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h b i p i t i e a  in the n ~ -  of: U1e word r l ~ p i t a l ; :  l i e  hud: 

deeper tfan the aro'daus of m e a s u r m t  or the esoterLc cdrrwrsy 

Orthadox Worgr treats =pita1 as a iffactor of pmductim" 

(a- w i t h  Zand ad labcur) and its ~oni,rS.Su~on to the general output 
- " 

of iadu&ry is measured by W e  rate of, intsrest . m e r e  are seVeral k p r s  
. , 

of confusion in these concepts. First, interest is p i 6  f o r  a lmn. L 

W e s s  opemtes pal-tly w i t h  its OIM money me- pTt.*y ~Ltil f i a n c e  bar-& 

from outsi8e. Both %lie mtive a d  the =pacity for .born~!ing a r i s e s  f r o c  

expectation of f u t w e  proTits rrh5ck Can be eamd f rorl b e a t i n : ;  the 
, '  

monq. A successf d business enjoys a f lo t ,~  pi' jrose ~ ~ o r ' i t  ( x : c 3 d 3  of 

roceipts over mxhg c o s t s )  trA5ciz mablen 9% t o  mintah t h e  v a h o  of i:;s 

wmbg  assets  by neans o f  in j rec ia t ion  a l lo t f~nces ,  ear? to enjoy a net -- * 

profit, Tie r a t a  of net p rd i t ;  per amui wcr K73 va111.2 0: c?sr;ets m,;t 

a~ceed t h e  rate af interest on external f i n a ~ c z  $7 3 { r i l e  er:yIn - other- 

wise the  buske; c i.: no% sncces-fzl -ELL? will n ~ ~ j o ; .  crcdii, to gor7i.L 



m p i a  i s  w serioua pmUm for tlic ofthodm .t;lGory but i t  i a  not sa 

Fzapohnt f o r  r d n q c  gositive amlyds, where r-h measures w i l l  a 
b e ,  the i q o r k n t  concepts are +he share of ,mas 9rofits Fn value 4 

. * 
I m 

ar~: tlw m ~ w l  flp of gross hves-hmt,  for  both of which h i r l y  god a 

%lo second l & e l  of cor$usim in the ortiladax theory is in am 

, buting ?rnd.mtivit:r t o  f A n c c .  The productivitr ci. tile lal~our Lkree a 
- .  

ocl in industry, ~h;?.dl.$ speakingl d.e;2mcls on the teclmique o f  " o r o c l u c t i a  - 

operation., E f  Terent t edmlques req-dre different qmntitie s of h.3aUi.j 

~LI~CL~ :!, ,Th i s  - my b c ht cry r e h d  t o  man kkt, coizjar.2: am bclulirrUe 
, ,  , 

-J?'.-th &thar,  a :fi$-~er oukyut por c k r a t l y  e~.qloy.od necassari!_y 

ri.quire:: a .l:.:rzcr stock 3er  ~~n of hbotu" enbodied h eqy-d.pnt3;qt. This ,a 
. - , , 

I -  . ' 
. , 

lwm?lJ+y - t l ~  (5i1. so ' Ir t 5e  a~rZ;. s k g c s  cf h C u s t ~ k E .  ="don, 'mi: Por %he 

, , , ,  , - 
a .  

, , 

c.!;.~;:,;z, ctrrd kt i n  ju::,t'?.s m;~'~.Xd of td:&dz on a :bpita?--sm51g:~ f igs 84 

;:ce;i~i.;;c23-.-;1sb-;:~ l.das. , !?:do mmns 5p.t t he  r a t i o ,  of t i lh  va'lile oi' Cie 

stoc?:: of c;::)iixl p or inn2 w ~ ~ ~ l o y ~ C  ( IY L )  .Lo ?he value 02 .Flla fleli~ of but. 

j?u<; -3ar !~ai?. (Q'L) Goes not l:ecesw+zT?:y ri.c;e, anL na~r f$G.., ?n 7ra$L~-h5via 



process of production, capi-tal regard& as finance, wKch recei~es pmf'its, 

being i d e n t i f i d  w2th equipment and s t o c k s ,  which as&& workers to produce 

output. . ' 

I .  

The famous ,con-troversy wer -"capital theory! consisted cf a -ser ies  

of attempts by the linglo-Italian c r i t i c s  to q o s e  the fallacy of conflaking 

.the concept of capihl .  as finance and as 'rentier vealth with the co~lcept of 

a stock of means of production. Wort;unately, the controversy has not been 

. successful; the m5nstrream econolJlist,s- accept many of the points made against 

then but c o d h u e  to y q o u n d  the s a m e  doctrines as before: 
I ,  . . 

: '  

8e who is -convincd agajnst  his w i l l  

- '1n of, the %me opinion s t j l l .  

The I,jar&~n. t rad i t ion  cu ts  right across a l l  these sophistries. 

b p i t a L i s m  is n p a r t i c ~ h r  phase of h i s to r i ca l  dhelopment 2n the nanner 

of organising labour for prodm5tion and of exl;rac.ting a surplus from it, 

Eie search .for profi t  is t he  driving force of m?i-t;aLsm and cont;juluous 

( t i i~ lug l~  f luctmting ) accumulation throug1.I reinvestment of prof i t s  i a essea; 

t ial  C,o i t s  nature. me dis t f ibut ion  o f  the prodrlct bf industry between 

wages and p rof i t s  tlepends upon the evolution of technology and t h e  fortwree 

of $lie class struggle, This Hnocka out thb  oriXmdox f a n c i e s  but the 

forrxlae in wh-icll I ~ b r x  set out theorj are  -,hemselves not always 
. . 

perfectly clear. . - . 

The ctock of: czsscts wEch a rwufacturing business controls a p l 3 s e s  

?m%h plant anC a revcldng fund of worldng. capital which consists of mt- 

B.ys on rm.gos z . ~ d  m.tsriCLa, power etc, ,wGx t h e  p e d d  of delay between 

.mljn.? p ~ m e n t s  seceivin,? the proceeds from m e s .  



Marx min-khs tb-L only the pad of b p i -  irrvestd in the kwg 

f b d  mables the wpitalist t o  acquim surp3us value, w K l e  the rate of 

prof i t  is reckon& on l i s  wpital as a whole. 

We can undarsbn6 from the Gsundrisse w h a t  <gave r i s e  to t h i s  -- 
conception. $!am akl - ted  from the proposition t h a t  only current l a b  

produces value (in' the formulae, is meas- by = W e n t  labour ta 
and th,-.t labour embodied in f i x d  capital  and in raw mterials docs not 

produce a s u r p 1 ~  wer i t s  &n value. k e n  production is c o q l c t e l y  raea 

&sd, no nore value w i l l .  be producd and explo-itation w i l l  come to e.n 4 - 
This is incomprehsncible . me robots which' are to d iq l ace  current laha 

presumably, ars to be produced by cap i ld i s t i c  investment; whar? the ~ $ 9  
l is ts  commnd all the w e a l t h  c c d  all the power in society they h-~re no na 
to worry about whether or not they a re  getting any value. 

In C q 3 i k 1 ,  b rx  d e v e l q d  a r e d i s t i c  theory of  q> lo i t a - t io r ,  ad 

a c c u m ~ t i o n  hut some traces of t ; d n  nysticism re:ilaia in his fornuhe ,  

i-Ie re2resmta t;-e fl0111 of proCuc-b.cn per a m a  as c + v .c s, LsnJi. is, the' 

re$.accmen* of physical mm,ns of produ&ion used up wer the year, t h e  

wage bFU. for t h e  year a d  the annual pro f i t ,  a l l  reckoned in latour 

Thus v + s , t i e  m-ue of net output, is e@ ta L\e imi-hours of work 

performd. over t h e  year, ' TIzen he t~ r i t es  c + v for the vnlue of t h e  sto&. 

9 of ~ ~ ~ y i t a l ,  ancl - 
C + V  

as the  rate of prof it, &re is where , cordusion 

creeyn in. C l w . d y ,  it $9 v in its ahec-b as Lle  wage bXl,  tr!;ich 

t%e o a p i b l i n %  to e q l o i t  labour and it is 'dv (which corresponds t o  t h e  

retio' of net  p r o f i t  to the >rage b i l l  ) that rqresents t h o  m t e  of exploia 

L o  But, regard& as part of the stock of capi"t;al, v mezing the wap 

fund, that  ie, t h e  park of uorIdng m p i b l  required 'to p y  auk wages ovd 

t h e  p r i g 2  of tllrougi?-put of production. Tr:e ration of khe wa;;c b i l l  



m u m  t o  the whge fund, and of t h e  wage fund to t l ~ e  rest of the stoak of 

capital.,  aro mr&y accidehts of teehnolom (the time pattern of production) 

of no gmf ound significance. - The important relationship is that of the wage 

5 i . U  to the fluw of net output, 

The use ofm t he  same symbol, v, f o r  the wage bill and the wage ftold 
.+ 

has ,caused 8 p e a t  deal  of confusion,\parbi~ularly in connection wit11 the 

d a c t r b e  t h a t  a.:hneency f o r  the mte of p r o f i t  to f a l l  aa accumhtion p e a  

on can be accounted f o r  by a rise in "organic c o m p a ~ t i m  of' capitallt (& ). 

.'M:rx arm tbt when t h e  rate bf axp lo ik t ion  is cons-% through t ima,  

, and ~rgan;ic composition is rising, thm the rate of prof t t  is falling, 

If a rise in organic conposition mans  an islcrease in t h e  rat50 of 

.fhd &aPital (whether rnsas~rcd by labour cmbtdied or by'financo invested) 

to the wage fwd;  it does not seem to have a&hing to da w i t h  ease. .Tho 

mo& natural ma- to give to o r s ' d c  composikion is tho  ratio of  the  

whole stocli ai* wpi-kl, mesurcd by LFibour embodied, to the a&-t of 

labour employed (WL), k t  it is t rue  that, i .na prosperous capitalist 

Bcono~?y, the ualub' of cagi0al  p ex r m  &ployd  ( by, any rea sonablo measure ) 

is cqnstafitly *rising, but with changihg technology t h o  value of output 

per .Wn: is rieint; a l s o .  There. is i l o  presmption that the  vilus of c;tpi?itai 

pr'unit of output ( V O )  silo& n a r z ~ ~ l l y  be r i s i n g ;  in statistic~il a t d i e s  

of U.S. i ndus t ry inmodorn  times, it is found to be fairly cons-tant. 

&mix A t h ,  in 16s great study of A c c d a t i o n  on a k r l d  Sds:. , 
does not U o w  :1Sflud.f to be confused by Pkmt s foz2;nilae, but he argues 

t&t t he  great increase of heavy M u a t ~ j  in, modern econorrcios. nust mkil. 

a r i s e  in im6stment par m k t  of output, so that, w i t h  o fairly eonstant 

rate of stploitation (the ratio of net pMf it to the. wage b i l l  ) there ' must 

be a trmilency f d r  t h o  rnte  of prof i t  '6 f a l l  in the industrial eoonomioo, 



though t!&s my be fended off by i m r e s t n m t  in the underdwelopcd wad 

To interpret organic cojnposition in terms of., hexy industryla 

to involve, an optical iLLu3llon. - &pi- equipment neia w e d  in term 4 
tons of a t e d  m y  bc consbfitly ria (though wm thet is not nceesa 

true) bwt; as >brx himself pointed out,  iKkapening %he inpedimts o f a  

s b n t  capital1' b y  parbly offset the tendency f o r  t he  wluc of eztpiw 

man [VL) to T i m ,  and ~5si11& autput ?or man may ~ontplet&~r offset a$ 
- 

tadency f o r  thc value of e a p i b l  pdf mi* of output ( Y O )  to r i ~ e ,  

( ~ s n t  forgot t o  p o h t  out 'that o w -  the ingredients of thc  wars 
sk-rrl of J i f  e pelz-Lts roal wages to r i s e  \rEle the ratc of -loi&a 

r a m h a  constant, but ' this is ?ow adraittod by non-3ogmtit I k m i  s t a  4 

t:at they noekly c r a q  ~ Q W E  t ho  psoducfian funckLon, ?.rith' a tz.Ejl.,- raq 
of p r o f i t ,  aa sccumulrLfion mises %a?italff per wit of h b u r .  ;nrxv4 

robust ah$. rapacious c a p i b t i s t 9  would not b b v o  so. I&a2 a c c u ~ r r l a t q  

has absorbed tnc reserve army of h b o m ,  s o b t h t  n c ~ t ~ o n  v i t h  c a a  

wpital  pcr bcco~;lcs impossible, thoy jnstal labour-caving tc&~Lqq 

w h i c h  raise output per mx (WL) as much or more t&n thep rr.icc a?iAk 

por man (Y/L). 

A m p i t n l - u ~ ~  bias in -becimology may occur p-rt.ieuliir 

industries, but o M o u d y ,  corrrpetikion m o t  force E. business tc L T I . ~ ~  

dues techniques tI-it mkse --- the c a s t  of pmciuction of its o u t p ~ t  . ;file$ 

technolo~j requires n rise in i n v o & a t  per unit of output, i-t i,iLZ b i  
1 

hnta-cd on ly  if it brky<s about a oo&espo- s % v i ~  in tw :JEL~;G 



~~icar*lot s ~ ' w ,  ~ & ' w c I z w L ~ ~ L &  of ~ t w t z y  tends ta teduce woyma.t,,, 
, . . . '  , - 

mema t, ba a p~at. deel &e p ~ ~ i b l i i ,  & thg v& ti*lt it t d  t o  . 
, . . +  - 

I ,  

, ,  , . '  
reduce the rate of profit, ' I f . .&m' ia  a-%&enoy for'* nrte of pmfit 

> .  

'to decllne.ve b2uh810+ for e o i e h ' o b  @hat ion  i o r  M. 
q '  

, ! I  

Firlit, WB meenism b f t h e  realiaetia I _  oi.t$e'--is, kt i s ,  
. . 

, t h o  ~mtilOm bf e f f e $ ~ v o . - d d , -  -,mc&, . the pr~ti~om: OP m' an .,' 
, , '  ". ,".' ; 2 > .  

1 .  " 9 .",?<:.' , . > A '  . .&a.ii*e$:,:da, :$&$ -&& to',;&*; 
I 

, '  " ' I  ' .  I* . -. 

<L - I . 
ma air of pr$&ati sbcta+. . & $ ~ - ~  w- a &&*, ,that - 7 .  

' ;, : -. 
is, t h o  excess of income wor .-&it& bn :obn+t&& 3s - A  wx. , t b  
the f lm of outlay on gross (&GW &@+t k 3  /&OWJ , ( b  

, .I - . - 
, . 
and other conmer  d~bbs),,'- a e . m ~ .  (or,&& G g8efidPJ*; 

I . . ,  
for&@ &lance-&. plus.th&'d&io&s & t&, .&&&-and 

. . 
' I "  I .  

It rollow* that tho.& of saving &&B&lCkd . , bg ,&el3 p*it (%I&& 
, 2 '  

rtle e s s o n W  points . a t  I wh$,& tho, #gory of'bsfa~tfae -&Arid - 
L '  . 

* I '  
^ ' I  I . . . . I , *  * .  - I' 

< ,  ' > '  
, , -  : *<  

open& iq, by ' a . ' l jy  Mew a w e d  fron? &~~%od&-~ie, MS& 
, L : , .< , ,  . L,. 

* ,  ' 

h t  +v3agn(l- by bu&mk$a.'%mds t~ reduce tho pmf of .&St& . 
1 . -  < ,  ' 

&M,b@@8 d e f i c i t s l t m  fW&&Se f $ ,  and s e c d Y  ad+%hb flow' kf &%- 
* \  ., gP*':, . 5 , . ,*.:A. < 

sg- intrestaent,i$,inh~~&~<~bie; . . > , .  . . a d s c  in thcdl& df WeaP;' 
. I >  . <  - ' . I I ,,. > . \ ,  ! <  

mt (not', bat a, dm,2h'~<++ , L+ , ) 6  *tber two itex&) ~ r + k & i i .  - .  e' 
m ,  

<> . 
n o w  of 'MS ,ava~hv%..:~A+. @@~~ler - .  i m r o , t n ~ n t  . , ( + t & : ~ c d . , ? m m i )  



and of ntapation of lorr grifks. kves.t;rflmt genentos 

a t  any ~~orncnt  arc  W&ucnccd by t h o  pscccding lcvcf of retain.:d prom 

but they arc na t clo scly i)omd by it, 'During a boom r o k v c d n c n t  of 

p r o f i t s  is s~rpplcmcntod by borrowing, and in a s l q  it mg fall ba 

cvGn tho rcduccd lcvol of retentions,  so thnt buainesscs are lcllding 8 

the rest of the  cconomy instead oi" b o m b %  fr0~1 it. 

ill some p~rioc7,s, slurps nrc'dccper and more prolonge~? 4;?~n irri 

o t b r s .  i4e q,ec,cct to f-hcl nltexkat ' ior .~ of low end 'high lcvrls of them 

of pmA"it, not  h continuous c!ocPinc. 

Over a lone nm, tal;ing good times with h d ,  thorc i: a coirtiL 

m u s l y  "vrowing flow of rztajnod prof its acchnf ; '  to succcns2d m p i + a  

f i m s  . To ~ m i n ~ i n  p r o F e ~ t y ,  tl~zre$ore, roquircs $kt ~:.~Cfr;-ci:~t 

opporkunitics f o r  p s o f i ~ l ~ l c  i n v c s h n t  should bc f0*21~01.ll.i?q on [nr. 

widcxhy; scalc to permit tho process of acmat ion  to cont-in>~c. 

T h i s  was WE prmbl:>.?n tlvf, c c ~ ~ c z m d  ? a s  Luxegborg. S k  r z i w  

ta incd that oppor tmiJdss f o r  I~orno imrcdmrmt 11: t?:~ c:rpi:. lj. * 5 cc.-m.ta 

could not. provide s cuf5c icn t  ovhlct f o r  thc growins sl;ru,r;. oi' rci:;vH 

m e ~ t  of p r o f i , t s  and. that  dlm t h c  g ~ e p J ~ ' m l .  cqans ion  cl? cl~i5%.lid 

caac b ' a n  md it would f d  i n t o  s-tagn~5Lon. SIC c:'~~gge;@:.it~(: .::lo 

problan bcmusc SIN I;cliiwcd that real wa~cs in the- :lo ~c comt, r ic r ,  of 
' I 

mpikl isn  would not  Tiac, so tk% C=G sttaro QT 7 r o f i t s  ~312.5 I;, i_l?cra 

~OFJWCT, cvcn if the s h r a  xcrc mrc o r  lc s cogs+;a?~'~, i% l.roTAc! n5.2 
< .  

be true Wit t h e  amount of grof-its ~c(3kL1g !:n~ otl:.lzt in k-r.>?t,;i ~15 !rca 

p o t r  from 7-T to >-ear, and i-i; would s t i l l  bc t m o  c~;t, -21~:: ;lnr:r 

to which tho gro~rbbl of -XI@ 110r-w rImrkct cc?n p r o ~ i : ! ~  an ~L!OCW+C: OII+,~C% 

for imostmmt . 



M r  Ash maintains -4 what is n& @U@d the W a d  kras 

heen usda to c e p i t j l l i A n ~ S  a dw- f o r  thd imres+ent o f i t s  excessive 

profits, wM& has brought about the fldwelopmcnt of mdor ' d m d o p m ~ t t f .  

m a  is a x p l y  opposed to tho orthodox vim that by q o r t i n g . c a p L t a l  

tho rjch countfiea ars sup* ePle poor with "factors of p*uctiona *t 

' they could not obtain for thmsdves. 

Imortine: m2,i.tal 

Hero, a h r e  all, it; ia ncceamry to q h a 4 s e  tba  distinction 

% c h o n  tlcapitalfl in the aenac of finance and in t h o  sGso of moana of 

production. A loan does n,ot t m s f e r  factors of pmduction, f'mm m e  

of Srtports for a certain -I;imc that is +o be paid for latar. Whetkzr %M.B 

pmmits tho ckat ion.  of m a s  of production in tho r e c o 1 t  c m t q  

doponds upon how tllia surplus is u t i l i s d .  thc colonial period, 

k o s t n e n t  is mado in llrinea or plantations, a small mmmt of finance 

c r a t e s  a largo Kock of na+,uml. w d * ,  which thrmccforth bdongs 

to t h o  c a p i w s t  'Duoboss whigh provided tho f mds. Such irrvestnmta wero 

&ad at sqp-lying a m.rkd in t ho  industria% countrion which was alroe,dy 

in view.  . They c o d d  bo opemtcd LargGZy with very &Ap Zabw (loeel 

or inmdgmnes f r o m  othor poor c m t k s s )  and they yiel$'agh profits as 

long as tho mrkot continuos to &st, Such lnvestancnts provide -or+ 

6a-a f o r  the country where it is l~catcd~whicb-, howovor, arc offset 

by 6lm mpat*tion .oft pofits magd by the impor t  of ~m&r goods f o r  

q a t - ~ t o  k g m s  aid the w'mpmd&r class'wMck dwdops  around them. 
I 

. . 
%ra recnntiy, c h a p  labour i t s U  ~s become ,an objcctivc ' for  

i w o s t m t .  ~n comtr ics awh es ~outll  or&, y g c  rates ere 
2 

oxceptimally low . ad  wdrkers m q t i c m a U y .  di l igmif ,  factories nxo sc t  



cquipr~lcnt. Thi: wlldo prof i t  on the financc that is hvnvostd l o c a l l y 3  

accrues from the sa le  of i lm coq lc t cd  products ir;' othcr: mrlcets. 

Another typo of h e s t n d  is tkt of t h a  g r e a t  corpontiondj 

scttiilg up branch plants in t h o  T h i r d  World t o  sell in t'le local  m f a  
ThLs  brings in know-how, or&anisiq qbili-ty anG s a l e ~ ~ m s h i p ,  It p q  

some f i m c o ,  thougl~ whorc thorn  is slreadgi rent ior  w o ~ l t h  in the c o d  

t?ds m y  bc supplied by borrowiag lomlly.  The inv~s t t l cn t  corlsists in' 

org~nia ing  thr croation of productive w p c i t y  in the cow-try. It rnd 

s q p l j r  o k r g c  par t  af  t h o  equipment r o q u i r d  f ran  hoaZrxnrtors ,  but OM 
s t m t i o n  2nd transport ~ m s t ,  be pYm$dc?d lomlly,  thus thc! value of 

vcntur\>, which (if it ie  succoskfulil) y i e l d s  pmfitn in perpetuity t o  

h c s d ~ r t c r s ,  mch cxceciis t h e  o f i g h a l  fkancc  prcrvidcd. I t s  mlcs a 
thc  l o c a l  m?.j.lr.ct a rc  oftm a t  , ~ c  expenses of l o c a l  buoincsscn ii~Ach 14 
bcca b~ugllk up o r  colrrpetcd out of d s t c m c e .  

Thl: c o n t r i b ~ ~ t i o n  rrhjch ?.,id ~ ~ 1 d  lmna d c c  t o  acca;ldation in 

tiic n o - c o d  dcvclopbg c c o n o ~ c s  depcnds upon how their oim schzmx 

of invcetncnt a r z  o n r r i d  out. Invostmcnt r c q ~ r c s  ingrodienti; . b ~ ~ t  

m&iot  'JL) pmduczd at her-lo; t h i s  isringo about a diiiract incrust in 

imports. Lhrt t h o  iiholil fbanco  of o pro j o c t  i n  not  rsqtdred f o r  direct 

i ~ p o d s ;  n hrga plrt i a  mrpcndild on, wrgos a t  hoiio, on+ p:lrt on profit( 

f o r  l o c a l  bunr~L~osocs. Tho expenditure of wages End of p r o f i t s  ornduce4 

a f m t h a r  incrmac in doxmd. Thzro is thercfot-e a mult tpl ier  fdf cot; 

tho incr&sc in do:xmd tht falls upon homo ~ u p p l i c s  g~i lcmtcs  a furthpl 

incrmso in hone* i~conon, tlnd mcept in so f nr as addi t icml  i;lcor?o~ aQI 

saved, thc  incxm os in demrnd fa l l s  upon i q o r t s .  

Tl~c l&ns finance t b c  surplus of h p o r L s ,  ?XI% oni;- a prt of 

th is  goes di roc t ly  into invoatncnt, w h t l a  the dcbt  +incurred ( e x c ~ ~ t  fq 
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any Proo aid ) cover? t he  w l w l c  import s q l u s .  Ebreovar , inv 

d i r c c t ~ u  to the gcncrnl d&clbi>x.mt o f  industry, .as oppose  to thc ' 

colonial t ypo  of irwcstmont in production for aport, docs not provjdc 

f o r c i p  earnings -t;o scrvice t h e  debt, 

As t i ~ c  indcbt~dnozis bLLds up, more dnd mro ol" :dmtm~cr 

Toreign mrnings tho country r.ny ?lave is absorbcd 'h paying f o r  -old 

loans, arid it dare not rcpudia-tc its debts so long as it is dcpcndoi~t 

on borrow%? nore. For t11c lmd-c1.3, tho advzntagc l i ~ ~  n ~ t  30 'much in 

f ho rctuni  on t h d r  loan8 ae in thc puier which it &es th& to mirl- 
SC 

kin thz principles of financial discipEne. , - 

On thc wlmlc it ~ C ~ I I S  that th~. b h r x i s t  n r d d n t  (in q 5 t e  of 

sonc ver'bal'confusion3) in EL great 6 . 4  XOIX c o h - c - y  than t ho  

~rthodox anmzr to it. . 

b 

* Seo Pay&, Tllc i)Jht Trapd ~ k a n  1574. 
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