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6XPPDU\

1RQ�FRQWULEXWRU\� VWDWH� SHQVLRQV�ZHUH� LQWURGXFHG� LQ� 6RXWK�$IULFD� LQ� ������ (OLJLELOLW\� ZDV� H[WHQGHG� WR

:KLWH�1DPLELDQV�LQ�WKH�����V�EXW�WR�$IULFDQ�1DPLELDQV�RQO\� LQ�������,QLWLDOO\�PRWLYDWHG�E\�D�FRPSOH[

FRPELQDWLRQ� RI� ZHOIDULVW� DQG� SROLWLFDO� REMHFWLYHV�� LQFOXGLQJ� WKH� FRQWURO� RI� $IULFDQ� XUEDQLVDWLRQ� DQG

¶ZLQQLQJ�KHDUWV�DQG�PLQGV·�GXULQJ�6RXWK�$IULFD·V�RFFXSDWLRQ�RI�1DPLELD��WKH�VRFLDO�SHQVLRQ�KDV�VXVWDLQHG

PLOOLRQV�RI�SRRU�IDPLOLHV�IRU�GHFDGHV��7KLV�SDSHU�GRFXPHQWV�WKH�KLVWRU\�RI�WKH�SHQVLRQ�LQ�ERWK�FRXQWULHV

DQG� SUHVHQWV� HYLGHQFH� RQ� LWV� HFRQRPLF�� GHPRJUDSKLF� DQG� VRFLDO� LPSDFWV� LQ� 1DPLELD�� $SDUW� IURP

SURYLGLQJ�QRQ�FRYDULDWH�LQFRPH�DJDLQVW�OLYHOLKRRG�VKRFNV�VXFK�DV�GURXJKW��WKH�VRFLDO�SHQVLRQ�VWLPXODWHV

ORFDO� WUDGH��HQKDQFHV� WKH�VWDWXV�RI�HOGHUO\� IDPLO\�PHPEHUV��DQG�FRQWULEXWHV� WR� WKH�FRVWV�RI�SULPDU\�DQG

VHFRQGDU\�HGXFDWLRQ��:KLOH�FRQFHUQV�KDYH�EHHQ�UDLVHG�DERXW�WKH�ILVFDO�VXVWDLQDELOLW\�RI�WKH�VRFLDO�SHQVLRQ�

LWV�IXWXUH�DV�D�VRFLDO�DVVLVWDQFH�SURJUDPPH�GHSHQGV�PDLQO\�RQ�SROLWLFDO�FRPPLWPHQW�
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&RQWHQWV

6XPPDU\ LLL

$FNQRZOHGJHPHQWV YLL

,QWURGXFWLRQ �

+LVWRU\�RI�WKH�VRFLDO�SHQVLRQ �

7KH�VRFLDO�SHQVLRQ�LQ�6RXWK�$IULFD �

7KH�VRFLDO�SHQVLRQ�LQ�1DPLELD �

&RQWH[WXDOLVLQJ�1DPLELD¶V�VRFLDO�SHQVLRQ ��

$GPLQLVWUDWLRQ�RI�WKH�VRFLDO�SHQVLRQ�LQ�1DPLELD ��

&RYHUDJH ��

)LVFDO�DQG�SROLWLFDO�VXVWDLQDELOLW\ ��

7DUJHWLQJ�DQG�OHDNDJHV ��

,PSDFWV�RI�WKH�VRFLDO�SHQVLRQ�LQ�1DPLELD ��

3XEOLF�SHUFHSWLRQV�DQG�RIILFLDO�GLVFRXUVH ��

3HQVLRQV�DQG�SRYHUW\ ��

6RFLDO�SHQVLRQV�DQG�KRXVHKROG�IRRG�VHFXULW\ ��

'HPRJUDSKLF�LPSDFWV ��

(PSOR\PHQW�KLVWRU\ ��

,QFRPH�WUDQVIHUUHG ��

8VHV�RI�SHQVLRQ�LQFRPH ��

6HFRQGDU\�EHQHILFLDULHV ��

&RQFOXVLRQ ��

5HIHUHQFHV ��
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7DEOHV

7DEOH�� 6RFLDO�SHQVLRQ�SD\PHQW�VFKHGXOH�LQ�6RXWK�$IULFD������±���� �

7DEOH�� 6RFLDO�SHQVLRQ�SD\PHQW�UDWHV�LQ�6RXWK�$IULFD������±���� �

7DEOH�� 6RFLDO�SHQVLRQ�SD\PHQW�VFKHGXOH�LQ�1DPLELD������ ��

7DEOH�� 1DPLELD¶V�IRUPDO�VRFLDO�VDIHW\�QHW�SURJUDPPHV������ ��

7DEOH�� 5HJLRQDO�FRYHUDJH�RI�WKH�VRFLDO�SHQVLRQ�LQ�1DPLELD������±�� ��

7DEOH�� $QQXDO�SULYDWH�LQFRPH�LQ�1DPLELD��E\�SULPDU\�VRXUFH�RI�LQFRPH ��

7DEOH�� 1DPLELDQ�KRXVHKROGV�RZQLQJ�YDULRXV�DVVHWV������ ��

7DEOH�� 3RYHUW\�LQ�1DPLELD�E\�KRXVHKROG¶V�SULPDU\�VRXUFH�RI�LQFRPH ��

7DEOH�� 'HPRJUDSKLF�SURILOH�RI�SHQVLRQHU�KRXVHKROGV ��

7DEOH��� 6RFLDO�SHQVLRQHUV¶�SUH�UHWLUHPHQW�RFFXSDWLRQV ��

7DEOH��� &RQWULEXWLRQ�RI�VRFLDO�SHQVLRQV�WR�KRXVHKROG�LQFRPH ��

7DEOH��� 0HDQ�DQQXDO�LQFRPH�E\�LQFRPH�VRXUFH�DQG�VH[�RI�HDUQHU������ ��

7DEOH��� 7KUHH�PDLQ�XVHV�RI�SHQVLRQ�LQFRPH ��

7DEOH��� 8VHV�RI�SHQVLRQ�LQFRPH ��

7DEOH��� $QQXDO�VSHQGLQJ�RI�VRFLDO�SHQVLRQ��E\�UHJLRQ ��

7DEOH��� 5HDVRQV�IRU�VDYLQJ�VRFLDO�SHQVLRQ�LQFRPH ��

)LJXUHV

)LJXUH�� 0RQWKO\�VRFLDO�SHQVLRQ�SD\PHQW�UDWHV������±���� ��

)LJXUH�� +RXVHKROG�FRPSRVLWLRQ��VRXWKHUQ�VDPSOH ��

)LJXUH�� +RXVHKROG�FRPSRVLWLRQ��FHQWUDO�VDPSOH ��

)LJXUH�� +RXVHKROG�FRPSRVLWLRQ��QRUWKHUQ�VDPSOH ��

%R[HV

%R[�� &DVK�3D\PDVWHU�6HUYLFHV�DQG�GHOLYHU\�RI�VRFLDO�SHQVLRQV�LQ�1DPLELD ��

%R[�� 2EVHUYDWLRQV�E\�1DPLELDQ�SROLWLFLDQV�DERXW�VRFLDO�SHQVLRQHUV ��

%R[�� 7UDGHUV�DQG�VRFLDO�SHQVLRQHUV�LQ�VRXWKHUQ�1DPLELD ��

%R[�� &DVH�VWXG\�RI�D�VRFLDO�SHQVLRQHU�KRXVHKROG�LQ�VRXWKHUQ�1DPLELD ��
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$FNQRZOHGJHPHQWV

7KLV�SDSHU�LV�D�YHUVLRQ�RI�D�FKDSWHU�LQ�DQ�(6&25�UHSRUW�WLWOHG�¶6RFLDO�6DIHW\�1HWV�IRU�3RYHUW\�$OOHYLDWLRQ

LQ� 6RXWKHUQ� $IULFD·� �'HYHUHX[� ������� )LQDQFLDO� VXSSRUW� IURP� WKH� 8.� 'HSDUWPHQW� IRU� ,QWHUQDWLRQDO

'HYHORSPHQW��'),'��LV�DFNQRZOHGJHG��)LHOGZRUN�LQ�1DPLELD�ZDV�VXSHUYLVHG�E\�0U�*HRUJH�(LVHE�DQG

'U�%HQ�)XOOHU��IURP�WKH�6RFLDO�6FLHQFHV�'LYLVLRQ�DW�WKH�8QLYHUVLW\�RI�1DPLELD��7KH�ILHOGZRUN�WHDPV�ZHUH�

%HUVHED� �VRXWKHUQ� 1DPLELD�� ²� 0U� 0RVHV� ,VDDFNV�� 0V� %LDQFD� .DWXXR�� 0V� 6RQLD� /LQNV�� 0V� *HWUXLGD

6WHSKDQXV��0U�.HYLQ�6WHSKDQXV��:LQGKRHN��FHQWUDO�1DPLELD��²�0U�0RVHV�,VDDFNV��0V�0DWWL�1JLNHPEXD�

0U�%DUWKRORPHXV�.DXDKXPD��0V�*ORULD�6KLYXWH��0U�%HUQLH�:LOOHPVH��2PEDODQWX��QRUWKHUQ�1DPLELD��²�

0V�/RUQD�+DOXHHQGR��0V�0DWWL�1JLNHPEXD��0V�0DUWKD�1DDQGD��0V�1GH\DSR�1GDOLNRNXOH��0U�$EUDKDP

9DWHOHQL��6LQFHUH�WKDQNV�WR�WKH�KXQGUHGV�RI�FRPPXQLW\�PHPEHUV�²�VRFLDO�SHQVLRQHUV��VRFLDO�ZRUNHUV��ORFDO

WUDGHUV�²�DQG�JRYHUQPHQW�RIILFLDOV�ZH� LQWHUYLHZHG� LQ�1DPLELD�� IRU� WKHLU� WLPH� DQG� WKH� LQIRUPDWLRQ� WKH\

SURYLGHG��'DWD�HQWU\�DQG�SURFHVVLQJ�ZHUH�XQGHUWDNHQ�LQ�1DPLELD�E\�D�WHDP�OHG�E\�0V�&KULVWD�6FKLHU�DQG

0V�1GH\DSR�1GDOLNRNXOH��$QDO\VLV�RI�VXUYH\�GDWD�ZDV�GRQH�E\�&KULVWD�6FKLHU�LQ�1DPLELD�DQG�E\�0DULH�-R

&RUWLMR�DW� ,'6�� ,� DP� LQGHEWHG� WR� WKH� VWDII�RI� WKH�/LEUDU\�RI�3DUOLDPHQW� LQ�:LQGKRHN� DQG� WKH�1DWLRQDO

/LEUDU\�RI�6RXWK�$IULFD�LQ�&DSH�7RZQ��IRU�WKHLU�FRXUWHRXV�DQG�HIILFLHQW�DVVLVWDQFH�GXULQJ�VHYHUDO�YLVLWV�,

PDGH�LQ������DQG������ZKLOH�UHVHDUFKLQJ�WKH�KLVWRU\�RI�WKH�VRFLDO�SHQVLRQ�LQ�ERWK�FRXQWULHV��)LQDOO\��,�DP

JUDWHIXO� WR� VHPLQDU� DQG� FRQIHUHQFH� SDUWLFLSDQWV� DW� ,'6� 6XVVH[�� '),'� DQG� 2',� LQ� /RQGRQ�� DQG� WKH

8QLYHUVLW\�RI�1DPLELD�LQ�:LQGKRHN��ZKHUH�SUHOLPLQDU\�ILQGLQJV�IURP�WKLV�UHVHDUFK�SURMHFW�ZHUH�SUHVHQWHG

DQG�GLVFXVVHG�



YLLL



�

,QWURGXFWLRQ

2QO\� WKUHH�FRXQWULHV� LQ� VXE�6DKDUDQ�$IULFD�SURYLGH�QRQ�FRQWULEXWRU\�SHQVLRQV� WR� WKHLU� HOGHUO\� FLWL]HQV�

6RXWK�$IULFD��1DPLELD�DQG�%RWVZDQD��7KLV�SDSHU�KDV�WZR�REMHFWLYHV��WR�UHYLHZ�WKH�DGPLQLVWUDWLYH�KLVWRU\

RI�WKH�VRFLDO�SHQVLRQ�LQ�6RXWK�$IULFD�DQG�1DPLELD�DQG�WR�SUHVHQW�HYLGHQFH�RQ�WKH�HFRQRPLF�DQG�VRFLDO

LPSDFWV� RI� WKH� SHQVLRQ�� GUDZLQJ� RQ� D� KRXVHKROG� VXUYH\� FRQGXFWHG� LQ� WKUHH� FRQWUDVWLQJ� 1DPLELDQ

FRPPXQLWLHV�LQ������

+LVWRU\�RI�WKH�VRFLDO�SHQVLRQ

7KH� VRFLDO� SHQVLRQ�ZDV� LQWURGXFHG� WR�1DPLELD� LQ� ������ WKRXJK� LW�ZDV� H[WHQGHG� WR�$IULFDQ�1DPLELDQV

RQO\� LQ� ������ +RZHYHU�� LWV� RULJLQV� JR� EDFN� WR� 6RXWK� $IULFD� LQ� WKH� ����V�� 7KLV� VHFWLRQ� H[DPLQHV� WKH

SROLWLFDO� DQG�DGPLQLVWUDWLYH�KLVWRU\�RI� WKH� VRFLDO�SHQVLRQ� IURP� WKH�����V� WR� WKH� ODWH� ����V��5HPDUNDEO\

OLWWOH�LV�NQRZQ�DERXW�WKLV�KLVWRU\��DQG�WKH�OLPLWHG�OLWHUDWXUH�GLVSOD\V�VHULRXV�JDSV�DQG�FRQIXVLRQ���)RU�WKLV

UHDVRQ��WKH�HYROXWLRQ�RI�WKH�VRFLDO�SHQVLRQ�LQ�6RXWK�$IULFD�DV�ZHOO�DV�LQ�1DPLELD�LV�H[DPLQHG�KHUH�LQ�VRPH

GHWDLO��

7KH�VRFLDO�SHQVLRQ�LQ�6RXWK�$IULFD

)ROORZLQJ�WKH�UHFRPPHQGDWLRQV�RI�WKH������3LHQDDU�&RPPLVVLRQ��$FW�1R����RI������� ¶7R�SURYLGH�IRU

2OG�$JH�3HQVLRQV·��HVWDEOLVKHG�WKH�ULJKW�WR�DQ�ROG�DJH�SHQVLRQ�IRU�DOO�¶:KLWH·�DQG�¶&RORXUHG·��FLWL]HQV�RU

UHVLGHQWV�RI�WKH�8QLRQ�RI�6RXWK�$IULFD�DJHG����\HDUV�RU�ROGHU���7KLV�ZDV�WKH�ILUVW�VRFLDO�SHQVLRQ�LQ�$IULFD�

DQG�SUREDEO\�WKH�ILUVW�DSSOLFDWLRQ�RI�PHDQV�WHVWLQJ��7KH������DFW�LQFOXGHG�FRPSOH[�HOLJLELOLW\�FULWHULD�DQG�D

                                                          
�� &DVH�DQG�'HDWRQ� ����������� IRU� LQVWDQFH��GHVFULEH� WKH�VRFLDO�SHQVLRQ� LQ�6RXWK�$IULFD�DV� ¶D� ODUJHO\�XQLQWHQGHG

FRQVHTXHQFH�RI�WKH�FRXQWU\·V�UHFHQW�KLVWRU\·��DQG�EHOLHYH�WKDW�¶WKH�LQLWLDO�H[WHQVLRQ�RI�WKH�VRFLDO�SHQVLRQ�WR�WKH
&RORXUHG� DQG� ,QGLDQ� SRSXODWLRQ� ZDV� LQ� SDUW� DQ� DWWHPSW� WR� PDNH� WKH� WKUHH�FKDPEHU� SDUOLDPHQW� SROLWLFDOO\
SDODWDEOH·�� �7KH� WULFDPHUDO�SDUOLDPHQW�ZDV�VHW�XS� LQ��������6LPLODUO\��&DVH� DQG�'HDWRQ� VXJJHVW� WKDW� ¶:LWK� WKH
SRVVLEOH� H[FHSWLRQ� RI� WKH� \RXQJHVW� SHQVLRQHUV�� QRQH� RI� WKH� FXUUHQW� $IULFDQ� UHFLSLHQWV� FRXOG� KDYH� KHOG� DQ\
UHDVRQDEOH� H[SHFWDWLRQ�GXULQJ� WKHLU�ZRUNLQJ� OLYHV� WKDW� VXFK�D�SHQVLRQ�ZRXOG�EH� DYDLODEOH�·� ,Q� IDFW�� DV�ZLOO� EH
VHHQ�� &RORXUHGV� KDG� EHHQ� UHFHLYLQJ� WKH� VRFLDO� SHQVLRQ� VLQFH� WKH� ����V�� ZKLOH� ,QGLDQV� DQG� $IULFDQ� 6RXWK
$IULFDQV�EHFDPH�HOLJLEOH�LQ�WKH�����V�

�� 7KRXJK� QRW� SDUW� RI� PDLQODQG� $IULFD�� 0DXULWLXV� �DQRWKHU� 6$'&� PHPEHU� VWDWH�� DOVR� KDV� D� VRFLDO� SHQVLRQ�
%RWVZDQD·V�VRFLDO�SHQVLRQ�VFKHPH�ZDV�LQWURGXFHG�DV�UHFHQWO\�DV�2FWREHU�������LW�KDV�\HW�WR�EH�HYDOXDWHG�DQG
ZDV�QRW�VWXGLHG�XQGHU�WKLV�UHVHDUFK�SURMHFW�

�� 5DFLDO� FODVVLILFDWLRQV�ZHUH� LQ� XVH� LQ� 6RXWK�$IULFD� ORQJ�EHIRUH� WKH�1DWLRQDO�3DUW\� JRYHUQPHQW� WRRN� SRZHU� LQ
������)RXU�GLVFUHWH� FDWHJRULHV�ZHUH� FRPPRQO\� LGHQWLILHG�� ¶:KLWHV·� �VHWWOHUV� RI�(XURSHDQ� ²�PDLQO\�%ULWLVK� RU
'XWFK� ²� GHVFHQW��� ¶&RORXUHGV·� �PL[HG� UDFH��� ¶,QGLDQV·� �VHWWOHUV� IURP� WKH� ,QGLDQ� VXEFRQWLQHQW�� DQG� ¶1DWLYHV·
�VXEVHTXHQWO\� UHODEHOOHG� ¶%DQWX·� LQ� ������ WKHQ� ¶%ODFNV·� LQ� ������ FXUUHQWO\� ¶$IULFDQV·��� &XUUHQW� SUDFWLFH
GLIIHUHQWLDWHV�EHWZHHQ�¶:KLWH·�DQG�¶%ODFN·�6RXWK�$IULFDQV��WKH�ODWWHU�EHLQJ�VXEGLYLGHG�LQWR�¶&RORXUHGV·��¶,QGLDQV·
DQG�¶$IULFDQV·��7KLV�UHSRUW�ZLOO�JHQHUDOO\�IROORZ�WKH�WHUPLQRORJ\�RI�WKH�GD\��ZLWKRXW�LPSO\LQJ�HQGRUVHPHQW�

�� 6XEMHFW�WR�WKH�SURYLVLRQV�RI�WKLV�$FW��HYHU\�ZKLWH�SHUVRQ�DQG�HYHU\�FRORXUHG�SHUVRQ�VKDOO�EH�HQWLWOHG�WR�UHFHLYH
DQ�ROG�DJH�SHQVLRQ�XQGHU�WKLV�$FW��KHUHLQDIWHU�UHIHUUHG�WR�DV�D�¶SHQVLRQ·��LI�KH�VDWLVILHV�WKH�FRPPLVVLRQHU�WKDW���D�
KH�KDV�DWWDLQHG�WKH�DJH�RI�VL[W\�ILYH�\HDUV���E��KH�LV�GRPLFLOHG�LQ�WKH�8QLRQ���F��KH�LV�UHVLGHQW�LQ�WKH�8QLRQ�DW�WKH
WLPH�RI�PDNLQJ�DSSOLFDWLRQ� IRU� WKH�SHQVLRQ…DQG� �H�� KLV� WRWDO�PHDQV�GR�QRW� H[FHHG� WKH� DSSURSULDWH� DPRXQW
SUHVFULEHG�LQ�WKH�)LUVW�6FKHGXOH�WR�WKLV�$FW���8QLRQ�RI�6RXWK�$IULFD������������
,Q������WKH�DJH�RI�HOLJLELOLW\�ZDV�ORZHUHG�WR����IRU�ZRPHQ�EXW�UHPDLQHG�DW����IRU�PHQ��8QLRQ�RI�6RXWK�$IULFD
������



�

QHWZRUN�RI�GLVWULFW�SHQVLRQ�RIILFHUV�ZHUH�DSSRLQWHG�� LQWHU�DOLD� WR�YHULI\� WKH�HOLJLELOLW\�RI� DSSOLFDQWV���7KH

SD\PHQW�ZDV�H[SOLFLWO\�LQWHQGHG�WR�WRS�XS�SHQVLRQHUV·�LQFRPH�WR�D�GHILQHG�¶SRYHUW\�OLQH·������SHU�DQQXP

IRU�:KLWHV� DQG����� IRU�&RORXUHGV���ZLWK� WKH� SD\PHQW� YDU\LQJ� DFFRUGLQJ� WR� WKH� ¶\HDUO\�PHDQV·� RI� HDFK

LQGLYLGXDO�DSSOLFDQW��7KH�PD[LPXP�SHQVLRQ�SD\PHQW�SHU�DQQXP�LQ������ZDV�����IRU�:KLWHV�DQG�����IRU

&RORXUHGV�� WKRXJK� LQ� VXEVHTXHQW� \HDUV� WKHVH� ILJXUHV�ZHUH� UHJXODUO\� DGMXVWHG� LQ� OLQH�ZLWK� WKH� FRQVXPHU

SULFH�LQGH[��6LJQLILFDQW�RPLVVLRQV�IURP�WKH�2OG�$JH�3HQVLRQV�$FW�RI������ZHUH�1DWLYHV��,QGLDQV�DQG�DOO

UHVLGHQWV�RI�1DPLELD��WKHQ�WKH�¶WHUULWRU\·�RI�6RXWK�:HVW�$IULFD��ZKLFK�ZDV�DGPLQLVWHUHG�E\�6RXWK�$IULFD

XQGHU�D�/HDJXH�RI�1DWLRQV�PDQGDWH���7KH�GHOLEHUDWH�H[FOXVLRQ�RI�1DWLYHV�UHIOHFWHG�WKH�YLHZ�RI�WKH�����

3LHQDDU�&RPPLVVLRQ�WKDW�SHQVLRQV�ZHUH�XQQHFHVVDU\�IRU�WKLV�JURXS�VLQFH�WKH\�FRXOG�UHO\�RQ�WKHLU�¶1DWLYH

FXVWRP� ZKLFK� PDNHV� SURYLVLRQ� IRU� PDLQWDLQLQJ� GHSHQGHQW� SHUVRQV·� �FLWHG� LQ� +XPDQ� $ZDUHQHVV

3URJUDPPH��+$3�����������

,Q������WKH�0LQLVWHU�IRU�6RFLDO�:HOIDUH��-DQ�+RIPH\U��VHW�XS�D�6RFLDO�6HFXULW\�&RPPLVVLRQ�WR�UHYLHZ

WKH�IXOO�UDQJH�RI�VRFLDO�ZHOIDUH�SURJUDPPHV�LQ�6RXWK�$IULFD��+RIPH\U�¶IRXQG�LW�LQWROHUDEOH�WKDW�DQ\�VRFLDO

ZHOIDUH� VFKHPH� VKRXOG� DSSO\� WR� ZKLWH� SHRSOH� RQO\·� �,OLIIH� ������������ $FFRUGLQJO\�� WKH� FRPPLVVLRQ

UHFRPPHQGHG�H[WHQGLQJ�HOLJLELOLW\�IRU�WKH�ROG�DJH�SHQVLRQ�WR�,QGLDQV�DQG�1DWLYHV�DQG�WR�SURYLGH�VRFLDO

DVVLVWDQFH� WR�RWKHU�YXOQHUDEOH�JURXSV� �¶SHQVLRQV·� IRU� WKH�EOLQG�DQG�GLVDEOHG�DV�ZHOO� DV� WKH� HOGHUO\���7KH

�����2OG�$JH�3HQVLRQV�$FW�ZDV�GXO\�DPHQGHG��8QLRQ�RI�6RXWK�$IULFD��������7KH�VDPH�UDQJH�RI�EHQHILWV

ZDV�H[WHQGHG�WR�DOO�6RXWK�$IULFDQV� �WKRXJK�QRW� WR� ¶6RXWK�:HVW�$IULFDQV·��EXW� DW� ORZHU� UDWHV��$OWKRXJK

WKHVH� EHQHILWV� ZHUH� QRQ�FRQWULEXWRU\�� WKH� MXVWLILFDWLRQ� ZDV� WKDW� 1DWLYHV� VKRXOG� UHFHLYH� ORZHU� EHQHILWV

EHFDXVH�WKH\�SDLG�ORZHU�WD[HV�

0RUHRYHU��WKH�1DWLYH�SRSXODWLRQ�ZDV�VXEGLYLGHG�LQWR�WKUHH�FDWHJRULHV��FLW\�UHVLGHQWV��WRZQ�UHVLGHQWV

DQG� UXUDO� UHVLGHQWV�� HDFK� FDWHJRU\� UHFHLYLQJ� D� GLIIHUHQW� PD[LPXP� SHQVLRQ� SD\PHQW�� ,QLWLDO� PRQWKO\

SD\PHQWV�WR�1DWLYHV�LQ�WKH�����V�ZHUH����LQ�FLWLHV�����VKLOOLQJV� LQ�WRZQV�DQG����VKLOOLQJV� LQ�UXUDO�DUHDV�

8QWLO�������¶UXUDO�RU�UHVHUYH�1DWLYHV·�UHPDLQHG�LQHOLJLEOH�IRU�WKH�SHQVLRQ�XQOHVV�WKH\�KDG�QR�ODQG��7KLV�ZDV

D�FRQVFLRXV�DWWHPSW�E\� WKH�FRPPLVVLRQ�QRW� WR�SURYLGH�EHQHILWV� WR�1DWLYHV� WKDW�ZRXOG� ¶FRQIOLFW�ZLWK�RU

EUHDN�GRZQ�WKHLU�WUDGLWLRQDO�IRRGVKDULQJ�KDELW·��FLWHG�LQ�+$3�����������¶8UEDQLVHG�1DWLYHV·�ZHUH�HQWLWOHG

WR� UHFHLYH� WKH� SHQVLRQ� RQO\� LI� WKH\� FRXOG� SURYH� WKDW� WKH\� KDG� OLYHG� LQ� DQ� XUEDQ� DUHD� IRU� ILYH� RI� WKH

SUHFHGLQJ�VHYHQ�\HDUV�� WKDW� WKH\�KDG�QRW�EHHQ�DOORFDWHG� ODQG� LQ�D�1DWLYH�DUHD�� DQG� WKDW� WKHLU� LPPHGLDWH

IDPLO\�GLG�QRW�OLYH�LQ�D�UXUDO�DUHD��¶7KHVH�WHVWV�ZHUH�GHVLJQHG�WR�NHHS�SHRSOH�IURP�FRPLQJ�WR�XUEDQ�DUHDV

WR�JHW�D�SHQVLRQ·��+$3����������

2QH�RI� WKH�PRVW� QRWRULRXV� VWDWHPHQWV� LQ� WZHQWLHWK� FHQWXU\� 6RXWK�$IULFDQ� SROLWLFDO� KLVWRU\� LV� WKLV

DUWLFXODWLRQ�RI�:KLWH�DWWLWXGHV�WR�$IULFDQ�XUEDQLVDWLRQ�IURP�WKH������6WDOODUG�&RPPLVVLRQ�� ¶7KH�1DWLYH

                                                          
�� 7KH�PHDQV� WHVW� WRRN� LQWR� FRQVLGHUDWLRQ� WKH� DSSOLFDQW·V� HDUQLQJV� IURP�HPSOR\PHQW�� IDUPLQJ�� DQG�EXVLQHVV� DV

ZHOO� DV� WKH� VSRXVH·V� LQFRPH� DQG� RWKHU� SHQVLRQV�� ,W� DOVR� FRQVLGHUHG� WKH� YDOXH� RI� SURSHUW\� RZQHG� DQG
LQYHVWPHQWV�PDGH�E\�WKH�DSSOLFDQW��6HFWLRQ����RI�WKH������DFW�HYHQ�DXWKRULVHG�WKH�&RPPLVVLRQHU�RI�3HQVLRQV
WR�¶UHFRYHU·�SHQVLRQ�SD\PHQWV�IURP�WKH�FKLOGUHQ�RI�SHQVLRQHUV�LQ�FDVHV�ZKHUH�WKHVH�FKLOGUHQ�DUH�¶LQ�D�SRVLWLRQ
WR�PDLQWDLQ·� WKH� SHQVLRQHU�� EXW� WKLV� VHFWLRQ�ZDV� UHSHDOHG� LQ� D� ����� DPHQGPHQW� WR� WKH� DFW� �8QLRQ� RI� 6RXWK
$IULFD�������

�� +RIPH\U�ZDV�D�PHPEHU�RI�-DQ�6PXWV·�8QLWHG�3DUW\�JRYHUQPHQW��ZKLFK�ODWHU�ORVW�WKH������HOHFWLRQ��XVKHULQJ�LQ
RYHU����\HDUV�RI�1DWLRQDO�3DUW\�UXOH�DQG�IRUPDOLVHG�DSDUWKHLG�SROLFLHV�
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VKRXOG�RQO\�EH�DOORZHG�WR�HQWHU�XUEDQ�DUHDV��ZKLFK�DUH�HVVHQWLDOO\� WKH�ZKLWH�PDQ·V�FUHDWLRQ��ZKHQ�KH� LV

ZLOOLQJ� WR� HQWHU� DQG� WR�PLQLVWHU� WR� WKH�QHHGV�RI� WKH�ZKLWH�PDQ�� DQG� VKRXOG�GHSDUW� WKHUHIURP�ZKHQ�KH

FHDVHV�VR�WR�PLQLVWHU·��TXRWHG�LQ�3RVHO������������,Q�������3ULPH�0LQLVWHU�-DQ�6PXWV�DUJXHG�LQ�D�5KRGHV

0HPRULDO�/HFWXUH�DW�2[IRUG�WKDW��¶ZKHQ�VHJUHJDWLRQ�EUHDNV�GRZQ��ZKHQ�WKH�ZKROH�IDPLO\�PLJUDWHV�IURP

WKH�WULEDO�KRPH�«�WR�WKH�ZKLWH�PDQ·V�WRZQ��WKH�WULEDO�ERQG�LV�VQDSSHG��DQG�WKH�WUDGLWLRQDO�V\VWHP�IDOOV

LQWR� GHFD\�� $QG� LW� LV� WKLV� PLJUDWLRQ� «� ZKLFK� VKRXOG� EH� SUHYHQWHG·� �TXRWHG� LQ� 0DPGDQL� ������ ���

0DPGDQL� DQG� RWKHUV� KDYH� DUJXHG� WKDW� ¶GHXUEDQLVDWLRQ·� RI� $IULFDQV� ZDV� D� FHQWUDO� SODWIRUP� RI� DSDUWKHLG

SROLF\�HYHQ�EHIRUH�LW�EHFDPH�IRUPDOLVHG�E\�WKH�1DWLRQDO�3DUW\�DIWHU�������7KLV�SROLF\�ZDV�PRWLYDWHG�ERWK

E\�IHDU�RI�SROLWLFDO�DFWLYLVP�DPRQJ�XUEDQLVHG�$IULFDQV��DQG�E\�6PXWV·�SHUFHSWLRQ�WKDW�XUEDQLVHG�$IULFDQV�

GLVORFDWHG�IURP�WKH�H[WHQGHG�IDPLO\�DQG�NLQVKLS�EDVHG�VXSSRUW�V\VWHPV�WKDW�VXSSRVHGO\�SUHYDLOHG�LQ�UXUDO

FRPPXQLWLHV��ZRXOG�EHFRPH�D�GHELOLWDWLQJ�HFRQRPLF�EXUGHQ�RQ�WKH�VWDWH��,W�VHHPV�SHUIHFWO\�SODXVLEOH�WKDW

WKH�VRFLDO�SHQVLRQ�ZDV�H[SORLWHG�DV�D�SROLF\�WRRO�LQ�WKLV�GHXUEDQLVDWLRQ�VWUDWHJ\�

%\���������������1DWLYHV�ZHUH�UHFHLYLQJ�ROG�DJH�SHQVLRQV��DQG�WKLV�QXPEHU�URVH�WR���������E\������

��������E\������DQG�����PLOOLRQ� LQ�������$IWHU������ WKH�1DWLRQDO�3DUW\� FXW�XQHPSOR\PHQW�EHQHILWV� WR

ORZHU�SDLG� 1DWLYHV�� EXW� LW� GLG� QRW� UROO� EDFN� WKH� RWKHU� FRPSRQHQWV� RI� +RIPH\U·V� VRFLDO� ZHOIDUH

SURJUDPPH��2Q�WKH�FRQWUDU\�� ¶GXULQJ�WKH�QH[W�IRUW\�\HDUV�WKH�1DWLRQDO�3DUW\�ZDV� WR�HODERUDWH� WKH�PRVW

H[WHQVLYH� ZHOIDUH� V\VWHP� LQ� $IULFD�� D� V\VWHP� ZKLFK�� OLNH� WKH� $SDUWKHLG� SURJUDPPH�� ZDV� ERUQ� RI

XUEDQLVDWLRQ��LQHTXDOLW\��VWDWH�SRZHU��DQG�UDPSDQW�WHFKQRFUDF\·��,OLIIH�������������3HQVLRQV�ZHUH�SDLG�WR

DOO� PHQ� RYHU� ��� DQG� DOO� ZRPHQ� RYHU� ���� ,Q� ������ WKRXJK�� WKH� &RPPLVVLRQHU� RI� 3HQVLRQV� H[SUHVVHG

FRQFHUQ� WKDW� WKH� QXPEHU� RI� VRFLDO� SHQVLRQHUV� ZDV� ULVLQJ� DW� D� ¶GLVWXUELQJ·� SDFH�� DQG� KH� VXJJHVWHG� WKDW

SHRSOH�VKRXOG�QRW�UHWLUH�DQG�DSSO\�IRU�WKH�SHQVLRQ�LPPHGLDWHO\�RQ�UHDFKLQJ� WKH�DJH�RI����� LI� WKH\�ZHUH

¶VWLOO� VWURQJ� HQRXJK� WR� HDUQ� VRPHWKLQJ·�� 7KH� FRPPLVVLRQHU� DUJXHG� WKDW� WKLV� FUHDWHG� WZR� SUREOHPV�� LW

XQGHUPLQHG� WKH� ¶VHQVH�RI� LQGHSHQGHQFH·�RI� FLWL]HQV�� DQG� LW�ZDV� LPSRVLQJ�DQ� LQFUHDVLQJO\�RQHURXV� ILVFDO

EXUGHQ�RQ�WKH�VWDWH�DQG�RQ�WD[SD\HUV��ZKR�ZHUH�EHLQJ�FDOOHG�XSRQ�WR�VXSSRUW�PLOOLRQV�RI�QRQ�WD[SD\HUV

WKURXJK� WKH� VRFLDO� SHQVLRQ� �FLWHG� LQ� 5HSXEOLF� RI� 6RXWK�$IULFD� ������ �����1R� DFWLRQ�ZDV� WDNHQ� E\� WKH

JRYHUQPHQW��KRZHYHU�

,Q������GLIIHUHQWLDWHG�SD\PHQW� UDWHV� IRU�1DWLYHV� �E\� WKHQ� UHODEHOOHG� ¶%DQWX·� E\� WKH� DSDUWKHLG� VWDWH�

OLYLQJ� LQ� FLWLHV�� WRZQV� DQG� UXUDO� DUHDV� ZDV� DEROLVKHG�� PDLQO\� EHFDXVH� WKH� JRYHUQPHQW� IHDUHG� LW� ZDV

HQFRXUDJLQJ�%ODFN�XUEDQLVDWLRQ�DQG�XQGHUPLQLQJ�LWV�SROLF\�RI�¶LQIOX[�FRQWURO·��,Q�KLV�%XGJHW�VSHHFK��WKH

0LQLVWHU� RI� )LQDQFH� VWDWHG� WKDW� ¶WKH� REMHFW� RI� LQWURGXFLQJ� D� XQLIRUP� UDWH� ZDV� WR� DYRLG� SURYLGLQJ� DQ

LQFHQWLYH�WR�PRYH�WR�FLWLHV·��6XWWQHU�����������$�UHODWHG�LQWHQWLRQ�ZDV�RYHUWO\�WR�VXSSRUW�WKH�¶KRPHODQGV·

SROLF\�� LQ� WHUPV� RI� ZKLFK� PLOOLRQV� RI� SHRSOH� �PDQ\� RI� ZKRP� KDG� OLYHG� LQ� FLWLHV� DOO� WKHLU� OLYHV�� ZHUH

GHVLJQDWHG�DV� UHVLGHQWV�RI�HWKQLFDOO\�GHILQHG�KRPHODQGV�DQG�HQFRXUDJHG� WR�PRYH��RU� IRUFLEO\� UHORFDWHG�

7KH�0LQLVWHU�RI�6RFLDO�:HOIDUH�DQG�3HQVLRQV�PDGH�WKLV�H[SOLFLW�LQ�3DUOLDPHQW��¶:H�DUH�IROORZLQJ�D�SROLF\

RI� VHSDUDWH� GHYHORSPHQW�� 7KH� LGHD� EHKLQG� WKLV� SURYLVLRQ«LV� WR� DVVLVW� WKH� %DQWX� WR� UHVHWWOH� LQ� WKHLU

                                                          
�� $V�0DPGDQL������������SRLQWV�RXW��LQ�6RXWK�$IULFD��¶XQOLNH�LQ�PRVW�$IULFDQ�FRXQWULHV��WKH�FHQWUH�RI�JUDYLW\�RI

SRSXODU�VWUXJJOH�ZDV�LQ�WKH�WRZQVKLSV�DQG�«�ZDV�URRWHG�LQ�XUEDQ�EDVHG�ZRUNHU�DQG�VWXGHQW�UHVLVWDQFH��QRW�LQ
SHDVDQW�UHYROW�LQ�WKH�FRXQWU\VLGH·�
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KRPHODQG�·�7KLV�REMHFWLYH�ZDV�VXSSRUWHG�E\�VHWWLQJ�WKH�XQLIRUP�SD\PHQW�QHDU�WKH�PLGSRLQW�RI�WKH�WKUHH

IRUPHU� UDWHV�� VR� WKDW� FLW\� %DQWX� VDZ� WKHLU� SHQVLRQV� UHGXFHG� E\� DOPRVW� ��� SHU� FHQW�� ,Q� UHVSRQVH� DQ

RSSRVLWLRQ�03�VWDWHG�·LW� LV�D�JUHDW�SLW\�WKDW�HFRQRPLF�SUHVVXUH�RI�WKLV�QDWXUH�KDV�WR�EH�DSSOLHG�WR�EULQJ

DERXW�D�SROLWLFDO�LGHRORJ\·��5HSXEOLF�RI�6RXWK�$IULFD�����E��������

1R�VXFK�DWWHPSW�DW�XQLIRUPLW\�ZDV�DSSOLHG�WR�GLIIHUHQFHV�EHWZHHQ�UDFLDO�FDWHJRULHV��2Q�WKH�FRQWUDU\�

WKH�6RXWK�$IULFDQ�JRYHUQPHQW�HVWDEOLVKHG�D�¶SULQFLSOH�RI�GLVFULPLQDWLRQ·��5HSXEOLF�RI�6RXWK�$IULFD�����E�

������ ZKHUHE\� SHQVLRQV� ZHUH� WR� EH� SDLG� LQ� WKH� UDWLR� RI� ������ WR�:KLWHV�� &RORXUHGV� DQG� ,QGLDQV�� DQG

%DQWX�� RQ� WKH� JURXQGV� WKDW�� DFFRUGLQJ� WR� WKH� WKHQ�0LQLVWHU� RI� 6RFLDO�:HOIDUH� DQG� 3HQVLRQV� �VSHDNLQJ

GXULQJ� WKH�SDUOLDPHQWDU\�GHEDWH�RQ� WKH� 6HFRQG�5HDGLQJ� RI� 6RXWK�$IULFD·V� 3HQVLRQV�/DZV�$PHQGPHQW

%LOO��LQ��������¶ERWK�WKH�,QGLDQ�DQG�WKH�&RORXUHG�OLYH�DW�D�YHU\�PXFK�ORZHU�OHYHO�WKDQ�WKH�:KLWH�PDQ�DQG

WKHLU�LQFRPH�LV�DOVR�RQ�D�VPDOOHU�VFDOH·��7KH�PLQLVWHU�IXUWKHU�DUJXHG�WKDW�UDLVLQJ�SD\PHQWV�WR�QRQ�:KLWHV

WRZDUGV�WKH�:KLWH�OHYHO�ZRXOG�FUHDWH�GLVLQFHQWLYHV�WR�ZRUN�DQG�D�NLQG�RI�¶EHQHILW�WUDS·��¶7KH�DLP�RI�WKHVH

JUDQWV�LQ�DLG�LV�QRW�WR�HQWLFH�SHRSOH�ZKR�FDQ�VWLOO�ZRUN��DZD\�IURP�WKH�ODERXU�PDUNHW�LQ�WKDW�WKH�SHQVLRQ

RIIHUHG�WR�WKHP�LV�WRR�KLJK�«�,W�ZLOO�JLYH�ULVH�WR�ZRUN�VK\QHVV�DQG�WKH�ODERXU�PDUNHW�ZLOO�EH�GHWULPHQWDOO\

DIIHFWHG·��5HSXEOLF�RI�6RXWK�$IULFD�����E���������2SSRVLWLRQ�03V�H[SUHVVHG�RXWUDJH�WKDW�WKLV�DUJXPHQW

ZDV� EHLQJ� DSSOLHG� RQO\� WR� QRQ�:KLWHV� DQG� WR� HOGHUO\� FLWL]HQV� ZKR� VKRXOG� EH� ORRNLQJ� IRUZDUG� WR

UHWLUHPHQW��UDWKHU�WKDQ�EHLQJ�¶SDLG�DV�OLWWOH�DV�SRVVLEOH�VR�WKDW�WKH\�FDQ�EH�NHSW�DW�WKH�JULQGVWRQH�XQWLO�WKH\

OLWHUDOO\�GURS�GRZQ�GHDG·��5HSXEOLF�RI�6RXWK�$IULFD�����E��������

,Q�UHDOLW\��WKH�H[WHQW�RI�GLVFULPLQDWLRQ�ZDV�PXFK�ZRUVH�WKDQ�WKH�¶SULQFLSOH·�SURSRVHG��DQG�LW�ZLGHQHG

RYHU�WLPH��7DEOH���VKRZV�D�UDWLR�RI��������LQ������WDNLQJ�WKH�¶UXUDO�1DWLYH·�DV�WKH�EDVHOLQH�UDWH��������ZLWK

WKH�¶WRZQ�1DWLYH·�DV�EDVHOLQH��RU�������ZLWK�WKH�¶FLW\�1DWLYH·�DV�EDVHOLQH��(YHQ�WKH�ODVW�UDWLR�LV�ZRUVH�WKDQ

WKH�������SULQFLSOH��DQG� LW�GHWHULRUDWHG�RYHU� WKH�\HDUV� WR��������E\�������7KH�6RXWK�$IULFDQ� ,QVWLWXWH�RI

5DFH�5HODWLRQV�FDOFXODWHG�WKDW��LQ�WKH�ILUVW����\HDUV�RI�LWV�XQLYHUVDO�DSSOLFDWLRQ�LQ�6RXWK�$IULFD��IURP�����

WR�������WKH�QRPLQDO�YDOXH�RI�WKH�VRFLDO�SHQVLRQ�LQFUHDVHG�E\�����SHU�FHQW�IRU�:KLWHV������SHU�FHQW�IRU

&RORXUHGV� DQG� ���� SHU� FHQW� IRU� ,QGLDQV�� EXW� E\� RQO\� ��� SHU� FHQW� IRU�1DWLYHV�� 7KH�PD[LPXP� UDWH� IRU

1DWLYHV�� ZKLFK� ZDV� SDLG� WR� RQO\� D� PLQRULW\� RI� FLW\� UHVLGHQWV�� ¶GHWHULRUDWHG� YHU\� FRQVLGHUDEO\·� E\

FRPSDULVRQ�ZLWK�UDWHV�SDLG�WR�RWKHU�JURXSV��IURP������SHU�FHQW�RI�WKH�:KLWH�SHQVLRQ�LQ�������WKH�UDWH�IRU

FLW\�1DWLYHV�ZDV�ZRUWK�MXVW����SHU�FHQW�LQ�������'UDSHU������������

                                                          
�� 7KH�ILJXUHV�SUHVHQWHG� LQ�7DEOH���VXJJHVW�D�FRPSDUDEOH�UDWH�RI�GHWHULRUDWLRQ��EXW�IURP����SHU�FHQW� WR�����SHU

FHQW�EHWZHHQ������DQG������
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7DEOH���6RFLDO�SHQVLRQ�SD\PHQW�VFKHGXOH�LQ�6RXWK�$IULFD������±����

$QQXDO�SD\PHQW 5DWLR�WR�ORZHVW�UDWH&DWHJRU\�RI�SHQVLRQHU

���� ���� ���� ����

:KLWH�SHUVRQ ��� 5��� ����������� �����������

&RORXUHG�SHUVRQ ��� 5��� ���������� ����������

,QGLDQ�SHUVRQ ��� 5��� ���������� ����������

1DWLYH��FLW\�UHVLGHQW ��� ��5�� ���������� ����������

1DWLYH��WRZQ�UHVLGHQW ���� ��5�� ������������ ����������

1DWLYH��UXUDO�UHVLGHQW ���� ��5�� ���������� ����������

6RXUFHV� 8QLRQ�RI�6RXWK�$IULFD�������5HSXEOLF�RI�6RXWK�$IULFD�����
1RWH� :KHQ�6RXWK�$IULFD�EHFDPH�D�UHSXEOLF�LQ������WKH�FXUUHQF\�ZDV�FKDQJHG�IURP�%ULWLVK�VWHUOLQJ

WR�WKH�6RXWK�$IULFDQ�UDQG�

7DEOH���VKRZV�WKH�HYROXWLRQ�RI�6RXWK�$IULFDQ�VRFLDO�SHQVLRQV�EHWZHHQ������DQG�������'XULQJ�WKLV�SHULRG�

WKH�QRPLQDO�SHQVLRQ�SD\PHQW�LQFUHDVHG�MXVW�RYHU�WKUHHIROG�IRU�:KLWHV��RYHU�IRXUIROG�IRU�&RORXUHGV�DQG

,QGLDQV��DQG�VOLJKWO\�XQGHU�IRXUIROG�IRU�$IULFDQV��$IWHU�SHDNLQJ� LQ�������WKH�UDWLR�EHWZHHQ�WKHVH�UDFLDOO\

GHILQHG�FDWHJRULHV�IHOO�WR�������E\������

7DEOH���6RFLDO�SHQVLRQ�SD\PHQW�UDWHV�LQ�6RXWK�$IULFD������±����

0RQWKO\�SD\PHQW����RU�UDQG� 3D\PHQW�UDWLRV

<HDU :KLWH &RORXUHG $IULFDQ :KLWH�
$IULFDQ

:KLWH�
&RORXUHG

&RORXUHG�
$IULFDQ

���� ����� ������ ���� ��� ��� ���

���� ����� ������ ���� ��� ��� ���

���� ����� ����� ���� ����� ��� ���

���� ����� ����� ���� ��� ��� ���

���� ����� ����� ���� ��� ��� ���

���� ����� ����� ���� ��� ��� ���

������� ����� ����� �����

6RXUFH��&DOFXODWHG�IURP�5HSXEOLF�RI�6RXWK�$IULFD���������

2SSRVLWLRQ� SDUWLHV� DQG� ZHOIDUH� RUJDQLVDWLRQV� FRQVLVWHQWO\� FKDOOHQJHG� WKH� JRYHUQPHQW·V� GLVFULPLQDWRU\

SD\PHQW� VFKHGXOH�� DUJXLQJ� IRU� LQVWDQFH� WKDW�� ¶LW� LV� KDUGO\� IDLU� WR� H[SHFW� D� JURXS� VXFK� DV� WKH� &RORXUHG

SHRSOH� LQ� SDUWLFXODU� WR� KDYH� WR� OLYH� RQ� KDOI� WKH� SHQVLRQ� SD\DEOH� WR� :KLWH� SHQVLRQHUV·���� $QRWKHU

RSSRVLWLRQ�03��VSHDNLQJ�GXULQJ�WKH�VDPH�GHEDWH��H[SUHVVHG�VLPLODU�YLHZV�

                                                          
��� 2SSRVLWLRQ� PHPEHU� RI� 3DUOLDPHQW�� WDEOLQJ� D� PRWLRQ� WR� UHYLHZ� WKH� VRFLDO� SHQVLRQ� SROLF\�� ��� -DQXDU\� ����

�5HSXEOLF�RI�6RXWK�$IULFD�����D�������
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6SHDNLQJ�DERXW�WKH�%DQWX�SHQVLRQHU��WKHVH�SHRSOH�DUH�LQ�D�YHU\�SDUORXV�VWDWH��:H�NQRZ�WKDW�WKH�SULFH

RI�IRRG�FRVWV�H[DFWO\�WKH�VDPH�WR�WKHP�DV�WR�WKH�:KLWHV�DQG�WKHLU�DSSHWLWH�LV�SRVVLEO\�WKH�VDPH��,�GR

QRW� WKLQN�EHFDXVH� D�PDQ� LV�EODFN�� KH� HDWV� OHVV�� ,�PDNH� WKH� SOHD� WKDW� WKH�0LQLVWHU� VKRXOG� VHULRXVO\

UHFRQVLGHU�WKH�SRVLWLRQ��FORVH�WKH�JDS�«��5HSXEOLF�RI�6RXWK�$IULFD�����E�������

7KH� VDPH�03�PDGH� D� VLPLODU� LQWHUYHQWLRQ� LQ�3DUOLDPHQW� HLJKW� \HDUV� ODWHU��ZKHQ� LQFUHDVHV� LQ� WKH� VRFLDO

SHQVLRQ�DQQRXQFHG�LQ�WKH������%XGJHW�¶FRQWLQXHG�WR�REVHUYH�WKH�UDWLR�RI������·�EHWZHHQ�:KLWH��&RORXUHG

DQG�,QGLDQ��DQG�%DQWX�SD\PHQWV�

6XUHO\��ZKHQ�RQH�FRQVLGHUV�WKH�SOHDV�WKDW�KDYH�EHHQ�PDGH�WR�FORVH�WKH�ZDJH�JDS�EHWZHHQ�:KLWHV�DQG

QRQ�:KLWHV�� WKH�*RYHUQPHQW� KDV� WKH� SRZHU� WR� QDUURZ� WKH� SHQVLRQ� JDS�� 7KLV� UDWLR� LV� VRPHWKLQJ

ZKLFK�UHTXLUHV�FKDQJH��DQG�RYHUKDXO��'R�ZH�UHDOO\�H[SHFW�D�SHUVRQ�ZKR�LV�GHSHQGHQW�XSRQ�D�VPDOO

LQFRPH�VXFK�DV�D�VRFLDO�SHQVLRQ�WR�OLYH�RQ�WKDW�SHQVLRQ"�«�6XUHO\�WKH�*RYHUQPHQW�LV�IDLOLQJ�GLVPDOO\

LQ� EULQJLQJ� DERXW� UHOLHI� WR� WKH� SRRUHU� VHFWLRQ� RI� RXU� FRPPXQLW\�� �5HSXEOLF� RI� 6RXWK� $IULFD

����F��������

7KH�XQGHUO\LQJ�FRQFHUQ�ZDV�WKDW�UHJXODU� LQFUHDVHV� LQ�WKH�VRFLDO�SHQVLRQ�PLJKW�KDYH�DGHTXDWHO\�PDWFKHG

FRVW�RI�OLYLQJ�LQFUHDVHV�IRU�:KLWH�SHQVLRQHUV��EXW�ZLWK�%DQWX�SHQVLRQHUV�UHFHLYLQJ�RQO\����SHU�FHQW�RI�WKH

:KLWH�LQFUHPHQW�HDFK�WLPH�WKHLU�SXUFKDVLQJ�SRZHU�ZDV�IDOOLQJ�UDSLGO\�EHKLQG�

7KHVH�WZR�VWUDQGV�RI� WKH�SXEOLF�GLVFRXUVH�DURXQG�VRFLDO�SHQVLRQV�²�RQH�VLGH�FRPSODLQLQJ� WKDW� WKH

SHQVLRQ� ZDV� LQDGHTXDWH� DQG� GLVFULPLQDWRU\� DJDLQVW� QRQ�:KLWHV�� WKH� RWKHU� VLGH� UDLVLQJ� FRQFHUQV� DERXW

HQFRXUDJLQJ�GHSHQGHQF\�RQ�WKH�VWDWH�²�SHUVLVWHG� LQ�SDUOLDPHQWDU\�GHEDWHV�GHFDGH�DIWHU�GHFDGH��,Q������

IRU�LQVWDQFH��RQH�03�H[SUHVVHG�WKH�RSLQLRQ�WKDW�WKH�VRFLDO�SHQVLRQ

LV�QR�PRUH�WKDQ�WKH�XQGHUPLQLQJ�RI�WKH�PRUDOH�RI�D�SHRSOH��EHFDXVH�LW�PDNHV�WKH�SHRSOH�PRUH�DQG

PRUH�GHSHQGHQW�RQ� WKH�6WDWH�� ,W�QRW�RQO\�XQGHUPLQHV� WKH� VHQVH�RI� LQGHSHQGHQFH�RI� D�SHRSOH��EXW

DOVR�WKH�VHQVH�RI�UHVSRQVLELOLW\�RI�WKH� LQGLYLGXDO��EHFDXVH�KH�KLPVHOI�GRHV�QRW�WKHQ�SURYLGH�IRU�KLV

ROG�DJH���5HSXEOLF�RI�6RXWK�$IULFD�����D������

$QRWKHU�03�DUJXHG�WKDW�¶WKH�*RYHUQPHQW�VKRXOG�HQFRXUDJH�FKLOGUHQ�WR�JLYH�JUHDWHU�ILQDQFLDO�DVVLVWDQFH

WR� DJHG�SDUHQWV�RU�GLVDEOHG�SHUVRQV�ZKR� DUH�XQDEOH� WR� FDUH� IRU� WKHPVHOYHV·� �5HSXEOLF� RI� 6RXWK�$IULFD

����F��������

'XULQJ� WKH� ����V� DQG� ����V� WKH� JDS� EHWZHHQ� VRFLDO� SHQVLRQ� SD\PHQW� UDWHV� FRQWLQXHG� WR� VKULQN�

PDLQO\�E\�UDLVLQJ�WKH�$IULFDQ�UDWH�IDVWHU�WKDQ�WKH�:KLWH�UDWH��$IWHU�WKH�$1&�WRRN�SRZHU�LQ�������VRFLDO

SHQVLRQV�ZHUH�HTXDOLVHG�DFURVV�DOO�SHQVLRQHUV��7KLV�ZDV�PDGH�ILVFDOO\�IHDVLEOH�E\�ULJRURXV�HQIRUFHPHQW�RI

PHDQV� WHVWLQJ��ZKLFK� UHGXFHG� WKH� QXPEHU� RI� FODLPDQWV� DQG� WKH� SD\PHQWV�PDGH� WR� LQGLYLGXDOV� RQ� ORZ

LQFRPHV�� ,Q�FRQWUDVW� WR�1DPLELD�� 6RXWK�$IULFD·V� VRFLDO� SHQVLRQ�KDV�EHHQ�PHDQV� WHVWHG� IRU�PDQ\� \HDUV�

ZKHUH� ¶PHDQV·� DUH� GHILQHG� DV� LQFRPHV� SOXV� DQ� LQFRPH� YDOXH� DVVLJQHG� WR� DVVHWV�� 3HQVLRQ� SD\PHQWV� DUH

UHGXFHG� ¶RQH� IRU� RQH·� EHWZHHQ�5��� DQG�5���� �WKH�PD[LPXP�SHQVLRQ�SD\DEOH��� SHRSOH� RYHU� ���ZKRVH



�

PHDQV�H[FHHG�5����SHU�PRQWK�DUH�H[FOXGHG�IURP�WKH�V\VWHP��2QO\�WKH�HOGHUO\�WKHPVHOYHV�DUH�DVVHVVHG�

HOLJLELOLW\� DQG� OHYHO� RI�SD\PHQW� DUH� LQYDULDQW� DFURVV� KRXVHKROG� VL]H�� FRPSRVLWLRQ�� DQG� LQFRPHV� RI� QRQ�

SHQVLRQHU� IDPLO\�PHPEHUV��'HVSLWH� VRPH� HYLGHQFH�RI� IUDXG� �HVWLPDWHG� DW� ��� SHU� FHQW� RI� DOO� FODLPDQWV�

PHDQV� WHVWLQJ� HIIHFWLYHO\� H[FOXGHV� YLUWXDOO\� PRVW� :KLWHV� DQG� LQFOXGHV� ��� SHU� FHQW� RI� DJH�TXDOLILHG

$IULFDQV��PRVW�RI�ZKRP�UHFHLYH�WKH�IXOO�5����SHU�PRQWK��&DVH�DQG�'HDWRQ�������������,Q���������SHU�FHQW

RI�:KLWH�KRXVHKROGV�DQG����SHU�FHQW�RI�$IULFDQ�KRXVHKROGV� �LQFOXGLQJ����SHU�FHQW�RI� WKH�SRRUHVW� WZR

GHFLOHV��LQ�6RXWK�$IULFD�UHFHLYHG�WKH�VRFLDO�SHQVLRQ��1DLGRR�����������

7KH�ILVFDO�VXVWDLQDELOLW\�RI�WKH�VRFLDO�SHQVLRQ�VFKHPH�LQ�6RXWK�$IULFD�KDV�UHFHQWO\�EHHQ�TXHVWLRQHG�

EHFDXVH�RI�HVFDODWLQJ�FRVWV�IROORZLQJ�HTXDOLVDWLRQ�RI�$IULFDQ�DQG�:KLWH�UDWHV�LQ������DQG�D�GULYH�E\�WKH

$1&�JRYHUQPHQW�WR�UHDFK�DOO�HOLJLEOH�FLWL]HQV��ZKLFK�UDLVHG�FRYHUDJH�WR�����SHU�FHQW��5HSXEOLF�RI�6RXWK

$IULFD������������$W�DSSUR[LPDWHO\�86���SHU�GD\��WKH�VRFLDO�SHQVLRQ�LQ�6RXWK�$IULFD�LV�ZRUWK�¶DERXW�WZLFH

WKH�PHGLDQ�SHU� FDSLWD� LQFRPH�RI�$IULFDQ�KRXVHKROGV·� �&DVH� DQG�'HDWRQ������� ���� DQG� FRVWV� WKH�6RXWK

$IULFDQ�JRYHUQPHQW�5��ELOOLRQ�SHU�DQQXP��DOPRVW�86���ELOOLRQ���1RQHWKHOHVV��&DVH�DQG�'HDWRQ�ILQG�WKDW

WKH�VRFLDO�SHQVLRQ� LV�DQ�HIIHFWLYH�PHFKDQLVP�IRU�UHDFKLQJ� WZR�H[WUHPHO\�YXOQHUDEOH�JURXSV�� WKH�HOGHUO\�

DQG� FKLOGUHQ� LQ� SRRU� IDPLOLHV�� %HFDXVH� RI� WKH� EURDG�EDVHG� LQFLGHQFH� RI� SRYHUW\� LQ� 6RXWK� $IULFD�� DQG

EHFDXVH�WKH�VRFLDO�SHQVLRQ�LV�PHDQV�WHVWHG��OHDNDJHV�WR�QRQ�SRRU�KRXVHKROGV�DUH�UHODWLYHO\�ORZ�

7KH�VRFLDO�SHQVLRQ�LQ�1DPLELD

$V�QRWHG�DERYH��WKH�2OG�$JH�3HQVLRQV�$FW�RI������GLG�QRW�DSSO\�WR�UHVLGHQWV�RI�¶6RXWK�:HVW�$IULFD·��,Q

�����HOLJLELOLW\�IRU�WKH�VRFLDO�SHQVLRQ�ZDV�H[WHQGHG�WR�6RXWK�:HVW�$IULFD��EXW�RQO\�WR�LWV�:KLWH�UHVLGHQWV

�8QLRQ�RI� 6RXWK�$IULFD� ������� ,Q������ WKH�6RFLDO�3HQVLRQV�2UGLQDQFH� H[WHQGHG� HOLJLELOLW\� WR�&RORXUHG

1DPLELDQV� �5HSXEOLF� RI� 6RXWK� $IULFD� ����F��� IROORZLQJ� D� GHEDWH� LQ� 3DUOLDPHQW� DV� WR� ZKHWKHU� 1DWLYH

1DPLELDQV� VKRXOG� DOVR� UHFHLYH� WKH� VRFLDO� SHQVLRQ���� 7KH� 0LQLVWHU� RI� %DQWX� $GPLQLVWUDWLRQ� DQG

'HYHORSPHQW�DUJXHG�LQ�IDYRXU��OLQNLQJ�WKLV�WR�WKH�GHFLVLRQ�WR�HTXDOLVH�WKH�SD\PHQW�WR�%DQWX�SHQVLRQHUV

ZKHWKHU� WKH\� ZHUH� UHVLGHQW� LQ� FLWLHV�� WRZQV� RU� UXUDO� DUHDV�� D� XQLIRUP� UDWH� ZRXOG� EH� PXFK� VLPSOHU� WR

DGPLQLVWHU�� ¶7KDW�ZDV�ZK\� LW�ZDV� GHFLGHG� WR� GR� HYHU\WKLQJ� LQ� RQH� IHOO� VZRRS� DQG� WR� FKDQJH� WKH� WKUHH

VFDOHV� RI� WKH� %DQWX� WR� RQH�� DQG� WR� PDNH� WKH� SRVLWLRQ� LQ� 6RXWK� :HVW� $IULFD� WKH� VDPH� DV� WKDW� LQ� WKH

5HSXEOLF·� �5HSXEOLF� RI� 6RXWK�$IULFD� ����E�� �������+RZHYHU��PDQ\�03V� UHVLVWHG�� REMHFWLQJ� WKDW� LW� ZDV

¶XQIDLU·��IRU�6RXWK�$IULFDQ�WD[SD\HUV�WR��SD\�VRFLDO�SHQVLRQV�WR�%DQWX��¶FLWL]HQV�RI�6RXWK�:HVW�$IULFD�>ZKR@

                                                          
��� ,Q������WKHUH�ZHUH�����PLOOLRQ�VRFLDO�SHQVLRQ�UHFLSLHQWV�LQ�6RXWK�$IULFD��ZLWK�WDNH�XS�UDWHV�UDQJLQJ�IURP����SHU

FHQW�DPRQJ�:KLWHV�����SHU�FHQW�RI�DJH�TXDOLILHG�ZRPHQ�DQG���SHU�FHQW�RI�PHQ��WR����SHU�FHQW�DPRQJ�$IULFDQV�
H[FOXGLQJ�&RORXUHGV�DQG�,QGLDQV�����SHU�FHQW�RI�ZRPHQ�RYHU����DQG����SHU�FHQW�RI�PHQ�RYHU������&DVH�DQG
'HDWRQ�����������

��� ,Q�WKH�RUGLQDQFH�D�¶FRORXUHG�SHUVRQ·�ZDV�GHILQHG�DV�¶D�SHUVRQ�ZKR�LV�QRW�D�ZKLWH�SHUVRQ�RU�D�QDWLYH·��D�¶QDWLYH·
EHLQJ� ¶D� PHPEHU� RI� DQ� DERULJLQDO� UDFH� RU� WULEH� RI� $IULFD·�� ZKLOH� D� ¶ZKLWH� SHUVRQ·� ZDV� ¶D� SHUVRQ� ZKR� LQ
DSSHDUDQFH�REYLRXVO\�LV��RU�ZKR�LV�JHQHUDOO\�DFFHSWHG�DV��D�ZKLWH�SHUVRQ·��



�

GR�QRW�SD\�WD[�WR�XV�RQ�WKHLU�LQFRPH�LQ�WKDW�WHUULWRU\·��5HSXEOLF�RI�6RXWK�$IULFD�����E�����������1RW�XQWLO

�����ZHUH�VRFLDO�DVVLVWDQFH�VFKHPHV��LQFOXGLQJ�VRFLDO�SHQVLRQV��ILQDOO\�H[WHQGHG�WR�DOO�1DPLELDQ�UHVLGHQWV�

LQFOXGLQJ�$IULFDQV��5HSXEOLF�RI�6RXWK�$IULFD�����G��

$V�ZLWK�PDQ\�DVSHFWV�RI�6RXWK�$IULFDQ�OHJLVODWLRQ�LQ�WKH�DSDUWKHLG�HUD��WKH�XQGHUO\LQJ�PRWLYDWLRQ�IRU

H[WHQGLQJ�WKH�VRFLDO�SHQVLRQ�VFKHPH�WR�%ODFN�1DPLELDQV�LQ������LV�XQFOHDU�DQG�XQGRFXPHQWHG��DQG�ZLOO

SUREDEO\�QHYHU�EH�NQRZQ�ZLWK�FHUWDLQW\��7ZR�H[SODQDWLRQV�ZHUH�VXJJHVWHG�E\�1DPLELDQV�LQWHUYLHZHG�IRU

WKLV�VWXG\��7KH�ILUVW�LV�WKDW��DV�LQ�6RXWK�$IULFD��WKH�VRFLDO�SHQVLRQ�EROVWHUHG�WKH�DSDUWKHLG�SROLFLHV�RI�LQIOX[

FRQWURO�DQG�VHSDUDWH�GHYHORSPHQW��ZKLFK�DLPHG�WR�FRUUDO�SHRSOH� LQ�WKH�UXUDO�KRPHODQGV�RU� ¶EDQWXVWDQV·

DQG�RXW�RI�XUEDQ�DUHDV��H[FHSW�IRU�WKH�OLPLWHG�QXPEHUV�UHTXLUHG�E\�:KLWH�HPSOR\HUV�DV�GRPHVWLF�ZRUNHUV

DQG� PDQXDO� ODERXUHUV�� 5HVWULFWLQJ� XUEDQLVDWLRQ� FRQILQHG� SRYHUW\� WR� WKH� UXUDO� FRPPXQDO� DUHDV� DQG

FXUWDLOHG� SRVVLELOLWLHV� IRU� SROLWLFDO� DFWLYLVP�� ZKLFK� ZRXOG� FHUWDLQO\� KDYH� DFFRPSDQLHG� ODUJH�VFDOH

FRQFHQWUDWLRQV�RI�SRSXODWLRQ�LQ�:LQGKRHN�DQG�RWKHU�XUEDQ�FHQWUHV��+RZHYHU��FRQGLWLRQV�DUH�VR�VHYHUH�LQ

UXUDO�1DPLELD�²�VRXWKHUQ�EDQWXVWDQV�VXFK�DV�1DPDODQG�DQG�'DPDUDODQG�RQ�WKH�VHPL�DULG�IULQJHV�RI�WKH

1DPLE� GHVHUW� RIIHU� IHZ� OLYHOLKRRG� RSWLRQV� RWKHU� WKDQ� UHDULQJ� JRDWV� ²� WKDW� HQWLUH� FRPPXQLWLHV� ZHUH

GHSHQGHQW�RQ�WKH�VRFLDO�SHQVLRQ�DQG�OLWHUDOO\�FRXOG�QRW�KDYH�VXUYLYHG�ZLWKRXW�LW���

$FFRUGLQJ�WR�D�IRUPHU�SD\PDVWHU�LQ�WKH�2ZDPER�DGPLQLVWUDWLRQ·V�'LUHFWRUDWH�RI�:HOIDUH��WKH�VRFLDO

SHQVLRQ�ZDV�D�IRUP�RI�FRPSHQVDWLRQ�IRU�SHRSOH�ZKR�ZHUH�GLVSRVVHVVHG�RI�WKHLU� ODQG�E\�:KLWH�VHWWOHUV�

¶7KHVH�GLVSRVVHVVHG�SHRSOH��HVSHFLDOO\�WKH�ROG�SHRSOH�ZKR�KDG�QR�RWKHU�VRXUFH�RI�LQFRPH�H[FHSW�IDUPLQJ�

ZHUH�UHDOO\�VXIIHULQJ��7KH�RQO\�ZD\�WR�NHHS�WKHVH�SHRSOH�TXLHW�ZDV� WR�JLYH� WKHP�SHQVLRQV�·���7KH�VRFLDO

SHQVLRQ� WKHUHIRUH� SURYLGHG� D� VXEVLVWHQFH� LQFRPH� WR� HFRQRPLFDOO\� PDUJLQDOLVHG� FRPPXQLWLHV� DQG

VLPXOWDQHRXVO\�HQWUHQFKHG�WKHLU�SROLWLFDO�PDUJLQDOLVDWLRQ��HVVHQWLDOO\�HQDEOLQJ�WKH�FRORQLDO�VWDWH�WR� LJQRUH

WKHVH�JURXSV
�FODLPV�WR�VXEVWDQWLYH�HFRQRPLF�DQG�SROLWLFDO�ULJKWV���

7KH�VHFRQG�H[SODQDWLRQ�LV�WKDW�WKH�VRFLDO�SHQVLRQ�ZDV�LQWURGXFHG�WR�1DPLELD�DV�RQH�HOHPHQW�RI�WKH

6RXWK�$IULFDQ�DGPLQLVWUDWLRQ·V� ¶ZLQQLQJ�KHDUWV� DQG�PLQGV·� FDPSDLJQ�� DW� D� WLPH�ZKHQ� LWV�SRSXODULW\� DQG

FUHGLELOLW\� DPRQJ�%ODFN�1DPLELDQV�ZDV� H[WUHPHO\� ORZ�� ,Q� WKH� ����V� WKH� 6RXWK�$IULFDQ�'HIHQFH�)RUFH

IRXJKW� D� ZDU� LQ� $QJROD� IURP� QRUWKHUQ�1DPLELD�� RQ� WKH� SUHWH[W� RI� FRPEDWLQJ� FRPPXQLVP� DQG�$1&

¶WHUURULVP·���DQG�WKH�SHQVLRQ�ZDV�PHQWLRQHG�E\�D��1DWLRQDO�3DUW\�0HPEHU�RI�3DUOLDPHQW��DV�RQH�PHDQV�RI

                                                          
��� 7KLV� GHEDWH� SURYLGHV� VXSSRUW� IRU� WKH� ¶SROLWLFDO� HFRQRP\·� YLHZ� WKDW� DQWL�SRYHUW\� SURJUDPPHV� UHTXLUH� EURDG�

EDVHG�SROLWLFDO�VXSSRUW�LI�WKH\�DUH�WR�VXFFHHG��DQG�WKDW�ZHOIDUH�SURJUDPPHV�DUH�HVSHFLDOO\�YXOQHUDEOH�WR�HURVLRQ
RYHU� WLPH� LI� FLWL]HQV� KROGLQJ� HFRQRPLF� DQG� SROLWLFDO� SRZHU� SHUFHLYH� WKHPVHOYHV� DV� VXEVLGLVLQJ� WKH� SRRU� DQG
UHFHLYLQJ�QR�EHQHILW�IRU�WKHPVHOYHV�LQ�UHWXUQ��VHH�6HQ�������*HOEDFK�DQG�3ULWFKHWW�������0RRUH�������

��� ,Q�RQH�QRWRULRXV�FDVH�RI�IRUFHG�UHVHWWOHPHQW��D�FRPPXQLW\�IURP�QRUWKHUQ�&DSH�3URYLQFH�ZDV�XSURRWHG�E\�WKH
6RXWK�$IULFDQ�'HIHQFH�)RUFH�WR�PDNH�ZD\�IRU�D�QXFOHDU�WHVW�VLWH��DQG�IRUFLEO\�¶UHORFDWHG·�WR�WKH�1DPLE�'HVHUW
ZKHUH�WKH�VRFLDO�SHQVLRQ�EHFDPH�WKHLU�SULPDU\�VRXUFH�RI�LQFRPH�DQG�VXUYLYDO��1 UDD�HW�DO��������

��� ,QWHUYLHZ�ZLWK�0U�$NLVHU�3RPXWL��:LQGKRHN��0DUFK������
��� $SRORJLVWV�IRU�WKH�6RXWK�$IULFDQ�DGPLQLVWUDWLRQ�QDWXUDOO\�KROG�PRUH�EHQHYROHQW�YLHZV�DV�WR�LWV�PRWLYDWLRQV��DV

LQ�WKHVH�UHPDUNV�E\�D�PHPEHU�RI�WKH�SUH�LQGHSHQGHQFH�JRYHUQPHQW�
2QH�DUHD�ZKHUH�ZH�UHDOO\�FDQ�WKDQN�WKH�SUHYLRXV�FRORQLDO�JRYHUQPHQWV��DQG�FDQ�WKDQN�WKHP�ZLWK�KRQHVW\�� LV
SDUWLFXODUO\�WKLV�DUHD�RI�VRFLDO�ZHOIDUH��(YHQ�LI�LW�ZDV�QRW�DGHTXDWH��VRPHWKLQJ�ZDV�EHLQJ�GRQH�WR�DGGUHVV�WKLV
SDUWLFXODU� LVVXH�…� 7KHUH� DUH�PDQ\� FRXQWULHV� LQ� WKH� 7KLUG�:RUOG�� LQFOXGLQJ� SRRU� ROG�0RWKHU�$IULFD�� ZKHUH
SHRSOH� QHYHU� KDG� VXFK� D� KRSH� RI� JHWWLQJ� 5�� IURP� WKH� JRYHUQPHQW� HYHU\� PRQWK�� �5HSXEOLF� RI� 1DPLELD
����E����²���
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FR�RSWLQJ�EODFN�1DPLELDQV�WR�WKLV�FDXVH��¶,Q�RUGHU�WR�ILJKW�WHUURULVWV��RQH�PXVW�LQ�WKH�ILUVW�SODFH�KDYH�WKH

JRRGZLOO�DQG�FRRSHUDWLRQ�RI�WKH�ORFDO�SHRSOH�RQ�RQH·V�ERUGHUV��DQG�LQ�RXU�FDVH�WKH�SHRSOH�OLYLQJ�LQ�WKRVH

DUHDV� DUH� DOO�%DQWX·� �5HSXEOLF�RI�6RXWK�$IULFD�����E���������$FFRUGLQJ� WR� WKH� IRUPHU�SD\PDVWHU� LQ� WKH

2ZDPER� 'LUHFWRUDWH� RI� :HOIDUH� TXRWHG� DERYH�� ¶1RZDGD\V� WKH� SXUSRVH� RI� WKH� VRFLDO� SHQVLRQ� LV� WR

DOOHYLDWH�SRYHUW\��EXW�LQ�WKRVH�GD\V�WKH�SXUSRVH�ZDV�WR�LPSURYH�WKH�LPDJH�RI�WKH�6RXWK�$IULFDQ�'HIHQFH

)RUFH�·

7KH� OLPLWHG� OLWHUDWXUH�RQ� WKLV� WRSLF� VXSSRUWV� WKHVH� WZR� H[SODQDWLRQV��0RUJDQ� ������� ����� VXJJHVWV

WKDW�WKH�VRFLDO�SHQVLRQ�PLJKW�KDYH�EHHQ�¶SDUW�RI�D�VWDWH�VWUDWHJ\�WR�REWDLQ�FRPSOLDQW�ORFDO�OHDGHUVKLS�HOLWHV�

$QRWKHU� SRVVLEOH� SDUW�H[SODQDWLRQ� PLJKW� EH� D� GHVLUH� RQ� WKH� SDUW� RI� WKH� 6RXWK� $IULFDQ� VWDWH� WR� DYRLG

SRWHQWLDO� HPEDUUDVVPHQW� DULVLQJ� IURP� RXWULJKW� DQG�ZLGHVSUHDG� GHVWLWXWLRQ� DPRQJ� VHQLRU� FLWL]HQV·�� 7KH

)RRG�DQG�$JULFXOWXUDO�2UJDQLVDWLRQ������������VSHFXODWHV�WKDW�WKH�SHQVLRQ�¶IRUPHG�SDUW�RI�WKH�VWUDWHJ\�RI

WKH�6RXWK�$IULFDQ�UHJLPH�WR�HQVXUH�D�PLQLPXP�OHYHO�IRU�VXUYLYDO�LQ�WKH�UHVHUYHV·�LQ�ERWK�6RXWK�$IULFD�DQG

1DPLELD�

:KHQ�1DPLELD�DFKLHYHG�LQGHSHQGHQFH�LQ�0DUFK�������WKH�QHZ�JRYHUQPHQW�LPPHGLDWHO\�GHFODUHG�LWV

FRPPLWPHQW�WR�HOLPLQDWLQJ�DOO�LQKHULWHG�PDQLIHVWDWLRQV�RI�GLVFULPLQDWLRQ�LQ�1DPLELDQ�ODZV�DQG�SUDFWLFHV�

LQFOXGLQJ� LQ� VRFLDO� ZHOIDUH� SURJUDPPHV�� ,Q� WKLV� FRQWH[W�� RQH� RI� WKH� JRYHUQPHQW·V� ILUVW� DFWLRQV� ZDV� WR

HTXDOLVH�WKH�DJH�RI�HOLJLELOLW\�IRU�WKH�VRFLDO�SHQVLRQ�DW�����SUHYLRXVO\��ZRPHQ�ZHUH�HOLJLEOH�IURP�WKH�DJH�RI

��� EXW� PHQ� EHFDPH� HOLJLEOH� RQO\� DW� ���� 7KH� 1DWLRQDO� 3HQVLRQV� $FW� RI� ����� FRQILUPHG� LQGHSHQGHQW

1DPLELD·V�GHWHUPLQDWLRQ�WR�FRQWLQXH�ZLWK�WKH�SROLF\� LQWURGXFHG�E\�WKH�FRORQLDO�DGPLQLVWUDWLRQ��7KLV�DFW

ZDV�QRW�VXEVWDQWLYHO\�GLIIHUHQW�IURP�WKH�OHJLVODWLRQ�LW�VXSHUVHGHG��,W�HQWLWOHG�HYHU\�¶DJHG�SHUVRQ·�²�GHILQHG

DV�¶DQ\�SHUVRQ�ZKR�KDV�DWWDLQHG�WKH�DJH�RI����\HDUV·�²�ZKR�ZDV�RUGLQDULO\�UHVLGHQW�LQ�1DPLELD�DQG�HLWKHU�D

1DPLELDQ�FLWL]HQ�RU�D�SHUPDQHQW�UHVLGHQW�WR�UHFHLYH�D�¶EDVLF�VWDWH�SHQVLRQ·��5HSXEOLF�RI�1DPLELD�����F����

+RZHYHU��NH\�DVSHFWV�RI�LPSOHPHQWDWLRQ��ZKLFK�ZHUH�OHIW�LQ�WKH�DFW�WR�WKH�GLVFUHWLRQ�RI�WKH�0LQLVWHU�RI

+HDOWK� DQG� 6RFLDO� 6HUYLFHV���� DOORZHG� UDGLFDO� VKLIWV� LQ� VRFLDO� SHQVLRQV� SROLF\� DQG� GHOLYHU\�� 6RPH� NH\

FKDQJHV�ZHUH� LQWURGXFHG� LQ� WKH������DFW�� WKH�PRVW� VLJQLILFDQW�EHLQJ�D� FRPPLWPHQW� WR�HUDGLFDWH� UDFLDOO\

GLVFULPLQDWRU\�SD\PHQWV�WR�HWKQLFDOO\�GHILQHG�SRSXODWLRQ�VXEJURXSV�

7KLV�IXQGDPHQWDO�VRXUFH�RI�LQHTXDOLW\�ZDV�D� OHJDF\�RI�6RXWK�$IULFD·V�UDFLDO�FODVVLILFDWLRQ�V\VWHP�� LQ

WHUPV� RI�ZKLFK�:KLWH� SHQVLRQHUV� UHFHLYHG� VXEVWDQWLDOO\� KLJKHU� SD\PHQWV� WKDQ� QRQ�:KLWHV�� ,Q� FRORQLDO

1DPLELD�QLQH�GLVWLQFW�QRQ�:KLWH�JURXSV�ZHUH� LGHQWLILHG��)RU�VRFLDO�SHQVLRQ�SXUSRVHV�� WKHVH� WHQ�JURXSV

ZHUH� FOXVWHUHG� LQWR� VHYHQ� FDWHJRULHV�� HDFK� UHFHLYLQJ� D�GLIIHUHQW� OHYHO� RI�SD\PHQW�EDVHG�� VXSSRVHGO\�� RQ

GLIIHUHQFHV� LQ� FRVWV� �L�H�� VWDQGDUGV�� RI� OLYLQJ� �VHH� 7DEOH� ���� 7KLV� ¶UDFLDO� KLHUDUFK\·� LQ� VRFLDO� SHQVLRQ

SD\PHQWV�� HYHQ� DPRQJ� QRQ�:KLWH� JURXSV�� ODUJHO\� PLUURUHG� DWWLWXGHV� LQ� 3UHWRULD� EXW� SDUWO\� UHIOHFWHG

GHFLVLRQV� WDNHQ� LQGHSHQGHQWO\� E\� VHFRQG�WLHU� DXWKRULWLHV� LQ�1DPLELD� �WKH� EDQWXVWDQ� DGPLQLVWUDWLRQV� RI

                                                          
��� 'HVSLWH�WKLV�FKDQJH�RI�QDPH��WKH�WHUP�¶VRFLDO�SHQVLRQ·�SHUVLVWV�LQ�FRPPRQ�XVDJH�LQ�1DPLELD��HYHQ�DPRQJ�WKH

PLQLVWU\�RIILFLDOV�,�LQWHUYLHZHG��DQG�LV�WKHUHIRUH�SUHIHUUHG�WKURXJKRXW�WKLV�SDSHU�
��� 3DUDJUDSK����VWDWHV�WKDW��7KH�0LQLVWHU�PD\��LQ�FRQVXOWDWLRQ�ZLWK�WKH�0LQLVWHU�RI�)LQDQFH��PDNH�UHJXODWLRQV�DV�WR

…� WKH� SD\PHQW� RI� QDWLRQDO� SHQVLRQV� LQFOXGLQJ� WKH�PD[LPXP� DPRXQW� WR� EH� SDLG�� WKH� GHWHUPLQDWLRQ� RI� WKH
DPRXQW� WR� EH� SDLG� LQ� DQ\� SDUWLFXODU� FDVH�� WKH� PHWKRG� RI� SD\PHQW�� SD\PHQW� WR� DQ\� SHUVRQ� RWKHU� WKDQ� WKH
SHQVLRQHU�SHUVRQDOO\�DQG�WKH�VXVSHQVLRQ�RU�WHUPLQDWLRQ�RI�SD\PHQWV�…



��

%XVKPDQODQG�� &DSULYL�� 'DPDUDODQG�� +HUHURODQG�� 1DPDODQG�� 2NDYDQJR� DQG� 2ZDPERODQG��� ZKLFK

H[HUFLVHG� VRPH� DXWRQRP\� RYHU� SXEOLF� VSHQGLQJ� DOORFDWLRQV�� 7KH� FRORQLDO� SHQVLRQ� V\VWHP� ZDV� ERWK

GLVFULPLQDWRU\�DQG�UHJUHVVLYH��SRRUHU�HWKQLF�JURXSV�UHFHLYHG�ORZHU�SHQVLRQV�WKDQ�ZHDOWKLHU�HWKQLF�JURXSV�

$W�LQGHSHQGHQFH�LQ������VRPH�%ODFN�1DPLELDQV�UHFHLYHG�D�SHQVLRQ�RI�MXVW�5���SHU�PRQWK��ZKLOH�:KLWHV

ZHUH�SDLG�5�������D�UDWLR�RI�DOPRVW�����ZKLFK�PHDQW�WKDW�WKH�ORZHVW�%ODFN�SHQVLRQ�ZDV�ZRUWK�MXVW����SHU

FHQW�RI�WKH�VWDQGDUG�:KLWH�SHQVLRQ���

7DEOH���6RFLDO�SHQVLRQ�SD\PHQW�VFKHGXOH�LQ�1DPLELD������

(WKQLF�JURXS 3HQVLRQ�SHU
PRQWK

5DWLR�WR
ORZHVW�UDWH

3HUFHQWDJH
RI�:KLWH

�:KLWH 5���� ��� �����

�&RORXUHG 5���� ��� �����

�5HKRERWK�µ%DVWHU¶ 5���� ��� �����

�7VZDQD 5���� ��� �����

�'DPDUD �5�� ��� �����

�+HUHUR��1DPD �5�� ��� �����

�2ZDPER��.DYDQJR��&DSULYL �5�� ��� �����

6RXUFH��&RPSLOHG�IURP�81,&()�1DPLELD������������

7KH�6:$32�JRYHUQPHQW�DUJXHG�WKDW�WR�SHUSHWXDWH�UDFLDOO\�GLVFULPLQDWRU\�VRFLDO�SHQVLRQ�SD\PHQWV�ZDV

QRW� MXVW� XQHWKLFDO�� EXW� XQFRQVWLWXWLRQDO�� $QQRXQFLQJ� WKH� SROLF\� VKLIW� LQ� ����� WRZDUG� HTXDOLVDWLRQ� RI

SHQVLRQV�DFURVV�HWKQLF�JURXSV�DQG�JHQGHUV��WKH�0LQLVWHU�RI�+HDOWK�DQG�6RFLDO�6HUYLFHV�LQYRNHG�$UWLFOH���

RI� 1DPLELD·V� FRQVWLWXWLRQ�� ZKLFK� HQWUHQFKHV� HTXDOLW\� DQG� IUHHGRP� IURP� GLVFULPLQDWLRQ� DV� EDVLF� FLYLO

ULJKWV��¶,Q�SUDFWLFH��0U�6SHDNHU��LW�PHDQV�WKDW�WKH�REMHFWLYH�RI�WKLV�*RYHUQPHQW�LV�WR�HTXDOLVH�DOO�QDWLRQDO

SHQVLRQV�SDLG�WR�DOO�1DPLELDQV�XQGHU�WKLV�$FW��DQG�ZKHQ�,�VD\�HTXDOLVH��,�PHDQ�MXVW�WKDW��QR�PRUH��QR�OHVV·

�5HSXEOLF�RI�1DPLELD�����D��������,Q�WKH�IROORZLQJ�SDUOLDPHQWDU\�GHEDWH��WKH�0LQLVWHU�RI�-XVWLFH�REVHUYHG

WKDW�� ¶7KH� FRQWLQXHG� GLVSDULWLHV� LQ� WKH� SD\PHQW� RI� ROG� DJH� SHQVLRQV� RQ� WKH� EDVLV� RI� FRORXU� RU� UDFH

FRQVWLWXWHV�DQ�DQRPDO\�ZKLFK�LV�WRWDOO\�LUUHFRQFLODEOH�ZLWK�WKH�SXEOLF�SROLF\�RI�RXU�5HSXEOLF·��5HSXEOLF�RI

1DPLELD�����E������

7KH�JRYHUQPHQW�LQLWLDOO\�UHVROYHG�WR�UDLVH�VRFLDO�SHQVLRQ�SD\PHQWV�WR�WKH�:KLWH�OHYHO��E\�IUHH]LQJ�WKH

WRS�UDWH�DW�1�����DQG�EULQJLQJ�DOO�RWKHU�JURXSV�XS�WR�WKLV�OHYHO�LQ�SKDVHG�VWHSV��7KH�VWDQGDUG�UDWH�ZDV�VHW

DW� 1���� D� PRQWK� LQ� 2FWREHU� ����� DQG� UDLVHG� WR� 1����� LQ� ������ 5HJLVWHUHG� SHQVLRQHUV� FRQWLQXHG

                                                          
��� $W� LQGHSHQGHQFH�1DPLELD� LQKHULWHG� WKH�6RXWK�$IULFDQ�UDQG�DV� LWV� FXUUHQF\� DQG� UHWDLQHG� LW�XQWLO� WKH�1DPLELD

GROODU� �1��� ZDV� LQWURGXFHG� LQ� ������ $V� RI� HDUO\� ����� WKH� WZR� FXUUHQFLHV� UHPDLQ� SHJJHG� WR� HDFK� RWKHU� DQG
FRQYHUWLEOH�DW�HTXLYDOHQW�YDOXH��1�� 5���

��� ,Q�6RXWK�$IULFD�WKH�GLVSDULW\�ZDV� OHVV�SURQRXQFHG�E\�������DW����SHU�FHQW��+RZHYHU�� OHYHOV�RI�SD\PHQW�ZHUH
¶FRQVLGHUDEO\·� KLJKHU� LQ� 6RXWK� $IULFD� �0RUJDQ� ������ ������ DQG� KDYH� UHPDLQHG� VR�� ZKLFK� LV� D� VRXUFH� RI
DQQR\DQFH�DPRQJ�PDQ\�RI�WKH�1DPLELDQ�SHQVLRQHUV�LQWHUYLHZHG�IRU�WKH�SUHVHQW�VWXG\�LQ�������2QH�UHDVRQ�IRU
WKLV� GLVSDULW\�PD\� EH� WKDW� WKH� 6RXWK� $IULFDQ� ROG� DJH� SHQVLRQ� LV� PHDQV� WHVWHG� ZKLOH� 1DPLELD·V� LV� XQLYHUVDO�
WKRXJK�JLYHQ�WKH�H[WUHPH�ZHDOWK�LQHTXDOLWLHV�LQ�ERWK�FRXQWULHV�WKH�VDYLQJV�IURP�ZLWKKROGLQJ�SHQVLRQV�IURP�ULFK
6RXWK�$IULFDQV�DUH�SUREDEO\�LQVLJQLILFDQW�UHODWLYH�WR�WKH�PDVV�SRYHUW\�DPRQJ�WKH�PDMRULW\�RI�WKH�SRSXODWLRQ�
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UHFHLYLQJ�WKH�VDPH�PRQWKO\�SD\PHQWV�DV�EHIRUH��EXW�DOO�QHZO\�DJH�TXDOLILHG�SHQVLRQHUV�HQWHUHG�WKH�V\VWHP

DW�WKH�VWDQGDUG�UDWH��)ROORZLQJ�D�UHDVVHVVPHQW�LQ�������KRZHYHU��WKH�JRYHUQPHQW�GHHPHG�WKDW�LW�ZRXOG�EH

ILVFDOO\�XQIHDVLEOH�WR�HTXDOLVH�WKH�SHQVLRQ�UDWH�DW�1�����ZLWKLQ�WKH�IRUHVHHDEOH�IXWXUH�

$FFRUGLQJO\��WKH�SROLF\�ZDV�PRGLILHG�VR�WKDW�FRQYHUJHQFH�ZDV�DFKLHYHG�DURXQG�D�OHYHO�FORVHU�WR�WKH

ORZHU� HQG�RI� WKH� VFDOH�� ,Q� ����� WKH� VWDQGDUG� UDWH�ZDV� UDLVHG� IURP�1���� WR�1������ZKLOH� WKH� WRS� UDWH

UHPDLQHG� SHJJHG� DW� 1����� �+XEEDUG� ������ ����� ,Q� HDUO\� ������ DOO� UDFLDO� GLVSDULWLHV� LQ� SD\PHQWV� ZHUH

HOLPLQDWHG�DW�D�VWURNH��VLPSO\�E\�LPSRVLQJ�WKH�VWDQGDUG�UDWH�RI�1�����RQ�DOO�VRFLDO�SHQVLRQHUV��DJDLQVW�WKH

YHKHPHQW�SURWHVWV�RI�:KLWHV�ZKRVH�VRFLDO�SHQVLRQ�LQFRPH�ZDV�FXW�WR�RQH�WKLUG�RI�LWV�SUHYLRXV�QRPLQDO

YDOXH�� ,Q�0D\������ WKH� VWDQGDUG� UDWH�ZDV� UDLVHG� WR�1����� DQG� LQ� ����� WR�1������EXW� LW� KDV� QRW� EHHQ

LQFUHDVHG�VLQFH������GXH�WR�ILVFDO�FRQVWUDLQWV�DQG�ULVLQJ�SURJUDPPH�FRVWV��VHH�)LJXUH�����7KH�'HSDUWPHQW

RI�6RFLDO�6HUYLFHV�UHFRPPHQGHG�UDLVLQJ�WKH�UDWH�WR�1�����GXULQJ�������EXW�ZDV�XQVXFFHVVIXO���

0RUJDQ� ������� HVWLPDWHG� WKDW� WKH� VWDQGDUG� UDWH� RI� 1���� SHU� PRQWK� FRXOG� ¶VXSSRUW� IXOO\� WKH

QXWULWLRQDO�UHTXLUHPHQWV�RI�WKUHH�DGXOWV·�LQ�������$W�-XO\������SULFHV�WKLV�EDVNHW�RI�LWHPV�FRVW�1������¶$

SHQVLRQ� RI� 1����� LV� WKXV� VXIILFLHQW� IRU� D� IDPLO\� RI� WKUHH� WR� VWD\� DERYH� WKH� SRYHUW\� OLQH·� �6XEEDUDR

����������)DLOXUH�WR�UDLVH�WKH�VWDQGDUG�UDWH�VLQFH�������KRZHYHU��PHDQV�WKDW�WKH�VRFLDO�SHQVLRQ·V�UHDO�YDOXH

KDV�IDOOHQ�DQG�QR�ORQJHU�IHHGV�WKUHH�DGXOWV�

)LJXUH���0RQWKO\�VRFLDO�SHQVLRQ�SD\PHQW�UDWHV������±��
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��� ,QWHUYLHZ�ZLWK�0V�%DWVHED�.DWMLXDQMR��'LUHFWRU�RI�6RFLDO�6HUYLFHV��:LQGKRHN��'HFHPEHU������
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,I� WKH� MXVWLILFDWLRQ� IRU� HTXDOLVLQJ� WKH� SHQVLRQ� ZDV� FRQVWLWXWLRQDO� DQG� PRUDO�� LPSOHPHQWDWLRQ� RI� WKLV

GHFLVLRQ�ZDV�HQWLUHO\�SUDJPDWLF��7KH�PLQLVWHU�DQQRXQFHG� WKDW� WKH�EXGJHW�DOORFDWHG� WR�QDWLRQDO�SHQVLRQV

HDFK�ILQDQFLDO�\HDU�¶ZLOO�EH�GLYLGHG�HTXDOO\�DPRQJVW�DOO�SHQVLRQHUV�DQG�HYHU\�SHQVLRQHU�ZLOO�JHW�KLV�RU�KHU

HTXDO�VKDUH�ZLWKRXW�IDYRXULWLVP��7KLV�LV�WKH�PDQQHU�LQ�ZKLFK�QDWLRQDO�SHQVLRQV�ZLOO�EH�GHWHUPLQHG�IRU�WKH

QH[W�ILQDQFLDO�\HDU�DQG�LQ�WKH�IXWXUH·��5HSXEOLF�RI�1DPLELD�����D�������

,Q�DGGLWLRQ�WR�HTXDOLVLQJ�WKH�SHQVLRQ�SD\PHQW�DFURVV�JHQGHUV�DQG�UDFH�JURXSV��WKH�1DWLRQDO�3HQVLRQV

$FW�RI������DOVR�DOORZHG�IRU�WKH�SRVVLELOLW\�RI�PHDQV�WHVWLQJ�EHLQJ�LQWURGXFHG��$OWKRXJK�WKLV�DSSHDUV�WR

FRQWUDGLFW�WKH�VSLULW�RI�WUHDWLQJ�DOO�1DPLELDQV�HTXDOO\��WKH�DFW�HPSRZHUHG�WKH�PLQLVWHU�WR�PDNH�UHJXODWLRQV

DV� WR� ¶WKH� LQFRPH� DQG� DVVHWV� RI� DQ\� DSSOLFDQW� WR� EH� WDNHQ� LQWR� DFFRXQW� LQ� GHWHUPLQLQJ� DQ\� QDWLRQDO

SHQVLRQ·����6XSSRUW� IRU� WKLV�SURYLVLRQ�FDPH�GXULQJ� WKH� VHFRQG� UHDGLQJ�GHEDWH��ZKHQ�VRPH�03V�DUJXHG

WKDW�VRFLDO�SHQVLRQV�VKRXOG�EH�ZLWKKHOG�IURP�HOGHUO\�SHRSOH�ZLWK�VXEVWDQWLDO�VDYLQJV�RU�LQYHVWPHQWV�WR�OLYH

RQ�� LQ� VKRUW��SHQVLRQV� VKRXOG�QRW�EH�SDLG�RXW� WR� ¶WKRVH�ZKR�KDYH�RWKHU� VRXUFHV�RI� LQFRPH�RWKHU� WKDQ

GHSHQGLQJ�RQ�VRFLDO�ZHOIDUH·��5HSXEOLF�RI�1DPLELD�����E������

,Q�IDFW��WKH�JRYHUQPHQW�PDGH�QR�DWWHPSW�WR�DFW�XSRQ�WKLV�SURYLVLRQ�IRU�VHYHUDO�\HDUV��+RZHYHU��WKH

JRYHUQPHQW·V� ,QWHJUDWHG� 3RYHUW\� 5HGXFWLRQ� 6WUDWHJ\� RI� ����� �5HSXEOLF� RI� 1DPLELD� ������� ZKLOH

UHFRJQLVLQJ� WKH� LPSRUWDQFH� RI� WKH� VRFLDO� SHQVLRQ� WR� WKH� SRRU�� QRWHG� WKDW� WKH� VRFLDO� SHQVLRQ� DORQH

DFFRXQWHG� IRU� DOPRVW� �� SHU� FHQW� RI� *'3�� DQG� LW� UHFRPPHQGHG� LQWURGXFLQJ� D� PHDQV� WHVW� LQ� RUGHU� WR

UHGXFH�LQHTXDOLW\�DV�ZHOO�DV�SRYHUW\�

7R�PDLQWDLQ�ILVFDO�VXVWDLQDELOLW\�ZKLOH�HQVXULQJ�WKDW�SRRU�HOGHUO\�DUH�FRYHUHG��DGRSW�LQGLFDWRU�EDVHG

FULWHULD��VXFK�DV�RZQHUVKLS�RI�D�YHKLFOH��RU�D�VLQJOH�IDPLO\�KRPH��DOO�LQFRPH�WD[�DVVHVVHV��FRQWULEXWRUV

WR� VRFLDO� VHFXULW\�� HWF��� WR� H[FOXGH� WKH� FOHDUO\� QRQ�SRRU� LQGLYLGXDOV� IURP� HOLJLELOLW\� WR� WKH� VRFLDO

SHQVLRQ�SURJUDP���5HSXEOLF�RI�1DPLELD����������

,Q� ����� WKH�'HSDUWPHQW� RI� 6RFLDO� 6HUYLFHV� GUDIWHG� DQ� DPHQGPHQW� WR� WKH� �����1DWLRQDO� 3HQVLRQV�$FW

ZKLFK� DGGHG� WKH� IROORZLQJ� HOLJLELOLW\� FULWHULRQ� WR� WKH� WKUHH� FULWHULD� OLVWHG� SUHYLRXVO\� �DJH�� UHVLGHQFH� LQ

1DPLELD�DQG�FLWL]HQVKLS�RU�SHUPDQHQW�UHVLGHQFH�VWDWXV���¶WKDW�KLV�RU�KHU�LQFRPH�DQG�DVVHWV��LQ�DFFRUGDQFH

ZLWK�WKH�SUHVFULEHG�UHTXLUHPHQWV��HQWLWOHV�KLP�RU�KHU�WR�WKH�JUDQWLQJ�RI�D�QDWLRQDO�SHQVLRQ·��5HSXEOLF�RI

1DPLELD�����������7KH�0LQLVWHU�RI�+HDOWK�DQG�6RFLDO�6HUYLFHV�FRQILUPHG�LQ�3DUOLDPHQW�LQ�0DUFK������WKDW

PHDQV�WHVWLQJ�ZRXOG�VKRUWO\�EH�LQWURGXFHG��LQ�RUGHU�WR�VWRS�SD\PHQWV�WR�¶WKRVH�ZKR�UHFHLYHG�PRUH�WKDQ

RQH�SHQVLRQ�DQG�WKRVH�ZLWK�RWKHU�DVVHWV·� �7KH�1DPLELDQ�����0DUFK��������7KH� MXVWLILFDWLRQ�SUHVHQWHG� LQ

3DUOLDPHQW�ZDV�WKDW�FORVLQJ�WKLV��¶ORRSKROH·��ZDV�QRW�RQO\��¶HWKLFDO·��EXW�ZRXOG�UHOHDVH�UHVRXUFHV�DQG�HQDEOH

                                                          
��� 7KLV� FODXVH� FRQWLQXHV�� ¶LQFOXGLQJ� WKH� YDOXH� RI� DQ\� DVVHW� DOLHQDWHG� LQ� DQ\� PDQQHU� ZLWKLQ� D� VWDWHG� SHULRG

LPPHGLDWHO\� EHIRUH� DSSOLFDWLRQ� IRU� VXFK� DV� SHQVLRQ·�� ZKLFK� FOHDUO\� DLPV� DW� GLVFRXUDJLQJ� ���\HDU�ROGV� IURP
UXQQLQJ�GRZQ�WKHLU�DVVHW�KROGLQJV�LQ�DQWLFLSDWLRQ�RI�DSSO\LQJ�IRU�D�PHDQV�WHVWHG�SHQVLRQ�RQ�WKHLU�QH[W�ELUWKGD\�
,Q�SUDFWLFH��DV�ZLWK�PRVW�PHDQV�WHVWHG�SURJUDPPHV��WKLV�ZRXOG�EH�H[WUHPHO\�GLIILFXOW�WR�SROLFH�
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WKH�JRYHUQPHQW�ERWK�WR�DFFRPPRGDWH�WKH�JURZLQJ�QXPEHU�RI�VRFLDO�SHQVLRQHUV�DQG�WR�UDLVH�WKH�SD\PHQW

OHYHO���

7KH�DPHQGPHQW�DOVR�FKDQJHG�UHWURVSHFWLYHO\� WKH�QDPH�RI� WKH������ OHJLVODWLRQ�� IURP� WKH� ¶1DWLRQDO

3HQVLRQV� $FW·� WR� WKH� ¶%DVLF� 6WDWH� *UDQW� $FW·�� UHIOHFWLQJ� D� IXQGDPHQWDO� VKLIW� LQ� WKLQNLQJ� E\� 1DPLELDQ

SROLF\PDNHUV��7KH�VRFLDO�SHQVLRQ�ZLOO�QR�ORQJHU�EH�DQ�HQWLWOHPHQW�RU�OHJDO�ULJKW�IRU�DOO�HOGHUO\�1DPLELDQV�

LQVWHDG�LW�ZLOO�EH�D�JUDQW�IURP�WKH�VWDWH�PDGH�RQO\�WR�WKRVH�FLWL]HQV�ZKRP�WKH�VWDWH�GHHPV�WR�EH�LQ�QHHG

RI� FDVK� DVVLVWDQFH�� 7KLV� VKLIW� IURP� DQ� REMHFWLYH� XQLYHUVDO� HOLJLELOLW\� FULWHULRQ� �HYHU\RQH� RYHU� ���� WR� D

VXEMHFWLYH�GLVFUHWLRQDU\�FULWHULRQ��¶SRRU�SHRSOH·�RYHU�����UHPRYHV�D�OHJDO�ULJKW�IURP�HOGHUO\�1DPLELDQV�DQG

JLYHV� WKH� JRYHUQPHQW� XQOLPLWHG� DELOLW\� WR� UHVWULFW� DQG� OLPLW� SD\PHQWV�� E\� SURJUHVVLYHO\� WLJKWHQLQJ� WKH

GHILQLWLRQ�RI�SRYHUW\�DQG�ULJRURXVO\�HQIRUFLQJ�PHDQV�WHVWLQJ�

7KH�GUDIW�DPHQGPHQW� WR� WKH�1DWLRQDO�3HQVLRQV�$FW�ZDV�VXEPLWWHG� WR�3DUOLDPHQW�GXULQJ������EXW

ZDV� ZLWKGUDZQ� E\� WKH� 'HSDUWPHQW� RI� 6RFLDO� 6HUYLFHV� EHIRUH� EHLQJ� UHDG� DQG� GHEDWHG�� 7KHUH� ZDV� QR

GLVDJUHHPHQW�RYHU�WKH�SURSRVHG�FKDQJH�RI�QDPH�IURP�VRFLDO�SHQVLRQ� WR�EDVLF�VWDWH�JUDQW��QRU�RYHU� WKH

SULQFLSOH�RI� LQWURGXFLQJ�PHDQV� WHVWLQJ��%XW�GLVDJUHHPHQW�SHUVLVWHG�RYHU� WKH�DSSURSULDWH�PHFKDQLVP�IRU

PHDQV�WHVWLQJ��$�VZRUQ�GHFODUDWLRQ�RI�DVVHWV�RZQHG�E\�WKH�SURVSHFWLYH�SHQVLRQHU�RQ�UHJLVWUDWLRQ�ZDV�RQH

VXJJHVWHG�DSSURDFK��EXW�FULWLFV�DUJXHG�WKDW�WKLV�ZDV�RSHQ�WR�PDQLSXODWLRQ�DQG�IUDXG��DQG�ZRXOG�PHUHO\

GLVFULPLQDWH� DJDLQVW� KRQHVW� FODLPDQWV� ZKRVH� DVVHWV� PDGH� WKHP� VOLJKWO\� WRR� ¶ZHDOWK\·� ZKLOH� GLVKRQHVW

FODLPDQWV� ZRXOG� JDLQ� DFFHVV� GHVSLWH� EHLQJ� WHFKQLFDOO\� LQHOLJLEOH�� $� UHYLVHG� DPHQGPHQW� ZDV� GXH� WR� EH

UHVXEPLWWHG�WR�3DUOLDPHQW�GXULQJ������

,Q�WKH�UXQ�XS�WR�WKH�JHQHUDO�HOHFWLRQ�RI�'HFHPEHU�������WKH�JRYHUQPHQW�IDFHG�VWURQJ�SUHVVXUH�IURP

RSSRVLWLRQ�SDUWLHV� WR� LQFUHDVH� VXEVWDQWLDOO\� WKH� YDOXH� RI� WKH� VRFLDO� SHQVLRQ�� ,Q�0DUFK� WKH� OHDGHU� RI� WKH

RSSRVLWLRQ� WDEOHG� D� PRWLRQ� LQ� SDUOLDPHQW� ZKLFK� DVVHUWHG� WKDW�� ¶,W� LV� RXU� PRUDO� REOLJDWLRQ� DQG� LW� LV� D

FDWHJRULFDO�LPSHUDWLYH�WKDW�ZH�PXVW�UDLVH�WKH�ROG�DJH�SHQVLRQ�IURP�1�����WR�1�����SHU�PRQWK·��5HSXEOLF

RI� 1DPLELD� ������ ����� $UJXPHQWV� IRU� WKH� PRWLRQ� LQFOXGHG� WKH� IDFW� WKDW� WKH� SD\PHQW� OHYHO� KDG� EHHQ

¶VWDJQDQW·�IRU�WKUHH�\HDUV��WKDW�1�����ZDV�WRR�OLWWOH�WR�OLYH�RQ�DQG�DQ�¶LQVXOW·�WR�WKH�HOGHUO\��WKDW�PXFK�RI

WKH�PRQH\�ZDV�VSHQW�RQ�WUDYHOOLQJ�WR�DQG�IURP�SD\�SRLQWV��DQG�WKDW�PDQ\�SHQVLRQHUV�ZHUH� LQGHEWHG� WR

JURFHU\� VWRUHV�� OHDYLQJ� WKHP�ZLWK� ¶KDUGO\� DQ\WKLQJ� WR� WDNH� KRPH·� DIWHU� WKH\� KDG� VHWWOHG� WKHLU� DFFRXQWV�

)XQGDPHQWDO�TXHVWLRQV�ZHUH�UDLVHG�E\�03V�GXULQJ�WKH�FRXUVH�RI�WKH�GHEDWH�WKDW�IROORZHG��LQFOXGLQJ�� ¶,V

WKH�SD\�RXW�RI�VRFLDO�SHQVLRQV�WR�VHQLRU�FLWL]HQV�D�ULJKW��D�GXW\�RU�D�IDYRXU"�,V�LW�DIIRUGDEOH"·��5HSXEOLF�RI

1DPLELD�����������

7KH� LVVXH� RI� ZKHWKHU� WKH� VRFLDO� SHQVLRQ�ZDV� D� ULJKW� RU� D� IDYRXU� KDG� EHHQ� GHEDWHG� LQ� WKH� 6RXWK

$IULFDQ�3DUOLDPHQW�RQ�VHYHUDO�RFFDVLRQV��,Q�-XQH������WKH�0LQLVWHU�RI�6RFLDO�:HOIDUH�DQG�3HQVLRQV�VWDWHG

FDWHJRULFDOO\� WKDW� ¶SHRSOH� PXVW� UHJDUG� WKHVH� VRFLDO� SHQVLRQV� DV� D� ULJKW� DQG� QRW� PHUHO\� DV� D� SULYLOHJH·

�5HSXEOLF� RI� 6RXWK� $IULFD� ����E�� ������� 6LPLODUO\�� LQ� ����� RSSRVLWLRQ� PHPEHUV� RI� WKH� 1DPLELDQ

                                                          
��� 3ROLF\� VKLIWV� IURP� XQLYHUVDO� WR� WDUJHWHG� EHQHILWV�� RU� QDUURZLQJ� WKH� WDUJHWLQJ� FULWHULD� IRU� VRFLDO� DVVLVWDQFH

SURJUDPPHV�� DUH� LQYDULDEO\� MXVWLILHG� LQ� WHUPV�RI� WKH� ¶HWKLFV�RI� FRVW�HIIHFWLYHQHVV·�� ,Q� UHDOLW\�� VDYLQJV�PDGH�E\
H[FOXGLQJ�FHUWDLQ�FODLPDQWV�DUH�RIWHQ�GLYHUWHG�WR�SD\�IRU� LPSOHPHQWLQJ�PHDQV�WHVWLQJ�DQG�SROLFLQJ�WKH�V\VWHP
UDWKHU�WKDQ�EHLQJ�WUDQVIHUUHG�WR�EHQHILFLDULHV�LQ�WKH�IRUP�RI�HQKDQFHG�EHQHILWV�



��

3DUOLDPHQW�DUJXHG�IRUFLEO\�IRU�WKLV�VRFLDO�VDIHW\�QHW�DV�DQ�HQWLWOHPHQW��WKH�HOGHUO\�¶KDYH�DQ�LQDOLHQDEOH�DQG

XQGHQLDEOH�ULJKW�WR�EH�ORRNHG�DIWHU�ZKHQ�WKH\�FDQ�QR�ORQJHU�SURGXFH�DQ�LQFRPH�WKURXJK�DFWLYH�ODERXU·�

DQG� WKH\� UHPLQGHG� WKH�KRXVH� WKDW� DUWLFOH� ��� RI� WKH� FRQVWLWXWLRQ� ¶LPSRVHV� D� VRFLDO� UHVSRQVLELOLW\� RQ� WKH

6WDWH� WR� KHOS� WKRVH� ZKR� KDYH� GLIILFXOW\� WR� KHOS� WKHPVHOYHV·� �5HSXEOLF� RI� 1DPLELD� ������ ������� 2QH

PLQLVWHU� GHIOHFWHG� WKLV� DUJXPHQW� E\� HPSKDVLVLQJ� WKH� GXW\� RI� FKLOGUHQ� WRZDUGV� WKHLU� SDUHQWV�� ¶$UH� \RX

VD\LQJ� WKDW� WKH�6WDWH� VKRXOG� WDNH�XS�RXU� UHVSRQVLELOLW\� DV� FKLOGUHQ� WR� WDNH�FDUH�RI�RXU�RZQ�SDUHQWV� DQG

UHODWLYHV"·���7KH�PLQLVWHU�IXUWKHU�DUJXHG�WKDW�WKH�VRFLDO�SHQVLRQ�ZDV�QRW�D�WUXH�SHQVLRQ�VFKHPH�DW�DOO��VLQFH

VRFLDO�SHQVLRQHUV� ¶QHYHU�FRQWULEXWHG� WR�DQ\�IRUPDO�SHQVLRQ�VFKHPH�RU�SHQVLRQ�IXQG·��EXW�ZDV� LQVWHDG�D

¶PRQWKO\� DOORZDQFH·�PDGH� RXW� RI� ¶FRPSDVVLRQ·� WR� HOGHUO\� FLWL]HQV��7KLV� YLHZ�PRWLYDWHG� WKH� GHFLVLRQ� WR

FKDQJH�WKH�QDPH�RI�WKH�VRFLDO�SHQVLRQ�WR�¶EDVLF�VWDWH�JUDQW·��5HSXEOLF�RI�1DPLELD�����������

&RQWH[WXDOLVLQJ�1DPLELD¶V�VRFLDO�SHQVLRQ

1DPLELD·V� FRORQLDO� SDVW� OHIW� D� OHJDF\� RI� H[WUHPH� LQHTXDOLW\�� 1DPLELD� ZDV� D� *HUPDQ� FRORQ\� �*HUPDQ

6RXWK�:HVW�$IULFD��IURP������XQWLO�������ZKHQ�LW�ZDV�KDQGHG�RYHU�WR�6RXWK�$IULFD�DV�D�)LUVW�:RUOG�:DU

SUL]H�� WR� EH� DGPLQLVWHUHG� XQGHU� D� /HDJXH� RI� 1DWLRQV� PDQGDWH�� ,Q� ����� WKH� 8QLWHG� 1DWLRQV� SDVVHG

5HVROXWLRQ������LQVWUXFWLQJ�6RXWK�$IULFD�WR�JUDQW�LQGHSHQGHQFH�WR�WKH�¶PDQGDWHG�WHUULWRU\�RI�6RXWK�:HVW

$IULFD·��EXW�6RXWK�$IULFD�LJQRUHG�WKLV�UHVROXWLRQ�LQ�RUGHU�WR�FRQWLQXH�H[WUDFWLQJ�OXFUDWLYH�DQG�VWUDWHJLFDOO\

LPSRUWDQW�PLQHUDOV�VXFK�DV�GLDPRQGV�DQG�XUDQLXP�IURP�6RXWK�$IULFDQ�RZQHG�PLQHV�LQ�1DPLELD��6RXWK

$IULFD� FRQWLQXHG� LOOHJDOO\� WR� RFFXS\� DQG� DGPLQLVWHU�1DPLELD� DV� D� SURYLQFH� RI� WKH� UHSXEOLF� XQWLO� �����

ZKHQ� 6:$32� �WKH� 6RXWK�:HVW� $IULFDQ� 3HRSOH·V�2UJDQLVDWLRQ�� XQGHU� WKH� OHDGHUVKLS� RI� 6DP�1XMRPD�

ZRQ�WKH�ILUVW�IUHH�DQG�IDLU�JHQHUDO�HOHFWLRQV�

(YHQ�WRGD\�� LQHTXDOLW\�DQG�SRYHUW\� LQ�1DPLELD�FDQ�EH�FKDUDFWHULVHG� LQ� WHUPV�RI�HFRQRPLF�GXDOLVP

EHWZHHQ�WKH�LQGLJHQRXV�DQG�VHWWOHU�SRSXODWLRQV��7KH�*LQL�FRHIILFLHQW��DW�������LQ�������&HQWUDO�6WDWLVWLFV

2IILFH����������� UHPDLQV�RQH�RI� WKH�ZRUVW� LQ� WKH�ZRUOG��7KH� ULFKHVW�GHFLOH� HDUQV� WZR�WKLUGV�RI�QDWLRQDO

LQFRPH��ZKLOH� WKH� UDWLR� RI� SHU� FDSLWD� LQFRPH�EHWZHHQ� WKH� WRS� �� SHU� FHQW� DQG� WKH� ERWWRP� ��� SHU� FHQW

VWDQGV�DW�������'LVDJJUHJDWLQJ� WKHVH� WZR�FDWHJRULHV�ZRXOG� ORFDWH� ¶ZHDOWK\�1DPLELD·� DPRQJ�KLJK�LQFRPH

FRXQWULHV� LQ�:RUOG�'HYHORSPHQW� 5HSRUWV�� ZKLOH� WKH� ERWWRP� ��� SHU� FHQW� ZRXOG� EH� SODFHG� DPRQJ� WKH

                                                          
��� $UWLFOH����I��RI�1DPLELD·V�FRQVWLWXWLRQ�VWDWHV�

7KH�6WDWH�VKDOO«DFWLYHO\�SURPRWH�DQG�PDLQWDLQ�WKH�ZHOIDUH�RI�WKH�SHRSOH�E\�DGRSWLQJ��LQWHU�DOLD��SROLFLHV�DLPHG
DW� HQVXULQJ� WKDW� VHQLRU� FLWL]HQV� DQG� WKH� GLVDEOHG� DUH� HQWLWOHG� WR�� DQG� LQ� IDFW� GR� UHFHLYH�� D� UHJXODU� SHQVLRQ
DGHTXDWH� IRU� WKH� PDLQWHQDQFH� RI� D� GHFHQW� VWDQGDUG� RI� OLYLQJ� DQG� WKH� HQMR\PHQW� RI� VRFLDO� DQG� FXOWXUDO
RSSRUWXQLWLHV��FLWHG�LQ�5HSXEOLF�RI�1DPLELD�����E������

��� $QRWKHU�PLQLVWHU� VDZ� WKH� VROXWLRQ� WR� FDULQJ� IRU� WKH� HOGHUO\� QRW� LQ� WHUPV�RI� UDLVLQJ� WKH� VRFLDO� SHQVLRQ�EXW� LQ
UHGXFLQJ�XQHPSOR\PHQW�
7KH�UHDO�SUREOHP��0U�6SHDNHU��LV�WKH�KLJK�UDWH�RI�XQHPSOR\PHQW�DPRQJ�RXU�\RXQJ�SHRSOH�«����SHU�FHQW�RI
RXU� SRSXODWLRQ� DUH� SHRSOH� EHORZ� WKH� DJH� RI� ��� \HDUV�� ,I� ZH� LQYHVW� LQ� WKHP� WRGD\� WKURXJK� HGXFDWLRQ�� VNLOOV
WUDLQLQJ��HPSRZHUPHQW�DQG�DFFHVV�WR�UHVRXUFHV�IRU�VHOI�GHYHORSPHQW��ZH�ZLOO�HQDEOH�WKHP�WR�EHFRPH�HPSOR\HG
RU�VHOI�HPSOR\HG�DQG�WKURXJK�WKDW�PDNH�LW�ILQDQFLDOO\�SRVVLEOH�IRU�WKHP�WR�WDNH�XS�WKH�UHVSRQVLELOLW\�RI�WDNLQJ
FDUH�RI�RXU�ROG�DJHG�DQG�QRW�H[SHFWLQJ�WKH�*RYHUQPHQW�WR�WDNH�RYHU�WKLV�UHVSRQVLELOLW\���5HSXEOLF�RI�1DPLELD
����������
7KLV�ZRXOG� LPSO\� D� VKLIW� LQ� JRYHUQPHQW� SULRULWLHV� DQG� VSHQGLQJ� DZD\� IURP� ¶ZHOIDULVW·� LQWHUYHQWLRQV� WRZDUGV
LQYHVWPHQW�LQ�SUR�SRRU�JURZWK�
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ZRUOG·V�SRRUHVW����FRXQWULHV��'HYHUHX[� HW�DO������������� ¶7KH�1DPLELDQ�HFRQRP\�LV�XQLTXH� LQ� WKH�VHQVH

WKDW� LW�KDV�DOPRVW�D�EL�PRGDO� LQFRPH�GLVWULEXWLRQ��7KH�DYHUDJH�1DPLELDQ�� LQ�HFRQRPLF� WHUPV��GRHV�QRW

H[LVW·��8QLWHG�1DWLRQV�'HYHORSPHQW�3URJUDPPH��81'3������������

1DPLELD� LV� FODVVLILHG� LQ�:RUOG� 'HYHORSPHQW� 5HSRUWV� DV� D� ¶ORZHU�PLGGOH�LQFRPH·� FRXQWU\� DQG� LQ

+XPDQ�'HYHORSPHQW�5HSRUWV�DV�KDYLQJ�¶PHGLXP�KXPDQ�GHYHORSPHQW·��,Q������1DPLELD�UDQNHG���VW�RXW

RI�����FRXQWULHV�LQ�WHUPV�RI�*'3�SHU�FDSLWD��EXW����SODFHV� ORZHU��DW������ LQ�WHUPV�RI�81'3·V�+XPDQ

'HYHORSPHQW�,QGH[��+',���81'3��������7KLV�GLVFUHSDQF\�EHWZHHQ�LQGLFDWRUV�RI�HFRQRPLF�DQG�KXPDQ

GHYHORSPHQW� LV�RQH�RI�WKH�ZLGHVW� LQ� WKH�ZRUOG��RQO\�6RXWK�$IULFD��%RWVZDQD� �ERWK�RI�ZKLFK��FXULRXVO\�

DOVR�KDYH�VRFLDO�SHQVLRQ�VFKHPHV��DQG�2PDQ�SHUIRUPHG�ZRUVH�RQ� WKLV�SUR[\� IRU� LQHTXDOLW\�� ¶7KH�PDLQ

H[SODQDWLRQ�IRU� WKH�GLVFUHSDQF\� LV� WKH�FRXQWU\·V�DSDUWKHLG�SDVW��ZKHQ� WKH�FRXQWU\·V� HGXFDWLRQ�DQG�KHDOWK

V\VWHPV� ZHUH� QRW� GHYHORSHG� WR� WKH� OHYHO� RQH� ZRXOG� H[SHFW� LQ� D� FRXQWU\� RI� ´PLGGOH� LQFRPHµ� VWDWXV·

�81'3�����������2Q�D�PRUH�SRVLWLYH�QRWH��HFRQRPLF�DQG�VRFLDO�SURJUHVV�VLQFH�LQGHSHQGHQFH�DUH�HYLGHQW

LQ�ULVLQJ�*'3�DQG�+',�LQGLFDWRUV�GXULQJ�WKH�����V�

,Q�WKLV�FRQWH[W�RI�JUHDW� LQHTXDOLW\�DQG�PDVV�SRYHUW\�� WKH�VRFLDO�SHQVLRQ�SURYLGHV�D�YLWDO�VXSSRUW�WR

WHQV�RI�WKRXVDQGV�RI�SRRU�IDPLOLHV��2QH�LPSOLFDWLRQ�RI�1DPLELD·V�EL�PRGDO�LQFRPH�GLVWULEXWLRQ�LV�WKDW�WKH

DIIOXHQW�HOLWH�KDYH�OLWWOH�UHDO�QHHG�IRU�WKH�VRFLDO�SHQVLRQ��ZKLFK�LV�ODUJHO\�IXQGHG�WKURXJK�WKHLU�WD[HV�DQG

ZKLFK�WKH\�FROOHFW�DORQJ�ZLWK�WKH�SRRU�PDMRULW\��7KH�VRFLDO�SHQVLRQ�LV�E\�IDU�WKH�PRVW�LPSRUWDQW�IRUPDO

VDIHW\�QHW�SURJUDPPH�LQ�1DPLELD��VHH�7DEOH�����DFFRXQWLQJ�IRU����SHU�FHQW�RI�SURJUDPPH�VSHQGLQJ�E\

WKH�'HSDUWPHQW�RI�6RFLDO�:HOIDUH�LQ�������6RFLDO�SHQVLRQHUV�FRQVWLWXWH����SHU�FHQW�RI�DOO�EHQHILFLDULHV�RI

VWDWH�IXQGHG�VRFLDO�ZHOIDUH�SURJUDPPHV�

7DEOH���1DPLELD¶V�IRUPDO�VRFLDO�VDIHW\�QHW�SURJUDPPHV������

������������3URJUDPPH %HQHILFLDULHV %HQHILW�SHU
PRQWK

$QQXDO�FRVW
�1�PLOOLRQ�

1RQ�FRQWULEXWRU\�SHQVLRQV

• 2OG�DJH��µVRFLDO¶��SHQVLRQ ������ 1���� �����

• 'LVDEOHG�SHUVRQ¶V�SHQVLRQ ������ 1���� ������

• %OLQG�SHUVRQ¶V�SHQVLRQ �������� 1���� �������

• :DU�YHWHUDQ¶V�DOORZDQFH �������� 1���� �������

&KLOG�DQG�IDPLO\�DOORZDQFHV

• 0DLQWHQDQFH�JUDQWV �������� 1����FKLOG �������

• )RVWHU�SDUHQW�DOORZDQFH ��������� 1�����FKLOG �������

• 3ODFH�RI�VDIHW\�JUDQWV��DEXVHG�FKLOGUHQ� ���PRQWK 1����GD\ �������

,QVWLWXWLRQDO�SURJUDPPHV

• 6XEVLGLHV�WR�ZHOIDUH�RUJDQLVDWLRQV ���RUJV� 1������ �������

• 6FKRRO�IHHGLQJ�SURJUDPPH ������ )UHH�PHDOV �������

7RWDO ������� 1������P�

6RXUFH��$GDSWHG�IURP�6XEEDUDR�����
1RWH��2QH�1DPLELD�GROODU��1����ZDV�HTXLYDOHQW�WR�DSSUR[LPDWHO\���S�LQ��������� 1�����
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&RQYHQWLRQDO� SHQVLRQ� V\VWHPV� LQ� LQGXVWULDOLVHG� HFRQRPLHV� SURYLGH� IRUPHUO\� HPSOR\HG� ZRUNHUV� ZLWK� D

UHJXODU�FDVK�LQFRPH�DV�SDUWLDO�FRPSHQVDWLRQ�IRU�ORVW�VDODU\�RU�ZDJHV��IROORZLQJ�WKHLU�UHWLUHPHQW�IURP�WKH

IRUPDO�ODERXU�IRUFH��6XFK�RFFXSDWLRQDO�SHQVLRQV�SURWHFW�SHRSOH·V�OLYHOLKRRGV�DJDLQVW�ORVV�RI�HPSOR\PHQW

LQFRPH�LQ�WKHLU�ROG�DJH�� WKH\�DFW�DV� 
UHWLUHPHQW� LQVXUDQFH
��,Q�RWKHU�ZRUGV��D�SHQVLRQ� LV�DQ�RFFXSDWLRQDO

VDIHW\�QHW��D�ODWHQW�HQWLWOHPHQW�WKDW�EHFRPHV�DFWLYDWHG�ZKHQ�D�SHUVRQ·V�VWDWXV�VZLWFKHV�IURP�HPSOR\HG�WR

UHWLUHG��WKH�DVVXPSWLRQ�EHLQJ�WKDW�WKLV�FKDQJH�LQ�VWDWXV�LV�DVVRFLDWHG�ZLWK�D�GUDPDWLF�DQG�SHUPDQHQW�ORVV

RI�LQFRPH�

1DPLELD·V�VRFLDO�SHQVLRQ�LV�QRW�D�FRQYHQWLRQDO�SHQVLRQ�VFKHPH��2FFXSDWLRQDO�SHQVLRQV�KDYH� WKUHH

IHDWXUHV�WKDW�WKH�VRFLDO�SHQVLRQ�GRHV�QRW�VKDUH��WKH\�DUH�SDLG�WR�ZRUNHUV�RQ�UHWLUHPHQW��WKH\�DUH�HDUQLQJV

UHODWHG��DQG�WKH\�DUH�SDUWO\�IXQGHG�E\�FRPSXOVRU\�VDYLQJV��7KH�VRFLDO�SHQVLRQ�LV�DFWLYDWHG�RQO\�E\�DQ�DJH

PLOHVWRQH��QRW�E\�D�FKDQJH�LQ�RFFXSDWLRQDO�VWDWXV��,W�LV�SDLG�WR�HYHU\�1DPLELDQ�FLWL]HQ�ZKHQ�WKH\�EHFRPH

��� \HDUV�ROG�� D� FRPPRQ� UHWLUHPHQW� DJH� IRU�ZRUNHUV� LQ� LQGXVWULDO� HFRQRPLHV��%XW� VLQFH� WKH�PDMRULW\� RI

1DPLELDQV� DUH� QHYHU� LQ� IRUPDO� HPSOR\PHQW�� HOLJLELOLW\� IRU� WKH� VRFLDO� SHQVLRQ� LV� QRW� OLQNHG� WR� HLWKHU� D

FKDQJH�LQ�RFFXSDWLRQDO�VWDWXV�RU�D�IDOO�LQ�LQFRPH��$JH�DQG�FLWL]HQVKLS�DUH�WKH�RQO\�HOLJLELOLW\�FULWHULD��$OVR�

WKH� VRFLDO� SHQVLRQ� LV� D� IODW�UDWH� GHILQHG� EHQHILW� UDWKHU� WKDQ� D� GHILQHG� FRQWULEXWLRQ� VFKHPH�� LW� LV� D� VWDWH

JXDUDQWHHG�VRFLDO�VHFXULW\�SD\PHQW�WKDW�LV�QRW�IXQGHG�E\�ZRUNHUV·�FRQWULEXWLRQV��L�H�� LW� LV�QRQ�IXQGHG�RU

QRQ�FRQWULEXWRU\���,Q�6RXWK�$IULFD��ZKHUH�WKH�VRFLDO�SHQVLRQ�RULJLQDWHG��LW�LV�PHDQV�WHVWHG��EXW�LQ�1DPLELD

LW�LV�QRW��DW�SUHVHQW���,Q�ERWK�FRXQWULHV�WKH�VRFLDO�SHQVLRQ�LV�IXQGHG�GLUHFWO\�IURP�WKH�QDWLRQDO�EXGJHW�DQG

LV�ILQDQFHG�WKURXJK�WD[�UHYHQXHV�DQG�RWKHU�VRXUFHV�RI�JRYHUQPHQW�LQFRPH��UDWKHU�WKDQ�WKURXJK�HDUQLQJV�

UHODWHG�FRQWULEXWLRQV�WR�QDWLRQDO�LQVXUDQFH�RU�VLPLODU�SXEOLFO\�DGPLQLVWHUHG�VRFLDO�VHFXULW\�LQVWUXPHQWV���

8QOLNH�FRQYHQWLRQDO�SHQVLRQV��WKHUHIRUH��1DPLELD·V�VRFLDO�SHQVLRQ�LV�EHVW�FRQFHSWXDOLVHG�DV�D�VRFLDO

DVVLVWDQFH� UDWKHU� WKDQ� D� VRFLDO� LQVXUDQFH� SURJUDPPH�� 6RFLDO� LQVXUDQFH� SURWHFWV� SHRSOH� DJDLQVW� VXGGHQ

GURSV�LQ�OLYLQJ�VWDQGDUGV�FDXVHG�E\�LGLRV\QFUDWLF�ULVN��LOOQHVV��XQHPSOR\PHQW��UHWLUHPHQW��RU�FRYDULDWH�ULVN

�GURXJKW��HSLGHPLFV��FURS�EOLJKW���$V�+DGGDG�DQG�=HOOHU�����������SRLQW�RXW�� ¶LQVXUDQFH�GRHV�QRW�DLP�WR

XSOLIW� SHRSOH�� L�H��� WR� LQFUHDVH� WKHLU� FDSLWDO� RU� LQFRPH�� EXW�� UDWKHU�� VHFXUHV� WKH� VWDWXV� TXR·�� %\� FRQWUDVW�

VRFLDO�DVVLVWDQFH�SURJUDPPHV�DWWHPSW�WR�UDLVH�WKH�OLYLQJ�VWDQGDUGV�RI�WKH�SRRU��E\�LPSURYLQJ�WKHLU�DFFHVV

WR� SK\VLFDO� FDSLWDO� �H�J�� URDGV�� ZDWHU� VXSSOLHV��� E\� LQYHVWLQJ� LQ� WKHLU� KXPDQ� FDSLWDO� �IUHH� RU� VXEVLGLVHG

KHDOWK�DQG�HGXFDWLRQ���RU�VLPSO\�E\�WUDQVIHUULQJ�IUHH�IRRG�RU�FDVK��IRRG�DLG�RU�LQFRPH�WUDQVIHUV���7KH�IDFW

WKDW�WKH�VRFLDO�SHQVLRQ�LV�QRQ�FRQWULEXWRU\�DQG�LV�QRW�OLQNHG�WR�D�FKDQJH�LQ�HPSOR\PHQW�VWDWXV�VXJJHVWV

WKDW� LW� LV� QRW� D� SHQVLRQ� DW� DOO�� EXW� LQVWHDG� LV� D� VRFLDO� DVVLVWDQFH� SURJUDPPH� WDUJHWHG� DW� WKH� HOGHUO\� DV� D

GHVLJQDWHG� YXOQHUDEOH� JURXS�� 6R� WKH� VRFLDO� SHQVLRQ� LV� PRUH� FORVHO\� UHODWHG� WR� RWKHU� LQGLFDWRU�EDVHG

WUDQVIHUV��ZKHUH��WKH��LQGLFDWRU��SUR[LHV��LQGLYLGXDO��RU��KRXVHKROG��YXOQHUDELOLW\���VXFK��DV�FDVK��RU��LQ�NLQG

                                                          
��� 7KH� VWDWH� JXDUDQWHHG� VRFLDO� SHQVLRQ� LQ� 1DPLELD� DQG� 6RXWK� $IULFD� LV� XQXVXDO�� EXW� QRW� XQLTXH�� %RWVZDQD

LQWURGXFHG�D�VLPLODU�V\VWHP�LQ�2FWREHU�������ZKLFK�SD\V�����SXOD�SHU�PRQWK��������WR�DOO� LWV��������FLWL]HQV
DJHG����DQG�ROGHU��*RYHUQPHQW�RI�%RWVZDQD��������1RQFRQWULEXWRU\�SHQVLRQV�DUH�DOVR�IRXQG�LQ�VRPH�/DWLQ
$PHULFDQ�FRXQWULHV�VXFK�DV�&XED�DQG�1LFDUDJXD��ZKLFK�KDYH�XQLYHUVDO�FRYHUDJH�RI�HOGHUO\�FLWL]HQV��,\HU������
������,Q�&KLOH��D�VRFLDO�DVVLVWDQFH�EHQHILW�HTXLYDOHQW�WR�DERXW�����SHU�FHQW�RI�WKH�DYHUDJH�ZDJH�LV�SDLG�WR�VRPH
��������HOGHUO\�FLWL]HQV�ZKR�KDYH�QR� VDYLQJV�� WKH�QXPEHU�RI�EHQHILFLDULHV�EHLQJ� OLPLWHG�E\� D� VWDWXWRU\�TXRWD
�%HDWWLH�DQG�0F*LOOLYUD\�����������
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WUDQVIHUV� WR�IHPDOH�KHDGHG�KRXVHKROGV��RU�SHRSOH�ZLWK�GLVDELOLWLHV��7KLV�PD\�H[SODLQ�ZK\� WKH�1DPLELDQ

JRYHUQPHQW� GHFLGHG� LQ� ����� WR� UHQDPH� WKH� VRFLDO� SHQVLRQ� WKH� EDVLF� VWDWH� JUDQW�� DQG�ZK\� D� UHSRUW� RQ

6RXWK�$IULFD·V�VRFLDO�SHQVLRQ�VFKHPH�ZDV�WLWOHG�¶/DUJH�FDVK�WUDQVIHUV�WR�WKH�HOGHUO\�LQ�6RXWK�$IULFD·��&DVH

DQG�'HDWRQ�������

$GPLQLVWUDWLRQ�RI�WKH�VRFLDO�SHQVLRQ�LQ�1DPLELD

7KLV�VHFWLRQ�H[DPLQHV�VHOHFWHG�LVVXHV�DURXQG�WKH�DGPLQLVWUDWLRQ�DQG�GHVLJQ�RI�1DPLELD·V�VRFLDO�SHQVLRQ

VFKHPH� LQ� WKH� FRXQWU\·V� ILUVW� SRVW�LQGHSHQGHQFH�GHFDGH��7KH� LVVXHV� DGGUHVVHG� KHUH� DUH� FRYHUDJH�� ILVFDO

DQG�SROLWLFDO�VXVWDLQDELOLW\��DQG�WDUJHWLQJ�

&RYHUDJH

$W� LQGHSHQGHQFH� LQ�0DUFK�������FRYHUDJH�RI� WKH�VRFLDO�SHQVLRQ�²�GHILQHG�DV�SHUVRQV�DFWXDOO\� UHFHLYLQJ

VRFLDO�SHQVLRQV�DV�D�SHUFHQWDJH�RI�DOO�HOLJLEOH�1DPLELDQV�²�RIILFLDOO\�VWRRG�DW�DURXQG����SHU�FHQW��ZKLFK�WKH

QHZ�JRYHUQPHQW� LPPHGLDWHO\�PDGH�HIIRUWV�WR� LQFUHDVH��7KH�0LQLVWHU�RI�+HDOWK�DQG�6RFLDO�6HUYLFHV� WROG

3DUOLDPHQW� LQ� ����� WKDW�� DV� RI�0DUFK� ������ �������1DPLELDQV� ZHUH� UHFHLYLQJ� D� VRFLDO� SHQVLRQ� �ZKLFK

LQFOXGHG�ROG�DJH��ZDU�YHWHUDQ·V��GLVDELOLW\�DQG�EOLQG�SHUVRQ·V�SHQVLRQV���DQG�WKDW�WKLV�ILJXUH�KDG�ULVHQ�WR

�������E\�6HSWHPEHU�������7KH�PLQLVWHU�DGGHG�WKDW�D�IXUWKHU��������1DPLELDQV�DJHG�RYHU����ZHUH�QRW

UHFHLYLQJ� RU� FODLPLQJ� WKH� SHQVLRQ� WR� ZKLFK� WKH\� ZHUH� HQWLWOHG� �5HSXEOLF� RI� 1DPLELD� ����D�� �����

'LVFRXQWLQJ��������UHFLSLHQWV�RI�GLVDELOLW\�SHQVLRQV��WKLV�ZRXOG�LPSO\�D�FRYHUDJH�RI����SHU�FHQW��WKRXJK

WKLV�LV�SRVVLEO\�RSWLPLVWLF��VHH�7DEOH���EHORZ��

&RYHUDJH�LQ�SHQVLRQ�SURYLVLRQ�YDULHG�JHRJUDSKLFDOO\�LQ�FRORQLDO�1DPLELD��IURP�RYHU����SHU�FHQW� LQ

VRPH� KRPHODQGV� �+HUHURODQG�� 1DPDODQG��� WR� XQGHU� ��� SHU� FHQW� LQ� RWKHUV� �&DSULYL��� WKH� ORZHVW� EHLQJ

DURXQG����SHU�FHQW��.DYDQJR���0RUJDQ���������������0RUJDQ�H[SODLQV�WKLV�LQ�WHUPV�RI�YDULDEOH�OHYHOV�RI

HIILFLHQF\� DFURVV� WKH� VHFRQG� WLHU� DXWKRULWLHV� WKDW� DGPLQLVWHUHG� WKH� KRPHODQGV�� LQFOXGLQJ� UHJLVWHULQJ

SHQVLRQHUV�DQG�GLVEXUVLQJ�SHQVLRQV��,VRODWHG�UXUDO�DUHDV��ZKHUH�WKH�QHHG�IRU�WUDQVIHU�LQFRPH�LV�JHQHUDOO\

KLJKHVW��ZHUH�EDGO\�QHJOHFWHG�E\�WKH�SHQVLRQ�GHOLYHU\�V\VWHP��$Q�DOWHUQDWLYH��SROLWLFDO��H[SODQDWLRQ�LV�WKDW

VWUDWHJLFDOO\� LPSRUWDQW� UHJLRQV� DQG� SRSXODWLRQ� JURXSV�� QRWDEO\� WKH� 2ZDPER� SHRSOH� RQ� 1DPLELD·V

QRUWKHUQ�ERUGHU�ZLWK�$QJROD�� UHFHLYHG� SUHIHUHQWLDO� DWWHQWLRQ� EHFDXVH� RI� 6RXWK�$IULFD·V� ¶ZLQQLQJ� KHDUWV

DQG�PLQGV·�FDPSDLJQ�GXULQJ�WKH�����V�DQG�����V�

7KLV�WKHRU\�LV�QRW�VXSSRUWHG�E\�HPSLULFDO�HYLGHQFH��ZKLFK��KRZHYHU��LV�FRQWUDGLFWRU\��$������VXUYH\

RI� ���� UXUDO� KRXVHKROGV� LQ� QRUWKHUQ�1DPLELD� IRXQG� WKDW� RQH� LQ� WKUHH� KDG�PHPEHUV�ZKR� UHFHLYHG� WKH

VRFLDO�SHQVLRQ��+RZHYHU��RQO\����SHU�FHQW�RI�WKRVH�ZKR�ZHUH�HOLJLEOH�����RI�����LQGLYLGXDOV��ZHUH�LQ�IDFW

UHFHLYLQJ�WKH�SHQVLRQ��%RWHOOH������������$�VXUYH\�RI�����UXUDO�KRXVHKROGV�LQ�DQ�DGMDFHQW�GLVWULFW�LQ�����

                                                          
��� )RU� SXUSRVHV� RI� FRPSDULVRQ� ZLWK� 7DEOH���� LW� VKRXOG� EH� QRWHG� WKDW� WKH� SUH�LQGHSHQGHQFH� EDQWXVWDQV� ZHUH

UHQDPHG�DQG�FRUUHVSRQG�PRUH�RU�OHVV�WR�WKH�IROORZLQJ�UHJLRQV��+HUHURODQG�LV�QRZ�2WMR]RQGMXSD��%XVKPDQODQG
LV�2PDKHNH�� IRUPHU�2ZDPERODQG� LV� QRZ�2KDQJZHQD��2PXVDWL�� 2VKDQD� DQG�2VKLNRWR� UHJLRQV�� 1DPDODQG
VWUDGGOHG�.DUDV�DQG�+DUGDS�UHJLRQV��'DPDUDODQG�LV�QRZ�(URQJR��.DRNRODQG�LV�QRZ�NQRZQ�DV�.XQHQH�UHJLRQ�
DQG�WKH�FLW\�RI�:LQGKRHN�LV�DW�WKH�FHQWUH�RI�.KRPDV�UHJLRQ��2QO\�&DSULYL�DQG�.DYDQJR�UHPDLQ�DV�EHIRUH�
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IRXQG�WKDW����SHU�FHQW������RXW�RI������RI�UHVLGHQWV�DJHG����RU�DERYH�ZHUH�UHFHLYLQJ�WKH�VRFLDO�SHQVLRQ

�1 UDD�DQG�6RORPRQ������������%DVHG�RQ�UHFDOFXODWHG�GDWD�IURP�WKH�����²���QDWLRQDO�KRXVHKROG�LQFRPH

DQG�H[SHQGLWXUH�VXUYH\��6XEEDUDR��������GHULYHG�WKH�HVWLPDWHV�SUHVHQWHG�LQ�7DEOH���IRU�FRYHUDJH�RI�WKH

VRFLDO�SHQVLRQ�E\�UHJLRQ�

7DEOH���5HJLRQDO�FRYHUDJH�RI�WKH�VRFLDO�SHQVLRQ�LQ�1DPLELD������±��

/RFDWLRQ 5HJLRQ 3HUVRQV
DJHG����

6RFLDO�SHQVLRQ
UHFLSLHQWV

&RYHUDJH
���

6RXWK +DUGDS ������� ����� ����

���������� .DUDV ������� ����� ����

&HQWUDO (URQJR ������� ����� ����

���������� .KRPDV ������� ����� ����

1RUWKHDVW &DSULYL ������� ����� ����

���������� 2PDKHNH ������� ����� ����

2WMR]RQGMXSD ������� ����� ����

1RUWK .XQHQH ������� ����� ����

���������� 2VKLNRWR ������ ����� ����

.DYDQJR ������ ����� ����

2KDQJZHQD ������� ����� ����

2PXVDWL ������ ����� ����

2VKDQD ������ ����� ����

1DPLELD ������ ������ ����

6RXUFH��&RPSLOHG�IURP�6XEEDUDR������������

1RW�RQO\�ZDV�WRWDO�FRYHUDJH�LQ������PXFK�ORZHU�WKDQ�UHSRUWHG�E\�JRYHUQPHQW�²�VWLOO�DURXQG����SHU�FHQW�

WKUHH� \HDUV� DIWHU� LQGHSHQGHQFH� ²� UHJLRQDO� FRYHUDJH� UHPDLQHG� H[WUHPHO\� YDULDEOH�� 7DEOH� �� LV� SDUWLFXODUO\

LQVWUXFWLYH� FRQFHUQLQJ� WKH� SROLWLFDO� JHRJUDSK\� RI� 1DPLELD� GXULQJ� WKH� DSDUWKHLG� HUD�� 6LJQLILFDQWO\�� WKH

SROLWLFDOO\� IDYRXUHG� �6RXWK� $IULFDQ� VXSSRUWLQJ�� VRXWKHUQ� DQG� FHQWUDO� UHJLRQV� �LQFOXGLQJ� .DUDV� DQG

.KRPDV���DV�ZHOO�DV�&DSULYL����FOXVWHU�WRJHWKHU�DPRQJ�WKH�KLJKHVW�FRYHUDJH�UHJLRQV��DOO�HQMR\LQJ�ZHOO�DERYH

���SHU�FHQW�FRYHUDJH��&RQYHUVHO\��WKH�SROLWLFDOO\�RSSRVLWLRQDO�QRUWKHUQ�UHJLRQV��6:$32·V�SRZHU�EDVH��DOO

IDOO�EHORZ�WKH�QDWLRQDO�DYHUDJH�RI� MXVW�XQGHU����SHU�FHQW� FRYHUDJH��ZLWK�2PXVDWL�QH[W� WR� ODVW� DW����SHU

FHQW��7KLV�KHDYLO\�VNHZHG�SDWWHUQ�RI�FRYHUDJH�FDVWV�GRXEW�RQ�WKH�DUJXPHQW�WKDW�WKH�VRFLDO�SHQVLRQ�ZDV�D

VRS�DLPHG�DW�¶ZLQQLQJ�WKH�KHDUWV�DQG�PLQGV·�RI�WKH�2ZDPER�SHRSOH��,W�SURYLGHV�LPSOLFLW�VXSSRUW�IRU�WKH

DOWHUQDWLYH� YLHZ� WKDW� WKH� VRFLDO� SHQVLRQ� VXSSRUWHG� WKH� FRORQLDO� DGPLQLVWUDWLRQ·V� UDFLVW� SROLF\� RI� LQIOX[

FRQWURO��ZKLFK�PDLQWDLQHG�WKH�PDMRULW\�RI�EODFNV�LQ�WKH�UXUDO�DUHDV��VSHFLILFDOO\�LQ�WKH�VHPL�DULG�UHJLRQV�RI

FHQWUDO�DQG�VRXWKHUQ�1DPLELD��+DUGDS��.DUDV��(URQJR��

                                                          
��� &DSULYL� ZDV� WKH� RQO\� UHJLRQ� LQ� QRUWKHUQ�1DPLELD� WKDW� YROXQWDULO\� KRVWHG� ²� DQG� SURILWHG� IURP� ²� WKH� 6RXWK

$IULFDQ�'HIHQFH�)RUFH�GXULQJ�LWV�FRYHUW�ZDU�DJDLQVW�$QJROD�LQ�WKH�����V�DQG�����V�
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6LQFH�LQGHSHQGHQFH��RI�FRXUVH��WKHVH�RYHUWO\�SROLWLFLVHG�UDWLRQDOHV�IRU�WKH�VRFLDO�SHQVLRQ�KDYH�GLVDSSHDUHG�

LI� DQ\�SROLWLFDO� ELDV� VWLOO� SHUYDGHV� LWV� FRYHUDJH�� LW� LV� OLNHO\� WR� EH� LQ� WKH� RSSRVLWH� GLUHFWLRQ��ZKLFK�ZRXOG

LPSO\�UHYHUVLQJ�SUHYLRXV�SDWWHUQV�RI�GLVFULPLQDWLRQ��,Q�IDFW��WKHUH�LV�QR�HYLGHQFH�IRU�DQ\�VXFK�ELDV��LQVWHDG

WKHUH�KDV�EHHQ�D�JHQHUDO�ULVH�LQ�FRYHUDJH�DFURVV�DOO�UHJLRQV��%\������WKHUH�ZDV�D�FRQVHQVXV�WKDW�FRYHUDJH

VWRRG�DW����SHU�FHQW�IRU�WKH�FRXQWU\�DV�D�ZKROH��6XEEDUDR�����������7KLV�GUDPDWLF� LPSURYHPHQW�GXULQJ

WKH�����V�LV�D�SRVLWLYH�UHIOHFWLRQ�RQ�WKH�JRYHUQPHQW·V�VWDWHG�FRPPLWPHQW�WR�DFKLHYH�XQLYHUVDO�FRYHUDJH

E\�WKH�\HDU�������ZKLOH�UHWDLQLQJ�WKH�VRFLDO�SHQVLRQ·V�UHDO�YDOXH�

$�PDMRU�IDFWRU�EHKLQG�WKH�LPSURYHG�FRYHUDJH�RI�VRFLDO�SHQVLRQHUV�ZDV�WKH�JRYHUQPHQW·V�GHFLVLRQ�LQ

����� WR� SULYDWLVH� WKH� SHQVLRQ� GHOLYHU\� V\VWHP��&DVK�3D\PDVWHU� 6HUYLFHV� �&36��� D� VXEVLGLDU\� RI� D� 6RXWK

$IULFDQ�EDQN��ZRQ�WKH�FRQWUDFW�EDVHG�RQ�WKHLU�VXFFHVV�LQ�GHOLYHULQJ�SHQVLRQV�WR�VRFLDO�SHQVLRQHUV�LQ�6RXWK

$IULFD� VLQFH� ������ &36� LQWURGXFHG� D� XQLTXH�� KLJK�WHFKQRORJ\� VROXWLRQ� WR� WKH� SUREOHP� RI� GHOLYHULQJ

UHODWLYHO\�VPDOO�DPRXQWV�RI�FDVK�WR�����PLOOLRQ�6RXWK�$IULFDQ�DQG��������1DPLELDQ�SHQVLRQHUV�DFURVV�YDVW

DUHDV� �VHH� %R[� ���� &RQYR\V� RI� YHKLFOHV� ILWWHG� ZLWK� FDVK� GLVSHQVLQJ�PDFKLQHV� DQG� SURWHFWHG� E\� DUPHG

VHFXULW\� JXDUGV� YLVLW� KXQGUHGV� RI� GHVLJQDWHG� SD\PHQW� SRLQWV� HYHU\�PRQWK��ZKHUH� UHJLVWHUHG� SHQVLRQHUV

TXHXH� WR�PHHW� WKHP���� 6LQFH�PRVW� HOGHUO\� UXUDO�1DPLELDQV� DUH� LOOLWHUDWH�� DQG� VLQFH� WKH� SUHYLRXV� V\VWHP

EDVHG� RQ� ILQJHUSULQWV�ZDV� KLJKO\� VXVFHSWLEOH� WR� FRUUXSWLRQ� ²� RIILFLDOV� VLPSO\� WKXPESULQWHG� IRUPV� DQG

WRRN� WKH�PRQH\� ²� ELRPHWULF� LGHQWLILFDWLRQ�PHWKRGV� DUH� XVHG� IRU� FODLPDQW� UHFRJQLWLRQ� DQG� YHULILFDWLRQ�

7KH�SHQVLRQHU�SUHVVHV� D� ILQJHU�RQWR� D� WRXFKSDG�ZKLFK� LV� FRQQHFWHG� WR� D� FRPSXWHULVHG� GDWDEDVH� RI� DOO

SHQVLRQHUV·� ILQJHUSULQWV� QDWLRQZLGH�� ,I� WKH� QXPEHU� WKDW� DSSHDUV� RQ� WKH� FRPSXWHU� VFUHHQ� PDWFKHV� WKH

QXPEHU�RQ�WKH�SHQVLRQHU·V�LGHQWLILFDWLRQ�FDUG��D�&36�RIILFLDO�ZLWKGUDZV�FDVK�IURP�WKH�GLVSHQVHU�DQG�JLYHV

LW�WR�WKH�SHQVLRQHU�

$FFRUGLQJ� WR� WKH� 'LUHFWRU� RI� &36� LQ� 1DPLELD�� FRPSXWHULVDWLRQ� DQG� ELRPHWULF� LGHQWLILFDWLRQ

WHFKQLTXHV�KDYH� ¶HOLPLQDWHG·�FRUUXSWLRQ�DQG�IUDXG�E\�RIILFLDOV�DQG�EHQHILFLDULHV� IURP�WKH� VRFLDO�SHQVLRQ

GHOLYHU\�V\VWHP����7KLV�FODLP�PLJKW�EH�H[DJJHUDWHG��EXW�WKH�OHYHO�RI�FRUUXSWLRQ�KDV�FHUWDLQO\�EHHQ�UHGXFHG�

                                                          
��� 2QH�&36�WHDP�WKDW�ZH�DFFRPSDQLHG�GXULQJ�ILHOGZRUN�LQ�VRXWKHUQ�1DPLELD�YLVLWV�WZR�WR�WKUHH�SD\PHQW�SRLQWV

GDLO\�IRU����GD\V�HYHU\�PRQWK��WKHQ�UHWXUQV�WR�:LQGKRHN�IRU�D�RQH�ZHHN�EUHDN�EHIRUH�VWDUWLQJ�WKH�WRXU�DJDLQ�
2Q�SHQVLRQ�SD\�GD\�LQ�RXU�VWXG\�FRPPXQLW\�RI�%HUVHED�LQ�.DUDV�UHJLRQ������SHQVLRQHUV��WZR�WKLUGV�RI�WKHP
ZRPHQ��UHFHLYHG�1�����HDFK��$JJUHJDWLQJ�WKLV�DFURVV�WKH�WHDP·V����SD\PHQW�SRLQWV�VXJJHVWV�WKDW�RYHU�1����
PLOOLRQ� LV� GLVEXUVHG�E\� WKLV� WHDP�HYHU\�PRQWK� ������������ DQG� WKHVH� ILJXUHV� DUH�PXFK�KLJKHU� LQ� WKH� GHQVHO\
SRSXODWHG�QRUWKHUQ�UHJLRQV�

��� ,QWHUYLHZ�ZLWK�0U�'RXJ�$EEH\��'LUHFWRU�RI�&DVK�3D\PDVWHU�6HUYLFHV� LQ�1DPLELD��:LQGKRHN��2FWREHU������
7KH� SUHYLRXV� V\VWHP� KDG� EHHQ� YXOQHUDEOH� WR� YDULRXV� IRUPV� RI� FRUUXSWLRQ� DQG� IUDXG�� VRPH� RI� ZKLFK� ZHUH
HODERUDWHG�LQ�3DUOLDPHQW�LQ������E\�WKH�0LQLVWHU�RI�+HDOWK�DQG�6RFLDO�6HUYLFHV�
,Q�WKH�HYHQW�WKDW�WKH�SHQVLRQHU�SDVVHV�DZD\��D�UHODWLYH�JUDEV�WKH�GHFHDVHG·V�LGHQWLW\�FDUG�DQG�KH�RU�VKH�XVHV�LW�LQ
FODLPLQJ�SD\PHQWV�XQGHU�WKH�JXLVH�RI�SUR[\��7KHUH�DUH�WKRVH�ZKR�DUH�NQRZQ�WR�EH�LQ�SRVVHVVLRQ�RI�PRUH�WKDQ
WKUHH�LGHQWLW\�FDUGV�REWDLQHG�LQ�WKLV�PDQQHU��7KLV�IUDXGXOHQW�EHKDYLRXU�FDXVHG�VWDJJHULQJ�DPRXQWV�RI�PRQH\�WR
EH�XQDFFRXQWHG�IRU�DQG�DW�WKH�VDPH�WLPH�XQGHUPLQHG�WKH�*RYHUQPHQW·V�HIIRUWV�WR�LPSURYH�WKH�SHQVLRQV�RI�WKH
DJHG��EOLQG�DQG�GLVDEOHG���5HSXEOLF�RI�1DPLELD�����E������
7KH�PLQLVWHU�FLWHG�FDVHV�RI�SHRSOH�ZKR�KDG�GLHG�LQ������DQG�ZHUH�VWLOO�RQ�WKH�SD\�OLVW�LQ�������+H�DOVR�UHIHUUHG
WR�SD\PDVWHUV�ZKR�HPEH]]OHG�PRQH\�E\�SD\LQJ�PRQH\�WR�WKHPVHOYHV�UDWKHU�WKDQ�WR�SHQVLRQHUV��RU�E\�NHHSLQJ
DFFRXQWV�RSHQ�ORQJ�DIWHU�SHQVLRQHUV�KDG�SDVVHG�DZD\�
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%R[���&DVK�3D\PDVWHU�6HUYLFHV�DQG�GHOLYHU\�RI�VRFLDO�SHQVLRQV�LQ�1DPLELD

µ7KH� SURYLVLRQ� RI� FDVK� SD\PHQWV� RQ� D� ODUJH� VFDOH� RIWHQ� SUHVHQWV� PDMRU� ORJLVWLFDO� SUREOHPV� ZLWK� UHJDUG� WR

ILQDQFLDO� FRQWUROV�� SURFHVVLQJ�� IUDXG� DQG� WKH� LGHQWLILFDWLRQ� RI� WKH� EHQHILFLDU\�� &36� KDV� SLRQHHUHG� WKH

GHYHORSPHQW�RI�D�XQLTXH�HOHFWURQLF�PHWKRG�RI�FDVK�SD\PHQWV��ZLWK�WKH�DELOLW\�WR�SURYLGH�WKLV�VHUYLFH�HYHQ�LQ

WKH�UHPRWHVW�DUHDV�RI�6RXWKHUQ�$IULFD��%RWK�WHFKQRORJLFDOO\�DQG�ORJLVWLFDOO\��&36�KDV�GHYHORSHG�WKH�VROXWLRQ�WR

SURYLGH�WKLV�VHUYLFH�E\�XVLQJ�D�FRPSXWHU�EDVHG�ELRPHWULF� LGHQWLILFDWLRQ�V\VWHP�DQG�ZHOO�VHFXUHG�YHKLFOHV� IRU

PDNLQJ� FDVK� SD\PHQWV�� 7KHVH� YHKLFOHV� DUH� ILWWHG� ZLWK� KL�WHFK� FDVK�GLVSHQVLQJ� PDFKLQHV� ZKLFK� XWLOLVH� WKH

XQLTXH�PHWKRG�RI�ELRPHWULF�LGHQWLILFDWLRQ�

µ7KH� &36�PHWKRG� RI� FDVK� SD\PHQWV� EHJLQV� ZLWK� UHJLVWUDWLRQ�� (DFK� EHQHILFLDU\� LV� UHTXLUHG� WR� KDYH� WKH

SDWWHUQ�RI�KLV�RU�KHU�ILQJHUSULQW�ELRPHWULFDOO\�UHFRUGHG�DQG�WKHQ�VWRUHG�LQ�D�GDWDEDVH��(DFK�EHQHILFLDU\�LV�DOVR

LVVXHG�ZLWK�D�PDJQHWLF�LGHQWLILFDWLRQ�FDUG�ZKLFK�HQDEOHV�DFFHVV�WR�WKLV�GDWDEDVH�DW�D�VSHFLILF�SD\SRLQW�

µ6XEVHTXHQW� WR� UHJLVWUDWLRQ� WKH� SD\RXW� SURFHVV� FDQ� FRPPHQFH�� 'HVLJQDWHG� YHKLFOHV� GULYH� WR

SUHGHWHUPLQHG�SD\SRLQWV�DFFRPSDQLHG�E\�DUPHG�VHFXULW\�YHKLFOHV�SURYLGHG�E\�WKH�FOLHQW�RU�&36��SD\PHQW�WKHQ

WDNHV� SODFH�� 3D\PHQW� EHJLQV� ZKHQ� WKH� FDVK� GLVSHQVHUV� RQ� WKH� YHKLFOHV� DUH� DFWLYDWHG�� ,Q� RUGHU� WR� UHFHLYH

SD\PHQW��WKH�EHQHILFLDU\�LQVHUWV�D�PDJQHWLF�,'�FDUG�WKURXJK�D�FDUG�UHDGHU�DQG�SODFHV�D�ILQJHU�RQ�WKH�ELRPHWULF

ILQJHUSULQW� GHYLFH�� &36� XWLOLVHV� WKH� XQLTXH� PHWKRG� RI� HOHFWURQLF� LGHQWLILFDWLRQ� NQRZQ� DV� $),6� �DXWRPDWHG

ILQJHUSULQW�LGHQWLILFDWLRQ�V\VWHP��ZKLFK�LV�WHFKQRORJLFDOO\�KLJKO\�VRSKLVWLFDWHG�EXW�QHYHUWKHOHVV�H[WUHPHO\�XVHU�

IULHQGO\��,QVWUXFWLRQV�IRU�WKH�XVH�RI�WKH�HTXLSPHQW�DUH�UHOD\HG�YLD�D�FRPSXWHU�VFUHHQ���7KLV�SURFHVV�WDNHV�RQO\

D�PDWWHU�RI�VHFRQGV��2QFH� WKH� LGHQWLW\�RI� WKH�SHUVRQ� LV�YHULILHG� WKH�FDVK� LV�GLVSHQVHG� LQ�QRWHV�DORQJ�ZLWK�D

UHFHLSW��7KH�QH[W�SHUVRQ�LV�QRZ�UHDG\�WR�EH�SDLG�

µ7KH�KLJK�GHJUHH�RI�PRELOLW\�DQG�IOH[LELOLW\�RI�WKH�&36�VHUYLFH�DOORZV�WKH�FOLHQW�WR�GHWHUPLQH�WKH�WLPLQJ�

IUHTXHQF\�DQG� ORFDWLRQ�RI�SD\RXWV��7KH�&36�VROXWLRQ�SURYLGHV�D�FRPSXWHULVHG�V\VWHP�RI� UHFRUG�NHHSLQJ�DQG

ILQDQFLDO� UHFRQFLOLDWLRQ�� 7KH� LQIRUPDWLRQ� FRQWDLQHG� ZLWKLQ� WKH� V\VWHP� LV� DFFXUDWH�� XS�WR�GDWH� DQG� HDV\� WR

DFFHVV�� 7KLV� UHVXOWV� LQ� EHWWHU� DGPLQLVWUDWLRQ� DQG� FRVW� HIIHFWLYHQHVV�� ,PSRUWDQWO\�� WKH� V\VWHP� LV� GHVLJQHG� WR

KDQGOH�ODUJH�YROXPHV�RI�WUDQVDFWLRQV��%\�LPSOHPHQWLQJ�WKH�&36�VROXWLRQ��FOLHQWV�KDYH�VDYHG�PLOOLRQV�RI�UDQGV

GXH�WR�WKH�GUDPDWLF�GHFUHDVH�LQ�IUDXG�DQG�LUUHJXODULWLHV�

+RZ�WKH�FOLHQW�EHQHILWV

• µ0DMRU�FRVW�VDYLQJV�WKURXJK�UHGXFWLRQ�LQ�IUDXG�DQG�LUUHJXODULWLHV

• µ,PSURYHG�TXDOLW\�RI�VHUYLFH�GLUHFWO\�UHODWHG�WR�WKH�XVH�RI�ELRPHWULF�WHFKQRORJ\

• µ7KH�HQWLUH�ULVN�RI�WKH�SHQVLRQ�SD\PHQW�RSHUDWLRQ�LV�SDVVHG�WR�&36

• µ$XWRPDWHG��DFFXUDWH�DQG�XS�WR�GDWH�UHFRUG�NHHSLQJ�DQG�ILQDQFLDO�UHFRQFLOLDWLRQ

• µ,PSURYHG�PDQDJHPHQW�LQIRUPDWLRQ�V\VWHPV�DQG�GHFLVLRQ�PDNLQJ

• µ)OH[LELOLW\�DQG�YHUVDWLOLW\�RI�RSHUDWLRQV

• µ5HGXFWLRQ�LQ�WKH�WLPH�WDNHQ�WR�SD\�EHQHILFLDULHV

• µ7KH�H[LVWLQJ�&36�LQIUDVWUXFWXUH�FDQ�EH�PRGLILHG�WR�SURYLGH�RWKHU�YDOXH�DGGHG�VHUYLFHV�LQ�DFFRUGDQFH�ZLWK

FOLHQW�QHHGV¶

6RXUFH��&DVK�3D\PDVWHU�6HUYLFHV��SXEOLFLW\�EURFKXUH������

,Q�RXU�VXUYH\��RQH�LQ�WHQ�SHQVLRQHUV�LQ�WKH�VRXWK�DQG�FHQWUH��DQG�RQH�LQ�ILYH�LQ�WKH�QRUWK��FRPSODLQHG�RI

LQWHUUXSWLRQV�WR�UHFHLYLQJ�WKH�SHQVLRQ�IRU�SHULRGV�UDQJLQJ�IURP�RQH�PRQWK�WR�WZR�\HDUV��WKRXJK�WKH�QRUP

ZDV� DURXQG� WZR� WR� WKUHH�PRQWKV�� 7KH� UHDVRQV� JLYHQ� GLYLGHG� LQWR� WZR� FDWHJRULHV�� WKH� WUDQVLWLRQ� IURP

JRYHUQPHQW� WR� &36� DGPLQLVWUDWLRQ� LQ� ����� �WKH� QHZ� V\VWHP� FDXVHG� VRPH� FRQIXVLRQ� DURXQG� SD\PHQW
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GDWHV�DQG�SHQVLRQHU� OLVWV��DQG� WKHUH�ZHUH� WHHWKLQJ�SUREOHPV�ZLWK�FRPSXWHULVDWLRQ��VRPH�QDPHV�GLG�QRW

DSSHDU�RU�ILQJHUSULQWV�ZHUH�QRW�UHFRJQLVHG���DQG�SHQVLRQHUV·�¶SHUVRQDO�GLIILFXOWLHV·��ORVW�,'�SDSHUV��LOOQHVV�

RU�WUDQVSRUW�SUREOHPV��¶IORRGHG�ULYHU�PDGH�DFFHVV�WR�SD\�RIILFH�LPSRVVLEOH·���,Q�WKH�QRUWK�WZR�UHVSRQVHV

KLQW�DW�SRVVLEOH�FRUUXSWLRQ�LQ�D�V\VWHP�ZKLFK�KDV�JHQHUDOO\�EHHQ�YLUWXDOO\�FRUUXSWLRQ�IUHH��¶,�ZDV�WROG�WKHUH

ZDV�QR�PRQH\·��¶7KH\�SURPLVHG�P\�PRQH\�E\�QH[W�SD\�RXW�EXW�,�QHYHU�VDZ�LW·���

&RPSXWHULVDWLRQ� DOVR� LQWURGXFHG� DQ� LQIOH[LELOLW\� DQG� LPSHUVRQDOLW\� LQWR� WKH� SHQVLRQ�ZKLFK� FDXVHV

XQLQWHQWLRQDO�KDUGVKLS��3UHYLRXVO\��ZKHQ� WKH�JRYHUQPHQW�ZDV�DGPLQLVWHULQJ� WKH� VRFLDO�SHQVLRQ��ZKHQ�D

SHQVLRQHU�GLHG�WKHLU�IDPLO\�ZRXOG�UHFHLYH�WKH�SHQVLRQ�IRU�WKH�QH[W�PRQWK��WR�DVVLVW�ZLWK�IXQHUDO�H[SHQVHV�

6LQFH� SULYDWLVDWLRQ�� KRZHYHU�� SHQVLRQHUV� FDQ� RQO\� UHFHLYH� FDVK� E\� UHJLVWHULQJ� WKHLU� ILQJHUSULQWV� RQ� WKH

FRPSXWHU��VR�WKH�SRVVLELOLW\�RI�D�ILQDO�SRVWKXPRXV�SD\PHQW�KDV�EHHQ�ORVW��'XULQJ�RXU�VXUYH\�SHQVLRQHUV

DUJXHG�IRUFLEO\�IRU�WKLV�SURYLVLRQ�WR�EH�UHVWRUHG��JLYHQ�WKDW�WKH�PRQH\�KDV�DOUHDG\�EHHQ�DOORFDWHG�DQG�D

GHDWK�LPSRVHV�KHDY\�FRVWV�²�DQG�ORVW�LQFRPH�²�RQ�WKH�GHFHDVHG�SHQVLRQHU·V�IDPLO\�

)LVFDO�DQG�SROLWLFDO�VXVWDLQDELOLW\

&RVWV�RI� WKH� VRFLDO�SHQVLRQ�DUH� ULVLQJ�FRQVWDQWO\��GXH� WR� WKUHH� IDFWRUV�� WKH�)LUVW�1DWLRQDO�'HYHORSPHQW

3ODQ� WDUJHW�RI�DFKLHYLQJ�PD[LPXP�FRYHUDJH�E\� WKH�\HDU�������QDWXUDO�SRSXODWLRQ�JURZWK�DQG� ULVLQJ� OLIH

H[SHFWDQFLHV��DQG�SUHVVXUHV�WR�UDLVH�WKH�SHQVLRQ·V�UHDO�YDOXH��5HSXEOLF�RI�1DPLELD������������$FFRUGLQJ�WR

WKH�JRYHUQPHQW·V�HFRQRPLF�SROLF\�WKLQN�WDQN��HYHQ�ZLWKRXW�DQ�LQFUHDVH�LQ�WKH�VRFLDO�SHQVLRQ·V�UHDO�YDOXH�

LQFUHDVLQJ� FRYHUDJH� DQG� ORQJHYLW\� RI� HOGHUO\� FLWL]HQV� ZRXOG� UDLVH� JRYHUQPHQW� VSHQGLQJ� RQ� WKH� VRFLDO

SHQVLRQ�IURP�����SHU�FHQW�RI�WRWDO�VSHQGLQJ�LQ������WR�����SHU�FHQW�LQ�������¶7KXV�DQ�LQFUHDVH�LQ�WKH�OHYHO

RI� SHQVLRQ� SDLG� LV� QRW� UHJDUGHG� DV� IHDVLEOH·� �1DPLELDQ� (FRQRPLF� 3ROLF\� 5HVHDUFK� 8QLW� ������ ����

$FKLHYLQJ� XQLYHUVDO� FRYHUDJH� ZRXOG� UHTXLUH� UDLVLQJ� WKH� QXPEHUV� RI� EHQHILFLDULHV� E\� �������� PDQ\� RI

ZKRP�OLYH�LQ�GLVSHUVHG�FRPPXQLWLHV�LQ�WKH�PRVW�VSDUVHO\�SRSXODWHG�UHJLRQV�RI�1DPLELD��7KH�:RUOG�%DQN

������������HVWLPDWHG�WKDW�UDLVLQJ�FRYHUDJH�WR�����SHU�FHQW�ZRXOG�UHTXLUH�DQ����SHU�FHQW�UHDO�LQFUHDVH�LQ

SHQVLRQV�H[SHQGLWXUH��SDUWO\�EHFDXVH�RI�LQFUHDVHG�QXPEHUV�DQG�SDUWO\�EHFDXVH�RI�WKH�LQFUHPHQWDO�PDUJLQDO

FRVWV��GXH�WR�ORJLVWLFDO�GLIILFXOWLHV��RI�UHDFKLQJ�WKHP��6XEEDUDR������������HVWLPDWHG�WKDW�ZLWK�����SHRSOH

RYHU����EHLQJ�DGGHG� WR�1DPLELD·V�SRSXODWLRQ�HYHU\�\HDU�� WKH�EXGJHWDU\�DOORFDWLRQ� WR� WKH� VRFLDO�SHQVLRQ

ZRXOG�QHHG�WR� LQFUHDVH�E\�����SHU�FHQW�D�\HDU�VLPSO\�WR�PHHW�WKLV�VWHDGLO\� LQFUHDVLQJ�GHPDQG��ZKLFK�KH

MXGJHG�WR�EH�ILVFDOO\�XQVXVWDLQDEOH���

                                                          
��� ,Q�-XQH�������D�QHZVSDSHU�UHSRUWHG�WKDW�WKUHH�&36�RIILFLDOV�KDG�EHHQ�VXVSHQGHG�IRU�VWHDOLQJ�SHQVLRQ�PRQH\�E\

WHOOLQJ� SHQVLRQHUV� WKDW� WKHLU� QDPHV� GLG� QRW� DSSHDU� RQ� WKH� FRPSXWHU� VFUHHQ� GXULQJ� ILQJHUSULQW� UHFRJQLWLRQ�
DOWKRXJK�UHFRUGV�DW�WKH�UHJLRQDO�&36�RIILFH�UHYHDOHG�WKDW�WKHLU�PRQH\�KDG�LQ�IDFW�EHHQ�SDLG�RXW��7KH�1DPLELDQ�
��� -XQH��������9HU\� IHZ�FDVHV�RI� WKLV�NLQG�RI� FRUUXSWLRQ�KDYH�EHHQ� UHSRUWHG��SDUWO\�EHFDXVH� LW� LV� VR� HDV\� WR
GHWHFW�

��� 7KH�JRYHUQPHQW�RI�%RWVZDQD·V�2OG�$JH�3HQVLRQ�8QLW�KDV�DGYDQFHG�VLPLODU�DUJXPHQWV�DJDLQVW�FDOOV�WR�UDLVH�WKH
SHQVLRQ�UDWH�IURP�LWV�FXUUHQW�OHYHO�RI�����3XOD�D�PRQWK�WR�3�����������RU�3������������DQG�WR�ORZHU�WKH�DJH
RI�HOLJLELOLW\�IURP����WR�����¶$Q�LQFUHDVH�LQ�WKH�DPRXQW�RI�PRQWKO\�SHQVLRQ�DQG�RU�UHGXFWLRQ�LQ�HOLJLELOLW\�DJH
ZLOO�EH�XQVXVWDLQDEOH�«�LQFUHDVLQJ�SD\RXWV�XQGHU�VRFLDO�ZHOIDUH�SURJUDPPHV�ZLOO�PHDQ�*RYHUQPHQW�UHGXFLQJ
RQ� RWKHU� GHYHORSPHQW� SURJUDPPHV� OLNH� WKH� FRQVWUXFWLRQ� RI� KHDOWK� IDFLOLWLHV�� HGXFDWLRQDO� LQIUDVWUXFWXUH�� HWF�·
�*RYHUQPHQW�RI�%RWVZDQD����������
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7KH�VRFLDO�SHQVLRQ�DFFRXQWHG�IRU�����SHU�FHQW�RI�1DPLELDQ�JRYHUQPHQW�VSHQGLQJ�LQ�������5HSXEOLF

RI�1DPLELD�����D���DQG�����SHU�FHQW�LQ����������$�SXEOLF�H[SHQGLWXUH�UHYLHZ�FRQGXFWHG� LQ������IRXQG

WKDW�1DPLELD·V�VSHQGLQJ�RQ�VRFLDO�VHFWRUV��HGXFDWLRQ��KHDOWK��VRFLDO�VHFXULW\��ZDV�KLJKHU�DV�D�SURSRUWLRQ�RI

WRWDO� JRYHUQPHQW� H[SHQGLWXUH� WKDQ� LQ� FRPSDUDEOH� FRXQWULHV�� ZKLOH� LWV� VSHQGLQJ� RQ� GHIHQFH� DQG� GHEW

VHUYLFLQJ�ZDV�PXFK�ORZHU��(GXFDWLRQ�LQ������DEVRUEHG����SHU�FHQW�RI�WKH�WRWDO�EXGJHW��ZKLOH�KHDOWK�DQG

VRFLDO� VHUYLFHV� DFFRXQWHG� IRU� ��� SHU� FHQW�� DQG� GHIHQFH� MXVW� �� SHU� FHQW�� 3HQVLRQV�ZHUH� WKH� VLQJOH�PRVW

LPSRUWDQW�FRPSRQHQW�RI�VRFLDO�VHUYLFHV�H[SHQGLWXUH��:RUOG�%DQN������������

,Q� DQ� DUJXPHQW� RIWHQ�PDGH� LQ�1DPLELD�� &DVH� DQG�'HDWRQ� ������� ���� VXJJHVW� WKDW� 6RXWK�$IULFD·V

H[WUHPH�LQFRPH�LQHTXDOLW\�²�PHGLDQ�:KLWH�LQFRPHV�EHLQJ�WHQ�WLPHV�%ODFN�LQFRPHV�²�LV�D�SUHFRQGLWLRQ�IRU

WKH�VRFLDO�SHQVLRQ�V\VWHP��¶:LWKRXW�WKLV�ODUJH�GLIIHUHQFH��WKH�SHQVLRQ�WUDQVIHUV�ZRXOG�VXUHO\�EH�LQIHDVLEOH�·

7KLV� LQHTXDOLW\� DOVR� UHGXFHV� ¶OHDNDJHV·� WR� WKH� QRQ�SRRU�� ,Q� 6RXWK�$IULFD� LQ� ������ ��� SHU� FHQW� RI� VRFLDO

SHQVLRQ� UHFLSLHQWV� ZHUH� $IULFDQ� DQG� RQO\� �� SHU� FHQW� ZHUH�:KLWH�� ,Q� ERWK�1DPLELD� DQG� 6RXWK�$IULFD�

ZKHUH� *LQL� FRHIILFLHQWV� DUH� FRPSDUDEO\� KLJK�� WKH� ILVFDO� VDYLQJV� IURP� PHDQV� WHVWLQJ� WR� H[FOXGH� WKH

UHODWLYHO\�IHZ�QRQ�SRRU�IURP�EHQHILWV�PD\�EH�PRUH�WKDQ�RIIVHW�E\�WKH�DGPLQLVWUDWLYH�FRVWV�RI�WDUJHWLQJ�

*RYHUQPHQW� VSHQGLQJ� RQ� WKH� VRFLDO� SHQVLRQ� LV� RI� FRXUVH� YHU\� KLJK�� EXW� LV� LW� ¶XQDIIRUGDEOH·� RU

¶XQVXVWDLQDEOH·��DV�LV�RIWHQ�FODLPHG�E\�SROLF\�PDNHUV�DQG�REVHUYHUV"�7KLV�TXHVWLRQ�UDLVHV� LVVXHV�QRW�RQO\

DURXQG� ILVFDO� FRVWV� DQG�VXVWDLQDELOLW\��EXW� DOVR�DERXW�JRYHUQPHQW�FRPPLWPHQW� DQG�SROLF\�SULRULWLHV��$V

%HDWWLH�DQG�0F*LOOLYUD\�SRLQW�RXW� LQ�D�FRPPHQW�RQ� WKH�:RUOG�%DQN� UHSRUW�RQ�SHQVLRQV�� ¶$YHUWLQJ� WKH

2OG�$JH�&ULVLV·��:RUOG�%DQN�������

,W� LV� DOOHJHG� WKDW�SXEOLF� SHQVLRQ� VFKHPHV� DUH� RIWHQ� QRW� DIIRUGDEOH��ZKLFK� SUHVXPDEO\� LPSOLHV� WKDW

WKH\� LPSRVH� DQ� H[FHVVLYH� EXUGHQ� RQ� WKH� HFRQRP\�� 7KH� UHSRUW� RIWHQ� UHIHUV� WR� ¶DIIRUGDELOLW\·� RU

¶VXVWDLQDELOLW\·�DV�LI�WKHVH�ZHUH�REMHFWLYH�VFLHQWLILF�FRQFHSWV…7KHUH�LV�QR�HFRQRPLF�ODZ�WKDW�SUHYHQWV

VRFLHWLHV� IURP� GHFLGLQJ� WR� DOORFDWH� PRUH� UHVRXUFHV� WR� ROG�DJH� VHFXULW\� DQG� OHVV� WR� VRPH� RWKHU

H[SHQGLWXUH���%HDWWLH�DQG�0F*LOOLYUD\����������

,Q� WKLV� OLJKW�� D� PRUH� SHUWLQHQW� TXHVWLRQ� PLJKW� EH�� ,V� SROLWLFDO� FRPPLWPHQW� WR� WKH� VRFLDO� SHQVLRQ

GLPLQLVKLQJ"�,Q������WKH�JRYHUQPHQW�ZDUQHG�WKDW�� ¶7KH� LQFUHDVLQJ�FRVW�RI�SURYLGLQJ� WKH�SHQVLRQ�UDLVHV

FRQFHUQV� DERXW� WKH� SURJUDPPH·V� ORQJ�WHUP� VXVWDLQDELOLW\·� �5HSXEOLF� RI� 1DPLELD� ����E�� ����� 7KH

,QWHJUDWHG�3RYHUW\�5HGXFWLRQ�6WUDWHJ\�RI������DUJXHG�WKDW�¶WKH�FRXQWU\�KDV�UHDFKHG�WKH�OLPLWV�RI�LWV�DELOLW\

WR�PRELOLVH�SXEOLF�UHYHQXHV·��UHFDOOLQJ�WKDW�WKH�VRFLDO�SHQVLRQ�LV�QRQ�FRQWULEXWRU\�DQG�LV�IXQGHG�HQWLUHO\

RXW� RI� JHQHUDO� WD[� UHYHQXH��� DQG� WKDW� WKH� UDWLR� RI� H[SHQGLWXUHV� RQ� JUDQW�EDVHG� VDIHW\� QHW� SURJUDPPHV

�LQFOXGLQJ�WKH�VRFLDO�SHQVLRQ��WR�*'3� ¶VKRXOG�QRW�JR�DQ\�KLJKHU·� �5HSXEOLF�RI�1DPLELD������������7KH

UHDO�YDOXH�RI�WKH�SHQVLRQ�KDV�LQ�IDFW�EHHQ�DOORZHG�WR�GHFOLQH�E\�WKH�UHIXVDO�WR�UDLVH�LWV�QRPLQDO�YDOXH�VLQFH

������ ,Q� 0DUFK� ����� WKH� 0LQLVWHU� RI� +HDOWK� DQG� 6RFLDO� 6HUYLFHV� WROG� 3DUOLDPHQW�� ¶:H� DUH� XQDEOH� WR

LQFUHDVH�SHQVLRQV�WKLV�ILQDQFLDO�\HDU�GXH�WR�RWKHU�XUJHQW�FRPPLWPHQWV·��FLWLQJ�EXGJHWDU\�FRQVWUDLQWV�DQG

FRPSODLQLQJ� WKDW� WKH� SHQVLRQ� LV� DOORZLQJ� FKLOGUHQ� WR� ¶DEDQGRQ� WKHLU� UHVSRQVLELOLW\·� WR� WKHLU� SDUHQWV�� WR
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¶GXPS�WKHLU�FKLOGUHQ�RQ�WKHLU�ROG�SDUHQWV�ZLWK�QR�VXSSRUW·��DQG�WKDW�LW� LV�EHLQJ�XVHG�WR�SD\�VFKRRO�IHHV�

ZKLFK�LV�QRW�LWV�LQWHQGHG�SXUSRVH��7KH�1DPLELDQ����0DUFK�������

/DUJHO\� EHFDXVH� RI� WKH� VLPSOLFLW\� RI� WKH� WDUJHWLQJ� PHFKDQLVP�� FRPELQHG� ZLWK� WKH� JRYHUQPHQW·V

IDLOXUH� WR� LQYHVW� UHVRXUFHV� LQ� H[WHQGLQJ� FRYHUDJH� WR� DOO� HOLJLEOH� FLWL]HQV�� WKH� DGPLQLVWUDWLYH� FRVWV� RI� WKH

VRFLDO� SHQVLRQ� ZHUH� ORZ� LQ� WKH� HDUO\� ����V�� DW� �� SHU� FHQW� RI� WKH� SHQVLRQ·V� YDOXH� �1���� SHU� 1����

WUDQVIHUUHG���¶D�PRGHVW�SHUFHQW�E\�LQWHUQDWLRQDO�VWDQGDUGV·��6XEEDUDR������������,Q�������SHQVLRQV�FRVW�WKH

JRYHUQPHQW�RI�1DPLELD�5����PLOOLRQ��$W�WKDW�WLPH��������1DPLELDQV�ZHUH�UHFHLYLQJ�5����SHU�PRQWK��VR

D�VLPSOH�FDOFXODWLRQ�UHYHDOV�WKDW�HDFK�SHQVLRQHU�FRVW�WKH�JRYHUQPHQW�5������SHU�DQQXP��RI�ZKLFK�5�����

ZDV�SDLG�RXW�WR�WKH�SHQVLRQHU��OHDYLQJ�5����IRU�DGPLQLVWUDWLRQ�DQG�GHOLYHU\�FRVWV��RU���SHU�FHQW�RI�WRWDO

VSHQGLQJ�� SURGXFLQJ� D� UHVSHFWDEOH� DOSKD�UDWLR� RI� ������+RZHYHU�� FRVWV� RI� GHOLYHULQJ� WKH� VRFLDO� SHQVLRQ

LQFUHDVHG� VKDUSO\� IROORZLQJ� LWV�SULYDWLVDWLRQ� LQ�������SDUWO\�EHFDXVH�RI� WKH� LQLWLDO� LQYHVWPHQW� LQ� YHKLFOHV

DQG�WHFKQRORJ\��FDVK�GLVSHQVHUV��ELRPHWULF�UHFRJQLWLRQ�PHFKDQLVPV��FRPSXWHULVHG�GDWDEDVHV��DQG�SDUWO\

EHFDXVH�IXUWKHU�SURJUHVV�ZDV�PDGH�WRZDUGV�WKH�JRDO�RI�XQLYHUVDO�FRYHUDJH��%\�������&36�ZDV�UHDFKLQJ���

SHU�FHQW�RI�DOO�HOLJLEOH�SHQVLRQHUV�

,Q� ODWH� ������ ZKHQ� WKH� WKUHH�\HDU� FRQWUDFW� EHWZHHQ� WKH� 'LUHFWRUDWH� RI� 6RFLDO� 6HUYLFHV� DQG� &36

H[SLUHG�DQG�ZDV�SXW�RXW�WR�WHQGHU��&36�ZDV�XQGHUFXW�E\�D�ULYDO�ELG�DQG�ORVW�WKH�FRQWUDFW��$FFRUGLQJ�WR

WKH�'LUHFWRU�RI�6RFLDO�6HUYLFHV��FRVW�ZDV�D�PDMRU�IDFWRU����7KH�JRYHUQPHQW�ZDV�WKHQ�SD\LQJ�&36�1����

PLOOLRQ�HDFK�PRQWK�²�DSSUR[LPDWHO\����SHU�FHQW�RI�WKH�SHQVLRQV�EXGJHW�²�WR�GHOLYHU�WKH�VRFLDO�SHQVLRQ�

7KLV�LPSOLHV�D�IDLUO\�UHVSHFWDEOH�DOSKD�UDWLR�RI�������EXW�ZLWK�FRVW�FRQVLGHUDWLRQV�DQG�¶1DPLELDQLVDWLRQ·�DW

WKH�IRUHIURQW�RI�JRYHUQPHQW�WKLQNLQJ��WKH�PLQLVWU\�GHFLGHG�WR�WUDQVIHU�WKH�GHOLYHU\�PHFKDQLVP�IURP�&36�

D�6RXWK�$IULFDQ�EDVHG�FRPSDQ\��WR�D�ORFDO�EXW�XQWULHG�SULYDWH�FRQVRUWLXP�

7DUJHWLQJ�DQG�OHDNDJHV

7KH� UDWLRQDOH� IRU� WDUJHWLQJ� FDVK� WUDQVIHUV� RQ� SHRSOH� RYHU� ��� LV� QRW� RQO\� WKDW� WKH\� PD\� EH� XQDEOH� WR

FRQWLQXH�ZRUNLQJ�RU�IDUPLQJ�WR�SURYLGH�IRU�WKHPVHOYHV��EXW�DOVR�WKDW�KLJK� OHYHOV�RI�XQHPSOR\PHQW�DQG

WKH�YHU\�ORZ�LQFRPHV�HDUQHG�E\�PRVW�6RXWK�$IULFDQV�DQG�1DPLELDQV�OLPLW�WKH�DELOLW\�RI�WKH�SRRU�WR�FDUH

IRU� WKHLU� HOGHUO\� UHODWLYHV�� )RU� PRVW� 1DPLELDQV�� ZKHWKHU� ULFK� RU� SRRU�� WKH� VRFLDO� SHQVLRQ� VLPSO\

FRQVWLWXWHV�DQ�DGGLWLRQDO�VWUHDP�RI�LQFRPH��7KH�VRFLDO�SHQVLRQ�LV�D�JUDWXLWRXV�EHQHILW�IRU�DOO�FLWL]HQV�RYHU

����LW�LV�QRW�WDUJHWHG�RQ�UHWLUHG�ZRUNHUV��)RU�WKH�PDMRULW\�RI�1DPLELDQV�ZKR�VXUYLYH�LQ�SRYHUW\�WKHLU�HQWLUH

OLYHV� DQG� QHYHU� HQWHU� RU� OHDYH� IRUPDO� HPSOR\PHQW�� WKH� VRFLDO� SHQVLRQ� DUULYHV� DV� D� ERQXV�� QRW� DV

FRPSHQVDWLRQ� IRU� ORVW� LQFRPH��EXW�DQ�HQWLUHO\�QHZ�DQG�DGGLWLRQDO�VRXUFH�RI� LQFRPH��)RU� WKH�ZHDOWK\

PLQRULW\�� WKH� VRFLDO� SHQVLRQ� LV� D� VPDOO� EXW� XVHIXO� VXSSOHPHQW� WR� WKHLU� SULYDWH� RU� RFFXSDWLRQDO� SHQVLRQ

VFKHPHV�� $V� IRU� WKH� SRRU�� WKH� VRFLDO� SHQVLRQ� FDQ� DFWXDOO\� ERRVWV� WKH� FDVK� LQFRPH� RI� SHRSOH� VXFK� DV

IDUPHUV�LQ�FRPPXQDO�DUHDV��PRVW�RI�ZKRP�HDUQ�DQG�VDYH�YHU\�OLWWOH�GXULQJ�WKHLU�HFRQRPLFDOO\�DFWLYH�OLYHV�

,W�UHSUHVHQWV�D�VLJQLILFDQW�FDVK� LQMHFWLRQ�WKDW� LV�RIWHQ�UHGLVWULEXWHG�WR� WKH�UHFLSLHQW
V�H[WHQGHG�IDPLO\� �DV

ZLOO�EH�VHHQ�EHORZ���7KH�VRFLDO�SHQVLRQ�PD\�DOORZ�VRPH�SHRSOH� WR�VWRS�ZRUNLQJ��EXW� OHDYLQJ�IRUPDO�RU

                                                          
��� ,QWHUYLHZ�ZLWK�0V�%DWVHED�.DWMLXDQMR��'LUHFWRU�RI�6RFLDO�6HUYLFHV��:LQGKRHN��'HFHPEHU������



��

LQIRUPDO�HPSOR\PHQW�LV�QRW�D�SUHFRQGLWLRQ�DV�LW�LV�ZLWK�FRQYHQWLRQDO�SHQVLRQ�V\VWHPV��,Q�UXUDO�1DPLELD�

PHQ�DQG�ZRPHQ�W\SLFDOO\�HQJDJH�LQ�FURS�IDUPLQJ�DQG�OLYHVWRFN�UHDULQJ�XQWLO�WKH\�DUH�QR�ORQJHU�SK\VLFDOO\

DEOH� WR� ZRUN�� ZKLFK� PD\� KDSSHQ� DW� DQ\� DJH� EXW� SUREDEO\� QRW� ²� LQ� FRQWUDVW� WR� WKH� GLVFUHWH� HYHQW� RI

UHWLUHPHQW�IURP�WKH�ODERXU�IRUFH�²�RQ�WKHLU���WK�ELUWKGD\��$FFRUGLQJ�WR�%DUERQH�DQG�6DQFKH]������������

���SHU�FHQW�RI�1DPLELDQV�DJHG�����DUH�HFRQRPLFDOO\�DFWLYH�

1DPLELD·V� VRFLDO�SHQVLRQ� LV� D� VRFLDO� DVVLVWDQFH�SURJUDPPH� WKDW� FKRRVHV� D�SHUVRQDO� FKDUDFWHULVWLF�²

ROG�DJH�²�DV�DQ�LQGLFDWRU�RI�SRYHUW\�DQG�YXOQHUDELOLW\��%XW�WDUJHWLQJ�RQO\�E\�DJH�LV�D�FUXGH�SUR[\�DQG�DQ

LQDFFXUDWH�PHFKDQLVP�IRU�DOOHYLDWLQJ�SRYHUW\�LQ�D�VRFLHW\�FKDUDFWHULVHG�E\�H[WUHPH�ZHDOWK�LQHTXDOLWLHV�DQG

OLPLWHG�SDUWLFLSDWLRQ�RI�WKH�HFRQRPLFDOO\�DFWLYH�SRSXODWLRQ�LQ�IRUPDO�HPSOR\PHQW��:KLOH�ROG�DJH�PD\�EH

DVVRFLDWHG�ZLWK�D�JUHDWHU�OLNHOLKRRG�RI�EHLQJ�HFRQRPLFDOO\�YXOQHUDEOH��WKLV�LV�QRW�QHFHVVDULO\�WKH�FDVH��1RQ�

SRRU�HOGHUO\�1DPLELDQV�DOVR�EHQHILW�IURP�WKH�VRFLDO�SHQVLRQ��DQG�WKLV�FUHDWHV�REYLRXV�FRVW�LQHIILFLHQFLHV�

0RUHRYHU��SHQVLRQV�HYHU\ZKHUH�FDQ�UHVXOW�LQ�� ¶3HUYHUVH�UHGLVWULEXWLRQ�RI�LQFRPH�«�GXH�WR�WKH�IDFW�WKDW

WKH� ULFK� WHQG� WR� OLYH� ORQJHU� DQG� WKXV� FROOHFW� PRUH� SHQVLRQ� SD\PHQWV� WKDQ� WKH� SRRU·� �%HDWWLH� DQG

0F*LOOLYUD\�����������

6XEEDUDR������������UHFRPPHQGHG�UHGXFLQJ�WKH�VRFLDO�SHQVLRQ·V�¶LQFOXVLRQ�HUURUV·�E\�LQWURGXFLQJ�D

VHFRQG�FULWHULRQ��LQ�DGGLWLRQ�WR�DJH��WR�UHVWULFW�HOLJLELOLW\��VD\��D�SUR[\�LQGLFDWRU�VXFK�DV�YHKLFOH�RZQHUVKLS�

*LYHQ� 1DPLELD·V� VWURQJ� LQIRUPDWLRQ� EDVH�� 6XEEDUDR� FRQFOXGHV� WKDW� ¶WKH� FRQVHTXHQWLDO� LQFUHDVH� LQ

DGPLQLVWUDWLYH�FRVW�FRXOG�EH�PLQLPDO�ZKLOH�WKH�JDLQ�LQ�UHVRXUFH�VDYLQJV�FRXOG�EH�VXEVWDQWLDO·��7KH�DXWKRUV

RI�WKH�SXEOLF�H[SHQGLWXUH�UHYLHZ�DOVR�UHFRPPHQGHG�QDUURZLQJ�WKH�HOLJLELOLW\�FULWHULD�WR�H[FOXGH�WKH�QRQ�

SRRU��DV�D�ZD\�RI�UHFRXSLQJ�VRPH�RI�WKH�LQFUHDVHG�VSHQGLQJ�IURP�H[WHQGLQJ�FRYHUDJH��SRSXODWLRQ�JURZWK

DQG�ULVLQJ�ORQJHYLW\��7KH\�ZHUH�QRW�LQ�IDYRXU�RI�PHDQV�WHVWLQJ��WKRXJK��DUJXLQJ�WKDW�HVWLPDWLQJ�KRXVHKROG

LQFRPHV�ZRXOG�EH�DGPLQLVWUDWLYHO\�XQIHDVLEOH� ¶JLYHQ� WKH� UROH�RI� WKH� UXUDO� VXEVLVWHQFH� HFRQRP\� DQG� WKH

QDWXUH�RI�WKH�H[WHQGHG�IDPLO\·��:RUOG�%DQN�������������,QVWHDG�WKH\�UHFRPPHQGHG�H[FOXGLQJ�DOO�LQFRPH�

WD[�SD\HUV�ZKR�KDG�UHWLUHG�IURP�IRUPDO�VHFWRU�HPSOR\PHQW��7KLV�FULWHULRQ�KDV�WKH�DGYDQWDJH�RI�EHLQJ�D

UHODWLYHO\�UREXVW�SUR[\�LQGLFDWRU��DQG�LW�ZRXOG�EH�VLPSOH�DQG�LQH[SHQVLYH�WR�LPSOHPHQW�

$QRWKHU� SRVVLEOH� VROXWLRQ� WR�PLVWDUJHWLQJ� ZRXOG� EH� WR� LQWURGXFH� ¶DFFHVV� FRVWV·� DV� D� VHOI�WDUJHWLQJ

LQVWUXPHQW� WR�GLVFRXUDJH�QRQ�QHHG\� DSSOLFDQWV��:KHQ�&36� WRRN�RYHU�GHOLYHU\�RI� WKH� VRFLDO� SHQVLRQ� LQ

������WKH\�UHTXLUHG�DOO�SHQVLRQHUV�SK\VLFDOO\�WR�UH�UHJLVWHU�RQ�WKH�QHZ�FRPSXWHULVHG�V\VWHP��7KLV�PHW�ZLWK

UHVLVWDQFH�IURP�:KLWHV��ZKR�FRPSODLQHG�DERXW�KDYLQJ�WR�ZDVWH�WKHLU�WLPH�TXHXLQJ��HYHQ�RQFH���3UHYLRXVO\

WKH\�KDG�UHFHLYHG�WKH�SHQVLRQ�DV�D�PRQWKO\�SD\PHQW�LQWR�WKHLU�ORFDO�EDQN�RU�SRVW�RIILFH�DFFRXQWV��ZKLFK

WKH\� FRXOG� GUDZ� DW� WKHLU� FRQYHQLHQFH��2QH�RSWLRQ� WR� GLVFRXUDJH� WKH� QRQ�QHHG\� IURP� DSSO\LQJ� IRU� WKH

VRFLDO�SHQVLRQ�ZRXOG�EH�WR�UHTXLUH�DOO�FLWL]HQV�RYHU����WR�TXHXH�IRU�WKHLU�EHQHILW�DW�ORFDO�SD\PHQW�SRLQWV

HYHU\�PRQWKV�� DV� UXUDO� UHVLGHQWV� DQG� WKH� SRRU�ZLWKRXW� EDQN� DFFRXQWV� RU� SRVW� RIILFH� VDYLQJV� ERRNV� GR

DOUHDG\�� 7KH� VWLJPD� DQG� WLPH� FRVWV� ZRXOG� FHUWDLQO\� DFW� DV� D� VFUHHQLQJ� PHFKDQLVP� WR� H[FOXGH� PDQ\

ZHDOWKLHU� FLWL]HQV� IURP� FODLPLQJ� WKH� VRFLDO� SHQVLRQ�� ZLWKRXW� JRLQJ� VR� IDU� DV� WR� OHJDOO\� GLVTXDOLI\� WKHP

WKURXJK�DSSO\LQJ�D�PHDQV�WHVW�



��

7KH�JRYHUQPHQW·V�GHFLVLRQ�LQ������WR�HTXDOLVH�WKH�VRFLDO�SHQVLRQ�DW�D�ORZHU�UDWH�WKDQ�WKH�WRS��:KLWH�

UDWH�� IROORZHG� E\� WKH� ����� SURSRVDO� WR� PHDQV� WHVW� WKH� SHQVLRQ�� ERWK� LPSDFW� QHJDWLYHO\� RQ� EHQHILWV

WUDQVIHUUHG�WR�ZHDOWKLHU�1DPLELDQ�FLWL]HQV��7KHVH�GHFLVLRQV�ZHUH�MXVWLILHG�E\�WKH�QHHG�IRU�ILVFDO�UHVWUDLQW�

DQG�PD\� LQGHHG� VHFXUH� WKH� IXWXUH� IXQGLQJ� EDVH� IRU� VRFLDO� SHQVLRQV� IRU� WKH� SRRU��2Q� WKH� RWKHU� KDQG�

WDUJHWLQJ�PD\�LQWURGXFH�¶SROLWLFDO�FRVWV·�IRU�WKH�SRRU��,I�QRQ�SRRU�WD[SD\HUV�DUH�QR�ORQJHU�EHQHILFLDULHV�EXW

RQO\�FRQWULEXWRUV�WR�WKH�VRFLDO�SHQVLRQ��WKHUH�DUH�UHDO�ULVNV�RI�D�SROLWLFDO�EDFNODVK�IURP�WKRVH�ZKR�ZRXOG

EH� H[FOXGHG� IURP� D� SURJUDPPH� ZKLFK� WKH\� DUH� ODUJHO\� UHVSRQVLEOH� IRU� ILQDQFLQJ�� $V� %HDWWLH� DQG

0F*LOOLYUD\� ������� ��²���� H[SODLQ� LQ� DQ� DQDORJRXV� DUJXPHQW� DERXW� SULYDWLVDWLRQ� RI� SHQVLRQ� VFKHPHV�

SROLWLFDO� VXSSRUW� IRU� SXEOLF� SHQVLRQV� IURP� LQIOXHQWLDO� QRQ�SRRU� JURXSV� FRXOG� ZHOO� GHFOLQH�� ¶3RRUHU

SHQVLRQHUV��ZKROO\�RU�SULPDULO\�GHSHQGHQW�RQ�WKH�SXEOLF�VFKHPH��ZLOO�EH�PRUH�LVRODWHG��DQG�WKH�EHWWHU�RII

PDMRULW\�PD\�ZHOO�EH�PRUH� LQWHUHVWHG� LQ�UHGXFLQJ�WKHLU�WD[�EXUGHQ�WKDQ�LQ�GHIHQGLQJ�WKH� OHYHO�RI�SXEOLF

SHQVLRQV�·

$OWKRXJK�WKH�VRFLDO�SHQVLRQ�LV�UHJUHVVLYH�LQ�WKH�VHQVH�WKDW�ZHDOWKLHU�SHQVLRQHUV�DUH�OLNHO\�WR�GUDZ�LW

ORQJHU�WKDQ�SRRUHU�SHQVLRQHUV��EHFDXVH�RI�WKH�SRVLWLYH�DVVRFLDWLRQ�EHWZHHQ�LQFRPH�DQG�OLIH�H[SHFWDQF\���LW

LV� SURJUHVVLYH� WR� WKH� H[WHQW� WKDW� LW� WUDQVIHUV� LQFRPH� IURP� ZHDOWK\� �PDLQO\� :KLWH�� WD[SD\HUV� WR� SRRU

�PDLQO\� $IULFDQ�� QRQ�WD[SD\HUV�� ,QWURGXFLQJ� WDUJHWLQJ� FULWHULD� ZRXOG� FHUWDLQO\� EH� UHJDUGHG� E\� :KLWH

1DPLELDQV�²�PRVW�RI�ZKRP�ZRXOG�LQVWDQWO\�ORVH�WKHLU�HQWLWOHPHQW�WR�WKH�VRFLDO�SHQVLRQ�LI�PHDQV�WHVWLQJ

ZDV�DSSOLHG�²�DV�GLVFULPLQDWRU\�DJDLQVW�WKHP��DQG�PLJKW�HYHQ�EH�FKDOOHQJHG�DV�XQFRQVWLWXWLRQDO�RQ�WKHVH

JURXQGV�� ,W� LV� YLWDO� WKDW� SROLWLFDO� VXSSRUW� IRU� WKH� VRFLDO� SHQVLRQ� LV� PDLQWDLQHG� DPRQJ� WKH� �VWLOO� :KLWH�

GRPLQDWHG�� HFRQRPLF� HOLWHV�� QRW� RQO\� DPRQJ� WKH� QHZ� �$IULFDQ�GRPLQDWHG�� SROLWLFDO� HOLWHV� ZKR� KDYH

H[SOLFLWO\�SULRULWLVHG�WKH�LQWHUHVWV�RI�SRRU�1DPLELDQV�VLQFH������

,PSDFWV�RI�WKH�VRFLDO�SHQVLRQ�LQ�1DPLELD

7KH�VRFLDO�SHQVLRQ�KDV�DIIHFWHG� LWV� UHFLSLHQWV�� WKHLU� IDPLOLHV�DQG� ORFDO�FRPPXQLWLHV� LQ�D�YDULHW\�RI�ZD\V�

7KLV� VHFWLRQ� H[DPLQHV� D� UDQJH� RI� HFRQRPLF� DQG� QRQ�HFRQRPLF� LPSDFWV�� LQFOXGLQJ� WKH� SHQVLRQ·V

FRQWULEXWLRQ�WR�KRXVHKROG�LQFRPHV��SRYHUW\�UHGXFWLRQ�DQG�IRRG�VHFXULW\��LWV�GHPRJUDSKLF�FRQVHTXHQFHV�

DQG�WKH�LQYHVWPHQW�RI�SHQVLRQ�LQFRPH�LQ�WKH�HGXFDWLRQ�RI�JUDQGFKLOGUHQ��7KH�HYLGHQFH�SUHVHQWHG�EHORZ

GUDZV�SDUWO\�RQ�VHFRQGDU\�VRXUFHV�DQG�SDUWO\�RQ�D�VXUYH\�RI�����SHQVLRQHUV�WKDW�ZDV�FRQGXFWHG�IRU�WKLV

UHVHDUFK�SURMHFW�GXULQJ������LQ�VRXWKHUQ��FHQWUDO�DQG�QRUWKHUQ�1DPLELD�

3XEOLF�SHUFHSWLRQV�DQG�RIILFLDO�GLVFRXUVH

1DPLELD·V�VRFLDO�SHQVLRQ�LV�ZLGHO\�SHUFHLYHG�DV�D�ZHOIDULVW�LQWHUYHQWLRQ��VLQFH�LW� LV�WDUJHWHG�DW�WKH�HOGHUO\

�¶QRQ�SURGXFWLYH·�PHPEHUV�RI�VRFLHW\��DQG�LV�LQWHQGHG�SULPDULO\�WR�VXVWDLQ�WKHP�LQ�WHUPV�RI�EDVLF�QHHGV�

¶WKH�SXUSRVH�LV�>IRU�UHFLSLHQWV@�WR�FORWKH�WKHPVHOYHV�DQG�WR�IHHG�WKHPVHOYHV·��5HSXEOLF�RI�1DPLELD�����E�

�����2Q�WKH�RWKHU�KDQG��QR�FRQGLWLRQV�DUH�VHW�RQ�LWV�XVH��DQG�WKLV�¶IUHHGRP�RI�FKRLFH·�DUJXPHQW�ZDV�JLYHQ

DV� D� MXVWLILFDWLRQ� IRU� WKH� XQFRQGLWLRQDO� FDVK� SD\PHQW� ZKHQ� WKH� 1DWLRQDO� 3HQVLRQV� %LOO� ZDV� UHDG� LQ

3DUOLDPHQW�LQ�0DUFK������



��

7KH�%LOO�SURYLGHV�IRU�FDVK�SD\PHQWV�WR�EH�PDGH�RQ�D�PRQWKO\�EDVLV�WR�WKH�EHQHILFLDULHV��7KH�PRQH\

VR� JLYHQ� LV� WR� EH� DGPLQLVWHUHG� E\� WKHPVHOYHV� DQG� VSHQW� DFFRUGLQJ� WR� WKHLU� RZQ� GLVFUHWLRQ� …

SHQVLRQHUV� VKRXOG� KDYH� WKH� IUHHGRP� WR� DGPLQLVWHU� WKHLU� SHQVLRQV� WKHPVHOYHV� DQG� DUUDQJH� WKHLU

SULRULWLHV�DV�WKH\�VHH�ILW���5HSXEOLF�RI�1DPLELD�����E�����

$JDLQVW�WKLV�ODLVVH]�IDLUH�YLHZ��RQH�PHPEHU�RI�3DUOLDPHQW�SRLQWHG�WR�FDVHV�RI�¶UHFLSLHQWV�ZKR�PLVXVH�WKH

SHQVLRQV�LQ�ZD\V�KDUPIXO�WR�WKHLU�KHDOWK�DQG�VRFLDO�EHLQJ·��DQG�DUJXHG�WKDW� ¶7KH�*RYHUQPHQW�KDV�HYHU\

SRZHU�DQG�ULJKW�WR�GLFWDWH�KRZ�SHQVLRQ�PRQLHV��ZKLFK�LV�LQ�IDFW�RXU�WD[�SD\HU·V�PRQH\��EH�XWLOLVHG·��7KLV

03�SURSRVHG� DPHQGPHQWV� WR� WKH� ELOO� �ZKLFK�ZHUH� QRW� DGRSWHG�� WR� HQVXUH� WKDW� ¶VXFK�PLVXVH� EH�PDGH

SXQLVKDEOH� XQGHU� WKLV� ODZ·� �5HSXEOLF� RI� 1DPLELD� ����E�� ��²����� ,Q� IDFW�� JRYHUQPHQW� DQG� RSSRVLWLRQ

PHPEHUV�RI�3DUOLDPHQW� LQ�1DPLELD� IUHTXHQWO\� H[SUHVV� YLHZV� DERXW� WKH�ZD\� VRFLDO� SHQVLRQHUV� XVH� WKHLU

SHQVLRQ� LQFRPH�� RSLQLRQV� WKDW� DUH� IUHTXHQWO\� FULWLFDO�� HYHQ� DOPRVW� K\VWHULFDO� �VHH� WKH� VHOHFWLRQ� RI

TXRWDWLRQV�IURP�WKH�VHFRQG�UHDGLQJ�RI�1DPLELD·V�1DWLRQDO�3HQVLRQV�%LOO��LQ�%R[�����6RFLDO�SHQVLRQHUV�DUH

URXWLQHO\�DFFXVHG�RI�¶DOFRKROLVP�DQG�RWKHU�YLFHV·��DQG�WKH�VRFLDO�SHQVLRQ�LV�VHHQ�DV�HQFRXUDJLQJ� OD]LQHVV

DQG� GHSHQGHQF\� DPRQJ� SHQVLRQHUV·� UHODWLYHV� DQG� QHLJKERXUV�� &XULRXVO\�� VXFK� REVHUYDWLRQV� DUH� QHYHU

GLUHFWHG�DJDLQVW�FLWL]HQV�ZKR�DUH�GUDZLQJ�RFFXSDWLRQDO�RU�SULYDWH�SHQVLRQV�

2WKHU�03V�UHFRJQLVH�WKH�SRVLWLYH�LPSRUWDQFH�RI�WKH�SHQVLRQ�LQ�VXVWDLQLQJ�H[WHQGHG�IDPLOLHV�

+HUH� LQ�1DPLELD�WKH�SHQVLRQ�LV�TXLWH�RIWHQ�WKH�RQO\� LQFRPH�RI�DQ�HQWLUH� IDPLO\��7KH�JUDQGPRWKHU

JHWV�WKH�SHQVLRQ��WKH�FKLOGUHQ�ZKR�FDQQRW�ILQG�HPSOR\PHQW�OLYH�ZLWK�KHU��WKH�JUDQGFKLOGUHQ�OLYH�ZLWK

KHU��ZRPHQ�ZKR�KDYH�EDELHV�DQG�FDQQRW� WUDFH� WKHLU� IDWKHUV�VHQG�WKH�FKLOGUHQ� WR� WKH�JUDQGPRWKHU

DQG�WKH\�DOO�OLYH�RQ�WKDW�ROG�DJH�SHQVLRQ���5HSXEOLF�RI�1DPLELD�����E�����

6RPH�03V�WRRN�WKH�RSSRUWXQLW\�WR�VXJJHVW�WKDW�WKLV�IXQFWLRQ�RI�WKH�SHQVLRQ�HQFRXUDJHG� ¶LUUHVSRQVLEOH·

EHKDYLRXU�

PHQ�DUH�VR�LUUHVSRQVLEOH��WKH\�DUH�QRW�WDNLQJ�FDUH�RI�WKH�FKLOGUHQ�WKH\�DUH�PDNLQJ�DOO�RYHU�WKH�SODFH�

7KDW� LV� UHDOO\�ZKDW� LW� LV��6R�� WKHVH�\RXQJ�PRWKHUV� DUH� DOVR� UXQQLQJ�DIWHU� OLIH� DQG� WKHLU� FKLOGUHQ� DUH

WKHUHIRUH�GXPSHG�ZLWK�WKH�HOGHUO\�PRWKHU�

�5HSXEOLF�RI�1DPLELD�����E������



��

%R[���2EVHUYDWLRQV�E\�1DPLELDQ�SROLWLFLDQV�DERXW�VRFLDO�SHQVLRQHUV

µ2Q� SHQVLRQ� SD\�RXW� GD\V�PRVW� RI� RXU� VRXWKHUQ� WRZQV� DUH� OLWHUDOO\� YLEUDWLQJ�� 7KH\� UHVHPEOH� RYHU�FURZGHG

PHQWDO�LQVWLWXWLRQV��EHFDXVH�RQ�VXFK�GD\V�WKH�HIIHFW�RI�WKH�SHQVLRQ�PRQH\�LV�VXFK�WKDW�HYHU\ERG\�VHHPV�WR�EH

PHQWDOO\� GHUDQJHG�� &XUUHQW� SHQVLRQ� SD\PHQWV� FRQWULEXWH� YHU\� OLWWOH� WR� WKH� ZHOO�EHLQJ� RI� D� FRQVLGHUDEOH

PDMRULW\�� 7KH�PLOOLRQV� JLYHQ� WR� WKH� DJHG� DQG� WKH� GLVDEOHG� DUH� QRWKLQJ� EXW� D� VXEVLG\� WR� OLTXRU� VWRUHV�� ,W� LV

WKURXJK�WKH�SHQVLRQHUV�WKHPVHOYHV��WKHLU�FKLOGUHQ��WKHLU�IULHQGV�RU�VRPH�MXYHQLOH�FULPLQDOV��WKDW�WKHLU�SHQVLRQ

ILQGV� LWV�ZD\� WR� OLTXRU� VWRUHV�� ,W� LV� DJDLQVW� WKLV� EDFNJURXQG� WKDW� ,� ODEHO� RXU� QDWLRQDO� SHQVLRQ� V\VWHP� WR� EH

LQHIIHFWXDO�¶

2SSRVLWLRQ��8')��03

µ,W�LV�D�FRPPRQ�SLFWXUH�LQ�WKLV�FRXQWU\�WR�VHH�VRPH�GHFDGHQW�LUUHVSRQVLEOH�SHQVLRQHUV�ZKR�KDYH�IDOOHQ�YLFWLP�RI

DOFRKROLVP�DQG�RWKHU�YLFHV��VSHQGLQJ�YLUWXDOO\�WKH�ZKROH�DPRXQW�RI�PRQH\�WKH\�UHFHLYHG�WKDW�GD\�LQ�D�ERWWOH

VWRUH��7KHVH�ERWWOH�VWRUHV�DUH�XVXDOO\�VLWXDWHG�QHDU�SRLQWV�RI�SD\PHQW��7KH\�JR�RQ�D�VSUHH�RI�GULQNLQJ�DQG�WKH\

DUH�EHLQJ�PXJJHG�DQG�UREEHG�DQG�DW�VXQVHW�WKH\�ORRN�IRU�WKH�QHDUHVW�FOLQLF��QRW�QHFHVVDULO\�IRU�WUHDWPHQW��EXW

WR�XSVHW�WKH�VPRRWK�UXQQLQJ�RI�WKH�FOLQLF�DQG�WR�GLVWXUE�SHDFH�DQG�WUDQTXLOOLW\�WKHUH�¶

'HSXW\�0LQLVWHU�RI�+HDOWK�DQG�6RFLDO�6HUYLFHV

µ8QIRUWXQDWHO\�LQ�RXU�VRFLHW\�HYHQ�ORDIHUV�UHO\�RQ�HOGHUO\�SHRSOH��/RDIHUV�ZKR�ZRQ¶W�ZRUN�DOZD\V�ZDLW�IRU�WKH

GD\�WKDW�JUDQGPRWKHU�FRPHV�ZLWK�WKRVH�IHZ�5DQG�VR�WKDW�KH�FDQ�JHW�VRPHWKLQJ�IRU�KLV�RZQ�SRFNHW��EX\�EHHU�

OLTXRU�RU�HYHQ�FLJDUHWWHV��,�VD\�VRFLDO�ZHOIDUH�PXVW�JR�KDQG�LQ�KDQG�ZLWK�HGXFDWLRQ��ZKHUH�WKRVH�ZKR�UHFHLYH�LW

PXVW�PDNH�VXUH�WKDW�WKDW�WKH\�XWLOLVH�LW�IRU�WKH�SXUSRVH�IRU�ZKLFK�LW�LV�EHLQJ�JLYHQ�±�WR�FORWKH�WKHPVHOYHV�DQG

WR�IHHG�WKHPVHOYHV�¶

2SSRVLWLRQ��8')��03

7KH�0LQLVWHU�RI�+RPH�$IIDLUV�UHIHUUHG�WR�WKH� ORQJ�ZDONLQJ�GLVWDQFHV� IDFHG�E\�VRPH�HOGHUO\�FLWL]HQV� WR�FROOHFW

WKHLU�SHQVLRQV��DQG�KH�FRPSODLQHG�DERXW�WKH�µYXOWXUHV…ZKR�FROOHFW�WKHVH�ROG�SHRSOH�DQG�DVN�WKHP�WR�SD\�D�ORW

RI�PRQH\�IRU�WUDQVSRUWLQJ�WKHP�WR�DQG�IURP�FHQWUHV�RI�SD\PHQW��7KH�UHVXOW�LV�WKDW�ZKHQ�WKH\�JR�EDFN�KRPH

WKH\�JR�ZLWK�VRPHWLPHV�KDOI�RI�ZKDW�WKH\�KDYH�FROOHFWHG��D�ORW�RI�WKH�PRQH\�KDV�EHHQ�SDLG�IRU�WUDQVSRUW¶�

6RXUFH���6HFRQG�5HDGLQJ�RI�1DPLELD¶V�1DWLRQDO�3HQVLRQV�%LOO��5HSXEOLF�RI�1DPLELD�����E�

3HQVLRQV�DQG�SRYHUW\

6XUSULVLQJO\�� JLYHQ� LWV� FHQWUDOLW\� WR� OLYHOLKRRGV� DQG� LWV� PXOWLSOH� LPSDFWV� LQ� SRRU� KRXVHKROGV� DQG

FRPPXQLWLHV�� WKH� VRFLDO� SHQVLRQ� LQ�1DPLELD� LV� XQGHU�UHVHDUFKHG�� DQG�ZKDW� GDWD� GRHV� H[LVW� LV� QDUURZO\

IRFXVHG�RQ�LWV�HFRQRPLF�VLJQLILFDQFH��$�QXPEHU�RI�KRXVHKROG�EXGJHW�VXUYH\V�KDYH�DWWHPSWHG�WR�TXDQWLI\

WKH�FRQWULEXWLRQ�RI�WKH�VRFLDO�SHQVLRQ�WR�KRXVHKROG�LQFRPHV��EXW�RQO\�DW�DJJUHJDWHG�OHYHOV�RI�DQDO\VLV��WKH

UHJLRQ�� GLVWULFW� RU�� RFFDVLRQDOO\�� FRPPXQLW\�� 7KHVH� DVVHVVPHQWV� KDYH� IRFXVHG� RQ� WKUHH� LQGLFDWRUV�� WKH

SHUFHQWDJH�RI�KRXVHKROGV�UHFHLYLQJ�RU�¶GHSHQGHQW�RQ·�WKH�VRFLDO�SHQVLRQ��WKH�LPSRUWDQFH�RI�WKH�SHQVLRQ

LQ�UDQNLQJ�DOO�VRXUFHV�RI�LQFRPH��DQG�WKH�SHUFHQWDJH�FRQWULEXWLRQ�RI�SHQVLRQV�WR�WRWDO�KRXVHKROG�LQFRPH�

7KHVH�ILQGLQJV�DUH�UHSRUWHG�EHORZ�

6WDWLVWLFDO�GDWD�RQ�SHQVLRQV�ZHUH�FROOHFWHG�LQ�WKH�&HQWUDO�6WDWLVWLFV�2IILFH·V��&62��1DWLRQDO�+RXVHKROG

,QFRPH� DQG�([SHQGLWXUH� 6XUYH\� �1+,(6��� D� QDWLRQZLGH� TXHVWLRQQDLUH�EDVHG� VXUYH\�ZKLFK�ZDV� FDUULHG� RXW
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GXULQJ� ����� DQG� ������ 7KH� XQLTXH� VWUHQJWK� RI� WKLV� GDWDVHW� LV� LWV� QDWLRQDO� UHSUHVHQWDWLYHQHVV�

8QIRUWXQDWHO\�� WKH� GDWD� SUHVHQWHG� LQ� WKH� UHSRUW� DUH� RI� OLPLWHG� YDOXH� GXH� WR� VRPH� PHWKRGRORJLFDO

SUREOHPV��7KH�UHSRUW�QRWHV�WKDW�¶FRQVXPSWLRQ�LV�EHWWHU�UHFRUGHG�WKDQ�LQFRPH�LQ�KRXVHKROG�LQFRPH�DQG

H[SHQGLWXUH� VXUYH\V·�� DQG� WKDW� ¶WRWDO� SULYDWH� KRXVHKROG� FRQVXPSWLRQ·� �FDVK� H[SHQGLWXUHV� SOXV

FRQVXPSWLRQ� LQ� NLQG�� LQFOXGLQJ� RZQ� SURGXFWLRQ��� DGGHG� WR� KRXVHKROG� VDYLQJV� DQG� LQYHVWPHQWV�� LV� WKH

PRVW� UHOLDEOH�ZD\� WR� HVWLPDWH� KRXVHKROG� LQFRPH� �&62� ������ ������ 7KH� UHVXOWLQJ� IRFXV� RQ� TXDQWLI\LQJ

SULYDWH� FRQVXPSWLRQ�� ZKLOH� ULFKO\� GHWDLOHG�� QHJOHFWV� HYHQ� VLPSOH� GHVFULSWLYH� LQIRUPDWLRQ� RQ� LQFRPH

VRXUFHV� DQG� OHYHOV�� RQO\� RQH� GLUHFW� TXHVWLRQ� RQ� LQFRPH� ZDV� DVNHG� LQ� WKH� VXUYH\�� +RZHYHU�� UREXVW

HVWLPDWHV�RI�KRXVHKROG�DQG�SHU�FDSLWD�LQFRPHV�ZHUH�GHULYHG�IURP�WKH�FRQVXPSWLRQ�GDWD�

7KHVH�PHWKRGRORJLFDO�GLIILFXOWLHV�PDNH� LW� LPSRVVLEOH� WR�DQVZHU� WKH�PRVW�EDVLF�TXHVWLRQV�UHJDUGLQJ

WKH� VRFLDO� SHQVLRQ�� VXFK� DV�� +RZ� PDQ\� SHQVLRQ� UHFLSLHQWV� DUH� WKHUH"� 7KH� VXUYH\� ILQGV� WKDW� ������

KRXVHKROGV�LQ�1DPLELD�UHSRUW�¶SHQVLRQV·�DV�WKHLU�PDLQ�VRXUFH�RI�LQFRPH��RU������SHU�FHQW�RI�WKH�WRWDO�RI

��������KRXVHKROGV��&62������������%XW�WKLV�ILJXUH�VHYHUHO\�XQGHUHVWLPDWHV�WKH�DFWXDO�QXPEHU�RI�SHQVLRQ

UHFLSLHQWV��IRU�WZR�UHDVRQV��PDQ\�KRXVHKROGV�KDYH�PRUH�WKDQ�RQH�SHQVLRQHU��DQG�PDQ\�SHQVLRQHUV�OLYH�LQ

KRXVHKROGV�ZKLFK�UHSRUWHG�D�GLIIHUHQW�¶PDLQ�VRXUFH�RI�LQFRPH·��VXFK�DV�¶VXEVLVWHQFH�IDUPLQJ·�����SHU�FHQW

RI�DOO�KRXVHKROGV���¶ZDJHV�LQ�FDVK·�����SHU�FHQW���¶EXVLQHVV·����SHU�FHQW��DQG�¶FDVK�UHPLWWDQFHV·����SHU�FHQW��

7KH�VXUYH\·V�IDLOXUH�WR�UHFRUG�PRUH�WKDQ�RQH�VRXUFH�RI�LQFRPH�PDNHV�LW�LPSRVVLEOH�WR�DVFHUWDLQ�HLWKHU�WKH

FRYHUDJH� RU� WKH� IXOO� FRQWULEXWLRQ� RI� WKH� VRFLDO� SHQVLRQ�� 1RQHWKHOHVV�� LW� LV� VLJQLILFDQW� WKDW� WKH� SHQVLRQ

HPHUJHV�DV�WKH�WKLUG�PRVW�LPSRUWDQW�VRXUFH�RI�OLYHOLKRRG�IRU�1DPLELDQV��DW�OHDVW�LQ�WHUPV�RI�WKH�QXPEHUV

RI�KRXVHKROGV�WKDW�GHSHQG�RQ�LW�

$FFRUGLQJ� WR� WKH�1+,(6��PRVW� SHQVLRQ� UHFLSLHQWV� LQ�1DPLELD� ²� ������� ���� SHU� FHQW�� RI� ������

KRXVHKROGV�ZKLFK�FODLP�SHQVLRQV�DV�WKHLU�PDLQ�VRXUFH�RI�LQFRPH�²�OLYH�LQ�UXUDO�DUHDV��&62������������7KH

SHQVLRQ� LV�PRUH� LPSRUWDQW� WR�ZRPHQ� WKDQ� WR�PHQ� LQ� WZR�VHQVHV�� ,Q� DEVROXWH�QXPEHUV�� IHPDOH�KHDGHG

KRXVHKROGV� ZKLFK� GHSHQG� RQ� WKH� SHQVLRQ� DV� WKHLU� PDLQ� VRXUFH� RI� LQFRPH� ��������� RXWQXPEHU� PDOH�

KHDGHG�KRXVHKROGV�LQ�WKH�VDPH�SRVLWLRQ�����������6HFRQGO\��WKH�GLVSDULW\�LV�PRUH�VLJQLILFDQW�LQ�SHUFHQWDJH

WHUPV��JLYHQ�WKDW�PDOH�KHDGHG�KRXVHKROGV�RXWQXPEHU�IHPDOH�KHDGHG�KRXVHKROGV�E\�WKUHH�WR�WZR��DURXQG

��� SHU� FHQW� RI� 1DPLELDQ� KRXVHKROGV� DUH� KHDGHG� E\� ZRPHQ��� )LIWHHQ� SHU� FHQW� RI� DOO� IHPDOH�KHDGHG

KRXVHKROGV�LQ�1DPLELD�GHSHQG�SULPDULO\�RQ�WKH�SHQVLRQ�����SHU�FHQW�LQ�UXUDO�DUHDV���FRPSDUHG�WR�MXVW��

SHU�FHQW�RI�PDOH�KHDGHG�KRXVHKROGV��&62�����������

,QGLFDWRUV� EDVHG� RQ� OLYLQJ� FRQGLWLRQV� RI� SHQVLRQ� GHSHQGHQW� KRXVHKROGV� VXJJHVW� WKDW� WKHVH

KRXVHKROGV�DUH�SRRUHU�WKDQ�DYHUDJH�

������SHUFHQW�RI�WKH�KRXVHKROGV�ZKHUH�SHQVLRQ�LV�WKH�PDLQ�VRXUFH�RI�LQFRPH�KDYH�QR�HOHFWULFLW\�IRU

FRRNLQJ� RU� OLJKWLQJ�� $QG� WKH� RQO\� WRLOHW� IDFLOLW\� LV� WKH� EXVK� RU� D� EXFNHW� IRU� ��� SHUFHQW� RI� WKHVH

KRXVHKROGV��0RUH�WKDQ����SHUFHQW�RI�WKH�KRXVHKROGV�RI�SHQVLRQHUV�KDYH���PLQXWHV·�RU�PRUH�RQH�

ZD\��ZDONLQJ�GLVWDQFH��WR�WKH�QHDUHVW��GULQNLQJ��ZDWHU�VXSSO\��…��D�UHODWLYHO\�ODUJH��SHUFHQWDJH�RI��WKH
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KRXVHKROGV�KDYH�PRUH�WKDQ����PLQXWHV·�RQH�ZD\�ZDONLQJ�WLPH�WR�WKH�QHDUHVW�FOLQLF�KRVSLWDO��SXEOLF

WUDQVSRUW�DQG�ORFDO�VKRS���&62����������

7KH�NH\�¶PRQH\�PHWULF·�LQGLFDWRU�RI�UHODWLYH�ZHOOEHLQJ�RI�SHQVLRQ�GHSHQGHQW�KRXVHKROGV�LV�WKHLU�DJJUHJDWH

LQFRPH� OHYHO� LQ�UHODWLRQ� WR�KRXVHKROGV�ZLWK�RWKHU�SULPDU\� LQFRPH�VRXUFHV��7KH�1+,(6�GDWD� ILQGV� WKDW

VXEVLVWHQFH� IDUPHUV� DUH� WKH� SRRUHVW� FDWHJRU\� RI� 1DPLELDQ� KRXVHKROGV�� DQG� WKDW� SHQVLRQ�GHSHQGHQW

KRXVHKROGV� DUH� VLJQLILFDQWO\� EHWWHU� RII�� WKRXJK� VWLOO� IDOOLQJ� ZHOO� EHORZ� WKH� QDWLRQDO� PHDQ� LQFRPH� �DV

SUR[LHG�E\�FRQVXPSWLRQ��

7KH� DQQXDO� SHU� FDSLWD� LQFRPH� IRU� KRXVHKROGV� ZKHUH� ¶SHQVLRQV·� RU� ¶FDVK� UHPLWWDQFHV·� LV� WKH�PDLQ

VRXUFH� RI� LQFRPH� LV� DERXW�1�������� 7KLV� FRQVXPSWLRQ� OHYHO� LV� DERXW� ��� SHUFHQW� KLJKHU� WKDQ� IRU

KRXVHKROGV�ZKHUH�¶VXEVLVWHQFH�IDUPLQJ·�LV�WKH�PDLQ�VRXUFH�RI�LQFRPH��%XW�LW�LV�RQO\�DERXW����SHUFHQW

RI�WKH�DYHUDJH�SHU�FDSLWD�LQFRPH�LQ�1DPLELD���&62�����������

1RWH� WKDW� ¶DYHUDJH·� �PHDQ�� LQFRPH� FRQFHDOV� JUHDW� GLVSDULWLHV� EHWZHHQ�1DPLELD·V�ZHDOWK\� HOLWH��PRVW� RI

ZKRP�DUH�LQYROYHG�LQ�EXVLQHVV�IRU�SURILW�RU�HPSOR\HG�IRU�ZDJHV�LQ�FDVK��DQG�WKH�SRRU�PDMRULW\��PRVW�RI

ZKRP�DUH�ORFDWHG�HFRQRPLFDOO\�LQ�VXEVLVWHQFH�IDUPLQJ��$W��������1DPLELD·V�*LQL�FRHIILFLHQW�UHIOHFWV�RQH

RI�WKH�PRVW�VNHZHG�GLVWULEXWLRQV�RI�SULYDWH�LQFRPH�LQ�WKH�ZRUOG��&62�������������DQG�WKH�PHGLDQ�DQQXDO

LQFRPH�SHU�FDSLWD�LV�RQO\�RQH�WKLUG�RI�WKH�PHDQ�LQFRPH��1�����Y��1��������

7DEOH���$QQXDO�SULYDWH�LQFRPH�LQ�1DPLELD��E\�SULPDU\�VRXUFH�RI�LQFRPH

��3ULPDU\�VRXUFH
��RI�LQFRPH

3HUFHQW
RI�WRWDO

SRSXODWLRQ

3HUFHQW
RI�WRWDO
LQFRPH

$YHUDJH
KRXVHKROG

VL]H

$YHUDJH
KRXVHKROG
LQFRPH��1��

$YHUDJH
SHU�FDSLWD
LQFRPH��1��

%XVLQHVV ���� ����� ��� ������� �����

:DJHV�LQ�FDVK ����� ����� ��� ������� �����

3HQVLRQV ����� ���� ��� ������ �����

5HPLWWDQFHV ���� ���� ��� ������ �����

6XEVLVWHQFH�IDUPLQJ ����� ����� ��� ������ �����

1$0,%,$ ��� ��� ��� ������� �����

6RXUFH��&62������������

,QWULJXLQJO\�� WKLV� HYLGHQFH� VXJJHVWV� WKDW� VXEVLVWHQFH� IDUPHUV� LQ� 1DPLELD� JHQHUDOO\� HQMR\� D� VLJQLILFDQW

LPSURYHPHQW�LQ�WKHLU�VWDQGDUG�RI�OLYLQJ�RQ�UHDFKLQJ�UHWLUHPHQW�DJH��2QH�SRVVLEOH�H[SODQDWLRQ�IRU�WKLV�LV

WKDW�WKHVH�IDUPHUV�GR�QRW�LQ�IDFW�¶UHWLUH·�EXW�FRQWLQXH�IDUPLQJ��ZLWK�RU�ZLWKRXW�WKH�KHOS�RI�UHODWLYHV��XQWLO

WKH\�EHFRPH�LQILUP�RU�GLH��,W�LV�SHUKDSV�QR�FRLQFLGHQFH�WKDW�WKH�LQFRPH�JDS�EHWZHHQ�SHQVLRQ�GHSHQGHQW

DQG�VXEVLVWHQFH�IDUPLQJ�KRXVHKROGV��DW�1��������FORVHO\�PDWFKHV�WKH�DQQXDO�YDOXH�RI�RQH�SHQVLRQ��ZKLFK

ZDV�ZRUWK�1�������SHU�DQQXP��1�����SHU�PRQWK��ZKHQ�WKH�1+,(6�VXUYH\�ZDV�XQGHUWDNHQ�LQ���������

1+,(6�GDWD� UHYHDO� WKDW�SHQVLRQ�GHSHQGHQW�KRXVHKROGV�FRQVXPH������SHU� FHQW�RI� WKHLU� LQFRPH� LQ

WKH�IRUP�RI�IRRG�� LQFOXGLQJ�DOFRKROLF�EHYHUDJHV�DQG�WREDFFR��WKH�QDWLRQDO�DYHUDJH�EHLQJ������SHU�FHQW��
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�����SHU�FHQW�RQ�KRXVLQJ��KLJKHU�WKDQ�WKH�QDWLRQDO�DYHUDJH�RI������SHU�FHQW�����SHU�FHQW�RQ�FORWKLQJ��ORZHU

WKDQ�WKH�����SHU�FHQW�DYHUDJH���DQG����SHU�FHQW�RQ�¶RWKHU·��DV�FRPSDUHG�WR������SHU�FHQW�QDWLRQDOO\���ZKLFK

LQFOXGHV� IXUQLWXUH� DQG� XWHQVLOV�� KRXVHKROG� RSHUDWLRQV�� PHGLFDO� FDUH�� WUDQVSRUW� DQG� FRPPXQLFDWLRQ�

HGXFDWLRQ�� SHUVRQDO� FDUH�� DQG� UHFUHDWLRQ� �&62� ������ ������ 7KLV� FRPSDULVRQ� LV� VNHZHG� E\� WKH� KLJK

SURSRUWLRQ�RI�FRQVXPSWLRQ�LQ�WKH�¶RWKHU·�FDWHJRU\�E\�EXVLQHVV�GHSHQGHQW�KRXVHKROGV�����SHU�FHQW��

3HQVLRQ�GHSHQGHQW� KRXVHKROGV� DUH� JHQHUDOO\� ZRUVH� RII� WKDQ� WKH� PHGLDQ� 1DPLELDQ� KRXVHKROG� LQ

WHUPV� RI� FRQVXPHU� GXUDEOHV� RZQHG�� EXW� QRW� VXEVWDQWLDOO\� VR�� ZKLFK� PLJKW� VXJJHVW� WKDW� WKH� SHQVLRQ

SURYLGHV�VXIILFLHQW�UHJXODU�FDVK�LQFRPH�IRU�UHFLSLHQWV�WR�VDYH�XS�IRU�ODUJH�SXUFKDVHV�VXFK�DV�D�ELF\FOH�RU

UHIULJHUDWRU��3HQVLRQ�GHSHQGHQW�KRXVHKROGV�DUH�EHWWHU�RII�LQ�WHUPV�RI�DVVHWV�RZQHG�WKDQ�KRXVHKROGV�WKDW

GHSHQG�RQ�VXEVLVWHQFH�IDUPLQJ��EXW�ZRUVH�RII�WKDQ�WKRVH�WKDW�HQJDJH�LQ�EXVLQHVV�RU�UHFHLYH�UHJXODU�FDVK

ZDJHV�� ,Q� WHUPV� RI� OLYHVWRFN� RZQHUVKLS�� SHQVLRQ�GHSHQGHQW� KRXVHKROGV� DUH� FORVH� WR�1DPLELDQ� QRUPV�

DOWKRXJK� DQRWKHU� OLPLWDWLRQ� RI� WKH� 1+,(6� VXUYH\� LV� WKDW� WKH� TXHVWLRQQDLUH� RQO\� UHFRUGV� ZKHWKHU

KRXVHKROGV�RZQ�YDULRXV�FDWHJRULHV�RI�OLYHVWRFN�RU�QRW��QRW�DFWXDO�QXPEHUV�RZQHG��VHH�7DEOH����

7DEOH���1DPLELDQ�KRXVHKROGV�RZQLQJ�YDULRXV�DVVHWV������

$VVHWV $OO�1DPLELDQ
KRXVHKROGV

3HQVLRQ�GHSHQGHQW
KRXVHKROGV

&RQVXPHU 5DGLR ��� ���

JRRGV 6HZLQJ�PDFKLQH ��� ���

5HIULJHUDWRU ��� ���

%LF\FOH ��� ���

0RWRU�YHKLFOH ��� ���

7HOHSKRQH ��� ���

7HOHYLVLRQ ��� ��

/LYHVWRFN &DWWOH ��� ���

*RDWV ��� ���

6KHHS ���� ����

3LJV ��� ���

3RXOWU\ ��� ���

6RXUFH��&RPSLOHG�IURP�&62�����������±����

7KH� FRPSDUDWLYH� UHVXOWV� SUHVHQWHG� DERYH� GR� QRW� DQVZHU� WKH� FULWLFDO� TXHVWLRQ�� +RZ� PDQ\� SHQVLRQ�

GHSHQGHQW�KRXVHKROGV�DUH�SRRU"�0LFKDHO�/LSWRQ·V�UXOH��WKDW�D�¶IRRG�FRQVXPSWLRQ�UDWLR·��FRQVXPSWLRQ�RI

IRRG� DV� D� SURSRUWLRQ� RI� WRWDO� FRQVXPSWLRQ�� JUHDWHU� WKDQ� ��� SHU� FHQW� VLJQLILHV� ¶SRYHUW\·� ZKLOH� D� UDWH

H[FHHGLQJ����SHU�FHQW� LV�DQ� LQGLFDWRU�RI� ¶VHYHUH�SRYHUW\·��KDV� WKH�DGYDQWDJH�RI�EHLQJ�DQ�DEVROXWH� UDWKHU

WKDQ�FRPSDUDWLYH�PHDVXUH�RI�GHSULYDWLRQ��$SSO\LQJ�WKLV�UXOH�WR�WKH�1+,(6�GDWD�UHYHDOV�WKDW����SHU�FHQW

RI� SHQVLRQ�GHSHQGHQW� KRXVHKROGV� LQ�1DPLELD� DUH� ¶PRGHUDWHO\� SRRU·� ������ SHU� FHQW�� RU� ¶VHYHUHO\� SRRU·

������ SHU� FHQW��� DQG� RQO\� ��� SHU� FHQW� DUH� ¶QRW� SRRU·� �7DEOH� ���� 6OLJKWO\� PRUH� SHQVLRQ�GHSHQGHQW

KRXVHKROGV� DUH� SRRU� WKDQ� DPRQJ� WKH� JHQHUDO� SRSXODWLRQ�� ZKHUH� ����� SHU� FHQW� RI� KRXVHKROGV� DUH
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PRGHUDWHO\� RU� VHYHUHO\� SRRU��+RZHYHU�� SRYHUW\� LV� ZRUVH� DPRQJ� VXEVLVWHQFH� IDUPHUV�� ����� SHU� FHQW� RI

ZKRP�DUH� OLYLQJ� LQ�SRYHUW\� �&62�������������7KHVH�ILJXUHV�SURYLGH� IXUWKHU� FLUFXPVWDQWLDO� HYLGHQFH� IRU

WKH� VSHFXODWLRQ� WKDW� WKH�SHQVLRQ�PLJKW�XSOLIW� FHUWDLQ� FDWHJRULHV�RI�KRXVHKROG�� HYHQ� OLIWLQJ� VRPH�RXW� RI

SRYHUW\�DOWRJHWKHU��1RQHWKHOHVV�� LW� LV�DOVR�FOHDU� WKDW�SRYHUW\� LV�FRQFHQWUDWHG�DPRQJ�VXEVLVWHQFH� IDUPHUV

DQG�SHQVLRQHU�KRXVHKROGV��DQG�WR�D�VLJQLILFDQW�H[WHQW�DOVR�DPRQJ�WKRVH�UHFHLYLQJ�FDVK�UHPLWWDQFHV������

SHU�FHQW�RI�ZKRP�OLYH� LQ�PRGHUDWH�RU�VHYHUH�SRYHUW\��DQG�WKDW�D�KLJK�SURSRUWLRQ�RI�SHQVLRQHUV� UHPDLQ

HQWUHQFKHG�LQ�SRYHUW\�GHVSLWH�UHFHLYLQJ�WKLV�WUDQVIHU�

7DEOH���3RYHUW\�LQ�1DPLELD�E\�KRXVHKROG¶V�SULPDU\�VRXUFH�RI�LQFRPH

��3ULPDU\�VRXUFH

��RI�LQFRPH

0RGHUDWHO\
SRRU

6HYHUHO\
SRRU

1RW�SRRU

3HQVLRQV ���� ���� ����

5HPLWWDQFHV ���� ����� ����

6XEVLVWHQFH�IDUPLQJ ���� ���� ����
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'XULQJ� WKH� HDUO\� ����V� D� QXPEHU� RI� VRFLRHFRQRPLF� EDVHOLQH� VXUYH\V� ZDV� FRPPLVVLRQHG� E\� WKH

JRYHUQPHQW�RI�1DPLELD� LQ�UXUDO�FRPPXQDO�DUHDV�DQG� LQIRUPDO�XUEDQ�VHWWOHPHQWV��7KH�REMHFWLYH�ZDV� WR

JHQHUDWH� EDVLF� LQIRUPDWLRQ� RQ� SRSXODWLRQ� JURXSV� DQG� SDUWV� RI� WKH� FRXQWU\� WKDW� KDG� SUHYLRXVO\� EHHQ

QHJOHFWHG�� LQ� WHUPV�RI� ERWK� UHVHDUFK� DQG�SROLF\�� E\� WKH� FRORQLDO� DGPLQLVWUDWLRQ��0RVW� RI� WKHVH� VXUYH\V

UHSRUWHG�RQ�WKH�VRFLDO�SHQVLRQ·V�FRYHUDJH�DQG�FRQWULEXWLRQ�WR�ORFDO�OLYHOLKRRGV��WKHVH�ILQGLQJV�DUH�EULHIO\

UHYLHZHG�KHUH�

$� EDVHOLQH� VXUYH\� LQ�1DPLELD·V� VRXWKHUQ� FRPPXQDO� DUHDV� �RQH� RI� RXU� WKUHH� VWXG\� DUHDV�� LQ� ����

IRXQG�D�¶VWULNLQJ·�QXPEHU�RI�KRXVHKROGV�����SHU�FHQW��KHDGHG�E\�SHRSOH�RYHU����\HDUV�RI�DJH�� LQFOXGLQJ

PDQ\� IHPDOH�KHDGHG� KRXVHKROGV� ZLWK� \RXQJ� �JUDQG�FKLOGUHQ�� ¶0RUH� WKDQ� ���� UHJDUG� WKHLU� SULPDU\

RFFXSDWLRQ� DV� SHQVLRQHUV·� �'LUHFWRUDWH� RI� 5XUDO� 'HYHORSPHQW� �'5'�� ������ ����� 3HQVLRQV� ZHUH� WKH

GRPLQDQW�²�DQG�VRPHWLPHV�RQO\�²�VRXUFH�RI�LQFRPH�LQ����SHU�FHQW�RI�DOO�KRXVHKROGV��EXW�WKLV�ILJXUH�ZDV

KLJKHU�IRU�IHPDOH�KHDGHG�KRXVHKROGV�����SHU�FHQW��DQG�H[WHQGHG�IDPLOLHV�����SHU�FHQW��� ¶$�YHU\�VWULNLQJ

IHDWXUH� LV� WKH�VPDOO�DPRXQW�RI�FDVK�ZKLFK�DFFUXHV� WR�KRXVHKROGV� LQ� WKH�6RXWK�IURP�DOWHUQDWLYH�VWUHDPV

RWKHU�WKDQ�SHQVLRQV·��'5'�����������

$�EDVHOLQH�VXUYH\�RI�UXUDO�OLYHOLKRRGV�LQ�WKH��QRUWKHUQ��.DYDQJR�UHJLRQ�LQ������IRXQG�WKDW�WKH�VRFLDO

SHQVLRQ�FRQWULEXWHG�MXVW���SHU�FHQW�WR�WRWDO�KRXVHKROG�LQFRPH�DFURVV�ILYH�YLOODJHV��)RUPDO�DQG�LQIRUPDO

HPSOR\PHQW��DW����SHU�FHQW��PDGH�E\�IDU�WKH�JUHDWHVW�FRQWULEXWLRQ��DKHDG�RI�DJULFXOWXUH�����SHU�FHQW��ZLWK

WUDQVIHUV�²�UHPLWWDQFHV�SOXV�SHQVLRQV�²�UDQNLQJ�D�GLVWDQW�WKLUG����SHU�FHQW���7KH�DXWKRUV�QRWHG��KRZHYHU�

WKDW� WKH� VLJQLILFDQFH� RI� SHQVLRQV� YDULHG� FRQVLGHUDEO\� DFURVV� WKH� UHJLRQ� DQG� EHWZHHQ� VRFLRHFRQRPLF

FDWHJRULHV��<DURQ�HW�DO�������������6LQFH�WKH�VRFLDO�SHQVLRQ�LV�IL[HG�LQFRPH�DQG�LV�GLVWULEXWHG�PRUH�RU�OHVV

UDQGRPO\� DFURVV� KRXVHKROGV�� GHSHQGHQFH� RQ� WKH� SHQVLRQ� IDOOV� DV� WRWDO� LQFRPH� ULVHV�� )RU� .DYDQJR



��

KRXVHKROGV�FODVVLILHG�DV� ¶LQFRPH� VXIILFLHQW·� WKH� VRFLDO� SHQVLRQ� DGGHG� MXVW� ��SHU� FHQW� WR� WRWDO� LQFRPH� LQ

������EXW�IRU�WKH�¶IRRG�LQVHFXUH·�LW�FRQWULEXWHG����SHU�FHQW��<DURQ�HW�DO������������

$�VXUYH\�RI�����FRPPXQDO�IDUPLQJ�KRXVHKROGV�LQ�GURXJKW�DIIHFWHG�UHJLRQV�WKURXJKRXW�1DPLELD�DW

WKH�KHLJKW�RI�WKH���������GURXJKW�IRXQG�WKDW�SHQVLRQV�FRQWULEXWHG�ZHOO�RYHU����SHU�FHQW�WR�KRXVHKROG

LQFRPHV�DW�D� WLPH�ZKHQ�RWKHU�VRXUFHV�RI� OLYHOLKRRG�KDG�EHHQ�VHYHUHO\�XQGHUPLQHG�GXH� WR�FURS� IDLOXUH�

OLYHVWRFN� PRUWDOLW\� DQG� UHWUHQFKPHQW� RI� DJULFXOWXUDO� ODERXUHUV� RQ� FRPPHUFLDO� IDUPV� �'HYHUHX[� DQG

7DSVFRWW�������

$� ����� EDVHOLQH� VXUYH\� RI� ���� KRXVHKROGV� LQ� 8XNZDPEL� GLVWULFW� �D� GLVWULFW� ERUGHULQJ� RQ

8XNZDOXXGKL��DQRWKHU�RQH�RI�RXU�WKUHH�VXUYH\�VLWHV��RI�2PXVDWL�UHJLRQ�LQ�QRUWKHUQ�1DPLELD��IRXQG�WKDW

��� SHU� FHQW� RI� KRXVHKROGV� ZHUH� RI� WKH� ¶PLVVLQJ� PLGGOH� JHQHUDWLRQ·� W\SH� ²� JUDQGFKLOGUHQ� OLYLQJ� ZLWK

JUDQGSDUHQWV�²�DQG� WKDW�PRVW�RI� WKHVH�H[WHQGHG� IDPLOLHV� VXUYLYHG�SULPDULO\�RQ� WKH�JUDQGSDUHQWV·� VRFLDO

SHQVLRQV� �1 UDD� DQG� 6RORPRQ� ������ ����� $� KLJK� SURSRUWLRQ� RI� WKHVH� JUDQGSDUHQWV� ZHUH� FRQWULEXWLQJ

WRZDUGV�WKH�SD\PHQW�RI�VFKRRO�IHHV�DQG�DVVRFLDWHG�H[SHQVHV��$QRWKHU�VXUYH\�LQ�WKH�VDPH�GLVWULFW��DOVR�LQ

������ IRXQG� WKDW�8XNZDPEL�KRXVHKROGV�ZHUH� ODUJH�� DYHUDJLQJ� VHYHQ�PHPEHUV�� DQG�ZHUH�GRPLQDWHG�E\

HOGHUO\�SHRSOH��ZRPHQ�DQG�FKLOGUHQ��PDQ\�PHQ�KDYLQJ�PLJUDWHG�RXW�GXH�WR�UHFXUUHQW�GURXJKW�DQG�FKURQLF

UXUDO� XQHPSOR\PHQW�� ¶7KH�PRVW� UHJXODU� VRXUFH� RI� LQFRPH� IRU� KRXVHKROGV� DSSHDUV� WR� EH� WKH� SHQVLRQ·

�)RUEHV� ,UYLQJ� HW� DO�� ������ ����� 7KH� SHQVLRQ� ZDV� UHFHLYHG� E\� ��� SHU� FHQW� RI� KRXVHKROGV�� DKHDG� RI

UHPLWWDQFHV�����SHU�FHQW�RI�KRXVHKROGV���EHHU�EUHZLQJ�����SHU�FHQW���VDOH�RI�PHDW����SHU�FHQW���UHQWLQJ�RXW

GRQNH\�FDUWV����SHU�FHQW��DQG�IRUPDO�HPSOR\PHQW����SHU�FHQW��

$Q�LQYHVWLJDWLRQ�LQWR�KRXVHKROG�VXEVLVWHQFH�OHYHOV�LQ�WKUHH�FRPPXQLWLHV� LQ�QRUWKHUQ��VRXWKHUQ�DQG

FHQWUDO� 1DPLELD� LQ� ����� IRXQG� WKDW� VRFLDO� SHQVLRQV� ZHUH� HQRUPRXVO\� LPSRUWDQW� LQ� WKH� VHPL�XUEDQ

VRXWKHUQ�DQG�UXUDO�QRUWKHUQ�FRPPXQLWLHV��,Q�WKH�VRXWK�����SHU�FHQW�RI�KRXVHKROGV�UHFHLYHG�WKH�SHQVLRQ

DQG����SHU�FHQW�OLVWHG�LW�DV�WKHLU�PRVW�LPSRUWDQW�VRXUFH�RI�LQFRPH��ZKLOH�LQ�WKH�QRUWK����SHU�FHQW�UHFHLYHG

LW�DQG����SHU�FHQW�JDYH�LW�DV�WKHLU�GRPLQDQW�VRXUFH�RI�LQFRPH��DKHDG�RI�ZDJH�HPSOR\PHQW�DQG�DJULFXOWXUH

LQ�HDFK�ORFDOLW\��%\�FRQWUDVW��LQ�WKH�XUEDQ�LQIRUPDO�VHWWOHPHQW�RI�FHQWUDO�1DPLELD�WKH�SHQVLRQ�ZDV�UHFHLYHG

E\�RQO\����SHU�FHQW�RI�KRXVHKROGV�DQG�ZDV�WKH�GRPLQDQW�LQFRPH�VRXUFH�IRU�MXVW���SHU�FHQW��YDQ�5RR\�HW

DO�������������7KLV�ILQGLQJ��ZKLFK�FRPHV�IURP�RXU�WKLUG�VXUYH\�VLWH��UHIOHFWV�WKH�JHQHUDOO\�KLJKHU�OHYHOV�RI

HFRQRPLF�DFWLYLW\�DQG�RI�DYHUDJH�LQFRPHV�LQ�1DPLELD·V�XUEDQ�DUHDV��)UD\QH�������

$������ VXUYH\�RI�����KRXVHKROGV� LQ� WKH� LQIRUPDO� VHWWOHPHQW� DUHDV�RI�2VKDNDWL��1DPLELD·V� VHFRQG

ODUJHVW�WRZQ��IRXQG�WKDW�WKH�VRFLDO�SHQVLRQ�ZDV�WKH�PDLQ�VRXUFH�RI�LQFRPH�IRU���SHU�FHQW�RI�KRXVHKROGV�

EHLQJ�PRUH� LPSRUWDQW�IRU�IHPDOH�KHDGHG�KRXVHKROGV�����SHU�FHQW��WKDQ�PDOH�KHDGHG�KRXVHKROGV� ���SHU

FHQW���7YHGWHQ�DQG�3RPXWL�����������

$� UDSLG� DSSUDLVDO� FRQGXFWHG� IRU� 81'3� GXULQJ� ����� LQ� UXUDO� FRPPXQLWLHV� LQ� QLQH� RI� 1DPLELD·V

WKLUWHHQ� UHJLRQV� DVNHG� LQGLYLGXDOV� DQG� IRFXV� JURXSV� WR� OLVW� WKUHH� JRYHUQPHQW� LQWHUYHQWLRQV� WKDW� KDG

VLJQLILFDQWO\�UHGXFHG�SRYHUW\�VLQFH� LQGHSHQGHQFH��7KH�PRVW�FRPPRQ�UHVSRQVHV�ZHUH�UDQNHG�DV� IROORZV

�'HYHUHX[�DQG�(LVHE�����������
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��)RRG�DLG�DQG�GURXJKW�UHOLHI ��6XSSRUWHG�FRPPXQDO�DJULFXOWXUH

��,QFUHDVHG�WKH�SHQVLRQ ��3URYLGHG�HGXFDWLRQ�DQG�WUDLQLQJ

��,PSURYHG�KHDOWK�FDUH�V\VWHP ��(PSOR\PHQW�FUHDWLRQ

7KH� DXWKRUV� UDLVH� UHVHUYDWLRQV� DERXW� WKH� GHSHQGHQF\� FXOWXUH� LPSOLHG� E\� WKH� RUGHULQJ� RI� ZHOIDULVW

LQWHUYHQWLRQV�DERYH�SURPRWLRQ�RI�VXVWDLQDEOH�LPSURYHPHQWV�LQ� OLYLQJ�VWDQGDUGV�� ¶QRQH�RI�WKH�ILUVW� WKUHH

LQWHUYHQWLRQV�PHQWLRQHG�E\�UHVSRQGHQWV�GLUHFWO\�OLIWV�SHRSOH�RXW�RI�SRYHUW\�DQG�GHSULYDWLRQ«7KHVH�DUH

PHDVXUHV�WKDW�DOOHYLDWH�SRYHUW\�RU�PLWLJDWH�LWV�FRQVHTXHQFHV��EXW�GR�WKH\�DFWXDOO\�UHGXFH�SRYHUW\"·��'HYHUHX[

DQG�(LVHE�����������

6XSSRUW�IRU�WKH�SHUFHSWLRQ�WKDW�WKH�JRYHUQPHQW�KDV�VLJQLILFDQWO\�LPSURYHG�WKH�VRFLDO�SHQVLRQ�VLQFH

LQGHSHQGHQFH�LV�SURYLGHG�E\�D�PXFK�ODUJHU�VXUYH\�FRQGXFWHG�E\�WKHVH�DXWKRUV�IRU�WKH�1DWLRQDO�3ODQQLQJ

&RPPLVVLRQ� GXULQJ� ������ LQYROYLQJ� ���� UHVSRQGHQWV� DQG� ��� IRFXV� JURXSV� LQ� ���� UXUDO� FRPPXQLWLHV�

5HVSRQGHQWV� ZHUH� DVNHG� WR� OLVW� DOO� WKH� EHQHILWV� WKH\� KDG� UHFHLYHG� IURP� WKH� JRYHUQPHQW� VLQFH

LQGHSHQGHQFH��2QFH�DJDLQ��IRRG�DLG�WRSSHG�WKH�OLVW�DFURVV�PRVW�UHJLRQV��WKLV�WLPH�IROORZHG�E\�HGXFDWLRQ�

ZLWK�SHQVLRQV�WKLUG��6XUSULVLQJO\��SHQVLRQV�ZHUH�KDUGO\�PHQWLRQHG�DV�D�SUH�LQGHSHQGHQFH�EHQHILW��GHVSLWH

WKH� IDFW� WKDW� WKH� SHQVLRQ�ZDV� LQWURGXFHG� E\� WKH� 6RXWK�$IULFDQV�� ¶2QH� H[SODQDWLRQ� LV� WKDW� UHVSRQGHQWV

DSSUHFLDWH� WKH� WUHQG� WRZDUGV� HTXDOLVDWLRQ� RI� SHQVLRQV� DFURVV� HWKQLF� JURXSV� RYHU� WKH� SDVW� IHZ� \HDUV�

ZKHUHDV�WKH�SHQVLRQ�V\VWHP�EHIRUH������ZDV�VHHQ�DV�GLVFULPLQDWRU\�DQG�XQMXVW�DJDLQVW�EODFN�1DPLELDQV·

�'HYHUHX[�DQG�(LVHE������������

6RFLDO�SHQVLRQV�DQG�KRXVHKROG�IRRG�VHFXULW\

7KH�VRFLDO�SHQVLRQ�UHSUHVHQWV�D�PDMRU� LQMHFWLRQ�RI�FDVK� LQWR�SRRU�FRPPXQLWLHV� WKURXJKRXW�1DPLELD�� ,W

KDV� JUHDWO\� LQFUHDVHG� WKH� YROXPH� RI� WUDGH� IRU� JURFHU\� VWRUHV�� DQG� FRQWULEXWHG� WR� WKH� GHYHORSPHQW� RI

PDUNHWLQJ�LQIUDVWUXFWXUH�DQG�WUDGH�QDWLRQZLGH��(YHQ�WKH�VPDOOHVW�DQG�PRVW�LVRODWHG�VHWWOHPHQW�QRZ�KDV�DW

OHDVW�RQH�YLOODJH�VWRUH��VHOOLQJ�PDL]H�PHDO�DQG�EDVLF�JURFHULHV�HYHQ�LQ�WLPHV�RI�IRRG�FULVHV�VXFK�DV�GURXJKW�

7KH�VRFLDO�SHQVLRQ�KDV�KHOSHG�VWDELOLVH�IRRG�VXSSOLHV�LQ�D�FRXQWU\�RI�YDVW�GLVWDQFHV��GLVSHUVHG�SRSXODWLRQV

DQG�ZLGHVSUHDG�UXUDO�SRYHUW\��WKXV�RIIVHWWLQJ�WKH�QHHG�IRU�IRRG�DLG�GHOLYHULHV�GXULQJ�GURXJKW�HPHUJHQFLHV�

)RUPDO�WUDQVIHUV�VXFK�DV�WKH�VRFLDO�SHQVLRQ�HOHYDWH�LQFRPHV�LQ�SRRU�KRXVHKROGV��DOORZLQJ�PRUH�IRRG

WR� EH� SXUFKDVHG�� ZKLFK� ¶FRQWULEXWHV� WR� WKH� FRQWDLQPHQW� RI� FKLOG� PDOQXWULWLRQ� DQG� WKH� DYRLGDQFH� RI

VWDUYDWLRQ·� �0RUJDQ� ������ ������ 7KH� SHQVLRQ� DOVR� VWDELOLVHV� LQFRPH� DQG� VPRRWKHV� FRQVXPSWLRQ�� E\

SURYLGLQJ� D� EXIIHU� �QRQ�FRUUHODWHG� LQFRPH�� DJDLQVW� OLYHOLKRRG� VKRFNV�� )RUPDO� WUDQVIHU� PHFKDQLVPV

DVVXPH�D�FULWLFDO�UROH�LQ�GURXJKW�\HDUV�LQ�1DPLELD��EHFDXVH�LQIRUPDO�WUDQVIHUV�DUH�QRW�UHVLOLHQW�LQ�WLPHV�RI

FULVLV��:KHQ� OLYHOLKRRGV� WKDW�GHSHQG�RQ� UDLQIDOO� ²� FURS� DQG� OLYHVWRFN� IDUPLQJ�� DJULFXOWXUDO� ODERXU� ²� DUH

XQGHUPLQHG�E\�GURXJKW��DFFHVV�WR�QRQ�DJULFXOWXUDO�VRXUFHV�RI� LQFRPH�EHFRPHV�D�FUXFLDO�GHWHUPLQDQW�RI

GDPDJH�OLPLWDWLRQ�FRSLQJ�VWUDWHJLHV�DQG�HYHQ�� LQ�H[WUHPLV��RI�VXUYLYDO�SURVSHFWV��$W�WKHVH�WLPHV�WKH�VRFLDO

SHQVLRQ�EHFRPHV�WKH�PDLQ��VRPHWLPHV�WKH�VROH��VRXUFH�RI�VXSSRUW�IRU�WKRVH�KRXVHKROGV�WKDW�FDQQRW�FDOO

RQ�LQIRUPDO�WUDQVIHUV��VXFK�DV�UHPLWWDQFHV��IURP�RXWVLGH�WKHLU�GURXJKW�DIIOLFWHG�FRPPXQLW\�
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(YLGHQFH�IRU�WKH�UROH�RI�WKH�VRFLDO�SHQVLRQ�LQ�VXVWDLQLQJ�FRPPXQLWLHV�GXULQJ�GURXJKWV�LV�SURYLGHG�E\

D�VWXG\��E\�WKLV�DXWKRU�ZLWK�RWKHUV��RI�LQIRUPDO�VRFLDO�VHFXULW\�V\VWHPV�LQ�WZR�UHJLRQV�RI�1DPLELD�GXULQJ

WKH� ������� GURXJKW�� 7KLV� VWXG\� IRXQG� WKDW� IRUPDO� WUDQVIHUV�� QRWDEO\� VRFLDO� SHQVLRQV� DQG� IRRG� DLG�

SURYLGHG� PRUH� VLJQLILFDQW� DQG� PRUH� UREXVW� VRXUFHV� RI� VXSSRUW� WR� GURXJKW�DIIHFWHG� KRXVHKROGV� WKDQ

LQIRUPDO� WUDQVIHUV�� ZKLFK� ZHUH� YXOQHUDEOH� WR� WKH� FRUUHODWHG� ULVN� WKDW� GURXJKW� SRVHV�� WKH� GLIILFXOW\� RI

PHHWLQJ�LQFUHDVHG�GHPDQGV�IRU�DVVLVWDQFH�ZKHQ�WKH�DELOLW\�WR�DVVLVW�KDV�EHHQ�FRPSURPLVHG�E\�GHFOLQLQJ

LQFRPHV���� ¶)RUPDO� WUDQVIHUV� ²� ZKLFK� DUH� IUHTXHQWO\� FRQYHUWHG� LQWR� LQIRUPDO� WUDQVIHUV�� WKURXJK� EHLQJ

UHGLVWULEXWHG�²�WKHQ�EHFRPH�FUXFLDO�WR�WKH�PDLQWHQDQFH�RI�KRXVHKROG�YLDELOLW\·��1 UDD�HW�DO��������L[���7KH

VWXG\�DOVR�HPSKDVLVHG� WKH� LPSRUWDQFH�RI� WKH�VWDELOLW\�DQG�UHJXODULW\�RI� LQFRPH�RYHU�DQG�DERYH� LWV� OHYHO

DQG�VRXUFH��$V�HPSKDVLVHG�LQ�WKH��������:RUOG�'HYHORSPHQW�5HSRUW��$WWDFNLQJ�3RYHUW\��LQFRPH�LQVHFXULW\�LV�D

FULWLFDO��EXW�KLWKHUWR�UHODWLYHO\�QHJOHFWHG��GLPHQVLRQ�RI�SRYHUW\��:RUOG�%DQN�������

3DUDGR[LFDOO\��ZKLOH�WKH�SHQVLRQ�LV�LQWHQGHG�WR�SURWHFW�D�GHVLJQDWHG�YXOQHUDEOH�JURXS�²�WKH�HOGHUO\�²

WKH�H[LVWHQFH�RI�WKLV�VWDEOH�DQG�UHJXODU�VRXUFH�RI�LQFRPH�LPSRVHV�QHZ�IRUPV�RI�SUHVVXUH�RQ�SHQVLRQHUV�

HVSHFLDOO\�LQ�WLPHV�RI�HFRQRPLF�VWUHVV��5XUDO�KRXVHKROGV�WKDW�ORVW�WKHLU�KDUYHVWV�DQG�OLYHVWRFN�WR�GURXJKW

LQ��������EHFDPH�KHDYLO\�GHSHQGHQW�RQ�WKUHH�VRXUFHV�RI�WUDQVIHUV��IRRG�DLG��UHPLWWDQFHV�IURP�HPSOR\HG

UHODWLYHV�� DQG� LQIRUPDO� UHGLVWULEXWLRQ� RI� VRFLDO� SHQVLRQV�� ¶%HFDXVH� RI� WKH� GURXJKW�� WKH� SUHVVXUH� RQ

SHQVLRQHUV�WR�KHOS�IDPLO\�PHPEHUV�E\�UHGLVWULEXWLQJ� WKH�SHQVLRQ�KDV�DOVR� LQFUHDVHG·� �1 UDD� HW�DO�������

�����6DODULHV�DQG�SHQVLRQV�ZHUH� WKH�RQO\� VRXUFHV�RI� LQFRPH�ZKLFK�GLG�QRW�FRQWUDFW� LQ�GURXJKW�DIIHFWHG

FRPPXQLWLHV�� VR� SHRSOH� UHFHLYLQJ� WKHVH� VRXUFHV� RI� LQFRPH� ZHUH� FDOOHG� RQ� WR� SURYLGH� FRPSHQVDWRU\

VXSSRUW�ZKHQ�FRQYHQWLRQDO�VRXUFHV�RI�LQFRPH��LQFOXGLQJ�WUDQVIHU�LQFRPH��GHFOLQHG�

,QWHUHVWLQJO\��DOWKRXJK�HOGHUO\�SHRSOH�ZHUH� LQLWLDOO\� LQFOXGHG�DV�D�YXOQHUDEOH�JURXS� WKDW�ZDV�HOLJLEOH

IRU� IRRG� DLG� �DORQJ� ZLWK� SUHJQDQW� DQG� ODFWDWLQJ� ZRPHQ�� FKLOGUHQ� XQGHU� ILYH�� WKH� FKURQLFDOO\� VLFN� DQG

SHRSOH�ZLWK�GLVDELOLWLHV��LQ�WKH������GURXJKW�UHOLHI�SURJUDPPH��WKH\�ZHUH�VXEVHTXHQWO\�H[FOXGHG�EHFDXVH

LW�ZDV�IHOW�WKDW�WKHLU�UHFHLSW�RI�WKH�PRQWKO\�SHQVLRQ�VLJQLILFDQWO\�UHGXFHG�WKHLU�YXOQHUDELOLW\��'HYHUHX[�DQG

1 UDD��������3HQVLRQHUV�ZHUH�DOVR�PRUH�OLNHO\�WR�DFFHVV�FUHGLW�IURP�ORFDO�VKRSV�IRU�IRRG�DQG�RWKHU�EDVLF

FRPPRGLWLHV� IRU� WKHPVHOYHV� DQG� WKHLU� GHSHQGDQWV�� WKHLU� JXDUDQWHHG� PRQWKO\� LQFRPH� SURYLGLQJ� WKH

QHFHVVDU\�VHFXULW\�WR�VKRSNHHSHUV��,Q�JHQHUDO��WKH�FRQWUDFWLRQ�LQ�IRRG�DYDLODELOLW\�DQG�LQFRPHV�DVVRFLDWHG

ZLWK�WKH�GURXJKW�UHVXOWHG�LQ�JUHDWHU�SURSRUWLRQV�RI�WKH�VRFLDO�SHQVLRQ�EHLQJ�DOORFDWHG�WR�IRRG�SXUFKDVHV�

DQG� D� VPDOOHU� FLUFOH� RI� EHQHILFLDULHV� IURP� UHGLVWULEXWLRQ� RI� WKH� SHQVLRQ�� SHQVLRQHUV� ORRNHG� DIWHU� WKHLU

LPPHGLDWH�IDPLOLHV�ILUVW�DQG�IRUHPRVW�

6RFLDO� SHQVLRQHUV� HQMR\� D� UDUH�� VRPHWLPHV� XQLTXH�� DFFHVV� WR� LQIRUPDO� FUHGLW� IURP� ORFDO� VWRUHV�

HVSHFLDOO\�LQ�WKH�FORVH�NQLW�FRPPXQLWLHV�RI�VRXWKHUQ�1DPLELD��,W�LV�FRPPRQ�SUDFWLFH�IRU�VRFLDO�SHQVLRQHUV

WR�KROG�DFFRXQWV�ZLWK�ORFDO�VWRUHV��ZKHUH�WKH\�SXUFKDVH�DOO�WKHLU�IRRG�DQG�JURFHULHV�DJDLQVW�WKHLU�SHQVLRQ

LQFRPH��7KH�SHQVLRQ�SURYLGHV�VWRUH�RZQHUV�ZLWK�D�JXDUDQWHH�WKDW�WKH�SHQVLRQHU�ZLOO�KDYH�WKH�PHDQV�WR

                                                          
��� $V�RQH�UXUDO�1DPLELDQ�SLWKLO\� WROG�PH�� ¶+RZ�FDQ�VRPHERG\�ZKR� LV�VXIIHULQJ�KHOS�VRPHRQH�HOVH�ZKR� LV� DOVR

VXIIHULQJ"·��1 UDD�HW�DO�������������7ZR�RWKHUV�DUWLFXODWHG�WKH�GRXEOH�HGJHG�LPSOLFDWLRQV�RI�WKH�UHFLSURFLW\�HWKRV
ZLWKLQ�UXUDO�FRPPXQLWLHV�VXFFLQFWO\��RQH�VWDWLQJ�� ¶:H�DUH�DOO�RQH�IDPLO\·�� WKH�RWKHU�²�D� ORZ�JUDGH�JRYHUQPHQW
ZRUNHU�²�UHWRUWLQJ��¶<RXU�IDPLO\�FDQ�HDW�\RX�·



��

UHSD\� LWHPV� ERXJKW� RQ� FUHGLW� GXULQJ� WKH� PRQWK�� DQG� VWRUH�RZQHUV� DOVR� SHUFHLYH� SHQVLRQHUV� DV� PRUH

KRQHVW�DQG�UHOLDEOH�WKDQ�RWKHU�FXVWRPHUV�ZLWK�UHJXODU�LQFRPHV��VXFK�DV�WHDFKHUV�DQG�JRYHUQPHQW�ZRUNHUV�

*URFHU\� VWRUHV� DUH� WKH� PRVW� FRPPRQ� VRXUFHV� RI� FUHGLW�� WKRXJK� VRPH� SHQVLRQHUV� DOVR� KDYH� VLPLODU

DUUDQJHPHQWV�ZLWK� ORFDO�ERWWOH� VWRUHV�� ,Q�%HUVHED�����SHU�FHQW�RI�SHQVLRQHUV� VXUYH\HG� IRU� WKLV� UHVHDUFK

SURMHFW�KHOG�DQ�DFFRXQW�DW�RQH�RI�WKH�IRXU�JURFHU\�VWRUHV��VHH�%R[����

%R[���7UDGHUV�DQG�VRFLDO�SHQVLRQHUV�LQ�VRXWKHUQ�1DPLELD

7KHUH� DUH� IRXU� UHWDLO� VWRUHV� LQ� WKH� VPDOO� FRPPXQLW\� RI� %HUVHED� LQ� VRXWKHUQ� 1DPLELD�� 3HQVLRQHUV� FRQWULEXWH

DSSUR[LPDWHO\�RQH�WKLUG�RI�DOO�EXVLQHVV�WR�WKHVH�VWRUHV�� WKRXJK�RQH�FODLPHG� WKDW����SHU�FHQW�RI� LWV�EXVLQHVV

FDPH�IURP�SHQVLRQHUV��$FFRUGLQJ�WR�RQH�VKRSNHHSHU��µ,I�WKHUH�ZHUH�QR�SHQVLRQ�WKHUH�ZRXOG�EH�IHZHU�VKRSV�LQ

%HUVHED�±�DW�OHDVW�WZR�RI�WKH�IRXU�ZRXOG�FORVH�¶�$QRWKHU�VKRSNHHSHU�KDG����SHQVLRQHUV�RQ�KLV�ERRNV�LQ������

)URP�D� WRWDO�PRQWKO\� WXUQRYHU�RI�DSSUR[LPDWHO\�1���������SHQVLRQHUV�FRQWULEXWH��1������������SHU�FHQW��

*RRGV�DUH�VROG� LQ�WKLV�VWRUH�DW���±���SHU�FHQW�DERYH� WKHLU�SXUFKDVH�SULFH� LQ�6RXWK�$IULFD�RU�.HHWPDQVKRRS

�WKH� QHDUHVW� WRZQ���2I� WKLV�PDUN�XS�� ��� SHU� FHQW� LV� IRU� WUDQVSRUW�� �� SHU� FHQW� FRYHUV� WKHIW� RU� VWRFN� ORVVHV�

���SHU�FHQW�LV�IRU�UXQQLQJ�FRVWV��HOHFWULFLW\��VKRS�DVVLVWDQWV��DQG���SHU�FHQW�LV�SURILW��$Q�DGGLWLRQDO���SHU�FHQW�LV

FKDUJHG�RQ�FUHGLW�SXUFKDVHV�EHFDXVH�RI�EDG�GHEWV��GHDWKV�DQG�GHIDXOWHUV��DQG�FDVKIORZ�SUREOHPV�

3HQVLRQHUV�DUH�FRQVLGHUHG�WR�EH�WKH�PRVW�UHOLDEOH�FXVWRPHUV��WKLV�VKRS�KDG�FDQFHOOHG�FUHGLW�DUUDQJHPHQWV

IRU�HYHU\RQH�HOVH�LQ�WKH�YLOODJH��HYHQ�WHDFKHUV��EHFDXVH�RI�WKHLU�SURSHQVLW\�WR�GHIDXOW��0RVW�SHQVLRQHUV�FRPH�WR

WKH�VKRS�LPPHGLDWHO\�DIWHU�UHFHLYLQJ�WKHLU�SHQVLRQ�WR�SD\�RII� WKHLU�DFFXPXODWHG�GHEW�DQG�SXUFKDVH�JURFHULHV

IRU�WKH�FRPLQJ�PRQWK��6WRUH�DFFRXQWV�UHYHDOHG�WKDW�DSSUR[LPDWHO\�WZR�WKLUGV�RI�SHQVLRQ�LQFRPH�JRHV�WRZDUGV

EDVLF�IRRG�DQG�JURFHU\�QHHGV��PDL]H�PHDO��VDOW��VXJDU�� WHD��VRDS���2FFDVLRQDO�SXUFKDVHV�RI�FORWKHV�RU�VKRHV

ZHUH�DOVR�UHFRUGHG��0DQ\�VSHQG�PRUH�WKDQ�WKHLU�SHQVLRQ�RI�1�����SHU�PRQWK��µ2OG�SHRSOH�DUH�VXSSRVHG�WR�EH

ORRNHG�DIWHU�E\�WKHLU�FKLOGUHQ�EXW� LQVWHDG�LW� LV�WKH�VPDOO�EXVLQHVVPHQ�ZKR�DUH� ORRNLQJ�DIWHU�WKH�ROG�SHRSOH�±

WKH\� VSHQG� 1����� RU� PRUH� DQG� \RX� KDYH� WR� KHOS� WKHP� EHFDXVH� WKH\� FRPSODLQ� RI� KXQJHU� DQG� IDPLO\

HPHUJHQFLHV�¶� :KHQ� SHQVLRQHUV� GLH� DQ\� PRQH\� RZHG� WR� WKH� VKRSNHHSHU� LV� XVXDOO\� SDLG� RII� E\� WKH� IDPLO\

�µ3HRSOH� KHUH� DUH� YHU\� KRQHVW� DQG� WKH� FKXUFK� LV� VWURQJ¶��� ZKLOH� WKH� EDODQFH� LV� ZULWWHQ� RII� LQ� WD[� IRUPV� DV

µXQUHFRYHUDEOH�GHEW¶�

%HUVHED�YLOODJH�DOVR�KDV�WZR�OLTXRU�VWRUHV��EXW�QHLWKHU�VWRUH�H[WHQGV�FUHGLW�WR�SHQVLRQHUV��VLQFH�YHU\�IHZ

RI�WKHP�DUH�KHDY\�GULQNHUV�� µ3HQVLRQHUV�DUH�ZHDN�FXVWRPHUV� LQ� WHUPV�RI� WUDGH��7KH�FKXUFK� LV�YHU\�SRZHUIXO

KHUH�HVSHFLDOO\�IRU�WKH�ROG�SHRSOH�¶�+RZHYHU��RQ�SHQVLRQ�SD\�GD\V�PDQ\�\RXQJ�PHQ��DQG�D�IHZ�\RXQJ�ZRPHQ�

FRPH�WR�WKH�OLTXRU�VWRUHV�WR�GULQN��0RVWO\�WKHVH�DUH�VRQV�DQG�JUDQGVRQV�ZKR�KDQGOH�WKH�SHQVLRQHU¶V�ILQDQFHV�

RU�EULQJ�WKHP�WR�WKH�SD\RXW�SRLQW��,Q�UHWXUQ�WKH\�SUHVVXULVH�WKH�SHQVLRQHUV�WR�µJLIW¶�WKHP�HQRXJK�FDVK�WR�JHW

GUXQN��&DVHV�ZHUH�UHSRUWHG�RI�SHQVLRQHUV�EHLQJ�YHUEDOO\�RU�HYHQ�SK\VLFDOO\�DEXVHG�E\�WKHLU�RZQ�FKLOGUHQ�ZKHQ

WKH�SHQVLRQHU�UHIXVHG�WR�KDQG�RYHU�WKHLU�SHQVLRQ�PRQH\���

6RXUFH��,QWHUYLHZV�ZLWK�WUDGHUV�DQG�VKRSNHHSHUV�LQ�%HUVHED������

                                                          
��� 7KLV�LV�UHPLQLVFHQW�RI�UHSRUWV�IURP�WKH�*UDPHHQ�%DQN�LQ�%DQJODGHVK��ZKHUH�ZRPHQ�RIWHQ�KDQGHG�RYHU�WKHLU

ORDQV�WR�WKHLU�KXVEDQGV��*RHW]�DQG�6HQ�*XSWD��������,Q�WKDW�FRQWH[W�TXHVWLRQV�ZHUH�UDLVHG�DV�WR�ZKHWKHU�WKLV
UHSUHVHQWHG�FRHUFLRQ�E\�D�GRPLQDQW�KXVEDQG�RU�MRLQW�GHFLVLRQ�PDNLQJ�ZLWKLQ�WKH�KRXVHKROG��.DEHHU��������EXW
LQ� WKLV� FDVH� WKHUH� LV� OLWWOH� GRXEW� WKDW� \RXQJ� DGXOWV� DUH� WDNLQJ� DGYDQWDJH� RI� SHQVLRQHUV·� SK\VLFDO� IUDLOW\� DQG
GHSHQGHQFH�



��

'HPRJUDSKLF�LPSDFWV

$V�QRWHG�DERYH��RQH�PRWLYDWLRQ�IRU�WKH�LQWURGXFWLRQ�RI�VRFLDO�SHQVLRQV�WR�1DPLELD�E\�WKH�6RXWK�$IULFDQ

DGPLQLVWUDWLRQ� PD\� KDYH� EHHQ� LWV� SROLF\� RI� LQIOX[� FRQWURO�� ZKLFK� DLPHG� WR� NHHS� $IULFDQV� LQ� UXUDO

FRPPXQDO� DUHDV� DQG� DZD\� IURP� XUEDQ� DUHDV�� 7KH� GHPRJUDSKLF� FRQVHTXHQFHV�� LQ� WHUPV� RI� KRXVHKROG

FRPSRVLWLRQ��ZHUH�H[WUHPH��7KH�VRFLDO�SHQVLRQ�FHUWDLQO\�LQKLELWHG�UXUDO�XUEDQ�PLJUDWLRQ�DQG�FRQVWUDLQHG

OHYHOV� DQG� UDWHV� RI� XUEDQLVDWLRQ�� LQ� ERWK�1DPLELD� DQG� 6RXWK�$IULFD��$�KRXVHKROG� VXUYH\� LQ�.ZD=XOX�

1DWDO� �6RXWK�$IULFD�� IRXQG� WKDW� ��� SHU� FHQW� RI� VRFLDO� SHQVLRQHUV� OLYHG� LQ� WKUHH�JHQHUDWLRQ� KRXVHKROGV�

VXJJHVWLQJ�VXEVWDQWLDO�UHGLVWULEXWLRQ�ZLWKLQ�SRRU�IDPLOLHV��UXUDO�KRXVHKROGV�ZHUH�SRRUHU�LI�WKH\�FRQWDLQHG

QR�HOGHUO\�PHPEHUV��¶SDUWO\�EHFDXVH�RI�WKHLU�SRRU�DFFHVV�WR�SHQVLRQ�PRQH\·��$UGLQJWRQ�DQG�/XQG������

������)XUWKHU�HYLGHQFH�IRU�WKH�GHPRJUDSKLFDOO\�GLVWRUWLQJ�LPSDFWV�RI�WKH�VRFLDO�SHQVLRQ�LV�SURYLGHG�E\�D

ODUJH� �������KRXVHKROGV��VXUYH\�FRQGXFWHG� LQ�6RXWK�$IULFD� LQ�������ZKLFK�IRXQG�WKDW� ¶KRXVHKROGV�ZLWK

SHQVLRQ� LQFRPH� KDYH� PRUH� FKLOGUHQ� WKDQ� DYHUDJH�� ����� DV� RSSRVHG� WR� ����·�� DQG� WKDW� ��� SHU� FHQW� RI

$IULFDQ�FKLOGUHQ�XQGHU���������PLOOLRQ�RXW�RI������PLOOLRQ��OLYHG�ZLWK�D�VRFLDO�SHQVLRQHU��&DVH�DQG�'HDWRQ

������ ����� 2YHU� ��� SHU� FHQW� RI� $IULFDQ� VRFLDO� SHQVLRQHUV� OLYHG� LQ� WKUHH�JHQHUDWLRQ� KRXVHKROGV�� DQG� D

IXUWKHU����SHU�FHQW�LQ�¶VNLS�JHQHUDWLRQ·�KRXVHKROGV���

&RPSDUDEOH�GLVWRUWLRQV�LQ�KRXVHKROG�FRPSRVLWLRQ�ZHUH�REVHUYHG�LQ�VHYHUDO�1DPLELDQ�FRPPXQLWLHV

WKDW�ZHUH�VXUYH\HG�IRU�WKLV�UHVHDUFK�SURMHFW�GXULQJ���������7KH�WKUHH�VWXG\�VLWHV�� ODEHOOHG� ¶&URS�IDUPLQJ

�QRUWK�·��¶6PDOOVWRFN��VRXWK�·��DQG�¶8UEDQ��FHQWUDO�·�LQ�WKH�WDEOHV�WKDW�IROORZ��ZHUH�SXUSRVLYHO\�VHOHFWHG�WR

UHIOHFW� WKH� GLYHUVLW\� RI�1DPLELDQ� OLYHOLKRRG� V\VWHPV�� DQG� DUH� YHU\� GLIIHUHQW� IURP� HDFK� RWKHU� LQ� DOPRVW

HYHU\�UHVSHFW�

&URS� IDUPLQJ� �QRUWK��� 2PEDODQWX� LV� D� GLVSHUVHG� ¶WUDGLWLRQDO� $IULFDQ� YLOODJH·� IDUPLQJ� GLVWULFW� LQ

2PXVDWL�UHJLRQ��:LWK�DQQXDO�UDLQIDOO�RI����²���PP�EHLQJ�WRR�ORZ�IRU�PDL]H�FXOWLYDWLRQ��WKH�PDLQ

FURS� LV� PLOOHW�� DQG� PRVW� KRXVHKROGV� RZQ� VRPH� FDWWOH�� JRDWV� DQG� SRXOWU\�� $OWKRXJK� H[WHQVLYH

FXOWLYDWLRQ�LV�WKH�GRPLQDQW�HFRQRPLF�DFWLYLW\��DJULFXOWXUDO�SURGXFWLRQ�LV� ORZ�DQG�YDULDEOH��DQG�ORFDO

LQFRPHV� DUH� VXSSOHPHQWHG� E\� OLYHVWRFN� VDOHV� DQG� UHPLWWDQFHV� IURP� IDPLO\� PHPEHUV� HPSOR\HG� LQ

:LQGKRHN� DQG� HOVHZKHUH�� /RFDO� RII�IDUP� DFWLYLWLHV� LQFOXGH� EHHU� EUHZLQJ�� VHOOLQJ� FRRNHG� IRRG� DQG

VHOOLQJ�ILUHZRRG��,Q�FRORQLDO�WLPHV�WKLV�UHJLRQ��ZKLFK�ZDV�IRUPHUO\�SDUW�RI�WKH�DSDUWKHLG�EDQWXVWDQ�RI

2ZDPERODQG�� VXSSOLHG� PLQHZRUNHUV� WR� WKH� 6RXWK� $IULFDQ� JROGPLQHV�� 7KH� WUDGLWLRQ� RI� F\FOLFDO

PLJUDWLRQ�SHUVLVWV��ZLWK�D�KLJK�SURSRUWLRQ�RI�KRXVHKROGV��RYHU����SHU�FHQW��EHLQJ�GH� MXUH�RU�GH� IDFWR

IHPDOH� KHDGHG� �1 UDD� DQG� 6RORPRQ� ������ ����� 7KH� ����� FHQVXV� IRXQG� WKDW� ��� SHU� FHQW� RI

VXEVLVWHQFH� IDUPHUV� LQ� WKLV� UHJLRQ�ZHUH�ZRPHQ��+RXVHKROGV� DUH� ODUJH�� VRPHWLPHV�RYHU� ���SHRSOH�

DQG�GHSHQGHQF\�UDWLRV�DUH�KLJK�

                                                          
��� $� VNLS� �RU� ¶PLVVLQJ�PLGGOH·�� JHQHUDWLRQ� KRXVHKROG� LV� RQH� LQ�ZKLFK� WKH� FRKRUW� RI� HFRQRPLFDOO\� DFWLYH� DGXOWV

EHWZHHQ�JUDQGSDUHQWV�DQG�JUDQGFKLOGUHQ� LV�DEVHQW��7KH�FRUUHVSRQGLQJ�ILJXUHV�IRU�:KLWH�6RXWK�$IULFDQ�VRFLDO
SHQVLRQHUV�ZHUH���SHU�FHQW��WKUHH�JHQHUDWLRQV��DQG���SHU�FHQW��VNLS�JHQHUDWLRQV���&OHDUO\�� WKLV�HIIHFW� LV�QRW�DOO
GXH� WR� WKH� VRFLDO� SHQVLRQ�� WKH� REVHUYDWLRQ� WKDW� :KLWHV� DUH� PRUH� OLNHO\� WR� OLYH� LQ� QXFOHDU� KRXVHKROGV� DQG
$IULFDQV�LQ�H[WHQGHG�IDPLOLHV�LV�D�VRFLRFXOWXUDO�UHDOLW\�LQGHSHQGHQW�RI�VRFLDO�SHQVLRQ�DUUDQJHPHQWV�

��� 7KH� VXUYH\�PHWKRGRORJ\� WKDW� ZDV� LPSOHPHQWHG� LQ� WKH� ILHOGZRUN� LV� GHVFULEHG� LQ� &KDSWHU� �� RI� WKH� (6&25
UHSRUW�RQ�ZKLFK�WKLV�SDSHU�LV�EDVHG��'HYHUHX[�������



��

6PDOOVWRFN� �VRXWK��� /RFDWHG� RQ� WKH� 1DPLE� GHVHUW� IULQJH�� %HUVHED� LQ� .DUDV� UHJLRQ� LV� D� ORQJ�

HVWDEOLVKHG�YLOODJH�RI�JRDW�UHDUHUV�DQG�SHQVLRQ�GHSHQGHQW�HOGHUO\�SHRSOH��ZKRVH� OLYHOLKRRGV�DUH� WKH

PRVW�SUHFDULRXV�RI�RXU�WKUHH�VWXG\�FRPPXQLWLHV��.DUDV�UHJLRQ�KDV�D�SRSXODWLRQ�GHQVLW\�RI�MXVW�����

SHU�NP���FRPSDUHG�WR����SHU�NP��LQ�FURS�IDUPLQJ�2PXVDWL�UHJLRQ��5DLQIDOO�UDQJHV�IURP���²���PP�

WRR� OLWWOH� IRU� FDWWOH�RU� FURSV�� DQG� WKLV� VHPL�DULG� VDYDQQDK� UHJLRQ� LV�SURQH� WR�SURWUDFWHG�DQG�VHYHUH

GURXJKWV�� /RFDO� UHVLGHQWV� VD\� WKDW� WKH\� ¶VXUYLYH� RQ� SHQVLRQV� DQG� JRDWV·� �'HYHUHX[� DQG� (LVHE

���������� DQG�DGXOW�RXWPLJUDWLRQ� LQ� VHDUFK�RI�ZRUN� LV� H[WUHPHO\�KLJK��%HUVHED�KDV� D� FKXUFK� DQG� D

VFKRRO�ZLWK�D�KRVWHO�ZKHUH�KXQGUHGV�RI� OHDUQHUV� IURP�VPDOOHU� UXUDO� FRPPXQLWLHV� VWD\� DV�ERDUGHUV�

3LSHG�JURXQGZDWHU�DQG�HOHFWULFLW\�DUH�SURYLGHG�WR�PRVW�KRPHV�LQ�WKH�FHQWUH�RI�WKH�FRPPXQLW\��EXW

SHRSOH� OLYLQJ� LQ� WLQ� VKDFNV� RQ� WKH� SHULSKHU\� VKDUH� FRPPXQDO� VWDQGSLSHV� DQG� KDYH� QR� DFFHVV� WR

HOHFWULFLW\�RU�VDQLWDWLRQ�IDFLOLWLHV��'HVSLWH�EHLQJ�GHVFULEHG�LQ�JRYHUQPHQW�RI�1DPLELD�GRFXPHQWV�DV

¶SHUL�XUEDQ·�LQ�QDWXUH��%HUVHED�LV�DQ�LQWHUPHGLDWH�VHPL�XUEDQLVHG�FRPPXQLW\��QHLWKHU�IXOO\�XUEDQ�QRU

IXOO\�UXUDO�

8UEDQ��FHQWUDO���.DWXWXUD�DQG�.KRPDVGDO�DUH�WZR�VXEXUEV�²�WKH�IRUPHU�DSDUWKHLG�FUHDWHG�$IULFDQ

DQG� &RORXUHG� WRZQVKLS� DUHDV� UHVSHFWLYHO\� ²� RI� :LQGKRHN�� 1DPLELD·V� FDSLWDO� FLW\�� .DWXWXUD� LV

SRSXODWHG� DOPRVW� HQWLUHO\� E\� 2VKLZDPER�� DQG� 2WMLKHUHUR�VSHDNHUV� IURP� WKH� QRUWK�� ZKLOH

.KRPDVGDO�LV�KRPH�WR�1DPD��RU�'DPDUD�VSHDNHUV�IURP�WKH�VRXWK��7KH�SRSXODWLRQ�RI�:LQGKRHN�LV

DERXW�������������SHU�FHQW�RI�ZKRP� OLYH� LQ� IDVW�JURZLQJ�.DWXWXUD� DQG����SHU�FHQW� LQ�.KRPDVGDO

�3HQGOHWRQ�����������+RXVHKROG�VL]HV�DUH�VPDOOHU�WKDQ�LQ�UXUDO�1DPLELD��DQG�\RXQJ�DGXOW�PDOHV�PDNH

XS� D� KLJK� SURSRUWLRQ� RI� .DWXWXUD� DQG� .KRPDVGDO� UHVLGHQWV�� (VWDEOLVKHG� UHVLGHQWV� OLYH� LQ� KLJK�

GHQVLW\��ORZ�FRVW�KRXVLQJ��DQG�PDQ\�KDYH�IRUPDO�HPSOR\PHQW�HOVHZKHUH�LQ�:LQGKRHN��%\�FRQWUDVW�

UHFHQW� LQ�PLJUDQWV� RIWHQ� VWD\� LQ� VKDQWLHV� ���� SHU� FHQW� RI� .DWXWXUD·V� SRSXODWLRQ�� DQG� VXUYLYH� RQ

YDULRXV� LQIRUPDO� VHFWRU� DFWLYLWLHV� ZLWKLQ� .DWXWXUD� RU� .KRPDVGDO�� FRPPRQHVW� DPRQJ� WKHVH� EHLQJ

VWUHHW� WUDGLQJ� DQG� KRPH�EDVHG� HQWHUSULVHV� VXFK� DV� WDLORULQJ�� VKHEHHQV� �SULYDWH� EHHU�KDOOV�� DQG

EDFN\DUG�PHFKDQLFV��)UD\QH�������������8QHPSOR\PHQW�UDWHV�DUH�YHU\�KLJK�LQ�:LQGKRHN��DQG�LOOLFLW

RU� LOOHJDO�DFWLYLWLHV�VXFK�DV�SURVWLWXWLRQ�DQG�FULPH�DUH�PRUH�SUHYDOHQW� LQ� WKHVH� ORZ�LQFRPH�VXEXUEV

WKDQ�DQ\ZKHUH�HOVH�LQ�1DPLELD�

2XU�WKUHH�VXUYH\�VLWHV�FRYHU������QRUWKHUQ��FHQWUDO��DQG�VRXWKHUQ�1DPLELD������UXUDO��XUEDQ��DQG�VHPL�XUEDQ

FRPPXQLWLHV������FURS�IDUPLQJ��OLYHVWRFN�UHDULQJ��DQG�ZDJH�HDUQLQJ�OLYHOLKRRG�V\VWHPV������YDU\LQJ�GHJUHHV

RI�SHQVLRQ�GHSHQGHQFH��$FFRUGLQJ�WR�WKH��������QDWLRQDO�KRXVHKROG�LQFRPH�DQG�H[SHQGLWXUH�VXUYH\��WKH

SURSRUWLRQ�RI�KRXVHKROGV�LQ�.DUDV�WKDW�GHSHQG�RQ�WKH�VRFLDO�SHQVLRQ�DV�WKHLU�SULPDU\�VRXUFH�RI�LQFRPH�

DW� ���SHU� FHQW� �WKRXJK� D� VXUYH\�E\� WKH�'LUHFWRUDWH� RI�5XUDO�'HYHORSPHQW� SXW� WKLV� ILJXUH� FRQVLGHUDEO\

KLJKHU��DW����SHU�FHQW��'5'����������LV�ZHOO�DERYH�WKH�QDWLRQDO�ILJXUH�RI����SHU�FHQW����SHU�FHQW�RI�XUEDQ

DQG� ��� SHU� FHQW� RI� UXUDO� KRXVHKROGV��� )RU� �XUEDQ�� .KRPDV�� ZKHUH� FDVK� ZDJHV� GRPLQDWH�� DQG� �UXUDO�

2PXVDWL��ZKHUH� WKH�SURSRUWLRQ�RI� VXEVLVWHQFH� IDUPLQJ�KRXVHKROGV� LV� WKH�KLJKHVW� LQ� WKH� FRXQWU\�� �� SHU

FHQW�DQG���SHU�FHQW�RI�KRXVHKROGV�UHVSHFWLYHO\�GHSHQG�SULPDULO\�RQ�WKH�SHQVLRQ��&62��������,Q�WHUPV�RI
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SHQVLRQ� GHSHQGHQFH� E\� UHJLRQ�� WKHUHIRUH�� .DUDV� LV� RQH� RI� WKH� KLJKHVW�� 2PXVDWL� LV� VOLJKWO\� EHORZ� WKH

QDWLRQDO�DYHUDJH��DQG�.KRPDV�LV�WKH�ORZHVW�LQ�1DPLELD�

7KH�GLVWRUWLQJ�GHPRJUDSKLF� LPSDFWV�RI�WKH�VRFLDO�SHQVLRQ�LQ�1DPLELD�DUH�FOHDUO\�HYLGHQW� IURP�RXU

VXUYH\�GDWD�RQ�KRXVHKROG�FRPSRVLWLRQ��DV�SUHVHQWHG�LQ�7DEOH���DQG�)LJXUHV��²��EHORZ��$OWKRXJK�WKH�WRWDO

FROXPQ� LQ� 7DEOH� �� DSSUR[LPDWHV� WR� D� VWDQGDUG� SRSXODWLRQ� S\UDPLG� IRU� WKH� FRXQWU\� DV� D� ZKROH�� WKLV

DJJUHJDWLRQ�FRQFHDOV�VKDUS�YDULDWLRQV�EHWZHHQ�XUEDQ�DQG�UXUDO�DUHDV��7KH�SKHQRPHQRQ�RI�PLVVLQJ�PLGGOH

JHQHUDWLRQ�KRXVHKROGV�LQ�UXUDO�1DPLELD�LV�PRVW�DSSDUHQW�IURP�WKH�VRXWKHUQ�VDPSOH��ZKHUH�HFRQRPLFDOO\

DFWLYH� DGXOWV� ²� VRFLDO� SHQVLRQHUV·� VRQV� DQG� GDXJKWHUV� ²� DUH� FRQVSLFXRXV� E\� WKHLU� YLUWXDO� DEVHQFH�

&RQYHUVHO\�� UHODWLYHO\� IHZ�FKLOGUHQ�ZHUH� UHFRUGHG� LQ� WKH�XUEDQ� �FHQWUDO�� VDPSOH��7\SLFDOO\�� \RXQJ� DGXOWV

OHDYH�WKHLU�UXUDO�FRPPXQLWLHV�DQG�PRYH�WR�WRZQ�LQ�VHDUFK�RI�ZRUN��OHDYLQJ�WKHLU�DJHLQJ�SDUHQWV�WR�FDUH�IRU

WKHLU� FKLOGUHQ� LQ� WKH� YLOODJH�� ZKHUH� FRVWV� RI� OLYLQJ� DUH� ORZHU� DQG� WKH� SHQVLRQ� PHHWV� VXEVLVWHQFH� DQG

VFKRROLQJ�H[SHQVHV��¶,W�LV�FRPPRQ�SUDFWLFH�IRU�\RXQJ�DGXOWV�LQ�WKH�XUEDQ�DUHDV�WR�VHQG�\RXQJ�FKLOGUHQ�WR

WKH�UXUDO�DUHDV�WR�EH�UDLVHG�E\�WKH�JUDQGSDUHQWV·��,VDDFVRQ������������$OWKRXJK�QRW�DOO�RI�WKLV�YDULDELOLW\�LQ

KRXVHKROG�FRPSRVLWLRQ�FDQ�EH�DWWULEXWHG�WR�WKH�VRFLDO�SHQVLRQ��WKHUH�LV�QR�GRXEW�WKDW�WKH�SHQVLRQ�PDNHV

WKLV�GHPRJUDSKLF�VWUDWHJ\�IHDVLEOH�LQ�SDUWV�RI�1DPLELD��VXFK�DV�WKH�VRXWKHUQ�FRPPXQDO�DUHDV��ZKHUH�WKH

HOGHUO\�ZRXOG�RWKHUZLVH�VXEVLVW�EHORZ�WKH�SRYHUW\�OLQH�

7DEOH���'HPRJUDSKLF�SURILOH�RI�SHQVLRQHU�KRXVHKROGV

��5HODWLRQVKLS 7RWDO 6PDOOVWRFN
�VRXWK�

8UEDQ
�FHQWUDO�

&URS�IDUPLQJ
�QRUWK�

0DOH�KHDG�D ��� ������ �� ����� �� ����� ���� ������

)HPDOH�KHDG�ZLIH ��� ����� �� ����� �� ����� ���� �����

6RQ ��� ����� �� ������ �� ����� ��� �����

'DXJKWHU ��� ����� �� ������ �� ����� ��� �����

*UDQGVRQ ��� ����� �� ����� �� ����� ��� �����

*UDQGGDXJKWHU ��� ����� �� ����� �� ����� ��� �����

2WKHU�E ���� ������ �� ������ �� ����� ���� ������

7RWDO ���� ������� ��� ������� ��� ������� ��� �������

D 7KH� QXPEHU� RI� PDOH� KRXVHKROG� KHDGV� LQWHUYLHZHG� LV� ORZHU� WKDQ� WKH� SURSRUWLRQ� RI� PDOH�KHDGHG
KRXVHKROGV�LQ�WKH�VDPSOH�EHFDXVH�WKH�JHQGHU�SDULW\�VDPSOLQJ�UXOH�PHDQW�WKDW�PDQ\�IHPDOH�UHVSRQGHQWV
ZHUH�ZLYHV�RI��QRQ�LQWHUYLHZHG��PDOH�KRXVHKROG�KHDGV�

E µ2WKHU¶� LQFOXGHV�� IDWKHU� DQG� PRWKHU�� EURWKHUV� DQG� VLVWHUV�� DXQW�� FRXVLQ�� QHSKHZV� DQG� QLHFHV�� VRQ��
GDXJKWHU���PRWKHU��DQG�VLVWHU�LQ�ODZ��DQG�QRQ�UHODWLYHV��H�J��VHUYDQWV��
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)LJXUH����+RXVHKROG�FRPSRVLWLRQ��VRXWKHUQ�VDPSOH

)LJXUH����+RXVHKROG�FRPSRVLWLRQ��FHQWUDO�VDPSOH

)LJXUH����+RXVHKROG�FRPSRVLWLRQ��QRUWKHUQ�VDPSOH
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(PSOR\PHQW�KLVWRU\

&RQILUPLQJ� WKH� IDFW� WKDW� 1DPLELD·V� VRFLDO� SHQVLRQ� LV� D� FDVK� WUDQVIHU� WDUJHWHG� E\� DJH� UDWKHU� WKDQ� DQ

HPSOR\PHQW�UHODWHG�VRFLDO� LQVXUDQFH�V\VWHP�� MXVW�RYHU�KDOI�RXU�VDPSOH�KDG�ZRUNHG�IRU�D�ZDJH�RU�VDODU\

EHIRUH�UHFHLYLQJ�WKH�VRFLDO�SHQVLRQ�����SHU�FHQW�RI�PDOHV�DQG����SHU�FHQW�RI�IHPDOHV��ZKLOH�MXVW�XQGHU�KDOI

����SHU�FHQW��KDG�QRW��7DEOH������7ZR�WKLUGV�RI�WKRVH�ZKR�ZHUH�HPSOR\HG�EHIRUH�KDG�VWRSSHG�ZRUN�VLQFH

UHDFKLQJ� ��� \HDUV� RI� DJH�� XVXDOO\� LQYROXQWDULO\�� WKH\� ZHUH� IRUFHG� WR� UHWLUH� EHFDXVH� RI� WKHLU� DJH� �¶0\

HPSOR\HU� UHWLUHG� PH·�� ¶$V� D� SHQVLRQHU� \RX� DUH� QRW� DOORZHG� WR� ZRUN·�� RU� GHFOLQLQJ� KHDOWK�� 9HU\� IHZ

UHVSRQGHQWV�JDYH�WKH�UHDVRQ�WKDW�WKH\�GLG�QRW�ZDQW�WR�FRQWLQXH�ZRUN��2QO\�RQH�VRXWKHUQHU�VWRSSHG�ZRUN

EHFDXVH�KH�VWDUWHG�UHFHLYLQJ�WKH�VRFLDO�SHQVLRQ��¶,�JRW�SHQVLRQ�PRQH\�WR�OLYH�IURP·��

7DEOH����6RFLDO�SHQVLRQHUV¶�SUH�UHWLUHPHQW�RFFXSDWLRQV

�����2FFXSDWLRQDO�&DWHJRU\ 7RWDO ����� 8UEDQ
�FHQWUDO�

6PDOOVWRFN
�VRXWK�

&URSV
�QRUWK�

0HQ��>Q ���@

1R�HPSOR\PHQW �� ������ ��� �� ��

,QIRUPDO�VHFWRU�HPSOR\PHQW �� ������ �� �� ���

%OXH�FROODU�ZDJHG�HPSOR\PHQW �� ������ �� ��� ��

:KLWH�FROODU�VDODULHG�HPSOR\PHQW ��� ������� ��� ��� ���

:RPHQ��>Q ���@

1R�HPSOR\PHQW �� ������ �� �� ��

,QIRUPDO�VHFWRU�HPSOR\PHQW �� ������ ��� ��� ��

%OXH�FROODU�ZDJHG�HPSOR\PHQW �� ������ �� �� ���

:KLWH�FROODU�VDODULHG�HPSOR\PHQW ��� ������� ��� ��� ���

(PSOR\PHQW ���� ������ �� �� ��

1R�HPSOR\PHQW ���� ������ �� �� ��

7RWDO ��� ������ ���� ���� ����

,QIRUPDO�VHFWRU�HPSOR\PHQW� 0HQ��FDVXDO�ODERXU��DJULFXOWXUDO�HPSOR\PHQW
:RPHQ��EHHU�EUHZHU��PDNLQJ�EDVNHWV�RU�SRWV��VHDPVWUHVV��WUDGHU

%OXH�FROODU�ZDJHG�HPSOR\PHQW� 0HQ��ERUHKROH�GULOOHU��EXLOGHU��FDUSHQWHU��FRRN��GULYHU��JDUGHQHU�
PHFKDQLF��PLQHU��LQ�6RXWK�$IULFD���SHWURO�DWWHQGDQW��SOXPEHU��UDLOZD\
ZRUNHU��VHFXULW\�JXDUG��VKRS�RZQHU��VWRUHPDQ��ZDLWHU
:RPHQ��FOHDQHU��FRRN��GRPHVWLF�ZRUNHU��IORULVW

:KLWH�FROODU�VDODULHG�HPSOR\PHQW�0HQ��DGPLQLVWUDWLYH�ZRUNHU��WHDFKHU��VDOHV�PDQDJHU
:RPHQ��QXUVH

7KLV� ILQGLQJ� UHEXWV� FRQFHUQV� H[SUHVVHG� LQ�SDUOLDPHQWDU\�GHEDWHV�RYHU� WKH� \HDUV� WKDW� WKH� VRFLDO� SHQVLRQ

PLJKW�KDYH�QHJDWLYH�ODERXU�PDUNHW�DQG�GHSHQGHQF\�LPSOLFDWLRQV�LQ�WHUPV�RI�SHRSOH�UHWLULQJ�HDUO\��WKRXJK

RI�FRXUVH�WKHUH�PLJKW�EH�DQ� LPSDFW�RQ�ODERXU�IRUFH�SDUWLFLSDWLRQ�E\�\RXQJHU�JHQHUDWLRQV��)RU�H[DPSOH�

\RXQJ�DGXOWV�LQ�1DPLELD�RIWHQ� OHDYH�ZRUN�DQG�FRPH�KRPH�WR�KHOS�WKHLU�SDUHQWV�ZKHQ�WKH\�JHW�ROG�DQG

LQILUP��)RU�WKLV�SHULRG�WKH\�DOO�VXUYLYH�RQ�WKH�SDUHQWV·�SHQVLRQV��EXW�ZKHQ�WKH�SHQVLRQHU�GLHV�� WKH�DGXOW

FKLOGUHQ�KDYH�ORVW�ERWK�WKH�SHQVLRQ�VXSSRUW�DQG�WKHLU�RZQ�LQGHSHQGHQW�LQFRPH��7KH�SHQVLRQ�LQ�D�VHQVH

HQFRXUDJHV�WKLV�SDWWHUQ�RI�EHKDYLRXU��DQG�LW�RIWHQ�VXVWDLQV�WKUHH�JHQHUDWLRQV�²�HOGHUO\�SHRSOH��XQHPSOR\HG

\RXQJ�DGXOWV�DQG�FKLOGUHQ�²�RQ�1������ ������SHU�PRQWK�
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,Q�WKH�VRXWK�MXVW����SHU�FHQW�RI�SHQVLRQHUV�KDG�ZRUNHG�EHIRUH��WKH�PHQ�PDLQO\�DV�XQVNLOOHG�ODERXUHUV

DQG�KHUGHUV�RQ�:KLWH�RZQHG�FRPPHUFLDO�IDUPV��RU�LQ�VHPL�VNLOOHG�RFFXSDWLRQV��GULYHU��EXLOGHU��PHFKDQLF�

ERUHKROH� GULOOHU��� WKH� ZRPHQ� DV� GRPHVWLF� ZRUNHUV� DQG� FOHDQHUV�� ,Q� WKH� FDSLWDO� FLW\�� ��� SHU� FHQW� RI

SHQVLRQHUV� KDG�ZRUNHG� EHIRUH�� LQ� D� ZLGH� YDULHW\� RI� ZDJHG� DQG� RFFDVLRQDOO\� VDODULHG� MREV�� ,Q� WKH� UXUDO

QRUWK�� WKH� VDPH� �ORZ�� SURSRUWLRQ� KDG� ZRUNHG� DV� LQ� WKH� VRXWK�� EXW� KHUH� LQIRUPDO� VHFWRU� DFWLYLWLHV

GRPLQDWHG�IRU�ZRPHQ��EHHU�EUHZLQJ��SHWW\�WUDGLQJ��

5HVLGHQWV�RI�:LQGKRHN�FOHDUO\� HQMR\HG�D�JUHDWHU�GLYHUVLW\�RI�RFFXSDWLRQV� WKDQ� UXUDO� UHVLGHQWV�� DQG

WHQGHG�WR�PRQRSROLVH�WKH�PRVW�OXFUDWLYH�RFFXSDWLRQV��7KH�PHDQ�DQQXDO�SUH�UHWLUHPHQW�LQFRPH�DYHUDJHG

1�������LQ�WKH�FHQWUDO�VDPSOH��1������� LQ�WKH�QRUWK�DQG�1������� LQ� WKH�VRXWK�� MXVW����SHU�FHQW�RI� WKH

FHQWUDO�VDPSOH·V�PHDQ�LQFRPH��$�VLPLODU�DUJXPHQW�DSSOLHV�WR�WKH�HPSOR\PHQW�VWDWXV�RI�PHQ�DQG�ZRPHQ�

,W�LV�FOHDU�IURP�WKH�OLVW�RI�RFFXSDWLRQV�WKDW�1DPLELDQ�PHQ�FDQ�FKRRVH�IURP�D�ZLGHU�UDQJH�RI�HPSOR\PHQW

RSWLRQV� WKDQ� 1DPLELDQ� ZRPHQ�� ZKR� WHQG� WR� EH� FDQDOLVHG� LQWR� ORZ�VWDWXV� RFFXSDWLRQV� ZKLFK� DUH� QRW

DVVRFLDWHG�ZLWK�KLJK�HDUQLQJ�SRZHU��GRPHVWLF�ZRUN� LQ�XUEDQ�DUHDV��EHHU�EUHZLQJ�DQG�VHOOLQJ�EDVNHWV�RU

FOD\�SRWV�LQ�UXUDO�FRPPXQLWLHV�

,QFRPH�WUDQVIHUUHG

7KH�DYHUDJH�DJH��ERWK�PHDQ�DQG�PHGLDQ��RI�WKH�����SHQVLRQHUV�VXUYH\HG�ZDV����\HDUV��WKH�ROGHVW�EHLQJ�D

���\HDU�ROG�ZRPDQ����7KHVH�SHQVLRQHUV�KDG�EHHQ�FROOHFWLQJ�WKH�VRFLDO�SHQVLRQ�IRU�QLQH�\HDUV�RQ�DYHUDJH�

WKRXJK�WKH����\HDU�ROG�KDG�EHHQ�UHFHLYLQJ�WKH�SHQVLRQ�IRU�DOO����\HDUV�WKDW�VKH�ZDV�HOLJLEOH�IRU� LW�� �7KLV

ZDV� RQO\� SRVVLEOH� LQ� WKH� VRXWK�� ZKHUH� &RORXUHG� ²� LQFOXGLQJ� 1DPD� DQG� %DVWHU� ²� 1DPLELDQV� EHFDPH

HOLJLEOH�IRU�WKH�VRFLDO�SHQVLRQ�LQ�������$IULFDQV�OLYLQJ�LQ�WKH�QRUWK�RQO\�VWDUWHG�UHFHLYLQJ�WKH�VRFLDO�SHQVLRQ

LQ��������:KHUH�FRXSOHV�ZHUH�ERWK�RYHU�����ERWK�ZHUH�W\SLFDOO\�UHFHLYLQJ�WKH�SHQVLRQ��,Q�WKH�VRXWK�DQG

FHQWUDO�VDPSOHV�����DQG����KRXVHKROGV�UHVSHFWLYHO\�KDG�WZR�SHQVLRQHUV�DQG�RQH� LQ�WKH�VRXWK�KDG�WKUHH�

ZKLOH� LQ� WKH� QRUWK� ��� KRXVHKROGV� KDG� WZR�� WZR� KDG� WKUHH� DQG� WZR� KDG� IRXU� SHQVLRQHUV���� 2QH

FRQVHTXHQFH�ZDV�WR�UDLVH�WKH�PHDQ�YDOXH�RI�WKH�SHQVLRQ�WUDQVIHU�WR�WKH�KRXVHKROG�DERYH�WKH�1�����SDLG

PRQWKO\� WR�HDFK� LQGLYLGXDO�SHQVLRQHU��:KLOH� WKH�PDMRULW\�RI�KRXVHKROGV�GLG� UHFHLYH� WKLV� DPRXQW�� WKRVH

ZLWK�WZR�SHQVLRQHUV��DOPRVW�RQH�KRXVHKROG�LQ�IRXU��UHFHLYHG�1������ZKLOH�WZR�KRXVHKROGV� LQ�2PXVDWL

DQG�RQH�LQ�.DUDV�UHFHLYHG�1�����DQG�D�IXUWKHU�WZR�LQ�2PXVDWL�UHFHLYHG�1�����

%HFDXVH�PRVW�SHQVLRQHUV�KDYH�UHWLUHG�DQG�DUH�OLYLQJ�ZLWK�HLWKHU�GHSHQGHQW�FKLOGUHQ�RU�XQHPSOR\HG

DGXOW� UHODWLYHV�� WKH� VRFLDO� SHQVLRQ� W\SLFDOO\� FRQVWLWXWHV� WKH� ODUJHVW� VLQJOH� FRPSRQHQW� RI� SHQVLRQHU

KRXVHKROG��LQFRPH���DQG��LQ��RXU�VDPSOH��LW�FRQWULEXWHV������SHU�FHQW�WR��WRWDO�FDVK��LQFRPH��DFURVV��DOO�����

                                                          
��� %HFDXVH� DOO� SHQVLRQ� DSSOLFDQWV� PXVW� SURYH� WKHLU� DJH� E\� SURGXFLQJ� WKHLU� �6RXWK� $IULFDQ� LVVXHG�� LGHQWLW\

GRFXPHQWV��GDWD�RQ�SHQVLRQHUV·�DJHV�DUH�SUHVXPHG�WR�EH�DFFXUDWH�
��� 1RWH�WKDW�� VLQFH� WKH�VDPSOH�VL]H�ZDV����� LQ�HDFK�FDVH��DQ\�QXPEHU�JLYHQ�IRU�RQH�RI� WKH� WKUHH�VXUYH\�VLWHV� LV

HTXLYDOHQW�WR�D�SHUFHQWDJH�IRU�WKDW�VXUYH\�VLWH��WKXV����2PXVDWL�KRXVHKROGV� ����SHU�FHQW�RI�WKH�FURS�IDUPLQJ
�QRUWKHUQ��VDPSOH��
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KRXVHKROGV� �7DEOH� ������� $V� D� IODW� UDWH� WUDQVIHU�� WKH� VRFLDO� SHQVLRQ� LV� D� GHFOLQLQJ� SURSRUWLRQ� RI� WRWDO

LQFRPH�� VR� LW� FRQWULEXWHV�PRVW�ZKHUH� LQFRPHV�DUH� ORZHVW�²� WKH� LPSRYHULVKHG� VRXWKHUQ� VDPSOH� ����SHU

FHQW��²�DQG�OHDVW�ZKHUH�SHU�FDSLWD�LQFRPHV�DUH�KLJKHVW�²�WKH�XUEDQ�VDPSOH�����SHU�FHQW�����7KH�QRUWKHUQ

IDUPLQJ� FRPPXQLW\� RFFXSLHV� DQ� LQWHUPHGLDWH� SRVLWLRQ�� ODUJHU� KRXVHKROGV� �DYHUDJLQJ� ���� PHPEHUV�

FRPSDUHG� WR� ���� LQ�.DUDV� DQG�.KRPDV�� JHQHUDWH� WKH� KLJKHVW� WRWDO� LQFRPHV� ²� WKRXJK�QRW� SHU� FDSLWD� ²

EHFDXVH� WKH\� KDYH�PRUH� HFRQRPLFDOO\� DFWLYH�PHPEHUV� HQJDJHG� LQ� YDULRXV� LQFRPH�JHQHUDWLQJ� DFWLYLWLHV�

DQG�PRUH�SHQVLRQHUV�SHU�KRXVHKROG��$�UHPDUNDEOH� ILQGLQJ�ZKLFK� LV�QRW�HDVLO\� H[SODLQHG� LV� WKDW�ZRPHQ

DQG� IHPDOH�KHDGHG�KRXVHKROGV� UHSRUWHG�KLJKHU� DYHUDJH�KRXVHKROG� LQFRPHV� WKDQ�PHQ� DQG�PDOH�KHDGHG

KRXVHKROGV���

7DEOH����&RQWULEXWLRQ�RI�VRFLDO�SHQVLRQV�WR�KRXVHKROG�LQFRPH

%\�FDWHJRU\ 7RWDO�KRXVHKROG�LQFRPH 3URSRUWLRQ�RI�SHQVLRQV
LQFRPH�LQ�WRWDO�LQFRPH

$QQXDO 3HU�FDSLWD 0HDQ 6W�GHY���

5HJLRQ 6PDOOVWRFN ������� ������ ��� ������

8UEDQ ������� ����� ��� ������

&URSV ������ ����� ��� ������

3HQVLRQHU¶V�VH[ 0DOH ������� ����� ��� ������

)HPDOH ������� ����� ��� ������

6H[�RI�KRXVHKROG 0DOH ������� ����� ��� ������

�����KHDG )HPDOH ������� ����� ��� ������

7RWDO ������� ����� ��� ������

7DEOH����GLVDJJUHJDWHV�WRWDO�LQFRPH�HDUQHG�LQ������E\�RXU�����VXUYH\�KRXVHKROGV�E\�PDMRU�FDWHJRULHV�RI

LQFRPH�DQG�E\�WKH�VH[�RI�WKH�LQFRPH�HDUQHU��7KH�UHODWLYHO\�KLJK�YDOXH�RI�WKH�VRFLDO�SHQVLRQ�LV�HYLGHQW�LQ

WKH�IDFW�WKDW�LW�PDNHV�WKH�JUHDWHVW�FRQWULEXWLRQ�RI�DOO�LQFRPH�VRXUFHV�DSDUW�IURP�SULYDWH�SHQVLRQV��ZKLFK

ZHUH�UHFHLYHG�E\�RQO\�IRXU�PDOH�UHVSRQGHQWV�DQG�RQH�IHPDOH�UHVSRQGHQW��:RPHQ�ZHUH�PRUH�OLNHO\�WKDQ

PHQ�WR�UHFHLYH�UHPLWWDQFHV�IURP�UHODWLYHV� LQ�DGGLWLRQ�WR�WKHLU�VRFLDO�SHQVLRQV��DQG�ZRPHQ�DOVR�UHFHLYHG

KLJKHU�OHYHOV�RI�UHPLWWDQFHV��0RUHRYHU��PRUH�IHPDOH�SHQVLRQHUV� OLYHG� LQ�KRXVHKROGV�ZLWK�VDODU\�HDUQHUV�

7KHVH�ZHUH�RFFDVLRQDOO\�WKHPVHOYHV��EXW�ZHUH�PRUH�RIWHQ�WKHLU�SDUWQHUV�RU�DGXOW�VRQV�RU�GDXJKWHUV�

                                                          
��� 7KHVH� GDWD� UHIHU� WR� FDVK� LQFRPH� RQO\�� LQFOXGLQJ� HDUQLQJV� IURP� VDOHV� RI� DJULFXOWXUDO� SURGXFH� DQG� OLYHVWRFN�

,QFRPHV�HDUQHG�E\�RWKHU��QRQ�SHQVLRQHU��KRXVHKROG�PHPEHUV�DUH�LQFOXGHG�
��� $�VLPLODU�UHODWLRQVKLS�EHWZHHQ�JHRJUDSKLF�ORFDWLRQ�DQG�WKH�UHODWLYH�VLJQLILFDQFH�RI�SHQVLRQV�LV�IRXQG�LQ�6RXWK

$IULFD�� $� KRXVHKROG� VXUYH\� LQ� .ZD=XOX� �LQFOXGLQJ� QRQ�SHQVLRQHU� KRXVHKROGV�� IRXQG� WKDW� WKH� FRQWULEXWLRQ
PDGH�E\�SHQVLRQV�WR�WRWDO�LQFRPH�ZDV�KLJKHVW�LQ�¶GHHS�UXUDO·�DUHDV��DW����SHU�FHQW��DQG�ORZHVW�LQ�¶PHWURSROLWDQ·
XUEDQ�DUHDV��MXVW���SHU�FHQW���$UGLQJWRQ�DQG�/XQG������������

��� 7KLV�FRXOG�EH�SDUWO\�D�VWDWLVWLFDO�HIIHFW��ZRPHQ�IURP�PDOH�KHDGHG�KRXVHKROGV�E\�GHILQLWLRQ�KDYH�ERWK�PDOH�DQG
IHPDOH�PHPEHUV��ZKLOH�PDQ\�PDOH�KHDGHG�KRXVHKROGV�KDYH�QR�ZRPHQ��+RZHYHU�� WKLV�GRHV�QRW� H[SODLQ�ZK\
IHPDOH�KHDGHG�KRXVHKROGV�VKRXOG�UHSRUW�KLJKHU�LQFRPHV�WKDQ�PDOH�KHDGHG�KRXVHKROGV��$QRWKHU�SRVVLELOLW\� LV
ELDVHG� UHVSRQVHV� ²� PHQ� PLJKW� V\VWHPDWLFDOO\� KDYH� XQGHU�UHSRUWHG� WUXH� LQFRPHV� ZKLOH� ZRPHQ� ZHUH� PRUH
KRQHVW�²�EXW�WKLV�LV�VSHFXODWLYH�
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7DEOH����0HDQ�DQQXDO�LQFRPH�E\�LQFRPH�VRXUFH�DQG�VH[�RI�HDUQHU������

���6RXUFH�RI ��RI 0DOH )HPDOH 0DOH�

���LQFRPH VDPSOH Q 0HDQ�YDOXH Q 0HDQ�YDOXH )HPDOH

6RFLDO�SHQVLRQ �� ��� ����� ��� ����� ����

5HPLWWDQFHV �� ���� ������ ���� ������ ����

6DODU\ �� ���� ����� ���� ����� ����

)DUPLQJ �� ���� ����� ���� ������ ����

6DYLQJV ��� ����� ������ ����� ������ ����

,QIRUPDO�VHFWRU ��� ����� ����� ����� ������ ����

/RDQ ��� ����� ������ ����� ������ ����

2WKHU�SHQVLRQ ��� ����� ����� ����� ����� ����

1RWH� 7KH�VXP�RI�PDOH�DQG�IHPDOH�PHDQ�LQFRPH�LV�OHVV�WKDQ�PHDQ�KRXVHKROG�LQFRPH�LQ�7DEOH����EHFDXVH
VRPH�LQFRPH��H�J��IURP�MRLQW�IDUPLQJ�DFWLYLWLHV��LV�QRW�DWWULEXWHG�E\�JHQGHU�EXW�LV�UHFRUGHG�DV
DFFUXLQJ�WR�ERWK�PDOH�DQG�IHPDOH�KRXVHKROG�PHPEHUV�

 6RPH�FDVHV�DUH�PLVVLQJ�IRU�SHQVLRQHUV�ZKR�VWDUWHG�UHFHLYLQJ�WKH�VRFLDO�SHQVLRQ�LQ������

3UHGLFWDEO\��WKH�GRPLQDQW�GLUHFWLRQ�RI�UHPLWWDQFH�IORZV�ZDV�XUEDQ�WR�UXUDO��YHU\�IHZ�VRFLDO�SHQVLRQHUV�LQ

WKH�XUEDQ�VDPSOH�UHFHLYHG�UHPLWWDQFHV��DV�FRPSDUHG�WR�RYHU����SHU�FHQW�LQ�WKH�UXUDO�QRUWK�DQG�VHPL�XUEDQ

VRXWK��&RQYHUVHO\��PRVW� SHQVLRQHU� KRXVHKROGV�ZLWK� VDODU\� HDUQLQJ�PHPEHUV�ZHUH� LQ� WKH� XUEDQ� VDPSOH

�DOPRVW� RQH� KRXVHKROG� LQ� WKUHH��� DV� ZHUH� PRVW� KRXVHKROGV� ZLWK� ORDQV� DQG� SULYDWH� RU� RFFXSDWLRQDO

SHQVLRQV��)DUPLQJ�LQFRPH�ZDV�HDUQHG�E\����SHU�FHQW�RI�QRUWKHUQ�KRXVHKROGV��FURS�DQG�OLYHVWRFN�VDOHV�

DQG����SHU�FHQW�RI�VRXWKHUQ�KRXVHKROGV��VDOHV�RI�JRDWV�DQG�VKHHS���1R�VRXWKHUQ�KRXVHKROGV��DQG�RQO\�D

KDQGIXO�RI�QRUWKHUQ�KRXVHKROGV��KDG�VDYLQJV��ORDQV��RU�SULYDWH�SHQVLRQV�

8VHV�RI�SHQVLRQ�LQFRPH

6RFLDO� SHQVLRQ� LQFRPH� LV� XVHG� IRU� D� ZLGH� YDULHW\� RI� SXUSRVHV� EH\RQG� PHHWLQJ� LPPHGLDWH� VXEVLVWHQFH

QHHGV��DQG�LW�SURYLGHV�VXSSRUW�WR�D�QXPEHU�RI�SHRSOH�RWKHU�WKDQ�SHQVLRQHUV�WKHPVHOYHV��:KDW�PDNHV�WKLV

SRVVLEOH�LV�WKH�UHODWLYHO\�KLJK�YDOXH�RI�WKH�VRFLDO�SHQVLRQ��ZKLFK�ZDV�HTXLYDOHQW�WR�����SHU�PRQWK�LQ������

QRW�PXFK�LQ�%ULWLVK�WHUPV��EXW�HQRXJK�WR�SURYLGH�IRRG�DQG�EDVLF�JURFHULHV�IRU�WKUHH�DGXOW�1DPLELDQV���

7KH� UHODWLYH� YDOXH� RI� WKH� VRFLDO� SHQVLRQ� YDULHV� DFURVV� 1DPLELD� DFFRUGLQJ� WR� ORFDO� FRVWV� RI� OLYLQJ�� WKH

XQLIRUP�UDWH�SDLG�WKURXJKRXW�WKH�FRXQWU\�EX\V�PXFK�OHVV�LQ�XUEDQ�:LQGKRHN�WKDQ�LQ�UXUDO�2PEDODQWX�

8VHV�RI�WKH�VRFLDO�SHQVLRQ�UHFRUGHG�LQ�WKLV�VXUYH\�LQFOXGH�

• SXUFKDVHV�RI�EDVLF�QHFHVVLWLHV��IRRG�DQG�JURFHULHV��IRU�WKH�KRXVHKROG�

• SD\PHQW�RI�KRXVHKROG�ELOOV��UHQW��HOHFWULFLW\��ZDWHU��KHDOWK�H[SHQVHV��

• DFTXLVLWLRQ�RI�SHUVRQDO�FRQVXPHU�JRRGV��FORWKLQJ��ZULVW�ZDWFK��

• DFTXLVLWLRQ�RI�GRPHVWLF�DVVHWV��NLWFKHQ�XWHQVLOV��IXUQLWXUH��UDGLR��79��

                                                          
��� $V� D� FUXGH� FRPSDULVRQ�� WKH� VRFLDO� SHQVLRQ� LQ� 1DPLELD� �DW� �����PRQWK�� LV� ZRUWK� ��� SHU� FHQW� PRUH� WKDQ

%RWVZDQD·V�ROG�DJH�SHQVLRQ��DW������PRQWK���EXW�LV�OHVV�WKDQ�KDOI�WKH�YDOXH�RI�6RXWK�$IULFD·V�ROG�DJH�SHQVLRQ
�DW������PRQWK��
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• DFFXPXODWLRQ�RI�OLYHVWRFN��IURP�SRXOWU\�WR�GRQNH\V�DQG�HYHQ�FDWWOH��

• LQYHVWPHQW�LQ�SURGXFWLYH�DVVHWV��H�J��DJULFXOWXUDO�LPSOHPHQWV��DQG�EXVLQHVV�

• HGXFDWLRQ�RI�VRFLDO�SHQVLRQHUV·�UHODWLYHV��HVSHFLDOO\�JUDQGFKLOGUHQ��

• WUDQVSRUW�FRVWV�WR�DQG�IURP�VRFLDO�SHQVLRQ�SD\PHQW�SRLQWV�

%\� UHJLRQV�� WKH� XVH� RI� SHQVLRQ�PRQH\� IRU� IRRG� LV� KLJKHVW� LQ� WKH� VRXWK��ZKHUH� SXUFKDVHV� RI� IRRG� DQG

JURFHULHV�DFFRXQWHG�IRU�KDOI�RI�DOO�XVHV�PHQWLRQHG�E\�SHQVLRQHUV�VXUYH\HG��VHH�7DEOH������$V�VHHQ�DERYH�

LQFRPHV�DUH� ORZHU� LQ�WKH�VRXWK�WKDQ�WKH�FHQWUDO�UHJLRQ��DQG�FURSV�DUH�QRW�FXOWLYDWHG�DV� LQ� WKH�QRUWK��VR

PDUNHW� GHSHQGHQFH� IRU� VWDSOH� IRRGV� LV� KLJKHU� LQ� %HUVHED� �VRXWK�� WKDQ� 2PEDODQWX� �QRUWK��� 3HQVLRQHU

KRXVHKROGV�LQ�2PEDODQWX�VSHQG�OHVV�RQ�IRRG�WKDQ�WKRVH�LQ�WKH�RWKHU�WZR�UHJLRQV��3HQVLRQV�DUH�XVHG�WR

SD\�IRU�KRXVLQJ��UHQW���ZDWHU�DQG�HOHFWULFLW\�RQO\�LQ�WKH�XUEDQ�VDPSOH��,Q�UXUDO�DUHDV�WKHVH�IDFLOLWLHV�DUH�QRW

DYDLODEOH��VR� LQ�WKLV�VHQVH�UXUDO� OLYLQJ�FRVWV�DUH� ORZHU�DQG�WKH�SXUFKDVLQJ�SRZHU�RI� WKH�VRFLDO�SHQVLRQ� LV

HIIHFWLYHO\�KLJKHU�LQ�%HUVHED�DQG�2PEDODQWX�WKDQ�LQ�:LQGKRHN�

7DEOH����7KUHH�PDLQ�XVHV�RI�SHQVLRQ�LQFRPH����RI�XVHV�PHQWLRQHG�

,WHPV %HQHILFLDU\ 7RWDO 6PDOOVWRFN

�VRXWK�

8UEDQ

�FHQWUDO�

&URSV

�QRUWK�

)RRG�DQG�JURFHULHV IDPLO\ ���� ���� ���� ����

6FKRRO�H[SHQVHV JUDQGFKLOGUHQ ���� ���� ���� ����

+HDOWK�H[SHQVHV SHQVLRQHU ���� ���� ���� �����

)RRG�DQG�JURFHULHV SHQVLRQHU ���� ���� ���� �����

+HDOWK�H[SHQVHV IDPLO\ ����� ����� ����� ����

&ORWKHV SHQVLRQHU ����� ����� ����� �����

&ORWKHV IDPLO\ ����� ����� ����� ����

+RXVLQJ IDPLO\ ����� ����� ����� �����

:DWHU�	�HOHFWULFLW\ IDPLO\ ����� ����� ����� �����

$JULFXOWXUH SHQVLRQHU ����� ����� ����� �����

2WKHU YDULRXV ����� ���� ���� �����

1RWH� 7KHVH�ILJXUHV�DUH�LQ�SHUFHQWDJH�RI�WRWDO�QXPEHU�RI�XVHV�PHQWLRQHG��QRW�E\�YDOXH�
1R�VLJQLILFDQW�GLIIHUHQFHV�ZHUH�REVHUYHG�E\�VH[�RI�EHQHILFLDU\�RU�KRXVHKROG�KHDG�

'LUHFW�EHQHILFLDULHV�DSDUW�IURP�WKH�SHQVLRQHU�LQFOXGH�WKHLU�H[WHQGHG�IDPLO\��HVSHFLDOO\�JUDQGFKLOGUHQ��ZKLOH

LQGLUHFW�EHQHILFLDULHV� LQFOXGH� ORFDO� WUDGHUV� DQG�VKRSNHHSHUV�ZKHUH�SHQVLRQHUV�SXUFKDVH�JRRGV��RIWHQ�RQ

FUHGLW��$�VWULNLQJ�ILQGLQJ�LQ�7DEOH����LV�WKH�KLJK�UDQNLQJ�RI�VFKRRO�UHODWHG�H[SHQVHV��ZKLFK�FRQVWLWXWHV�WKH

FOHDUHVW�H[DPSOH�RI�EHQHILWV�IURP�VRFLDO�SHQVLRQ�H[SHQGLWXUH�DFFUXLQJ�WR�LGHQWLILDEOH�LQGLYLGXDOV�ZKR�DUH

QRW�WKH�DFWXDO�UHFLSLHQWV��RU� LQWHQGHG�EHQHILFLDULHV��RI�WKLV�WUDQVIHU� LQFRPH��7KLV�DOVR�SURYLGHV�HYLGHQFH

WKDW�SHQVLRQV�DUH�XVHG�IRU�SURGXFWLYH�SXUSRVHV�EH\RQG�SURYLGLQJ�UHSURGXFWLYH�EHQHILWV��WKH�HGXFDWLRQ�RI

FKLOGUHQ� LV� DQ� LQYHVWPHQW� LQ� KXPDQ� FDSLWDO�� 6RFLDO� SHQVLRQHUV� FRQWULEXWH� PRVW� WR� VFKRROLQJ� LQ� WKH
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QRUWKHUQ�FRPPXQDO� DUHDV��ZKHUH� IDPLO\� VL]HV� DUH� ODUJHVW�� ���� JUDQGFKLOGUHQ� OLYH� LQ� WKH�����KRXVHKROGV

VXUYH\HG��DV�DJDLQVW�����LQ�WKH�VRXWK�DQG�MXVW����LQ�WKH�XUEDQ�VDPSOH�

7KH� VXUYH\�DOVR�DVNHG�DERXW� LQYHVWPHQW� DQG� VDYLQJV�EHKDYLRXU� LQ� UHODWLRQ� WR� WKH� VRFLDO� SHQVLRQ���

$FURVV�WKH�VDPSOH�RI�����SHQVLRQHU�KRXVHKROGV�DV�D�ZKROH��RQH�LQ�WKUHH�KDG�SXUFKDVHG�KRXVHKROG�DVVHWV

�H�J��UDGLRV��XVLQJ� WKHLU�SHQVLRQ�PRQH\��DQG� WKH�VDPH�QXPEHU�KDG�VDYHG�VRPH�RI� WKLV� WUDQVIHU� LQFRPH�

2QO\�RQH�LQ�IRXU�KDG�LQYHVWHG�DQ\�VRFLDO�SHQVLRQ�LQFRPH�LQ�IDUPLQJ��EXVLQHVV�RU�OLYHVWRFN��DQG�PDQ\�RI

WKHVH�HFRQRPLF�DFWLYLWLHV�ZHUH�FRQWUROOHG�E\�UHODWLYHV�UDWKHU�WKDQ�WKH�SHQVLRQHUV�WKHPVHOYHV��&OHDUO\�WKLV

UHIOHFWV� WKH� UHDOLW\� WKDW� WKH�PDMRULW\�RI�SHQVLRQHUV� DUH�QR� ORQJHU� HFRQRPLFDOO\� DFWLYH��$V� D� JHQHUDO� UXOH�

WUDQVIHUV�WDUJHWHG�DW� ODERXU�FRQVWUDLQHG�YXOQHUDEOH�JURXSV�VXFK�DV� WKH�HOGHUO\��PDOQRXULVKHG�FKLOGUHQ�RU

SHRSOH�ZLWK�GLVDELOLWLHV� DUH� OHVV� OLNHO\� WR�JHQHUDWH� LQYHVWPHQW�PXOWLSOLHUV� WKDQ� WUDQVIHUV� WDUJHWHG� DW� DEOH�

ERGLHG�DGXOWV��VXFK�DV�SXEOLF�ZRUNV�VFKHPHV��

,QWHUHVWLQJO\��WKH�SURSHQVLW\�WR�LQYHVW�RU�VDYH�VRPH�SURSRUWLRQ�RI�SHQVLRQ�LQFRPH�ZDV�KLJKHVW�LQ�WKH

QRUWKHUQ�FRPPXQDO�DUHDV��VHH�7DEOH������QRW�EHFDXVH�WKHVH�SHRSOH�DUH�ZHDOWKLHVW�EXW�EHFDXVH�WKHLU�PDUNHW

GHSHQGHQFH� IRU� VXEVLVWHQFH� QHHGV� LV� ORZHVW�� $V�PDQ\� DV� KDOI� RI� RXU�2PEDODQWX� VDPSOH� KDG� LQYHVWHG

SHQVLRQ�PRQH\�LQ�DJULFXOWXUH��DQG�RQH�LQ�ILYH�KDG�SXUFKDVHG�OLYHVWRFN��&RQYHUVHO\��YHU\�IHZ�KRXVHKROGV

LQ� RXU� %HUVHED� VDPSOH� KDG� SXUFKDVHG� FORWKHV�� LQYHVWHG� LQ� EXVLQHVV� RU� DFTXLUHG� OLYHVWRFN� XVLQJ� WKHLU

SHQVLRQ�PRQH\�� UHIOHFWLQJ� GHHSHU� SRYHUW\� LQ� WKH� VRXWK� WKDQ� LQ� KRXVHKROGV� LQ� XUEDQ� DUHDV� DQG� JUHDWHU

GHSHQGHQFH�RQ�WKH�PDUNHW�WKDQ�DPRQJ�KRXVHKROGV�LQ�WKH�QRUWK�

7DEOH����8VHV�RI�SHQVLRQ�LQFRPH����RI�KRXVHKROGV�

6SHQGLQJ�LWHPV 7RWDO 6PDOOVWRFN
�VRXWK�

8UEDQ
�FHQWUDO�

&URSV
�QRUWK�

+RXVHKROG�DVVHWV ��� ��� ��� ���

6DYLQJV ��� ���� ��� ���

,QYHVWPHQW�LQ�IDUPLQJ ��� ���� ���� ���

&ORWKLQJ ��� ���� ��� ���

/LYHVWRFN ���� ���� ���� ���

,QYHVWPHQW�LQ�EXVLQHVV ���� ���� ���� ����

7KLV�GLVFXVVLRQ�KDV� HPSKDVLVHG� WKDW� XQGHUVWDQGLQJ� WKH� LPSDFW�RI�1DPLELD·V� VRFLDO� SHQVLRQ�RQ�SRYHUW\

UHTXLUHV�ORRNLQJ�DW�KRXVHKROG�H[SHQVHV�DV�ZHOO�DV�HVWLPDWLQJ�KRXVHKROG�LQFRPH��:LWK�ORZHU�H[SHQVHV�RQ

IRRG�DQG�GRPHVWLF�ELOOV��UXUDO�SHQVLRQHU�KRXVHKROGV�LQ�2PXVDWL�FDQ�VXSSRUW�PRUH�IDPLO\�PHPEHUV�ZLWK

WKH� VRFLDO� SHQVLRQ�� VDYH�PRUH�� DQG�SXUFKDVH�PRUH� DVVHWV�� ,Q� WHUPV�RI� DFWXDO� VSHQGLQJ�� LW� LV� FOHDU� IURP

7DEOH����WKDW�IRRG�JURZLQJ�KRXVHKROGV�LQ�QRUWKHUQ�1DPLELD�VSHQG�WKH�ORZHVW�SURSRUWLRQ�RI�WKHLU�VRFLDO

SHQVLRQ�LQFRPH�RQ�IRRG�DQG�WKH�KLJKHVW�RQ�QRQ�IRRG�LWHPV��ZKLOH�WKLV�DOORFDWLRQ�RI�SHQVLRQ�LV�UHYHUVHG

                                                          
��� 1RWH�WKDW�VHYHUDO�TXHVWLRQV�ZHUH�DVNHG�PRUH�WKDQ�RQFH�LQ�GLIIHUHQW�ZD\V��DV�D�WULDQJXODWLRQ�GHYLFH��H�J��XVH�RI

SHQVLRQ�LQFRPH�ZDV�HOLFLWHG�ERWK�IRU�WKH�PRVW�UHFHQW�SD\PHQW�DQG�IRU�DOO�SHQVLRQ�LQFRPH�HYHU�UHFHLYHG���7KLV
PHDQV� WKDW� ILJXUHV� SUHVHQWHG� LQ� GLIIHUHQW� WDEOHV� PLJKW� DSSHDU� WR� FRQWUDGLFW� HDFK� RWKHU�� EXW� WKH� RUGHUV� RI
PDJQLWXGH�DUH�JHQHUDOO\�FRQVLVWHQW�
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LQ� ORZ�LQFRPH� PDUNHW�GHSHQGHQW� KRXVHKROGV� LQ� WKH� VRXWK�� $V� D� FRQVHTXHQFH�� KRXVHKROGV� IURP� WKH

VRXWKHUQ�VDPSOH�KDG�RQO\�KDOI�WKH�DPRXQW�RI�FDVK�WR�VSHQG�RQ�QRQ�IRRG�FRQVXPSWLRQ�DQG�LQYHVWPHQW

SXUSRVHV�WKDQ�KRXVHKROGV�UHFHLYLQJ�WKH�VDPH�SHQVLRQ�LQFRPH�LQ�WKH�QRUWK��2Q�WKH�RWKHU�KDQG��������

ZDV� D� JRRG� \HDU� IRU� DJULFXOWXUH� LQ�1DPLELD�� DQG� WKH� GHJUHH� RI�PDUNHW� GHSHQGHQFH� LV� VXEMHFW� WR�PXFK

JUHDWHU�YDULDELOLW\�LQ�WKH�QRUWKHUQ�FRPPXQDO�DUHDV��DFFRUGLQJ�WR�LQWHU�DQQXDO�YDULDELOLW\�LQ�KDUYHVWV��WKDQ�LQ

XUEDQ�DUHDV�RU�WKH�VRXWK�

7DEOH����$QQXDO�VSHQGLQJ�RI�VRFLDO�SHQVLRQ��E\�UHJLRQ��1��

5HJLRQ )RRG 1RQ�)RRG

6PDOOVWRFN��VRXWK� �������������� ��������������

8UEDQ��FHQWUDO� �������������� ��������������

&URSV��QRUWK� ��������������� ��������������

7KH�JUHDWHU�IOH[LELOLW\�WKDW�QRUWKHUQ�FURS�IDUPLQJ�KRXVHKROGV�HQMR\�ZLWK�UHVSHFW�WR�WKH�GLVSRVDO�RI�WKHLU

VRFLDO�SHQVLRQ�LQFRPH�LV�UHYHDOHG�PRVW�VWULNLQJO\�E\�RXU�VXUYH\�GDWD�RQ�ZKLFK�DVVHWV�FXUUHQWO\�RZQHG�E\

WKH� KRXVHKROG� ZHUH� SDUWO\� RU� ZKROO\� ILQDQFHG�ZLWK� WKH� VRFLDO� SHQVLRQ�� )RXU� FDWHJRULHV� RI� DVVHWV� ZHUH

LGHQWLILHG� LQ� DQDO\VLQJ� WKHVH� GDWD�� IDUP� LPSOHPHQWV�� KRXVHKROG� DVVHWV� �NLWFKHQ� XWHQVLOV�� IXUQLWXUH��

OLYHVWRFN��DQG�¶OX[XU\·�JRRGV��UDGLR��FDVVHWWH�SOD\HU��79��YLGHR��ZULVWZDWFK��FORFN��PLUURU��WRUFK��XPEUHOOD��

,Q� RXU� QRUWKHUQ� VDPSOH�� ��� SHU� FHQW� RI� KRXVHKROGV� VXUYH\HG� KDG� ERXJKW� IDUP� LPSOHPHQWV� XVLQJ

VRFLDO�SHQVLRQ�LQFRPH��RQO\��²��SHU�FHQW�GLG�VR�LQ�.DUDV�DQG�.KRPDV���ZKLOH����SHU�FHQW�ERXJKW�NLWFKHQ

XWHQVLOV�����SHU�FHQW�LQ�.DUDV�DQG�.KRPDV���DQG����SHU�FHQW�ERXJKW�IXUQLWXUH���²��SHU�FHQW�LQ�.DUDV�DQG

.KRPDV���8UEDQ�SHQVLRQHUV�LQ�.KRPDV�GLG�EX\�PRUH�OX[XU\�JRRGV�����SHU�FHQW�FRPSDUHG�WR����SHU�FHQW

LQ�.DUDV� DQG� ��� SHU� FHQW� LQ�2PXVDWL��� EXW�2PXVDWL� SHQVLRQHUV� DOVR� LQYHVWHG� LQ� OLYHVWRFN� �WHQ� ERXJKW

FDWWOH��HLJKW�JRDWV��ILYH�GRQNH\V��ILYH�SLJV�DQG�ILYH�SRXOWU\���ZKHUHDV�SHQVLRQHUV�IURP�.DUDV�DQG�.KRPDV

KDUGO\�GLG�VR�DW�DOO��7KH�HIIHFW�RI�WKHVH�SHQVLRQ�ILQDQFHG�SXUFKDVHV�RQ�KRXVHKROG�ZHDOWK�ZDV�VLJQLILFDQW�

+RXVHKROGV�LQ�2PXVDWL�LQFUHDVHG�WKH�YDOXH�RI�WKHLU�IDUP�HTXLSPHQW�E\����SHU�FHQW��WKHLU�FDWWOH�KROGLQJV

E\���SHU� FHQW�� JRDWV�E\� ��SHU� FHQW�� GRQNH\V�E\� ��SHU� FHQW� DQG�SLJV�E\����SHU� FHQW�� 6R� WKH� LQYHVWPHQW

LPSDFW� RI� WKH� VRFLDO� SHQVLRQ�ZDV� JUHDWHU� LQ�2PXVDWL�� ZKHUH� D� VLJQLILFDQW� SURSRUWLRQ� RI� WKLV� FDVK� ZDV

LQYHVWHG�LQ�SURGXFWLYH�DVVHWV�VXFK�DV�IDUP�WRROV�DQG�EUHHGLQJ�OLYHVWRFN��WKDQ�LQ�.DUDV�DQG�.KRPDV��ZKHUH

WKH� EXON� RI� WKH� SHQVLRQ� PRQH\� SD\V� IRU� IRRG� DQG� UHJXODU� GRPHVWLF� H[SHQVHV�� OHDYLQJ� OLWWOH� RYHU� IRU

LQYHVWPHQW��$Q�LQWULJXLQJ�SROLF\�LPSOLFDWLRQ�LV�VXJJHVWHG�E\�WKHVH�ILQGLQJV��ZKHUH�PDUNHW�GHSHQGHQFH�IRU

IRRG�LV�KLJKHU�DQG�QRQ�IRRG�OLYLQJ�H[SHQVHV�DUH�KLJKHU��DV�LQ�WKH�VRXWK���VKRXOG�VRFLDO�SHQVLRQ�SD\PHQWV

EH�ZHLJKWHG�DFFRUGLQJO\"�7KLV�ZRXOG�LPSO\�VHWWLQJ�WKH�SHQVLRQ�UDWH�VHSDUDWHO\�IRU�HDFK�UHJLRQ�²�RU�DW�OHDVW

UHLQVWDWLQJ� WKH�XUEDQ�UXUDO�SD\PHQW�GLIIHUHQWLDO� WKDW�ZDV�DEROLVKHG� LQ������²� DQG� LV�SUREDEO\�SROLWLFDOO\

XQIHDVLEOH�

,Q� NHHSLQJ�ZLWK� WKH� ILQGLQJ� WKDW� VRXWKHUQHUV� KDYH� OHVV� IOH[LELOLW\� LQ� WKHLU� KRXVHKROG� EXGJHWV� WKDQ

XUEDQ�UHVLGHQWV�DQG�QRUWKHUQHUV��RQO\���SHU�FHQW�RI�RXU�VRXWKHUQ�VDPSOH�VDYHG�DQ\�VRFLDO�SHQVLRQ�LQFRPH�
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ZKLOH����SHU�FHQW�RI�RXU�XUEDQ�VDPSOH�DQG����SHU�FHQW�RI�RXU�QRUWKHUQ� VDPSOH�GLG� VR� �7DEOH������7KH

UHDVRQ�JLYHQ�PRVW�IUHTXHQWO\�IRU�VHWWLQJ�DVLGH�SHQVLRQ�LQFRPH�ZDV�IRU�XQSUHGLFWDEOH�KHDOWK�H[SHQVHV��EXW

LQWHUHVWLQJO\�� WKLV� ZDV� IROORZHG� E\� VDYLQJ� LQ� DQWLFLSDWLRQ� RI� VFKRROLQJ�UHODWHG� H[SHQVHV�� ,Q� WKH� VRXWK�

ZKHUH� PRVW� SHRSOH� DUH� &KULVWLDQV� DQG� IXQHUDO� FHUHPRQLHV� DUH� FRVWO\�� WKH� PRVW� FRPPRQ� UHDVRQ� IRU

SHQVLRQHUV�VDYLQJ�LV�WRZDUGV�D�IXQHUDO�SROLF\�WR�PLQLPLVH�WKH�HFRQRPLF�EXUGHQ�RQ�WKHLU�UHODWLYHV�

7DEOH����5HDVRQV�IRU�VDYLQJ�VRFLDO�SHQVLRQ�LQFRPH����RI�WKRVH�VDYLQJ�

5HDVRQ����� 7RWDO 6PDOOVWRFN

�Q ��

8UEDQ

�Q ���

&URSV

�Q ���

+HDOWK�H[SHQVHV ��� ���� ��� ���

6FKRRO�H[SHQVHV ��� ��� ��� ���

(PHUJHQFLHV ��� ���� ��� ���

)XQHUDO�SROLF\ ���� ��� ��� ����

3RFNHW�PRQH\ ���� ���� ���� ����

)RRG�DQG�JURFHULHV ���� ��� ���� ����

)XWXUH�XVH ���� ��� ���� ����

&ORWKLQJ ���� ���� ��� ����

7R�EX\�OLYHVWRFN ���� ��� ���� ����

%R[���EHORZ�SURYLGHV�D�FDVH�VWXG\�RI�KRZ�RQH�VRFLDO�SHQVLRQHU��D�ZLGRZ�IURP�RXU�VRXWKHUQ�VDPSOH� LQ

%HUVHED��XVHG�KHU�SHQVLRQ�LQFRPH�

%R[���&DVH�VWXG\�RI�D�VRFLDO�SHQVLRQHU�KRXVHKROG�LQ�VRXWKHUQ�1DPLELD

0DULD� *DUXVHE� LV� DQ� ���\HDU�ROG� ZLGRZ� ZKR� OLYHV� LQ� %HUVHED� ZLWK� WZR� RI� KHU� GDXJKWHUV�� RQH� VRQ� DQG� VL[

JUDQGFKLOGUHQ� DJHG� IURP��� WR� ��� \HDUV�� 7KH� IDPLO\¶V�PDLQ� VRXUFHV� RI� LQFRPH� DUH� 0DULD¶V� VRFLDO� SHQVLRQ� RI

1�����SHU�PRQWK��DQG� UHJXODU� UHPLWWDQFHV�RI� FDVK�RU� IRRG� IURP� WZR�RI�KHU� VRQV�ZRUNLQJ� LQ�:LQGKRHN� DQG

:DOYLV�%D\��ZKRVH�FKLOGUHQ�OLYH�ZLWK�0DULD��0RVW�RI�WKH�SHQVLRQ�LV�VSHQW�RQ�IRRG�DQG�JURFHULHV�IRU�WKH�ZKROH

KRXVHKROG��,Q�D�W\SLFDO�PRQWK��0DULD�EX\V�PDL]H�PHDO��ULFH��FRRNLQJ�RLO��WHD��VXJDU��PLON�DQG�VRPH�PHDW��DV

ZHOO� DV� VRDS�DQG� WRRWKSDVWH�� OHDYLQJ�D�EDODQFH�RI�1���� IRU� µSRFNHW�PRQH\¶� RU� RFFDVLRQDO� H[SHQVHV� VXFK� DV

FOLQLF� IHHV�� ,Q� WKLV�KRXVHKROG��XQOLNH�PDQ\�RWKHU�H[WHQGHG� IDPLOLHV�� WKH�SDUHQWV�RI� WKH�JUDQGFKLOGUHQ�SD\�DOO

WKHLU� VFKRROLQJ� FRVWV��%HFDXVH� VKH� UHFHLYHV� VXSSRUW� IURP�DEVHQW� UHODWLYHV��0DULD�KDV�PDQDJHG� WR�XVH� VRPH

SHQVLRQ�PRQH\�IRU�RWKHU�SXUSRVHV��LQFOXGLQJ�EX\LQJ�FORWKHV�IRU�KHU�IDPLO\�DQG�LQYHVWLQJ�LQ�D�IXQHUDO�SROLF\�IRU

KHUVHOI��6KH�KDV�DOVR�SXUFKDVHG�VHYHUDO�KRXVHKROG�LWHPV�E\�VDYLQJ�VPDOO�DPRXQWV�RI�WKH�SHQVLRQ�RYHU�VHYHUDO

PRQWKV��D�JDV�VWRYH�IRU�1������D�ZDUGUREH�IRU�1������D�EHG�IRU�1�����DQG�SODWHV�IRU�1�����7KLV�KRXVHKROG

FRXOG�SUREDEO\�VXUYLYH�ZLWKRXW�WKH�VRFLDO�SHQVLRQ��EHFDXVH�RI�0DULD¶V�HPSOR\HG�VRQV��EXW�WKH�SHQVLRQ�DIIRUGV

WKHP�D�UHODWLYHO\�FRPIRUWDEOH�VWDQGDUG�RI�OLYLQJ�

6RXUFH��6XUYH\�LQWHUYLHZ��%HUVHED������
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6HFRQGDU\�EHQHILFLDULHV

$� IHDWXUH� RI� WKH� PHWKRGRORJ\� GHYHORSHG� IRU� WKLV� VWXG\� ZDV� DQ� DWWHPSW� WR� DWWULEXWH� WKH� VSHQGLQJ� RI

WUDQVIHU�LQFRPH�RQ�LQGLYLGXDOV�ERWK�ZLWKLQ�DQG�EH\RQG�WKH�UHFLSLHQW·V�KRXVHKROG��$OWKRXJK�WKH�SULPDU\

EHQHILFLDU\�RI�D�WUDQVIHU�LV�WKH�SHUVRQ�ZKR�UHFHLYHV�WKDW�WUDQVIHU��YDULRXV�VHFRQGDU\�EHQHILFLDULHV�FDQ�DOVR

EH� LGHQWLILHG�� ,Q� WKH�FDVH�RI� WKH� VRFLDO�SHQVLRQ�� LW� VRRQ�EHFDPH� DSSDUHQW� WKDW� WKLV� WUDQVIHU� LQFRPH�ZDV

EHLQJ�XVHG�WR�VXSSRUW�PRVW�SHQVLRQHUV·�H[WHQGHG�IDPLOLHV��QRW�RQO\�ZLWK�OLYLQJ�FRVWV�EXW�DOVR�ZLWK�D�UDQJH

RI� FRQWLQJHQFLHV� �VXFK� DV� KHDOWK� FULVHV�� DQG� LQYHVWPHQW� H[SHQVHV� LQ� HGXFDWLRQ�� DJULFXOWXUH� RU� EXVLQHVV

YHQWXUHV�

$�VLJQLILFDQW� FRQVHTXHQFH�RI� WKLV� UHGLVWULEXWLRQ�EHKDYLRXU� LV� WKDW� WKH� VRFLDO�SHQVLRQ�PDNHV�HOGHUO\

UHODWLYHV�HFRQRPLFDOO\�YDOXDEOH�PHPEHUV�RI�WKH�KRXVHKROG�� LQ�FRQWUDVW�WR�FRXQWULHV�ZLWKRXW�FRPSDUDEOH

VRFLDO� VHFXULW\� SURJUDPPHV��ZKHUH� WKH� HOGHUO\� FDQ� EH� UHJDUGHG� DV� D� OLDELOLW\�� 6RFLDO� SHQVLRQV� ¶SURYLGH� D

GHJUHH�RI�DXWRQRP\�WR�ROGHU�PHPEHUV�RI�WKH�FRPPXQLW\�ZKLFK�UHVXOWV�LQ�SHQVLRQHUV�HLWKHU�EHLQJ�DQ�DVVHW

WR�WKH�KRXVHKROG�RU�UHWDLQLQJ�WKHLU�HFRQRPLF�LQGHSHQGHQFH�DQG�HOHFWLQJ�WR�UHPDLQ�D�VHSDUDWH�KRXVHKROG·

�1 UDD�HW�DO�������������7KLV�ODWWHU�RSWLRQ�LV�QRW�JHQHUDOO\�DYDLODEOH�WR�HOGHUO\�SHRSOH�HOVHZKHUH�LQ�$IULFD�

ZKR� W\SLFDOO\� HLWKHU� EHFRPH� GHSHQGDQWV� LQ� D� KRXVHKROG� KHDGHG� E\� WKHLU� RIIVSULQJ� RU� DUH� UHGXFHG� WR

GHSHQGLQJ�RQ�UHPLWWDQFHV�IURP�UHODWLYHV�DQG�FKDULW\�IURP�WKHLU�FRPPXQLWLHV�

2QO\� ��� SHU� FHQW� RI� VRFLDO� SHQVLRQ� LQFRPH� LQ� RXU� VXUYH\� ZDV� VSHQW� GLUHFWO\� RQ� WKH� SHQVLRQHUV

WKHPVHOYHV��7KH�EXON�ZHQW�WRZDUGV�WKH�HQWLUH�KRXVHKROG�����SHU�FHQW��RU�WR� LQGLYLGXDO� UHODWLYHV� ����SHU

FHQW���2I�WKHVH�VHFRQGDU\�EHQHILFLDULHV��JUDQGFKLOGUHQ�DUH�E\�IDU� WKH�PRVW� LPSRUWDQW��JHWWLQJ�PRUH� WKDQ

KDOI� RI� WKLV� VSHQGLQJ� ���� SHU� FHQW��� IROORZHG� E\� WKH� SHQVLRQHU·V� DGXOW� FKLOGUHQ� ���� SHU� FHQW��� WKH

SHQVLRQHU·V�VSRXVH����SHU�FHQW��DQG�SDUHQWV����SHU�FHQW���ZLWK�YDULRXV�RWKHU�UHODWLYHV�²�XQFOHV�DQG�DXQWV�

LQ�ODZV�� QHSKHZV� DQG� QLHFHV� ²� JHWWLQJ� WKH� UHVW� ��� SHU� FHQW��� 7KH� EXON� RI� VSHQGLQJ� RQ� JUDQGFKLOGUHQ

�DOPRVW����SHU�FHQW��ZDV�IRU�VFKRRO�UHODWHG�H[SHQVHV��WKH�UHVW�EHLQJ�PDLQO\�IRU�FORWKHV��*LYHQ�WKDW�PDQ\

RI� WKHVH� FKLOGUHQ� ZHUH� UHVLGLQJ� ZLWK� WKHLU� SHQVLRQHU� JUDQGSDUHQWV�� PXFK� RI� WKH� ¶ZKROH� KRXVHKROG·

VSHQGLQJ�ZDV� IRU� WKHVH� FKLOGUHQ·V� OLYLQJ� FRVWV�� VR� WKH� WUXH� SURSRUWLRQ� RI� VRFLDO� SHQVLRQ� LQFRPH� WKDW� LV

FRQVXPHG�E\�FKLOGUHQ�LV�HYHQ�KLJKHU�WKDQ�LW�ILUVW�DSSHDUV��7KHUH�LV�QR�HYLGHQFH�RI�JHQGHU�GLVFULPLQDWLRQ

LQ� WHUPV�RI� JUDQGVRQV� UHFHLYLQJ� VLJQLILFDQWO\�PRUH� VXSSRUW� WKDQ� JUDQGGDXJKWHUV�� RU� YLFH� YHUVD�� QHLWKHU

RYHUDOO� QRU� E\� WKH� SHQVLRQHU·V� VH[�� +RZHYHU�� IHPDOH�KHDGHG� KRXVHKROGV� VSHQW� PRUH� RQ� WKH� HQWLUH

KRXVHKROG�����SHU�FHQW�YHUVXV����SHU�FHQW��WKDQ�GLG�PDOH�KHDGHG�KRXVHKROGV�

7KH� LPSRUWDQFH� RI� WKH� VRFLDO� SHQVLRQ·V� FRQWULEXWLRQ� WR� WKH� HGXFDWLRQ� RI� 1DPLELDQ� FKLOGUHQ� ZDV

FRQILUPHG� LQ�YLVLWV�PDGH� WR�VHYHUDO� VFKRROV��ZKLFK�JHQHUDWHG�TXDOLWDWLYH� LQIRUPDWLRQ� WR�VXSSOHPHQW� WKH

TXHVWLRQQDLUH� VXUYH\� GDWD�� 2QH� GLVFXVVLRQ� ZLWK� D� JUDGH� ��� �ILQDO� \HDU�� FODVV� DW� %HUVHED� +LJK� 6FKRRO

UHYHDOHG�WKDW����RI�WKH����OHDUQHUV�²���ER\V�DQG���JLUOV�²�ZHUH�UHFHLYLQJ�VXSSRUW�IRU�WKHLU�HGXFDWLRQ�IURP

WKHLU� JUDQGSDUHQWV·� VRFLDO� SHQVLRQ�� �7KH� WZR� UHPDLQLQJ� OHDUQHUV� KDG� HPSOR\HG� SDUHQWV� ZKR� SDLG� DOO

HGXFDWLRQ� FRVWV� WKHPVHOYHV��� 7KH� SHQVLRQ� FRQWULEXWHG� WR� YDULRXV� VFKRROLQJ�UHODWHG� H[SHQVHV�� ¶VFKRRO

IXQGV·��QRQ�IHH�FRQWULEXWLRQV�WRZDUGV�PDLQWHQDQFH�RI�VFKRRO�EXLOGLQJV���KRVWHO�IHHV��XQLIRUPV��ERRNV�DQG
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VWDWLRQHU\�� H[DPLQDWLRQ� IHHV�� ,Q� PRVW� FDVHV�� SDUHQWV� PDGH� VRPH� FRQWULEXWLRQ� WR� WKHVH� FRVWV�� EXW

JUDQGSDUHQWV�W\SLFDOO\�ERUH�WKH�EUXQW�RI�WKH�KHDY\�DQG�UHJXODU�H[SHQVHV�

,W�ZDV� DSSDUHQW� WKDW� WKLV� GLYHUVLRQ�RI�SHQVLRQHUV·� WUDQVIHU� LQFRPH� WRZDUGV� WKH� HGXFDWLRQ� FRVWV� RI

WKHLU�JUDQGFKLOGUHQ�²�DQG�VRPHWLPHV�RI�JUDQG�QLHFHV�DQG�JUDQG�QHSKHZV�²�HVSHFLDOO\�ZKHQ�SHQVLRQHUV�DUH

EULQJLQJ�XS�JUDQGFKLOGUHQ�LQ�WKHLU�RZQ�KRPHV��KDV�EHFRPH�DQ�H[SHFWDWLRQ�UDWKHU�WKDQ�D�IDYRXU��/HDUQHUV

LQ�%HUVHED� IHOW� VWURQJO\� WKDW� WKH� VRFLDO� SHQVLRQ� VKRXOG� EH� XVHG� WR� ILQDQFH� WKHLU� HGXFDWLRQ�� DQG� WKDW� LWV

YDOXH� VKRXOG� UHIOHFW� QRW� MXVW� EDVLF� OLYLQJ� FRVWV� EXW� HGXFDWLRQ� FRVWV� WRR�� �¶,� QHHG� ���� GROODUV� IRU

H[DPLQDWLRQ�IHHV�EXW�P\�JUDQGPRWKHU�LV�JHWWLQJ�RQO\�����GROODUV��VR�WKH�SHQVLRQ�PXVW�EH�LQFUHDVHG�·�

$�QHJDWLYH�FRQVHTXHQFH�RI�WKLV�GHSHQGHQFH�RQ�WKH�VRFLDO�SHQVLRQ�ZDV�QRWHG�E\�D�ORFDO�VRFLDO�ZRUNHU�

:KHQ�D�SHQVLRQHU�GLHV��ZKLFK�FDQ�KDSSHQ�XQSUHGLFWDEO\�DW�DQ\�VWDJH�RI�WKH�OHDUQHUV·�HGXFDWLRQ��FKLOGUHQ

DUH�RIWHQ�IRUFHG�WR�GURS�RXW�EHFDXVH�WKHUH�LV�QR�PHDQV�RI�PHHWLQJ�WKHLU�HGXFDWLRQ�FRVWV��7KLV�VHWV�XS�D

YLFLRXV� F\FOH� RI� SRYHUW\�� &KLOGUHQ�ZKR� OHDYH� VFKRRO� EHIRUH� DFTXLULQJ� IXQFWLRQDO� OLWHUDF\� DQG� QXPHUDF\

VNLOOV� JURZ� XS� WR� EH� SRRU�� H[FOXGHG� IURP� IRUPDO� HPSOR\PHQW� RSSRUWXQLWLHV� DQG� XQDEOH� WR� LQYHVW

DGHTXDWHO\�LQ�WKH�HGXFDWLRQ�RI�WKHLU�RZQ�FKLOGUHQ�

$Q� LQWULJXLQJ� LVVXH�ZDV� UDLVHG� LQ� GLVFXVVLRQV�ZLWK� VRFLDO� SHQVLRQHUV� LQ� WKH� VRXWKHUQ� VWXG\� VLWH� �LQ

PDQ\�UHVSHFWV��WKH�PRVW�FRQVHUYDWLYH�VRFLHW\�RI�WKH�WKUHH���0DOH�SHQVLRQHUV�LQ�%HUVHED�FRPSODLQHG�DW�WKH

IDFW� WKDW� WKH\� DQG� WKHLU� ZLYHV� UHFHLYHG� WKH� VDPH� DPRXQW� RI� VRFLDO� SHQVLRQ� LQFRPH� HDFK�PRQWK�� 7KH\

DUJXHG� WKDW� ¶LQ� RXU� FXOWXUH·� PHQ� DFTXLUH� FDVK� ZKLFK� WKH\� JLYH� WR� WKHLU� ZLYHV� WR� SXUFKDVH� IRRG� DQG

JURFHULHV��VR�WKDW�ZRPHQ�DUH�QRW�DFFXVWRPHG�WR�GHDOLQJ�ZLWK�FDVK�DQG�WKH�SHQVLRQ�RQO\�¶FRQIXVHV·�WKHP�

¶,W�PLJKW�EH�RND\�IRU�WKH�\RXQJ�SHRSOH�WRGD\��EXW�IRU�XV�ROG�PHQ�RI�6RXWK�:HVW�>$IULFD@�WKLV�LV�QR�JRRG�·

$JDLQVW� H[SHFWDWLRQV�� VLPLODU� VHQWLPHQWV�ZHUH�DUWLFXODWHG�E\� WKH�ZRPHQ�� ¶:H�DUH�XVHG� WR�RXU�KXVEDQGV

JLYLQJ�XV�PRQH\�IRU�IRRG�DQG�VRDS�HDFK�PRQWK��:KDW�VKRXOG�ZH�GR�ZLWK�WKLV�SHQVLRQ�PRQH\"·�$�SRSXODU

VWUDWHJ\�ZDV�IRU�HOGHUO\�FRXSOHV�WR�SRRO� WKHLU�VRFLDO�SHQVLRQ� LQFRPHV�DQG�PDNH�GHFLVLRQV�DERXW�KRZ�WR

XVH�WKLV�LQFRPH�MRLQWO\��LQ�PDQ\�FDVHV�LQYROYLQJ�WKH�ZRPHQ�LQ�GHFLVLRQ�PDNLQJ�IRU�WKH�ILUVW�WLPH�LQ�WKHLU

PDUULHG�OLYHV��3RROLQJ�DQG�UHGLVWULEXWLRQ�RI�SHQVLRQ�LQFRPH�KDV�EHHQ�REVHUYHG�LQ�PDQ\�RWKHU�FRXQWULHV�

LQFOXGLQJ� 6RXWK� $IULFD�� DV� KDV� WKH� SKHQRPHQRQ� RI� JUDQGFKLOGUHQ� UHFHLYLQJ� D� ODUJHU� VKDUH� WKDQ� WKH

SHQVLRQHUV�WKHPVHOYHV��/OR\G�6KHUORFN�������������

&RQFOXVLRQ

/LNH�VR�PDQ\�DVSHFWV�RI�SROLWLFDO�HFRQRP\�LQ�6RXWK�$IULFD�DQG�1DPLELD��WKH�KLVWRU\�RI�WKH�VRFLDO�SHQVLRQ

LV� D� VWRU\� RI� VWUXJJOH� DQG� VORZ� SURJUHVV� WRZDUGV� MXVWLFH� DQG� HTXDOLW\�� IURP� DQ� LQLWLDO� SRVLWLRQ� RI

LQVWLWXWLRQDOLVHG� GLVFULPLQDWLRQ� DQG� H[FOXVLRQ�� 7KH� VRFLDO� SHQVLRQ� ZDV� LPSRUWHG� IURP� (XURSHDQ� VRFLDO

ZHOIDUH�V\VWHPV�WR�SURYLGH�LQFRPH�VXSSRUW�WR�UHWLUHG�ZKLWH�6RXWK�$IULFDQV��DQG�ZDV�JUDGXDOO\�H[WHQGHG�WR

RWKHU�SRSXODWLRQ�JURXSV��/DQGPDUNV�LQ�WKH�HYROXWLRQ�RI�VRFLDO�SHQVLRQ�SROLF\�LQFOXGH�
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���� WKH� VRFLDO� SHQVLRQ� ZDV� LQWURGXFHG� LQ� 6RXWK� $IULFD�� RQO\� :KLWH� DQG� &RORXUHG� PHQ� RYHU

���\HDUV�DQG�ZRPHQ�RYHU����\HDUV�ROG�ZHUH�HOLJLEOH�

���� HOLJLELOLW\�IRU�WKH�VRFLDO�SHQVLRQ�ZDV�H[WHQGHG�WR�XUEDQ�$IULFDQ�6RXWK�$IULFDQV�

���� HOLJLELOLW\�ZDV�H[WHQGHG�WR�UXUDO�$IULFDQ�6RXWK�$IULFDQV��WKRXJK�DW�ORZHU�UDWHV�WKDQ�IRU�XUEDQ

$IULFDQV�

���� HOLJLELOLW\�IRU�WKH�VRFLDO�SHQVLRQ�ZDV�H[WHQGHG�WR�:KLWH�1DPLELDQV�

���� GLIIHUHQWLDO� VRFLDO� SHQVLRQ� SD\PHQW� UDWHV� WR� XUEDQ� DQG� UXUDO� $IULFDQ� 6RXWK�$IULFDQV� ZHUH

DEROLVKHG�

���� HOLJLELOLW\�IRU�WKH�VRFLDO�SHQVLRQ�ZDV�H[WHQGHG�WR�&RORXUHG�1DPLELDQV�

���� HOLJLELOLW\�ZDV�H[WHQGHG�WR�$IULFDQ�1DPLELDQV�

���� WKH� DJH� RI� HOLJLELOLW\� IRU� PDOH� DQG� IHPDOH� VRFLDO� SHQVLRQHUV� LQ� 1DPLELD� ZDV� HTXDOLVHG� DW

����SUHYLRXVO\�PHQ�EHFDPH�HOLJLEOH�DW�����

���� DOO�UDFLDO�GLVSDULWLHV�LQ�VRFLDO�SHQVLRQ�SD\PHQWV�LQ�1DPLELD�ZHUH�HOLPLQDWHG��1DPLELD�KDYLQJ

LQKHULWHG�D�:KLWH�$IULFDQ�SD\PHQW�UDWLR�RI�����DW�LQGHSHQGHQFH�

���� FRYHUDJH�RI�WKH�VRFLDO�SHQVLRQ�VWRRG�DW����SHU�FHQW�RI�HOLJLEOH�1DPLELDQV��KDYLQJ�EHHQ�XQGHU

���SHU�FHQW�RQ�LQGHSHQGHQFH�LQ������

���� WKH� JRYHUQPHQW� GUDIWHG� D� SURSRVDO� WR� PHDQV� WHVW� 1DPLELD·V� VRFLDO� SHQVLRQ� DQG� WR

GRZQJUDGH�LW�IURP�D�VWDWXWRU\�FLWL]HQVKLS�ULJKW�WR�D�GLVFUHWLRQDU\�¶VWDWH�JUDQW·�

7KH�VRFLDO�SHQVLRQ�LQ�1DPLELD�LV�FXUUHQWO\�EHLQJ�VXEMHFWHG�WR�FORVH�SXEOLF�VFUXWLQ\��ZLWK�FRQFHUQV�WKDW�LW�LV

SRRUO\�WDUJHWHG�DQG�¶ILVFDOO\�XQVXVWDLQDEOH·�PRWLYDWLQJ�UHFHQW�SURSRVDOV�WR�LQWURGXFH�PHDQV�WHVWLQJ�²�DV�LQ

6RXWK�$IULFD�²�WR�UHGXFH�WKH�QXPEHU�RI�FODLPDQWV��DQG�WR�UHVWULFW�SD\PHQW�LQFUHDVHV�EHORZ�LQIODWLRQ�UDWHV�

,W� LV� FHUWDLQO\� WUXH� WKDW� WDUJHWLQJ� E\� DJH� LV� D� ZHDN� SUR[\� IRU� SRYHUW\� LQ� D� KLJKO\� XQHTXDO� VRFLHW\� OLNH

1DPLELD��2Q� WKH�RWKHU�KDQG��ZKLOH�PHDQV� WHVWLQJ�ZRXOG�FHUWDLQO\� LPSURYH� WDUJHWLQJ� DFFXUDF\�� LW�ZRXOG

DOVR�XQGHUPLQH�SROLWLFDO�VXSSRUW�IRU�WKH�VRFLDO�SHQVLRQ�E\�GHQ\LQJ�HOLJLELOLW\�WR�ZHDOWKLHU�FLWL]HQV��ZKR�DUH

WKH� SHQVLRQ·V� SULQFLSDO� IXQGHUV� WKURXJK� WD[� FRQWULEXWLRQV�� ,Q� DQ\� HYHQW�� WKH� VXVWDLQDELOLW\� TXHVWLRQ� LV

SROLWLFDO�DV�PXFK�DV�HFRQRPLF��7KH�IXWXUH�RI�WKH�VRFLDO�SHQVLRQ�LQ�1DPLELD�DQG�6RXWK�$IULFD�GHSHQGV�DV

PXFK�RQ�LWV�SROLWLFDO�VXSSRUW�EDVH�DV�RQ�LWV�ILVFDO�FRVWV�

7KLV�SDSHU�KDV�GHPRQVWUDWHG�WKDW�WKH�LPSDFWV�RI�WKH�VRFLDO�SHQVLRQ�RQ�WKH� OLYHOLKRRGV�RI�UHFLSLHQW

KRXVHKROGV� DUH� PXOWLSOH� DQG� RYHUZKHOPLQJO\� SRVLWLYH�� ,Q� D� FRQWH[W� RI� FKURQLF� SRYHUW\� DQG� PDVV

XQHPSOR\PHQW�� ZLWK� FRUUHVSRQGLQJO\� ZHDN� LQIRUPDO� VRFLDO� VXSSRUW� V\VWHPV�� WKH� VRFLDO� SHQVLRQ� LQMHFWV

LQFRPH� LQWR�SHQVLRQHUV·� IDPLOLHV� DQG�FRPPXQLWLHV� WKDW� VXVWDLQV� WKHP��HGXFDWHV� WKHLU�JUDQGFKLOGUHQ�DQG

VWLPXODWHV� ORFDO� WUDGH�� 7KH� UHJXODULW\� DQG� UHOLDELOLW\� RI� SHQVLRQ� LQFRPH� IDFLOLWDWHV� DFFHVV� WR� FUHGLW� DQG

SURYLGHV�QRQ�FRYDULDWH�EXIIHUV� DJDLQVW� OLYHOLKRRG� VKRFNV�� GXULQJ� WKH��������GURXJKW�� VRFLDO� SHQVLRQHUV

ZHUH�UHPRYHG�IURP�WKH�OLVW�RI�YXOQHUDEOH�JURXSV�QHHGLQJ�IRRG�DLG�

7KH�GHPRJUDSKLF�FRQVHTXHQFHV�RI� WKH� VRFLDO�SHQVLRQ�DUH�GLIILFXOW� WR� LVRODWH� IURP�RWKHU� HFRQRPLF

DQG�VRFLDO�GHWHUPLQDQWV�RI�PLVVLQJ�PLGGOH�JHQHUDWLRQ�KRXVHKROGV��EXW�SHQVLRQ�LQFRPH�FHUWDLQO\�UHLQIRUFHV

WKHVH� GHPRJUDSKLF� VWUDWHJLHV�� LQ� PDQ\� UXUDO� 6RXWK� $IULFDQ� DQG� 1DPLELDQ� FRPPXQLWLHV�� HFRQRPLFDOO\
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DFWLYH�DGXOWV�DUH�YLUWXDOO\�DEVHQW��7DUJHWLQJ�LQFRPH�WUDQVIHUV�RQ�WKH�HOGHUO\�KDV�WKH�EHQHILFLDO�VLGH�HIIHFW�RI

HOHYDWLQJ�WKHLU�VWDWXV�IURP�HFRQRPLF�EXUGHQV�WR�YDOXDEOH�IDPLO\�PHPEHUV��6LQFH�HOLJLELOLW\�IRU�WKH�VRFLDO

SHQVLRQ�LV�DFWLYDWHG�E\�DJH�UDWKHU�WKDQ�UHWLUHPHQW��WKH�LQFRPHV�RI�VPDOOKROGHU�IDUPHUV�DQG�LQIRUPDO�VHFWRU

ZRUNHUV�DFWXDOO\�LQFUHDVHV�RQ�UHDFKLQJ����\HDUV�RI�DJH��7KH�VRFLDO�SHQVLRQ�DFFRXQWV�IRU�RYHU����SHU�FHQW

RI�WRWDO�FDVK�LQFRPH�LQ�RXU�KRXVHKROG�VXUYH\��:LWKRXW�LW�� OLYLQJ�VWDQGDUGV�ZRXOG�EH�FRQVLGHUDEO\�ORZHU�

HVSHFLDOO\�LQ�UXUDO�FRPPXQLWLHV��QRW�MXVW�IRU�SHQVLRQHUV�EXW�IRU�WKHLU�H[WHQGHG�IDPLOLHV�

1RQHWKHOHVV�� D�EDVLF� FRXQWHUIDFWXDO� TXHVWLRQ� UHPDLQV�� LI� WKH� VRFLDO� SHQVLRQ� LV� LQWHQGHG� DV� DQ� DQWL�

SRYHUW\�LQWHUYHQWLRQ��LV�LW�WKH�PRVW�DSSURSULDWH�DQG�HIIHFWLYH�PHDQV�RI�SURYLGLQJ�LQFRPH�VXSSRUW�WR�WKH

SRRUHVW�FLWL]HQV"�$UJXDEO\�QRW��OHDNDJHV�WR�WKH�QRQ�SRRU�DUH�VLJQLILFDQW��WKH�DJH�FULWHULRQ�LV�D�ZHDN�SUR[\

IRU�YXOQHUDELOLW\�� WKH� WUDQVIHU� LV� UHJUHVVLYH� WR� WKH�H[WHQW� WKDW� WKH�ULFK� OLYH� ORQJHU� WKDQ� WKH�SRRU��DQG� WKH

XQSUHGLFWDELOLW\�RI�GHDWK�KHLJKWHQV�WKH�YXOQHUDELOLW\�RI�IDPLOLHV�WKDW�GHSHQG�KHDYLO\�RQ�SHQVLRQHU�LQFRPH�

7KH� HYLGHQFH� SUHVHQWHG� LQ� WKLV� SDSHU� WKDW� VRFLDO� SHQVLRQ� LQFRPH� LV� XVHG� IRU� SXUSRVHV� RWKHU� WKDQ

VXVWDLQLQJ�WKH�UHFLSLHQW��VXFK�DV�FRQWULEXWLQJ�WR�HGXFDWLRQ�FRVWV�RI�JUDQGFKLOGUHQ��VKRXOG�QRW�EH�VHHQ�DV�D

¶OHDNDJH·�RU� ¶RYHU�SD\PHQW·��EXW� UDWKHU�DV�FRQILUPDWLRQ� WKDW� WKH�SRRU�KDYH�PXOWLSOH�QHHGV�DQG�SULRULWLHV

ZKLFK�WKH�SUHVHQW�VDIHW\�QHW�DUUDQJHPHQWV�LQ�1DPLELD�DQG�6RXWK�$IULFD�GR�QRW�UHFRJQLVH�RU�DGGUHVV�
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5HIHUHQFHV

$UGLQJWRQ�� (�� DQG� /XQG�� )��� ������ ¶3HQVLRQV� DQG� GHYHORSPHQW�� VRFLDO� VHFXULW\� DV� FRPSOHPHQWDU\� WR

SURJUDPPHV�RI�UHFRQVWUXFWLRQ�DQG�GHYHORSPHQW·��'HYHORSPHQW�6RXWKHUQ�$IULFD��9RO����1R�������²���

%DUERQH��/��DQG�6DQFKH]��/���������¶3HQVLRQV�DQG�VRFLDO�VHFXULW\�LQ�VXE�6DKDUDQ�$IULFD��LVVXHV�DQG�RSWLRQV·�

$IULFD�5HJLRQ�:RUNLQJ�3DSHU�1R����:DVKLQJWRQ��'�&���:RUOG�%DQN

%HDWWLH��5��DQG�0F*LOOLYUD\��0��������� ¶$�ULVN\�VWUDWHJ\�� UHIOHFWLRQV�RQ� WKH�:RUOG�%DQN�UHSRUW�´$YHUWLQJ

WKH�ROG�DJH�FULVLVµ·��SDSHU�SUHVHQWHG�DW�FRQIHUHQFH�RQ�)LQDQFLDO�6HFXULW\�LQ�5HWLUHPHQW

%RWHOOH�� $��� ������ ¶2QDDQGD� FRPPXQLW\�EDVHG� URDG� FRQVWUXFWLRQ� SURMHFW�� :HVWHUQ� 2ZDPER� 5HJLRQ�� D

EDVHOLQH�VRFLR�HFRQRPLF�VXUYH\·��5HVHDUFK�5HSRUW�1R����:LQGKRHN��1DPLELDQ�,QVWLWXWH�IRU�6RFLDO�DQG

(FRQRPLF�5HVHDUFK��8QLYHUVLW\�RI�1DPLELD

&DVH��$��DQG�'HDWRQ��$��������� ¶/DUJH�FDVK� WUDQVIHUV� WR� WKH�HOGHUO\� LQ�6RXWK�$IULFD·��'LVFXVVLRQ�3DSHU�1R

����� 3ULQFHWRQ�� 5HVHDUFK� 3URJUDP� LQ� 'HYHORSPHQW� 6WXGLHV�� &HQWHU� RI� ,QWHUQDWLRQDO� 6WXGLHV�

:RRGURZ�:LOVRQ�6FKRRO��3ULQFHWRQ�8QLYHUVLW\

&HQWUDO� 6WDWLVWLFV� 2IILFH� �&62��� ������ 7KH� 'LVWULEXWLRQ� RI� (FRQRPLF� 5HVRXUFHV� LQ� WKH� 3RSXODWLRQ� RI� 1DPLELD�

:LQGKRHN��*RYHUQPHQW�RI�1DPLELD

³³� ������/LYLQJ� &RQGLWLRQV� LQ� 1DPLELD�� )LQDO� 5HSRUW� ²� 1DWLRQDO� +RXVHKROG� ,QFRPH� DQG� ([SHQGLWXUH� 6XUYH\�

:LQGKRHN��*RYHUQPHQW�RI�1DPLELD

'HYHUHX[��6���������¶6RFLDO�VDIHW\�QHWV�IRU�SRYHUW\�DOOHYLDWLRQ�LQ�6RXWKHUQ�$IULFD·��(6&25�5HVHDUFK�5HSRUW

1R�5������/RQGRQ��'HSDUWPHQW�IRU�,QWHUQDWLRQDO�'HYHORSPHQW

'HYHUHX[��6��DQG�(LVHE��*���������¶&RPPXQLW\�SHUFHSWLRQV�RI�VRFLDO�VHUYLFHV�LQ�UXUDO�1DPLELD·��13&�6WXG\

1R����:LQGKRHN��1DWLRQDO�3ODQQLQJ�&RPPLVVLRQ

³³�������3HUFHSWLRQV�RI�3RYHUW\�LQ�1DPLELD��:LQGKRHN��8QLWHG�1DWLRQV�'HYHORSPHQW�3URJUDPPH

'HYHUHX[�� 6�� DQG� 1 UDD�� 7��� ������ ¶'URXJKW� DQG� VXUYLYDO� LQ� UXUDO� 1DPLELD·�� -RXUQDO� RI� 6RXWKHUQ� $IULFDQ

6WXGLHV��9RO����1R�������²���

'HYHUHX[��6��DQG�7DSVFRWW��&���������¶&RSLQJ�0HFKDQLVPV�RI�&RPPXQDO�)DUPHUV�LQ�1DPLELD�LQ�5HVSRQVH

WR� 'URXJKW·� LQ� 5�� 0RRUVRP� �HG���� &RSLQJ� ZLWK� $ULGLW\�� GURXJKW� LPSDFWV� DQG� SUHSDUHGQHVV� LQ� 1DPLELD�

:LQGKRHN��%UDQGHV�DQG�$SVHO

'HYHUHX[�� 6��� )XOOHU�� %��� 0RRUVRP�� 5��� 6RORPRQ�� &�� DQG� 7DSVFRWW�� &��� ������ 1DPLELD� 3RYHUW\� 3URILOH�

:LQGKRHN��6ZHGLVK�,QWHUQDWLRQDO�'HYHORSPHQW�$XWKRULW\��6,'$�

'LUHFWRUDWH�RI�5XUDO�'HYHORSPHQW��'5'���������6RFLR�(FRQRPLF�6XUYH\�� VRXWKHUQ�FRPPXQDO�DUHDV��:LQGKRHN�

0LQLVWU\�RI�$JULFXOWXUH��:DWHU�DQG�5XUDO�'HYHORSPHQW

'UDSHU�� 0��� ������ ¶6RFLDO� SHQVLRQV� LQ� 6RXWK� $IULFD·�� )DFW� 3DSHU�1R� ���� -RKDQQHVEXUJ�� 6RXWK� $IULFDQ

,QVWLWXWH�RI�5DFH�5HODWLRQV

)RRG�DQG�$JULFXOWXUH�2UJDQLVDWLRQ� �)$2���������:RPHQ��$JULFXOWXUH�DQG�5XUDO�'HYHORSPHQW��QDWLRQDO� VHFWRUDO

UHSRUW�IRU�1DPLELD��5RPH��)$2

)RUEHV� ,UYLQJ�� 7��� 0DUVK�� $�� DQG� YDQ� 5K\Q�� ,��� ������ $Q� (QYLURQPHQWDO� $VVHVVPHQW� RI� 8XNZDOXXGKL�

:LQGKRHN��6RFLDO�6FLHQFHV�'LYLVLRQ��8QLYHUVLW\�RI�1DPLELD
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)UD\QH��%���������¶8UEDQLVDWLRQ�LQ�SRVW�LQGHSHQGHQFH�:LQGKRHN·��1,6(5�5HVHDUFK�5HSRUW�1R����:LQGKRHN�

8QLYHUVLW\�RI�1DPLELD

*HOEDFK��-��DQG�3ULWFKHWW��/���������¶0RUH�IRU�WKH�SRRU�LV�OHVV�IRU�WKH�SRRU·��3ROLF\�5HVHDUFK�:RUNLQJ�3DSHU

1R�������:DVKLQJWRQ��'�&���:RUOG�%DQN

*RHW]��$��DQG�6HQ�*XSWD��5���������¶:KR�WDNHV�WKH�FUHGLW"�*HQGHU��SRZHU�DQG�FRQWURO�RYHU�ORDQ�XVH�LQ

UXUDO�FUHGLW�SURJUDPPHV�LQ�%DQJODGHVK·��:RUOG�'HYHORSPHQW��9RO����1R������²��

*RYHUQPHQW�RI�%RWVZDQD��������¶%XGJHWDU\�LPSOLFDWLRQV�RI�DQ�LQFUHDVH�LQ�ROG�DJH�SHQVLRQ�DQG�UHGXFWLRQ

RI�DJH�IRU�ROG�DJH�SHQVLRQ·��PHPRUDQGXP��2OG�$JH�3HQVLRQ�8QLW��0LQLVWU\�RI�/RFDO�*RYHUQPHQW

DQG�+RXVLQJ��*DERURQH

+DGGDG�� /�� DQG�=HOOHU��0��� ������ ¶+RZ� FDQ� VDIHW\� QHWV� GR�PRUH� ZLWK� OHVV"�*HQHUDO� LVVXHV� ZLWK� VRPH

HYLGHQFH�IURP�VRXWKHUQ�$IULFD·��'LVFXVVLRQ�3DSHU�1R�����:DVKLQJWRQ��'�&���,QWHUQDWLRQDO�)RRG�3ROLF\

5HVHDUFK�,QVWLWXWH��,)35,�

+XEEDUG��'��������� ¶:RPHQ�DQG�FKLOGUHQ� LQ�1DPLELD�� WKH� OHJDO�FRQWH[W·��1,6(5�'LVFXVVLRQ�3DSHU�1R���

:LQGKRHN��1DPLELDQ�,QVWLWXWH�IRU�6RFLDO�DQG�(FRQRPLF�5HVHDUFK��8QLYHUVLW\�RI�1DPLELD

+XPDQ�$ZDUHQHVV� 3URJUDPPH� �+$3��� ������3HQVLRQV�� DQ� DVVHVVPHQW� ²� KRZ� WKH\� DIIHFW� EODFN� SHRSOH� LQ� 6RXWK

$IULFD��-RKDQQHVEXUJ��+XPDQ�$ZDUHQHVV�3URJUDPPH

,OLIIH��-���������7KH�$IULFDQ�3RRU��D�KLVWRU\��&DPEULGJH��&DPEULGJH�8QLYHUVLW\�3UHVV

,VDDFVRQ��%���������1DPLELD�)RRG�6HFXULW\�DQG�1XWULWLRQ�$VVHVVPHQW�5HSRUW��:LQGKRHN��1DWLRQDO�)RRG�6HFXULW\

DQG�1XWULWLRQ�7HFKQLFDO�&RPPLWWHH

,\HU��6���������¶3HQVLRQ�UHIRUP�LQ�GHYHORSLQJ�FRXQWULHV·��,QWHUQDWLRQDO�/DERXU�5HYLHZ��9RO�����1R����*HQHYD�

,QWHUQDWLRQDO�/DERXU�2UJDQLVDWLRQ

.DEHHU��1���������¶&RQIOLFWV�RYHU�FUHGLW��UH�HYDOXDWLQJ�WKH�HPSRZHUPHQW�SRWHQWLDO�RI�ORDQV�WR�ZRPHQ�LQ

UXUDO�%DQJODGHVK·��:RUOG�'HYHORSPHQW��9RO����1R������²��

/OR\G�6KHUORFN�� 3��� ������ ¶2OG� DJH� DQG� SRYHUW\� LQ� GHYHORSLQJ� FRXQWULHV�� QHZ� SROLF\� FKDOOHQJHV·��:RUOG

'HYHORSPHQW��9RO����1R���������²����

0DPGDQL�� 0��� ������ &LWL]HQ� DQG� 6XEMHFW�� FRQWHPSRUDU\� $IULFD� DQG� WKH� OHJDF\� RI� ODWH� FRORQLDOLVP�� 3ULQFHWRQ�

3ULQFHWRQ�8QLYHUVLW\�3UHVV

0RRUH��0���������¶3ROLWLFV�DJDLQVW�SRYHUW\"�*OREDO�SHVVLPLVP�DQG�QDWLRQDO�RSWLPLVP·��,'6�%XOOHWLQ��9RO���

1R������²��

0RUJDQ��5���������¶6WDWH�SHQVLRQV�DV�LQFRPH�VDIHW\�QHW�LQ�1DPLELD·��)RRG�3ROLF\��2FWREHU�����²���

1 UDD��7��DQG�6RORPRQ��&���������¶$�VRFLR�HFRQRPLF�EDVHOLQH�VXUYH\�RI�8XNZDPEL·��666�5HVHDUFK�5HSRUW

1R�����:LQGKRHN��6RFLDO�6FLHQFHV�'LYLVLRQ��8QLYHUVLW\�RI�1DPLELD

1 UDD��7���'HYHUHX[�� 6���)UD\QH��%�� DQG�+DUQHWW��3��� ������ ¶&RSLQJ�ZLWK�GURXJKW� LQ�1DPLELD�� LQIRUPDO

VRFLDO� VHFXULW\� V\VWHPV� LQ� &DSULYL� DQG� (URQJR�� ����·��1,6(5� 5HVHDUFK� 5HSRUW�1R� ���� :LQGKRHN�

8QLYHUVLW\�RI�1DPLELD

1DLGRR��5���������¶3HQVLRQV�DQG�LQYHVWPHQW·��LQ�-��%DVNLQ��HG����$JDLQVW�WKH�&XUUHQW��ODERXU�DQG�HFRQRPLF�SROLF\�LQ

6RXWK�$IULFD��-RKDQQHVEXUJ��5DYDQ�3UHVV
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7KH�1DPLELDQ�����0DUFK�������¶1R�SHQVLRQ�LQFUHDVH·��:LQGKRHN

³³����-XQH�������¶7KUHH�VXVSHQGHG�IRU�SHQVLRQ�IUDXG·��:LQGKRHN

1DPLELDQ� (FRQRPLF� 3ROLF\� 5HVHDUFK� 8QLW� �1(358��� ������ ,PSDFWV� RI� *RYHUQPHQW� 3ROLF\� RQ� 3RYHUW\�

:LQGKRHN��1(358

3HQGOHWRQ�� :��� ������ ¶.DWXWXUD� LQ� WKH� ����V·�� 66'� 5HVHDUFK� 5HSRUW�1R� ���� :LQGKRHN�� 6RFLDO� 6FLHQFHV

'LYLVLRQ��8QLYHUVLW\�RI�1DPLELD

3RVHO��'���������7KH�0DNLQJ�RI�$SDUWKHLG������²������FRQIOLFW�DQG�FRPSURPLVH��2[IRUG��&ODUHQGRQ�3UHVV

5HSXEOLF�RI�1DPLELD������D��'HEDWHV�RI�WKH�1DWLRQDO�$VVHPEO\��9RO�����:LQGKRHN��*RYHUQPHQW�3ULQWHU

³³�����E��'HEDWHV�RI�WKH�1DWLRQDO�$VVHPEO\��9RO�����:LQGKRHN��*RYHUQPHQW�3ULQWHU

³³� ����F�� ¶1DWLRQDO� 3HQVLRQV� $FW�� ����·�� *RYHUQPHQW� *D]HWWH�� 1R� ����� ��� $SULO� ������ :LQGKRHN�

*RYHUQPHQW�3ULQWHU

³³� ������ 6HFWRU� 6XPPDU\� 3DSHU�� LVVXHV� DQG� FKRLFHV� DULVLQJ� IURP� WKH� VHFWRU� LQYHVWPHQW� SURJUDPPHV�� :LQGKRHN�

1DWLRQDO�3ODQQLQJ�&RPPLVVLRQ

³³�����D��)LUVW�1DWLRQDO�'HYHORSPHQW�3ODQ��:LQGKRHN��*RYHUQPHQW�RI�1DPLELD

³³� ����E�� )RRG� DQG� 1XWULWLRQ� 3ROLF\� IRU� 1DPLELD�� :LQGKRHN�� 1DWLRQDO� )RRG� 6HFXULW\� DQG� 1XWULWLRQ

&RXQFLO

³³�������,QWHJUDWHG�3RYHUW\�5HGXFWLRQ�6WUDWHJ\�IRU�1DPLELD��:LQGKRHN��1DWLRQDO�3ODQQLQJ�&RPPLVVLRQ

³³�������%DVLF�6WDWH�*UDQW�$PHQGPHQW�$FW��GUDIW���:LQGKRHN��0LQLVWU\�RI�+HDOWK�DQG�6RFLDO�6HUYLFHV

³³�������'HEDWHV�RI�WKH�1DWLRQDO�$VVHPEO\��9RO�����:LQGKRHN��*RYHUQPHQW�3ULQWHU

5HSXEOLF�RI�6RXWK�$IULFD��������¶$FW�1R�����RI�������WR�DPHQG�WKH�2OG�$JH�3HQVLRQV�$FW�RI�����·��7KH

/DZV�RI�WKH�5HSXEOLF�RI�6RXWK�$IULFD��������&DSH�7RZQ��*RYHUQPHQW�3ULQWHU

³³�����D��+RXVH�RI�$VVHPEO\�'HEDWHV��9RO�����&DSH�7RZQ��*RYHUQPHQW�3ULQWHU

³³�����E��+RXVH�RI�$VVHPEO\�'HEDWHV��9RO�����&DSH�7RZQ��*RYHUQPHQW�3ULQWHU

³³�����F��¶2UGLQDQFH�1R����RI�������WR�FRQVROLGDWH�DQG�DPHQG�WKH�ODZV�UHODWLQJ�WR�VRFLDO�SHQVLRQV·��7KH

/DZV�RI�6RXWK�:HVW�$IULFD��������:LQGKRHN��-RKQ�0HLQHUW

³³�����D��+RXVH�RI�$VVHPEO\�'HEDWHV��9RO�����&DSH�7RZQ��*RYHUQPHQW�3ULQWHU

³³�����E��+RXVH�RI�$VVHPEO\�'HEDWHV��9RO�����&DSH�7RZQ��*RYHUQPHQW�3ULQWHU

³³�����F��+RXVH�RI�$VVHPEO\�'HEDWHV��9RO�����&DSH�7RZQ��*RYHUQPHQW�3ULQWHU

³³�����G��¶6RFLDO�3HQVLRQV�$FW�1R�����RI�������WR�FRQVROLGDWH�DQG�DPHQG�WKH�ODZV�UHODWLQJ�WR�SHQVLRQV

DQG�DOORZDQFHV�IRU�DJHG��EOLQG�DQG�GLVDEOHG�SHUVRQV�DQG�ZDU�YHWHUDQV��DQG�WR�SURYLGH�IRU�LQFLGHQWDO

PDWWHUV·��7KH�/DZV�RI�6RXWK�:HVW�$IULFD��������:LQGKRHN��-RKQ�0HLQHUW

³³�������5HSRUW� RQ� DQ� ,QYHVWLJDWLRQ� LQWR� WKH� 3RVVLEOH�(VWDEOLVKPHQW� RI� D� &RQWULEXWRU\� 3HQVLRQ� 6FKHPH� IRU� 6RXWK

$IULFD��3UHWRULD��'HSDUWPHQW�RI�6RFLDO�:HOIDUH�DQG�3HQVLRQV

³³� ������ ¶:KLWH� 3DSHU� IRU� 6RFLDO� :HOIDUH·�� *RYHUQPHQW� *D]HWWH�� 9RO� ���� 1R� ������� 3UHWRULD�

*RYHUQPHQW�3ULQWHU

6HQ��$���������¶7KH�SROLWLFDO�HFRQRP\�RI�WDUJHWLQJ·��LQ�'��YDQ�GH�:DOOH�DQG�.��1HDG��HGV���3XEOLF�6SHQGLQJ

DQG�WKH�3RRU��%DOWLPRUH��-RKQV�+RSNLQV�8QLYHUVLW\�3UHVV



��

6XEEDUDR��.��� ������ ¶1DPLELD·V� VRFLDO� VDIHW\�QHW�� LVVXHV� DQG�RSWLRQV� IRU� UHIRUP·��3ROLF\�5HVHDUFK�:RUNLQJ

3DSHU�������:DVKLQJWRQ�'&��:RUOG�%DQN

6XWWQHU��6���������¶5HYLVHG�VRFLDO�SHQVLRQV�LQ�6RXWK�$IULFD������·��)DFW�3DSHU�1R�����-RKDQQHVEXUJ��6RXWK

$IULFDQ�,QVWLWXWH�RI�5DFH�5HODWLRQV

7YHGWHQ�� ,�� DQG� 3RPXWL�� $��� ������ ¶7KH� 2VKDNDWL� +XPDQ� 6HWWOHPHQW� ,PSURYHPHQW� 3URMHFW�� D� VRFLR�

HFRQRPLF� EDVHOLQH� VXUYH\·�� 66'� 'LVFXVVLRQ� 3DSHU� 1R� ��� :LQGKRHN�� 6RFLDO� 6FLHQFHV� 'LYLVLRQ�

8QLYHUVLW\�RI�1DPLELD

81,&()�1DPLELD�� ������$� 6LWXDWLRQ� $QDO\VLV� RI� &KLOGUHQ� DQG� :RPHQ� LQ� 1DPLELD�� :LQGKRHN�� 81,&()�

1DPLELD�DQG�WKH�8QLYHUVLW\�RI�1DPLELD

8QLRQ�RI�6RXWK�$IULFD��������¶$FW�1R�����RI�������WR�SURYLGH�IRU�ROG�DJH�SHQVLRQV·��6WDWXWHV�RI�WKH�8QLRQ�RI

6RXWK�$IULFD��������&DSH�7RZQ��*RYHUQPHQW�3ULQWHU

³³�������¶$FW�1R�����RI�������WR�DPHQG�WKH�2OG�$JH�3HQVLRQV�$FW�RI�����·��6WDWXWHV�RI�WKH�8QLRQ�RI�6RXWK

$IULFD��������&DSH�7RZQ��*RYHUQPHQW�3ULQWHU

³³�������¶$FW�1R�����RI�������WR�DPHQG�WKH�2OG�$JH�3HQVLRQV�$FW�RI�����·��6WDWXWHV�RI�WKH�8QLRQ�RI�6RXWK

$IULFD��������&DSH�7RZQ��*RYHUQPHQW�3ULQWHU

³³�������¶$FW�1R�����RI�������WR�DPHQG�WKH�2OG�$JH�3HQVLRQV�$FW�RI�����·��6WDWXWHV�RI�WKH�8QLRQ�RI�6RXWK

$IULFD��������&DSH�7RZQ��*RYHUQPHQW�3ULQWHU

³³�������¶$FW�1R�����RI�������WR�DPHQG�WKH�2OG�$JH�3HQVLRQV�$FW�RI�����·��6WDWXWHV�RI�WKH�8QLRQ�RI�6RXWK

$IULFD��������&DSH�7RZQ��*RYHUQPHQW�3ULQWHU

8QLWHG� 1DWLRQV� 'HYHORSPHQW� 3URJUDPPH� �81'3��� ������ 1DPLELD� +XPDQ� 'HYHORSPHQW� 5HSRUW� �����

:LQGKRHN��8QLWHG�1DWLRQV�'HYHORSPHQW�3URJUDPPH�LQ�1DPLELD

³³�������+XPDQ�'HYHORSPHQW�5HSRUW�������1HZ�<RUN��2[IRUG�8QLYHUVLW\�3UHVV

YDQ� 5RR\�� *��� HW� DO��� ������ ¶+RXVHKROG� VXEVLVWHQFH� OHYHOV� LQ� 1DPLELD�� D� SLORW� VWXG\� LQ� WKUHH� VHOHFWHG

FRPPXQLWLHV·�� 66'� 5HVHDUFK� 5HSRUW� 1R� ���� :LQGKRHN�� 6RFLDO� 6FLHQFHV� 'LYLVLRQ�� 8QLYHUVLW\� RI

1DPLELD

:RUOG�%DQN��������$YHUWLQJ�WKH�2OG�$JH�&ULVLV��SROLFLHV�WR�SURWHFW�WKH�ROG�DQG�SURPRWH�JURZWK��:DVKLQJWRQ��'�&��

2[IRUG�8QLYHUVLW\�3UHVV

³³�������1DPLELD��SXEOLF�H[SHQGLWXUH�UHYLHZ��:DVKLQJWRQ��'�&���:RUOG�%DQN

³³�������:RUOG�'HYHORSPHQW� 5HSRUW� ����������� DWWDFNLQJ� SRYHUW\��:DVKLQJWRQ��'�&��� 2[IRUG� 8QLYHUVLW\

3UHVV

<DURQ��*���-DQVVHQ��*��DQG�0DDPEHUXD��8���������5XUDO�'HYHORSPHQW� LQ� WKH�2NDYDQJR�5HJLRQ�RI�1DPLELD��DQ

DVVHVVPHQW�RI�QHHGV��RSSRUWXQLWLHV�DQG�FRQVWUDLQWV��:LQGKRHN��*DPVEHUJ�0DFPLOODQ


