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PRELIMINARY REPORT ON A STUDY OF COMPANY SAVINGS IN KENYA'S
MANUFACTURING SECTOR - P.N. SNOWDEN

1) QUTLINE OF THE OBJECTIVES OF THE STUDY "

The intention of the project has been to study the nature and

magnitude‘of'company'éafings;(gr;,mére'pfecisely, iﬁfexnélly gépqratgd »

funds) as a source of:fihdnce for economic developmenﬁ in Kenya..

In designing and implementing the study, the intention has
been to satisfy two different but related interests, and its success

will heve to be judged by the degree to which it meets both of them.

Firstly; so far as Kenya is concerned, the Statistical
Section of the Ministry of Finance and Economic Planning requires a form
of "pilot study" of savings in this field. Hopefully, thé“%éChniqﬁégﬁ“J‘
evolved can be applied to all of the private sector, and thug‘pfovi&éj !
e more complete knowledge of the finenting proceés,-whiéh'in'tﬁrn”éﬁbuld"
be of value for development plarning purposes. T

Although the present study on its own cannot fulfill this
requirement it will be useful if the dete elucidates elements in the
behaviour of savings which can be' related to the more ususl meterial’”
collected by official sources. ' For instance, if there is & reliable -
reletionship between company savings, and, say, gross produét of théyéecﬁor
concerned, this would not only allow estimates of the current finanéial "
situation to be made, (especially if the method of analysis were latér
to be foupg applicable to.the rest of the corporate and nca-corporate
private. sector), but also, we would have something of predictive -
value, égd;gt.this'stage,,the'intergsts_of"economic plapning would be

catered,for,,;

This'in turn ties in‘with the second cbjective of the stﬁ&y
which is ‘that it should help t6 provide ‘an understanding of the procésses
behind private savings or retentiois; rather than having to treat them -

entirely as an "ex-post” quantity.

' The meanihg of this is quite simple. The ‘present method of
estimating domestic savings is to take the Gross Domestic Capital
Formation for the yesr in question, as shown in the national accouxts,
end then to deduct the total of funds obtained from external sources: =
The remainder represents domestic savings, in the sense that savings

ere alweys, in retrospect equal to investment. I S

If, from the domestic savings figure so calculated we deduct
government sector generated finance (which in simple terms we could
teke as thelexcggs of recurrent revenue over recurrent expenditure

in the §ovarpment gecounts), and domestic credit creatiom, (for both
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of which there is accurate data);1We'abtain‘an.ekTPOSt amount, showing

the proportion of investment which has been financed by private savings.

This, although factually true 1s not = particuiarly useful
or operational piece of infcrmation. Firstly, it gives no indication:
at all of the aaterm;nants of privete savings, but, more important it
is & book~keeping type balencing item giving nc idea of the flows
which lie behind the saviags generated. Alcong with the fact that it
covers & completely heterovgenous number of economic units comprising
the bav1ngs of comparles,"lnd1v1duul=' (inclusive of unincorporated
businesses like<partnerships), emplayees, and, of course, the huge
subsistance sector, we seen uO b° left W**h a calculatlon which has only
an illustrative function. As far the flows wh*ch 80 to make up savings,
and of. ccurse the manner, by wﬁlch 1nvestment is flnanced we are left '

rather in the dark. .. L o
It is this concern with the flows. of finance which hés

prompted: a msjor study of t1° sources'uf iev;lopment ?undb at thc

University of Leeds. Ihls 15 to be a broad ranglpg ana1J31s of a cross

section of countries s 8%, varlous stages ox deVCl'“mEHu. Speclal emp asis,

clearly, is being l=2id on how the patturns vf fLﬂuhc1nr and the

. contributions .of the,%ggn ouic sectors vary Wluh dlffcrent levela of

incomes o e e .
‘Givern tiis Baekg ground, it -is uaped *hat ‘the second contrlbut

of the preSeﬁ¥“stuéy'will lead. %o & better understa ﬁdlng of company

sevings as Jne source of finance, and possibly &laO tn an alternatlve ‘

nethod of cOmbﬁ*ihg company retentions -from data other than tax sourc°s.;

Clearly, in a2 cross=section study of the type being carried aut wt Leeua,

covering as il do oes, some cUartrlgs Wltn very ruglmentary official data

collection, this would heve en oov1aus advaqtrge.

2) THE MAGNITUDE OF COMPANY SAVINGS TN KENYA

Having described the background ags 1ns+ Jhlch the stuuy 1s

being conducted, and bhefore. 5o;ng on to aeocrlb he mcthodology of
the anelysis, it will bs 1nterest1n to lduk at an estlmate of the

actual magnitude of. company sav1ngs 1n Kenya Ior a J one year.

The year we shall -take for this illustrat;gn-willhbe 1967,
es officiel data in this 'year were improved. by thne Census of Industrial
roduction.

Although figures of income for all companies in Kenya are
available from the BEJA.C. Income Tax Department snnuel Reports, the item

shown 1g"taxable ineome", and hence, already has hed deducted from it the



TABLE 1 -

AY ESTIMATE OF COPANY SAVINGS IN KENYA DURING 1967

&

MINING MANUFACTURING CONSTRUCTION ,ELECTRICITY/WATER , WHOLESALE/RETAIL , TRANSPORT OTHER SERVICES  AGRICULTURE
£463,625 £10,335,185 2743,510 £1,5G7,100 £7,764,063 £1,966,562 £1,939,941 £2,740,476 [[NCOME (1967)
223,700 5,033,00C 502,800 502,367 1,731,093 983,281 398,075 913,492 PEPRECIATION
687,325 15,368, 185 1,246,310 2,009,467 9,495,156 2,949,843 2,338,016 5,653,968
137,904 6,127,993 240,627 544,419 3,386,889 734,215 873,043 vamo_umoﬂgxﬁmwmwwrw
1966)
549,421 9,240,192 1,005,683 1,465,048 6,108,267 2,215,628 1,464,973 2,197,618} INCOHE
BEFORE DIVIe
DENDS.
DIVIDENDS TO BE DEDUGCTED
Total 4fter - Tax Income £24,246,830
Total dividends received by Kenya Residents £1,789,946
Add ALl dividends from Kenya Go's paid "abroad® 5,113 000 Total Savings of Kenya Companies:-
6,902,946 Total After - Tax Income = £24,246,830
LESS Total Dividends Paid = 6,410,946
LESS Dividends received from Tanzania and Uganda 452,000
Total Company Savings in Kenya = 17,835,884
Total Dividends Paid by Kenya Companies 6,410,946 )
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allowance granted by the authorities for depreciation. This latter
is a non cash expense SO far as each company is concerned and hence,
if we are to derive an estlnate for retentlons, 1t must be added o

back to the flgur@ glven for taxable p oflt

et B

. Fortunately, the statistical sectlon of. the Mlnlstr) of
Finance kindly provided .overall deprecmatlon”data;ger;vedyfggm returns
sent in for the Census of Industrial Producticn in‘1967 and for various

Surveys covering different sectors.

Using dete from both sources, we shall attempt to derive an

estimate of actual company retentions in Kenya during 1967.

The first step in the construction of Table I was to obtain
from the tax report for the year of income 1967 the taexable income of

companies in various sectors.

Secondly, we add back depreciation for each :subsector. Mining,
manufacturing and Construction were covered in the 1967 Census, and hence,

'tﬁe'figﬁreS'shown are unamended depreciation details from thet Census.

. However the only data for the "Wholesale/Retall" and "Other
:”éeréiceé categorlws come from 1960 Surveys, and the questlon arlses as
to whether or not they can be used as representative of 1967. It really
does not seem that eny large error will result from thig, especially
When one bears 1n mind the fairly cons1stent prov1s1ons set aside
annually by most companies w1th whlch the author is by now famlllar
Addltlonally, capi tal expcndlture in the two scctors was roughly

31mllar in both years, and thls woulu help to brlng con81stency, no

Whm&tter what system of asset depre01at10n was belnv cmployed

Although it is still hoped to derive depreciation dats for .
- the "Transport” and "Electricity & Water'sectors, the figures presented in

Table I are "guesstimates" as is the one shown relating to agriculture.

Generally, estimates plece the depreciation charge for an
economy at Kenya’* stauc of development at about one third of taxable
1ncome. Thls prmcedure has been adopted with reference to the

Electr1c1ty;Water sehtor (employlng long lived assets) and w1thﬁ
"Agriculture” (s relatively labour intensive 1ndustry)9 but for Transporu,
the 50% ratio found to apply to the Census flgure cn Manufacturlng has
been adopted. Thls, it is felt w1ll glve a reas nably accurate picture

of the magnltades 1nvolved.

After add1ng~back these depreciation estimates the next

stop is to deduct tex actually paid by the companies in 1967. So far as
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Kenyan practlce 15 concerned thls w1ll mean tax puyable on the year .
of income 1966 The reeson for thls cholce 15 based on the fant that
until 1970 taxes were paid on the prlor vear's 1ncome.“ussum1n@ a
rising trend in this income the amount paid in this way will be less
thah-the company actually sets aside against its profits for tax payable
on the incomé for the current year. The difference béetween the two .
amounts, (as shall be seen with the date to be presented) has been

a significant form of medium term finence to companies for most of the

decade.

At this point-then, to return to Table I we have an after

tax income figure for Kenya companies of £24,246,830.

From this figure, to obtain an estimate of the ‘income actually

_.rebained we must.deduct -the guantity of the after tax income paid out

as . dividends. ."Ow this, -published data does mnot.provide all the .

information required, but a start can be made with the.Tax'Reports-Which

show that total d1v1dends recemvod in Kenya for the year 1967 were

£l 789 9&6 although Bhls fig gure cannot be ased Wltnout wdaustments.r These

adgustments aru of two hlndS'“r .
a) Dividends received by.residents in Kenya from ccmpanies.

out31de of Kenya must be dedacted.

» b) D1v1dends gald by Kcnya comnanles to r601p1ents outszde ‘
- of Kenya must be added. e

7 Resardlng a) we need only concurn durselves wlth d1v1uends
arlslng in East Afrlca as 1nccme from autalde of thls source is nct '
subject to tax, and therefcre does not aprear in the publlshed tax tables.
Hence only‘d1v1dends‘p&1a by‘Tanzanlar-anﬂ:Ugandan Companies to residents
inJKeﬁyd*néed“térbe”&educté&, The B.A.C. xlndly‘prov1ded “he information
necessery ‘for T967. The date is as followsi~

Taﬁiaﬁié = 2155 000 © ° ‘Uganda £337,000° =° Total ‘£ 492,000

Turnlng now to addhstmenu (b) we must add leldends pald

by Kenya combanles to re51dgnts vut31de of Kenya. r“he re;evapn flgures here

, are.uww ' i e et
7 DlVldﬂn 8 p&ld tP r651dgnts 1n Tanzahla ‘? ”£‘ 65?000_
’ 'AJ anda = £ 41,000
Other Sterling Ares = £h,226,000

i

781,000
+ £32113.000 .

> ra

Other overseas
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Thls flgure 1nc1dentally does nut equate with the item

'Farelgn Inv snment Inc me ‘1n tne ‘Ba lwnco of Payments Accounts, although

Mrs. Saluman appears to be under th LS 1mpre551on.

It can be seen frOm Table I +hat hav1nm deaucted the flgures
given as "Kenyq gencrﬂted" dividends we end w1th a total of ~company

retentlons 1n 1967 of ne rly £18 Ellllnn.

e By any. measure, th;s ig & su suantlal &mount of money, as can
be seen when it is compared wmth thc henya uross leeu Capltul Formatlon _
. in l9671qf_£81,m11l10n. Company sav1nvs then are a very 51gn1flcant formﬂ
of financn _especially when it is remem oéred tnat *he G D. C Y. flgure
1ncludes 1nvestments 1n dwelllnbs which are nat genera;ly reg&r&eu

{in the GNP sense at +east) as directly productive aosets.b

The abovc, then,gives some idea of the actual importance for .
Kenye of the subject being studies, which brings us to the question
of methodoleay, aend it is wqr?p;empk siz in here the crlterla of the study
laid down . in Part T Gf the présent paper. It was, after &Ll &n attemnt

to satisfy these Lrlterla that the methods adopted were formulated.

3) METHODOLOGf

The fvrot task was one of Qbflnltlon as & wide rangLng study

of company finance for all sectors in henv Nuuld hava requlred & much

larger sample for rcascnable representation ‘than dould na v= been coped

"
RN

with in the time available.

cie

v It wae iec¢aed there:o*é aft“r ﬂonsul tions with the Ministry
of Flnance & ECOﬂ”mlC Plannlng thqt tqe purpos» of the study would best
be servod 1f the ssmplc o? comp;n1$s Were to be dradn from manufacturing
entvrprlses employlnu over 50 Heop¢e. Thls cho*cp was based on two facts.
Pirscly, & major interest for a developing country is to increase
industrilisaticn as a mears For raising-both living standards and employ-~
mert levels. With this in mind, the savings end investment processes

in menufacturing enterprise attain a special significance;:

Having decided to restrict the analysis to manufacturing, the
next question was one of size limifs. The lower lﬁvel of 50 employees
was teken on the progmétic groundsithet the centrally collected data,
both at the Ministry and at the E.A:C. are much more completerabove
this level. For instance, the annual- ‘Burvey of Production only covers:
establishments with this number of empldyees and above (a8 opposed to bhe

»

4 vearly Census, covering all firms).

Having defined the scope of the survey in +this manner, it

remeined to design s sempling procedure, which, while being & satisfactory



-f -

tool for the aﬁaly51s requlred by the progect would also make the best
use uf uhe sampllng bt*ength ava;Wable. C¢early, both =ims would ‘
assisted by a double Cl&SblflC&tl n &ccordmnb t0o both a measure of size

and of-typé of output.

| As it had already been decided ‘that a sample of approxzmetely
60 companies was sll that could be coped wm*h in the allotted time
it was clar that this classification could not be too complex for fear
of renderlng the streng :th ‘of the sample in each cell statistically
unrellable'v1s & vis the population concerned. At this stage, incidentally,
a full llst of manufacturlng ccupanies had been obtained from the company
master file at ‘thé Ministry baséd cn 1968 datsa. This was particularly -
useful in that it gsveé both an I.5.I.C. °codé for each compeny, and
alsc, -total -labour -employed .

' ' Hoting the substantigl numbers of compsnies listed as employing
over 50 people, it became clesr that the sample stratification mentioned
could be nd more sophisticated, than to break down type of dutput .inte. -
the following:= '

1) Basic Consumption Goods = (Food, Bevereges, Clothing &
Tobacco) -
.'2) Other Consumptlon Go ds B
- 3) Intermed:ate Goods
\h‘ Caplt al Goods

‘ Th¢ 1.8.1. C. code glvan in the master file very greatly ‘a."ssi‘st'éd
in a prlmary allocaulon of companlbs *nto these four types,'although in
the case of some multl producu organlsatlon, lt was necessary uo obtaln
product data and aﬂlocate them accordlné to the greatest value of th

output.

: AFter this stage had been redched however, there remalncd‘  ¥
the problem of a measure of size. Afte* an 1n;t1al scan of files &at the
Registry of Companies it became clear thef the nominal capital figures
shovm therein bare no consistent r elaﬁlonshlp tc COmpE nlea vhose

approx;mate s*ze was already known

Additicnally, as by far the majority of manufauturlng Lntprprlaes
are registered as private companies, ‘then the Jear_y aUQE]SSlun of
final accounts, {which could give an indication of (say) velue of assets

as e possible size measure} was rare.
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It would have been necessary, in crder tc cbtaln such
information to collect data either on eversge investment over a number
of years, or of net assets in all relsvant manufacturing establishments.

This would have been & time consuming, not to say tedious procedure.

Fortunately, however, it became clear during the course
of discussion with people already femiliar with the organisation of
manufacturing in Kenyz, that if size of employment were taken as a measure
of size of company, then no grest distortion would result. This would be
so especially if the limits of the size groups were drawm widely encugh
as (with this study) had to be the case by necessity. This, with hindsizht
and greater knowledge of the actual companies appears to have been

good advice,

In order o coineide with classifications already in use

within the Ministry the fcllowing size catemories were chosen.
Nurber of Employees:= 1) 50 = 149  2) 150 = 499  3) 500+

This was a useful classification from the peint of view
of the study, in that it gave a relatively simple number of 12 cross
classified calls, as shown in Table 2. Even with this only general
disaggregation, it would have been unwise to use a complete stratification
based on strength in each of the 12 units. This was because the "Basia.
Consumption” and "Intermediate" categories would have demanded such
a proproticn of the total strength, and the other two cutput categories
would, as & result, have been so under represented that any inferences
concerning them would have been totelly unreliable. The procedure
adopted, therefore, was as follows. & blanket coverage of 16 companies
vas chosen as a census of all those menufacturing enterprises employing
over 500 people in 1968. Assuming a limit of approximately 60 companies

in all, this left L4 to be alloceted to the other eight occupied cells.

They were allocated on the basis of 13 firms each to output
groups A and C and 9 each 0 B and D. These were then allocated in each
case tc size groups I and II sccording to the weights implied in the total
number of employees of all companies falling into the relevant output/size
category. This does seem to have given the best coverage possible within

the constraints mentioned above.

The result of this in terms of representation can also be
seen in Table 2. Other than the 100% coverage of the bigzgest firms, we
manage in all but one case to obtain better than 60% coverage for the

intermediate size group. The smallest size group is, of course, the least



~ Q as
-

satisfactory, but even here, the sample does menage to catch a,

réasonable proportion Qf’the total popqlation.

A possible criticism of this approach, it is-appreciate, is that

the smaller companies, which, on reesonable expectations may become

the bigger menufacturing enterprises of the future have been under
represented, and hence, significent fi;anpial;trends,hpglating:to_:
faster than normel growth wilixgéve been lost. Anyiﬁﬁééiété'ébﬁﬁtef
td'this; ﬁowever; is'that Secause in Kenya, markét_size‘is certqin;y

the greatest’qonsfraint.dn industrial output, the tendeﬁcy seems to

be that large firms stay lerge, and small firms stey .small, both types,
aefter some time probably ohly_growing at a rafe rei&fed directly to

the groﬁth of_tﬁe economy .

The reason for this seems simple enough. The types of
production in which 2 new firm can enter the market with relatively little
capiﬁai:will be characterized by several smeller and relativelyﬁﬂ;ig:.

homogenous pfoducers, satisfying an only gradually evolving market.

However, for those few products where the size of the market
does allow significant economies of scale, the initial injection of
capital in plant etc., will be large, and, in all probability supplied
from overseas. Thus, of necessity, we are left with o sitvation in
which thefé is éimp;y no rooﬁ for more producers, and again after a time
the_level‘of ouﬁput will be governed fairly directly by the rate of general

advance in incomes per head.

This reasoning would irndicate a similar rate of growth of
companiés in the sample regardless of size, and although not enough
analysis has yet been carried out to give.a satisfactory answer, the data

presented herein dces give a pesitive hint in this direction.

 In this then, we have the reasoning behind the choice of the
above semple, and it will, incidentally, be possible to test its
reliability by "grossing up" some of the more straightforward statistics
for the chosen companies, and comparing them with the aggrégate data for
31968. This is to be carried out in conjunction with the collection of more
centralized information, and the results of the comparison will be made koown

at a later dste.

Finally, with regard to the methodology of the project, a
decision had to be made concerning the type of information' which would best
suit the purposes for which it was being ccllected. Clesrly, the best

way of studying the overall financing process is to make use of funds
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flow analysis. Of course this requ;»el access to Balance Sheets over
the last 10 years for each enterprlbe lonb with the accompanylng 1ncome
statements. These, as has been mentlcned before were not open to publlc
- view (in most -cases) at the Registry of Compsnies and the companies
themselves had to be relied on to provide the data. In view of this,

it is fortunate-that their degree of cooperation hasbeen high.

L) PRELIWINARY COMMENTS ON THE “DATA PRESENTEb Y . . )

o The First pomﬁt to be made is that For admlnlstratlve reasona,
it has not Deen poss1b1e at this stuge to 1nclude all compaqles 1n the
sample,'and hence it will be wﬂse not to place oo much emph351s on the
results or trends hinted at. It woulﬂ probably be more useful for
dlscu531on to centre around the node of analy51s (Whlch has been adoptedb
for illustrative purposes here) with some thoughts belng leen to

possible relationships whlch“mayuwarr&nt’1nvest1gat10n;"

Secondly, a Word of 1nterpretat1un is called fo* concernlng
the meanlng of an 'gv ra&e company. Tables 3, h and are 1n fact "
averages ‘of the funds flow statements constructed for tbe 1nd1v1dual
companies in each size grouping. This presentation was adopted as it
seemed tc be the meost satisfactory way of showing up the ‘crucial

relationshipe for discussion.

Unfdffunatel&, only the "basic céﬁsﬁﬁption gbods"'catégory
of the sample has‘been looked’at'here, and hence Tab] és“3; Y and.S’ »
represent the average company ™ for each size uategory within thls output

group.

The pruportlon of companles in the sample actually covered

in this data is as follows-—

Qize I = 3 Companles or TS%
Size II = 6 Compenies or 66%
.+ . 8ize III = 6 Companies or 66% (equuls in this case 66% of the

populatlon)

5) OBSERVATIONS -

o Looking at each of the Funds flow series séparately, an

_ attempt can be made to portray important financing developments in each
size group, ahd also, very tentatively, to indicate any significant
differences in such develcpments between groups. '

The first item to be considered will be the rate of growtn of

net assets of the "representative" companiés. Table 6 shows the results

of a measure of growth derived .ac far as possible from the funds flow data.



- ll -

The first step here was to measure the "closing net assets" of actual firms
within the sample and tc obtain the average value which would then relate

te the date presented by the flow tebles.

A measure of "opening net assets” 1s then easily obtained by

showing them as egqual to:

A= San " Vnere A is closing net assets and
. (1—n) ~ $bA is the sum of the changes in.
: (l —_ *l)

net assets over the oerloa uf years:
considered. : .
The sum of changes in net assets can then Ye showh as a
proportion of the cpening net assets Ffigure just derived, and the résults

are shown in Table J.

"Net. assets are hence taken as Net Fixed Assets plus net
current assets, and in the same way, the change in net asséts isipost
depreciation charges.  This in: turn makes AA & useful measure of the

company’S'néw-inveetment and, as such, the measure will bé-ebulcyéd later.

it is ;nterestlng to note tha* the two largest 51ze groups
(whlcn do in Iact zenresent companies of substanti ally dlfferent average
sizes as the net assats flbures show) have dlsplagmd remarkaolj 51m‘lar
growth’ gatterns since loéh The smallmst size group has dravn a rate of
development of. much grester’ magnitude from 1965, but these, as can be
seen were companies in the early stages of growth, and & comperison:
with established concerns of larger size would be difficult. Indeed, the
eerlier years for the largest group (Size-III).also show a very high
grcwth rate, suff1c1ent in fact tu show a uOt&l growth of assets in 10 years
of 153%. The letter could be due tc greater investment in local production
capacity in preparation for Independence. It is certainly of interest
to note %hét'growth of assets iﬁsihese:cémpanies was not noticeably
affected'ﬁverall by'the'?rospect of such 2 radlcal SOCl&l change.' This
in turn contrasts stronﬁly with size IT companles whlch actually |

suffered a net decllne in thﬂlr assets durlng 1960 - 6L

In post Indepenuence years, the growth of both of thﬁ
establlshed grouns, by contrast have snown almost identical rates
(47.4% and 47, 9%) This does *nglcate, 8s mentloncd in the discussion
of methodology, that market OWuh in Kenya in the longrun w1ll determine
company size 1n‘a far more dlrect way than a radlcal change in the structure
of companlcs (eg. the change uf a company from being small to large) .

Certainly, this would seem to be a borollary of a policy of ;mport
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substitution- in which after-a domestic "consumption threshcld" has-

veen passed a local preduction facility is established.

These growth rates, inéidentally, can be compared with
Tew & Henderson's data -on British public companies.cellected in the
early 1950's, By thelr scale, the growth rate of cur size group I would

be "very fast” and the two bigger groups would be "medium".

Bearing this growth backgroimd in mind it will be useful to

look at the significant aspects of the financial processes portrayed.

Our main interest hence of ¢ourse wust be with the companies'
income and the degree to which it was retained.. Tables &, ¢ and 10
show -the relewvant. data in.this respéct, again,. derived entirzaly from

the average funds flow statements.

Aoword of definition here;.savings have been: taken to mean the
increment to wunapprepriate profit shown .in the company Balance Sheeéts-
plus additicns: to revenue reserves. -That is; we-éxclude-additiéns to. .
deprecietion.provision and changes.in capital reserves. The latter
now represent (51nce the effects cf asset re«eluatlon have been
remaved) extraordlnery proflt on numerous 1tems O bonus 1ssues of ‘
shares held in sub51&1er1es and so on. Hence 1t is useful that they

nould be excluded from an analy51s of the normel growth in 1ncome.

These flbures ‘are derived entirely from Tebles 3, k and 5
as are the dividend and interest payments which, when added to savings. .

gives. the: growth: of total income. ;.

 The most useful way of looklng at sav1ngs would seem 5 be’
by employlng & "thrlft ratlo" tﬂat is S/Y%- Thls ageln is ‘done in the
" tabtles prOV1ded ' Cenl S

) For 81ze 5roup I the data 1s 1nconclu51ve except that in
recent years 1t seems that s%v1ngs are settllng at between .30 and 50% of
income, although leldend payments are reseonszble for a w1ae degree of
fluctuatlon. Certalnly, 1t wauld be oulte wr0ng to 1mply much else e
from such inadequate 1nformatlon. However, we seem tc be on firmer
ground w1th size II. ' ' L '

The most notlceable 1tem here agamn. 1 t1e relatlvely o
depressed level of sev1ngs vis a v1s encome 1n tne perlod 1960 - 6h Ip
other years untll 1967 a steedy oO+7 was be1n5 malntalned.n However, N
from 1967, there has ueen a notlceable decllne 1n the retlo, ana now,

just below half of income is Ueln& S&Ved
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Always bearlng in ‘mind that the tables ma y not be confirmed
by the completed data orie exploration for thl aecllne mey tie in with
earlier remarks about market limitatipns determlnlng the growth rate
-of compenles. It is posslble that by 1967 the gost ndependence '
1nvestment proﬁrammee "had Been fully 1mplemented and hence, ‘the firms
would be reaching the limits set on their growth by the market constraint.
At this stage, investment would have to fall back to serve the market as

the general rate-of expansion would allow.

”he point belnb made here is thet the sev1nbs rate mey e
related to this chanée in the compenies' conq1t1on or, more 31mply,
‘lt is possmble thet the dec151Cn to save ney be related to“the d801510n
to invest. The prooosrtlon 5a1ne trength if one bears in mlnd the

very hlgh degree of - self flnanclng in Kenye companies.

_ If there is substancc 1n thls proposed relatlonshlp, then
we would expect to see a deellne in sav1ngs related te a decllne in
1nvestment rather then to & aecllne in income. Thls is certalnly verified
qulte otrongly 1n the dat@ for s;ze II. Investment as a propertlon of
income does show 8, substentlal decllne for the last three years of depreseed

sav1ngs.

Addltlonaily, this has all been occurring at a time of risihg
1ncome trends the difference being wccounted for by a substantial rise in
dlstrlbutlons._ In turn, thlS is reflected by divided growth rather thap
interest bayments, as the latter have been depressed by thelgradual paying

off of long term loans clearly in evidence from the funds flow tables.

Turning now to the date. for size group III the most
1mmed1ate contrast is that, except for one year, savings were not '
notlcably affected durzng the yeers leaulng up to Independence. In thsat
one year (1963) although lncome was not very much changed on the
previous year dlstrlbutlons were sharply up, *nd net sav1ngs were actually

neéatlve,

More importantly though, in respect of the savings data, is.
the clear contrast whlch emerges between thls group and the smaller
companies in that the farmer S sav1n s 28 & proportlon of 1ncome are
lower by 8 substantlal amount ,In fact if we were to adopt Tew &
Henderson 5 hage cla531flcatlons, the two smeller groups would correspond
in their eaV1nbs prqctlces to the maJor;ty‘of>U.£. publiec companles, whereas
the largest Keh&an companies woﬁld>be iower iﬁ all years of the current

survey.
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Alsc true, however, is the fact that in only three years of
the total did their- investment rates account for half of their income
or more.  Agein, according to Tew & Henderscn's data, this would plece
then rather low by the British experienca. This, upon consideration
of the fuller data may be further evidence of a fairly close relationship
between decisions relating to savings and to investﬁents._ Again, as
can-be seen from the data, the smaller size groups achieved a higher

investment/income rate in most years.

Certeinly however, one explenation for this relatively
disappointing level of investment by the largest group of companies cones
quickly to mind. This grouping has a high proportion of companies
whose -original investment in Kenya was intended initially to meet the
needs of the East. African market. However, after the "Kempela Agreement”
seperate investments hed to be established in Tanzenia and Ugande and
capacity in Kenya was increasingly confined to the potential of the Kenyan
market. Clearly, so far as locgl Kenyan'brancﬁes were concerned this
led to spare capacity at least for cne or fwo years, hencé fé&ﬁcing the
need for new investment. Significantly, the largest decline in

investmeﬁt:ratios (Table 10) oceurs for this group from 1966/67 onvards.

This maraet contraction process would seem to explain some
of the discrepancy in investment rates between the large and o-maller
coﬁpanies. vihg lower savings ratc hovever presents greater difficulty.
Definitely, the prime cause has been the burden 6f'dividend'as 6§posed
to interest paymenis, which,'even ag a proporﬁiun have been largcr
vis & vis income than for the smeller compenies. This is clearly

indicated in Tables B, 9 arnd 10.

Another, though less important factor in the determination of
the amount of income saved, has besn the burden of interest paymenﬁs,'and
in complete contrast t~ the.smaller companies, the larger cnes have been
facing increasing costs on this score. They appear to have been raisihg
new long term loans quiﬁe recently whereas in size group II there is a
definite tendency to pey off such debt as quickiy as possible, and in
recent years to rely almost entirely on internzlly generated funds.

To return to the mein peint concefning dividends however, it is
probably“worﬁtxadding that, tc an exﬁenﬁ, the high payments are the
natural corollary to the process of investment we were éiécussing above.,
The companies have ncw reached the stagé_wheré further eipahsion of

new investment in their traditicaal fields would be uneconcmic.
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Certeinly, all have ample productive capacity to serve the_available. A
mérket overithe next few years and the question becomes Whét to 2o with the
income currentiy belng generated. Aé a matter of interesﬁ; the author

hes no doubt, after talking with members of the management of these
concerns that they are actively locking for local investment opportunities
es a poésible chennel for the use 6f income being generated. A

constraint they seem to place on themselves however, is that the new
acti§i€§ shoﬁld be either releted to what they are producing already

in Kenye, or, alternatively, it should be based on something with

which the head.office already possess. some expertise. The willingness

to “nvest loeally dces seem to be .there, however, and it is quite possible
that the amount of "risk capital" available locally for well planned

projects mey be more than is cormonly believed.

PoSsibly as & conseguence of the'rafher low.saviﬁgs ratio, other

significant differences in financing patterns appear between companies

in size group IIT and the rest.: It is apparent from Table 10, that
savings for this size of enterprise (especially in the later years) have
been insufficient to cover new investment, and, as a result resort to
external,finagging hes been more noticeable.. Share issues (real, as
opposed to bonus) have in later years contributed a certein amount to
this "savings = investment gap” and long term losns, as hes alread& been
ncted have been resorted to in recent years more than for the smaller
companies. This can be seen most c;early from the funds flow tables

when it is remembered that brackets arcund the figures for ioan increment
represent their being paid off. Correspondingly figures without bréckets

indicate either new loans to the company or increments t¢ outstanding ones.

The most populer of the external finance has tended'tc be Bank
Development Corporation Loans, and ﬁarenivcompany finance. The latter
has certainly been the most fregquently ;esorted te over fhe peribd for the
largest size group, &s can be seen.from the incfemental data shown _
in the funds teble, (although significent emounts have been raised vy

this group from local statutcry budies).

As stated already, the rule for the smaller sized "aversge
companies” seems to have been to pay off early loens without raising more

finance by the means of these inzstitutions. .

‘The conbrast in reliance .on axternal funds, perhaps only .
coincidentally, has been mirrored in the struciure of current items.
Table 7 shows that net trade credit given or received by the respective

average companies in each year. Significantly, the only size grouping in



- 16' -

which for most yééré'tradetcréait'is a net receipt-is the larger:group,
"al%hough it must be ‘added that the intermediate size group has- experienced
net réééipﬁé;frdﬁ these sourCes'in all of thé paSt four years.

o From a common‘sense pnlnt of v1¢w, thls is qultu a surprlslng
31tuat10n, in th&t gﬂneraliy one Would expect the larger organlsatlons
to te exuendlng mych more trade credlt than thpv are rece1v1ng ‘
Ce*talnLy theﬁ, thls urend must be treated w1th extreme ﬂaut1“n<unt11 ‘:

the recults of the comﬁlete survey are availab le.

However, .the use of these short term-external funds is to S
.some extent mirrored by the situstion regarding bank overdrafts. For
this item, using Tew & Henderson's measure of net change over the period
as a %age of closing net assets we have -the following results:= _
Size .I = 14% (1965/70) Size II = 3.8% (1963/70) Size IIT = 10.9%(1963/70)

~The clessifications-employed by these :authors would .give-
sizes I and III & "large" scurce of funds from bsuk loens. However,
size II would Le rated as receéiving only a 'smell’ amcunt from this -

source.

" e seé then from this'evidénce a tendency ‘for thé largest -
companles t6 meke more use of external money both short and long term.
Thls could’ bear some re*atlon t¢ their credit worthiness although:
one would haVe fel* thet all of the firms coveredin’this survey would "
be sound enough to ﬁarrént‘sbﬁe'cémfidencb in their continuing operation.
Tt will then be *nuerestlng to see if the completed data bears dut this:

'tentatlve analy51s.'

A final ram%fk concerns tax péym‘nté. In our esrlier discussion
of the magnltuie of company sav1ngq the tax figurée teken to be deducted
was that relatlno to the prlor yea 's income. The explanation ziven for
-tblS practice was that as company i{hcomes have grown, tax, being
chargeable a yesr in arresrs has tiehnt that the difference between’
that payment and the swbunt set aside against current income has been
a source of intermediate (12'—418'ﬁ5ﬁths) finente for the ccmpanies -
in the sample. y

Es

" This trend can certaiﬂiy be observed quite clearly from the -
funds flow tables (remembering thst thé figures shown are incremental),
end as this was.an interest free source, one can understand the. complaints
raised when the payments system was changed to a current year basis

in 1970}



. TABLE 2

STRUGTURE OF THE SAMPLE = No, OF RKPLOYEES OF WIRMS IN EACH SIZE AND OUTPUT CATEGORY 1968 DATA
Basic (A) OTHER (B) INTERMEDIATE (GC) cAPITAL (D) )
CONSUHPTION COMSULPTION GOODS GCODS
GOODS iy (2} G00DS. 1) (2) (1) () (1) (2)
No. of EMPLOYEES
SIZE 1 50=149 1,548 4 20 1,618 & 20 3,722 5 | 12 1,271 5 35
70)
SIZE X1 150-499 4,073 ] 60 1,914 5 |62 6,829 b 3l 877 4 100
" SIZE III SO0+ 9,077 100 HIL - |- 6,902 100 NIL - =
.on
KEY
(0 NUMBER OF GOMPANIES IN THE SAMPLE
(2) PERCENTAGE GCOVERAGE OF TOTAL POPULATION BY (1)

—_—



TABLE 3 = FLOW OF FUNDS SERIES FOR AN "AVERAGE" COMPANY

BASIC CONSUMPTION GOODS, SIZE CATEGORY T

Sources of Funds:- 1965/66  1966/67 1967/68 1968/69 1969/70
Profit & Loss Account
Transferred Balance 384 10,069 2,431 L ,875 2,616
Depreciation Provision 2,544 2,007 1,953 2,199 L,671
Capital Reserve NIL NIL NIL NIL NIL
Total Additions to Reserve 2,928 12,076 h,384 7,074 7,287
Distributions:=Dividends )
Paid 2,300 800 5,266 3,166 4,167
Interest paid 1,713 2,692 2,709 2,018 299
Total Distributions 4,013 3,402 T,975 5,184 L,L466
Gross Income 6,041 15,568 12,359 12,258 20,086
Receipts from the issue of
shares 3,200 NIL 2,166 4,000 NIL
Long term loans:-
Locel parent Company NIL (1,845) (3,423) {302) NIL
Increase in Amounts owing:=
Tax payable L7 (110) 55396 4,068 (4,638)
Trade creditors 15,962 (11,647) 3,915 (3,020) (390)
Bank Overdraft 16,467 (7,528) 2,616 (5,136) NIL
Other Current Liabilities 3,455 (5,721) 2,764 (1,683) 2,381
Total sources of Finance 146,072 (11,283) 26,293 10,185 17,399
Uses of Funds:=
Expenditure on Fixed 13,590 1,939 T4 4,967 62
Assets
Increase in value of
Stocks 18,159 (T,257) 7,310 L,4h1 (12,959)
Increase in trade debtors 10,517 (8,785) 8,681 (k,558) 18,663
Purchase of other current
assets (207) {(675) 1,551 155 (1,187)
Dividends paid or payable 2,300 800 5,266 3,166 12,500
Interest paid or payable 1,713 2,692 2,709 2,018 299
Total uses of funds 46,072 (11,286) 26,291 10,189 17,398

S et e . i ke it s s S

e




TABLE 4 - FLOW OF FUNDS SERIES FOR AN "AVERAGE" COMPANY

SOURGES OF FUNDS:=

Profit and Loss Account Tramsferred Balance
General Reserxves

Bepreciation Provision

Capital Reserves

TOTAL ADDITIONS TO RESERVES

DISTRIBUTIONS~Dividends paid or payable
Interest paid or payable

TOTAL DISTRIBUTIONS

GROSS INCOME

Receipts from the issue of shares
Debentures issued

Long Term Loanst:e

Statutory Boards

Bank Development Corporations
Local Institutions

Parent Company Loans

Other {foreign)

Other (local)

Increase in Amounts Owing-Bauk overdraft
Trade Creditors

Tax payable

Directors Loans

Other Current Liabilities

BASIC CONSUMPTION GROUPS SIZE CATEGORY II

TOTAL SOURCES OF FUNDS

USES OF FUMNDS:«

Expenditure ou Fixed Assets
Increase in value of stocks
Increase iln trade debtotrs
Other Current Assets
Dividends payable

Intcrest payable

TOTAL USES OF FUNDS:ia

1959/60 1960/61 1961/62 1962/63 1963/64 1964765 1965/66 1966/67 1967/68 1968/69 1969/70
36,122 (1,090) 10 7,509 57,322 14,620 23,779 13,307 16,335 24,260 38,296
WIL 6,667 6,762 (250) 355 (872) 190 7,866 (366) 1,164) NIL
26,000 21,177 19,368 22,759 18,457 14,965 14,914 14,094 14,860 16,727 20,625
NIL 504 338 (1,017) (11,710} 2,862 3,601 1,884 2,158 1,488 { -2408)
62,122 27,658 26,478 29,001 64,424 31,575 42,486 37,151 32,987 41,311 56,513
7,285 2,428 1,948 2,149 2,145 2,769 7,792 8,792 11,290 20,958 37,621
15,189 20,709 8,497 7,430 11,13¢ 4,884 4,776 5,102 6,536 6,933 6,647
22,474 23,137 10, 445 9,579 13,288 7,653 12,568 13,894 17,826 27,891 44,268
84,596 "50,795 36,923 38,580 77,712 39,228 55,052 51,045 50,813 69,202 100,781
NIL NIL NIL NIL (5,940 NIL 8,500 2,750 3,750 WIL WIL
NIL NIL NIL NIL 12,500 Nu Hu NIL 3,257 (9852) (979)
(3,800)  (5,070) WIL tu NIL NIL WIL NIL 167 Nu WIL
8000 (2,333) (1,750) (1,750) (1,750)  (1,564) (1,370) (1,440) {1,513) (1,590) (1,671)
{300) (108) (2,113) (66) (7,335) 495 413 413 (12,747) (545) 5,336
NIL (331) (17,060) (22,776) (44,852) 1,253 (12,782) (6,260) ( 3,530) (550) 3,380
NIL Mu NIL NIL WIL NIL BIL RIL 5,851 (3603) (2248)
NIL Hu Hu 11,032 NIL 71 (6,015) (1,131) (271) NIL NIL
(10,450) (5,616) {830) 1,919 5,346 1,491 (2,339) 5,255 8913 - (1,981) (3,529)
(58,806) 46 (3,421) (3,830) ( 223) (2544) 12,630 5,620 19,931 17,765 19,890
NIL 43 3,072 5,308 8,052 6,995 3,402 11,621 (16,309) 21,830 15,866
NIL NIL (202) (269) 889 322 (18) 251 9,323 (735) 902
18,334 (19,146) 2,789 140 2,238 4,319 4,263 11,872 (10.950) 12,681 707
37,574 18,280 17,408 28,268 46,637 50,066 61,736 79,996 56,685 102,622 138,435
31,433 15,446 1,098 5,564 21,380 19,837 25,843 48,192 28,232 27,264 31,728
20,253 (25,922)  (14,806) 13,334 ( 1,818) 14,281 10,092 23,512 ( 2,398) 13,775 8,460
(22,780) ( 6,5%9) 17,040 ( 4,042) 7,661 4,148 16,980 117 3,237 11,620 17,208
(13,807) 12,220 3,632 3,855 6,126 4,147 ( 3,747)  ( 5,725) 9,788 22,071 36,764
7,285 2,428 1,948 2,149 2,149 2,769 7,792 8,792 11,290 20,958 37,621
15,189 20,709 8,497 7,430 11,139 4,884 4,776 5,102 6,536 6,933 6,647
37,573 18,282 17,409 28,290 46,637 50,066 61,736 79,997 56,685 102,621 138,428



TABLE 5 « FLOW OR’ FUNDE mmemm_mom;>zm

1966/67 - 1967/68
U (72,126) - (11,588)
59,848 110,528 88
116,707 Wum,pmmvv Hupwou
97) 50,791 47 ( 2,179)

|| SOURCES OF FUNDS 1959/60 - "1960/61 . 1961/
/. Drofit and Loss Account Transferred Balance - (1,684) 4,115 = 7,573
eral ‘Reserves 131,319 82,384 113,669
recia ion Provision 145,725 153,127 78,149
vwnm Reserves 2 507 183

AAAAAAmv 'ROTAL 'ADDITIONS ‘TO RESERVES AND PROVISIONS

275,362 240,133 199,574

278,893

,;_.a;.uoq.qpo 452,150
40,308 9,505

348,048 461,655

| DISTRIBUTIONS = DIVIDENDS PAID OR PAYABLE 249,333 190,106 224,899
Interest paid or payable NIL 5,933 5,967

TOTAL DISTRIBUTIONS 249,333 196,039 230,866

GROSS INCOME 524,695 . 436,172 480,440

w18 626,941 806,036

Receipts from .the issue of shares
Issues of Debentures a
Long Term Loans:~ Bank co<m~ovamnnvoonwmw
Foreign Institutional RORE :

. ,”me;.,;,uohww».,,, 16,732 16,051
083 148 (2,008) (2,721)
©.(6,266) 7,19 3825

S(L726) ((5,705) 29,047 5,787
Local Institutional (34,422)  WIL .. NIL (75,000)
Local Statutory o L ONIL NIL NIL
Parent Company AwOwamﬁvzv 613) - (4,857) NIL NIL
~‘Parent Company (EA) . - ;876 . (19, m&uv,mavmouMwG (23,174)

,smwxwxmscuommo wz >Bocunm osw=mr

Trade oumawnoumvmam wwwwmvvmwmvp
Tax payable :

Bank overdraft

Other Current rwmvwwunwmm

TOTAL SOURCES OF FUNDS:e

,240 118,288 (87,619)
(12,923) 45,695 (113,630).
5,133 (35,888) 164,710
344) 44,223 36,515

498,055 627,630 870,442 719,206

USES :OF FUNDS; =

Expenditure on' fixed assets 296,593 208,565 192,215 285,212 277,565 298,730

Stocks at end of year 111,165 385046 11,881 119,900 (42,084) 69,630

Trade Debtors and Bills' receivable (10,691) (43929) 59,074 36,054 ( 6,689) 124,949

Other Current Assets (3,438) 25,593 10,939 - (108,270) 293,606 (235,758)
Dividends paid or payable 249,333 190,106 224:899 mbm 316 307,740 . 452,150

Interest paid or payable A MIL 5,933 5,967 48418 40,308 9,505

TOTAL USES OF FUNDS 642,962 424,314 544,975

,,&,...m,,muowepm 719,206




TABLE & THE COMPUTATION OF GROWTH RATES IM THE THREE SIZE CATEGORIES

SIZE 1 - 1959/60  1960/61  1961/62 1962/63  1963/64 1964/65 1965/66 1966/67 1967/68 1968/69 1969/70
NET wmmmawﬁwv. 3,584 8,221 | 1,172 8,577 2,615
SIZE 11 =

MET ASSETS 40,021 (1,359) (13,812) [{7,216) |(1,410) 16,865 16,865 (17,390 | 13,001 8,443 39,699

SIZE ITI-
MET ASSETE. 219,153 61,406 60,030 162,763} 160,222 | 278,652y ©8,787 | 79,603] 102,324 175,423 | 31,513

(L £ NET FIXED ASSETS +A CURRENT ASSETS o A CURRENT LIABILITIES (FRO FUNDS FLOW TABLES 3 4 2 5)

CLOSING AVERAGE NET ASSETS 1970, FROM ORIGINAL COMPANY DATA) OPEMING NET ASSZTS (CLOSING - CHANGES ABOVE)
SIZE 1 SIZE TI1 SIZE IIX SIZE 1 SIZE 11 SIZE ITL
£ 45,966 £347,663 £2,364,014 (1965) 21,797 - -
{1959) - 219,735 934,138
{(1964) - 235,859 1,597,712

A\ NET ASSETS AS % AGE OF OPENING NET ASSETS .

SIZE 1 SIZE 1T SIZE I1X
BASE 1965 111%
BASE "1959: 58.2% . 7 U153%.
BASE 1964 47 .47, 47.9%




TABLE 7 NET TRADS CREDIT EXTEHMDED BY COMPANIES IN THE DIFFERENT SIZE GROUPS

1959/60  196G/61 1961/62 1962/63 1963/64 1964/65 1965/66 1966/67 1967/68 1968/69 1969/70

tyen et , - e i ey ._
SIZE I M o R ; : : 15,405 12,862 la,766  j(1538) 118,273
. N : § . i H : N i B B
MET, TRADE DEBTGRS| . o S b M . .
5125 11 | : : w w W w : ;
NET TRADE DEBTCRS| - 36,026 | (6,553) |20,461 | (212) | 7,438 | 1,604 | 4,350 |(5,503) |(16,694)((6,145) {(2,682)
SIZE HHHM LT _‘ e | S, _ - I i e ! : CT e
T —— . . : ]
: “ , i ” : h : m M ! ”
NET TRADE DEBTCZ5 | | (52,010) (38,805} | 23,291} (9,754))(44,572,{(75,097) {(33,155)| 7,073 . | 1,814 {(124,977] @ 212,568
. ; “ N SRR j | 1 ; . W J ,
: (D) 'NET TRADE DEBTORS »=  TRADE DEBTORS =  TRADE CREDITCRS :
! § :

: : ; i § . : : ' ,
et e oo o FROM FUMDSIFLOW. TABLES .3, 4 and 5, 3BRACKETS HEAMS THE AMOUNT A NET SOURCE OF FUNMDS TO THE COMPANY )



TABLE 8 SAVINGS DATA

AWD RATIOS SIZE GROUP 1

2 1962/63 mew\mp‘.wwm»\mw.;woow\mw-_Homm\mu 1967/68 1968/69 1969/70

1959/6G  1960/61 1961/6
STIZE GROUP I - - t.qu<
PROFIT + memw<mmeV A (384 10,069 2,431 | 4,875 | 2,616
DIVIDANDS 2,300 800 |5,266 | 3,166 | 4,167
THTEREST 1,713 2692 {2,709 | 2,013 299
ADJUSTED THCOME (Y) : 4,397 13,561 |10,406 | 16,059 | 7,082
TVESTVENT (1), - : | e,2210] 1,172 8,577 | 2,615
: i : il X :
( WET ASSETS) : : 1 74.2| 23.4 | 48.5 37
v RS EER A B
/vy, 81.5 60.6 | 11.3 | 85.3 | 36.9

(1) Excluding Capital Reserves and Depreciation




TABLE

SAVIHGS DATA AND

RATICS SIZE GRoUP LT

i £ 'q‘.n‘.
PROFIT + RESERVES' -7 7(5)

DIVIDENDS

INTEREST

ADJUSTED INCOME

INVESTMENT (1)
(A NET ASSETS)
s/Y %

1/v%

\

/7 \
/

by

1959760 1960/61  1961/62  1962/63  1963/64 1964/65 1965/66 1966/67 1967/68  1968/69 1969/70
36,122 5,577 6,772 7,259 57,677 | 13,748 {23,959 1 21,173 | 15,969 23,096 | 38,296
7,285 2,428 1,948 2,149 2,169 § 2,149 | 2,769 [ 8,792 | 11,290| 20,958 | 37,621
15,1891 20,709 8,497 7,430 11,139 | 4,886 { 4,776 | 5,102 | 6,536 | 6,933 | 6,647
- “ b .
. . —_— — . m i .
mmwmomw 28,714 - 17,217 | 15,338 70,965 {21,601 {236,537 25,067 | 33,795 1. 50,987 ! 82,564
! { w
oo it ey o 1 m t el
1
40,621 § (1,359 { (13,812) | (7,316} | (1,410) } 16,865 {16.316 | 17,390 | 13,001 | 8,443 | 39,699
61.6 19,4 39,3 43,1 81.3 64.2  |65.6 | 60.4 47,3 45,3 46,4
68,3 - - - - 78.8 bdy, 7 49,6 38.7 16.6 48.1

.

(1) Excluding Capital Reserves and depreciation.
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