economy 

- 
, . . . qi . ?:...sri, _-..,- -.",., hcs& nn t,:?ie / ~ ~ d c k  E?+,imates of PTatioml Incomo 
,j~::st. '.~3ii?~.sr:fi. F.y tine CSO. See; The iIirir;:u; of Jm.2?, 1 9 1  . 



which have recorded any signi.Cica!n{ kro~ith a r e  the service industries 

l i k e  transport (other than railways 1, 'comnunication and public u t i l i -  

t i e s  on the one hand and purely ~n~qoduct ive  components l i k e  public 

administration and defence on the &her. 1f these dubious components of 

nxt,ional .income were l e f t  out of t h i  reckoning the actual decline in 

real  per capita income based on material production es t imtes  would pro- 

bably be of the order of eight per c q t  o r  more. Alongside the decline 

in real  national income, the investment ra te  i n  real  terms has come 

clown from 16.8% i n  198-79 to  I L . ~  por cent in 197'9-80 eivinig un a 

decline of about 15% i n  the volume1 of real capital formation. 

Coning a s  it does' a t  the end of a long f i f t een  year period of slow 

c:id bxilting growth, there i s  no getting away from the f ac t  that  the 

economyis still i n  the throes 0f .a  deep depression. Clearly it i s  not 

:L season f o r  cptimism. Speculation about the future i n  this gloomy a i r  

iz open t o  a certain nyopia -- a ;tends-icy t o  project too much of the 

?resent into t h e  future. There a h  however some incorrigzLble optimists 

:.r>io ~wovld argue, as  I shall  ar&e> that  there i s  a ray of hope. That 

i n  the long h a d  *&ere i s  a real 2ossibil i ty fo r  the process of capital 

nccurndation t o  restore itself andl fo r  thc ccorlomy tc move into a .tm- 

jectory of rd5.tively higher g o w k .  But what i s  lil.:cly to  be U ~ C ~ C  

i n  such a recovely f o r  the milliohs of Indian citizens, particuiarly 

i n  '-!;e ruFd  sector, who ~ ~ e .  -OF rather survive .- in grotesquely 

. lo,> 7 1~o:r L ~ I U I I I ,  nn wo 21-ui1.J. aoo ho'l01~, ~LXL!II.~I~L~L c o r ~ d i t i u x ~ a  61' oxic ,  LCI 

there  c m  be no &a1 hope of an+./inz bet ter  ~ the forsecable future 

.of th i s  systm. 



2. A Dicression on Cr i s i s  Theom 

For exploring the prospects of a revived accumulation ,of .capi- 

ta iz In~ia, it i s  necessary t o  begin w i t h  a (?igression on c r i s i s  

.l;!~c!ol-,y. In cl.n.s.t:ico.l p o l i t i c a l  cconomv t h e  armlysis of c r i s i s  i n  

ccrjx2:nl.ist systerns can he tmcec? a t  l e a s t  a s  f ~ r  back as i n  -the d e k t e s  

mi c ~ ~ r e s p o n d e n c e  betxeen l#althus and Ricardo. au t  in t h e  dominant 

trrAditi.sn of nodern economic ana lys i s  a theory. of c r i s i s  appears only 

:I..: ~vc.al~L,l.:y as i n  1{cynos1 shor t  pcr i t tu , i ;ndysis  of in?doquito offo- 

c-:i-*ri;.e dwand. W k i t  provides a d i r ec t  l ineage f i70m t he  former t o  t h e  

I.nt.ter, thougll this has never been reco@ised in the  t e x t  books, i s  

I,hr<l s ti.ieory of eccun;iLation an<! a parkicular  in te rpre ta t ion  of his 

'i.hec:y of c r i s i s  which cones ra ther  clc l;e to. t h e  Keynesian theory. 

.- i ,. :lis p r t i c v l a r  devclop3ont of ?,hlx' s okn theory, whicii f o r  reasons 

o?:i;liined 'xiow we nny call. t 5 e  %al i sc t l cn  Theory of Crisis o r ,  s inp ly  

-. 
iieaEsation "Ineor?j,has till recen t ly  bekn i n  the  mainstream of I h n d z t  

t i ~ c c r i c i n g  on the subj8ct a d  can be primarily iden t i f ied  w i t h  t h e  

contribu'ctors of 3,1eezy, &lecki ,  Sweez~-&ran and Steindl. 2/ 

1~ll::li; i s  corGiion .to tllese theoried k s  t h e i r  focus on Uic non- 

r.;al.lsilkion of p r o f i t  o r  the  s-urplus bechuse of an imdequ.-cy of 

a .~gro.~z.%e du??inr!. 1% i s  easy t,o see hob4 c lose ly  tilis resembles t h e  

SW, P : ~ I  S J ~ . C ~ -  - TIW ' r h ~ o r y  oiii Ccir1it~11.j.r.t~ ~)cveionncnt, PbntiiL 
-. . PyC% edi t ion,  '1 q& ; l i ~ l c c ~ c i  - L j c l ~ ~ ~ \ , ~ ~ l  UISLI >f:jy4.,jL 
+.ha i:.;i73n.r&cs of t he  C~nj.ta,li.ict EGC~~P!V, Caclbridgc k i v e r s i t y  Press > 

: ; Pz.::J &.pa and. P a d  Sdeezj- - ;Pbnono?.y C~nFt~a l ,  Pbnthly 
- , 1566 a_?d J o s d  s te in4 I, ,PL?turitv and St~rrfixkion of 
k e r i c r n  ccn i t a l i s r ,  jyionthiy k ~ e i j P r e r s  cd i t i on ,  1 976. 



norcfmi3.a- K-kn thocry of irwyequate effective demand. It i s  

also inp.ortant t o  s t ress  that,  a t  l h s t  i n  the case of Kalecki and 

Steindl, it i s  invesb.ent that 'leads the whole -mat-srec-andand 

3 secondary deciine i n  investment f+llowing from a priirary f a l l  i n  

investment. lIere again iicalisntion l'l.moq i s  ui; one w i i h  .tho Koyno- 

sian theory and the closeness of 1;hbl-two theories i s  perhaps revealed 

most strikingly i n  Xaleckit s ori&&i work, completed about the same 

t i l n o  n s  Kcynes, whcrc he independ&kly cs-tatiLished a l l  the major short 

period propositions of Keynes. Ho$re++r,, the parallels betueenAhLsa -. 
t ion Thaory and Xeynesian theow OugQt not t o  conceal t he i r  m j o r  

differences. 

For one thing, while Keynes %a's1 concerned w i t h  a short period 

analysis, Ekl isa t ion Theory - &tjpp &I~. the case-af h l e c k i  - was 

dis t inct ly  ccncerned riith tl12 lollg am. s e c d a r  tendencies of the accu-.- 

mla t ion  process. Even i n  the case bf Kalecki, he grew increasingly 

mhappy with his separa.tion.betwerA the analysis of short period busi- 

ness cycles and the trend, h i s  last) m a  jor contribution on the subject 

being an attempt to o:"fer a unified theory of trend and the business 

cycle. 2( 

The second feature, and f o r  my purpose the more si@icank one, 

vl-ich m i f i e s  the 3 k r r b n  W s e t i o n  theories while a t  the same time 

iii:;l.i~r~Cin;: Llloni l'ru~il liuyl~a8 l i 3  W l u j l r  i .u~og~ii l . ior~ or niolwl>oly 01- ~ ~ l i y o -  

poly &s the ch rac t e r i s t i c  structure of markets. Keynes ~euncd to 

res t  3 s  racro theory on a 2icro level  foundc~tion of more o r  l e s s  

co1~pet5:f.~e uirkets. The 7kiLis.ation tkiiories, on the other hand, based 

2( Sec his 196E: essay, Trend anC 4heEminc:::s Cvcle, rep-inted a s  chap- 
.. Ler - i; c;' LLc :L;Ji.cc%& ',ss~;n;;s, op . c i t .  



J. d-enselves explicitly on a recoenition of market concentration and 

311 tS.e f o m t i o n  of prices and the distribution of income arising out 

of such concentration. They developed a theory of accLirnulationwhich 

located t h e  orit& of secular c r i s i s  i n  the development of monopoly. 

I-i; in Y i r ~ t e r o ~ t i n g  t o  noLe Lh2.t .i;lus ~i1q-$~3i3 on i;iiU dOv~l0pr~~cn(; of 

monpolyj which distances fioalisation ~ $ z o r ~  from the Keynesian theory 

also distances the former from &rxl s drigi.mil theory of capital  accu- 

and.n.l;-ion :111rl cr i s i s .  i.7~ sha l l  return tlo t h i s  Lzter. But so far an 

ii'epesian theoryi tse l f  i s  concerned, i!t i s  imnortant t o  note t h a t  

subeequeri developments i n  t h i s  traditdon were strongly influenced by 

T ~ d i s a t i m  Tlizory, i n  particula? the Mark of Kalecla. It i s  not sur- 

p r i  sing theref ore t:-t tlie Post-Xeynesun analysis of contempornry 

capitalisln and i ts  f-a4xri> >roopcct:, i s  lmther si-r t o  the rcccnt 

conr>.lsions of ~ ~ o e t i ~ n  the or;^. L' -- 30th &decki and Steins, f o r  

instance, i n  tlicir ;core ?ecent contnbh3ions :&ve -tended t o  leawe the 

long tam. -~rospects in6ustr iai  caFitc[lim rather open ended and 

dependent not only on the capacity o$ tlie State t o  se t  thc. level 'ofl  

in-restmalt znfk the distribution of irl:c~ille .but more fundamentally on the 

mrtonomoi.~~ and purely clr.nce ?henonerto~~ of continuing tec lmiwl  

progress. Schwnpetcr has been rediscovctmd. 

' For the I"&? fmtures  of t h i s  emerging pzradigm see, Alfred Eichner, 
( c6. ) 4 &L i la  &&st. Keyr.$nian F.$nomics, 14.E. %rpo Inc. N.Y. ,I 779. 

f /  See, <or. inctt;lncs, t l i ~  arl;i&es rcpii~.~.LXl in i i a~~ ; '  1I.l 0.t' lLluol;i l  :.I - 
S-.lrctcrl %says, sn .c i t .  Zspeciaqythe essay on Trend md the 
i n  - 1 .  SSC also, Stsinc?l! e nzd Introduction to the 1976 
d i t i ; n  cf !-is j%tu_rity an6 Stamtior. ic Anei5cm C2dFte3.ier1, o r  
. . 
r ~ s  ::i"ticle 'Shga t i3n  %eoq  illd Stagnation Policy, Gafl-ifid~c - 
L*~:-~y-:~x ef Q.~nor.ics_, >%rc:1, 199.  



- 
L have se i6  e a r E e r  +&at the  e~p ia l s i s  on t h e  development of 

nonopoly, both a t  the  l e v e l  of aggregajtb s o c i a l  cap i t a l  as w e n  as. 

i n  the  ~ a r k e t  s t ructures  of i n d i v i d w  b u s t r i e s ,  which distances 

Iiealisation Theory of the  Marxian t + G t i o n  f ron  Keynes a l so  marks 

t h e  point of departure f o r  this tl~eor-j / f r o m  Marx's own d p i s  of 

c r i s i s .  The reason f o r  this dcpn~tddxi worn scem t o  bo that wkrilo 

Iviarx' s own' analysis  of the  laws of cap$thl accumulation l e d  him to 

forsee  the development of monopoly bei4id not,  and indeed could not  

n t L;l~c .I;ilec! whcn IIC.IJ:LS writ iqg,  anillkbe the new I r u l e s  of the game) 

,. &a mechanisn of ?he eccunulation prdckss consequent upon tho devdop- 

rnent of ncnopoly. 6! 

Ck~ers!?adowec? by tiris doninant kndst t rad i t ion  'there has. existed 

!~owcver a ;core funciamentai.int Marxian twdii;.i.on .&ting back to the  

y a ?  of t h e  G r e c r t  ~ r a s l y .  Ilcvived & r e c e n t  years in the wo& of l k t t i c k ,  

Y;ffe, b sdo l sky  arid o the r s ,  t j -5s  a l " l i7~2 ive  t r a d i t i o n  would hold t h a t  

the -'c:rclo?nent of .%nopoly -o r  fod  that n a t t e r  Imperialism --does 

Y 
:lot rcqui rs  z x o d i f i ~ t i o n  of Marxt s tl1e.o~ of accrrmulaticn and c r i s i s .  

61 Sr:;., for instance, Cliaptcr X?T, i ' ~ ? ~ o p o l y  and -the Inws of 140oi;ion of 
C a ~ i t n l i s n "  in Rdeezy "The TTheo+ of Ik~eloprnent op. c i t .  

T k a  boolr 'Dcs IYti~xulc?.tions - did ~usammenbruchsgescte des Kapit.3- 
l l ,  published b' the  German Marxist scholar Henryk 
,>px ... . a  -- - . i n  1 .  So f a r  as I i. , m aware no publi3hed &glish trcrns- 
?.~.i,i<..:~ of tl-LC boolc i s  2s ye% cvhilabls.  

3/ L 
Stw, Tor instatl;.cc, ?. Mattick, .hlrx nncl ICcynen : L;iroi-1;s oi' tho l4:i>:~cl 
:Zc3li;?y. Merlin Trcss; London, h 969 ; D. S. Yaffe. - The >lamian ,Tn?oq - . . 
c;: crisis, Czpital th'e . ~ t a ' ~ , e ,  Conference of Socialist honoriistn 
3 - -  .+-' i n ,  'nt;~'i'i;er ?r/2; an6 I i . 7 ~ ~ 3 o l s k y  - The %]:int? of Ikx1 s Carjitn? , 
Pli::to Fress, 1968. 



iccorcing t o  t h i s  fmdamentiilist in te rpre+at ion  of &rxl s theory 

of ccc-Jmulation c r i s i s ,  which I shall 1 c a l l  t h e  Ovcrpmduction of 

kyital Theory oi- simply Overproduction.Theory, , c ~ p i u s t  producticn 

i s  mt!ririg but  t h e  proZuction of sumlus  k l u c  or ,  w h a t  i s  r e a l l y  tile . . 

z;t,nie thing i f  iznorc  c a p i t a l i s t  consuniption,, the  production of 

c-pi-hl .  This lloldn ro~;~rdl.c'a3 .of tl1.c & : r u c t ~ r e  of ~ , g g r e ~ t o  ::acid 

ca7it.21 ma i t s  c6+>on&. p a r t s  i n  t h e  dilfferent branches of. production .... 

As such tile m c y s i s  of capi&l p roduc t ib ,  so t h e  ar-ent ~ s ,  i s  
rn 

no b. q~uc:i. .Clc .!:.o t h o  ' coinpotj:t<ion' stage . p f  capii;dism but  appl ies  

Gonerally t o  the  e n t i r e  h i s t o r i c a l  dornaih of capi$o.lis.t prodi.~ction hinclu- 5 

,. 
ding tha  s t ruc ture  of conpeti t ion a s  wew a s  qonopoly and imperialism. 

T u s  general  ana lys i s  s t a t e s  thaz  a t  any g i v m  t ine. - in  c a p i t a l i s t  

nrcd.dctioz a n  exist- ~ s s  of c a p i t d  fs e~nloyecl t o  produce -more 

c a ~ i t a l ,  t h e  r a t i o  of t h e  new cap i t a l  p&clu~;d t o  the  or ig ina l  c a p i t a l  

srr!;loyed  ring Ciie aggresatc r a t e  of p r b f i t ,  which i s  a l s o  the  r a t e  

of q a n s i o n  of cap i t a l  [we ilrt: iLn~rh-g; c n p i k l i s t  c o n s ~ i i ~ t i o n ) .  Now 

it i s  obvioiis ithat as t h e  aggregate.rrass/ of cap i t a l  expands o r  accwru- 

l a t e s  t h e  mss or' ~ . ~ ? p l . ~ ~ s . o r  new cap?t,lll' prsduced by t h e  accunulnted 

c a p i t d  should a l so  grmr, t he  tdla t ionsbip between the two at  

any .Lima bo..r,;; *vcn by t h e  m t i o  of ;tMu: : x i t c !  of cxploil;nt.iion ( 3  ) t p  

,. bile o r e n i c  corpcdtion of c a p i t a i  (c 1) gus one i. e., s/(l +o ). HGW- 

evar t he re  i s  notlnng t o  ensure that! thb Ass of sq1-1s value w i l l  

expand .?f tl-..? srno r a t c  c t  which thd 6 l t a l  mass of c a p i t d  ~r luch 
i 



the r a t e  of p m f r t  .,..- i t s e l f  must be r i s ing ,  i . e . ,  a period of boom. 

This process r q i n  & i u s t  i t s e l f  once the heightened ra te  of c a p i t a l  

accunulation has exceeded t h e  & t e  of expansion of the surplus and now 

t h e  reverse process w i l l  be  s e i : i n  motion f o r  it i s  again e a s i l y  shown 

t h a t  whenever the r a t e  of exl1+4l$ion of surplus value i s  lower than tho 

t h e  r a t e  of .l;o't;ril mpi'hl aol:u~nulul;ion, tho rato of cap2l;d U C C L I I ~ ~ U -  

t i o n  - o r  t h e  r a t e  of *rofiL - w i l l  be f a l l i n g ,  i. e.,  a period of 
recession. The end of t h i s  pq+od of recession marks the  c r i s i s  of 

nccumuL~tion. The miss of e d d t i n g  capi ta l  a t  t h i s  point  "is simulta- 

neously too smciCL and too l+de;, it i s  too l a rge  in re la t ion  to the  

ex i s t in2  . s q l u s - v a l u e  'and ijt 14s Lot large enough t o  overcome the 

dear th  of surplus  (&d&ck, 1969, op-c i t .  p.@ ). There i s  

i n  other  words an overproductibil of za=i ta l  and the new cap i t a l  can 

no longsr be vd-orised. A pax$/ of the mass of accumulated cap i t a l  i s  

now laid waste, devalued - p;o/ssibly even physically destroyed - and 
above a l l  : r e o ~ s a n i s e d  Such +.h'= t '~nz ia- be uf e x p l c i + ~ t i o n  i s  raised t o  

new hi[;h, t h e  o r ~ n i c  composition of cap i t a l  mo&ficd and the r a t e  

of p r o f i t  restored so thzt a Lew pro,grzmne of accumulation can begin. 

T h i s  i s  t h e  on-going cycle of !capi ta l  production on an ever exparading 

s c d e .  I i l i  ths:t i s  rcquj.rec! 5:s t l u t  cap i ta l  i s  able t o  f d l y  reconsti- 

t u t o  and reorganise i t s e l f  a t t h e  ena of each cycle so a s  to res.tore t h e  

r a t e  of p r o f i t  w-2. t h a t  the fmdamentzl. relationship defining the system, 

i . e , ,  the  subordiriation of labour t o  capi ta l ,  i s  i % n t X  not  d i s t r o ~ e d  



It will, be obvious here t h a t  the base'of a c c m ~ t e d - - c a p i t a l - o n  whi& 

each .cycle begin i s  always l a r g e r  tmd the  base on wlich w e  previous 

cycle bogan -thc system i s  c'n &? esc-ting sc.iZ0:. :'Consequently t h e  

magnitude of t he  c r i s i s  a t  the  end of each cyclo a&tends . to .be-more  

end more severe in  an absolute sense. fmd t he  dcepcr t h e  c r i s i s  tho 

programme of accmulat ion.  The trans&ion from Competition t o  Monpoly 

& p i t a 1  and t h e  inzemat iona l i sa t ion  ojf capi ta l ,  -i . c . , Imperialism, 

would be soen in t h i s  theory a s  t he  mdior phases of t h i s  reorgnnination 

of c a p t a l  on an evcr expanding scalc .  

1-b i s  possiblc t o  arguc; and w i t  some jus t i f ica t ion ,  t h a t  t he  t. 
Ogorp?oduction Theory of Cr i s i s  j u s t  optl ined i s  no t  very d i f f e ren t  from 

1, t:ce i i e d i s a t i o n  Theory discussed earlip. That t h e  two a r e  r e a l l y  refor-  

m u 1 a t i . o ~ ~  of t he  s.aJ?e t h m q r  a t  diff zrprit l e v e l s  of abstract ion - one 

spec i f ic  t o  t he  monpolistic rarkct, strhbturo and tllc othcr  more general - 
and wit11 some d i f f  cr,onccs in cn~p~has~s .  1 1 For a f t e r  a l l  the  non-mlorisatior 

of c a p i t a  i n  Dvcr;irociuction Theory i s /  c f f ec t  the  f a i l w c  of surplus 

r c a l i s i t i o n  consequent upon i n s d f i c i e n t  demrd i n  Healisation Tneory. 

tJuvorthelass, I would maintain that ..tOvb?nmduction Tilsory, p rcc i so ly  

bccau3c it i s  not  chbora tcd  i n  tile coxiiltcxt of tlle s j x c i f i c  s h c t u ~ o  of 

r n 0 & ~ 0 1 ~  c q i t a l  but a t  a more abst%c$llovel encompassing t h e  e n t i r e  

K s t o r i c a l  domain of capitalism, off-yrs la lmoro .usefu l  point  of departure 

I 
f*.: ~nc~l:!.lor r i x c i f i c  Vhcory of accw!iL%ll;lon and c r i s i s  spec i f ic  t o  t h e  

T.liinn occnonl;. , j i i th  i t s  ckrn pecul ia r  ! m$$ of' a backvard a g r a r i k  sec tor ,  

51.1 in.>rcc~sinf$y oligopoLL.ktic i n d u s t r i k i  sec tor  and the  s t a t e  c a p i t a l i s t  

. .LC.,. L C  dl zioshcd -tcgothcr i n  a dependkit "cconomrr on the  ~ e r i p h e r y  of 



3. &pit.& Z c 3 o ~ ~ m i s a t i t i ~  1dn.d the Re-tion 
o_f Accdat i !on 

It i s  not my purpose here t o  attempt !this formidable.task, 

i . e. , build a new theory of accumulation1 md c r i s t s  specific to the 

1ndi.m economy. Sut'i'ice Tl; t o  oay thuit ttllo: :lb~tr!.tct ovor production 

theory, i n  stressirig' t l ~ e  direct  c~usal5#y/ b'&ween the c r i s i s  .of accu- 

nulation and the reorvanisation of  caIji%dl, dffers a useful clue f o r  

e ~ l o r i i  t l ~ c  prc)speci;s of crowth and a6 mulation in tile near future 9 
on the basis of t11s e-qerience of ci-isib in the rccmt  pnst .  I woulrl 

n l fer  '~22s hmothzsis that the period of stagnation - or  s t i - u c t u ~  
Y 

retrogression a s  it has soinetimes been ,called - has also been a period 

of very substantial reorga~isa+ion of capital, of shifts in direction 

This reorganisation of carpita i s  probably s t i l l  underway and 

i s  wing on a t  se-zcral levels. ' kIt?a% follows in t h i n  section i s  

largely an attb:ipt t o  cff er a picture, howmrc? Wtiv and '&etchy, 

of thoso different  l ~ v e l s  of capitid xeorganisation ad. thei r  -12- 

8c:~ti.ons. IClic 11ypotllesi3 being offer& is  only a w o r k i ~  h ~ ~ o t h e s i s  

a d  I ax aware that  the e-~atmce I )rive ,to offer at  *is Ohgo is . 
giecsaed and inconclwiva. I have dmkn quite substantially upon 

tile data put togsther by Dr.Smtt>~ jh. his work referred to earl ier .  

I :.. ..L:J : , I ~ C ; I  LL.~I.IXI:I~. : . : : r t ~ i ~ l ~ l : f  or fa~-i,3, it '~iem,c me, i s  the rms t  conpre- 

%cnsivc body <.etz oc f ~ r  avajhhl!e.on tl io question oi ~ b r y t u L i , , ~ ~ .  

- 
see, ~ . ' ~ . ~ p ~ ~ t t y ,  &uctura]. ht+oEression i n  the iw?.ian %on~mv; 
acno*c Pc l i t i cG ;kdtl:r. rteprint, Eombay, 1m. 



This same body of data of fe rs ,  llowev~?r~,)many cluas t m t  this period of 

stl-cctural retrogression i s  a l so  a ~br icbd  of subs tan t ia l  s t ruc tu ra l  

reorganisation preparatory t o  a new &de of accumulation. 

The f i r s t  an? most obvious d i rec t ion  of c a p i t a l  reorganisation 

ir, the face of c r i s i s  i s  of course a r i s a  i n  the cen t ra l i sa t ion  and 

cr,r~ccn-l;r;il;ion o r  r.apj.l;al.. This l>lleno~cnon, o r i ~ e n a l l y  i d c ~ ~ l ; i f i e d  by 

?!a?>:, was l a t o r  b r i l l i a n t l y  documanted i n  t he  case of American capita- 

li?- by Staindl.  Typically, s t a r t i n g  w i t h  a competitive s t ruc ture  
individual  ra rke ts ,  p r ice  comp~tf t ion  in t ens i f i e s  with . Ci . 

1.12 .,rmLi;:le dcvdopment of c r l s i s  and mare.nal f i m s  with higher cos t s  

sr icwcr p r o f i t  margins a r e  taken over o r  forced OIL+, of the m r k e t  while 

t h o  most compctitivc firms a r e  a b l e  t o  enlarzc t h e i r  share of t he  

:aar!cot. A t  t h e  end of a c r i s i s ,  therefore,  ~ a r l c e t s  a r e  more conccntm- 
a t  . . ted .thzy'i;he beginning of tile cr1;3:i3. A$<! a s  tile l e s t o r y  of growth, 

booms and dcpressibn proceeds, markets gkt more and-more concentrated 

iaadinz t o  t he  emergence of oligopoly. firresponcli'kg t o  t h i s  concentra- 

t i on  within indiviclwl proc'.l.~ct mTkcts  9 i f  course, there  i s  the a6soc iu td  

co,lcci-i.t,r;lt:ion o:C o.~p;rc;yate zocinl  capitall leading .the s j s t c c ~  t o  a stage 

of r ic~opoly cap i ta l .  A l l  this i s  %roll l.:$own. It i s  a l so  imown t h a t  

once ~ l i ~ j o p o l i s t i c  s t ructures  h v e  developed, t h i s  competitive mech- 

ni.%;l c J 3 . ~ ~ ' .  t o  woric so snlootlity and zro;;rtb baco~nes i i f f i c u l t .  For, 

~,. , . . 
, xr;ialnln@ linrls a r e  onch toe powerfdj $0 be squedzed out  by pi5Co 

zoi~pti-clan and a l l  t h a t  results is a dir.dLsl10d m r g i n  of p r o f i t  
I 

a c ross  .;he b a r d  without any compensating (&in of m r k e t  shara. SteinU: 

' I I .  
;:as 21s:; ii-iterprstct? t h i s  l a t e  :>r mrturz qynod of h e r i c a n  b p i t a l i s n  



8 1 3  a s  one where f u r t h e r  accumulatiorr aie~flly L m n t  investment in  more 

1 Y excess capacity.- 

LrIut coilcerns ne here i s  t h a t  id t he  oresent ly  indus t r ia l i sed  

c a p i t a l i s t  economies t h i s  period ofi &ure o r  concentrated m r k e t  

s t ruc tures  and the  consequent sta&at!jon s e t  i n  a t  a r e l a t i ve ly  l a t o  s .kgc  

of devoloyent  when the economies werd already subs-tantially industr ia-  

l i s e d .  T i l l  t h a t  stage was reaclied,l4he no& competitive mechanism' 

co~O?. wolnlc i n  rosponso t o  a c r i s i s  did indus-1;rii~l growth coulcl proceod 

alalig with t h e  concentration of markets. In the  Indian contcxt t h i s  

pa r t i cu l a r  route  of cap i ta l  reorganfsation was closed off a t  a very 

ea r ly  s-tage of incl.ustrialisation, the  concentriltion having in some 

LL' se;-.sc i3receded_ the  rihole i n d u s t r i a l i i a t i o n  process. The s t ruc ture  of 

Iliilian r.lono?oly capi t a l  a s  andysed  i n  t h e  WOAK of Fazari, t h e  Monopo- 

1-l- s e q v i  r y  Com~lission and the L d u s t r i a l  l icensing Policy Inquiry 

1 Ths realism of this apparently absurd process has been questioned - 
recent ly  i n  an iiiterestin.g yoper by Patnailc anc &;i;yal. See 
P. Patnaili an2 A. Sanyal -- ---- Sons Notes on t.fono?olv and Accumilation 
( ~ i n e o ) ,  Centre f o r  Zconomics 4nd Planning, Jawaharlal PTel~m, 
Wivci-sity, IJcti Delhi . 

Why .I;hi:> happel-lcd i s  a complex jqJos.tion t?ed up w i t h  thc wholc 
con,junctuze i n  whicii India bcgsj:;ln t o  i n d u s t r i d i s e ,  i . e .  the  
s t r l . ~ e t u ~  of cap i t a l  iaheli ted.ifron the colonial  period, t he  
s ibt ion of a late-comsr naticln i n  induut r ia l i sa t ion ,  tectnolo- 
g i c d  dependence, the  between the s t a t e  and s t a t c -  
cnpi+;nlist, recto? on and l a rge  ca;>ital on the  

i.ij.,nli t o  ]x r sue  herc!. For an 
of tliasc i s sues ,  ace, i , ! ~ j . ~  

Fiihrav - L cnrl, Growth 
Porganon Prsss ,  Ozrford, 15,6C;. 



Ccmnittee i s  widely lcnown. ' An a iv lys ib  l of t h e  ooncentration of market 

.strut-tures i n  selscted inclustrics Sased bri the  ILPIC report  i s  prescntcd 

ir! Tablc 1 .  Cruclc a s  t l ~ c :  estimates a r e , /  they a r s  qu i te ,  e f fec t ive  i n  con- 

vq~ring a p i c tu re  of how o l i scpoly  had spLead across a wide spectrum of 

i ndus t r i e s  by tile time of t he  ILPIC exercise. 

Table 1 -- 
WTIiET - COIJCHJTTLAT ION IN SELECTED am USTRIES 

............................................................................ 
T o t a l  Kunber of Products LJherc 

I lzne af t!13 Group I h b e r  of --- Top ----- .Four F i m s  Control ---- 
Products loo$ of Ovcr 75% of 

Output 0utrput --__-_-_____________-----__---_-__---.---------.-------------------------------- 
( 0 )  (1 ( 2 )  (3 ) ------. 

1 : Auiutoncbile 6: .Illid Industr ies  1 102 96 ($4)  101 (99)  ~ ~~ 

2 .  Druzs & Pi-iru?:~accuticals I 97 90 ($3)  96 ('i(i{ 
. Lrsecticides,  P l a s t i c s  & P l a s t i c  Chemica ls l l~  113 (99 
4. ; q k a i e s  ancl iL l i sd  Chzr?icals 20 Io5  18 (92)  (90)  1 8 ( 9 0 )  
5 .:;cids. F e r t i l i s s r  and other  Chemicals' 132 116 (88)  130 (93) 
6. Cjil-dose 6: Timber 
7 .  Tools 

1 1 .Dyes, B:~lcsives, Coke byproc'!.~cts & dkst i -  
l l a t i o n  p r ~ d u c t s  Lj3 31 (74)  42(100) 

12. Alcohol 61 Organic Ci~en~icsls 27 20 (74)  25 (93)  
1 3 .Me.tal2urgical Industries 71 50 (70)  67 (94)  
1 4. ?,uF~sr Pii~iui'zcturcs - 75 50 (67)  74 ($9)  
i 5 . O i l ,  Soaps, Paint & Faed 95 61 (64)  88 ($3) 
16. ;IinerKt I n d ~ ~ t r i i . s  52 29 (56) 43 (83)  
1 7 .Kem;i Chemical Biginoering 15 7 (47)  13 (87) 
i 8 . Zt wtri  c a l  Elr;incer<ng 39 . , 17 (444.) 33 (85)  
1 7 ,  h,l .Ll~cr i4ail1xCac.b~1rc 9 4 (44) E ( c?? )  
'{I. ~ s l x r  I~C~LIS-tr ies  14 5 (36) 11 ( 7 ~ )  

Soiirce: ic.S,Sidh*rtllar, - TecYnology, !Qrltet Structure  and the Decelerxtion 
i n  t hc  Growth of Capital  stoclc l i i ~  t he  Indian Ehginccring Industries,  
SCF.IZ?. Conference, 19gO (rrimco .!)! Figures in  Paren-thesis give 

I ' 
7 : - 1 : ~  o r  cn~-ronl,ond:i~.lir l o  i n  c o l . m l .  

Sc- T ~ , K . - & z z i r i  - Tile Struct,ure of 
F ~ S l i s h i n g  I.iousc, Bombay, 1 
r. .dc:~:iosio&. lh::a,zgr of 
- .  
~r.c.;~~tlLal i ~ c a m ~ ~  -- 
cs - t i i n  , ~\T.?T.; %li1i.? 196; . 



, - Notice that  what these stui i&& c&rrtre;.i.s bv and large a picture 

of concentration that  had a r e a d y  oc~h&~$~@~:j%ii&k~~ .w& sixties. By the 

t ine  the c r i s i s  of the mid-sixties sdt ' i i i ,  ther,f&r&i:'tH$ natural response 
:, 

rr,cc>ani sm of capital reorganisat*? on ihmuoh f 11fi.11-r market concentrstion 

was no i ~ n g ~ r . a v ~ l i l a b l a  unlike i n  thd w s c ' o f ,  Wcstern capi ta l is t  ocono- 

mies a t  a coaipamtive stagc o ;~ . lndus~r i i l i s a t i on .  I do not of courac man 
. , 

t h i s  in any absolute sense. I)ndoubtp+y,. concentration of marlcetf and 

capitol h s  gone on c'uring the l a s t  /L'$fteen years and this would probably 

show up whcn the relcvnnt datn 13 ;i$o%mblod. What i s  sought t o  be ompha- 

slsed i s  tha t  since a high degree 'off Iconcentration had already oocurred as 

it were prematurely, the spaca avaq+le for  capital t o  further rcorpnisc 

along the-e linos.was obviously l:.nifed. Sinco capitij.1 reorganisation a t  

t h i s  lcvcl  of markct structures cdd4 not now senrc a s  an adeqm1ke m e a s  

of response to tila cr is is ,  caPita!L b&s' therefore forced t o  turn to another 

: I  , 
nore fvndzmentd a d  l o x  gcsbt ipq ,/C61% of reorgani3ation before normal 

growth could bo rcsmicd. I 3  

Tho second level  of capitak, rcorganisation, and thc one which 

sccms to  nc; t o  be tile gain rcsponie. of capital t o  the current c r i s i s ,  

i s  a transformation of tho i n d u s t h l  structure. What  the nggrogate 

picture of slow grow-th, stagnatioq otc. conceals i s  considerable dynamism 

It i s  i n  viev of the .a:-gmcnt/ presentd i n  this pala, amonz othcr 
reasons, that I f e e l  tha t  a F d i s a t i o n  Theory of the Stiendl type 
',i;';ich, l u s  se.med so well t o  uhdcrstand the mechcnisrn of accumulation 
ard s t ag~a t ion  in -&e  contsxt, of USA etc. - at. leas t  upto a certain 
stazi: i n  the i r  development - $s not tha best .framework i n  which t o  
view our oim s'caLmtion cris4s and the possiblc foms of i t s  rssolu-- 
ti,. Pcrlmps it i s  better  to  s t a r t  with &rx' s morc' z>a.tract general 
'theory e.d clirni; clown t o  a suer' r ic  %heoryof accumUlation . .  . zi,L G~L:- -. ,; . .; .;-,;>,, ....... T7.2:-.- +,-L LUA. CCO~.GT<Z~?. 



i n  t'ne industrial stmctuF6 of the s#stem. . :  It..&$ certainly t& tha t  

,since the  mid-siycies & ir+d~s'trie~'~nr~~~~,at, .nluch sl&cf mtes  than 

duriw the early w o r t  substitutink phase which ended by the f i r s t  

half of tho. s ixt ies.  But. within the :industrial structure some indus- 

t r i e s  lave grown much fas te r  than o$her,s s ~ h  thn-t tho structure of 

.industries we have today i s  quite di.fferant i n  t e m s o f  relative weights 

compared t o  t h a t  which cbtained somj twenty years ago. 

,lo n clue to  thin. .tl%msfor'ln~tion i 't i n  instructive t o  loolc 

a t  the ra te  of investment. It is  odten argued that  i n  view of the 

differential  rates of price changes & the vo la t i l i ty  of, the inventory 

component of investment which' absorbb tho. first shocks of changes in 

demand conditions, estimates of aggrekate net capital formation a t  

current prices ?.TO not venj  ncanin,rrfm. ' In TabYe 2 we have reproduced 

Shettyt s estimate. of Net Fixed A~:seeFormation as' a percentage of Net 

Domestic Product, maasured a t  consta&t pi'ices, during the sixt ies.  It 

w i l l  be noticed -.hit 'by t h i s  estinat@ toe m t e  of r a l  iiivestment 

appears t o  have..be& r~narkably  stab$ over a ~ e r i o d  during which the 

ra tc  of growth of o*put fcl.1 vcry slklrply from tho poak rat05 of the 

early sixt ics to  thc low rates since 1.che.mid si.hios. Iess consom- 

t ivc  c s t i m t c s  of the investment nlt6 f o r  recent years show'that 

the investment ' r a te  lms tended t o  be / sb te  high while output growth 

"I:IS ,-,-iitinl~orl to ho r.1 ow. G n ~ l o ~ ~ ~ l l ) [  ltflo :i.lltplliaiL rioo ill .L11u IIIC~LIIIIUII- 
. . 

tal cq;ita :output r a t i o  i n s  been at$&$utod t o  increasing inefficierl- 

cies i n  the system, lower rates of bab&city uti l isat ion,  cost oVerrLmS 

cn n w  invostmcnt projects ,ctc. CAI+(: 1&1 this  my be t rue  it musk I- 
bz rzcognisd tb.t, +kt: r i n 9 . n ~  cdpitQi;~utput ratic also reflects  a 



gceuinc c;wge i n  tho composition of j_nuestment - a shift i n  favour 

of -or6 capital intensive industrics;j . . We s h U  ietuin to the implica- 

t ions of th is  tendency l a t e r .  

Yoar Percentage Year Percentage 
----------------------------------*------------------------- 

Source : S. L. Shetty - Structu -'A t&tr&ression i n  the InCian Econo~~y. 
-*t, 1578, tablr  30. &on. 6r Pol. Weekly rsp 

Meanwllile we havo cs t im~tes  of Idnnml compound mtes  of growth 

of major functional groups of inclus&$ics f o r  different sub-periods bet- 

!,rean 1761 and 1973 reproduced in 'I'c$le 3. It w i l l  be eviclent that 

n.:<~i:pt i n  thc years 1966-68 basic ifidusthes and capital goods ind.ustrios 

h>ve grown. f aster  t h m  conswaei. gooPs as  a wllole . Within consumor g o d  3 

durclblcs, conswsd mainly by the upJjcr income groups, lmve grown - fas te r  

+;>an =on-cl..ur&lss. iloxcvzr Tablo /3 i s  s t i l l  a very aggrcgztive pi&rc 



knnd Com~ound ?atcs kf ~ro;rih bf kb ior Inchstrial, 
Grouos i n  the Indcx~of Industrial Production 

-----.--. .---- ------------ 
L;<&rnp.ound F a t e ,  of Gro~ith 

InrluYtry Gkoup --- L----.r......----r-- I :' ---..--- --..----------- 
1161 -73 1561-65 1566-68 1965-73 - - - - -. -. - - . - .- - - - - -  - - f + . . " - - - - - - - - - L L - - -  

(0) (1)  (2): (3 ) ( 4 )  
------------------------.-- -IA--------i----------- 

1 . Basic Industxkes . 6..72 10.4 5.9 5.2 
2. Capi.k.1 Goods .Industries 4.76 19.5 -+.8 5.4 
3. Ljtcll;lodiatc Goods 3.89 7.0 1.9 3.4 
4. Consurnor Goods 4.07 5.0 I .I 4.2 

(a') Consmcr Durablos 9 . a  1.0.7 "3.5 4. & 
. . 

( b )  bnsumer ~ o n h u r a b l e s  2.$1 3.8. -0. 9 4.1 

Source: S t ~ d i o s  i n  the Structural h f  Mi,wz Economv and 
Pl;,nnin.r' f o r  D s v c l o t i  g Commission, 197 ,  -- 
tal j lc  9. 

distorted by th. atypical pcrfonmnca of individual industries w i t h  a 

Iarca  wr:igl~tas;c i.~i+Jlin t h e  mjor  functional groups. A more d e t a a ~ d  

industry-l.~ise table given. 31 the ~~~onch.x shows that  within Baste 

1116u~trics old industrios l i k e  iron & a t e d l  and mining & quarrying 

1~i;izh 11ave large weiehts have clone v c v :  badly. By contrast, oloctfi- 

s i t y  . iicx:~..~atic?n.aad ,> soms relatively new! industries lilrc heavj 

i c  I .  f e r l i l i s s r s  and a l m i n m  havb 'gro1.m much fas ter .  tkie 

Isrgc  but atypicczl industrios l i k e  iron & s tee l  and mining L? quaiqiq 



were kept out Basic Industries '  a/al a group would appear t o  haye grown 

much f a s t e r .  Exactly the same! b f l d s  f o r r a i l w a y  aquipment tho 

Capi ta l  Goods sector  which has1 a1 &%r& wdgh t  and showed negative growth 

from the mid-sixties t o  t h e  earlyj,.srj+entihs. r ~ l a t i v e l y  new Windustries 

l i k e  machinery production, powprl fquipment, cables and wires e tc .  have 

grown much f a s t e r .  The group wb&d therefore  show a much higher growth 

i f  railway equipment were l e f t  oh%. Tlle poculiar case of slow growth 

i n  t he  Intarmcdiate Goods soc-tor/ again seems t o  b e  l a r g e l y  a t t r i bu t ab le  

t o  cotton spinning and jute  manufacturo'which have done v&cy badly 

compared t o  t he  o-Lher industries1 i n  this group' but completely do&nate 

t h e  group i n  teims of weighting. In, shor t  older  and tlldreforc much 

l a r g e r  i ndus t r i e s  seem t o  have gbwn very slowly and t h e i r  performance 

dominates t he  p i c tu re  of aggregate pei-rormance i n  t h e  manufacturing 

sec tor .  In contrkst  tlle c l isaggegat ive shows a l a rgo  number 

of r e l a t i v e l y  new indus t r i e s  whose r e l a t i v e  ' w e i ~ l l t s  a r e  still  low but 

which have bem, growing mc.1 f a s t e r .  Thaso s e w  t o  be iilninly indus t r ias  

concentrated i n  t h e  chemical, 'mbhine building aria e l e c t r i c a l  goods 

sec tor .  T h i s  includes d o c t r i c b l  hpplianccs, c o m m ~ c a t i o n  equipment, 

notor'  cycle e tc .  c l a s s i f i ed  mdef consurfier goods. 

These d i f f e r e n t i a l  'growtll 3:btes of old  arid ncw indus t r i e s  which 

show up so c l e ~ ? l y  a t  the  disaggfcgated. love1 a r e  already,,be@ming t o  

r c f l e c t  themselves even at the akgregative level .  2eprodiced here i n  

Table 4 i s  -tiic clnngine; ,waightin$ pa t t e rn  of the major f u n c t i o m l  groups 

r in(l11,qtri. ii?! :i.n t,lin :i.ncios of' 5 nibl.~,t,rri.n;l, pmduol~i.on, W i i l o  i:ho aim ZY, 

of c a p i t a l  goods in6us t r i c s  incrbdsea b ~ r  near ly  foiu. t h e s  f r o m  4.71% 

i n  1554 t o  16.7$ i n  I.%'& tiic sMre  of basic inciustries a l so  wont up 



C:?L.:;~ 5.1 ',iei.rhts o!?l&.ior Industrial Grows in 
th,. Index of Industrial Production 

Industry Group 1556 1 967 1 $65 1970 1976 

(0) ( 1  1' (2) (3 1 (4) (5) --------------------------------_----------------"-------- 

1. Basic D d u ~ t i 3 . e ~  22.13 25.11 26.84 32.28 36.14 

2, Capital bods  kdus t r ics  4.71 11.76 in.67 15.74 16.76 

3 . I n t ~ r i n d i a t f  GooZs 24.59 25.88 23.60 20.95 17-27 

4. Consumer Goods G.37 37 25 30.89 31.03 27.83 

( a )  Consumer Durables - 5.68 6.15 .2.92 2.78 

(b )  Consumer Mon-durables - 31.57 24.75 28.11 25.1'5 

Sou-cc : S. L .Shutty, op.cljt. table 8. 

substant id ly  from 22.638 ta 36.14% bvcr the samo period. In contrast 

tnc share of consmler goods has Gome down drast ical ly from 48.37'$ t o  

27.83%. Kth in  conswler goods the saarc of d u ~ b l c s  has f d l c n  f mm 

5.65% 5n 1960 600.2 -78% i n  1576. T hnit of non-durables cam down from 

3 1 .9;7k i n  'i 960 t o  25.? 9% i n  1576. Thbl ,share of intermediate goods 

industries also Fc~s come down from ahhilt 25% i n  1956 t o  just undo? 

* , ,'j"' - .o. But wo have sccn drkdd+l+.h~.t this i s  lage1.y due to thc 

;low gmwtll of just kio industrii;, :%lo., jute randacturn and cotton 



'It should be clear by now how ;capital  l a s  been reorganising itself 

in  the industr ial  structure and wl?eYe'the hew investments arc  going. 

Thesc major changes in. the  indust&al s t rw tu ro  trcrvc. some f a r  reaching 

implications. I would l i ke  t o  notb some of them briefly:  

( i )  The structural transformati,$n of Indian manufacturing industries, 
I .  

t h e  sh i f t  from old ancl s tamtine:  industries to  ncw and rapidly p w i n g  

oncs, entai ls  a reorganisation of h e  aggregate social capital on a much 

wider ard more fundamental s c d e  t&n t h e  conc&tntion of markets i n  

oxisting industries: As such it is1 a muchmoro timo consw~iing plOco3O 

than the market concentration-which1 bccurs between the end of one boom 

p eriod and the beginning of another:. I The: c r i s i s  which manif es t s  itself 

i n  the interregnum while capital Ldh&ganises a t  the level  of i ndus t r i d  

structure rather than the  market +t&.cturo i s  <hereforo much longer -in 
1 ,  

our present experience a c r i s i s  wl<ich! has lasted already fdr  over fifteen .. 

ycars. This glocmy i)ictW;3 G.? s ~ . A ~ ~ c . ~ ~ o : Q  a t  th.3 aggregativc levql not- , 
withstanding, it should be ol~vious; t M t  if t h e  trends presently discern- 

able at  the disaggregatcd level  ~el'sB9%' then i n  the not so distant 

future - once a certain c r i t i c a l  w$i&ting b&ncc between old and new 

industrios i s  passed - the growt>h d+,e  of t h o  mnufacturing soctor 

as R wholc should incroasc s ~ ~ b s t a n t i & ~ .  

( i i  ) In terns of an input  based cldssif ication of industries there 

s,?onu .to be a very clear  sh i f t  of thd manufactuxiq scctor away from 

I 
i . ! l r i  i > ~ i l ~ i : i l y  i 1 1 p ~ t L  ~ L L U L ) ~  ~ I I C \ U O ~ ~ ~ ~ D .  Part,icularly away from thc agm- 

Sascd. inc':ustric;s, but al'so away fron industrios based on mining, quarry- 

i n g  anG tile ~i-ocessing of some of those basic ores. That i s  to say, 



i n d u s t r i a l  cap i ta l  seems $0 bo detAd!un~ i t s e l f  from the primary 

scc tor ,  pa r t i cu l a r ly  agr icul ture ,  in! i t s  backward linkages. To tho  

extcnt t h a t  it succeeds i n  doing tWs,  t h e  slow grar th  of that  sector_ 

w i l l  cease t o  a c t  a s  a drag an.-&ct~-gmwth.-~~~:.the,.su~ply 

s ide .  

i i i )  Hcr,iever, i n  anothcr sense a reverse process i s  a l s o  i n  thc making. 

i3y t h e i r  very naturb thc  ncw indus t r ies  a r e  encrgy intensive. .  ks such 

tile energy coeff ic ient  of inanufacturina w i l l  continuc t o  go up a3 t h o  . 

:icv i n c i m t r i d  struc-Lure gradually es tabl ishes  i t s e l f .  bhatever the  

...., nncr ii? ubich t ho  encrgy i s  consmod, so. long a s  we cdntinue to depend 

on f o s s i l  f u e l s  l ika  coal  and petroleum the supply of these p r i m l y  

soctor  pruducts w i l l  appoar nore ;nd niora a s  basic physical constra ints  

.t3 t he  accumulhion of i n d u s t r i a l  capit!d. &ready today power sho rkge  . 
has become chronic i r .  several  States i n  t h e  country and it i s  no coin- 

cidn-ce tb,rit indus t r id i s -kn  r.,:pea.tcdly point. t o  Lhe coal-railway- 

h l s c t r i c i t y  conilYi.ex a s  t h e  source of d e i r  prablans. It i s  simply 

a rondbloclc which cap i t a l  i s  ac tua l ly  dcperiencing in its attempt t o  

t rancfcm, the i n d u s t r i a l  s t ructure .  

5 .  ) A fourth  cknrac te r i s t ic  of the  cmeq'dng indus t r i a l  s tmc tu rc ,  

,~lreac!y noted ea r l i o r ,  i s  the  shift t o  chbital-intensive indus t r ies  and 

t o  nor0 capital-intensive tcchniqucs within indus t r ies .  This e n t a i l s  

n.L tllc same tiiiic a clcclino in tJio i r 1 1 ~ ~ 1 l r  i4~1111ponurt in muf 'actur in;r  

t r y  Thc sluggishness of employmm+d Lyjmvrtli has been widely 

r.otc6. Wlxt bears c : - .~phsis  i s  tlnt whilt  /tila a.v&bage m u a l  growth 

rat.: of em$ojrnor:t i n  th'2 overa l l  ccongilnvscamo down from about 6.8;; 



i n  1561 -66 t o  ofiy 2.5% in  1566-77,> , it f e l l .  even more sharply in the 

. . 
manufacturing sec tor  f r o m  6.7% t o  ad littlu:.,as.:1'.7,% between the same. 

periods ( see Shs t ty  op.ci t ,  t ab l e  24'). - d %cii~ic:'niach mplnsisd by 

S.ct'ty i n  h i s  anzdysi s of s t r u c t u f d .  retrogression,  t h i s  t rend may 
1 much, 

contiriuc even whcn tho  overa l l  g~'owth r ~ . t e  up and no&-sing, 

I 
poiicr i s  Wcsly  t o  f ind  its way t o  tho largo mass of consui~~ors - a 

pok l t  we s lml l  re turn t o  l a t t o r .  

b) Fina l ly  by t h s  end of. t h i s  phasd of c a B i t a l  morganisation,  the  

:~ccuilul:~tion of c a p i t a l  w i l l  bc mucq l e s s  aopondcnt on tho l 6 v d  of 

consumption damn6 -- espceial ly  th/o donand f o r  mass consumer goods. 
, 

A s  noted i n  the p r c ~ e b g  pcra, t he  icrncrging new i n d u s t r i d  s tnic ture  

i s  unl.il.,ziy t o  c rea te  c~uch pui.~haiil../~ power among the  l a r g e  mass of 

consumers. Howevcr this i s  unlikold t o  lamper the accumulation pro- 

g r a q e  'rery much s ince it would i n  m v  case  have detached its& to 

a largs"  axtent from t h e  m r k c t  f o r  rkss c o n & u ~ n ~ ~  goods. The share of 

consumption goods i n  t he  final ' o u t ~ d t  of the'imnufacturing sec to r  has 

a l rcady  coma down subs t an t i a l l y  and 1M1is process i s  1 i k c l y  to continue 

a s  t hc  ncw indus t r i a l  s t ruc ture  c s t abhshus  i t s e l f .  

c .  h ~ c i l l i a r i s a t i o n  and D u a l i s m  

While the  s t r u c t u r s s c r v c s  as 

'chc pr inc ipa l  tho current cii. is, 3 
khmc i s  d o m a y  i n  tho  orga- 

This is .  t J ~ ~  
t h i s  is  

I i 



technologically f eas ib l e  a s  i n  discrete processing, fabr ica t ion  and 

assembly type indus t r ies ,  provided ,+st: ~ f f i c , i e n t  production l eve l s  

a r e  i t t a i n a b l e  within r e l a t ive ly  s m a l l  ' sizbd pi&nts ,  corporate capit& 

f i n d s  e number of. advantages i n  f ~ r m i n g  out the  e a r l i e r  stages of 

production t o  s m l l  anc i l l i a ryun i ' t s  while i t s e l f  undertaking only 

some stm.tegic stages of production such a s  tho f i n a l  assen~bly. Princi- 

pelly,  thcsc advantages would r e l a t e  t o :  ( i )  Savings i n  capktal 

equipment, ' inventor ies  and working \ cap i t a l  upstream in the  production 

process. ( i i )  The e l i k m t i o n  of nl whole ranee of problems h p ~ r s ~ n n d .  

managenent and indus t r i a l  relationslwhich a r i s e  typ ica l ly  i n  la rge  

organisations where !.rorkers c,m uni::y i n  la rge  t rade  unions m d  enhance 

t h e i r  bargaining posi t ions vis-a-vi$; management, where protect ive 

f ac to ry  and labour l eg i s l a t ion  apnlv;. e tc .  ( i i i )  The use of ' 

a n c i l l i a r i c s  a s  shoclc absorbers witlllthe brunt of the  impact of m.Iket 

f luct :&~tions being passed on t o  then. '(-iv)'  Ihvini( . them compete wiF1 

each other f o r  the  orders a s  well  a s  b s i s t a n c e  from the  apex f i r m  S O  . 
2s t o  ensure mininum costs .  Not beirdg' saddlcd with l a r g e  overheads, 

, I 
and a l so  being beyond the  coverage of\  +arious protective i n d u s t r i d  

lzbour laws, the s n n l l  anc i l l i a ry  uriit$ a r e  often able  t o  opernto wi t11  

lower costs .  

i n  the  l a rge  
. . I 

scale  organised . sec tor  i s  i t s e l f  t o  small units 

f o r  anc i l l i a ry  production. c lwUta t ive  ck.aWe in 

t h e  whole character of India from the t radi-  

t i o n a l  f o r r ~ ~ s  of t o  that of s a t e l l i t e  



,.! 
units producing f o r  l a r g e  firms. qhere i s  i n  other  words a tendency 

towards t he  development of a new. kFr,fi oF...d.@listic production s t ru-  

c t u r e  where an organised sec tor  of ) l a r g e  i;ca&e production w i t h  low 

employment, high wages, high ~ r o d u h t i v i t ~  and high mark-ups i s  orga- 

n i c a U y  linked t o  an unorganiseci sbctor  of small u n i t s  with low wages, 

o r  even employing mainly f a n i l y  lappur, and very low mrx-ups ovor cost .  

It i s  not  necessarv t h a t  swll shoul& have e i t h e r  low cap i t a l  

i n t e n s i t y  o r  low productivity.  idobgh this may be the  case initially, 

both may be expected t o  r i s e  widb /cpreful teci lniml  and f inanc in l  

/luJ ass i s tance  from t h e  pr incipal  fLni).! 

I 
There are of course some ci.e$$ technological limits to those 

t rends.  Technologies requiringjl&fg(.ge units o r  those which have l i t t l e  

scope f o r  breaking up the  . p r o c l u ~ t ~ ~ ~ n  process i n t o  d i s c r e t e  stagos , 

would. ru?.e out ' anc i l l i a r i s a t i on (  obi t h e  k h d  of monopsonistic s t ructure  

of intermediate inarkets described b o v e .  There i s  however another form 
* 

i n  which l a rge  ccrporate cap i t a l  jc@n exercise control  over small 

proZuction i n  general -- and t h i s  i s  by taking over the m r k i w  fun- 

c t i o n  or ' c i i s t r ibu t ion  of t he  product. without ge t t ing  involved in 

production xl; a l l .  Typically s n k i l l  c ~ ~ l c ' p ~ o d u c b r s  f i nd  it d i f f i c u l t  

t o  mdcrtake t h e i r  own rarkot ing 'and general ly  tend t o  leave tho 

nnrlceting t o  o ther  agents. Sys thmt ic  d a t j  i s  not avai lable .  But 

hiic (.';ak. 1:iv~n i n  t a b l e  5, p e r t a p i n g  t o  the  Agn. region, shows f o r  

1i,/ -- T h e r ~  i s  indeed some evidcnce t o  suggest i;hr:.t c a p i t a l  i n t ens i ty  
i n  smll un i t s  i s  o f t=  Quite high. See J.C.Sa&esara - & 
nri?. - CR.oit2.i In.tc11sity jh Indian ~ n d u s t m :  Bornbay l.hli-~ersitjr 
Prr;ss, Cor~lbay, 1$69. 



&rcentaee of'  ist ti-ibutor &Sales to-Total Sales 
. Snal l  Scale I n d ~ ~ s t r i e s  i n  the  hnm liepion 

Industry D i s t r i bu to r  
3310s ( % )  ----------------------------------*----------------------"----+-------- 

I . Pz.par an2 a l l i e d  products 23.7 

2 .  Sc i en t i f i c  ins.tments and ch&lnli&ls 17.9 

3. Agricultural  implements 89.7 

4. S-tee1 f i i n i t u r c  31.5 

5. Lca.t!ier. and rubbcr prorlucts ! 81.5 

6. G1,ss~are and po t t e ry  55.0 

7. ?-adios and t r a n s i s t o r s  . 23.5 - 8 .  i.eaclymrtde ganients 4.0 e.9 
7.  Plas . t ic  products 89.5 
i 9. >!iscellancorn 60.0 
----------------------------- ----- -_.------------ 

i;iarage f o r  a l l  i ndus t r i e s  u.8 

Source: S.P. Phthur - !Zconomics of Smal l  Scale Industries,  
Suncleep Prc.kcshn, Flew Delhi, 1779, table 33. 

i.r!.s-kame t,k!.xt near ly  70% of t he  murksting i s  . l e f t  t o  d i s t ~ i b u t ~ r s .  

Sf .t!iis. rx~rkst ing funct ion i n  spec i f ic  s m l l  scale  i ndus t r i e s  i s  

syste!ratically talten over by l a rge  l f i m s  it i s  easy t o  see that once 

, ? p i n  a r:ic!mps~nistic s t ruc ture  & l y t i c a l l y  g i m f i r  t o  t he  anci- 

I I :  i : I I 1 I .  d l'un ,i:.t1'gi; 

1i.i:yirs 1,1sul?i use t h e i r  mricet po:.reij t o  p~~rc l -ase  t he  p ~ d . u c t s  a t  

s r i c a s  leaving -?er?J 101.i m r g i n s  t o  !the l a r g e  number of s r d l  producers 

..,d -; . 3 c . i  a ld  lare. m r k  &ps of their own t o  s&l a s  olf,,oopolists 

ir .  .i;fie r,er.t s'age cf t i io  markstine .ch?nnel. 



I t .  . Much of what has beeii seid hcre 1 s  ~mn~res s ion i s t i c  and syste- 
I 

n a t i c  evidence i s  not  e a s i l y  availa&,..especidilp for period 

s inca  the mi&-sixties which i s  t he  re levant  period f o r  our  hypothesis. 

T!lzre r r e  however some f r a p e n t s  of 'evidence which suggest t h a t  the  

kind of reorganisation we h v e  disc$ssed has in f a c t  occurred, loading 

t o  a rapid growth of s m d l  scale  indus t r ies  since tho mid-sixtios. 
! 
I 

.1 recent study s t a t e s  f o r  instance: 
I 

"Since 1965, there  hasbeen  an even more s ign i f ican t  growth. 
i n  t h e  investmen-t, employment, output and contribution t o  the  
nat ional  income made by the mall sca le  sector  . ... it employs 
about 50 por ccnt of the  t o t  f ac to ry  labour of Lho country . .. 
i t  i s  per t incn t  t o  point  tha t h e  small industry  i s  providing 

l a r g e  industry.  ZT/ 

+ 
an increasingly l a r g e r  share 'of t h e  a n c i l l i a r y  components t o  

j . 
_ (  

Similarly,  esticlates given by a '  atuciiy of small. in?.ustry in Fa jnsthan, 

rcproduccd hcre i n  -table 6, sl10b1 t ' - t  growth of the nunber of smil l  ? s c c l e  inc!usfies regis tered with +h d i r ec to ra t e  of i ndus t r i e s  in 
1 . .  

t.ht S t a t e  f.011 d r a s t i c a l l y  througldut the s i x t i c s  but hnd again 
I 

s h r t e d  r i s k 3  vcry charply by the  &rly seventies.  
I 

I 
Anotner e s t k t e  f o r  Fbhras l~ t ra ' ,  one of t h e  main regions whore 

I I 
nrrci].liarisntior) h s  occurred on n wkle scale ,  s t a t c s  tht tile number 

1 I 
' I  

of small sca le  u n i t s  have increuscp bf around 800% from only 4,860 
I I 

I I !  
urrits i n  lc;61 t o  some &3,71,851 .un i t s :  , i n /  , 1 :77. The number of workers 

1 : I  

cnpioyed i n  these u n i t s  accordingly Lilcraased from 90,700 t o  599,000 
1 / 

- -~ 

1 See Fan K. Vepa - Sc-verities. Vikas Publi- -4 

cat ions ,  e l ,  1$71, p.25. 

Is.bour Cazette - "~ccunula t ion  and Dcploi- 



&%dl Scale b i t s  Pekilstered 'wjth Directorate 
of k.'usk&La,; {asthan 

Year No. of Penod %&anee 
endcd Units ( h m l  I~vemge ) 

Source : H. S. Pareek .- Financing of Small Scale ind.ustries in. a Devo- 
 pin^ Zconomv, National P ~ b v s h i n ~ : ,  Delhi, 1978; table 2.4. 

Finally we have an interesting table i n  Shetty' s ear l i e r  cited 

I :.~cr!.:, which gives thc  q e - i t i  c ~ l p o s i t i p  of cotton clo'th production 

I ?.t d i f f  orent points of time.. It w i l l  bp noti.ced tlwt the proc?uction 

I. o? mill-mde cotton cloth has be= delc~ning absolbtcly r ight  from 

i tha mid-fifties while i t s  quality compo i t i o n  hRs also not changed 
A 
, ,,  

n~;~>h, coarse and l o ~ f e r  medium va r i e t i e s l s t i l l  accounting f o r  about 43% 
hand '1 

f o ~ t .  On tile ot!ler/handloom and p werloom p~ocluction outside the 4 
% .  

orgz.sised pill s.cctor has increased neadly 2.5 times over the  same 
I 

perio?. Consequently i n  the cotton c lot  p~oduction industry a s  n 

I wl-:cle the uu~rg~niscxl  sector i.:liich acco~ulted :For roiigl~ly 25.5% or I 
<;iie L;c,tal outpt i n  19.56 .1-,qddo~&ld it s l ~ r e  to  51.1% by 1576. Ti . . 



Thbl & 
Quality Dist r ibut ibb of Cotton m o t h  

~ r o b u c t i o h  

--- 
if which %share of 

production 
lower 

cloth 

( 4 )  

' 
1013' 4740 21.4 

11556 1 ,  $52 I '1663 651 5 25.5 

I I 1,701 1561 , I 2318 (49.2) ,2372 7073 33.6 . 
! I 

1766 I lG5G 3097 7336 42.2 
I 

1 ??I ! 3557 1 15AI ( 3 ~ . $ ) ,  3399 i 

j 1976 



I a m  aware t h a t  the  fragmonls of ividcnce just  presented are 

open t o  various in te rpre ta t ions  and by no means conclusive. Never- 

the less ,  confirming as they  do our a ~ r i o r j  expaotations, it seems 

reasonable t o  suggest t imt  a ccrta4n d u a l i s t i c  Structure of production 

i s  a5tablishing itself whcro tlic slhnll sca le  sector  i s  not cn ly  growing 

alongside tho  so called. organised sec tor  but  i s  i n  f a c t  ge t t ing  o:*ga- 

n i c a l l y  l inked t o  t he  l ~ t t e r  e i t l ~ d .  in terrns of a c t u a l  --tion 

o r  through the ~ ~ Q - O W T  of t he  m q e t i n g  funct ion as m j o r  operations 

This t h i r d  l e v e l  of c a p i t a l  Lieorganisation, the  creat ion of s 

l u a l i s t i c  but a t  the Same time i i t d r l i nked  production s t ructure ,  i s  

probably qu i t e  recent --at l e a s t  ad @ general  phenomenon - and qui te  

cliffarent from the  t r a d i t i o n a l  typd of small indus t r ies .  A s  such t h e  

process has ne i thar  been s u b s b n t h u y  documented n o r  have i t s  fdl 

implicat ions  been properly ap lo~ 'bd! .  20 ?lave befofc us however the 

I I T  
i n t e r e s t i n g  h i s t o r i c a l  q c r i c n c e  of j Japan. 

I I i i s to r ica l  comparisons a r e  with the danger of 

meck~nically projectin% t h e  conjuncture 

across  .Lime and space t o  anotllcr jc r juncture without a d e q m t ~ l y  recog- + I .  
n i  sing the  specif ic  dif ferences  beti. en the  two. . ' ~ s ~ e c i a l l y  i n '  t he  : ti 
case of comparing Japan's e::perienoe with our own it 

llns o t t r n  1,oon lpc>il?t,ml out ya:llnn 1 7 r  ~ L J  :1.t. n V I J I . ~  I::ITI 

staEe of i t s  power while India 
I 

i s  not .  Tkt: contras t  'on tics ground i s  ?robably overdrawn s ince w h a t  
I 



what .Ja,?m @ined i n  t e r n s  of mw r~+t&s and markets in miwan, 
1 

Xorea kchuria,. India -in... any &se has within h e r  own & t i o m  
, . 

economy given tile Tact t h a t  we a r e  n o t  a small i s l and  economy. What 
t h e  ! 

i s  nore t d p o i n t ,  it seems t o  me, i s  the paecdu-ooanomipstruckure. 

L a  i nhe r i t ed  from her  l a g  pas t  - a legacy which Japan 

never kii~cl .to grapple with i n  h e r  d 1 ive  to  i n d u s t r i a l  maturity. 

1 .  
I do not see, how'ever, why thi pa r t i cu l a r  dif ference i n  t he  x ,  

i n i t i a l  conditions of industrial is .ktion s h a d  render i l l e g i t i m a t e  
. ' i .  

t ho  pa r t i cu l a r  comparioon I have i A  mind,'namely t h e  emergence of a 

d u p l i s t i c  s t ruc tu re  of tho  kin6 cl i  cussed here i n  the organisation of 

t '  

t 
i n d u s t l i a l  p rodq t ion .  Thcre i s  some evidence t o  indicate  that the re  

1 

in =a. I't i.. 1 , stra-l;cgy t ? w L  sM,itnl has not s y s t e m t i c ~ y  employed 

i s  J. d i s - i n c t  contras t  here. As  I 

l a r  i o k  of wp i i ; j l  reorganisat ioi  

. 

befors.  In contras t  the  c.%se s t ruc tures  of production 

have suggested! above, this particu- 

i s  a r e l a t i v e l y  recent phenomenon 
I 

and technology l ave  been very  mubh ;>ar t  of t he  Japanese indus t r i a l i s a t i on  
! 
I I ! .  experience, a s  a lso -the ro le  of ;t ding houses which developed and con- . T I .  , 

t r o l l e d  widespread d i s t r i bu t ion  nekorks ,  both within and outs ide t h e  

Japaccse economy, from the  v e n j  
I 

The cost  advantages 

i n h e ~ c n t  i n  theso production ancl otructures  uncl t h e i r  impli- 

ca t ions  f o r  Japan' s i n d u s t i ' i d i s a t i ~ n  and eventual penetration of highly 1 1  
competitive internatia-1, mrke t , s  i+ too wel l  known t o  require f u r t h e r  

I i i- I 

A 

1 ,  ~ ( I I -  ::0111~? r?vidcnco of tho  --- con I 3 s t s  i n  t e c l u ~ o l o ~ i c a S  c l lo i ce~ ,  mnnu- 
fac tur inf :  ol.z~.nisa-Lion e tc .  bc+ween Ind ia ' s  early induoLrl;lliucrtim 
o:q3ericnce and t242t of Japan) see  Sudipto Piundle - ?'echnolo.~:?, 
L3bcur I ~ t ~ s i t t .  and t h e  Orezinisation of IndustkLal Prur'uction: 
A. Tc;ii",etive bm,2ari_son of &diz and J a ~ a n ,  CDS blorking Papor ED. I lc, 
(mineo ) 158 6. I 



emphasis. N a r  tmt t h i s  i - ~ s  a~-!+rcC? ti? Z d i a  a s  what seems t o  be 

t h e  t k i r d  l ovo l  of cipiW1;. ~&or&a t i .  9atio.n i n  1 esponse. t o  t he  current 

. .  . .  c r i s i s  of a c c m a t i o n ,  t hc  ~ ~ ; ; . ' c h : ~ ~ 4 & ~ ~ ~ i ' i : + ~  ..b@ j . $ e W ~ s l y  posed a s  to 

what a r e  i t s  implications i n  telmb /of Ind-ia' s own economic conjuncturn 

both i n t e r n a l l y  and i n  t he  cant$$ ,of t he  in te rna t iona l  economy. 

d. NE Techniaues and Work Reorghbisat& 

I have t r i e d  t o  slcetch aboyelqhat seem t o  mo t o  be the  three m i n  

l c v e l s  of cap i ta l  reoreanisatioil 9 1 r l c l " l ~ n ~  tho aggregate phenomenon of 
8 ,  

c r i s i s  o r  retroereksibn. In ad@i$jion t o  these t h s re  i s  a l s o  a foul-th 

l e v e l  a t  which c a p i t a l  i s  reorgmp ing  i t s e l f  and t h a t  i s  the  l e v e l  with- F 
i n  ind.ivic!ual units of productior! both i n  t he  l a rge  scale  organised 

sec tor  a s  wel l  a s  witliin t h e  so-+d,led unorg- - i sed  o r  smll  scale  

s ec to r  which i s  organical ly  l inked t o  it. T h i s  i s  the l e v e l  a t  which 

r,a~ techniquzs a r c  ir.trct?litcl-< . ;/r.~' .].c~:g i~i t h  i!~c t r ans fonn t ion  of 

31- ducti ion processes .shcce cones the reorgmi.-ation of, t he  labour process 

i t s e l f .  6 movement aimod direct3.y a t  rn-ising n o t  only tile pr.ocluctivity 

of labour but  ,dso the s'nare of tlle s u q l u s  and. hence the r a t e  o f .  

p1ofi.t. There i s  no attempt t o  kii;her a i a~ lysc  o r  document t h i s  l o v d  

sf ca?it,d reorgm~isa t ion  i l i?~e,  l a rge ly  because thc? presentau thor  

l a c k s  t h a  technic& conpotence necessary t o  se r ious ly  obssnre and 

z ~ t l ; r s o .  these processes. Proces/ses which a re  bes t  understood by the 

1 1 ,  I : o c l : r l i c i ; n l ~ n  nn6 I 1 .  .I;hi? ~.,rtrltin:< men who d i r ec t ly  

e:t?o;rience these processes~y~~o$ert l le less  i.t needs t o  be reoogniscd tlat 

~ ~ ~- 

1. 
1 2/ i ? ravomnl  a w e l l  'N1oi.m work ,ls perhaps the  exanple t1m.t comzs to  -- 

nine' 3 0 s t  ea s i ly .  Sco 5. B,'?vonmn - m u r  and Monopolv Q p i t a l :  
?!lo (7 ,-{rm&tion ~f Worlr i i -  dilc Tdentieth ' k n t u ~  J. !:bntliLy 1;evicI.f 
Press,  ?J~T.I YOI-k, 1574.. 



this i s  a l so  one of t h e  m j o r l e $ C ~ $ , d , , ~ p i z &  .~eorganisat ion.  
. . 

The burden of tho entiro a r e ; b +  offo2-d in this soatian i s  t o  

s-t that t h e  current c r i s i s  0). accum&tion must be road not only r a  
I 

a period of s tag ia t ion  o r  r c t m g r ~ i p i o n  but a l so  a phase of substan- 

tial c a p i t a l  reorganisation. a t  various leve ls ,  es9c- 
I 

c i a l l y  tho t ransfornat ion of t h e  i h u s t r i a l  s t r u c t u ~ e ,  which c a p i t a l  

I 
i s  carrying throazh before it c m  resume a nornul 2rogramme of accu- 

I 
mulation. In pa r t i cu lc r  t h c  porio should not  be read as some Sort  .$ . 

I of penmnmt crisis, d a d  end o r  prc$pde t o  5 breakdown of t h e  system 

' \  of cag i t a l  procuction which i s  hcw i$ has been read i n  some fo&ulationn 
I 

deriving from Ecalisati,?n Theory - ii' i P a r t i n i l a r  the mdcrcon?umptionist TI., ' 

It is! - d t i r e l y  a d i f fe ran t  matter tint var ian ts  of t h a t  tlmory. 
1 9 1  

t h e  resumption of ,  ~i0-?3ill lmve nothing much to of fe r  
1 

t h e  over~lhelning tilo means to l i v e  l i k e  

n o r m 1  hurnan 

Perkzps ono coulc cxtencl t h i s  t o  nlt?lysi.s of l;he dcvelopcd 
c e p i t ; d i s t c o u n t r i c s  a s  wel l  and that ic establ ishing and 
focussing e n t i r e l y  on tho tho develo~ment of 
o l igopo l i s t i c  ~ a r k e t  li?edisa%ion Theory 
has f a i l e d  t o  grasp t h c  '>any o t l ~ e r  \ l e v e l s  st which c a p i k l  can 
ma!louvcr zrrd reorgmisc  i t s e l f .  Sheindl $ s h i f t  of - enphasis, as 
i n  .Ifllcckii s r.rorlc, on t h e  ro le  of dochnical: pro,p-oaa in ii19Ll.u- 
c-1;i.v~; as alsc! t .11~ c11n-o11.t U ~ I L ~ I I I ~ ~ I : I  of' tha Post-Keynesian 

! .> : . .~c i i  lri i l l . i  ( scc the  ~ f e r w c e s  in footnotes 4 and 5 above 1. 
i:o;is~,-zr t k i s  i s  boyond my present cbncern. 



I I 1  

/ I  J :  kind a i d \  t:ic l e v e l  of l i v i n ~  

, 4 .  

! ~.: ,.,:;> ... , . . . .,.. ., < ,  

The only  real concern of k p c t h l  i s  capi6il '  i t s e l f  and the  pros- 

pec t s  of i t s  own expansion. It i f r o m  t h i s  pa r t i cu l a r  point  of 

view t h a t  cap i t a l  i s  ever o r  r a the r  compelled -\to 

eonxider t h e  conditions of l a rge  m e a o i  people. 

T b t  i s  t o  say t h a t  t o  t he  of the 
! : ,  

consuming a c t s  e r  t o  t h e  self-expansion of capi ta l ,  

.i:lic J.a%tcr i s  concerned of poverty, inequa l i ty  e t c .  

This I believe i s  the argument tlut 

i n e q l ~ a l i t i e s  i n  income d i s t r i b u t i  n and poverty of people obstructs  4 I : 

t h e  progrc&nrr.e of accumulation. 15 is  t r u e  t h a t  the  over production 
! itself 

af cap i t a l  in re l a t i on  t o  the  s i z e  of t he  surplus mnifests/as a n  aver - 
i 

produc-Lion oL" coil'uodii;ios,...i'1~1~ comumer goods, r e l a t i on  t o  

t h c  s i z ~  of the rirarltet, but t he  ;:~+rket i s n o t  only a market f o r  con- 

sumption ;.cads. It i s  a l s o  a market f o r  t he  m e a n s  of production. 

ivd i n  r o r g a n i s i n g  and expanding' i t s e l f  cap i t a l  a l s o  ?xpanCs t h e  
I 

s i z e  of t h e  narket. The l imi t a t i on  of t he  m r k e t  i s  only a passive 

i : .anifestation i n  the  sphere of c i rcu la t ion  of c r i s i s  which invar iably 

!lave t h e i r  o r ig in  i n  t h e  sphere o production. It appoars a d  Gnishcs i 
with t h e  appearance and resolutio/l-of t he  l a t t e r :  The denand f o r  con- 

I , 
s-mption goods i s  therefore  a problem by i t s e l f  only in so  f a r  a s  t he  

.I 
~proOuc.l;io~l of cor-stalt c ap i t a l  i~ Department I requires labour which 

, , t 
I. 

r u s t  be sustained by the  consumex:/ goods produced in Department 11. 

r.,, . liis req-sires the  maintenance of k .  e r t a m  mater ia l  and, value balances 
I 

between tiie two. Capi ta l i s t  pro c t ion not being cen t r a l l y  plmaed * 



production thcse ba lmces  can and do . e$ disturbed from time t o  time. I i 
This apa r t  t h e  s i ze  of t h e  mark& i^ok '~~ohs%r goods, c.r t h e  pr- 

. . . , . .  : ! ,. .. . . 

chasing power of consumers underlyin it, i s  of no concern t o  capi ta l .  7' 
Indeed it i s  by now a w e l l  established f a c t  of h i s tory  t h a t  a s  accumu- 

I 

lo. t ion p r o c e d s  a s n d l e r  and smallci  proportion of output i s  made up bf 
i 

t he  i tems of consumption and c a p i t a l  increas ing ly  detaches i t s e l f  from 
I 

the market f o r  consmer goods. A s  w d  have seen i n  t he  preceeding 

snc:;ion, this i s  a l so  one of t he  prir/cipal charactex5stics of c a p i t a l  

r r ~ c . r ~ . n ~ ~ i s a L l i o  i n  oul. currcnt c r i s i s  

So the  well  being of the  p e o p l e i s  not  the-concern of cap i ta l .  
1 .  

- 
t;u-t. f o r  people ithemselves it i s  verylmuch $& conocrn. And while our 

I 
m a l g s i s  may lend us t o  see t lmt  grotkh and the accumulation of cap i t a l  

I 

w a l .  resume once capii;al has adequathy  reorgznised i tself ,  t h e  'rw.lly 

ir:?ortant question t o  be answered i s  how this resumed accumfiation 
1 \ 

w i l l  a f f e c t  t he  m t e r i a l  condi t io~ls  df U l a  people. As we have suggested ' : 
i from the  outskt ,  it i s  not  l i k e l y  tc:,i:mke much. of a difference.  By i t s  

very  m t u r e  t h e  rrrmor of rsorguusaiion thai c a p i t a l  i s  mder t .&in~ 

I 
i s  un l ike ly  t o  genel-zte much emplcyn+nt. OW ea? l i e r  evidence has b d i -  

catcd t lmt  there  i s  n o t  orgy a s l u f t  away from labour intensive t o  I 
l e s s  labour in-tensive techniques of droduction, a s  i s  general ly  t h e  

case i n  a11  t eclmicai change outside lagriculture, but a lso a S h i f t  

awny from iglicle br~rrichcs of a r e  labouG in tens ive  to 

L11~sa i!l~icil sl'c 1~::s Inhow svcnwl~fill t l ~ c  ~ C C U I I I L ~ L L I . L ; ~ O ~ J  

oi' cap i t a l  i s  revivcd, t l 5 s  i s  not  11 e l y  to e i t h e r  gencmte much employ- 

r e r t  o r  place much r:ore purckz~sizg i n  t h e  hads of the  !forking 



5eo;jle. 3' Ths bes t  .tl%it can 'bs hoped f o r ,  a t  l e a s t  f o r  t he  n e A  

., . . .. 
rjctad.9 o r  t.,jc, is  tii~t t h c  ;~m~, , tk  02 &n-ilfact- and .-&. a~t;ivi';ies. 

" I '  - i n  non-agricul.ku-e cr%. absorb i a t ; e m  zr&h a f  "he work force 
. I 

w i t h i n  t he  sector .  

i 
Meanwhile there  i s  the  rennining peventy p e r  cent  o r  so of our 

p o a z t i o n  who make thei.r l i v d i l ~ o o d  2 t of agr icu l ture  ,and w i l l  have i' t o  continue t o  do so. KL1 that we have said  so f a r  about cap i t a l  reor- 

ga.nisatim an2 resumed accunulation i indus t ry  i s  therefore, from ths 1y p i n t .  of viw of this seventy pcr  ccnt, qu i te  i r ro lcvdnt .  And a t  i t s  

roc-ts t h e  question of mater ia l  well bebg of tile l a rge  majority of 

1r.dizns i s  r e a l l y  t h e  agrar ian question. It i s  possible that eventually i I 
agr icu l ture  i t s e l f  w i l l  be indus t r ia l i skd .  T h a t  i s  t o  say, agr icu l tura l  

I i 
I i i  entei-priscs - whether h r g c  capit j i i lr- t  f s m s  01- s d l  peasant farms- 
I 1Ljl 

may become highly procbctive and t s & & o g i a l y  fcont ro l led '  un i t s  

O? pro<uction , f u l l y  integrated. v i t h i j ~  b; v a s t  induskilia1 organism, 

much l i k e  the a n c i l l i a r y  m u f a c t u r i n d  bits of today o r  t l ~ e  planta lons. P ' 
I n  many of tile p resen t ly  industrial ib$d, countTies this indu9+.Usa+iion 

of agr icu l ture  1ms &ready occurred. India this i s  a prospect-- 

i f  i t  i s  a prospect c i t  all-- of No such transform-Lion i s  

forseeable  i n  th,: near f u t u r e  withid 4hI~s system. So f a r  a s  t he  next 

decade o r  two i s  concerned, therefore,/  /it seems prndent t o b a s e  our 

c:cyctal;icns 011 t rcnds  observed i n  tile 'recent past .  

? ( - I /  -2 .Zli; s i t ~ ~ t i n n  i s  rot l i k e l y  to $2 mucl~ a l t e r d  by U l o  growth of 
t he  %;al l  scalr? s ec t c r  e i - h e r .  As w e  have t r i e d  t o  ind ica te  ear l ie i ,  
J- ,..?- I., - rielr; lf:incl cf s n d l  un i t s  which a r e  lilcely t o  grow rnost rapidly 
5 3  i n c i i l i a r i e ~  t o  l a r g ~  industi$ a r e  not  l i l r e  t he  t r a d i t i o n a l  srimll 
s c d e  inc':xtl-i.>s. TIi;? labour  em@.oyed i n  ' relation t o  mans  of gro- 
611c;ion i s  c f t e n  q.,lit 3 lo:+ f o r  t l ] ~  prifi~e consideration herc i s  
~ o i l i 2 . y  t o  ;.e-t high productivity without the  accompaq;ring high wagcs 
of the  oi':;.~riiszd. sector.  



i .  : .&ld, uL&c5.pal  = p a s .  of ,-rofimt1gn;.in' a g i i a a t u r o ,  : .mmnt 
. 

: ; , ..'?.. ,: , , '  . . ~ . . >.*:. ,. 

be &ended once Yne e n t i r e  availabl? ar&'. ?~&;.'oei&:coIhiised; NOT 'i'::..; w. -  . ., . 
.., .~ . ! .  . ;; ..;, , 
. , .  I .  . , .,.... 

as bo rrwufzt>icd m e  the  means of ~pi-oiiu&-ti'~?>~&:2~$i?tqr. 
- 1  - .  . . .,,. . 

8 .  .., . . , ,-.;,,<. ' ,.,, . 
?he of - k e  m a t e r i a l  well-being of the a g n r i a n  .popula.tLon. 

1 

I . . 

Since a pert of thic: grovhii i n  crop ;xo6uction has come ou t  of 

is thus, plrinCipCLy, a cluosti& of tilo d ' i s t r ibu"~on of innd. It can 
I 

be arguid llore tkmla.t while the  unss of lank avai lable  cann0.t be &cud& ' 

I 

i t s  productiveqess can be increased whicd, a.n&-ticjlly, would amount 

k c r e a s e s  in a c r a g e ,  t h e  r a t e  of g m t h  r land productivity i t s e l f  b r 

t o  much tlie sane Tor our purpose. 

be r~coi:nisod t l u t  the  pace a-t which t h i s  , 

i s  s t i l l  lower t!loi@i, admittedly, t h i s  1 , accomted f o r  a rela.t;ively i i 

While t h i s  i s  t r u e ,  it must 

>rod.uctivenesa .. can be raised 

I I 
l a r g e r  co~?onm? of growth i n  recent yeqr$ Itlxin in the '  e a r l i e r  

1 i !  

1 . .  . . \ .  i s  acr.aciati-igly slow compared t o  t he  po l s s lb f i~ t l e s  m manufacturing 
.J, 

t Acceding to one ost inate ,  fog instance,  t he  t rend i a t e  of 
.,,; . . 

g-s.~th of crop prozuction i n  Inclia since b550-51 has been only of t he  
I 

order  of 2.6% per  annm. 'a And this i s  by no means a low Ate Of s m h  

I I 

i n  Intiia. 
about wi32t.h was tile 1577. There has been an extended 

a c t ~ l  r a t e  of growtl~ and 

:40~1cvcr, cs:.imtes genel;llly vary  
a.imm? .and ; iki le  thure  
gi"o:,rtn r a t e  i n  

t i o n  nob~i ths -knding .  



ugto & b u t  the mid-sixties. FinalXT it ~ . l k s  .::.. ~ t o  . b e  lrept,  i n  mind 
, . ,: ..:A. ,:.' , >  , ., , , .. ,.. . ,:.: 

, , . . ..l:,. .. .,* ;.,:.>.; :-... 
this slow growth of lancl producti&&~x .it%&:i!>~&~, ::ok:f:Csut to a considonable 

. . , .  ~ : .  , . .  . 

degree by t h e  increasing pressureoy  populat1onon land. It w i l l  be 

notccl from t ab l e  8, f o r  instance,  t 'hat wi.ile.the t o t a l  r u r a l  (azr i -  
I 
1 

i;~ii:i;~ral) liren'oj,e?ztccl r.1en.t up by iiarclly 5% from 336 mil.lion acros i n  
1954-55 to 366 lnillion ac re s  in / 

1 1  5,7il-71, the  ntm~ber of ru ra l  taGric,@turnl ) li(~uscl-~olds sup:>orted by 
I . 

1 3  . ~ n l s  lz'nd went up by a s  mucil a s  3lA f 7 o ~  61 r U i &  I~ousei~ol+s t o  80 
4; 

n i l l i o n  households over t h e  same'pijriod. The average operated area 

cva i lab le  per  ilou3ohold. e lus  car,lc doun f ram 5.5 acrc3 ill 1,C/5/)-55 .to 4.6 1 
a c r e s  in 1 S7C-71 . The land-ixan ra lie, neasu;-ocl a s  r,u:-a1 (agr icu l tura l  ) 4 

d .  operzted area per  head of ru ra l  ( a y ~ c u l t u r a l )  pop&tion declined 

during t h i s  period from 7.26 t o  about .C.56 acres  pGr 

b-,. A " L ~ C I  . . w. Thus, even a f t e r  ih productiveness, 

t h e  a v a i l e b i l i t y  of .land so a q i x x '  cannot be taken t o  imve increased I+ 
very  s ign i f ican t ly  i n  r e l a t i on  to: I .  t/il3 p p u k t i o n  w:rich it !ms t o  

s u a ~ o r t .  &ich brings me back point  that pri!lar?Ly 

i'i. i s  -the 2 i s t r i bu t ion  of land the  ma te r i a l  standards of 

l i v i n g  of t he  l a rge  12ass of 

h o l i l i n ~ s  by s i z e  groups of opemd,i~~all .hold.ings in 155655 and 1~,'/1-72 

e ~ t i n a t e s .  used f o r  t h i s  c ~ ~ c U -  

K ~ l i c d  I;ublic!lc s ,  llew Delhi, 

tiie - to ta l  operc~ted area a s  per  $3 os t ina tes  is l e s s  tlmn til? a c t u j l .  
- 
c u t  s ince t& sarie da ta  source i s  used f o r  both points  of time, -the 
C.irc.ctj.cn of  cllange i ~ c ' i c a - t d  hjrc i s  probably unaffected by bke bias. 
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I 29.3 34.0 1.6.0, 
I 

42.1 52.0 . 23.5j. 
I !  

179.3 1 ~ 2 . 7  -20.41 

335.7 365.'~ 1 

I 1 8 . 0  

i5:o 16.4 

8.; 6.7 

5.4 4.) 

5.6 4..7 

'5.0 5.6 

.> 
'00 100 

4.3 7.6 ! b  J 4 

10.0 -14.9 1 Ji y 41.7 
9.9 --13.3 J';i - 

C%<. 

8.7 10.8 

12.5 14.2 
I 

'53.4 39.0 -27.C 

1OO'F 100 
I 



& 
I 
I 

based on NSS lan?Jlolding sumsys,~!-fis boCn summrised in  Table 8. 
, . 

m 12is extrene ineqml i t3r  of- t he  d i s t r i bu t ion  of operational holdings 
I 

w i l l  be ob.vious s t r a i g h t w a y  f r o n i f ~ a h t i l ~ ,  co.qarisons of t h e  distri- 

." 
. . 

bution of area  owra t ed  aga ins t  t t of households in e i t h e r  year 

(columns 7 t b  10). Thus i n  1771- 2 while t he  ti$ 1 0 $ ~ o f ' . a l l  households 
1 . 

opcra,ted so rmch a8 53.2% of t o t  op~rotGd area, o r  thc  top 74.6% 

of households operated 62.5% of tile area ,  the  lowest 27.4% of house- 

holds a t  the  other end of the  d i s j r i bu t ion  did not operate any land 
, , 

s t  a l l .  O r  the  lowest 42.3% of hduseholds operated only 7.7% of the 

t o . k l  a rea .  

b t  is  limportanr; t o  of ident i fying the  dyna- 

mics a t  work, i s  however shares of t he  d i f f e r en t  

s i z e  c lasses  over the  (col.  1 1 ). Thus the 

.. , 
we& LIP t h e  most - by share of holdings of 

a s  much a s  7 2 . 2 i ,  s i ze  o h s s  of 2.5 t o  

l e s s  than 7.5 41.7%. Holdings i n  

t h e  next higher s i z e  @-ouis 15 acres  raise? t h e i r  

share  by only l0,.8$. of the s i z e  of 1.5 

ac re s  o r  more been thercforo 

a marked shift 
! 

operat ional  

s h a r e ,  of 
i 

0.1.' ~ ~ : w r : ~ . L ? i t i f u ~ : L  1io:L~lings. 
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,This inverse re la t ionship becohes very  c l e a r  when we look a t  
! , . .  

c l -a~ges  ix t l ~  .nunber...of I h o u s ~ d s d ~ : ; j ~ ~ p o r a t e d  a rea  within each 
, . . .  

8 '  . ~ 

s i z e  c l a s s ,  Once again wefind t h a t t h c r e  l&s been a dipow:' I 
i n  t h e  number of h o ~ s e h o ~ ~ d s o ~ e r & h 1 d i n ~ s - .  o f - l e s s  than 2.5 acres ,  

! , a r t i cuh r ly  holdings of the  s i z e  ofi 1.0 t o  2.49 acres  (cols.1 t o  co l .3 ) .  
I 

'This i s  followed by a substant ia l  tl~ougli r e l a t i v e l y  -smallor incrense 

I .  
of ho-dseholds operating holdings of .size 2.5 t o  l e s s  t han  5 acres ,  

I 

2 s t i l l  s m l l e r i n c r e a s e  in households operating holdings of between 

5 .to 1~:~s t11a.n 10 acres  and 30 on tLl wc rcach lmu3ehold3 opcmting 

holdirzk of s i z e  15 acres  o r  more. w e  number of h o u s h l d s  in t h i s  
i 

s i z e  c l a s s  a c t u a l l y  declined from 5 .k mill ion in' 1954-55 t o  4.5 mill ion 
I 
I . 

ilouseholds m 1571-72. The pa t te rn  of  increase (decrease) in tea 
J 

opirntcd oren in d i f f e r en t  s i z e  c lashes  follows an i d e n t i c a l  pattern. 
4 

(Cols.4. t o  6). The area operated in each except t h e  highest  s i z e  I 
c l a s s  l u s  grown while t h e  proportion/of increase seems t o  be inversely 

r e l a t e 3  t o  t h e  s i z e  c l a s s .  These reases have come p a r t l y  out  of the 

decrease in area  under t he  l a rges t  ze c l a s s  -- a decrease of 36.6 

mi l l ion  acres -- and p a r t l y  out of ?n increase of 30 mil l ion acres  

i n  to-La1 operated area.  

The basic dymanic of the  seems t o  be qu i te  

c l ea r .  i i i th the  increasing on land a growing 

;:lass of ru ra l  households a r e  being to  operate on progressively 

s :y~a l l c r  plo-Ls of land.  T h i s  lms if o b v i o ~ ,  impliciltior~o 

\ 
I 

r o t  only f o r  t h e  mater ia l  t h e  s e l f - c u l t i v a t i x  p p e ~ a n t  

l~ouseholds but a lso f o r  of rural o r  agr icu l tura l  



l abour  l~ouseholds, A s  .&sc g&i<&:pmbea of. .cultimtinz ho~seholds 

a r e  forced t o  make do' w i t h  smaller l o t s ,  they a r e  not  only unable t o  P 
eni?loy any ou-bide l a b u r  on t h e i r  own p l o t s  bu t  a r e  on t h e  contrary 

t i l taselves  forced t o  search f o r  work outs ide in ordcr .  t o  a q p e n t  

t h e i r  dwina ing  income from own cul!tivation. Where the  wllole o r  a 

p a r t  of' t h c  o p c n . t i o m l  holdings i s  leased i n ,  tho terms of lcaso aro 
I 

a l s o  possibly ge t t ing  more harsh. ?he smaller tho s i z e  of the  opera- 

L ' .  n i t ,  the grea te r  i s  the depen encc of these households on outside B 
work. And a t  t he  bottom of t h i s  hckp t h e r e  is\ that v a s t  col lect ion 

A 
of housellolcls, about 22 mil l ion of jl;llem i n  1971-72, who a r e  unable t o  

,t operate any land a t  a l l  and a r e  forped t o  l i v e  e r t i r d y  on the employ- 

na?t off :2re6 by others'. The divid& l i n e  between these purely labour 

, I hocseholds and households operating t h e  smallest p lo t s  of land i s  of 

.course a m d n g l e s s  one, both categories being depend& bas ica l ly  
t 

on anpI.cjp!nt o f f e red  by others.  

On the one l n i d ,  therefore ,  proportion of t o t a l  operated 

a rea  iihcre enq~loyixa~t i s  offered u ts ide  labour is diminislling. 

On t h e  other  hand there  i s , a  and proportion, of house- 

i ~ o l d s  who must offor  f o r  p rec i sc ly  such 
I 

c~:?p lopcnt .  The t h e  l a r g e  rnass 

of o m  r u r a l  
I 

It i s  captured, estimates of wage 

c r ~ ~ r ~ c r s  from m ~ a l  i*\iPsl; and. Stj~concl 

- 
1.~p.1 h b o u r  say p2 r t ly  because 

;.ie 3zve hora those households 

v!~nse nain would be i n  



. , .  
S ~ r c e :  1Z.N. &ij - m / c s  8: Potatoes, Centre f o r  

Developinext S t d i p s ,  Working Paper ?,lo. 123; t a b l e  2. 



addi t ion  t o  t h i s  a sizeable group w b h  offers itself for lab- but 

I ,  is  not  represented here  because k e y  cone, f r o m  househplds where the 
I . ':~..,:' 
1 . s;: ; ! ;~  

n;in source -of incame a y  b e - 4 ~ & ~ & 1 & ! ~  or,&- -tion . 
, . 1 ' . . ,  . . . : , ~ 

other  than labour; 

Even this p a r t i a l  evidence h&ever i s  enough t o  , t e l l  .it .gr im 
1 

A bale, In the  ten years between 19Cb-65 and 197675, the t o t a l  numbor 
'/ . , 

of wage earners from r u r a l  labour ouseholds bad incrcascd by ovur  hl 
I 5Gk But ;rnbng thooo t h c  nmbcr  of tronzn wagc carncrs grew much 1 , :  , , ; ,  . . . . . . , . . , 

f a s t c r  tlun inon wage earners and c d labour  grow tile f a o t o s t  of r- 
a l l . '  In view of the  arguments pre  ented ear l ie r ,  it should be obvious 

ti-~.t t'nese growing numbers do not by any means a buoyant 

demand s i t u i t i o n  w i t h  employers in tho wake 
. . . . .. . 

of a booming grow-th of 

f a c t  qu i te  tha reverse. The d 
. , . . . . . , 

actuafiy stagnated o r  &en shr  the  other  hand, unable t o  

subs is t  any more on t h e i r  s h n  ts of land. the  l a rge  mass of 

h peasant households a r e  now bci  t o  send out  in i n c r m s i  g 

numbers not  only the men but omen and children t o  go t  s w h  

employment a s  they can-and t out a living. And while 

t h e  number of wage earners  i the number of days of 

employment per head i s  proba 

Cur interpretation of the  r m l  s i tua t ion  a s  one of e~t r~1110 

cici;riirxi.ion --all2 r3 .i .swin,y ucspan!:l; 1 on - - I3  CULI~LY ~u~J~L.I:IuI~ liy U I . L ~ ! I  
I 
1 .  i.-iiie~lce 2s  i s  there  on tho l c v a l s  of l i v i n g  of .. the  r u r a l  poor. h 

I .  n r c c m t  reckoning, based on a ca smnt lon  l eve l  o f  ks.15 per  head 1 A 

I 



p e r  month a t  1960-61 ;3riccs, it tms out  tbt ro~~&I.y half t h e  m l  
. . 

populakion has  been subsis t ing a t  0.r belokt 
.., -- . .... .. . 

It should . "  . . . :  .>#% ':. ' 

her& I i ,  , , .  .. . ,F,.\.i.;:;;;;;.. 

be obvious t h a t  t h e  l e v e l  in question/ i s  re+y'ci'~~i-?t@ $&ering on 

s t ama t ion .  And 1mLf.the &l p.opulat ion?~dow tht l e v a  means w U  
'i 

over 200 mil l ion people. But as I have s a i  ea r l i e r ,  this i s  not  t h e  P .  
concern of cap i ta l .  

I have confined myself here  t o  obsenn  ons dD an aggregative . . .  

1.evel. For an agrar ian system as large and varied a s  ours this i s  

h a w d o u s .  However, t h e  &sic  c a u U t y  b eeh a de te r iora t ing  larid : 

r.m r a t i o  and the spr&d.of ,hpver i shment ) ,kh  t h e  changing operational ' 1 1  , 
d i s t r i bu t ion  of land, v~hich.has been out1 ad here would probably ii.i.i' i 

' I  
survive t h e  required d i s a g g r m t i v e  -l$s4~/. It should be immedia- 

I 

t e l y  &plusised that vhat has been said  

ana lys i s  of t h e  agrar ian system a s  such. 
I 

seems t o  ne  -to b;- impor'ca~-: d3r,nic 'f &s system. And it needs 

t o  be added here that our reading of n s on the-dIs t r i -  , 

bution of la perhaps ought not t o  be fjo ed rnto t he  framework ii . 
of a theory b u i l t  pI'irn.rj.1~ t o  c-lyso the  of capital accunu- 

l a t i o n  i n  industry.  Both systems confom~ Iaws of 
and t h e i r  movements a r e  

hi~. toxici i l  develop en^ But t h e i r .  qu i t e  d i f fc rcn t .  

- 
J 

M. S.!K~u~.~alia - Eural Poverty and Agr+cd twa l  P e r f o m n c e  i n  
Indin,  Joi!m,..l of Developmalt S t d i e s )  ,Apr i l  198. 



APPDDIX :, , COI~IPO~\D-  41iXh1i~ 'IG~CO~JTS XTES I.IEIGHTS I N  
THE INDEi' OF. I IM) USEUL Pj-iODUCTION 

3 .  Heavy Organic Clle- 
inicnls 30.30 6 8.1 7.9 / 0.10 0.54 

4. Heavy Inorganic 
Chemicals 

5 .  Fer t i l izers  28.04 20.3 

6.  Cement 5.72 . 6.2 

7. Ir01i 61 S t o d  &sic 
Industries 2.86 1 3 . 1  0.0 l . 4  I 6.23 7.04 

9. Brass Manufacturing I I ' 0.29 0.35 

10. Electr ici ty 11.13 13.8 j 11.8 

. . 
11. M A L  GOODS 

INDUST~~B 4.76 5 , 4  
1 1 .  Machinery, apparatus 

and supplios f o r  , 
Powor T~ansfcnncrs 11.24 , 33 .O 1 -7.7 9.6 1 0 .  1 . G  

A I 12. Electrical MotoJ 
Furnaces 9.23 34.41 4.1 -1.7 i j 0.27 0.35 

13. , Cables & Insulated 7.54 
lllircs 

14.. TAilroad equipment -8.20 

1 5. hiotcr Vehicles 4.68 

I TI . I?I;'.c>m 142 E mcDS -. 3 .sg 
1 6 .  G~ttc:.  Spiraing 1.28 

17. Jutc ~~hnufacturos - 1.79 

18 .  Tyes & Tubes 9.26 

19. S p t h e t i c  Fibres 5.77 



APPENDIX (Contd. ) 

- _____---c---- - - - 5 - - - C - c -  1 ; 
(0) .(I i (2 1. (3) .,(&) 

L - 2 -  I 
I 

20. Dye stuff and dyes, 6.96. i ..7.2 . 8.5 3,.2 

(5 ( 6 )  
r! 

0.61 0.63 
/ I .  , 2 , ~ a i n t , ' v a r n i s l ~  and 

, . l a c q u ~ r  i 
22, P e t ~ o l e m  Products 10.98 . 9 . ?  17.9 5.0 

I . . 
i 

IV. COMSUMEZ GOODS ,. , 4.2 
' 4.1 , . . 

0.32 0.30 

1.3 1.62 

23. ~-tmd;ural~lay~roduckl1.77; 4 . 4  23.3 11.0 
! ~. 

24.. Batter ies  

Sugar f a c t o r i e s  and 
rgf iner ios  3.24. / 4.5 

I-Iyclrogenated oil. 4.33 1' 4.9 

0.77 0.65 

0.38 0.55 

- 
Tea 2.10 ?: 2.7 

0 

Cotton t e x t i l e  weaving -0.73 1 0.0 

Woollen f a b r i c s  I 
Pnpdr & Paper Products 7;32 ,/ 8.0 

~~2 F; - ? ~ m ? a c ~ u t i ~ 3 - l  3 .eT " 16.0 
chemicals , 

.. 
.:  

Soapcs & detergents 

Matches. 

Glass &: Glass Products 

37. Cornhercia1 off i c e  & 
household machines 3 . 2 ,  1 3s. Elec t r i ca l  Appliances 7.78 

1 
39.  Co~munication kuipment 18.8Q 
40.'- Mo.l;orcydes & bicjrlos 10.1d 

' 1 .  

~ o u r c z  : s tud ie s  on the  StrudtdJe' of Indian ~ c o h o m ~  and Planning 
f o r  ~eve lo~mmt ,~ lann{r (g  Commission, G. 0. I., 1577, Tables 9 
and pan 13. 
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